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The  Proposed  Land  Bank 


IVTUCH  interest  naturally  attaches 
to  the  action  of  the  recent  con- 
ference of  Governors  of  the  States 
looking  toward  legislation  for  the  es- 
tablishment of  some  kind  of  a  national 
mortgage  bank  in  this  coimtry.  Per- 
haps it  would  be  more  accurate  to  say 
that  the  States^  if  they  legislate  at  all 
on  this  subject,  will  establish  a  sys- 
tem of  local  mortgage  banks,  and 
these  will  be  in  some  way  linked  to- 
gether as  part  of  a  system  of  land- 
credit  banks,  the  main  organization 
possibly  being  established  under  a  Fed- 
eral charter. 

No  doubt  the  proposal  contains  great 
elements  of  popularity.  One  of  the 
surest  paths  to  the  heart  of  the  ma- 
jority of  the  American  electorate  is  to 
be  found  in  a  plan  of  some  kind  for 
the  supposed  benefit  of  the  farmer. 

Farmers  constitute  one  of  the  most 
important  divisions  of  those  who  are 
laboring  for  the  production  of  national 
wealth,  and  the  politician  is  in  no  wise 
censurable  for  seeking  to  do  something, 
by  legislation,  for  the  farmer,  and  he 
would  be  a  shallow  observer  indeed  who 
failed  to  recognize  that  our  farming 
interests  have  been  immensely  helped 
by  various  legislative  measures  enacted 
by  the  State  and  Federal  Governments. 

Regarding  the  need  for  anything  in 
the  way  of  a  national  mortgage  bank 
the  whole  problem  would  seem  to  hinge, 
on  the  answer  to  these  two  questions: 

(1)  Are  the  present  means  of  ob-. 
taining  farm  credits  inadequate? 


(2)  Would  the  prnpnsed  s^^s^pm  af- 
ford the  desired  relief? 

Within    the   past    few   weeks    it   has 
been  the  privilege  of  the  editor  of  this 
Magazine   to   talk   with   a   numbe 
bankers    throughout   the    Middle    West 
on  these  questions. 

The  opinion  has  been  quite  generally 
expressed    by   these    bankers    that 
American  farmer  to-day  is  the  most 
dependent   member   of   the   community, 
that    he    is    getting    his    full    share    of 
credit  and  at  a  reasonable  rate. 

If  this  answer  to  the  first  question 
is  correct,  there  is  no  use  trying  to 
answer  the  second  one. 

But  while  the  bankers  expressing 
these  views  were  men  of  great  prac- 
tical knowledge  and  reside  in  a  sec- 
tion where  they  have  ample  means  of 
judging  of  what  they  speak,  we  can- 
not regard  their  views  as  conclusive,  and 
for  several  reasons. 

In  the  first  place,  as  bankers  are 
supplying  the  farmer  with  the  credits 
he  now  gets,  it  is  not  likely  that  the 
banker,  would  be  in  a  position  to  take 
an  unpreiudiced  view  of  the  mq,htpr, 

Again,  the  bankers  interviewed  were 
in  Wisconsin,  Minnesota,  Iowa  and 
Nebraska — sections  in  which  farm- 
ers are  exceptionally  well  situa- 
ted, as  a  rule.  Would  the  same 
story  be  told  could  all  the  bank- 
ers of  the  country  be  asked  to  give 
their  views? 

It  is  the  opinion  of  the  bankers  with 
whom  we  have  talked  recently  that  the 
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fanner  is  getting  all  the  credit  to  which 
he  is  legitimately  entitled,  and  at  a 
fair  rate.  If  credit  facilities  are  not 
ample,  they  claim,  it  is  because  of  bad 
farming  and  poor  security. 

The  statement  is  attributed  to  James 
J.  Hill  of  St.  Paul  that  the  reason  the 
German  farmer  gets  loans  at  a  lower 
rate  than  the  American  farmer  is  be- 
cause the  German  farmer  is  raising 
thirty  bushels  of  wheat  to  the  acre  and 
increasing  the  yield,  while  the  American 
farmer  is  raising  thirteen  bushels  and 
the  yield  is  decreasing.  The  bankers 
say  that  the  proper  way  to  reduce  the 
rate  the  farmer  must  pay  for  credit 
is  to  help  him  to  increase  his  output. 

Any  inquiry  on  this  subject  that  did 
not  embrace  the  bankers  of  various 
agricultural  sections  would  be  inconclu- 
sive as  representing  the  views  of  the 
bankers  of  the  whole  country,  and 
would  be  manifestly  imperfect  unless 
the  opinions  of  representative  farmers 
were  also  obtained. 

In  many  parts  of  the  country,  where 
farming  is  highly  developed,  where  the 
soil  is  fertile  and  where  the  farmer  has 
become  prosperous,  there  can  be  little 
doubt  that  the  existing  banks  are  ade- 
quately caring  for  the  credit  needs  of 
those  engaged  in  farming.  In  the  ab- 
sence of  more  complete  data,  we  should 
not  like  to  assert  that  this  condition  is 
universal  or  so  general  as_  could  be  de- 
sir  e^;  But  whether  this  is  the  fault 
of  the  banks,  of  the  farmers  themselves, 
or  of  conditions  for  which  neither  the 
farmers  nor  the  banks  are  to  blame — 
who  shall  decide.'' 

One  president  of  an  old  and  highly 
successful  farm  mortgage  company 
stated  that,  in  his  opinion,  it  all  came 
to  a  question  of  judgment  as  to  the 
character  of  security  offered  for  a  farm 
loan.  He  was  unable  to  see  how  the 
creation  of  new  machinery  for  making 
farm  loans  was  to  supply  the  place  of 


this  capacity  for  judging  of  the  quality, 
of  security  offered. 

Obviously,  this  point  is  well  taken. 
But  we  think  there  is  something  more 
to  be  said.  The  company  of  which  this 
gentleman  is  president  is  undoubtedly  a 
good  one,  having  a  record  of  over  forty 
years  of  successful  business,  during 
which  time  those  who  have  bought  its 
debentures,  secured  by  carefully-select- 
ed farm  loans,  have  never  lost  a  dollar. 

But  to  make  a  record  like  this 
known  generally  among  investors  is  an 
expensive  process.  Unfortunately, 
there  have  been  other  farm  loan  com- 
panies with  records  far  less  creditable, 
and  the  memories  of  these  linger  in  the 
minds  of  investors,  just  as  the  memo- 
ries of  the  bad  State  bank  notes  linger 
in  the  minds  of  some  of  the  older 
bankers. 

But  under  a  properly  devised  sys- 
tem of  mortgage  banks — while  nothing 
could  supply  the  place  of  individual 
judgment  on  the  part  of  those_inaking 
the  loan — local  associations  could  be 
formed  upon  whom  would  fall  the  re- 
sponsibility of  errors  for  mistakes  of 
judgment,  and  no  doubt  a  plan  could  be 
formulated  for  a  national  mortgage 
bank  whose  debentures,  secured  by 
loans  made  by  local  associations,  could 
be  safely  guaranteed  bj  the  mortgage 
bank,  which  in  case  of  default  would 
have  the  security  with  further  recourse 
against  the  local  association.  Probably 
a  system  of  this  kind  could  be  devised 
that  would  relieve  the  individual  in- 
vestor of  the  necessity  of  determining 
as  to  the  value  of  the  property  consti- 
tuting the  basis  of  the  loan,  or  of  in- 
vestigating the  company  issuing  the  de- 
benture— he  would  not  have  to  stop  to 
think  of  either,  just  as  the  holder  of  a 
national  bank  note  never  troubles  him- 
self about  the  issuing  bank  or  the  se- 
curity back  of  the  note.  He  knows  that 
a  system  has  been  formulated  which 
makes  the  note  safe. 
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//Some  Practical  Illustrations 
'     of  Our  Imperfect  Bank- 
Note  System 

OUITE  recently  a  striking  illustra- 
tion of  the  actual  operation  of 
our  present  bank-note  system  was  given 
us  by  a  Western  banker.  He  said 
that  at  the  time  when  the  banks  of  his 
city,  following  the  action  of  the  clear- 
ing-house association,  had  stopped  pay- 
ing out  gold,  a  depositor  of  the  bank, 
in  good  standing  and  with  a  substan- 
tial balance  to  his  credit,  came  in  and 
stated  that  he  was  going  to  make  a 
trip  up  the  country  for  the  purpose  of 
buying  hay,  and  wanted  to  know  if  he 
could  obtain  a  loan  of  $7,000  for  this 
purpose.  He  received  an  affirmative  re- 
ply. But  when  he  came  to  ask  for  the, 
gold  (it  being  in  a  part  of  the  country 
where  gold  is  almost  the  only  form  of 
currency)  he  was  told  that  he  could  not 
have  it,  but  was  offered  certificates  of 
deposit.  He  then  asked  if  he  could  get 
the  balance  he  had  in  the  bank  paid  to 
him  in  cash,  and  amounting  to  about 
$8,000.  He  was  told  that  he  could  not, 
as  the  clearing-house  had  adopted  a  rule 
against  paying  out  any  large  amounts 
of  cash  while  the  conditions  then  pre- 
vailing continued. 

Now,  as  a  matter  of  fact,  the  bank  in 
question  at  this  very  tim^  had  plenty 
of  cash  on  hand,  but  was  afraid  to  pay 
it  out  because  a  lowering'  of  its  reserve 
would  not  only  invite  local  uneasiness, 
but  would  bring  down  upon  the  bank  a 
warning  from  the  Comptroller  of  the 
Currency  to  make  good  the  shortage  in 
legal  reserve  or  take  the  consequences. 
Nor  with  this  cash  on  hand  and  an 
immense  volume  of  good  securities 
could  the  bank  help  out  its  customer 
by  issuing  its  notes  to  him,  for  to  do 
that  it  would  have  had  as  a  preliminary 
to  invest  an  equal  amount  in  United 
States  bonds.  Substantially,  the  cer- 
tificates of  deposit  which  it  offered  to 
its  customer  possessed  all  the  attributes 


of  a  genuine  bank-note,  only  they  would 
not  have  looked  like  one  and  on  this 
account  alone  would  not  have  been  ac- 
cepted by  the  farmers  whose  hay  was 
to  be  bought. 

Had  the  depositor  in  this  case  been 
disposed  to  resort  to  extreme  measures, 
he  could  have  insisted  on  receiving  his 
balance  and  might  have  compelled  the 
bank  to  pay  or  be  closed.  But  he  did  not 
take  such  a  course.  He  saw  that  the 
bank  was  in  a  position  where  the  law 
and  the  action  of  the  clearing-house 
ra^de  it  impossible  to  help  him,  how- 
ever much  the  bank  wished  to  do  so.  In 
consequence  he  suffered  the  loss  of 
that  season's  business  and  whatever 
profit  he  would  have  made  from  it. 

There  is  no  question  that  this  inci- 
dent has  its  counterpart  in  the  experi- 
ence of  bankers  all  over  the  country  in 
times  of  financial  stress;  and  while  it  is 
only  in  exceptional  cases  that  banks  re- 
fuse to  pay  their  depositors  on  de- 
mand, they  are  over  and  over  com- 
pelled to  deny  many  good  applications 
for  loans  because  they  can  not,  under 
our  present  law,  convert,  one  form  of 
credit  into  another  that  will  readily 
circulate  from  hand  to  hand. 

The  banks  are  not  to  blame  for  this 
situation.  When  the  people  understand 
where  the  blame  lies,  they  will  demand 
a  remedy  and  their  demand  will  be 
heard. 


The  Impending  Change  of 
Administration 

A  CHANGE  in  the  administration 
of  the  affairs  of  the  Government, 
particularly  when  it  involves  an  over- 
turning in  both  the  legislative  and  ex- 
ecutive branches  as  in  the  present  in- 
stance, is  a  matter  of  considerable  in- 
terest and  importance.  It  may  involve 
a  marked  change  in  the  country's  for- 
eign policy  and  a  reversal  of  some  of 
our  present  legislation  on  the  tariff  and 
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other  matters.  These  departures  may 
be  wise  or  otherwise. 

The  opportunity  that  lies  before  Gov- 
ernor Wilson  and  his  party  to  give  the 
country  a  thoroughly  sound  banking 
and  currency  system  is  a  very  great  one. 
There  are  few  things  he  could  do  that 
would  be  of  greater  benefit  to  the  peo- 
ple or  that  would  reflect  higher  credit 
upon  his  Administration  than  the  enact- 
ment of  laws  that  would  place  our  cur- 
rency and  banking  system  on  a  plane 
commensurate  with  our  national  prog- 
ress and  the  general  intelligence  of  our 
people.  That  indeed  is  no  light  task. 
It  calls  for  patience,  tact,  patriotism 
and  a  high  degree  of  statesmanship. 

What  a  pity  it  will  be  if  this  magnifi- 
cent opportunity  for  constructive  states- 
manship should  be  frittered  away  in  a 
foolish  quest  of  the  supposed  hidden 
secrets  of  the  "Money  Trust." 

Since  the  collapse  of  the  second 
Bank  of  the  United  States  the  country 
has  had  no  carefully  designed  curroiicv 
and  banking;  system.  After  that  event, 
we  blundered  •  along  with  State  bank 
currency,  some  of  it  good  and  a  great 
deal  of  it  bad,  deposits  in  pet  banks, 
the  independent  treasury,  and  then 
when  the  Civil  War  came  on,  Secretary 
Chase  believed  the  banks  were  not  able 
to  care  for  the  situation  and  consented 
to  the  issue  of  legal-tender  paper.  Later 
the  national  banking  system  was  estab- 
lished and  this  has  provided  the  coun- 
try with  thousands  of  excellent  banks 
of  deposit  and  discounts.  The  notes  is- 
sued by  these  banks,  based  upon  the 
public  debt,  have,  however,  been  found 
poorly  adapted  to  present  commercial 
needs.  Besides  the  equipment  of  the 
banks,  their  lack  of  coordination  and 
other  defects  have  become  manifest  with 
the  vast  increase  in  the  number  of 
banks  and  their  growth  in  resources. 

It  may  be  said  without  political  bias 
that  the  course  of  the  Democratic  party 
in  recent  years  has  not  been  such  as 
to  justify  the  hope  that  it  will  now  pur- 


sue a  sound  course  with  respect  to 
banking  and  currency.  The  party  has 
frequently  leaned  toward  greenback- 
ism,  free  silver  and  other  financial  here- 
sies. Grover  Cleveland,  in  his  mag- 
nificent fight  for  the  repeal  of  the  sil- 
ver-purchase act,  antagonized  many  of 
the  strong  leaders  of  his  party.  As 
the  national  banks  were  a  creation  of 
the  Republicans  the  Democrats  have 
never  regarded  them  with  a  very  friend- 
ly eye. 

But  notwithstanding  these  considera- 
tions, which  are  not  put  forth  with  any 
desire  to  taunt  the  triumphant  Democ- 
racy with  its  financial  shortcomings,  it 
does  not  seem  improbable  that  the  in- 
coming Administration  will  favor  an  en- 
lightened policy  with  respect  to  banking 
and  currency.  We  can  hardly  believe 
that  a  man  so  broad-minded  and  well 
informed  as  Governor  Wilson  will  turn 
his  really  great  abilities  in  the  direction 
of  a  campaign  of  persecution  of  the 
banks,  but  that  he  will  lend  his  sup- 
port to  wise  and  well-considered  meas- 
ures for  making  the  country's  banks  the 
most  perfect  servants  of  its  commerce 
and  industry. 

We  know  that  there  are  banks  who 
dc  not  share  in  this  hopeful  view,  but 
it  seems  to  us  that  it  is  the  reasonable 
position  to  take  until  there  is  ground 
for  believing' otherwise. 


Prejudice  Against  Redis- 
counting 

"\TO  argument  is  needed  to  show  that 
among  bankers  in  this  country 
at  the  ))resent  time  tliere  is  a  decided 
obiection  to  the  practice  of  rediscount- 
ing.  Tlie  item  "rediscounts  and  billg 
payable"  in  a  bank  statement  is  looked, 
upon  very  unfavorably  by  most  bank- 
ers. True,  there  are  ^jjm^  exceptions. 
Many  Southern  banks  have  lon<y  been  in 
the  habit  of  rediscounting  in  connectioQ. 
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with  the  rntton  cron.  and  nobody  thin^p 

any  the  less  of  them  for  it.     In  fact, 
■  '  "*  .   — ■—        III 

wherever    rediscounting    obtains     as    a 

fixed  practice   among   the   banks,  there 

does  not  seem  to  be  any  obiection  to  JL 

Jr^  facp  of  this  nreindjpp  ao-ainst  re^- 
discounting  it  seems  somewhat  singjlL- 
lar  that  so  many  banker^  are  claiming 
that  what  is  reallv  needed  is  the  estab- 
lishment of  a  rediscount  center  where 
banks  may  rediscount  their  paper.  This 
rediscount  machineiv  is  to  be  supplied 
by  the  creation  of  a  central  bank.  Just 
how  a  central  bank  is  to  whitewash  the 
operation  of  rediscounting  and  change 
it  from  a  black  sin  into  a  respectable 
yirtue,  we  do  not  know.  The  problem 
is  one  for  the  psychologist.  Perhaps 
it  is  thought  that  with  a  central  bank 
rediscounting  will  become  easy  and  pop- 
ular, and  will  grow  to  be  almost  uni- 
versal. When  everybody  is  doing  it 
nobody  will  notice  it. 

The  rediscounting  of  a  bank's  papcf 
ipay  imply  weakness,  but  not  necessar- 
ily. It  may  mean — and  under  fi^rmaJ 
conditions  in  a  bank  should  mean — 
nothing  more  than  the  bank  has  more 
good  loans  than  it  can  care  for  at  the, 
pioment.^  Rediscounting  may  be  an  evi- 
dence of  active  business  and  business 
of  the  best  kind  at  that.  A  bank  might 
have  occasional  heavy  demand  for  tem- 
porary loans  which  it  could  not  meet 
except  through  rediscrounting,  because 
the  demand  would  not  be  permanent 
enough  to  justify  an  increase  of  capi- 
tal. 

Tf  the  banks  were  not  afraid  to  in- 
cur the  odium  that  attaches  to  redis- 
counting, a  9-reat  deal  of  business  of 
that  kind  could  be  carried  on  without 
the  establishment  of  a  central  bank. 
There  is  nothing  to  prevent  a  bank 
from  rediscounting  now  if  it  wants  to 
and  nothing  to  prevent  a  bank  from  do- 
ing that  kind  of  business  for  its  corre- 


rency;  in  other  words,  to  exchange  its 
own  notes  for  the  bills  rediscounted,  but 
this  difficulty  is  not  so  great  as  appears 
at  first  sight.  Should  rediscounting  b^ 
come  general,  the  bank  credits  thus  cre- 
ated would  tend  to  release  a  large 
amount  of  currency  now  in  n;;p  and 
this  would  give  the  banks  a.  larger  Tnay- 

gin  of  currency  to  send  out  if  neces- 
sary. A  large  capital  and  a  pretty 
heavy  reserve  in  ordinary  times  would 
be  essential  to  a  bank  extensively  en- 
gaged in  rediscounting. 


S£ 


ondents. 


A  bank  of  rediscount 
would  be  at  some  disadvantage  unless  it 
possessed  the  power  to  issue  credit  cur- 


The  New  Year 

TP'  there  is  any  hoodoo  in  the  13  con- 
tained in  the  new-born  year,  its 
spell  can  probably  be  thrown  off  by  car- 
rying in  one's  pocket  the  left-hind  foot 
of  a  graveyard  rabbit.  The  year  will 
give  an  opportunity  to  the  advocates  of 
the  cycle  theory  of  panics  to  test  -the 
accuracy  of  that  theory.  It  has  been 
assumed  by  some  financial  philosophers 
that  panics  happen  in  this  country 
about  every  twenty  years;  that  is,  the 
big  panics,  with  a  little  one  thrown  in 
occasionally  for  good  measure.  If  you 
take  the  notable  panics  that  have  oc- 
curred since  about  1817,  you  will  find 
that  while  the  theory  does  not  quite 
work  out,  the  facts  lend  some  slight 
apparent  confirmation  to  it.  The  two 
most  serious  panics  in  this  country  in 
recent  times — those  of  1873  and  1893 — 
were  twenty  years  apart.  Should  the 
cycle  theory  govern,  and  twenty  years 
be  the  time  for  a  cycle  to  spin  round, 
the  next  panic  would  be  due  this  year. 
Frankly,  we  do  not  know  why  we  should 
have  a  panic  every  twenty  years.  Why 
not  say  they  should  be  forty,  fifty  or  a 
hundred  years  apart?  For  no  one 
knows  why  a  panic  should  come  at  the 
end  of  any  particular  period  of  time. 

The  year   1912,  which  has  been  an 
eventful  one,  ends  with  business  condi- 
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tions  generally  prosperous  throughout 
the  United  States.  Indeed  the  surpris- 
ing statement  is  being  made  that  the 
only  ominous  feature  of  the  situation  is 
that  this  prosperity  will  put  an  unen- 
durable strain  on  the  country's  banking 
machinery,  which  is  better  adapted  to 
the  slow-going  pace  of  a  dull  season 
than  to  the  rapid  movements  of  a  time 
of  prosperity.  The  fact  is  that  our 
banking  system — or,  rather,  our  credit 
system — is  to  a  considerable  extent 
built  up  on  securities  whose  value  ex- 
pand in  dull  times  when  money  is  easy 
and  plentiful  and  shrink  in  prosperous 
times  when  money  is  in  good  demand. 
Thus  these  securities  are  sufficient  to 
support  a  huge  structure  of  credit  when 
credit  is  not  so  much  needed,  but  their 
value  shrinks  and  their  availability  for 
the  support  of  credit  grows  less  and  less 
juat  at  the  time  when  it  is  needed  most 
and  when  it  should  expand  instead  of 
shrink.  Were  our  credit  structure  im- 
posed more  upon  commercial  paper,  of 
steady  value,  with  a  volume  that  dimin- 
ishes with  the  decline  in  business  and 
expands  pari  passu  with  the  expansion 
of  business,  we  should  experience  very 
much  less  difficulty.  Our  credit  system  is 
inverted,  and  this  is  one  reason  why  our 
banks  are  coming  to  dread  periods  of 
prosperity — dread  them  in  the  sense 
that  they  know  by  experience  that  they 
are  liable  to  overtax  their  credit  facili- 
ties. 

The  new  year  opens  hopefully  in 
banking  and  business  circles,  and  we 
should  not  wish  to  join  the  prophets  of 
despair  who  think  they  can  discern  evil 
omens  in  the  sky.  But  whether  there 
are  any  clouds  on  the  business  horizon 
or  not,  it  would  seem  the  part  of  wis- 
dom for  those  charged  with  the  respon- 
sibility of  legislation  to  take,  without 
unnecessary  delay,  whatever  legislative 
action  that  can  be  properly  taken  with 
a  view  to  warding  off  from  the  country 
the  remote  possibility  of  our  having 
again  to  pass   through  the  distressing 


experiences  of  1873  and  1893.  We 
liope  most  sincerely  that  no  such  disas- 
trous times  will  be  experienced  this 
year  or  any  other  year,  but  it  would 
at  least  be  wise  to  do  everything  possi- 
ble to  guard  against  them  and  not  leave 
the  country  exposed  to  the  possible  rep- 
etition of  their  dire  consequences. 


Popular   Interest   in   Banking 
Reform 

"T^OES  such  interest  really  exist? 
Probablv  not,  but  it  should,  nev- 
ertheless. For  in  the  final  analysis  it  is 
the  merchant,  the  manufacturer,  the 
farmer  and  the  wage-earner  who  is  the 
one  to  whom  such  reform  is  of  the  deep- 
est concern.  If  a  bank. is,  by  our  pres- 
ent laws,  so  hampered  and  restricted 
that  it  must  refuse  a  legitimate  demand 
for  credit,  its  own  loss  is  trivial  com- 
pared with  that  which  the  unsuccessful 
applicant  for  the  loan  may  suffer.  The 
bank  loses  a  small  amount  of  interest, 
but  the  would-be  borrower  loses  the 
profit  on  the  transaction  for  which  the 
loan  was  sought,  and  indeed  in  some 
cases  a  refusal  of  credit  at  a  critical 
time  may  threaten  if  not  destroy  his 
business  existence.  And  if  the  merchant, 
the  manufacturer  or  farmer  should  fail 
through  loss  of  credit,  the  injury 
spreads  through  the  ranks  of  labor. 
These  are  not  fictions  of  the  imagina- 
tion, they  are  facts  with  which  bankers 
and  other  observers  of  our  business  his- 
tory are  familiar. 

In  time  of  panic  nearly  all  banks — 
and  the  great  and  strong  ones  almost 
invariably — can  protect  themselves.  But 
under  our  present  restricted  banking 
system  they  can  do  so,  in  too  many 
cases,  only  by  denying  credit  to  those 
who  are  fairly  entitled  to  it  and  may 
perhaps  sorely  need  it.  Great  banks 
weather  the  storms  of  a  financial  crisis, 
but  in  taking  measures  to  protect  them- 
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selves  they  are  in  many  cases  compelled 
mider  present  conditions  to  pursue  a 
course  that  strews  the  shores  with  the 
wrecks  of  mercantile  houses  and  manu- 
facturing establishments,  entailing 
widespread  ruin  and  distress.  And  at 
the  very  times  when  the  banks  are 
forced  to  refuse  credit,  they  may  have 
in  their  vaults  millions  of  dollars  which 
the  law  forbids  them  to  use,  millions 
of  good  securities  which  the  law  will 
not  permit  them  to  employ  as  a  basis 
for  currency  that  might  save  many  a 
house  from  ruin  and  keep  thousands  of 
laboring  men  from  losing  their  em- 
ployment. 

The  banks  do  not  take  this  course 
willingly,  but  under  the  pressure  of  the 
sternest  necessity.  They  are  bound  by 
iron-clad  legal  restrictions  which  if 
they  break  may  incur  the  penalty  of  a 
receivership. 

Banks  do  not  derive  their  profits 
from  refusing  good  loans,  but  from 
granting  them.  They  know  that  the  re- 
fusal of  a  safe  loan  to  one  who  is  a 
regular  customer  may  very  likely  cause 
the  bank  to  lose  his  account. 

If  the  merchants,  the  manufacturers 
and  the  wage  earners  are  most  vitally 
concerned  in  the  enactment  of  such 
banking  legislation  as  will  enable  the 
banks  to  prevent  the  disasters  to  which 
we  have  referred,  why  do  they  not  in- 
sist that  Congress  so  improve  our  bank- 
ing laws  that  the  banks  may  be  in  a  po- 
sition to  render  better  service  to  the 
people?  In  too  many  cases  the  very 
ones  who  are  most  interested  in  the  bet- 
terment of  our  banking  laws  look  with 
suspicion  upon  every  proposal  made  for 
the  improvement  of  these  laws.  They 
think  it  only  a  move  to  give  the  banks 
some  undue  advantage.  A  great  deal 
of  the  present  restrictive  bank  legisla- 
tion rests  upon  the  theory  that  it  is 
necessary  to  tie  up  the  banks  in  this 
way  to  prevent  their  getting  the  upper 
hand. 

Now,  in  a  democracy,  where  legisla- 


tion rests  upon  the  popular  demand  for 
it,  we  see  no  way  of  mending  the  state 
of  affairs  referred  to  save  through  the 
dissemination  of  correct  information 
among  the  people.  When  this  is  done 
we  shall  have  sound  banking  legislation. 
We  are  not  very  hopeful  that  we  shall 
have  it  until  then. 


Great  Growth  of  Banking  in 
the  United  States 

/COMPTROLLER  MURRAY'S  re- 
cent report  shows  a  really  aston- 
ishing growth  in  the  number,  capital 
and  deposits  of  the  banks  of  the  United 
States.  In  the  face  of  the  political  hos- 
tility to  banks — cultivated  and  encour- 
aged, we  suspect,  largely  for  political 
purposes — no  one  ever  stops  to  enquire 
why,  if  the  banks  are  such  enemies  of 
the  people  as  this  hostility  indicates,  do 
the  merchants,  the  manufacturers  and 
the  farmers  (an  Iowa  banker  told  us 
recently  that  seventy-five  per  cent,  of 
the  banks  of  that  State  were  controlled 
by  farmers)  continue  to  patronize  the 
banks,  and  why  do  these  institutions 
show  the  immense  popularity  among  all 
classes  of  people  that  the  comptroller's 
figures  of  growth  indicate? 

The  truth  is,  of  course — and  the  poli- 
tician himself  knows  it — that  the  banks 
are  not  enemies  of  the  people,  but  that 
next  to  the  natural  resources  of  the 
country  and  the  energy  and  industry 
of  our  citizens,  there  is  perhaps  no  fac- 
tor that  has  so  effectually  contributed 
to  the  development  of  our  national  pros- 
perity as  the  thousands  of  independent 
banks. 

This  being  so,  it  would  seem  to  be 
about  time  for  cheap  and  foolish  polit- 
ical assaults  upon  the  banks  to  stop, 
and  for  Congress  to  take  careful  and 
earnest  thought   of   how  to   adapt   our 
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banking  system  to  the  constantly- 
growing  demands  of  American  produc- 
tion and  trade. 


Municipal  Banking 

ACCORDING  to  a  newspaper 
dispatch  a  proposal  was  made  at 
tlie  session  of  the  Washington  League 
of  Municipalities,  held  at  Wenatchee  on 
December  18,  to  establish  a  municipal 
bank.  The  proposal  was  made  in  the 
course  of  a  discussion  on  the  invest- 
ment of  city  funds.  A  delegate  de- 
clared that  a  bank  operated  by  the 
city  was  worthy  of  consideration.  "He 
pointed  out,"  according  to  the  dispatch, 
"that  the  city  of  Seattle,  with  a  sur- 
plus of  over  $3,000,000,  had  decided  to 
invest  some  of  its  funds  in  its  own  se- 
curities, thus  securing  six  and  seven 
per  cent,  interest  instead  of  one  and 
one-half  and  two  per  cent." 

The  purchase  of  some  of  its  own  se- 
curities, out  of  abundant  surplus  rev- 
enues is  quite  a  different  thing  from 
the  establishment  of  a  municipal  bank. 
I^robably  if  a  bank  of  this  character 
were  established  it  would  he.  a  practical 
impossibility  to  keep  its  management 
out  of  politics.  A  man  who  had  a  loan 
at  the  bank  would  feel  under  the  neces- 
sity of  maintaining  the  ruling  political 
party  in  power.  A  change  in  party 
government  might  result  in  a  quick  call- 
ing of  his  loan.  The  success  of  an  ap- 
plicant for  a  loan  from  the  municipal 
bank  might  depend  less  upon  his  own 
business  capacity  and  the  quality  of  his 
colIaU-ral  than  upon  his  standing  vnth 
the  local  district  leaders. 

Whatever  may  be  the  faults  inherent 
in  our  present  banking  system,  it  can 
not  be  justly  said  that  loans  are  made 
or  refused  to  any  ronsiderable  extent 
on  account  of  a  man's  politics.  It 
would  be  a  very  bad  innovation  that 
tended  to  change  this  wholesome  rule. 


The  Crops  Strain  the 
Banks 

"^XTITH  an  almost  unprecedented 
output  of  all  kinds  of  leading 
farm  products,  the  strain  recently  put 
upon  our  banking  system  in  providing 
the  currency  and  credit  necessary  to  the 
moving  of  these  crops  has  served  in  the 
most  striking  manner  to  call  attention 
to  the  crudities  and  imperfections  of  the 
American  banking  system.  "If  we  had 
had  a  poor  crop,"  said  a  prominent 
Western  banker  recently,  "our  supply 
of  credit  and  currency  would  have  been 
abundant,  but  a  big  crop  has  made 
money  and  credit  relatively  scarce." 

It  certainly  is  an  anomaly  that  big 
crops  should  make  "hard  times"  at  the 
banks.  Qne  of  the  axioms  of  banking 
is  that  tlie  paper  instruments  arising 
from  products  on  their  way  to  the  con- 
sumer constitiitp.  one  of  the  best  fnrrr^ff 
of  commercial  credit.  When  there  is  a 
big  crop  to  be  moved  these  instruments 
should  be  in  alundant  supply,  and  it 
would  appear  that  the  banks  nn ght  t9  be 
happy.  But  they  have  not  been.  Crops 
moving  to  the  consumer  have  to  be  paid 
for,  and  there's  the  rub. 

A  great  deal  of  the  demand  for  both 
credit  and  currency  in  connection  with 
the  production  and  marketing  of  the 
crops  could  be  met  by  permitting  banks 
in  the  reserve  cities  to  issue  their  credit 
notes.  The  issue  of  these  notes  against 
the  commercial  paper  to  wliich  the  mar- 
keting of  the  crops  ^ive  rise  would  sup- 
ply local  demands  for  currency  and 
would  thus  at  the  same  time  relieve  the 
central  reserve  city  banks  of  the  neces- 
sity of  depleting  their  own  reservei^j  a§ 
thev  must,  rln  \n  vciipply  this  Remand  un- 
der   nur    present    imnerfeet.    bank    nofp 


system.  This  would  leave  the  central 
reserve  city  banks  in  a  much  better  po- 
sition to  furnish  the  extraordinary 
amount  of  credit  to  which  the  crop 
movement  gives  rise. 


Our  Savings  Bank  System 

and  Growth 


Its  Origin 


By  Arthur  A.  Ekirch. 


AS  far  back  as  1689^  Daniel  De  Foe, 
•^  *•  an  English  merchant,  suggested 
the  establishment  of  a  savings  bank. 
He  was  a  man  who  served  his  country 
better  than  he  served  himself  and  by 
so  doing  lost  his  own  fortune,  but  died 
knowing  he  had  served  his  fellow 
creatures. 

De  Foe's  suggestion  for  the  estab- 
lishment of  a  savings  bank,  where  the 
poor  man  could  safely  deposit  his  sav- 
ings, was  taken  up  in  this  country  by 
a  group  of  bankers,  who  organized  the 
"New  York  Institutions  for  Savings," 
which  was  the  first  savings  bank  to  or- 
ganize in  the  United  States. 

In  De  Foe's  time,  the  people  were 
not  so  thrifty  as  our  present  genera- 
tion, and  for  this'  reason  his  proposal 
did  not  meet  with  favor  at  the  hands  of 
his  countrymen. 

Soon  after  the  organization  of  the 
"New  York  Institution  for  Savings" 
other  groups  of  public-spirited  men  got 
together  and  organized  savings  banks, 
until  to-day  we  have  in  New  York  State 
alone  one  hundred  and  forty  savings 
banks  of  unquestioned  stability,  man- 
aged by  men  of  character  and  business 
ability. 

Progress  of  the  New  York  Savings 
Banks. 

During  the  past  five  years  the  sala- 
ried employees  and  wage-earners  of 
New  York  State  have  saved  and  de- 
posited in  the  savings  banks  two  hun- 
dred and  fifty-seven  millions  of  dol- 
lars, regardless  of  the  "high  cost  of 
living"  and  the  closing  down  of  numer- 
ous factories. 

On  January  1,  1907,  two  million,  six 
hundred  and  eighty-six  thousand  de- 
positors had  on  deposit  in  one  hundred 


and  thirty-five  savings  banks  in  this 
State,  the  sum  of  one  billion,  three  hun- 
dred and  sixty-three  millions  of  dollars, 
an  average  of  five  hundred  dollars  for 
each   depositor. 

Passing  on  to  1912,  we  find  that  the 
savings  banks  increased  in  resources  of 
over  three  hundred  and  sixty-two  mil- 
lions of  dollars,  or  about  twenty-two 
per  cent.;  while  the  expenses  for  main- 
taining these  conservative  institutions 
only  increased  about  six  and  one-half 
per  cent. 

New  York's  Bankless  Counties. 

In  looking  over  the  accompanying 
statistics  of  the  counties  in  New  York, 
we  find  that  twenty-eight  .out  of  a  total 
of  sixty-one  have  no  savings  institu- 
tions. This  is  a  deplorable  condition 
when  we  stop  to  consider  that  in  these 
twenty-eight  counties,  over  one  million 
two  hundred  thousand  inhabitants  live, 
toil  and  save,  and  in  order  to  deposit 
their  savings  they  are  obliged  to  drive 
ten  or  twenty  miles  to  a  county  where 
the  citizens  are  public-spirited  enough 
to  support  a   savings  bank. 

Take,  for  instance,  the  county  of 
Herkimer,  with  a  population  of  over 
fifty-six  thousand.  Surely  here  is  a 
county  sorely  in  need  of  a  savings 
bank.  Rockland  county,  which  takes 
in  the  thriving  city  of  Nyack  on  the 
Hudson,  with  a  county  population  of 
over  forty-six  thousand,  has  no  savings 
institution. 

As  we  go  deeper  into  the  statistics 
we  find  that  the  real  growth  of  the 
New  York  savings  bank  system  has 
taken  place  in  a  few  of  the  larger 
cities;  new  institutions  were  started 
when  in  reality  they  were  but  little 
needed.     Where  the  banks  are  needed . 
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and  needed  badly  is  up  the  State  in  the 
twenty-eight  bankless  counties. 

Does  THE  Mutual  Bank  Pay? 

Numerous  times  has  the  question 
been  asked:  "Does  the  mutual  bank 
pay,  particularly  if  started  in  a  small 
city  in  a  small  county?"  The  only 
answer  to  a  question  of  that  kind  is  that 
any  line  of  business  for  which  there  is 
a  legitimate  demand  pays  if  properly 
ninnaged. 

Table  showing  the  counties  in  the 
State  of  New  York,  their  population, 
number  of  savings  banks  in  each  coun- 
ty and  their  deposits: 


County.        Population, 

Schoharie   23,855 

Schuyler   14,004 

Seneca    26,972 

Steuben    83,362 

Suffolk    96,138 

Sullivan    33,808 

Tioga    25,624 

Tompkins     33,647 

Ulster   91,769 

Warren     32,223 

Washington  . . .  47,778 

Wayne    50,179 

Westchester  ...  283,055 

Wyoming   31,880 

Yates   18,642 

Greene    30,214 


Savings 
Banks 
None 
None 

1 
None 

4 
None 
None 

1 

6 

None 

None 

None 

11 

None 
None 

1 


Deposits. 

946,438 
16,252,005 


4,067,295 
19,418,423 


40,598,367 
3,695,656 


61    9,113,279     140   $1,827,507,287 


County.        Population. 

Albany      173,666 

Allega'ny     41,412 

Broome    78,809 

Cattaraugus    . .  65,919 

Cayuga     67,106 

Chautauqua   ...  105,126 

Chemung    54,662 

Chenango     35,575 

Clinton     48,230 

Columbia     43,658 

Cortland    29,219 

Delaware    45,575 

Dutchess    87,661 

Krie     528,985 

Essex     53,458 

Franklin  45,717 

Fulton    44,534 

Genesee    37,615 

Hamilton     4,373 

Herkimer     56,356 

Jefferson    80,297 

Kings    1,634351 

Lewis    24,849 

Livingston    38,037 

.Ma<lison     39,289 

Monroe     28.3,212 

Montgomery    . .  57,567 

Nassau     83,930 

New  York 9,763,522 

Niagara    92.036 

Oneida    154,1.57 

Onondfiga   200.28R 

Ontario    52.286 

Ornngc    1 15,751 

Orleans     32,000 

Oswrgo     71.664 

Otsego    47,916 

Putnam    14,665 

Queens    984.011 

Rensselaer     ...  192.276 

Richmond     85,969 

Rorklnnd     46,873 

Saint   Lawrence  80.005 

Saratoga 61.917 

Sehenectndv  ...  88.-235 


Savings 

Banks  Deposits.          The   mutual   savings    bank   not    only 

9  $95,114,581  offers  to  the  public  a  safe  place  for  the 

None        depositing  of  their  funds,  but  extends 

2  8,734,210  J.Q    them    indirectly    a    means    whereby 

2  10  280348  they  can  in  time  secure  their  own  home. 

None        The    mutual    savings    bank    indirectly 

1  731,528  builds  up  the  community  in  which  it  is 

^*"*        situated  by  teaching  the  inhabitants  to 

1  5  956,227  ^^^'^    within    their    means    and    to    save 

1  4303,095  first,  last  and  all  the  time. 

None        In  conclusion,  I  urge  upon  those  re- 

7  21 545 125         .-i.                       iii                     •               i-i 

4  103  31 1*885  Siding  in  the  bankless  counties  to  think 

None  .'....'...  seriously  of  the  mutual  savings   bank. 

None not    as    a    stepping-stone    to    personal 

^one        glory,  not  as  a  means  whereby  a  place 

j^^JJ^        is  provided  for  drawing  a  salary,  but 

None        for  the  good  of  the  townspeople   and 

2  12329,666  the  upbuilding  of  the  community. 

21  293,460,174          ^i^^  following  figures,  compiled  from 

j^Q^g        reliable  sources,  show  that  the  mutual 

1  3393,621  savings  bank  if  properly  managed  can 

4  69,293,621  be  made  to  support  itself  and  pay  back 

1  ^  olo  43?  ^'  P^^centage  of  the  funds  advanced  by 
31  95.3!95o'591  ^he  organizers  at  the  end  of  about  ten 

2  6.80L699  years. 

3  24.006,419  '  The  Bank  of  Progressville  was  or- 
?  *^'563'7^^  ganized  in  1905.  During  the  first  year 
6  22,962,690  *^^    trustees,    twenty    in    number,    ad- 

Nonc         vanced  the  sum  of  seven  thousand  dol- 

3  9,739.687  lars.  The  earnings  during  the  first 
1  1069167  y^^'    amounted    to    about    twenty-five 

4  16'o9o'.94l  hundred  dollars,  while  the  expenses,  in- 
1  13,219,847  eluding  interest  to  depositors,  amount- 
9  5,737,715  ed  to  six  thousand  dollars. 

1  698  3.39          ThJi  same  institution  on  January  1, 

None         1912.   showed  an  earning  and  expense 

1  8,1 45,4 J2  slieet  as  given  herewith: 
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Earnings : 

Bonds  and  mortgages $26,000,00 

Stocks  and  bonds    10,000.00 

Int.  from  banks  and  trust  com- 
panies      3,400,00 

Other    receipts    400.00 

$39,800.00 
Expenses : 

Oeneral  expenses  for  year $8,000.00 

Other  expense  350.00 

Interest  to  depositors  at  3^2  per 

cent 27,000.00 


Earnings  over  expenses  for  year 


$35,350.00 
$4,450.00 


The  institution  in  question  has  de- 
posits of  about  one  million  dollars  and 
prior  to  1912  had  paid  four  per  cent, 
per  annum  to  depositors. 

The  board  of  trustees  (20)  contrib- 
uted in  all  about  one  thousand  dollars 
apiece  and  if  conditions  remain  as  they 
have  been,  I  have  been  informed  by 
one  of  the  officials  of  the  institution 
that  at  the  end  of  next  year  a  pro  rata 
share  will  be  returned  to  the  trustees, 
together  with  such  interest  as  they 
deem  advisable. 


The  Value  of  the  LiabiHty  Ledger 


By  Edgar  G,  Alcorn. 


/^NE  of  the  most  important  books 
^^  kept  in  a  bank  is  the  "Liability 
Ledger,"  yet  in  many  banks  such  a 
book  is  not  known.  No  doubt  most  of 
the  larger  banks  in  the  cities  find  it 
necessary  to  keep  this  ledger,  but  few 
of  the  smaller  banks  do  so. 

The  only  record  that  most  of  these 
tanks  keep  of  notes  discounted  are  the 
■"Discount  Register"  and  "Tickler." 
The  "Discount  Register"  furnishes 
•complete  data  concerning  each  note 
discounted,  such  as  "date,"  "number," 
"maker  or  drawee,"  "security  or  en- 
dorsers," "where  payable,"  "time," 
"due,"  "amount,"  "interest,"  etc.;  but 
as  the  notes  are  entered  in  consecutive 
order  as  they  are  discounted,  the  sev- 
eral notes  which  may  be  discounted  for 
one  borrower  will  be  scattered  through- 
out the  register.  The  "tickler"  as- 
sembles all  the  notes  due  upon  one 
date  under  that  date,  so  that  it  is  eas- 
ily determined  what  notes  are  due  upon 
any  day  of  the  week. 

Except  for  the  notes  themselves  this 
is  the  only  record  that  many  banks 
have  of  their  discounts.  There  is  no 
condensed  record  of  each  borrower's 
liability,  either  as  principal  or  endors- 
er.    When    it    is    desired   to   know   the 


full  extent  of  a  borrower's  liability  it 
is  necessary,  in  some  cases  where  the 
notes  are  filed  according  to  number,  to 
go  through  the  entire  note  case  and  list 
each  note  given  by  him. 

Sometimes  it  is  as  important  to  know 
the  extent  of  a  borrower's  liability  as 
an  endorser  as  well  as  a  payer.  When 
no  further  record  is  kept  of  the  dis- 
counts it  is  a  long  and  tedious  job  to 
secure  this  information,  as  it  is  neces- 
sary, whether  the  notes  are  filed  alpha- 
betically or  numerically,  to  examine 
each  note  separately  both  on  the  face 
and  on  the  back. 

The  "Liability  Ledger"  or  "Discount 
Ledger"  as  it  is  sometimes  called,  is 
designed  to  show  at  all  times  the  total 
amount  of  every  customer's  liability, 
not  only  as  a  direct  borrower,  but  as 
an  endorser  for  other  borrowers.  With 
such  a  record  as  this  it  is  almost  impos- 
sible for  a  bank  to  loan  any  one  per- 
son or  interest  more  than  their  respon- 
sibility warrants,  unless  they  deliber- 
ately do  so. 

In  large  banks  where  borrowers  dis- 
count a  large  number  of  notes  running 
into  thousands  of  dollars,  the  "Liabil- 
ity Ledger"  is  indispensable.  In  con- 
sidering applications  for  loans  or  fur- 
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ther  advances  it  makes  a  convenient 
and  valuable  reference  for  the  officers 
of  the  bank  and  the  discount  commit- 
tee. 

In  very  small  banks  the  cashier  usu- 
ally trusts  his  memory  for  the  knowl- 
edge of  a  borrower's  liability.  Where 
the  notes  are  not  very  numerous  he  may 
do  so  with  comparative  safety,  yet  the 
smallest  bank  will  find  it  advantageous 
to  keep  a  "Liability  Ledger." 

Many  cashiers  who  have  trusted  this 
important  information  to  their  memo- 
ries have,  upon  some  occasions  awak- 
ened to  the  fact  that  while  a  borrower 
may  not  have  exceeded  the  limit  as  a 
direct  borrower,  the  extent  of  his  lia- 
bility as  an  endorser  for  others  has 
reached  the  danger  point. 

When  a  borrower  has  obtained  ad- 
vances up  to  the  limit  from  his  bank  he 


sometimes  resorts  to  various  subter- 
fuges to  secure  further  advances.  He 
may  borrow  the  money  in  the  name  of 
another  and  appear  only  as  an  endors- 
er. Or  he  may  make  arrangements 
with  another  to  exchange  notes.  The 
"Liability  Ledger"  will  enable  the 
cashier  to  detect  these  little  deceitful 
practices. 

There  are  several  different  styles  of 
the  "Liability  Ledger"  used.  Some  of 
them  are  more  or  less  incomplete,  as 
they  do  not  fully  give  the  very  infor- 
mation they  are  designed  to  give.  Fig- 
ure 1  shows  a  style  kept  somewhat  on 
the  Boston  system.  The  names  of  the 
borrowers  are  written  in  alphabetical 
order  at  the  extreme  left-hand  margin. 
Each  page  is  ruled  to  show  the  name 
of  the  borrower,  the  number  of  the 
note,  the  name  of  the  party  for  whom 
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he  has  endorsed,  the  date  when  the  note 
is  due,  the  amount  of  his  liabihty  as 
principal,  and  the  amount  as  endorser. 

The  names  on  this  ledger  are  written 
rather  far  apart,  leaving  room  for  five 
or  six  parallel  lines  between  to  accom- 
modate the  entries  for  several  notes 
which  may  be  discounted  for  the  same 
borrower.  This  ruling  is  unsatisfac- 
tory for  several  reasons,  one  of  which 
is  that  it  does  not  permit  entering  the 
date  of  the  payment  of  a  note.  To  in- 
dicate that  a  note  has  been  paid  a  heavy 
line  is  simply  drawn  through  it. 

The  most  unsatisfactory  feature 
about  this  ledger  is  that  each  borrower 


er  or  maker  of  the  note  upon  which  the 
borrower  is  liable  as  endorser,  the  num- 
ber of  the  note,  the  amount  of  the 
note  of  which  he  is  payer,  the  amount 
of  the  note  upon  which  he  is  endorser, 
and  the  date  upon  which  it  is  due. 

The  ledger  would  make  a  more  sat- 
isfactory record  if  it  had  an  additional 
column  for  recording  the  date  of  the 
payment  of  notes.  It  should  also  have 
columns  showing  the  exact  balance  at 
all  times  of  the  borrower's  liability  as 
principal  and  endorser. 

Figure  3  shows  the  ruling  of  a  loose- 
leaf  ledger  used  by  some  banks.  When 
this  style  of  ledger  is  used  it  is  neces- 
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FIGURE    3. 


does  not  occupy  a  page  by  itself.  "While 
the  posting  may  be  accomplished  with 
greater  rapidity,  yet  if  the  loans  and 
discounts  are  at  all  active,  the  names 
of  the  borrowers  will  have  to  be  rewrit- 
ten quite  frequently  and  consequently 
their  position  in  the  ledger  is  constant- 
ly changing.  When  a  full  page  is  given 
to  the  borrower  his  account  stands  out 
to  a  much  better  advantage. 

Another  style  of  ruling  is  shown  by 
Figure  2.  While  this  is  somewhat  of 
an  improvement  over  the  first,  as  the 
name  of  the  borrower  is  written  at  the 
top  of  the  page,  yet  it  does  not  permit 
of  such  full  and  complete  information 
as  is  often  desired.  The  ruling,  how- 
ever, so  far  as  it  goes,  is  natural  and 
convenient. 

This  ledger  provides  for  entering  the 
date  the  note  was  discounted,  the  pay- 


sary,  of  course,  to  give  each  account 
a  number  besides  a  sheet  number.  The 
same  advantages  gained  from  the 
loose-leaf  system  of  keeping  the  Indi- 
vidual Ledger  may  also  be  obtained 
when  the  same  system  is  employed  in 
keeping  the  Liability  Ledger. 

A  record  that  is  complete  in  every 
particular  so  far  as  giving  all  the  de- 
sired information  regarding  a  custo- 
mer's liability  is  shown  by  Figure  4. 
This  ledger  shows  the  customer's  liabil- 
ity as  payer  and  endorser  in  more  de- 
tail than  the  other  ledgers.  Under  each 
division  it  has  three  columns — "debit," 
"credit,"  and  "balance."  In  the  debit 
column  is  entered  the  notes  on  which 
the  borrower  is  liable  as  payer  or  en- 
dorser. In  the  credit  column  notes  are 
entered  when  paid.  In  the  balance  col- 
umn    the     balance     is     entered     after 
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each  posting,  just  as  checks  and  depos- 
its are  posted  to  the  Individual  Ledger 
and  the  daily  balance  carried  in  the 
balance  column.  While  the  ruling  of 
this  ledger  is  complete,  yet  the  arrange- 
ment of  the  ruling  is  not  entirely  satis- 
factory to  one  accustomed  to  the  usual 
form  of  ruling  in  other  ledgers. 

Figure  5  shows  a  form  of  Liability 
Ledger  which  probably  makes  the  most 
satisfactory  and  complete  record  of 
any  that  has  yet  been  devised.  In  easy 
and  natural  order  it  shows  the  date  the 
note  was  discounted,  the  number,  the 
endorser  of  the  note  upon  which  the 
borrower  is  liable  as  payer  and  the 
maker  of  the  note  upon  which  he  is 
liable  as  endorser,  and  the  date  it  is 
due.  As  in  Figure  t  it  has  three  col- 
umns in  each  division  under  the  heads 
"as  maker"  and  "as  endorser."  At  a 
glance  this  ledger  shows  the  exact  total 
amount  a  customer  is  liable  as  both 
payer  and  endorser. 


This  form  of  ledger,  combined  with 
the  loose-leaf  feature,  makes  an  ideal 
system  of  keeping  these  accounts.  With 
such  full  and  complete  record  concern- 
ing the  liability  of  customers  before 
them  the  officers  or  directors  of  a  bank 
have  no  excuse  for  over-loaning  any  of 
its  customers. 

The  accounts  in  the  Liability  Ledger 
are  handled  in  very  much  the  same  way 
as  depositors'  accounts  are  handled  in 
the  Individual  Ledger.  When  a  loan 
is  made  to  a  customer  of  the  bank  an 
account  is  immediately  opened  with  him 
on  the  Liability  Ledger.  An  account  is 
not  only  opened  with  the  borrower  him- 
self, but  also  with  each  and  every  en- 
dorser who  may  appear  on  his  note. 
Although  a  man  maj"^  not  have  a  dol- 
lar borrowed  direct  from  the  bank  this 
ledger  will  show  the  extent  of  his  lia- 
bility as  an  endorser.  Such  informa- 
tion would  prove  of  value  in  case  the 
endorser  should  apply  at  any  time  for  a 
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direct  loan,  and  also  in  considering  the 
value  of  his  endorsements  on  other  obli- 
gations. 

The  posting  may  be  done  either  from 
the  Discount  Register  of  direct  from 
the  notes  themselves.  Many  prefer  the 
latter  method  for  the  same  reason  that 
some  bookkeepers  prefer  to  post  to  the 
Individual  Ledger  from  the  deposit 
tickets  and  checks. 


While  hundreds  of  banks  do  not  ap- 
preciate the  value  and  importance  of 
the  Liability  Ledger,  those  who  once 
adopt  it  never  discard  it.  The  loaning 
of  money  is  the  most  important  func- 
tion performed  by  a  bank,  and  a  full 
and  complete  record  of  the  loans  and 
discounts  is  more  essential  than  other 
records  which  are  kept  with  more  care 
and  precision. 


A  New  Bank's  Uphill  Fight  for  Deposits 

By  Theo.  L.  Lee,  of  the  Savings  Bank  of  Minneapolis. 


A  CERTAIN  community  had  expe- 
•*'  ^  rienced  a  long  period  of  what 
might  be  termed  just  ordinary  finan- 
cial activity;  and  so  when  a  new  bank- 
ing enterprise  was  launched  it  was 
perhaps  the  unusual  that  created  such 
a  lively  stir.  However,  the  opening 
of  the  new  store,  the  building  of  the 
new  mill  and  the  starting  of  an  addi- 
tional factory  had  hardly  aroused  the 
same  interest;  and  yet  these  undertak- 
ings were  also  unusual.  Might  it  not, 
therefore,  be  fair  to  conclude  that  in 
this  financial  venture  there  was  a  little 
more  at  stake,  there  would  be  greater 
difficulties  to  overcome,  there  were 
greater  risks  to  be  taken  than  in  the 
other  lines  of  business. 

The  first  rumors  of  the  proposed 
new  project  met  with  general  skepti- 
cism, but  when  these  rumors  were  sub- 
stantiated, amusement  gave  way  to  op- 
position in  the  form  of  discouraging 
arguments:  "The  territory  is  too  lim- 
ited"; "it  can't  stand  the  competition"; 
"it  hasn't  got  the  right  men  back  of 
it";  "it  will  die  of  starvation."  In  the 
face  of  this  first  general  repulse,  how- 
ever, the  preliminaries  went  on;  and 
finally  the  date  arrived  when  the  doors 
were  opened  to  the  public,  and  the 
battle  of  wits  had  commenced. 

The  smiling  cashier,  ready  and  eager 
to   extend   the   glad   hand    of  welcome, 


saw  the  day  wear  away  and  the  long 
line  of  promised  supporters  fail  to  ma- 
terialize. That  happy  gleam  in  his  eye 
was  less  keen,  and  he  was  shocked  to 
find  that  John  Jones,  who  had  espe- 
cially urged  that  a  second  bank  be 
started  because  he  had  a  grievance 
against  the  old  bank,  had  become  so 
touched  by  the  improved  treatment  of 
his  old  enemies  that  he  had  found  it 
hard,  as  well  as  unprofitable,  to  sever 
connections.  Peter  Smith,  whose  en- 
thusiasm for  the  new  bank  had  known 
no  bounds,  had  been  shown  how  he 
could  no  longer  continue  in  business  if 
he  opposed  his  old  banking  associates, 
and  so  he,  also,  was  among  the  missing. 
The  next  day  and  the  next  straggled 
on  in  the  same  manner;  and  our  trou- 
bled, but  hopeful,  cashier  had  come  to 
this  conclusion — old  depositors,  like 
old  habits,  stick. 

Banking    Business    Built    on    Con- 
fidence. 

The  field  of  new  business  must  even- 
tually prove  the  salvation  of  the  new 
bank;  yet  for  weeks  and  months  new 
people,  too,  went  to  the  old  bank  (with 
an  occasional  exception),  steering  clear 
of  the  new  bank  because  it  had  still  to 
make  for  itself  a  reputation.  What 
was  lacking.?  Not  the  facilities,  not 
the   correct    atmosphere,   not  the    right 
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men;  but  confidence.  And  what  a  void 
this  made,  for  the  banking  business  is 
built  on  confidence.  Here  was  the 
great  dividing  line  between  success  and 
failure;  and  perceiving  this,  the  new 
bank  had  early  begun  to  direct  its  fight 
against  anything  which  would  tend  to 
cither  withhold  or  fail  to  retain  the 
confidence  of  the  depositors.  How 
could  it  be  gained.^  How  could  the 
prejudice  of  the  short  life  of  the  bank 
be  wiped  away.^ 

Underlying  the  general  routine  of 
the  bank's  business,  the  new  fina«ciers 
had  determined  upon  a  policy — a  cen- 
tral idea  upon  which  to  operate — and 
it  was  the  saneness  of  this  policy,  and 
tlie  adherence  to  it  through  thick  and 
thin,  which  finally  won  for  them  the 
desired  place  in  the  public's  estimation. 
Here  is  the  foundation  principle  upon 
which  they  worked:  "We  are  here  to 
serve,  not  to  be  served ;  impartial  treat- 
ment to  be  accorded  all  customers,  be 
they  large,  or  be  they  small." 

This  they  had  determined — that  in 
banking,  as  in  all  other  lines  of  busi- 
ness, the  people  must  be  accorded  ser- 
vice; and  further,  in  order  that  this 
service  should  continue  unbroken,  that 
among  officers  and  men  alike,  there 
must  exist  absolute  internal  harmony. 
Every  active  member  of  the  bank  was 
made  to  remember  that  to  a  certain 
extf-nt  the  success  or  failure  of  the 
bank  depended  solely  upon  him.  He 
was  made  to  feel  that  he  was  an  im- 
portant working  part  of  a  great  ma- 
chine; and  that  in  fully  shouldering  the 
responsibility  of  his  particular  position, 
he  was  but  moving  in  conjunction  with 
the  numerous  other  parts  to  the  well  be- 
ing of  the  M'holc. 

The  services  of  the  old  bank,  as  al- 
ready indicated  in  the  case  of  Jones 
and  Smith,  had  improved  when  the  new 
bank  wns  started.  However,  it  is  not 
easy  to  brink  away  from  old  habits; 
and  when  they  found  that  their  new 
competitor  was  only  meeting  with  in- 
different success,  they  fell  back  into 
their  old,  neglectful  ways.  Customers 
were  allowed  to  wait  in  the  lobby  un- 
til  the   easy-going   tellers   finally   con- 


descended to  wait  on  them.  No  word 
of  welcome  was  extended  except  to  the 
very  desirable  depositors  and  to  these 
only  in  a  half-hearted  manner.  It  was 
this  very  weakness  which  had  in  a^  large 
measure  prompted  the  Establishment  of 
the  new  bank.  When-  they  .saw  their 
rival  again  falling  back'  into  the  old 
rut  they  knew  that  their  policy  of  ser- 
vice would  finally  win.  Courtesy, 
promptness  and  despatch  in  handling 
the  business  over  the  counter,  taking  a 
personal  interest  in  each  customer, 
learning  their  habits — all  entered  into 
the  policy  of  the  new  bank,  and  dis- 
played to  the  community  the  human 
side  of  the  banking  business  as  it  had 
never  before  been  displayed  in  that 
locality.  Hand  in  hand  with  this  went 
the  accurate  and  systematic  handling  of 
the  business  behind  the  counter.  The 
customers  were  pleased,  and  their  con- 
fidence in  the  institution  increased,  as 
they  found  they  could  transact  busi- 
ness with  it  without  friction.  In  cler 
ical  work  the  bank  tried  always  to  be 
right  to  the  minutest  detail. 

Getting  the  Right  Kind  of  Cashier. 

The  cashier  is  an  important  person- 
age in  any  bank,  large  or  small.  Upon 
his  executive  ability  will  depend  in 
large  measure  the  harmonious  workings 
of  the  force  under  him.  His  contact 
with  outside  affairs  will  have  much  to 
do  in  making  friends  for  the  bank. 
Through  his  ingenuity,  little  ways  and 
means  will  be  devised  whereby  these 
friends  shall  become  substantial  sup- 
porters. 

The  new  bank  under  consideration 
was  fortunate  in  the  selection  of  its 
cashier.  His  enthusiasm  made  him  an 
untiring  worker  and  he  realized  that, 
to  start  with,  he  must  devote  extra  time 
to  his  duties.  It  was  not  uncommon 
for  him  to  be  called  away  from  the 
supper  table  to  accommodate  some  good 
customer.  More  than  one  Saturday 
afternoon  was  spent  in  helping  along  a 
transfer  of  some  business,  thereby 
gaining  a  new  customer.  Long  trips, 
with  perhaps  the  president  or  one  or 
two  of  the  directors,  were  taken  into 
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the  country  after  closing  hours  and  an 
acquaintance  thus  struck  up  with  the 
farming  element. 

Slowly  that  invisible  structure  which 
we  call  total  deposits,  began  to  rise, 
very  slowly  at  first,  but  faster  as  confi- 
dence began  to  grow  out  of  that  fixed 


policy  of  service  and  impartial  square 
dealing.  The  combination  of  all  the 
lines  of  effort  produced  in  the  years 
which  had  passed,  brought  about  the 
desired  results  as  naturallj'  as  water 
seeks  its  level.  The  new  bank  grew; 
and  the  fight  was  won. 


The  Transit  Department  and  Bank 

Relations* 


By  C.  B.  Hazlewood,  Assistant  Secretary  Union  Trust 
Company,  Chicago. 


npRANSIT  items  are  checks  or  drafts 
^  drawn  on  banks  located  out  of 
town.  It  is  the  business  of  the  transit 
department  to  collect  these  outside 
items,  and  until  they  are  collected  or 
lodged  at  some  correspondent  bank  they 
do  not  count  as  a  part  of  the  bank's 
resources.  A  city  bank  of  deposits  av- 
eraging about  $5,000,000  will  have  out- 
standing in  the  process  of  collection 
from  $250,000  to  $300,000  of  such 
items  all  the  time.  The  object  of  the 
transit  department  is  to  collect  these 
out-of-town  items  as  cheaply,  as  safely, 
and  at  the  same  time  as  quickly,  as  pos- 
sible. 

The  cost  of  collecting  these  items  not 
only  includes  the  running  expenses  of 
the  department,  but  also  the  exchange 
charged  by  country  banks.  The  tran- 
sit department  cannot  be  profit-produc- 
ing unless  the  exchange  received  from 
customers  is  greater  than  that  paid  out 
to  correspondents  after  the  running  ex- 
penses of  the  department  have  been 
added.  Careful  and  constant  watching 
is  necessary  to  keep  down  this  cost  of 
collection.  This  is  where  an  experi- 
enced transit  man  can  earn  his  salary. 

The  transit  manager  must  not  only 


*  An  address  delivered  before  the  Baltimore 
Chapter,    American    Institute    of    Banking". 


look  after  the  bank's  interests  in  keep- 
ing down  expenses,  but  must  also  safe- 
guard the  customers'  interests  by  using 
strong  and  reliable  banks  as  collection 
agents,  by  keeping  after  delayed  re- 
mittances and  by  maintaining  proper 
records.  The  very  fact  that  the  bank 
acts  only  as  an  agent  for  its  customers 
in  collecting  their  deposits  will  cause 
the  bank  to  feel  the  responsibility  of  a 
careful  selection  of  correspondents. 
Proper  record  of  the  endorsements, 
payees  and  amounts  of  items  is  also 
necessary  so  that  duplicates  can  easily 
be  secured  of  lost  items. 

One  of  the  things  that  should  be  in- 
sisted upon  is  the  direct  collection  of 
items.  In  fairness  to  the  bank's  cus- 
tomers every  item  deposited  should  be 
sent  as  near  to  its  place  of  origin  as 
possible.  Delay  arising  from  round- 
about routing  should  be  minimized,  and 
in  fact,  it  is  a  question  whether  or  not 
a  city  bank  would  be  liable  in  case  a 
check  was  returned  unpaid  after  float- 
ing around  the  country  from  bank  to 
bank  for  an  unreasonable  length  of 
time.  It  is  generally  agreed  by  good 
transit  men  that  there  should  be  no 
more  than  three  bank  endorsements  on 
any  item,  and  it  is  preferable  to  have 
but   two,   or   one.        Ordinarily   a    city 
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bank  will  collect  two  or  three  of  the 
neighboring  States  direct,  that  is,  send 
the  items  to  the  points  of  origin.  For 
the  territory  farther  away  it  is  cus- 
tomary to  send  the  items  to  collecting 
banks  in  other  reserve  cities  where  bal- 
ances are  maintained   for  this  purpose. 

The  transit  department  receives  items 
from  two  sources,  through  the  mail  in 
cash  letters  from  bank  correspondents 
and  over  the  counter  from  city  cus- 
tomers. All  outside  items  are  charged 
to  the  transit  department,  listed  and 
then  sorted  by  States  or  Territories. 
The  sorting  is  done  according  to  defi- 
nite instructions  resulting  from  ar- 
rangements made  with  other  banks  for 
the  handling  of  the  business.  There 
may  be  one  or  more  clerks,  depending 
upon  the  size  of  the  bank,  to  make  up 
the  cash  letters  containing  these  coun- 
try items.  In  the  larger  banks  it  is 
customary  to  have  the  stuff  divided  into 
registers,  so-called,  each  register  having 
a  certain  number  of  accounts  or  a  cer- 
tain number  of  States.  Each  man  bal- 
ances up  his  own  work  against  the  to- 
tal handed  to  him  by  the  sorter. 

One  simple  method  of  division  for  a 
small  bank  is  to  have  two  registers,  one 
for  items  sent  for  credit,  that  is,  to 
correspondents  and  the  other  for  items 
sent  for  daily  remittance,  that  is,  to 
non-correspondents. 

Problem  of  Exchange  Charges. 

Let  us  analyze  for  a  moment  this 
matter  of  exchange  charges  on  country 
chocks.  It  operates  like  this:  Suppos- 
ing a  man  in  Charleston,  we  will  say, 
buys  a  bill  of  goods  from  a  jobber  in 
Baltimore  and  sends  the  Baltimore 
house  his  check  on  a  Charleston  bank 
for  the  net  amount  of  the  bill.  The 
Baltimore  jobber  deposits  this  check  to 
his  own  credit  with  a  Baltimore  bank 
who  charges  bin  exchange  therefo/*  of, 
say,  $1.00  per  thousand.  The  Balti- 
more bank  then  sends  the  item  to  its 
Charleston  cornsjjondent  who  remits 
for  it  less  $1.00  |)er  thousand,  if  that 
is  the  regular  charge.  In  this  case  the 
Baltimore  jobber  has  paid  a  tax  on  the 
transaction ;     that     is,     the     exchange 


charge,  and  has  not,  therefore,  received 
the  full  amount  due  him.  It  is  possi- 
ble that  the  Baltimore  jobber  is  a  very 
good  customer  of  his  bank  and  in  that 
case  the  Baltimore  bank  might  choose 
to  accept  the  check  from  him  without 
exchange  charge  though  the  bank  itself 
will  have  to  absorb  it.  In  this  case  the 
bank  has  paid  a  tax  on  the  transaction 
with  which,  in  fact,  it  had  nothing  to 
do. 

It  can  be  seen  from  this  that  the 
country  merchant  has  transmitted  the 
funds  in  a  form  worth  something  less 
than  their  face  value,  which  you  will 
agree  is  not  fair  to  either  the  Balti- 
more house  or  the  Baltimore  bank.  As 
a  matter  of  strict  equity  a  local  mer- 
chant should  do  one  of  two  things — 
either  go  to  his  home  bank  to  purchase 
a  draft  for  the  amount,  which  is  re- 
ceived at  par  through  Baltimore,  or 
send  his  check  on  his  home  bank  plus 
the  exchange. 

The  theory  of  exchange  is  that  it  is 
supposed  to  represent  the  shipping  rate 
of  currency.  The  use  of  a  banker's 
facilities  represented  by  the  cashing  of 
personal  checks  or  the  sale  of  a  bank- 
er's draft  in  order  to  transfer  funds 
from  one  party  to  another  located  in 
different  cities  is  worth  something. 
Without  these  facilities  it  would  be 
necessar}^  for  anyone  making  a  paj'^- 
ment  in  another  city  to  send  the  actual 
currency  from  one  place  to  the  other. 
Working  on  this  theory,  it  will  be 
agreed  that  a  bank  is  entitled  to  ex- 
change charges,  or,  in  other  words,  ex^ 
change  is  justifiable. 

We  have  said  that  exchange  charges 
are  theoretically  determined  by  the 
shipping  rate  of  currency.  As  a  mat- 
ter of  actual  fact  they  are  determined 
more  by  competition.  In  a  one  bank 
town  the  exchange  charge  is  likely  to 
be  larger  than  in  a  town  of  two  or 
three  banks  unless  there  is  an  agree- 
ment in  force  as  to  a  common  charge. 
An  examination  of  the  actual  charges 
made  by  country  banks  shows  a  great 
many  illogical  conditions.  You  will 
frequently  find  that  in  the  same  coun- 
ty there  is  one  bank  remitting  for  items 
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at  $1.00  per  thousand,  another  in  an- 
other town  at  ten  cents  per  letter,  and 
still  another,  perhaps,  at  par.  Prob- 
ably the  shipping  rate  for  currency 
will  be  about  the  same  for  all  the  banks 
in  that  locality. 

The  only  alternatives  for  a  city  bank 
to  adopt  in  cases  where  exchange 
charges  are  unreasonable  are  either  not 
to  accept  checks  drawn  on  the  town  or 
bank  in  question  or  to  collect  them 
through  the  express  companies.  Neith- 
er one  of  these  alternatives  is  satisfac- 
tory from  the  standpoint  of  service. 
You  have  probably  all  heard  about 
cases  of  exorbitant  exchange  charges 
made  by  country  banks  who,  perhaps, 
have  no  competition  and  will  charge 
all  the  trade  can  bear. 

Probably  the  most  satisfactory  solu- 
tion of  the  exchange  problem  comes 
through  cooperation  of  banks  in  clear- 
ing-houses. Clearing-house  rules  re- 
garding exchange  charges  for  country 
items,  if  lived  up  to,  help  the  member 
banks  and  also  their  customers.  If  all 
the  banks  in  Baltimore,  for  instance, 
would  adopt  clearing-house  rules  re- 
garding the  exchange  on  country  items, 
you  would  find  that  the  accounts  of  city 
customers  would  be  received  on  a  more 
profitable  basis  and  you  would  also 
find  that  your  city  customers  would  see 
to  it  that  remittances  were  made  to 
them  from  the  country  either  in  funds 
par  in  Baltimore  or  with  the  exchange 
added.  If  the  country  merchants,  for 
example,  were  compelled  either  to  buy 
drafts  or  remit  plus  exchange,  the 
charge  or  tax  would  rest  where  it  be- 
longs. Right  there  is  the  nub  of  this 
whole  exchange  problem.  The  man 
who  makes  the  check  should  pay  the  ex- 
change, if  there  is  any,  and  not  the 
customer  that  receives  it  or  the  bank 
that  collects  it.  Our  experience  in 
Chicago  has  been  that  our  big  jobbers 
and  manufacturers  have  either  insisted 
on  Chicago  or  New  York  drafts  or  else 
have  allowed  for  the  exchange  when 
billing  their  customers. 

In  some  cities  the  cooperative  or 
clearing-house  idea  is  carried  further. 
In  Boston  and  Kansas  City,  for  exam- 
ple,  clearing-houses   are  collecting  the 


items  on  their  territories  through  the 
clearing-house.  That  is  to  say,  all  the 
banks  in  Boston,  for  instance,  hand 
over  and  receive  credit  from  the  clear- 
ing-house every  day  for  tlieir  items  on 
almost  every  town  in  New  England  and 
one  letter  is  sent  out  from  this  city  to 
banks  in  each  country  town.  This  meth- 
od saves  labor  and  postage  and  also  en- 
ables the  city  banks  to  obtain  a  low- 
exchange  cost  for  collection.  Under 
this  plan  it  is  understood  that  if  any 
city  bank  prefers  to  send  its  items  di- 
rect to  a  town  by  reason  of  having  a 
correspondent  there  it  is  at  liberty  to 
do  so,  and  thus  voluntary  action  is 
maintained. 

Some  kind  of  cooperation  is  needful 
in  order  to  properly  regulate  and  con- 
trol this  matter  of  exchange  charges. 
Old  transit  men  tell  us  that  the  cost  of 
collecting  country  items  is  becoming 
larger  year  by  year  and  country  banks 
are  forcing  the  city  correspondents  un- 
der stress  of  competition  to  more  and 
more  liberal  terms.  It  is  probably  true 
that  city  banks  are  doing  too  much  for 
their  country  correspondents  in  a  great 
many  cases  and  a  very  close  analysis 
is  necessary  to  determine  that  a  reason- 
able profit  is  made  on  every  account. 

Transit  Department  and  Bank  Re- 
lations. 

As  we  have  previously  stated  the  ob- 
ject of  the  transit  department  is  to  col- 
lect out-of-town  items  as  cheaply,  as 
safely^  and  as  quickly,  as  possible.  The 
officer  in  charge  of  bank  relations  in  a 
city  bank  is  not  only  supposed  to  see 
to  it  that  these  objects  are  accom- 
plished, but  he  can  also  increase  his 
own  bank's  deposits  if  he  will  use  his 
transit  items  as  a  lever  for  getting 
country  bank  balances.  A  country 
bank  is  glad  to  get  items  on  its  own 
town  from  citj'  banks  for  two  principal 
reasons :  first,  it  can  charge  a  profitable 
exchange  on  them  and,  second,  it  helps 
to  maintain  a  credit  balance  in  its  set- 
tlement with  competing  banks.  If  a 
country  bank  has  a  volume  of  items 
drawn  on  its  neighbor  banks  larger 
than  the  neighbor  banks  have  on  it,  it 
will,  of  course,  have  a  credit  balance 
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and  will  be  in  a  position  to  dictate  to 
the  other  banks  liow  tliis  credit  balance 
shall  be  paid,  whether  by  draft  or  in 
actual  currency.  It  costs  money  to 
ship  in  currency,  and  on  the  other  hand 
the  ruling  rates  of  exchange  may  be 
such  that  it  is  more  desirable  to  have 
currency  than  a  draft  on  New  York  or 
other  reserve  city. 

Because  of  tliese  two  advantages 
country  banks  as  a  rule  are  desirous  of 
receiving  items  on  their  own  town,  and 
as  stated  a  city  bank  can  use  this  fact 
to  advantage  if  it  has  the  business  to 
send.  It  should  be  worth  while  for 
every  city  bank  to  keep  an  analysis  of 
its  total  sendings  on  every  important 
town  in  its  territory  together  with  ex- 
change cost,  so  that  it  can  know  wheth- 
er or  not  it  is  entitled  to  a  balance. 

You  will  find  that  the  opinion  is  gen- 
erally held  among  transit  men  and  city 
bankers  that  the  cheai)est  way  to  col- 
lect items  for  themselves  is  with  a 
compensating  balance;  that  is  to  say,  it 
would  probably  be  cheaper  for  a  bank 
in  Baltimore,  for  instance,  to  collect  all 
its  western  items  through  Chicago  by 
maintaining  a  balance  there  and  having 
the  items  credited  at  par,  than  to  pay 
exchange  for  daily  remittance  without 
a  balance.  The  reason  for  this  condition 
is  a  human  one.  A  balance  looks  at- 
tractive to  a  city  bank  and  increases 
its  totals. 

Considering  further  this  line  of 
thought,  we  find  that  banks  in  reserve 
cities  frequently  maintain  reciprocat- 
ing balance;  that  is,  a  bank  in  Balti- 
more will  keep  an  account  in  Chicago, 
collecting  western  business  through  its 
correspondent  there,  and  the  same 
bank  in  Chicago  will  maintain  an  ac- 
count with  the  Baltimore  institution, 
using  the  latter's  services  for  the  col- 
lection of  southern  items.  On  the  face 
of  things  it  would  apjiear  that  the  de- 
posits of  both  institutions  did  not  show 
a  real  increase,  assuming  for  the  sake 
of  argument  that  the  balances  carried 
•were  of  alwut  the  same  amount.  The 
arrangement  is  j)erfectly  legitimate, 
however,  and  the  deposits  should  be 
counted    as    reserve    for    both    banks    if 


there  is  a  basis  of  service  at  each  end; 
otherwise   not. 

Coimtry  bank  business,  generally 
speaking,  is  usually  not  so  profitable  as 
city  business.  Country  banks  are  ask- 
ing for  more  and  more  and  the  compe- 
tition between  banks  in  the  same  city 
and  between  different  cities  is  very 
keen.  No  country  bank's  account  is 
worth  anything  to  a  city  bank  unless 
it  is  a  profitable  one,  even  though  the 
deposits  of  the  city  bank  may  be 
swelled  by  the  balance  carried.  Every 
city  bank  should  see  to  it  that  every 
country  bank  account  is  carried 
on  a  profitable  basis,  and  I  have 
yet  to  hear  of  a  case  where 
a  country  banker  w'ould  not  lis- 
ten to  argument  or  reason  if  a  careful 
and  scientific  analysis  of  his  account 
showed  it  to  be  losing  money.  A  scien- 
tific profit  and  loss  analysis  is  necessary 
and  desirable  for  every  city  bank  hand- 
ling out-of-town  accounts.  A  city  bank 
with  such  an  analysis  department,  and 
that  gives  its  customers  painstaking, 
careful  service  and  that  attends  to  the 
special  demands  of  its  country  banker 
friends  as  well  as  paying  their  drafts 
and  receiving  their  deposits,  should  be 
able  to  increase  its  bank's  business  in  a 
natural,  satisfactory  way  and  should 
show  a  reasonable  profit  when  the  fig- 
ures are  cast  up. 


Country's    Immense   Banking 
Power 

''  I  "'HE  banking  power  of  the  country, 
■*■  represented  by  capital,  surplus, 
profits,  deposits  and  circulation, 
reached  during  the  year  the  enormous 
total  of  .f^2!2,.']l-8,7()7,()00,  a  high  rec- 
ord, showing  an  increase  of  /i.fiQ  per 
cent,  over  lyil  and  27-8  per  cent,  over 
1908.  Since  1.900  the  banking  power 
has  increased  111  per  cent.,  or  more 
than  doubled.  During  the  last  twelve 
years  the  number  of  banks  has  in- 
creased by  over  107  per  cent.,  and 
their  volume  of  business  as  indicated 
by  dejjosits  shows  an  increase  of  over 
127  per  cent. 
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Recent  Decisions  of  Interest  to  Bankers 


Presentment 

PAPER       PAYABLE       AT       BANK BANKING 

HOURS WHEN    PRESENTMENT 

SUFFICIENT. 

Supreme   Court   of  Colorado,   Oct.   7,   191:3. 

ARCHULETA    ET   AL   VS.    JOHNSTON. 

Where  a  note  is  made  payable  at  bank 
it  is  sufficient  that  it  be  presented  there  dur- 
ing banking  liours,  and  it  need  not  remain 
at  the  bank  during  all  of  the  day  of  ma- 
turity. 

*"  I  "'HIS  was  an  action  upon  a  note  pay- 
"*■  able  at  the  Bank  of  Douglas, 
Arizona.  The  indorser  defended  upon 
the  ground  that  there  was  no  sufficient 
presentment  and  notice  of  dishonor. 

Hill,  J.  (Omitting  part  of  the 
opinion)  :  It  is  contended  that  in  or- 
der to  bind  the  indorsers  it  must  have 
been  presented  at  the  bank  during 
banking  hours  on  the  day  of  maturity; 
that  the  evidence  fails  to  disclose 
whether  or  not  the  note  was  presented 
before  or  after  the  bank  closed,  or  dur- 
ing banking  hours.  It  is  further 
claimed  that  presenting  it  at  the  place 
of  business  of  the  maker  was  unwar- 
ranted, and  could  have  no  weight,  so 
far  as  the  indorsers  are  concerned; 
that  the  fair  intent  of  the  act  requires 
that  when  the  note  is  payable  at  a  bank 
'  it  must  remain  at  the  bank  during  all 
of  the  day  of  maturity,  unless  it  is 
shown  that  the  maker  had  no  funds 
at  the  bank  to  meet  it  at  any  time  dur- 
ing the  day,  that  the  burden  of  prov- 
ing this  was  upon  the  plaintiffs,  and, 
having  failed  to  make  proper  proof, 
their  case  must  fail.  The  contentions 
are  not  well  taken. 

Paragraph  3386  of  the  Arizona  act 
(Civ.  Code  1901)  in  part  reads:  "The 
instrument  is  dishonored  by  non-pay- 
ment when:  1.  It  is  duly  presented  for 
payment  and  payment  is  refused  or 
cannot    be    obtained."     The    note    was 


presented  at  both  the  bank  where  made 
payable  and  at  tlie  place  of  business 
of  its  makers  the  day  it  became  due. 
The  holder  was  advised  by  the  man- 
ager of  the  company,  in  substance,  that 
no  provision  for  its  payment  had  been 
made.  The  bank  refused  payment.  It 
is  true  that  there  is  no  direct  state- 
ment by  any  witness  that  it  was  pre- 
sented at  the  bank  during  banking 
hours;  but  there  is  sufficient  to  draw 
a  legitimate  inference  that  such  was 
the  case.  It  has  repeatedly  been  held, 
under  similar  or  less  convincing  circum- 
stances, that  it  must  be  so  presumed 
until  the  contrary  appears.  Cayuga 
County  Bank  vs.  Hunt,  2  Hill  (N.  Y.) 
QS5 ;  Columbian  Banking  Co.  vs.  Bow- 
en,  134  Wis.  218;  Fleming  et  al.  vs. 
Fulton,  6  How.  (Aliss.)  473;  Reed  vs. 
Wilson,  41   N.  J.  Law,  29. 


Promissory  Note 

PURCHASE  AT  DISCOUNT NOTICE 

BONA     FIDE     HOLDER. 

Court    of    Appeals    of    Kentuckv,    Oct.    16, 

191:?. 
HAM    VS.    MERRITT. 

Under  the  Negotiable  Instruments  Law 
the  mere  fact  that  a  purchaser  takes  a 
note  at  a  large  discount  is  not  sufficient 
standing  alone  to  deprive  him  of  his  claim 
to  be  a  holder  in  due  course. 

*■  I  ""HIS  was  an  action  upon  a  prom- 
■*•  issory  note  for  $300  made  by 
Mrs.  Eva  Merritt  to  the  Southern  Hos- 
pital Association,  which  transferred 
the  same  before  maturity  to  Asa  Brun- 
son,  who  sold  it  to  the  plaintiff  for 
$100.  The  question  in  the  case  was 
whether  the  plaintiff  could  claim  to  be 
a  holder  in  due  course. 

HoBsoN,  C.  J.  (Omitting  part  of  the 
opinion) :     The    evidence    is    clear   and 
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conclusive  that  Ham.  in  fact,  paid 
Brunson  -flOO  for  the  note,  and  there 
is  an  entire  want  of  any  other  evi- 
dence to  show  that  he  had  notice  of 
any  infiraiity  in  the  note,  except  the 
fact  that  Brunson  sold  it  for  $100. 
Brunson  and  Ham  both  lived  in  Ten- 
nessee, and  neither  knew  Mrs.  Merritt. 
While  the  fact  that  the  note  was  sold 
for  so  small  an  amount  might,  with 
some  other  evidence,  be  of  great  weight, 
standing  alone,  it  is  not  sufficient  to 
show  that  Ham  is  not  a  bona  fide  pur- 
chaser. 

Section  ')()  of  the  Negotiable  Instru- 
ment Act  (Laws  IPOI,  c.  102)  is  as 
follows:  "To  constitute  notice  of  an 
infirmity  in  the  instrument  or  defect 
in  the  title  of  the  person  negotiating 
the  same,  the  person  to  whom  it  is  ne- 
gotiated must  have  had  actual  knowl- 
edge of  the  infirmity  or  defect,  or 
knowledge  of  such  facts  that  his  action 
in  taking  the  instrument  amounted  to 
bad  faith."  Under  this  statute  the 
mere  fact  that  the  purchaser  takes  the 
note  at  a  large  discount  is  not  suffi- 
cient, standing  alone,  to  deprive  him 
of  its  protection.  Bothwell  vs.  Corum, 
135  Ky.  766,  Jett  vs.  Standafer,  143 
Ky.  787,  Montgomery  vs.  Bank,  16  Ky. 
Law  Rep.  415. 


Certificate  of  Deposit 

TRANSFER      IN     PAYMENT     OF      GAMBLING 
DEBT RIGHTS    OF    BANK    CASHING    SAME. 

Supreme  Court  of  Iowa,  Oct.  16,  1912. 

KI'SIINER    VS.    ABBOTT    ET    AL. 

The  holder  of  a  ctTtificate  of  deposit  in 
the  ordinary  form  is  not  the  owner  of  a 
specific  sum  of  money  held  for  him  by  the 
bank  ns  l)ailee,  hut  is  the  owner  of  a  ne- 
gotiable instrument. 

Wliere  a  bank,  actinp  in  good  faith, 
cashes  a  certificate  of  deposit  issued  by 
another  bank,  it  is  ])roteeted  by  tlie  pro- 
visions of  the  Negotiable  Instruments  I/aw 
against  the  claim  of  the  payee  that  it  was 
transferred  by  him  in  ]>ayment  of  a  gambl- 
ing debt. 

nr^HIS  was  an  action  in  equity  to  de- 

-*■       termine  the  right  of  tlie  plaintiff 

to  a  certificate  of  deposit  issued  bv  the 

Commercial    National    Bank    of    Cedar 


Rapids  and  claimed  by  the  First  Na- 
tional Bank  of  Iowa  City  as  indorsee 
for  value  without  notice  and  in  due 
course.  The  Commercial  National 
Bank  paid  the  amount  of  the  certificate 
into  court,  and  the  decree  of  the  lower 
court  was  that  the  First  National  Bank 
was  entitled  to  the  money.  The  plain- 
tiff apjjealed. 

The  contention  of  the  plaintiff  was 
that  the  certificate  had  been  delivered 
bv  him  to  one  Dehner  in  payment  of  a 
gambling  debt. 

McClain,  C.  J.  (Omitting  part  of 
the  opinion) :  Plaintiff  was  not  the 
owner  of  a  specific  sum  of  money  which 
the  Cedar  Rapids  Bank  was  holding  for 
him  as  bailee,  but  he  was  the  owner  of 
a  negotiable  instrument  issued  by  the 
Cedar  Rapids  Bank  by  which  it  obli- 
gated itself  to  pay  to  plaintiff  or  to  the 
rightful  holder  of  the  instrument  the 
sum  of  money  called  for.  Mereness  vs. 
First  National  Bank,  112  Iowa;  Elliott 
vs.  Capital  Cit}'  State  Bank,  128  Iowa 
275. 

The  First  National  Bank  of  Iowa 
City  became  the  holder  of  this  paper 
for  value  before  maturity  and  without 
notice;  for  Dehner,  being  in  possession 
of  the  paper  and  claiming  it  as  his 
own,  had  apparent  title  by  reasons  of 
the  blank  indorsement  of  plaintiff  and 
the  bank  acquired  it  in  due  course  of 
business.  The  suggestion  in  argument, 
supported  by  citation  of  some  of  our 
cases,  that  absence  of  notice  of  defec- 
tive title  in  Dehner,  if  his  title  was  de- 
fective, was  not  sufficiently  made  out 
on  the  j)art  of  the  bank's  officers,  is  not 
supported  by  the  record.  The  officers 
of  the  bank  as  witnesses  practicalh'  ad- 
mitted that  Abbott  had  the  reputation 
of  being  engaged  in  gambling,  but  they 
denied  knowledge  of  any  connection  of 
Dehner  with  Abbott,  and  it  nowhere 
ajipears  that  they  had  any  notice  of  any 
connection  of  Abbott  with  any  transac- 
tion involving  the  transfer  of  the  cer- 
tificate of  deposit.  It  is  clear  that  the 
bank  was  not  charged  with  notice  of 
any  irregularity  in  the  previous  trans- 
fer of  the  instrument.  Therefore  the 
First  National  Bank  must  be  protected 
as  bona  fide  holder  (see  Negotiable  In- 
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struments  Act.  Code  Supp.  §§3060a57- 
3060a59),  unless  its  title  is  affected  by 
the  statutory  provision  (Code.  §4965) 
that  "all  promises,  agreements,  notes, 
bills,  bonds  or  other  contracts,  mort- 
gages or  other  securities,  when  the 
whole  or  any  part  of  the  consideration 
thereof  is  for  money  or  other  valuable 
thing  won  or  lost,  laid,  staked  or  bet, 
at  or  upon  any  game  of  any  kind  or 
any  wager,  are  absolutely  void  and  of 
no  effect."  The  certificate  of  deposit 
itself  was  not  affected  by  any  gambling 
transaction,  and  the  case  of  Alexander 
vs.  Hazelrigg,  123  Ky.  677,  in  which 
it  was  held  that  a  negotiable  note  exe- 
cuted in  payment  of  a  wager  was  void 
under  a  statutory  provision  similar  to 
ours,  although  it  had  passed  into  the 
hands  of  an  innocent  purchaser  entitled 
to  the  protection  of  the  Negotiable  In- 
struments Act,  is  not  in  point.  We  do 
not  find  it  necessary  to  determine,  there- 
fore, whether  the  adoption  of  the  Ne- 
gotiable Instruments  Law  has  modified 
our  prior  statute  relating  to  gambling 
transactions  so  as  to  render  valid  in  the 
hands  of  an  innocent  holder  a  promis- 
sory note  or  other  negotiable  instru- 
ments executed  in  connection  with  or 
in  pursuance  of  a  gambling  transac- 
tion. The  case  from  Kentucky  just 
cited  is  apparently  in  conflict  with  Wirt 
vs.  Stubblefield,  17  App.  D.  C.  283, 
which  seems  to  be  a  leading  case  hold- 
ing that  tlie  invalidity  of  a  negotiable 
instrument  executed  in  a  gambling 
transaction  will  not  defeat  the  rights 
of  an  innocent  holder  of  such  instru- 
ment. See  article  on  the  subject  in  72 
Cent.  Law  J.  (1911)  26 1. 


President 

AUTHORITY        OF TERM        OF        OFFICE 

BY-LAWS. 

United    States    Circuit    Court    of    Appeals, 
Eighth  Circuit,  August  19,  1912. 

BAKKIN    VS.    TYGARD    ET    AL. 

(Syllabus  by  the  Court.) 

Subject  to  the  free  exercise  by  the  board 
of  directors  of  its  power  to  remove  him  at 
its  pleasure  at  any  time,  a  national  bank 
i"ay>   by    its   articles   of  incorporation   and 


by-laws,  fix  the  term  of  office  of  its  presi- 
dent, or  of  any  other  ministerial  officer,  and 
the  term  so  fixed  becomes  his  legal  term  of 
office,  although  during  that  term  he  is  sub- 
ject to  recall  by  the  board  under  section 
5136,   U.   S.   Revised  Statutes. 

When  a  term  has  been  so  fixed,  sureties 
on  the  bond  to  answer  for  the  breaches  of 
duty  of  a  president  during  his  legal  term 
are  not  liable  for  his  breaches  under  a  sub- 
sequent appointment  after  the  expiration  of 
his  term  current  when  their  bond  was  given. 

The  board  of  directors  of  a  national  bank 
may  by  a  by-law  restrict  their  choice  of  a 
president  to  its  own  members,  even  if 
others  are  eligible  under  the  national  bank- 
ing law. 

A  national  bank  provided  by  its  articles 
of  association  and  by-laws  that  its  board 
of  directors  should  elect  one  of  its  members 
president  of  the  association  who  should  hold 
his  office,  unless  sooner  removed  by  a  two- 
thirds  vote  of  all  the  members  of  the  board, 
for  the  term  for  which  he  was  elected  a 
director. 

Held,  if  the  restriction  of  the  power  of 
removal  to  a  two-thirds  vote  was  ultra  vires 
and  void  under  section  5136,  United  States 
Revised  Statutes  the  other  terms  of  the 
provision  were  valid. 

Where  a  president  of  a  national  bank  in 
actual  management  of  its  daily  business 
made  a  note  for  .$3,000,  without  authority, 
in  the  name  of  the  H.  Company  by  him- 
self, its  treasurer,  placed  it  among  the  bills 
receivable  of  the  bank,  credited  to  the  H. 
Company  with  $3,000  and  paid  $3,000  of  it 
to  the  H.  Company  and  $250  to  another 
partv,  the  proximate  cause  of  the  conver- 
sion of  the  funds  of  the  bank  was  his  act 
as  its  president,  and  not  his  individual  act, 
or  his  act  as  treasurer  of  the  H.  Company, 
and  that  act  was  a  breach  of  his  duty  law- 
fully to  administer  the  office  of  president 
and"  faithfully  to  account  for  the  moneys 
and  funds  of  the  bank. 

Where  the  board  of  directors  of  a  na- 
tional bank  has  by  resolution  expressly  au- 
thorized, or  for  a  "reasonable  length  of  time 
permitted  the  president  of  the  bank  to 
participate  in  the  actual  manajrement  of 
its  dailv  business  affairs,  his  authority  to 
discount  commercial  paper  and  to  do  otlier 
acts  within  the  scope  of  the  authority  of 
its   other  ministerial   officers  is  ample. 

FJ.  TYGARD,  as  principal,  and 
•  John  C.  Hayes,  J.  M.  Catterlin 
and  Thomas  J.  Smith,  as  sureties,  gave 
to  the  Bates  National  Bank  of  Butler, 
Mo.,  a  bond  in  the  sum  of  $10,000  con- 
ditioned that  Tygard,  who  was  the  pres- 
ident of  that  bank,  should  faithfully  dis- 
charge the  duties  of  his  office  "during 
the  legal  term  of  said  office,"  and  that 
he  should  account  for  all  funds  which 
should  come  to  his  hands  as  such  presi- 
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dent.  Tygard  was  elected  president  on 
January  10.  190;),  and  again  on  Janu- 
ary 15,  lf)0(|,  in  accordance  with  the 
provisions  of  the  articles  of  association 
and  by-laws  of  the  bank  to  the  effect 
that  the  members  of  the  board  of  direc- 
tors should  be  elected  annually  on  the 
second  Tuesday  in  January  in  each 
year,  that  this  board  should  elect  one 
of  its  members  president  of  the  bank, 
who  should  hold  his  office,  unless  he 
should  be  disqualified  or  sooner  re- 
moved by  a  two-thirds  vote  of  the  mem- 
bers of  the  board,  for  the  term  for 
which  he  was  elected  as  a  director.  The 
by-laws  provided  that  the  directors 
should,  as  soon  as  qualified,  select  from 
their  number  a  president  who  should 
hold  his  office  for  one  year  and  until 
his  successor  was  elected  and  qualified, 
provided  that  the  board,  for  good  cause, 
might  remove  him  by  a  two-thirds  vote 
of  all  the  directors.  The  receiver  of 
the  bank,  which  had  become  insolvent, 
sued  Tygard  and  the  sureties  on  his 
bond  for  a  breach  thereof  which  oc- 
curred in  December,  1905,  and  for 
numerous  breaches  which  occurred  sub- 
sequent to  January  l6,  1906,  and  re- 
covered u])on  the  former,  but  failed  to 
recover  upon  the  latter  causes  of  ac- 
tion because  the  court  held  that  they 
did  not  occur  during  the  term  of  Ty- 
gard's  office  which  was  current  when 
the  tiond  was  given. 

Before  Sanborn  and  Hook,  Circuit 
Judges,  and  Willard,  District  Julge. 

Sanborn,  Circuit  Judge  (Omitting 
part  of  the  opinion):  The  contention 
of  the  receiver  is  that  there  can  be  no 
legal  term  of  office  of  the  president  of 
a  national  bank  because  he  is  subject 
to  removal  at  a?iy  time  at  the  pleasure 
of  the  board  of  directors.  They  base 
this  position  upon  the  )»rovisions  of  sec- 
tion 51.'U),  U.  S.  Revised  Statutes  (U. 
S.  Comp.  Stat.  1901,  j).  .'3i55)  to  the 
effect  that  a  national  banking  associa- 
tion has  the  })ower:  "Fifth.  To  elect 
or  appoint  directors,  and  by  its  board 
of  directors  to  ap))oint  a  j)resident, 
vice-president  cashier  and  other  officers, 
define  their  duties,  reijuire  bonds  of 
them  and  fix  the  ])enalty  thereof,  dis- 
miss   such    officers    or    any    of    them    at 


pleasure,  and  appoint  others  to  fill  their 
places.  Sixth.  To  prescribe,  by  its 
board  of  directors,  by-laws  not  incon- 
sistent with  law,  regulating  the  manner 
in  which  its  stock  shall  be  transferred, 
its  directors  elected  or  appointed,  its 
officers  appointed,  its  property  trans- 
ferred, its  general  business  conducted, 
and  the  privileges  granted  to  it  by  law 
exercised  and  enjoj'ed."  Act  June  3, 
1864,  13  Stat.  c.  106,  p.  101,  §  8 ;  Re- 
vised St.  U.  S.  §  5136,  p.  993  (U.  S. 
Comp.  Stat.  1901,  pp.  3455,  3456). 
The  argument  of  counsel  for  the  re- 
ceiver is:  The  board  of  directors  of  a 
national  bank  has  the  inalienable  power 
to  remove  the  president  of  the  bank 
without  cause  at  an}'  time.  It  cannot 
contract  to  keep  him  in  office  for  any 
time  certain.  It  cannot  renounce  or 
agree  not  to  exercise  its  power  of  re- 
moval at  pleasure.  Therefore,  it  can- 
not contract  that,  subject  to  the  free 
exercise  of  this  power  of  removal  at 
will,  it  will  not  continue  him  in  office 
beyond  a  specified  time  without  anoth- 
er appointment,  nor  that  subject  to  the 
right  to  exercise  its  power  of  removal 
at  pleasure  it  will  continue  him  until 
that  time.  The  premises  of  this  argu- 
ment, however,  do  not  compel  its  con- 
clusion. An  election  or  appointment 
to  an  official  position  for  a  fixed  term 
is,  it  is  true,  inconsistent  with  a  re- 
moval during  the  term  without  cause 
in  the  absence  of  a  precedent  reserva- 
tion of  the  right  to  make  such  a  re- 
moval during  the  term.  But  an  elec- 
tion or  appointment  to  the  office  for  a 
specified  term  subject  to  the  precedent 
expressed  condition  that  the  elective  or 
apjjointive  ])ower  may  remove  at  will 
at  any  time  during  the  term  is  con- 
sistent with  such  a  removal  without 
cause  and  it  is  as  much  an  election 
or  apj)ointment  for  a  legal  term  as  an 
election  or  ajjpointment  without  such  a 
reservation.  It  is  an  election  or  ap- 
pointment for  a  fixed  term  subject  to 
recall  and  the  legal  term  is  the  time 
the  jjerson  elected  or  appointed  will 
hold  his  office  if  the  power  to  recall  is 
not  exercised.  Fresno  Enterprise  Co. 
vs.  Allen,  67  Cal.  505,  509. 

It  is  said  that  the  articles  of  associa- 
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tion  and  the  by-laws  of  this  bank  are 
ineffectual  in  this  regard  because  they 
provide  that  the  president  shall  be  a 
member  of  the  board  and  shall  hold  his 
office  for  a  year  unless  sooner  removed 
by  a  two-thirds  vote  of  the  members 
of  the  board.  Conceding,  but  not  ad- 
mitting, that  the  act  of  Congress  does 
not  require,  it  certainly  does  not  pro- 
hibit, the  board  from  choosing  one  of 
its  members  president  of  the  associa- 
tion, nor  from  adopting  articles  and 
by-laws  to  that  effect. 

Hence  the  only  provision  of  these 
articles  or  by-laws  that  can  be  in  any 
way  inconsistent  with  any  of  the  terms 
of  the  national  banking  law  is  the  im- 
plied restriction  of  the  power  of  the 
board  to  remove  the  officer  at  pleasure, 
which  requires  a  two-third  instead  of  a 
majority  vote  of  its  members  to  accom- 
plish that  end.  But,  if  this  restriction 
is  not  valid,  it  is  simply  ultra  vires,  and 
hence  void.  It  is  easily  separable  from 
the  other  provisions  of  the  articles  and 
by-laws. 

They  are,  so  far  as  they  are  not  in- 
consistent with  the  acts  of  Congress, 
the  law  of  the  bank  and  under  the  fa- 
miliar rule  that,  where  a  part  of  a  law 
is  void  and  a  part  valid  and  the  void 
part  is  readily  separable  from  the  valid 
part,  the  latter  may  be  sustained  and 
the  former  disregarded,  unless  the  void 
part  is  so  connected  with  the  general 
scope  of  the  law  as  to  make  it  impos- 
sible, if  it  is  stricken  out,  to  give  effect 
to  the  apparent  intention  of  the  legisla- 
tive body  which  enacted  it,  the  restric- 
tion of  the  power  of  removal  to  a  two- 
thirds  vote  of  the  members,  if  void,  does 
not  destroy  or  weaken  the  effect  of  the 
remaining  provisions  of  the  articles  and 
by-laws  and  they  must  stand.  The 
contention  of  counsel  for  the  receiver, 
therefore,  cannot  prevail,  and  under  the 
act  of  Congress  and  the  articles  of  as- 
sociation and  by-laws  of  the  bank  tlie 
legal  term  of  its  president  current  on 
July  22,  1905,  when  the  bond  was 
given,  was  from  January  10,  1905, 
when  he  was  elected,  until  January  15, 
1906,  when  he  was  again  elected,  and 


the  sureties  upon  the  bond  were  not 
liable  for  his  breaches  subsequent  to 
that  date. 


Cashier 

PAPER    PAYABLE    TO TRANSFER    TO 

BANK. 
Supreme  Court  of  Wisconsin,  Oct.  8,  1912. 

SWAXBY    t"S.     KORTHERX    STATE     BAXK. 

The  mere  possession  by  a  bank  of  notes 
payable  to  its  cashier  in  his  individual 
name  does  not  enable  it  to  maintain  an  ac- 
tion thereon  against  the  maker. 

''  I  "'HIS  was  an  action  to  foreclose  a 
■*•  mortgage.  The  mortgage  and 
the  notes  which  it  was  given  to  secure 
were  payable  to  one  Swanby,  who  had 
been  the  cashier  of  the  Northern  State 
Bank,  and  who  died  heavily  indebted 
to  the  bank. 

WiNSLOw,  C.  J.  (Omitting  part  of 
the  opinion) :  Upon  the  principal 
question  in  this  case,  namely,  the  ques- 
tion whether  the  plaintiff  or  the  bank 
was  shown  by  the  evidence  to  be  the 
owner  of  the  mortgage,  there  is  no  seri- 
ous doubt.  The  notes  were  negotiable, 
payable  to  the  order  of  Swanby  and 
had  never  been  (so  far  as  the  evidence 
shows)  indorsed,  assigned,  or  trans- 
ferred either  by  writing  or  by  parol  to 
the  bank  or  any  third  person.  In  the 
absence  of  other  evidence,  this  proves 
ownership  in  Swanby.  The  possession 
of  the  bank  was  under  no  agreement 
of  any  kind  with  the  payee.  Mere 
ngdted  possession  of  negotiable  paper 
payable  to  order  does  not  prove  title. 
Andrews  vs.  Powers,  35  Wis.  Gl^.  The 
same  result  manifestly  follows  from  the 
provisions  of  the  negotiable  instruments 
law.  By  section  1676-21,  Stats.  AVis. 
Sup.,  it  is  provided  that  the  holder  of  a 
negotiable  instrument  may  sue  thereon 
in  his  own  name,  and  by  section  1675, 
Id.,  the  holder  of  a  note  payable  to 
order  is  defined  as  the  payee  or  in- 
dorsee in  possession  thereof.  True, 
the  payee  of  such  a  note  may  transfer 
it  for  value  without  indorsement,  and 
in  such  case  the  transferee  not  only 
acquires  the  transferror's  title,  but  also 
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the  riglit  to  have  the  note  indorsed 
(Section  1676-19,  Stats.  Wis.  Sup.),  but 
no  such  transfer  was  shown  here.  Mere 
naked  possession  does  not  prove  or  tend 
to  prove  it. 


Collections 

NEGLIGENCE FORWARDING     TO     DRAWEE 

BANK. 
Supreme  Court  of  Ohio,  June  27,  191i?. 

IIII.SIXGER    ET   AI.   VS.    TRICKETT. 

(Syllabus  by  the  Court.) 

One  who  chooses  a  bank  as  a  collecting 
agent  injpliedly  agrees  that  the  agency  may 
be  performed  in  accordance  with  such  rea- 
sonable methods  prevailing  at  the  place  of 
collection  as  have  ripened  into  usage,  not  in 
conflict  with  tlie  general  law,  although  he 
has  no  actual  knowledge  of  their  existence. 

Where  a  bank  receives  by  mail  from  the 
payee  a  certificate  of  deposit  issued  by  a 
distant  bank,  the  payee  stating  in  the  ac- 
companying letter  that  it  is  for  deposit  to 
his  credit,  and  asks  for  a  deposit  slip  and 
two  or  three  checks,  the  said  payee  never 
before  having  had  any  account  or  dealings 
with  the  bank,  and  tlie  bank  responds  by 
mail,  acknowledging  the  receipt  of  the  cer- 
tificate and  advising  that  credit  has  been 
given  his  account,  and  a  slip  is  inclosed, 
showing  that  the  certificate  has  been  de- 
posited to  the  payee's  credit,  and  also  in- 
closing two  or  three  checks,  and  no  other 


request  is  made  or  answer  given,  the  trans- 
action does  not,  in  law,  amount  to  a  pur- 
chase of  the  certificate  by  the  bank,  but  is 
a  receipt  of  the  same  for  collection  only. 

Usage  of  banks  prevalent  in  the  vicinity, 
and  generally  followed,  are  presumed  to  be 
reasonable,  and  the  burden  of  showing  them 
unreasonable  is  upon  the  one  who  assails 
them;  the  question  being,  not  is  the  custom 
reasonable,  but  has  it  been  shown  to  be  un- 
reasonable. 

A  deposit  with  a  bank  of  a  certificate  of 
deposit  issued  by  a  distant  bank,  by  the 
payee,  with  request  to  credit  same,  no  other 
request  or  instruction  being  given,  implies 
that  the  proceeds  of  the  certificate,  when 
collected,  are  to  be  deposited  to  the  party's 
credit,  and  then  subject  to  his  check,  and 
not  remitted  otherwise  to  the  depositor. 

It  is  not  negligence  per  se  for  a  bank 
which  has  received  a  certificate  of  deposit 
for  collection  to  send  it  by  mail  to  the  bank 
issuing  the  same,  with  a  request  for  pay- 
ment, where  such  is  the  custom  among 
banks  and  there  is  no  other  bank  in  the 
town  where  the  certificate  was  issued. 

It  is  not  negligence  per  se  for  a  collecting 
bank,  in  the  absence  of  instructions  to  the 
contrary,  to  accept  in  conditional  payment 
of  a  certificate  of  deposit  a  draft  or  check 
of  the  issuing  bank,  where  such  is  the  cus- 
tom of  banks  in  the  vicinity. 

T^HIS  action  was  brought  to  recover 
■*•  the  amount  of  a  certificate  of  de- 
posit forwarded  by  the  holder  for  de- 
posit. The  facts  and  the  points  de- 
cided are  sufficiently  stated  in  the  offi- 
cial syllabus  above. 


Replies  to  Law  and  Banking  Questions 

Questions  in  Banking  Law— submitted  by  subscribers— which  may  be  of  sufficient 
general  interest  to  warrant  publication  will  be  answ^ered  in  this  department. 


Certification — Power  of  Cash- 
ier to  Certify — Teller 

Chicago,  Im,.,  Nov.  23,  1912. 
Editor  Bankers  Mat/azine: 

Sir:  Wc  received  the  other  day  a  check 
on  a  bank  in  a  neighboring  town,  which 
appeared  to  have  been  certified  by  the 
cashier.  While  the  l)ank  is  a  smal'l  one, 
it  still  has  a  paying  teller.  Is  the  teller 
not  the  i)roi)er  person  to  make  the  certifica- 
tion. ROOKKEEPER. 

Amtrer:  While  the  duty  of  certify- 
ing checks  is  usually  j)crformed  by  the 
teller,  this  does  not  of  itself  aiFect  the 


riglit  of  the  cashier  to  do  the  same 
thing.  In  theory,  the  teller  acts  under 
the  direction  of  the  cashier,  and  in  this, 
as  in  other  matters,  is  merely  the  in- 
strument by  which  the  cashier  per- 
forms a  part  of  the  functions  of  his 
office.  Mercliants  Bank  vs.  State  Bank 
(10  Wallace  [U  S.  Sup.  Ct.]  604.)  In 
Cook  vs.  State  Bank  (52  N.  Y.  96),  the 
Court  of  Appeals  of  New  York  said: 
"The  Cashier  lias  a  right,  by  virtue  of 
liis  office,  to  make  this  certificate  when 
the  drawer  has  funds.  He  is  the  cus- 
todian  of  the   funds   of  the   bank  and 
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of  the  books ;  he  receives  money  and 
giv^es  vouchers  therefor;  and  whether 
upon  receiving  a  check  he  pays  it  in 
money  or  gives  the  holder  a  certificate 
of  deposit  or  draft,  or  a  certificate  that 
he  will  retain  sufficient  of  the  money 
standing  to  the  drawer's  credit  to  pay  it 
when  presented,  he  is  in  either  case  act- 
ing within  the  line  of  his  duty  and  with- 
in scope  of  the  authority  which  neces- 
sarily attaches  to  his  office." 


Deposits  —  Receipt   of   When 
Bank  Insolvent  -  State  Stat- 
ute—National Bank 

Des  MoixEs,  Iowa,  Nov.  30,  191:3. 
Editor  Bankers  Magazine : 

Sir:  Kindly  answer  the  following  through 
the  pages  of  your  magazine:  If  an  oflBcer 
of  a  National  Bank  in  this  state  shouicl 
receive  a  deposit  when  the  bank  is  insol- 
vent, would  he  be  liable  to  be  punished 
criminally  under  the   State  law? 

Teller. 

Answer:  No.  This  question  was 
decided  in  the  case  of  Easton  vs.  State 
of  Iowa  (188  U.  S.  220),  where  the 
Supre;ne  Court  of  the  United  States 
held  that  Congress  having  provided  a 
symmetrical  and  complete  scheme  for 
the  banks  to  be  organized  under  the 
National  Bank  Act,  the  provisions  of 
that  law  were  not  to  be  supplemented 
by  State  legislation  and  that  it  is  not 
competent  for  State  legislatures  to  in- 
terfere whether  with  friendly  or  un- 
friendly intent.  In  commenting  upon 
the  policy  of  the  State  statute,  the 
court  said:  "Whether  a  bank  is  or  is 
not  actually  insolvent  may  be,  often, 
a  question  hard  to  answer.  There  may 
be  good  reason  to  believe  that,  though 
temporarily  embarrassed,  the  bank's  af- 
fairs may  take  a  fortunate  turn.  Some 
of  the  assets  that  cannot  at  once  be 
converted  into  money  may  be  of  a  char- 
acter to  justify  the  expectation  that,  if 
actual  and  open  insolvency  be  avoided, 
they  may  be  ultimately  collected,  and 
thus  the  ruin  of  the  bank  and  its  cred- 
itors be  prevented.  McDonald  vs. 
Chemical   Nat.   Bank,   174   U.   S.   610. 


But  under  the  State  statute,  no  such 
conservative  action  can  be  followed  by 
the  officers  of  the  bank  except  at  the 
risk  of  the  penalties  of  fine  and  impris- 
onment. In  such  a  case,  the  provisions  of 
the  Federal  Statute  would  permit  the 
Comptroller  to  withhold  closing  the 
bank  and  to  give  an  opportunity  to  es- 
cape final  insolvency.  It  would  seem 
that  such  an  exercise  of  discretion  on 
the  part  of  the  Comptroller  would,  in 
many  cases,  be  better  for  all  concerned 
than  the  unyielding  course  of  action 
prescribed  by  the  State  law.  However, 
it  is  not  our  province  to  vindicate  the 
policy  of  the  Federal  Statute,  but  to 
declare  that  it  cannot  be  over-ridden  by 
the  policy  of  the  State." 


Protest — Officer  Signing  as 
Notary 

New  York,  Nov.  23,  1913, 
Editor  Bamkers  Maffazin»: 

Sir:  Is  there  any  reason  why  the  assistant 
cashier  of  a  bank  may  not  protest  paper 
payable   at  the   bank?  X.   Y.   Z. 

Answer:  It  has  been  held  in  a  num- 
ber of  cases  that  an  officer  of  a  bank 
who  is  also  a  notary  maj^  protest  taxes 
payable  at  the  bank,  even  though  the 
paper  belongs  to  the  bank.  Nelson  vs. 
First  Nat.  Bank,  69  Fed.  Rep.  798; 
Moreland's  Assignee  vs.  Citizens  Savings 
Bank,  97  Ky.  211 ;  Dyckman  vs.  North- 
ridge,  1  App.  Div.  (N.  Y.)  275. 


Joint    Note  —  Presentment   of 
Partners    as    Makers 

Cleveland,  Ohio,  Nov.  17,  1913. 
Editor  Bankers  Macfazine : 

Sir:  This  bank  discounted  for  A,  a 
note  made  by  B  &  C  for  $1,500.  B  &  C 
are  partners  doing  business  under  firm 
name  of  B  &  Co.  When  the  note  falls  due 
must  we  present  it  to  both  B  &  Co.  or  will 
it  be  sufficient  to  present  it  to  B  alone.  C 
resides  in  another  town,  and  the  note  is 
not  made  payable  at  their  place  of  busi- 
ness. •  Note  Teller. 

Answer:     The     Negotiable     Instru- 
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mcnts  Law  providt-s:  "Where  the  per- 
sons primarily  liable  on  the  instrument 
nre  liable  as  partners,  and  no  place  of 
payment  is  specified,  presentment  for 
j)aynient   may   be  made   to  any  one  of 


them,  even  though  there  has  been  a 
dissolution  of  the  firm."  (Sec.  3173 
W.  Ohio  Act.)  In  the  case  stated  in 
the  inquiry,  therefore,  presentment  to 
C  is  not  necessary. 


INVESTMENTS 

Conducted  by  Franklin  Escher 


^}^J 


Former  Standard  Oil  Pipe  Lines 


By  Hunter  Van  B.  Berg,  of  Pouch  &  Co. 


'T'HE  pipe  lines  owned  and  controlled 
by  the  Standard  Oil  Company 
of  New  Jersey  and  its  former  sub- 
sidiaries embody  a  comprehensive  sys- 
tem for  the  transportation  of  crude 
oil.  This  unbroken  line  of  pipe  con- 
tinues north  from  Baton  Rouge,  La., 
through  the  States  of  Louisiana,  Ar- 
kansas, Oklahoma  and  Kansas,  bisect- 
ing the  mid-continental  oil  fields  in  the 
last  two  States,  and  then  turns  east- 
ward through  Missouri,  Illinois,  Indi- 
ana. Ohio,  Pennsylvania,  Maryland, 
New  York  and  New  Jersey,  with  a 
large  line  running  through  the  Appa- 
lachian Oil  Fields,  which  are  partly 
situated  in  Kentucky  and  West  Vir- 
ginia. 

Wlitn  the  old  Standard  Oil  Company 
was  dissolved  into  its  thirtj'-four  com- 
ponent i)arts,  each  stockholder  re- 
ceived his  |)roi)ortion  of  twelve  differ- 
ent pi|)e  line  companies'  stocks. 

It  might  be  of  interest  to  give  a  very 
brief  resume  of  the  records  of  these 
individual  eonipanies  since  last  Decem- 
ber: 

The  liuekeye  Pipe  Line  Co.  extends 
across  the  State  of  Ohio,  with  spurs 
into  Cb'veland,  Toledo.  Lima  and  Has- 
kins.  supplying  Refineries  of  the  Solar 
Company  and  the  Standard  Oil  Co.  of 
Ohio.  Incorporated  in  Ohio  in  1886, 
capitalization  .f  10,000.000,  $50  par.  It 
has  paid  dividends  of  $,'5  per  share  on 


March  15th,  June  15th,  Sept.  15th  and 
Dec.  15th.  The  high  price  was  $203, 
and  it  is  now  selling  at  $178. 

The  Crescent  Pipe  Line  Co.  extends 
eastward  from  the  Pennsylvania  Oil 
Fields  to  Millway,  Pa.,  where  it  con- 
nects with  the  National  Transit  Com- 
pany lines.  It  does  a  small  business 
when  compared  with  the  other  compa- 
nies. Incorporated  in  Pennsylvania  in 
1891,  capitalization  $8,000,000,  par 
value  $50.  Paid  $1.50  dividends  March 
15th,  June  15th,  Sept.  15th  and  Dec. 
l6th.  High  price  $86,  present  price 
$67. 

The  Cumberland  Pipe  Line  Co.  is 
a  small  concern  that  gathers  oil  in 
Kentucky.  It  does  no  trunk  line  busi- 
ness, but  turns  its  oil  over  to  the  Eu- 
reka Pipe  Line  Co.  of  West  Virginia. 
Incorporated  in  Kentucky  in  IPOI,  cap- 
italization $1,000,000.  Paid  one  divi- 
dend of  $6  on  Nov.  30.  High  price 
$110,  present  price  $73. 

The  Eureka  Pipe  Line  Co.  runs 
through  West  Virginia,  doing  both  a 
gathering  and  trunk  line  business.  In- 
corporated in  West  Virginia  in  1890, 
capitalization  $5,000,000.  Paid  a  div- 
idend of  10  per  cent.  May  1st,  one  of 
10  per  cent.  August  1st,  and  one  of 
the  same  amount  November  1st.  Earns 
150  per  cent,  of  dividend  from  collec- 
tion of  oil.  High  price  $455,  last 
price  $395. 
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The  Indiana  Pipe  Line  Co.  collects 
oil  from  the  Prairie  Oil  &  Gas  Co.  at 
the  Illinois  border  line  and  runs  it  to  the 
Standard  Oil  Co.  of  Indiana  plant  at 
Whiting,  and  also  does  a  trunk  line 
business  through  the  State,  besides  a 
collecting  business  from  the  Indiana 
Oil  Fields.  Incorporated  in  1889  in 
Indiana,  capitalization  $5,000,000,  par 
value  $50.  Paid  a  dividend  of  6  per 
cent.  May  15th,  one  of  the  same  amount 
August  15th,  and  one  of  8  per 
cent.  Nov.  15.  High  price  $l65,  pres- 
ent price  $153. 

The  National  Transit  Co.  does  both  a 
trunk  line  and  gathering  business  in  the 
State  of  Pennsylvania.  Its  trunk  lines 
with  their  connections  supply  the 
Vacuum  Oil  Co.  at  Olean,  the  Atlantic 
Refining  Co.'s  plants  at  Franklin,  Phil- 
adelphia and  Pittsburg,  and  also 
connects  with  the  Standard  Oil 
Co.  of  New  Jersey,  supply- 
ing the  Bayonne  Refineries  and 
those  at  Baltimore.  Incorporated 
in  the  State  of  Pennsylvania  in  1881. 
Capitalization  $12,727,575,  par  value 
$25.  It  has  paid  four  dividends  of  3 
per  cent.  March  l6th,  June  l6th,  Sept. 
I6'th  and  Dec.  l6th.  Its  stock  has  sold 
up  to  $57  a  share.     The  last  price  $45. 

The  New  York  Transit  Co.  does 
merely  a  trunk  line  business  through 
the  State  of  New  York,  from  Buffalo  to 
the  northern  boundary  of  New  Jersey, 
where  it  connects  with  the  Standard 
Oil  of  New  Jersey  and  New  York  Co.'s 
lines  to  supply  their  refineries.  Its 
gathering  business  is  insignificant.  In- 
corporated in  the  State  of  New  York  in 
1892.  Capitalization  $5,000,000,  par 
$100.  Has  paid  three  dividends  of  $10 
each,  on  April  15th,  July  15th  and  Oc- 
tober 15th.  High  price  $425.  Pres- 
ent price  $355. 

The  Northern  Pipe  Line  Co.  does  no 
gathering  business,  but  is  merely  a 
trunk  line  running  through  northwest- 
ern Pennsylvania.  Incorporated  in 
1889  in  Pennsylvania.  Capitalization 
$4,000,000,  par  value  $100.  The  com- 
pany paid  two  dividends  of  $5.00  on 
July  1st  and  Dec.  l6th.  High  price 
<$170,  last  price  $120. 


The  Ohio  Oil  Co.  is  mainly  a  produc- 
ing company,  owning  wells  in  the  Illi- 
nois and  Lima  Oil  Fields.  It  has  a  pipe 
line  running  east  to  New  Jersey  where 
it  supplies  the  Standard  Oil  Co.  of 
New  Jersey  with  oil  for  its  refineries. 
This  pipe  line  merely  carries  oil  pro- 
duced by  the  Ohio  Oil  Co.  Incorporat- 
ed in  Ohio  in  1887.  Capitalization 
$15,000,000,  par  $25.  It  has  paid  div- 
idends on  March  20th,  June  20th,  Sept. 
20th  and  Dec.  20th  at  the  rate  of  $1.25 
per  share.  High  price  for  the  stock, 
$145,  last  price  $124. 

The  Prairie  Oil  &  Gas  Co.  is  also 
a  producing  company  and  owns  val- 
uable wells  in  the  mid-continental  oil 
fields  situated  in  Kansas  and  Oklahoma. 
It  runs  its  oil  from  these  fields  to  the 
refinery  of  the  Standard  Oil  Co.  of 
Indiana,  situated  at  Whiting.  Capital- 
ization $18,000,000,  par  value  $100. 
Paid  a  dividend  of  7  per  cent.  March 
SOth,  one  of  6  per  cent.  June  30th 
one  of  6  per  cent.  September  30th, 
and  one  of  6  per  cent.  Nov.  30th.  High 
price  for  the  stock  $350,  last  price 
$314. 

The  Southern  Pipe  Line  Co.  does 
entirely  a  trunk  line  business  in  south- 
ern Pennsylvania,  receiving  its  oil  from 
the  Eureka  Pipe  Line  Co.  and  run- 
ning it  east  to  Philadelphia,  where  it 
supplies  a  large  plant  of  the  Atlantic 
Refining  Co.  Incorporated  in  1890  in 
Pennsylvania.  Capitalization  $10,000,- 
000,  par  value  $100.  It  has  paid  divi- 
dends of  6  per  cent.  March  1st,  6  per 
cent.  June  1st,  8  per  cent.  Sept.  1st, 
and  8  per  cent.  Dec.  2nd.  High  price 
of  stock  $320,  last  price  $270. 

The  Southwest  Pennsylvania  Pipe 
Line  Co.  receives  some  oil  from  the 
Pennsylvania  oil  fields,  but  most  of  its 
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business  is  trunk  line,  as  it  receives  a 
large  quantity  of  oil  from  the  Eureka 
Pipe  Line  and  carries  it  to  Pittsburg 
to  supply  the  Atlantic  Refinery  there, 
and  turns  some  of  it  over  to  the  Cres- 
cent Pipe  Line  to  be  transported  east. 
Incorporated  in  1885  in  Pennsylvania. 
Capitalization  $3,500,000,  par  value 
$100.  It  has  paid  dividends  on  April 
1st,  July  1st,  Oct.  1st  and  Dec.  31st 
at  the  rate  of  5  per  cent.  The  stock 
has  sold  at  $220,  last  price  $175. 

The  business  of  pipe  lines  may  be 
divided  into  two  parts,  trunk  line 
and  collecting  oil  from  the  wells. 
The  latter,  while  very  remuner- 
ative, is  more  speculative,  for  the  rea- 
son that  when  the  production  of  an 
oil  field  decreases  or  gives  out  the  in- 
come from  this  source  is  entirely  cut 
off.  While  many  pipe  line  companies 
make  a  large  percentage  of  their  net 
revenue  from  gathering  oil,  some  of  the 
lines  have  been  mainly  constructed  for 
trunk  line  business,  and  are,  there- 
fore, assured  of  continuous  revenue,  be- 
cause if  the  oil  in  their  territory  gives 
out  they  trans))ort  oil  from  other  lo- 
calities. 

To  a  good  many  peo])le  the  situa- 
tion regarding  the  power  of  the  In- 
terstate Commerce  Commission  over  pipe 
lines  seems  to  be  considerably  confused. 
Among  the  twelve  pi|)e  line  companies 
tliat  formerly  belonged  to  the  Standard 
Oil  Co.,  only  two.  viz.:  Prairie  Oil  and 
the  Ohio  Oil  Co..  have  not  always  been 
under  their  jurisdiction.  Prairie  Oil 
Co.  and  the  Ohio  Oil  Co.  are  both  pro- 
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ducing  concerns  and  own  pipe  lines 
solely  for  their  own  use.  All  the  other 
companies  have  regularly  filed  rates 
with  this  commission  in  accordance  with 
their  charters.  It  is  thought,  however, 
that  in  the  event  of  a  reduction  of 
trunk  line  rates,  which  constitute  only 
a  part  of  the  total,  earnings  would 
not  be  reduced  enough  to  change  the 
present  dividends  that  are  now  being 
paid  on  the  stocks  of  these  companies. 
Since  these  stocks  were  distributed  to 
the  Standard  Oil  stockholders  they 
have  enjoyed  an  excellent  market, 
which  has  steadily  improved.  Last 
December  when  they  were  first  traded 
in,  the  market  was  entirely  "over  the 
counter,"  that  is,  between  houses  with 
10  to  20  points  between  the  bid  and 
asked  prices.  Now  these  stocks  are 
quoted  in  all  the  daily  morning  and 
evening  papers,  with  the  bid  and  asked 
prices  very  close  together.  The  trading 
in  them  has  grown  to  such  an  ex- 
tent that  besides  the  "over  the  counter 
market"  they  enjoy  considerable  activ- 
ity on  the  New  York  curb  where  a 
ready  market  may  always  be  found. 
In  fact,  the  market  has  grown  so  broad 
in  these  securities  that  banks  who 
previously  would  not  accept  them  as 
security  for  loans  will  now  lend  on 
tliem;  this  is  partly  due  to  the  ready 
market  which  they  now  enjoy  and  also 
to  the  information  that  is  gradually 
coming  to  the  general  public  in  regard 
to  the  value  of  their  plants,  capaci- 
ties, earnings  and  dividends.  As  only 
one   of   these   companies    has   any   out- 
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standing  bonds  (Prairie  Oil  Co.)  and 
the  return  on  the  investment  at  the 
present  prices  is  as  high  as   11%  per 


cent.^  they  appear,  when  carefully  se- 
lected, to  make  most  attractive  invest- 
ments. 


The  Railroad  ''  Convertibles  "    v/ 


Compiled  by  Hayden,  Stone  &  Co. 


TN  a  period  of  doubt  and  hesitancy 
in  the  stock  market  the  convertible 
bonds  usually  derive  increased  interest. 
Whether  this  will  be  true  at  present  is 
more  doubtful  since  several  issues  of 
railroad  convertibles  are  already,  be- 
cause of  the  market  position  of  the  cor- 
responding shares,  selling  well  above 
their  investment  value.  This  is  true  of 
the  Atchison  convertible  4s  of  1955 
and  the  four  per  cent,  convertibles  of 
Atlantic  Coast  Line  and  Norfolk  & 
Western,  although  the  recent  market 
decline  has  reduced  the  premium  on 
these  issues. 

Among  the  convertibles  which  still 
give  a  fair  yield  and  yet  which  carry 
a  call  of  some  attraction  are  the  St. 
Paul  4%s,  issued  this  year.  These  St. 
Paul  bonds  are  not  convertible  until 
June  1,  1917,  but  the  conversion  priv- 
ilege on  the  stock  is  at  par,  and  if  the 
St.  Paul  system  makes  the  recovery  in 
earning  power  that  it  now  promises, 
the  convertible  bonds  have  ample  possi- 
bilities for  adrance,  while  at  the  same 
time    their    interest    rate    and    securitv 


give  good  protection  against  a  decline. 

In  the  Union  Pacific  convertible  4s 
there  have  been  no  conversions  and  a 
lesser  market  activity  during  the  past 
two  years.  The  conversion  price  on 
the  stock  is  175.  These  convertibles, 
however,  also  give  a  fair  investment 
return  at  present  price.  They  should 
appeal  to  purchasers  of  securities  who 
have  some  expectation  that  the  gen- 
eral market  eventual^  will  go  higher, 
and  yet  who  wish  to  have  some  protec- 
tion against  a  decline.  The  Southern 
Pacific  convertible  4s,  with  a  call  on 
the  stock  at  130,  are  in  much  the  same 
position  as  the  Union  Pacific  converti- 
bles. 

The  New  Haven  convertible  S^/os  are 
now  a  much  smaller  issue,  two-thirds 
of  the  original  amount  having  been 
converted.  They  yield  about  four  per 
cent  on  the  investment  at  present  and 
at  a  price  of  90  carry  a  call  on  New 
Haven  stock  at  a  little  above  135,  the 
conversion  rate  being  150. 

One  of  the  most  attractive  converti- 
bles from  the  standpoint  of  investment 
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return  is  the  Chesapeake  &  Ohio  41^8, 
which  yield  a  little  over  five  per  cent, 
at  93.  Their  conversion  privilege  is 
not  so  valuable,  as  the  conversion  rate 
for  the  stock  is  at  par  and  Chesapeake 
&  Ohio's  highest  price  was  92,  made 
in  1910.  The  stock  is  earning  approxi- 
mately seven  per  cent,  and  paying  five 
per  cent. 

The  issue  of  railroad  convertibles  in 
which  the  greatest  speculation  centres 
at  the  present  time  is  the  Atchison  con- 
vertible 4s  of  i960,  the  conversion 
privilege  on  these  bonds  beginning 
on    June    1,    1913.     This    is    also    the 


largest  issue  of  railroad  convertibles 
now  in  the  market,  except  for  the 
Pennsylvania  S^/oS  of  1915,  which  have 
not  been  active  for  several  years.  Pres- 
ent possibilities  of  the  Atchison  con- 
vertibles of  i960  are  based  on  the 
probable  price  at  which  Atchison  com- 
mon shares  will  sell  next  June,  when 
conversion  begins.  In  the  meantime 
these  bonds  are  selling  approximately 
three  points  below  the  current  price  of 
Atchison  common. 

A  summary  of  the  several  issues  of 
convertibles  mentioned  is  given  here- 
with : 


Atchison   4s    1955 

Atchison   4s    1960 

Atlantic  Coast  Line  4s 1939 

Norfolk  &  Western  4s 193:2 

St.   Paul   4'/2S    1933 

Union  Pacific  4s   1937 

Southern  Pacific  4s 1929 

New   Haven   3%s 1956 

Chesapeake  &  Ohio  4%s...  1939 


Original         Now 

Conversion 

Conversion 

Conv. 

Amount  Outstanding 

Begins 

Ends 

Rate 

$76,992,000  $18,872,000 

Current 

June    1, 

1918 

100 

4.3,686,000    43,686,000 

June  1, 1913 

June    1, 

1923 

100 

23,562,500       6,961,940 

Current 

Jan.   15, 

1920 

135 

25,569,000       5,017,000 

Current 

June    1, 

1917 

100 

34,893,500    34,893,500 

June  1,1917 

June    1, 

1922 

100 

75,000,000     36,738,300 

Current 

July    1, 

1917. 

175 

81,137,000    81,137,000 

Current 

June    1, 

1919 

130 

30,000,000     10,333,050 

Current 

Jan.     1, 

1916 

150 

31,390,000    31,390,000 

Current 

Feb.  1, 

1920 

100 

The  Tariff  and  the  Market 


By  H.  p.  Taylor,  of  H.  P.  Taylor  &  Co. 


np  HE  next  administration  bids  fair 
to  consist  primarily  of  a  chroni- 
cle of  events  centering  around  and 
about  the  tariff.  No  one  can  now  fore- 
cast what  action  will  be  taken  after 
March  4  1913.  This  much  can  be  as- 
sumed— a  wide  gulf  will  separate  what 
party  leaders  may  earnestly  endeavor 
to  accomplish  in  fulfillment  of  pledges 
made  in  the  canvass  and  what  Congress 
will  ultimately  grant.  This  is  the  rec- 
ord of  tariff  measures  as  a  whole,  the 
most  prominent  examples  within  the 
memory  of  the  present  generation  be- 
ing the  Wilson-Gorman  act  of  1 894 
and  the  Payne-Aldrich  disappointment 
of   1909. 

General  Winfield  Scott  Hancock,  the 
Democratic  candidate  for  President  in 


1880,  gave  expression  to  the  abiding 
truism  that  "the  tariff  is  a  local  issue." 
In  the  interim,  the  localities  have  in- 
creased many  fold  and  their  sphere  of 
Influence  has  widened  by  reason  of  the 
growth  of  the  country  and  the  estab- 
lishment of  new  industries,  the  pros- 
perity of  which  is  presumed  to  be  de- 
pendent upon  the  protective  tariff. 
The  Republican  platform,  in  1908,  sol- 
emnly promised  a  reduction  in  the  tariff 
in  line  with  the  theory  that  the  Amer- 
ican manufacturer  and  producer  is  en- 
titled to  a  reasonable  profit  above  the 
cost  of  labor  at  home  and  abroad. 
President  Taft  approved  the  Payne- 
Aldrich  bill,  in  spite  of  the  fact  that 
serious  differences  of  opinion  arose 
among  members  of  his  party  in  Senate 
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and  House  about  the  wisdom  and  jus- 
tice exemplified  in  that  measure.  The 
President  boldly  endorsed  the  bill  at 
Winona,  Minnesota,  and  less  than  two 
months  later  the  country  expressed  its 
opinion  in  a  manner  which  changed  the 
complexion  of  Congress.  It  then  be- 
came a  foregone  conclusion  that  the 
tariff  would  be  the  issue  in  1912. 

Check  Trade  Revival.'' 

At  the  first  session  of  the  sixty-first 
Congress,  several  acts  were  passed  by 
both  Houses  by  which  existing  sched- 
ules were  vitally  amended,  and  Presi- 
dent Taft  promptly  earned  the  distinc- 
tion of  having  vetoed  more  tariff  bills 
than  any  of  his  predecessors.  His  po- 
sition may  be  classed  as  consistent,  and 
it  may  have  been  necessary  to  use  the 
veto  power  so  regularly,  because  of  in- 
adequate knowledge  in  determining  the 
amount  of  duty  to  be  levied  and  be- 
cause of  danger  to  American  industry. 
Of  course,  there  is  a  marked  difference 
of  opinion  on  this  subject  and  also  on 
President  Taft's  arguments  in  favor  of 
a  permanent  tariff  commission,  but, 
having  frankly  conceded  that  re- 
arrangement of  impost  taxes  is  desira- 
ble, it  does  seem  as  if  comparatively 
little  harm  would  have  resulted  if  at 
least  one  of  these  bills  had  been  given 
a  trial.  Governor  Wilson,  at  heart,  is 
a  free  trader,  and  it  is  betraying  no 
confidence  to  state  that  his  friends  are 
regretting  that  the  spirit  expressed  in 
his  letter  of  acceptance  is  being  rele- 
gated further  and  further  into  the  back- 
ground. In  that  document  he  made 
clear  his  individual  preference,  but 
suggested  that,  while  the  tariff  should 
be  sharply  revised,  moderate  changes 
be  made  from  year  to  year  in  order 
that  business  might  not  be  hampered 
nor      industry      injured.     His      recent 


characterizations  of  the  beneficiaries 
of  protection  and  his  strong  advocacy 
of  remedial  legislation  have  tended  to 
create  some  apprehension  that  his  elec- 
tion may  check  the  remarkable  revival 
in  trade  of  the  past  nine  months. 

Precedent. 

That  such  apprehension  is  based  on 
an  unsound  hypothesis  is  open  to  argu- 
ment. Protectionists  proclaim  their 
anxiety  finds  justification  in  the  record 
of  the  opposition.  But  no  one  imag- 
ines that  any  party,  on  coming  into 
power,  would  deliberately  wreck  its 
hope  of  further  endorsement,  or  of 
keeping  upon  the  statutes  the  laws  it 
may  be  able  to  place  therein,  by  a  too 
radical  reversal  of  a  long  entrenched 
economic  policy.  It  would  be  equally 
absurd  to  assert  that,  if  the  tariff  is 
revised  along  the  lines  proposed  in  the 
Democratic  platform,  there  would  be  a 
repetition  of  the  disaster  occurring  in 
1893  and  after.  The  situation  then 
developed  from  well-known  causes, 
among  which  might  be  mentioned  the 
bursting  of  the  land  boom  in  the  W^est, 
the  poorest  crops  in  many  years,  the 
reaction  from  an  over-extended  credit, 
the  craze  for  fiat  money  and  the  in- 
solvency of  many  railroads,  not  only 
because  of  the  panic,  but  quite  as  much 
on  account  of  inflation  and  spoliation. 
It  was  not  until  1898,  or  five  years 
later,  that  the  country  again  began  to 
prosper,  and  it  was  an  abundant  har- 
vest that  was  largely  instrumental  in 
changing  conditions.  There  was  a 
spasmodic  recovery  in  1895,  just  as 
there  was  in  1909,  but  the  time  had  not 
then  arrived  when  readjustment  was 
completed.  And  it  was  nearly  five 
years  subsequent  to  the  financial  break- 
down in  1907  before  the  requirements 
of   a   rapidly   growing  nation   were   of 
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sufficient  volume  to  absorb  the  availa- 
ble ijroducing  capacity.  As  in  1898, 
the  harvest  of  the  year  has  given  the 
movement  a  stability,  and  perhaps  a 
permanency,  that  could  not  be  other- 
wise secured.  The  estimated  value  of 
our  leading  crops  in  1912  is  $10,000,- 
000,000,  which  is  real  as  well  as  new 
wealth.  Its  radiating  influence  has 
given  an  impetus  to  trade  and  indus- 
try that  cannot  be  reckoned  in  figures. 
Yet  while  nature,  in  her  bounty,  has 
greatly  endowed  the  United  States,  less 
favoritism  has  been  manifested  across 
the  sea,  and  our  exportable  surplus  of 
foodstuffs  promises  to  be  readily 
taken  at  a  satisfactory  price  to  the 
American  farmer.  This  abundance  ap- 
pears at  a  time  when  there  is  a  great 
probability  that  the  basis  of  value  on 
which  most  of  our  products  rest  is  to 
be  revised. 

Points  of  Contact. 

A  list  of  corporations  which  revision 
would  affect  to  a  greater  or  less  ex- 
tent includes  the  United  States  Steel 
Corporation  and  the  many  independent 
iron  and  steel  comi)anies,  the  Ameri- 
can Beet  Sugar  Company,  the  Ameri- 
can Sugar  Refining  Company,  the 
American  Woolen  Company,  the  Unit- 
ed States  Rubber  Company,  the  Na- 
tional Lead  Company,  the  Pittsburgh 
Plate  Glass  Company,  the  American 
Window  Glass  Comi^any,  the  American 
Hide  and  Leather  Company,  the  Amer- 
ican Linseed  Company,  the  Corn  Prod- 
ucts Refining  Company,  the  American 
Can  Company,  the  American  Smelting 
and  Refining  Company,  as  well  as  nu- 
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merous  other  prominent  concerns,  the 
management  of  which  sincerely  believes 
that  an  approach  to  freer  international 
trade  relations  means  materially  small- 
er earnings  and  probable  failure  to 
maintain  present  rates  of  payments  to 
stockholders.  It  is  argued  that  pre- 
vailing industrial  activity  can  be  part- 
ly credited  to  world-wide  demand  for 
products  of  all  descriptions.  Certainly 
our  export  movement  tends  to  justify 
this  assertion  and  authorities  every- 
where predict  further  expansion.  The 
advance  in  prices  has  been  fully  as 
sharp  in  articles  on  which  there  is  no 
protection  as  on  others  inside  the  tariff 
wall.  Copper  and  petroleum  are  cases 
in  jioint.  And  it  might  be  stated  in 
this  connection  that  laborers  in  these 
industries  command  high  wages  at  all 
times,  whereas  in  the  textile  trade,  in 
which  the  average  duty  is  not  far  from 
80  per  cent.,  workers  experience  great 
difficulty  in  eking  out  a  mere  existence. 
This  merely  illustrates  the  complexity 
of  the  problem. 

Extreme   C.\ution   Necessary. 

Wisdom  dictates  that  extreme  cau- 
tion be  exercised  in  dealing  with  the 
tariff.  Among  men  who  believe  in  the 
principle  of  tariff  for  revenue  only 
there  is  frank  acknowledgment  that 
trade  and  industry  will  be  immediately 
affected  if  there  is  likelihood  of  insist- 
ence upon  drastic  action  instead  of 
gradual  changes.  Prosperity  has  re- 
turned not  because  of  party  adminis- 
tration, cither  through  promise  or  per- 
formance, but  in  spite  of  all  the  hin- 


Miners  Bank,  Joplin,  Mo. 

We  cordially  invite  correspondence  relative  to  opportunities  and  investments,  the  advan- 
taares  of  Joplin  as   a   manufacturing   point,  etc.        Accounts  and   collections   hIso   invited. 

Capital,  $100,000      Surplus,  $100,000      Deposits,  $750,000 


drances  that  politics  has  originated  or 
developed.  That  tariff  exactions  are 
inordinate  is  conceded  by  all  parties, 
but  the  subject  should  be  treated  as 
an  economic  policy  requiring  delicate 
adjustment  and  not  as  a  reward  or  a 
punishment  according  to  the  political 
affiliation  of  the  following  in  control 
of  the  government.  It  is  taken  for 
granted  that,  on  a  low  tariff,  earnings 
on  capital  and  wages  of  labor  must 
suffer.     Long    before    the    next    Con- 


gress could  be  called  in  extra  session 
the  stock  market  will  have  put  securi- 
ties at  a  level  indicative  of  prospective 
results  after  legislation  has  become  an 
accomplished  fact.  But  to  state  that, 
estimated  on  schedules  approved  by  the 
Democratic  House  of  Representatives 
at  the  recent  session,  companies  en- 
gaged in  the  production  of  highly  pro- 
tected commodities  would  be  unable  to 
disburse  any  dividends  upon  their  com- 
mon  stocks  is  unworthv  of  discussion. 


The  Bonds  to  Buy 


By  a.  M.  Collens,  with  C.  H.  Boynton  &  Co. 


^  I  "'HE  present  time  offers  excellent  op- 
portunities  for  advantageous  in- 
vestment in  certain  types  of  bonds.  The 
various  favorable  and  unfavorable  fac- 
tors in  the  situation  which  influence  this 
conclusion  are  as  follows : 

Tending  to  repress  any  improvement 
in  the  general  situation  is  the  outlook 
for  a  period  of  generally  higher  inter- 
est rates  than  have  prevailed  for  the 
past  two  years,  with  the  consequent 
disposition  on  the  part  of  banks  and 
institutions  to  utilize  their  funds  along 
straight  banking  lines  rather  than  for 
investment.  In  addition,  European 
politics  and  the  possibility  of  war  loans 
is  unsettling  to  the  international  bond 
market.  The  large  flotations  of  pre- 
ferred stock  issues  have  consumed  a 
considerable  quantity  of  available  in- 
vestment funds  anci  the  very  apparent 
necessity  of  general  heavy  new  finan- 
cing on  the  part  of  railroads  and  in- 
dustries are  further  factors  which, 
when  considered  by  themselves  alone, 
seem  depressing. 


Favorable. 

The  favorable  elements  in  the  situa- 
tion more  than  counterbalance  the  un- 
favorable ones  mentioned.  Higher  in- 
terest rates  have  prevailed  a  sufficient 
length  of  time  to  have  brought  about 
a  considerable  portion  of  the  conse- 
quent liquidation  of  bonds  by  institu- 
tions and  have  produced  an  attractive 
price  level.  During  the  past  two  years 
of  enforced  liquidation  and  economy  on 
the  part  of  industries  and  individuals 
there  has  been  constant  selling  of  in- 
vestment securities.  General  business 
now  shows  evidence  of  having  turned 
toward  continued  improvement  and  ac- 
tivit}^  which  will  produce  a  new  excess 
of  incomes,  a  certain  proportion  of 
which  should  be  available  for  bond  in- 
vestment. Politics,  although  poten- 
tially important  as  regards  stocks,  can- 
not have  a  disturbing  influence  on 
bonds.  If  the  political  outlook  is  re- 
garded favorably,  industry  will  be  all 
the  more  active  and  excess  incomes  will 
increase.     If      regarded     unfavorably, 
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some  of  the  money  which  would  other- 
wise seek  more  speculative  investment 
would  turn  to  bonds  for  greater  protec- 
tion. 

New  financing  on  a  large  scale  will 
be  inevitable  with  any  industrial  awak- 
ening and  if  attempted  along  the  lines 
of  straight  mortgage-bonds  will  prob- 
ably have  the  effect  of  further  de- 
pressing the  price  of  the  present  out- 
standing mortgage  bonds.  It  would 
seem  probable,  however,  especially  if 
the  period  is  one  of  attractive  specula- 
tive possibilities,  that,  for  successful 
flotation,  a  considerable  portion  of  the 
new  financing  will  be  accomplished 
through  the  medium  of  obligating 
equities  by  common  stock  or  converti- 
ble bond  issues.  Such  action  would 
not  draw  heavily  on  the  supply  of  in- 
vestment funds. 


Therefore. 

Considering  these  factors  in  the  in- 
vestment outlook  there  can  be  recom- 
mended at  the  present  time: 

(1)  Industrial  bonds  having  large  equi- 
ties and  a  record  of  ample  earning  pro- 
tection. 

(2)  Railroad  bonds  selling  below  par, 
having  the  protection  of  junior  securities 
recently  issued.  Choice  should  preferably 
be  made  of  securities  where  the  total 
amount  of  bonds  authorized  under  the 
mortgage  is  already  outstanding  and  ab- 
sorbed  for  investment. 

(3)  Bonds  of  railroads  where  operating 
conditions  show  constructive  betterment  due 
to  advantageous  traffic  agreements  or  new 
industrial  situations. 

(4)  Securities  of  companies  whose  capi- 
tal requirements  have  already  been  so  ar- 
ranged as  to  need  new  financing  in  the  im- 
mediate future. 

(5)  Selected  convertible  bonds  selling  on 
or  near  an  investment  basis. 


The  Rate  of  Interest 


/COMMENTING  on  the  great  out- 
^^  put  of  new  securities  at  high 
rates,  Warren  W.  Erwin  &  Co.  say: 

Few,  perhaps,  realize  the  tremen- 
dous increase  in  recent  years,  of  bonds, 
mortgages,  notes  and  other  certificates 
of  indebtedness.  Fewer,  still,  appre- 
ciate the  fact  that  the  rate  of  interest 
on  the  world's  public  and  private  debts 
is  rising  at  a  rapid  rate.  If  these  two 
processes  continue  much  longer  at  their 
present  rate  of  growth,  the  world's 
debtors  will  be  hopelessly  swamped. 
Hundreds  of  billions  of  debts  bearing 
rates  of  three  to  eight  per  cent,  con- 
stitute an  almost  unbearable  burden 
upon  industry.  Estimating  the  inter- 
est-bearing debts  of  the  world  at 
$300,000 ,()00,0()()  (a  rough  guess)  and 
the  average  rate  of  interest  at  five  per 
cent.,  we  have  an  annual  interest 
charge  of  $1'), 000,000,000  a  year,  or  an 
average  of  $10  apiece  for  all  of  the 
world's  inhabitants.  As  nearly  all  of 
this  indebtedness  is  owed  by  about 
one-third  of  the  world's  inhabitants  the 
annual     per     capita    charge     on     these 


debtors  is  about  $25  and  the  per  fam- 
il'-  char'>'e  more  than  $100. 

If  this  is  (as  we  believe)  a  fair  es- 
timate it  is  evident  that  the  breaking 
point  is  not  many  years  off.  Civiliza- 
tion must  soon  repudiate  or  sink  under 
the  weiffht  of  this  awful  burden  of 
debt.  We  are  of  the  oninon  that  the 
average  rate  of  interest,  while  it  may 
increase  some  in  the  next  year  or  two, 
will  not,  during  the  next  ten  years, 
average  much  hieher  than  at  present. 
The  increasing  supply  and  depreciating 
value  of  "-old  does  not  necessitate  a 
constantly  increasing  rate  of  interest. 
When  the  rate  of  interest  on  money 
has  advanced  sufficiently  above  the  nor- 
mal rate  of  interest  on  capital  to  coun- 
teract the  decreasing  purchasing  power 
of  the  principal  of  a  debt  the  money 
rate  of  interest  should  cease  to  rise. 
This  result  may  be  about  accomplished 
at  present.  If  so,  the  creditors  have 
caun^ht  up  with  the  debtors  and  neither 
will  gain  nor  lose  while  the  world's 
price  level  continues  to  rise  at  the  pres- 
ent rate  of  speed. 


Investment  and  Miscellaneous  Securities 


GUARANTEED    STOCKS. 

Quoted   by  "W.    E.    Hutton    &  Co.,   Dealers  In   In- 
vestment Securities,    60  Broadway,    New  York. 
(Guaranteeing   company    In   parentheses.) 

Bid.  Asked. 

Albany  &    Susquehanna    (D.    &  H.)..280  290 

Allegheny  &  West'n   (B.  R.   I.  &  P.). 130  140 

Atlanta  &   Charlotte  A.   L.    (So.R.R.).167  175 

Beech    Creek    (N.    Y.    Central) 92'/4  97 

Boston   &  Lowell    (B.   &    M.)    204 

Boston    &   Albany    (N.    Y.    Cen.) 211  21iJ 

Boston    &    Providence    (Old   Colony). 290  297 
Broadway     &     7th     Av.     R.     R.     Co. 

(Met.    St    Ry.    Co.)    160  105 

Brooklyn    City  R.    R.    (Bk.    H.    R.    R. 

Co.)     160  165 

Camden     &     Burlington     Co.      (Penn. 

R.    R.)     130  140 

Cayuga    &   Susquehanna    (D.L,.&W.)..208  215 
Christopher    &    10th    St.     R.    R.     Co. 

(M.    S.    R.)     130  140 

Cleveland  &   Pittsburg    (Pa.    R.   R.)..167'/i  169 

Cleveland    &   Pittsburg    Betterment..    97%  99% 

Columbus   &    Xenla    203  207 

Commercial    Union    (Com'l    C.    Co.).. 100  110 

Concord  &   Montreal    (B.    &   M.) 156  162 

Concord   &   Portsmouth    (B.    &    M.)..170 

Conn.    &    Passumpsic    (B.    &   L.) ISO 

Conn.    River   (B.    &   M.)    250  265 

Dayton  &  Mich.    pfd.    (C.   H.    &  D.)..120 

Delaware    &    Bound    B.    (Phila.&R.)  .130  200 
Detroit.    Hillsdale    &   S.    W.     (L.    S.    & 

M.    S.)     93  98 

East    Pa.     (Phila.    &    Reading) 125  135 

Eighth  Av.    St.    R.   R.    (M.    S.    R.    C.).300 
Elmlra    &    "Williamsport     pfd.      (Nor. 

Cen.)      100  110 

Erie   &    Kalamazoo    (J.    S.    &    S.) 200  230 

Erie  &  Pittsburg   (Penn.    R.   R.) 134  142 

Ft.    Wayne   &  Jackson   pfd.    (L.   S.    & 

M.    S.)     128  133 

Franklin    Tel.    Co.     ("West.    Union)...    40  50 
Forty-second     St.     &     G.     St.     R.     R. 

(Met.    St.    Ry.)     260  280 

Georgia    R.    R.    &    Bk.    Co.    (L.    &    N. 

A.    C.    L.)     265  270 

Gold   &   Stock    Tel.    Co.    (W.    U.) 118  124 

Grand    River   Valley    (Mich.    Cent.).. 112  125 

Hereford    Railway    (Maine    Central).    S5  92 

Inter    Ocean    Telegraph     (W.    U.)....    98  104 

Illinois  Cen.    Leased   Lines   (III.   Cen.)    93  9C 

Jackson,   Lans.   &  Saginaw    (M.    C. )..    80  87 

Joliet   &    Chicago    (Chic.    &   Al.) 160  170 

Kalamazoo,    Al.    &   G.    Rapids    (L.    S. 

&    S.)     130  140 

Kan.    C.,    Ft.    Scott    &    M.,    pfd.     (St. 

L.    &    S.    F.)     75  80 

K.  C,    St.   L.  &   C.   pfd.    (Chic.   &   Al.)105  125 

Little   Miami    (Penn.    R.    R.) 205  210 

Louisiana   &  Mo.    Riv.    (Chic.   &  Atl.)125  150 
Mobile   &    Birmingham   pfd.    4%    (So. 

Ry.)      70  SO 

Mobile   &    Ohio    (So.    Ry.)     80%  88 

Morris  &    Essex    (Del.    Lack.   &  W.).171  175 

Nashville  &   Decatur    (L.   &   N. ) 185  190 

N.    Y.,    Brooklyn   &    Man.    Beach    pfd. 

(L.     I.    R.    R.)     110  118 

N.    Y.   &  Harlem    (C.    &    P.)    325  355 

N.   Y.   &  Harlem    (N.  Y.   Central) 325  355 

N.    Y.    L.    &   Western    (D.    L.    &   W.).121  125 
Ninth  Av.  R.   R.   Co.   (M.  St.  Ry.   Co.)150 

North    Carolina   R.    R.     (So.    Ry. )....160  170 
North    Pennsylvania    (Phila.    &    R. )..193 

North  R.    R.   of  N.   J.    (Erie  R.   R.)..    82  90 

Northwestern    Telegraph    (W.    U.)...113  124 
Nor.    &    Wor.    pfd.     (N.Y.,N.H.&H.) .  .210 

Old  Colony    (N.    Y.,   N.   H.    &   H. ) 175  ISO 

Oswego   &  Syracuse    (D.    L.    &   AV.)..205  220 

Pacific    &    Atlantic   Tel.    (W.    U.) 63  65 

Peoria    &   Bureau   Val.     (C.R.I.&P.)  .  .  172  182 

Pitts.   B.    &  L.    (B.   L.   E.    &   C.   Co.)..    60  68 

Pitts.   Ft.    Wayne  &  Chic.    (Pa.R.R.)  .166  170 
Pitts.,    Ft.    Wayne      &     Chic,     special 

(Pa.    R.    R.I     150  165 

Pitts.,    McKeesport.    McW'port    &    Y. 

(P.   &  L.    E.    M.    S.)    125 

Providence    &•  Worcester    (N.    Y.,    N. 

H.    &    H.)     270 


Rensselaer  &  Saratoga  (D.  &  H.). 
Rome,  Watertown  &  O.  (N.Y.Cen.) 
Saratoga  &  Schenectady  (D.  &  H. ) 
Second  Av.  St.  R.  R.  (M.  S.  R.  Co. 
Southern  Atlantic  Tel.  (W.  U.)... 
Sixth  Av.  R.  R.  (Met.  S.  R.  Co.).. 
Southwestern  R.  R.  (Cent,  of  Ga.) 
Troy  &  Greenbush  (N.  Y.  Cent.).. 
Twenty-third    St.    R.   R.    (M.   S.    R.). 

Upper    Coos     (Maine    Central) 

Utlca,  Chen.  &  Susq.  (D.  L.  &  W.) 
United  N.  J.  &  Canal  Co.  (Pa.R.R.) 
Valley  of  New  York  (D.,  L.  &  W.) 
M^arren   R.   R.    Co.   (D.,   L.   &  W.)... 


Bid. 

.185 
.121 
.160 
)  10 
.  92 
.110 
.108 
.160 
.200 
.122 
.142 
.237 
.117 
.164 


Asked. 
191 

iio 

IS 

97 
120 
112 
168 
250 

i48 
241 
122 
170 


MISCEI.I..4NEOIS   SSECIRITIES. 

Quoted    by  J.    K.    Rice,    Jr.,    &    Co.,    IJrokors  and 

Dealers    in    Miscellaneous    Securities.    33  Wall 
St.,    New   York.. 

Bid.   Asked. 

Adams   Exjress    156  1C2 

.American    Brass    140  145 

.American    Chicle   Com 210  21'; 

American    Chicle   Pfd 100  103 

American    Express     169  176 

Atlas    Portland    Cement    Com 45  60 

Autosalos   Gum   &    Chocolate    25  30 

Babcock  &  Wilcox    102  106 

Borden's    Condensed    Milk    Com 113%  115% 

Borden's    Condensed    Milk    Ffd 105%  107 

Bush    Terminal     60  75 

Childs   Restaurant    Co.    Com 175  180 

Childs   Restaurant    Co.    Pfd 106  109 

Computing-Tabulating-Recording-     ...    45  47 

Del.,    Lack.    &    Western    Coal 390  400 

E.    I.    du    Pont    Pjwder    Com 18S  193 

E.    I.    du    Pont   Powder    Pfd 96  99 

General   Baking    Co.   Com 24  2S 

General    Baking   Co.    Pfd 78  82 

Gray    National    Telautograph 9  12 

Hudson   Companies  Pfd 30  40 

Hudson    &   Mf.nhattan    Com 8  13 

Hudson    &'    Manhattan    Pfd 17  22 

International    Nickel    Com 146%  148 

International     Nickel     Pfd 104%  106'^ 

International     Silver    Pfd 1,'?2  138 

Kings   Co.    E.   L.   &   P 129  132 

Otis    Elevator    Com 75  80 

Otis    Elevator    Pfd 100  105 

Pholps.    Dodg?    iS:    Co 221  226 

Pope    M  f g.   Com 25  28 

Pope   Mfg.    Pfd 68  71 

Royal    Baking  Powder  Com 214  219 

Royal    Baking    Powder    Pfd lOoVi  107ex 

Rubber   Goods   Mfg.   Pfd 104  110 

Safety    Car    Heating    &    Lighting.  ...  113 '4.  115% 

Sen    Sen    Chiclet    112  117 

Singer    Mfg 2SS  294 

Standard    Coupler   Com 35  42 

Texas   &   Pacific    Coal    97  102 

I'nion    Typewriter  Ccm 34  38% 

ITnion    Typewriter    Ist    Pfd 104  1C6% 

Union    Typewriter    2d    Pfd 102  104 

IT.   S.    Express    67  71 

Virginian    Railway 16  20 

Wells    Fargo    Express     125  130 

Western   Pacific    7%  9% 
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The  New  Grand  Central  Terminal 
in  New  York 


As  one  of  the  great  factors  in  our 
industrial  and  commercial  de- 
velopment the  railroads  are  always  a 
subject  of  interest  to  the  banker.  It  is 
believed,  therefore,  that  the  following 
description  of  the  new  Grand  Central 
Terminal  in  New  York,  which  is  now 
nearing  completion  and  will  be  opened 
to  the  public  this  month,  will  be  found 
of  special  interest  to  readers  of  The 
Bankers  Magazine,  for  it  deals  with 
one  of  the  notable  railway  improve- 
ments of  the  times,  and  it  has  been 
aptly  said  that  this  great  terminal  ex- 
presses the  best  thought  and  highest 
skill  of  architect  and  engineer,  not  only 
of  the  present  but  running  back  to  the 
master  builders  of  Greece  and  Rome. 

In  the  construction  of  this  monumen- 
tal gateway  the  dominant  idea  has  been 
to  combine  beauty  and  magnitude  with 
convenience   and    serviceability   so   that 


the  travellers  from  all  parts  of  the 
country,  and  those  from  abroad,  may 
go  about  the  terminal  with  as  little 
confusion  as  in  passing  from  one  room 
to  another  in  their  own  homes. 

Historical. 

The  history  of  the  development  of 
the  terminal  facilities  of  the  New 
York  Central  Lines  in  New  York  city 
may  be  said  to  epitomize  the  growth  of 
the  city  during  the  last  eighty  years. 
From  the  days  when  the  railroad  cars 
were  hauled  by  horses  from  just  back 
of  the  City  Hall  up  Center  street  to  a 
little  station  at  Fourteenth  street,  each 
successive  step  has  been  a  marked  ad- 
vance, culminating  in  the  newest  and 
greatest  railroad  terminal  in  the  world. 

The  first  station  of  any  considerable 
size  was  built  in  1857  on  Fourth  avenue 
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from  Twenty-sixth  to  Twenty-seventh 
street  on  a  part  of  the  site  now  occu- 
pied by  Madison  Square  Garden.  This 
was  considered  a  fine  structure  in  its 
day.  hut  it  is  worth  mentioning  that  it 
could  be  set  down  in  tlie  great  main 
concourse  of  the  new  terminal  with 
plenty  of  room  to  spare  all   around. 

The  Twenty-sixth  street  station  be- 
came in  a  few  years  too  small  to  ac- 
commodate the  growing  traffic  and  in 
186\Q    the    first   Grand   Central    Station 


was  begun  on  Forty-second  street  and 
Park  avenue  and  completed  two  years 
later.  It  was  the  greatest  station  of 
its  time  and  people  came  to  see  it  from 
far  and  near.  It  was  thought  to  be 
large  enough  for  many  years  to  come, 
but  in  ten  years  it  was  necessary  to 
build  an  addition  to  accommodate  in- 
coming trains,  and  in  1898  the  traffic 
had  so  far  outgrown  it  that  extensive 
alterations  and  enlargements  had  to  be 
made,  giving  a  capacity  of  sixt}'  thou- 
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sand  passengers  a  day.  This  last  sta- 
tion is  the  one  that  was  torn  down  to 
make  room  for  the  new  terminal. 

When  the  first  Grand  Central  Sta- 
tion was  built  it  M'as  away  uptown ; 
almost,  it  might  be  said,  in  the  open 
country.  But  being  the  only  station  in 
New  York  city,  it  became  the  center  of 
an  active  development.  The  great 
hotels,  amusement  places  and  the  retail 
stores  saw  an  advantage  in  being  with- 
in easy  reach  of  it;  the  famous  resi- 
dence and  club  district  sprang  up 
around  it;  many  of  the  most  beautiful 
buildings  in  the  city  were  erected  with- 
in a  short  distance  of  it,  and  thus  it  is 
that  to-day  Grand  Central  is  in  the  very 
heart  of  the  district  that  the  visitor 
to  New  York  wishes  most  to  see,  and 
not,  as  railroad  stations  often  are,  in 
an  obscure  or  unattractive  part  of  the 
city. 

Construction. 


room ;  large  purchases  of  land  were 
made  abutting  Lexington,  Park  and 
Madison  avenues,  increasing  the  area 
fro:n  twenty-three  acres  in  the  old  ter- 
minal to  seventy-nine  acres  in  the  new, 
including  both  levels  of  tracks.  As 
each  new  track  or  group  df  tracks  was 
finished  a  corresponding  number  of  old 
ones  were  abandoned  and  traffic  went 
on  without  interruption.  How  well 
this  problem  of  building  a  terminal  and 
operating  trains  at  the  same  time  has 
been  worked  out  is  illustrated  by  the 
travel  over  Labor  Day  last  year.  Dur- 
ing the  eight  days  from  August  30  to 
September  6,  the  number  of  people  in 
and  out  of  the  terminal  totaled  944,- 
000.  There  were  4,826  trains  handled 
during  this  same  period  with  an  average 
delay  of  but  twenty-one  seconds  per 
train,  which  is  as  nearly  perfect  a 
record  as  the  most  skillful  operation 
can  effect. 


It  is  a  comparatively  easy  matter  to 
dig  a  hole,  lay  tracks  and  put  up  a 
building,  but  to  rebuild  a  station  under 
traffic,  change  the  entire  plant  so  that 
not  a  vestige  of  the  old  remained,  keep 
800  trains  running  and  handle  from 
75,000  to  100,000  passengers  a  day, 
was  a  proposition  alive  with  engineer- 
ing and  operating  problems.  To  do 
this,  the  first  thing  required  was  more 


A   New    Civic    Center. 

The  New  York  Central  Lines  are 
engaged  in  an  undertaking  vastly 
greater  than  the  building  of  a  rail- 
road terminal  alone.  To  build  a  ter- 
minal, the  best  that  could  be  devised 
was  the  primary  thought,  but  along 
with  that  as  the  plans  were  developed 
came  the  larger  thought  of  the  utiliza- 


ti-Ai 


THE  NEW  GRAND  CENTRAL  TERMINAL,  N.  Y. 


43 


IKCLINED  WALK   OR  RAMP  FROM    THE   SUBWAY   TO   THE   SUBURBAN    CONCOITRSE. 
\  MARBLE    CORRIDOR    FORTY    FEET    WIDE 


A    BEAUTIFUL 


tion  of  the  property  over  the  yards  for 
building  purposes.  This  is  the  most 
original  and  in  many  respects  the  most 
distinctive  phase  of  the  development 
and  it  has  called  into  being  a  beautiful 
civic  center  of  which  not  only  the  citi- 
zens of  New  York  but  the  entire  coun- 
try may  well  feel  proud.  It  was  made 
possible  by  the  use  of  electricity  instead 
of  steam  as  motive  power.  The  tracks 
were  depressed  below  the  street  level, 
Park  avenue  and  the  cross  streets  from 
Forty-fifth  street  to  Fifty-sixth  street 
built  in,  thus  reclaiming  about  twenty 
city  blocks  and  throwing  the  entire  area 
open  for  building  purposes. 

Where  other  idealistic  group  plans 
have  failed  or  remained  incomplete  be- 
cause dependent  upon  appropriations 
by  the  city,  this  one  will  succeed  be- 
cause of  its  earning  power.  The  prop- 
erty over  the  railroad  yards  when 
leased  will  turn  in  a  large  revenue  and 
help  to  pay  interest  on  the  large  amount 
of  capital  involved  in  the  terminal  and 
co-related  improvement. 

A  point  worthy  of  note  in  this  con- 
nection   is    the    great    increase     in     the 


value  of  realty  on  Forty-second  street 
and  Park,  Madison  and  Lexington 
avenues,  in  property  abutting  the  ter- 
minal but  not  owned  by  the  railroad 
company.  The  elimination  of  the 
smoky  railroad  yards,  opening  of 
streets  where  none  existed  before  and 
the  rearing  of  beautiful  buildings  have 
had  a  wonderful  effect  on  the  charac- 
ter of  the  community  round  about. 

The   Main  Building. 

In  designing  the  main  terminal  build- 
ing the  exterior  finish  of  which  is 
granite  and  Indiana  limestone,  the  ar- 
chitects had  in  mind  an  expression  of 
the  old  terminal  idea,  which  is  a  gate- 
way to  a  city,  hence  the  central  part 
of  the  facade  is  in  the  form  of  a  tri- 
umphal arch  of  monumental  propor- 
tions surmounted  by  a  statuary  group 
representing  Progress,  Mental  and 
Physical  force.  The  style  has  some- 
thing of  the  Doric  motive  modified  by 
the  French  Renaissance  with  only 
enough  ornamentation  to  relieve  the 
severity  of  the  classic  lines.  As  one 
of   the   architects    expressed   it:    "It   is 
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not  an  Art  Museum  nor  a  Hall  of 
Fame,  but  a  place  of  dignified  simplic- 
ity, easy  of  access  and  comfortable." 

One  of  the  unique  features  of  the 
building  that  means  a  great  deal  to 
the  City  of  New  York,  because  it  opens 
up  a  new  north  and  south  thorough- 
fare, is  the  overhead  street.  It  is  by 
this  street  that  Park  avenue  (which 
is  carried  over  Forty-second  street  on 
a  viaduct)  passes  around  the  station 
and  continues  north  from  Forty-fifth 
street.  The  establishment  of  this  new 
avenue  will  tend  greatly  to  relieve  the 
congestion  on  Fifth  avenue.  From  the 
overhead  street  there  will  be  a  cab 
entrance  to  the  east  side  of  the  station, 
enabling  vehicles  coming  up  Park 
avenue  from  south  of  Forty-second 
street  to  drive  directly  into  the  station 
and  after  discharging  their  passengers 
leave  the  station  on  the  Vanderbilt 
avenue  side. 

Inside  the  main  terminal  building 
are  the  waiting  rooms,  concourse,  bag- 


gage-rooms, retiring  rooms,  informa- 
tion bureaus  and  all  the  other  features 
of  a  railroad  station.  Some  idea  of  the 
size  may  be  had  when  it  is  understood 
the  total  area  of  the  roons  for  the 
public  is  six  acres,  or  about  the  size 
of  Madison  Square,  New  York,  and 
that  thirty  thousand  people  can  be  ac- 
commodated therein  at  one  time  without 
crowding. 

The    Concourse. 

The  outbound  concourse,  the  prin- 
cipal feature  of  the  main  building, 
is  a  magnificent  room,  27o  feet  long, 
120  feet  wide  and  12;)  feet  high.  Only 
when  standing  under  its  vaulted  ceil- 
ing can  its  impressive  proportions  be 
appreciated  and  even  then  one  hardly 
realizes  that  it  could  accommodate  fif- 
teen regiments  of  infantry.  It  is  fin- 
ished in  Botticino  marble  and  buif- 
tinted  stone  which,  under  the  light  that 
falls  softly  through  six  great  dome- 
shaped  windows,  gives  a  most  pleasing 
and  cheery  effect. 
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WOMEN  S   ROOM.      RKSTFUL   AND  ATTRACTIVE   IN    A   DEGREE    UNUSUAL   IN    PUBLIC    ROOMS 

In  the  concourse  are  tlie  facilities  formation  bureaus,  etc.,  and  from  the 
usually  found  in  the  waiting-room  of  a  moment  a  passenger  enters  the  room 
railroad  station,  i.  e.  ticket  office^  hag-  the  fact  will  be  apparent  that  the  great- 
gage-checking   booth,   parcel    room,   in-  est  care  has  been  taken  in  planning  it. 
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men's    room.       SPACIOUS    AND    COMFORTABLE 
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The  facilities  are  arranged  so  that  the 
movement  of  the  traveller  is  a  progres- 
sive one,  the  ticket  window  coming  first, 
the  Pullman  window  next,  then  the 
baggage-checking  office  and  so  on.  No 
steps  will  have  to  be  retraced. 

Another  feature  that  will  contribute 
greatly  to  the  convenience  and  peace  of 
mind  of  the  public  is  the  arrangement 
of  train  gates  and  indicators.  Imme- 
diately upon  entering  the  concourse  the 


it  easy  to  enter  and  leave  the  trains  by 
the  adoption  of  high  station  platforms 
which  are  on  a  level  with  the  car  plat- 
forms and  the  passengers  are  thus 
saved  the  energy  necessary  to  climb  up 
or  down  three  and  half  feet  of  car 
steps. 

Underneath  the  main  concourse  is  the 
suburban  concourse,  which  is  about  the 
same  dimensions  excepting  as  to  the 
height  of  ceiling.     It  is  laid  out  in  the 
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train  gates  are  in  full  view  and  the  in- 
dicators so  conspicuous  that  the  desired 
track  and  train  can  be  located  from  any 
part  of  the  room.  For  instance,  a  per- 
son purchasing  a  ticket  at  the  ticket 
office  which  is  located  on  the  south  side 
of  the  concourse  has  only  to  look  across 
the  room  to  see  the  train  gate  through 
which  he  will  pass  to  his  train.  The 
public  will  not  go  uncertainly  hither 
and  thither  looking  for  their  trains ; 
they  could  hardly  miss  the  right  place 
even  if  they  tried.  From  the  concourse 
passengers  proceed  to  the  train  room, 
which  is  reached  by  broad  ramps  of 
easy  grade,  the  difference  in  level 
being  only  three  feet. 

The  same  care  used  in  planning  the 
concourse  has  been  exercised  in  making 


same  convenient  manner  and  provides 
the  same  facilities  as  the  main  con- 
course. In  planning  this  great  terminal 
the  railroad  company  has  given  par- 
ticular consideration  to  the  comfort  and 
convenience  of  suburban  passengers  af- 
fording them  the  same  facilities  as  the 
through  travellers  enjoj'. 

The  most  beautiful  and  striking  fea- 
ture of  the  suburban  level  is  the  main 
ramp  from  the  subway  to  the  concourse. 
It  is  a  marble  corridor  forty  feet  wide 
descending  at  a  gentle  slope  between 
the  main  waiting-room  and  concourse. 
Its  location  between  these  two  rooms 
with  their  lofty  ceiling  gives  it  an  im- 
pressive height.  It  is  flanked  by  the 
great  columns  of  the  main  concourse 
through  which  a  glimpse  of  that  beau- 
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tiful  room  is  had.  The  sunlight  falls 
softly  through  windows  high  above  and 
by  night  the  walk  is  illuminated  by  five 
mammoth  bronze  electroliers  of  won- 
drous beauty  and  ornate  design,  sus- 
pended  by   ornamental    bronze    chains. 

Waiting-Rooms. 

The  waiting-room,  located  between 
the  main  concourse  and  Forty-second 
street,  is  unique  in  station  construction 
in  that  it  is  designed  to  serve  as  a  place 
where  travellers  may  wait  in  comfort 
and  quiet.  It  is  a  very  spacious  room 
artistically  treated  in  buff  stone  and 
marble  and  so  located  that  it  is  unneces- 
sary to  pass  through  it  in  going  to  or 
from  the  trains  and  is  thus  free  from 
the  hurrying  crowds. 

Adjoining  the  waiting-room  are  the 
men's  and  women's  rooms,  lavatories 
and  toilets,  and  convenient  of  access, 
the  barber-shop,  manicure  parlors,  baths 
and  private  dressing-rooms.  These  last 
named  are  a  new  feature  in  railroad 
stations  and  one  that  will  prove  a  great 
convenience,  providing  as  they  do  fa- 
cilities for  changing  one's  apparel  and 
removing  the  stains  of  tiavel.  For  the 
use  of  these  rooms  a  nominal  charge 
will  be  made. 

The  women's  waiting-room  has  been 
made  especially  attractive.  It  has  a 
quartered  oak  floor  and  wainscoting;  is 
filled  with  comfortable  movable  chairs 
and  there  are  of  course  maids  in  at- 
tendance. It  is  restful  and  attractive 
in  a  degree  unusual  in  public  rooms. 
Adjoining  this  room  is  a  telephone 
room  for  the  exclusive  use  of  ladies. 
An  added  convenience  are  hair-dressing 
parlors  and  a  women's  shoe  polishing 
room  attended  by  girls  in  blue  uni- 
forms. 

There  is  a  valet  for  the  men  who 
will  clean  and  press  clothes.  There  are 
also  private  barber-shops.  A  traveller 
can  telegraph  ahead  and  reserve  one 
of  these  shops  thus  making  sure  of  im- 
mediate attention  and  at  the  same  time 
enjoying  privacy.  As  a  matter  of  fact 
passengers  arriving  at  Grand  Central 
Terminal  in  business  or  travelling  at- 
tire may  change  to  evening  clothes  and 


have  the  personal  service  of  valet,  maid 
and  manicure  and  go  forth  to  dinner, 
theatre,  opera  or  any  other  social  func- 
tion dressed  and  groomed  for  the  oc- 
casion. The  terminal  has  been  aptly 
called  the  travellers  "other  home"  from 
the  completeness  of  the  facilities  it 
places  at  command. 

There  is  also  a  rest-room  with  med- 
ical attendants  for  any  one  taken  sud- 
denly ill  and  requiring  the  attention  of 
nurse  or  physician.  If  necessary  the 
suiferer  can  from  this  room  be  placed 
in  an  ambulance  without  being  subject 
to  the  gaze  of  the  crowds. 

Restaurant. 

Adjoining  the  concourse  on  the 
suburban  level  is  the  restaurant  which 
has  been  planned  with  great  care  and 
in  which  every  appointment  will  be  of 
the  best.  Ordinarih'^  a  station  restau- 
rant does  not  appeal  strongly  to  travel- 
lers. This  one  will  be  as  fine  as  any 
in  the  best  hotels  in  point  of  service 
and  equipment.  Thousands  of  dollars 
have  been  spent  in  fitting  it  up  and 
from  the  immaculate  kitchen,  with  every 
modern  appliance,  down  to  the  smallest 
detail,  everything  will  be  of  the  best. 
It  is  such  an  inviting  room,  being  ar- 
tistically treated  by  a  series  of  Gusta- 
vino  arches  of  cream  colored  tile,  giving 
a  grotto  like  effect,  that  no  one  will 
want    to    pass    without   taking    a    meal. 

Ticket   Offices. 

The  ticket  offices  are  located  on  the 
concourse  taking  up  prett}'  nearly  the 
entire  south  side.  There  are  in  all 
forty-eight  windows,  enough  to  provide 
facilities  for  ticketing  an  almost  count- 
less number  of  people  without  delay. 
Entering  from  the  street  or  subway  the 
ticket  offices  are  on  the  direct  line  of 
travel  so  that  it  is  but  the  operation  of 
a  moment  to  purchase  a  ticket  and  pro- 
ceed to  the  train  just  across  the  con- 
course. 

Baggage  Checking. 

The  baggage  checking  counters  are 
on  the  east  side  of  the  concourse  on 
both  the  suburban   and   express   levels. 
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The  chfckinj?  nrrangenu-nt  is  typical  of 
the  coiivrnii'iirrs  installed.  The  travel- 
ler will  not  hav»'  to  j{o  to  the  baggage 
room.  All  he  will  have  to  do  is  to  pre- 
sent his  railroad  ticket  and  transfer 
claim  check  at  the  checking  stand. 
He  will  receive  in  exchange  for  his 
claim  check  a  baggage  check,  the  claim 
check  being  serit  by  pneumatic  tube  to 
the  baggage  room  to  identify  the  piece 
to  1m-  ch«-eked.  A  very  simple  and 
expeditious  operation,  much  better  than 
the  old-fashioned  way  of  going  to  the 
baggage  room,  as  the  passenger  does 
not  leave  the  concourse  from  which  he 
is  to  board  his  train. 

Baoo.^ge  Subways. 

Underneath  the  lower  level  of  tracks 
are  two  transverse  subways,  one  under 
Forty-third  street  and  the  other  under 
Forty-fifth  street.  Outgoing  baggage 
is  loaded  on  electric  trucks  and  sent 
down  by  huge  elevators  to  the  baggage 
subway.  The  trucks  are  then  sent 
through  the  subway  and  lifted  by  ele- 
vators to  the  track  level.  The  baggage 
is  then  transferred  to  the  designated 
train.  The  operation  is  reversed  for  the 
incoming  trains.  By  this  arrangement 
the  passenger  platforms  are  kept  free 
of  baggage  trucks,  a  nuisance  ordinarily 
encountered  in  railroad  stations. 

Shops. 

Within  the  terminal  buildings  proper 
there  will  hv  all  sorts  of  specialty  shops, 
providing  everything  that  a  travel- 
l«r  eould  possibly  need — haberdashery, 
toilet  articles,  hats,  millinery,  grips,  suit 
cases,  drugs.  « te.  If  a  person  arrives 
at  the  station  having  forgotten  some 
such  article,  the  facilities  are  at  hand 
for  immediately  supiilying  the  need. 

Sanitation. 

The  terminal  buildings  being  of  stone 
and  marble  construction  are  of  course 
easily  kept  in  an  absolutely  clean 
and  sanitary  condition.  To  assjire  the 
same  cleanliness  in  the  train  room  a 
type  of  construction  entirely  different 
from  the  rock-ballasted    road-bed,   used 


in  the  open,  has  been  adopted.  The 
construction  is  of  creosoted  yellow  pine 
blocks  set  in  concrete  and  the  rails  fas- 
tened thereto  by  screw  spikes.  The 
first  cost  of  this  construction  is  heavy, 
but  the  maintenance  charges  are  low  in 
comparison  and  cleanliness  is  assured. 
Water  pipes  are  carried  under  the  plat- 
forms adjoining  the  tracks  and  it  is 
but  the  matter  of  a  moment  to  attach  a 
hose  and  thoroughly  flush  the  road  bed, 
the  water  being  carried  off  immediately 
by  drains. 

Ventilation. 

As  the  train  rooms,  the  suburban 
concourse  and  several  other  public 
rooms  are  of  necessity  beneath  the  sur- 
face of  the  street,  great  care  has  been 
given  to  the  matter  of  ventilation. 
There  are  large  spaces  opening  well  up 
above  the  street  level  from  which  fresh 
air  is  drawn  by  specially  constructed 
machinery  and  circulated  through  the 
subsurface  parts  of  the  station.  The 
air  in  the  suburban  concourse  will  be 
completely  changed  every  ten  minutes. 
This  is  accomplished  without  subject- 
ing the  public  to  unpleasant  draughts. 
Exhausts  scientifically  placed  complete 
the  operation  of  this  constant  changing 
of  the  air. 

Elevators  to  General  Offices.    . 

The  general  offices  of  the  company 
are  directly  accessible  from  the  station 
proper.  Passengers  having  occasion  to 
go  thereto  may  take  elevators  that  touch 
every  level  of  the  terminal  and  run  to 
the  office  floors. 

Personal   Service. 

Very  careful  consideration  has  been 
given  to  the  matter  of  making  it  easy 
to  obtain  information. 

Timid  travellers  may  ask  questions 
with  no  fear  of  being  rebuffed  by  hur- 
rying train  men,  or  imposed  upon  by 
hotel  runners,  chauffeurs  or  others  in 
blue  uniforms.  Men  especially  pro- 
vided to  answer  the  traveller's  every 
question  are  scattered  throughout  the 
Terminal  in  uniforms  so  different  from 
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the  conventional  blue  that  no  one  can 
possibly  mistake  them. 

To  be  sure,  there  is  small  need  of 
questions,  for  the  arriving  passenger 
can  go  but  one  way,  while  the  depart- 
ing one  has  but  to  lift  his  eyes  on 
entering  the  station  to  see  the  trains, 
to  which  signs  supply  all  needed  di- 
rections. A  great  deal  of  study  was 
devoted  to  these  signs  in  order  that 
enough  might  be  provided  without  mak- 
ing them  so  numerous  as  to  be  con- 
fusing, to  place  them  where  they  could 
not  be  overlooked  by  those  whom  they 
concerned,  and  to  make  their  legends 
unmistakable 

For  those  who  want  additional  in- 
formation provision  has  been  made  on 
a  scale  not  equalled  in  any  other  rail- 
road terminal.  Even  the  humble  red- 
capped  porters,  whose  chief  business  is 
to  wait  on  travellers,  are  carefully 
drilled  until  they  can  supply  readily 
and  courteously  all  ordinary  informa- 
tion about  trains.  Should  they  be  un- 
able to  answer  a  question  they  do  not 
direct  the  inquirer  to  some  one  else; 
instead^  they  escort  him  to  one  of  the 
attendants  in  gray  frock  coats  and 
white  caps  who  are  walking  encyclope- 
dias. If  by  any  chance  the  white  cap 
is  unable  to  answer  the  question  he,  in 
turn,  will  escort  the  inquirer,  or  send  a 
red  cap  with  him  to  some  one  who  can 
enlighten  him. 

In  short,  personal  service  is  the  key- 
note to  which  everything  in  this  rail- 
road palace  is  attuned.  While  facili- 
ties have  been  provided  for  handling  a 
quarter  of  a  million  persons  a  day,  each 
one  is  made  to  feel  that  he  is  the  only 
passenger  the  New  York  Central  has, 
and  that  it  is  afraid  of  losing  him. 

Electric   Signal  System. 

Safety  naturally  combines  with  com- 
fort and  no  description  of  the  terminal 
would  be  complete  without  reference  to 
the  all-electric  signal  system,  the  only 
one  of  the  kind  in  the  United  States. 
The  main  signal  tower  is  located  at 
Forty-ninth  street.  This  tower  is  a 
four—story  building  below  the  street 
level,  and  houses  the  interlocking  ma- 


chines by  which  the  switches  and  sig- 
nals are  operated.  The  machine  for 
the  suburban  level  is  the  largest  ever 
constructed  and  has  400  levers,  each  of 
which  operates  a  switch  or  signal.  On 
the  floor  above  is  a  machine  with  362 
levers  operating  the  switches  and  sig- 
nals on  the  express  level.  To  each 
forty  levers  a  man  is  assigned  who 
works  under  the  instructions  of  a  train 
director,  who  decides  as  to  the  track 
upon  which  each  train  is  to  be  placed. 
The  movement  of  the  trains  is  in- 
dicated by  little  electric  lights  on  a 
chart  which  is  a  facsimile  of  the 
track  layout  of  the  yards.  As  the 
trains  pass  over  the  switches  the  lights- 
on  the  chart  are  extinguished  and  not 
relighted  until  the  train  has  passed 
over  the  switch  on  to  the  next  one. 
The  switches  and  cignals  are  interlocked 
so  that  no  error  on  the  part  of  an  op- 
erator can  set  a  signal  one  way  and  a 
switch  the  other.  Both  must  agree  and 
the  safety  of  the  train  is  thereby  as- 
sured. The  directors  in  these  two 
towers  control  the  movement  of  800 
trains  in  and  out  of  the  terminal  each 
day.  Another  entirely  new  feature  is 
the  system  of  advising  the  gateman  on 
the  concourse  when  to  open  the  gates 
and  admit  passengers  to  the  trains. 
An  electric  lamp  is  sunk  in  the  hand 
rail  in  front  of  each  gate  and  when 
the  train  is  ready  to  receive  passengers 
the  conductor  presses  a  button  illumi- 
nating this  lamp  thereby  notifying  the 
gateman  that  all  is  ready.  At  the 
moment  the  train  is  due  to  leave  the 
gateman  will  close  the  gate  and  press 
a  button  located  on  the  same  hand 
rail  which  -will  illuminate  a  lamp  on 
the  platform  near  where  the  conductor 
will  stand  thereby  notifying  him  that 
the  gate  is  closed  and  he  may  proceed. 

Power  and  Heating  Plant. 

The  buildings  in  the  terminal  area 
are  erected  over  the  tracks  of  the  yard 
and  consequently  where  ordinarily  in 
buildings  the  heating,  lighting  and 
power  machinery  is  located,  trains  are 
running  back  and  forth.  To  overcome 
this   condition,   a    power    and     heating^ 
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plant  of"  ^nnt  in;i^nitii(i(-  w;is  frectt'd 
at  I'iftifth  strut  hrtwctuj  Ltxington 
and  Park  a\«iims  and  tlitrciii  is  as- 
s«-inl)l<-d  tin-  machinery  for  lighting  and 
heating  ail  the  Ixiihiings  in  the  terminal 
and  both  present  and  prospective.  The 
hot  water  used  in  heating  the  general 
officeb.  p<»st  t)rtice  and  station  buildings 
travi-ls  ov«r  a  mile  before  it  returns  to 
the  heating  plant. 

SoMK  I'msiai,  Fkati'res  that  Make 

(iHA.NI)    C'kNTHAI.    TeR.MIXAL    THE 

.Most  C'oxve.nmext  in 

Exi.STENCE. 

First  in  importance  under  this  head- 
ing is  the  elimination  of  .stairways,  ac- 
complished by  the  u.se  of  ramps  or 
inclined  ways,  thus  providing  for  the 
movement  of  vast  crowds  from  point 
to  point  without  confusion.  This  is  an 
arrangement  infinitely  better  than  stair- 
ways, which  are  not  only  a  nuisance  but 
dangerous  when  traversed  by  large 
crowds.  The  grades  of  the  ramps  were 
determined  after  a  numlK-r  of  interest- 
ing «xperiments.  Temporary  ramps 
w«re  built  and  all  sorts  of  people 
walked  up  and  down — fat  men  with 
suit  cases,  lean  women  wearing  long 
skirts  and  arms  filled  with  parcels, 
school  children  with  bundles  of  books — 
and  as  a  result  very  easy  grades  were 
established;  in  fact,  a  passenger  to  or 
from  the  express  level  will  hardiv  be 
conscious  of  the  fact  that  there  is  any 
grade  at  .all  Ixtween  the  street  level 
and  the  train  platform.  The  ramps  to 
till-  suburban  level  are  of  necessity  a 
litth'  steej)er. 

.\ll  thes«-  inclined  ways  are  located 
in  dir«-et  lines  of  traffic  so  th.it  tlu-  im- 
mense crowd  th.it  moves  to  and  fro  will 
never  havi-  to  turn  any  corners  or  turn 
ari>und  and  go  back.  In  other  words, 
to  handle  the  millinns  that  will  sweep 
back  and  forth  through  this  g.-itewav, 
everything  is  ;irrang«'d  to  avoid  .ill  pos- 
sible friction  or  confusion.  It  will  not 
Ix-  ne<-esHary  to  li  .uli  people  where 
they  should  go.  lliry  will  iiatiirallv 
move  in  the  right  dirrctioii. 

Another  feature  is  the  ciimplete  seg- 
regation  of  through   and   local    inbound 


and  outbound  traffic.  This  is  accom- 
plished by  having  separate  waiting- 
rooms  and  concourses  for  the  incoming 
traffic,  and  eliminates  at  once  all  coun- 
ter currents  of  travel  and  the  confusion 
resulting  therefrom. 

The  tracks  are  arranged  on  two 
levels,  the  upper  for  through  business, 
the  lower  for  local,  and  both  are  con- 
nected with  loops  which  circle  round 
the  main  building.  After  the  passen- 
gers are  unloaded  the  trains  are  taken 
around  the  loop,  the  baggage  cars 
shunted  to  special  baggage  tracks  for 
unloading,  the  train  proceeding  to  the 
storage  yard,  or,  if  a  local  train,  sched- 
uled to  leave  within  a  short  time,  it  is 
placed  adjacent  to  one  of  the  outgoing 
platforms  ready  to  receive  passengers. 

Incoming  Station. 

The  station  for  incoming  travel  is 
located  just  across  Vanderbilt  avenue 
from  the  main  building.  It  has  of 
course  sub-surface  connections  with  the 
main  building.  This  is  the  first  instance 
in  terminal  construction  that  the  incoai- 
ing  travel  has  been  provided  for  in  a 
building  erected  specially  for  the  pur- 
pose and  yet  with  convenient  passages 
to  and  from  the  outgoing  rooms.  In 
this  incoming  station  even''  effort  has 
been  put  forth  to  make  it  as  easy  as 
possible  for  friends  to  meet  arriving 
passengers,  a  most  desirable  considera- 
tion. The  platforms  are  so  arranged 
that  all  arriving  passengers  will  pass  a 
given  point  in  view  of  the  people  wait- 
ing for  them.  This  feature  has  been 
humorously  termed  the  "Kissing  gal- 
lery." In  addition  to  the  passageway 
to  the  outgoing  station  there  are  direct 
exits  to  the  sub-way,  street  and  Bilt- 
more  Hotel. 

Subway  Connkctions. 

Grand  Central  Terminal  is  the  center 
of  the  most  extensive  combination  of 
passenger  transportation  lines  in  the 
world.  On  Forty-second  street  there 
will  be  with  the  completion  of  the 
Helniont  Tunnel  to  Long  Island,  the 
Hud.son  &  Manhattan  Tunnels  to  New 
.Jersey  ;ind  the  Lexington  Avenue  Sub- 
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way,  four  great  arteries  of  local  tran- 
sit, including  the  present  Interborough 
Subway,  having  direct  sub-surface  con- 
nections with  both  the  outgoing  and 
incoming  stations  of  Grand  Central 
Terminal.  In  addition,  electric  surface 
lines,  radiating  in  all  directions,  pass 
the  door,  i.  e.  the  Madison,  Fourth  and 
Lexington  avenue  lines ;  Forty-second 
street  and  Broadway  line  and  line  to 
Long  Island  city  via  Queensboro 
Bridge.  There  is  thus  established  an 
intercommunication  of  travel  between 
the  New  York  Central  Lines  and  the 
lines  of  local  transit  that  places  every 
nook  and  corner  of  Greater  New  York, 
Long  Island  and  Jersey  City  in  direct 
touch  with  this  great  railway  terminal. 
It  is  interesting  to  note  in  this  con- 
nection that  in  establishing  the  various 
levels  of  the  terminal  the  main  con- 
course floor  was  built  on  a  level  with 
the  mezzanine,  or  ticket  office  floor  of 
the  subway,  as  it  was  found  that  about 
eighty  per  cent,  of  the  people  arriving 
at  and  departing  from  the  termijial  use 
the  subway  to  complete  their  journey. 
The  level  of  the  concourse  floor  being 
established,  the  other  levels  were  worked 
out  with  that  as  a  basis. 

A  Few  Figures  of  Interest. 

Total  area  of  the  old  terminal, 
twenty-three   acres. 

Total  area  of  the  new  terminal,  sev- 
enty-nine acres. 

Total  excavation,  3,200,000  cubic 
yards,  2,000,000  of  which  are  rock. 

Forty-two  tracks  on  the  upper  or  ex- 
press level;  twenty-five  tracks  on  the 
lower  or  suburban  level. 

Miles  of  track  in  terminal,  thirty- 
three  and  six-tenths. 

The  new  station  at  the  street  level  is 
672.5  feet  long,  310  feet  wide  and  150 
feet  high.  Below  the  street  level,  7-15 
feet  long,  455  feet  wide  and  forty-five 
feet  deep. 

The  old  terminal  had  a  capacity  of 
366  cars. 

The  new  terminal  has  a  capacity  of 
1,053  cars. 

Five  hundred  thousand  barrels  of 
cement  used  for  the  concrete  construc- 
tion. 


Over  the  suburban  level,  for  the  pur- 
pose of  supporting  the  express-level 
tracks,  covering  an  area  of  thirty-eight 
and  one-tenth  acres,  approximately  51,- 
870  tons  of  steel  are  used. 

For  viaducts  and  cross  streets,  ag- 
gregating 9,iOO  feet,  about  one  and 
three-quarters  miles,  about  14,700  tons 
of  steel  are  used. 

In  the  main  building  approximately 
28,930  tons. 

In  all,  there  will  be  used  by  the  roof 
of  the  suburban  level,  street  viaducts 
and  buildings  as  far  as  now  contem- 
plated, approximately  118,600  tons  of 
steel. 

The  largest  interlocking  switch  and 
signal  tower  in  the  world — machine  for 
the  suburban  level  has  400  levers — ex- 
press level  360  levers. 

No  doubt  this  great  improvement, 
involving  the  vast  outlay  of  $180,- 
000,000  by  adding  to  the  facilities  of 
the  New  York  Central  Lines  will  prove 
a  source  of  new  and  growing  revenues. 


Publicity  Committee,  Ameri- 
.  can  Institute  of   Banking 

PRESIDENT  Byron  W.  Moser  of 
•*■  the  American  Institute  of  Bank- 
ing, announces  the  appointment  of  the 
following  men  to  serve  on  the  Publicity 
Committee  of  the   Institute: 

Fred  W.  Ellsworth,  Publicity  Mana- 
ger, Guaranty  Trust  Company  of  New 
York,  Chairman;  G.  W.  Cooke,  Public- 
ity Manager,  The  First  National  Bank, 
Chicago;  Joshua  Evans,  Jr.,  Assistant 
Cashier,  The  Riggs  National  Bank, 
Washington,  D.  C;  H.  E.  Hebrank, 
Union  National  Bank,  Pittsburgh,  Pa.; 
R.  S.  Heclit,  Trust  Officer,  Hibernia 
Bank  &  Trust  Company,  New  Orleans, 
La. ;  G.  Jeter  Jones,  Assistant  Cashier, 
Merchants  National  Bank,  Richmond, 
Va. ;  John  G.  MacLean,  Security  Na- 
tional Bank,  Minneapolis,  Minn. ;  F.  C. 
Mortimer,  Cashier,  First  National 
Bank,  Berkeley,  Cal. ;  Herbert  E. 
Stone,  Second  National  Bank,  Boston, 
Mass. 


UKUNAHI)   W.  TllAI-FORD 

NVInt    rtniitly     nsifrii(<l    an    iiiiportaiil    position    with    the    American    Bell 

Ti  |i]>luiM«-  Company    to   Ix-conu-    X'icc-Prosident   of   the   First 

National   IVink   of   Hi>ston. 


Money  and  Business 

Why  Bank  Trade  and  Financial  Letters  are  Valuable 


A  LARGE  bank  is  peculiarly  well- 
-*•  ^  fitted  to  interpret  current  events 
in  the  realm  of  commerce  and  finance. 
Because  of  their  directors  who  are  in 
touch  with  big  enterprises  and  affairs, 
their  many  correspondent  banks  in  dif- 
ferent sections  of  the  country,  their 
thousands  of  depositors  and  their  many 
broad  connections,  such  institutions  are 
able  to  keep  in  close  touch  with  busi- 
ness conditions  generally.  They  are 
able  to  size  up  a  situation  quickly  and 
accurately,  and  when  they  put  down 
their  conclusions  in  black  and  white  a 
statement  of  conditions  is  rendered 
which  can  be  depended  upon  implicitly. 

A  number  of  banks  are  now  issuing 
such  monthly  printed  letters.  Two  es- 
pecially goods  ones  which  have  come 
to  our  notice  recently  are  those  of  the 
First  National  Bank  of  Boston  and  the 
Peoples  National  Bank  of  Pittsburgh. 
The  portion  of  the  Boston  letter,  dated 
December  16,  1912,  and  dealing  with 
the  money  and  investment  situation 
reads  as  follows: 

The  eflPect  of  the  present  stringency 
has  been  to  restrict  the  extension  of 
mercantile  business  rather  than  to  pre- 
cipitate liquidation  of  stocks  of  mer- 
chandise. It  is  quite  apparent  to  a 
great  many  students  of  finance  that  the 
banking  capital  of  to-day,  operating 
under  present  restrictions,  is  vastly  in- 
adequate, and  that  if  banking  institu- 
tions are  to  take  care  of  the  rapidly 
increasing  business  of  the  country, 
laws  must  be  formulated,  and  soon, 
which  will  permit  these  banking  insti- 
tutions to  replenish  their  loaning  pow- 
ers when  necessary  to  meet  unusual  de- 
mands through  the  issue  of  a  more  flex- 
ible currency.  Such  laws,  if  passed, 
would  go  far  towards  preventing  any 
such  high  rates  as  have  prevailed  dur- 
ing the  last  two  or  three  weeks. 

The  extreme  rates  for  call  money  lo- 


cally during  the  last  month  have  ranged 
from  six  to  eight  per  cent.;  time 
money  has  been  practically  on  a  six 
per  cent,  basis  for  all  maturities,  al- 
though mercantile  paper  through  the 
brokerage  houses  has  been  quoted  as 
high  as  6%  per  cent.  Easier  money  is 
not  looked  for  before  the  turn  of  the 
year. 

The  New  Haven  issue  of  $40,000,- 
000  notes  on  November  20  typifies  the 
piecemeal,  hand-to-mouth  character  of 
New  England  operations  better  than 
anything  else  which  could  be  cited. 
The  disposition  to  go  slow  and  make 
short  commitments,  even  at  high  prices, 
is  a  widespread  one  at  the  moment.  The 
importance  to  investors  of  this  piece 
of  financing  lies  in  what  it  foreshadows 
with  regard  to  other  railroad  financing, 
of  which  there  is  a  torrent  awaiting  an 
outlet.  It  seems  likely  that  the  rail- 
roads will  continue  short  term  financ- 
ing until  lower  money  rates  prevail, 
which  will  enable  them  to  issue  long 
term  securities  on  more  reasonable 
terms. 

The  bond  market  is  conspicuous  by 
its  absence.  Bond  prices  are  sagging 
apparently  under  the  pressure  of  a 
volume  of  new  securities  recently  issued 
or  about  to  be  issued.  Buying  of  bonds 
is  at  a  minimum,  although  offered  at 
almost  panic  prices. 

The  Pittsburgh  letter  of  December 
1,  1912,  discusses  "Pittsburgh  and  the 
Tariff,"  thus: 

It  is  a  difficult  matter  to  obtain,  for 
publication,  a  sincere  and  informative 
opinion  on  the  probable  effects  of  the 
impending  revision  of  the  tariff.  Penn- 
sylvania, and  particularly  the  Pitts- 
burgh District,  is  naturally  for  high 
protective  duties.  This  (Allegheny) 
county  produces  more  than  one-fifth  of 
the  pig  iron  of  the  United  States ;  more 
than  one-fourth  of  the  country's  pro- 
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tliiction  of  .st««I  ingots  and  castings; 
consichrahly  inort-  than  ont-tliird  of 
structural  shapes,  and  nearly  twenty-five 
per  c«nt.  of  the  «»utput  of  all  kinds  of 
Hnishid  rolled  iron  and  steel.  In  addi- 
tion to  this  dominant  industry,  the 
Pittsburgh  District  is  by  far  the  largest 
producer  of  glass  in  the  United  States, 
and  ther«-  are  other  interests  that  will 
be  more  or  less  affected,  temporarily 
nt  least,  by  a  revision  of  the  tariff" 
schedules.  Now.  when  revision  is  abso- 
lut«ly  certain,  it  would  be  absurd  for 
the  business  interests  of  this  district 
to  expr«-ss  anything  but  hopeful  senti- 
ments concerning  the  future.  How- 
ever, it  is  gratifying  to  know  that  there 
ar«'  gnod  grounds  for  hopefulness,  and 
it  can  be  stated  with  the  ut  nost  posi- 
tiveness.  that  thus  far  since  the  elec- 
tions, and  since  the  announcement  by 
the  I*resident-«'lect  that  he  will  call  an 
extraordinary  session  of  Congress  not 
lat«r  than  April  1"),  there  has  been  no 
appreciable  change  in  commercial  and 
industrial  conditions  in  this  end  of 
Pennsylvania. 

The  statement  of  the  Steel  Corpora- 
tion, showinp-  an  increase  of  more  than 
I  .OOO.OOO  tons  in  unfilled  orders 
booked  during  October — which  was  a 
record-breaking  gain — and  the  succes- 
sive advances  in  price  of  semi-crude  and 
finished  products  in  the  ])ast  month,  in- 
dicate the  great  momentum  acquired  by 
this  basic  industry.  ()])erations  here 
are  still  restricted  in  some  degree  by 
the  scarcity  of  labor  and  the  shortage 
of  railroad  cars  and  motive  power,  and 
if  severe  weather  should  l«-  experienced 
the  eff'ect  would  be  to  curtail  output 
and  hamper  transportation.  Hut  the 
conHe*]ueii(«s  wouhi  be  the  same  if  no 
politie.'il  revoluti(ui  had  occurred  and  if 
n«)  p*iliti<-(i  rciuiomie  i-h;ing«'s  were  im- 
pending. On  tin-  present  occasion,  un- 
like th<  past,  therr  have  Ixcu  no  large 
*Hms  r««-iiitly  inxestrd  in  new  enter- 
prises und.  r  th.-  direct  stimulus  of  a 
liighly  prnt.etixi  t.iriff"  on  sjxcj.il  arti- 
ele<*.  Then  arr  few  entirely  new  "in- 
fant industries"  Mi.it  will  snfTcr  ir- 
repnrabb'  loss,  such  .-is  w.iv  the  c.ise  a 
score  or  more  years  ago.  On  tin-  con- 
trary, the  countrv   as  a   whole   has   bi  en 


preparing  itself  during  five  years  past 
for  some  modification  of  existing 
duties. 


Bernard  W.  TrafFord 

OERNARD  W.  TRAFFORD,  who 
■"^  has  recently  been  made  vice-pres- 
ident of  the  PMrst  National  Bank  of 
Boston,  and  whose  portrait  appears  on 
page  51  of  this  issue,  is  a  graduate  of 
Harvard,  class  of  '93.  During  his  en- 
tire college  career  he  played  on  the 
'varsity  baseball  and  football  teams, 
being  captain  of  the  football  teams  of 
'<)!   and  '92. 

At  his  graduation  he  went  into  the 
engineering  department  of  the  Ameri- 
can Bell  Telephone  Company  in  Bos- 
ton. A  few  years  later  he  went  to 
Philadelphia  to  become  commercial 
superintendent  of  the  Bell  companies 
centering  in  that  city,  subsequently 
took  a  similar  position  with  the  com- 
pany in  New  York,  and  then  became 
general  manager  of  the  companies  cen- 
tering in  Washington. 

He  next  became  vice-president  and 
general  manager  of  the  Michigan 
State  Telephone  Company  at  Detroit 
and  still  later  went  to  Chicago  to  be- 
come commercial  vice-president  of  the 
five  Bell  companies  in  the  vicinity  of 
that  city,  where  the  fight  of  the  inde- 
jjcndent  companies  centered. 

Mr.  Traft"ord  assumed  his  duties  as 
vice-president  of  the  First  National 
Bank  in  September  last. 


Delay  in  Delivery  Unavoidable 

T N  nsponse  to  a  number  of  complaints 
from  subscribers  as  to  delays  in  re- 
ceiving their  copies  of  The  Bankers 
Ma(;a/ine,  the  publishers  wish  to  state 
that  they  are  doing  all  in  their  power 
to  facilitate  its  delivery,  but  as  the 
postal  authorities  have  decreed  that 
magazines  must  be  sent  by  fast  freight 
and  not  by  the  regular  mail  trains, 
there  is  bound  to  be  some  delay  which 
the  ])ub]ishers  deplore  but  cannot  pre- 
vmt. 


New  United  States  Treasurer 


T^O  succeed  Lee  McClung,  who  re- 
•*■  signed  recently,  President  Taft 
has  chosen  Carmi  Thompson  treasurer 
of  the  United  States. 

Mr.  Thompson  was  previously  secre- 
tary to  the  President,  having  been  ap- 
pointed from  the  Interior  Department, 
where  for  two  years  he  has  been  As- 
sistant Secretary  of  the  Interior.  Be- 
fore that  he  held  positions  of  high 
honor  in  Ohio,  where  he  had  been  sec- 
rectary  of  State  and  later  speaker  of 
the  Ohio  House  of  Representatives,  to 
which  he  was  elected  in  1903. 

Carmi  Thompson  was  born  in  Wayne 
County,  W.  Va.,  September  4,  1870. 
He  worked  his  way  through  school  and 
college  and  is  rather  proud  of  the  fact 
that  he  entered  the  State  University  at 
Columbus  with  thirty-six  dollars  and 
graduated  with  thirty-eight  dollars  as 
his  entire  possession.  He  graduated 
from  the  university  in  1892  and  from 
the  law  school  in  1895,  practicing  law 
until  1903  when  he  was  sent  to  the 
legislature  and  the  school  of  politics. 
He  won  the  rank  of  colonel  in  the  Ohio 
National  Guard,  and  was  captain  in  ac- 
tive service  in  the  war  with  Spain. 

His  thorough  experience,  cordial, 
democratic  manner  and  quiet  self-con- 
trol are  important  assets. 


Carmi  Thompson 
recextly  chosex  treasurer  of  the  uxited 

STATES 


Organization  of  National  Banks 


I 


TOURING  the  month  of  November, 
1912,  eighteen  applications  to 
organize  national  banks  were  received. 
Of  the  applications  pending,  fifteen 
were  approved  and  one  rejected.  In 
the  ,same  month  six  banks,  with  total 
capital  of  $255,000,  were  authorized 
to  begin  business,  of  which  number 
four,  with  capital  of  $105,000,  had  in- 
dividual capital  of  less  than  $50,000, 
and  two,  with  capital  of  $150,000,  in- 
dividual capital  of  $50,000  or  over. 

On    November    30,    1912,    the    total 
number    of    national    banks    organized 


M^as  10,291,  of  which  2,865  had  dis- 
continued business,  leaving  in  exist- 
ence 7,426  banks,  with  authorized  cap- 
ital of  $1,053,055,425,  and  circulation 
outstanding,  secured  by  bonds,  $728.- 
515,285.  The  total  amount  of  nation- 
al-bank circulation  outstanding  was 
$750,185,776,  of  which  $21,670,491 
was  covered  by  lawful  money  of  a  like 
amount  deposited  with  the  treasurer  of 
the  United  States  on  account  of  liquida- 
ting and  insohent  national  banks  and 
associations  which  had  reduced  their 
circulation. 
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Conducted  by  T.  D.  MacGreKOl 


A  Western  Banker's  Views 

A  Discussion  of  Different  Methods  of  Bank  Advertising 

Bv   W.    H.    MoRKHOusE,    Assistant  Cashier  German  American 
Trust  and  Savings   Bank,    Los  Angeles 


T^J'ANV  of  our  large  banks  have 
■^  ■*•  made  their  great  growth  in  busi- 
ness hv  eonsolidating  with  some  other 
large  bank ;  others  have  made  a  remark- 
able increase  by  establishing  branch 
banks    throughout    large    areas,    which 


advertise,  but  on  a  higher  plane  than 
the  merchant  who  merely  advertises 
prices  in  order  that  his  sales  may  be 
materially  increased. 

Many  of  the  leading  banks  in  Cali- 
fornia, particularly  those  having  a  rep- 


APPF.ALING    TO 
roRKIGNKRS 


FIRST  STATE  BANK  AND  TRUST  CO. 

CANTON.  tLUNOIS 
CAPITAL  AND  SURPLUS,  $132,000.00 


^— rtiHw  pn*n  an  kn  timM  inaM 


WJ]  Sun 

A  Savinf  s 
Account 


lnterc»l 
CompoumiciJ 


in  in  i«Ml]w 


J 1  00  a  work  with         Ji  tJ\i.V 
interest  at  3  per  cent 
compounded  aenii-        t.«,v«.4>-.-~* 
»nnu*lly  will  .mount     I'JZ^"*; 
io$(S16.S5«l  Ihef 
o(  10  ye«r4 


im' 


.  I  ><.*.■_  I 


!HTv«-  .'iH  r«r«l«rs  to  the  parent  bank; 
still  ofliirs  Ikiv«-  in.'uif  themselvrs  pop- 
ular by  •.prci.-iiiziri^r  in  what  is  eom- 
lunnly  «;i!l«-d  "«ffi(ii(it  service."  Tiiese 
thr»«  incHi.xls  .-in-  all  li-;;itiin.'ilf.  and 
indic'.'ifr  ror<sii:lit  .iiul  an  ainbifion  to  l>e 
prcign  ssi\i  . 

Wlulr  inosf  l.iiik.  rs  .!..  ixit  jikt-  to 
neknowji-djr,.  ,t.  jj  „,,,st  \„  nlmitt.d  that 
th»-  bniikitig  biisini-ss  is  Iwt.miiiiir  ninrr 
and  jiior*  likr  a  iik  r<-.-iiilil.  Imsincss. 
Tbi*  l>rinjf  triir.  it  is.  tlirrfforc.  ik.I 
iinlw  coininjr    thr    dignity    of    a    Lank    to 


utation  of  extreme  conservatism,  are  to- 
day advertising  extensively.  Many 
bankers  decry  this  practice,  declaring 
tli/it  bank  advertising  is  unwise  and 
trcaehtrous  in  the  extreme.  The  facts 
rt main,  however,  that  banks  which  have 
tested  advertising  systematically  for  the 
past  five  years  are  increasing  their  ad- 
v«  rtising  appropriations  each  year;  and 
some  of  them  have  salaried  advertising 
managers.  It  is  unquestionable  that, 
ulien  properly  handled,  bank  advertis- 
ini;  does   pay   tremendously. 
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Display  Advertising. 

One  great  value  of  a  display  ad.  in 
a  banking  journal  is  that  the  attention 
of  the  out-of-town  banker  is  thus  di- 
rected to  the  facilities  which  city  banks 
offer  for  handling  the  city  business  of 
country  banks.  The  results  to  be  de- 
rived from  such  advertising  will  de- 
pend largely  upon  the  length  of  time 
during  which  the  ad.  is  displayed,  and 
it  may  take  weeks  before  definite  re- 
sults are  noticeable.  Walter  Baker  & 
Co.,  Ltd.,  have  advertised  one  product 
for  over  one  hundred  and  twenty-five 
years,  and  to-day  are  advertising  that 
same  product  more  vigorously  than  ever 
before  in  the  history  of  that  prosper- 
ous company.  While  perhaps  few 
prospective  consumers  read  their  adver- 
tisements line  by  line,  still  from  the 
fact  that  the  same  ad.  is  to  be  found  in 
nearly  all  of  the  circulating  mediums, 
everyone  has  learned  to  recognize  at  a 
glance  that  the  old  lady  with  her  pot 
of  cocoa  is  Baker's  trade  mark. 

Display  ads.  in  current  magazines 
are  becoming  more  and  more  numerous, 
especially  for  savings  banks  and  in- 
vestment bankers,  for  there  is  m^erit  in 
this  class  of  bank  advertising.  People 
in  rural  districts  or  in  small  towns 
where  banking  facilities  are  limited  are 
readily  appealed  to,  and  as  a  result 
banks     thus     advertising    are     creating 


new  business  and  probably  also  secur- 
ing a  portion  of  the  money  that  would 
otherwise  be  deposited  in  the  country 
bank. 

Newspaper  Advertising. 

Newspaper  advertising  is  a  necessity, 
for  the  bank  that  does  not  keep  its 
name  before  the  public  will  fall  behind 
in  the  race  for  popular  attention  and 
favor.  It  is  true  that  not  everyone  who 
reads  the  newspaper  will  read  the 
bank's  advertisement,  every  day,  but  it 
is  hardly  likely  that  anyone  will  not 
notice  it  some  day.  And  eVen  if  the 
bank's  name  is  all  that  is  read,  and  then 
only  at  a  glance,  something  has  been 
accomplished,  for  an  impression  is  made 
that  if  often  enough  repeated  will  fast- 
en itself  upon  the  mind  of  the  reader 
and  in  time  arrest  his  attention,  with  a 
favorable  result  for  the  advertiser. 

Does  newspaper  advertising  pay.'* 
Like  everything  else  the  profit  will  be 
measured  by  the  method  pursued  and 
the  class  of  matter  used.  As  a  rule  the 
busy  man  has  only  time  for  the 
"catchy"  items  of  interest,  or  the 
"catchy"  advertisements,  where  origi- 
nality is  preeminent,  and  where  the  ap- 
peal fits  his  case;  and  when  thus  ap- 
pealed to  he  does  not  dismiss  it  from 
his  mind  without  first  giving  it  some 
consideration.  He  is  introduced  to  the 
bank   advertised;    he   is   converted   into 


Railroad  Bonds 

Good  railroad  bonds,  issued  by 
successful  companies  and  yielding 
a  satisfactory  income,  are  acknowl- 
edged to  be  as  attractive  an  in- 
vestment from  every  standpoint  as 
can  be  secured  in  the  investment 
lield. 

We  offer  three  carefully  selected 
railroad  bonds  netting  S%,  5.15% 
and  5.65'^c.  respectively.  If  pur- 
chased in  equal  amounts  the  aVer- 


l.e  over  S<,%.  The 
would  be  well  distributed,  as  the 
properties  covered  are  located  in 
widely  separated   sections  of  the 


Guaranty  Tnut  Company 
of  New  York 

28    Na.m   Street 


OOOD    MAOAZLKE    COPY 
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RECORD    BANK   CLEARINGS 


A     I'Nim'E    AM)    APROPOS    STA'n:.MENT    FOLDER 

Thl»  Is  one  <.f  the  nu)«t  Improsslvo  statement  folders  it  has  been  our  privilege  to  see. 
"IJke  the  MlKhty  Oaks  of  the  Korost"  Is  a  strong  line,  and  the  figure  of  speech  Is  borne  out 
by  thr  llRurea  of  <hf  urUenient.  showing  Surplus  and  I'ndivided  Profits  of  $844,480,  which 
Is   ovi-r   tno-thlnls   of   the   tank's  (^a|iUal. 


believing  that  this  is  the  banking  in- 
stitution he  needs  in  his  business;  and 
then  he  is  direeted  to  tliis  institution. 
!!<•  will  often  find  a  ))ro|)osition  in  the 
n<lvertising  whieii  he  feels  he  must  ac- 
cept. 

I)lMK«T    Al>VF.KTISIN(i. 

With  banks,  direct  advertising  is  an 
in\iiiti(in  of  very  reeeiil  years.  The 
nd\  isaliility  «»f  its  use  for  banks  has 
Wvu  n  niiieh  debated  ({Uestioii.  I  low- 
ex  cr.  in  California,  direct  advertising 
h.'iH  risen  far  .iltovt-  prejudice,  and  is  con- 
xiibred  M  proprr  inrthod  for  securing 
m  V*  business.  .\nd  while  not  all  Cali- 
fornia b.inkers  Im  Iji  \.  in  it.  or  are  even 
willmg  to  atiinil  that  it  has  merit,  di- 
r<  (I  .kIm  rlisiiiif  is  prestiiting  some  very 
e<iiiin<  ndabli     ft  ,il  iir<  s. 

Till  •  iliiili.in  is  ,1  MTV  exceptional 
onr.  for  it  IS  1 1,.  1  ir-;.  conservative 
banks  tli.'il  are  f.i\..riiii:  (lir.il  .idMrtis- 
ing;  ami  it  is  ii..t  l..e-iiisr  (In  \  .•ipr  l.-ir^re 
that    th.y    fiml    it    pr..tit,iM,         h    is    d'lc 


to  the  fact  that  they  have  persistently 
carried  through  a  definite  plan ;  and  any 
bank  that  will  systematically  follow  up 
a  campaign  of  direct  advertising  will 
profit  thereby. 

Business  obtained  by  this  class  of  ad- 
vertising will  cost  more  in  hard  labor 
than  from  any  other  source.  This  is 
chiefly  due  to  the  fact  that  the  people 
which  it  reaches  are  not  aligned  with 
banking  principles,  and  as  a  rule  are 
out  of  harmony  with  them  for  some  in- 
explicable reason.  Direct  advertising 
presents  the  claims  of  the  bank  to  these 
])eople  in  their  homes.  It  reaches  them 
at  a  time  when  they  may  read  and  think 
witlit)ut  the  interruptions  of  the  office, 
faetttry  or  shop.  It  is  an  appeal  to 
them  in  the  quiet  of  their  home  life. 
Sometimes  a))])eal  after  appeal  is  neces- 
sary. A  year  may  elapse  before  some 
people  become  sufficiently  interested  to 
in<|uire;  and  some  may  never  become 
interested  in  the  least  degree. 
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Notwithstanding  all  this,  direct  ad- 
vertising is  necessary.  It  will  reach  a 
class  of  people  little  interested  in  sav- 
ings, for  instance,  when  all  else  is  of  no 
avail.  It  will  arouse  people,  and  by  a 
proper  presentation  of  the  bank's  claim 
for   their   business,   encourage   them   to 


become  thrifty.  It  will  convert  hun- 
dreds of  people,  inducing  them  to  de- 
posit their  money  in  a  bank  in  prefer- 
ence to  their  stocking.  Thus,  although 
at  present  it  is  greatly  neglected,  direct 
advertising  has  a  right  to  the  consid- 
eration of  every  progressive  banker. 


How  Banks  Are  Advertising 

Note  and  Comment  on  Current  Financial  Advertising 


T^HE  BANKERS  TRUST  COM- 
PANY  of  Houston,  Texas,  issued 
a  booklet,  "Some  Things  About  Wills," 
which  uses  as  a  text  the  fact  that  the 
late  Edwin  Hawley  died  intestate.  It 
is  a  good  booklet,  but  we  would  prefer 
the  word  "facts"  to  "things"  in  the 
title. 


The  Union  Trust  Company  of  Prov- 
idence, R.  I.,  is  another  institution 
which  is  giving  out  a  "Patriotic  Creed" 
card  to  be  hung  up  in  offices  in  place 
of  the  outworn  "Do  it  now,"  "Tie  your 
bull  outside,"  etc. 


The  Peoples  National  Bank  of  Bos- 
ton advertises  to  deliver  payroll  cash 
by  automobile  and  thus  save  its  custo- 
mers the  risk  of  carrying  money 
through  the  streets. 


The  East  Brooklyn,  N.  Y.,  Savings 
Bank,  Mr.  E.  F.  Barnes,  president, 
furnishes  pay  envelopes  to  a  number  of 
concerns  in  its  vicinity.  It  is  also  dis- 
tributing a  booklet,  "Our  Savings  Bank 
System,  Its  Origin  and  Growth,"  by 
Arthur  A.  Ekirch.  Its  statement  fold- 
ers contain  more  than  the  customary 
amount  of  good  advertising  matter,  em- 
phasizing especially  the  high  quality  of 
its  investments. 


An  Oklahoma  bank  sent  every  farmer 
in  its  vicinity  a  neat  coin  purse  bear- 
ing this  inscription: 

"If   you    have    money    we    want    it. 
"If  you  want   money   we   have   it." 


The  Commonwealth  Trust  Company 
of  Boston  quotes  the  Bishop  of  Massa- 
chusetts in  one  of  its  recent  ads.,  as 
follows : 

"My  advice,  therefore,  is  that,  if  any  per- 
son is  about  to  leave  a  goodly  sum,  say  $1,- 
000  to  $5,000  or  more,  for  the  benefit"  of  a 
parish,  he  would  be  wise,  unless  the  parish 
be  of  exceptional  strength,  to  leave  it  to 
some  first-rate  trust  company,  to  be  ad- 
ministered by  that  company  for  the  benefit 
of  the  parish  in  such  ways  as  the  donation 
requests." 


The  Safe  Deposit  Company  of  New 
York,  "The  first  in  the  world,"  gives 
out  a  handsome  souvenir  booklet  and 
also   a   small   memorandum   book. 


The  first  1913  calendar  we  received 
was  that  of  the  National  Shawmut 
Bank  of  Boston.  It  was  a  large  and 
handsomely  illustrated  one,  showing 
such  things  as  "New  England  Trans- 
portation, Old  and  New,"  scener}^,  in- 
dustry, agriculture,  lumber,  granite, 
etc.,  and  pictures  of  the  State  houses 
of  the  six  States. 
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Thr  M.uon.  (ia..  National  Hank  in 
NovrinlnT  had  thf  Ztrhr  coin  exhibit 
nnd  f.)iuui  that  it  hroii^fht  large  crowds 
to   the   hank. 


iiWoiit  unexpected  and  undesirable  condi- 
tions. A  Trust  Company  never  dies  and 
its  efficiency  is  closely  safeguarded  by  State 
suj^rvision.  Why  not  name  us  today? 
Now  is  the  time  to  do  it.  Next  week  may 
be  too  late. 


The  I'nion  Trust  Company  of  New 
York  is  occasionally  using  space  in  New 
Jersey  suburhan  town  papers  to  adver- 
tise its  various  facilities. 


The  Anchor  Trust  Company  of  Ra- 
leigh, N.  C,  uses  some  strong  argu- 
ments on  a  card  which  it  encloses  with 
its  letters  and  distributes  otherwise. 
Here  is  one  of  them : 

.\  personal  executorship  nmy  defeat  the 
plans  of  an  entire  lifetime.  The  death  of 
an    administrator    or    executor    may    bring 


"Portsmouth  in  the  Year  1824"  is 
the  title  of  an  intensely  interesting 
booklet  issued  "For  ye  Publick  Goode 
by  ye  First  National  Bank  of  Ports- 
mouth, N.  H./'  being  some  interesting 
facts  about  that  town  in  the  last  cen- 
tury. 


Another  good  historical  booklet  is 
"Forty-Seyen  Years  of  Banking,"  is- 
sued by  the  First  National  Bank  of  Ot- 
tawa, 111.  There  are  more  present  day 
facts  than  musty  history  in  this  book- 


A  MODERN  b»nkinff 
**  edifice;  desisnea 
for  the  convenience  of 
patrstoi.  located  in  the 
heart  of  New  York. 

imHr»t*  mlhwtJ  ■■'*' 

S3."*'- 

MutualBank 

4«-»l   WeST  JJ«  »TltECT 

MIAM    •■OAOWAV 


0^  Mutual  Bank'-i  d 

/o/b  Deposit  i'aults ~  Silver  Stora^<?  Hoomt 


Have  you  a  con- 
venient banking 
connection? 

This  Company  is  located  at 
.the  corner'of  Fifth  Avenue  and 
36t}i  Street,  in  the  center  of 
the  greatesi  shopping  and  4ur.- 
iness  district  of  New  York. 
It  invites  the  acdbunts  of  in- 
dividuals, corporations  and 
civic,  social  and  religious 
organtzaiions.  Interest  paid 
00  daily  balances. 

Our  Foreign  Department  ik 
equipped  to  issue  International 
Travelers'  Chiques,  ,  Draftii 
and  L^verjofCredit,  to  trans- 
fer money  by  cable  and  to 
buy  and  sell  foreign  exchange. 

Our  officer!  will  be  glad  at  »ny 
time  to  talk  with  you  in  rtgard 
to  Oldening  an  account,  and  to 
extend  to  you  any  courtes'-t  !n 
their  power. 

Trustee  for  Pertonal  Trust* 

•4t^iitt  Snj  Y*rit  Ckorint  //otiw  At*oetatm». 

Fitxh  Ave,  and  36th  St„  New  York 


Nr.W     VOBK     HANKS    IK)IN(;    s'-Ml     Hi:  \i,    .\I)VKHTISINC. 
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Of  the   many  attractive   and   unique   covers  used  on   statement  folders  of   tiae  Bank  of  Pitts- 
burgh,   N.    A.,    the    latest,   reproduced    above,    is  particularly  noteworthy. 


let^  however.  The  First  Trust  Com- 
pany of  Ottawa  also  issues  a  booklet 
on  the  use  and  value  of  a  trust  com- 
pany, which  is  a  "corker." 


"Devonshire  Street  1630-1912"  is  the 
title  of  a  splendid  historical  booklet 
issued  by  the  Second  National  Bank  of 
Boston.  It  contains  some  interesting 
views  of  Boston  business  streets  before 
the  great  fire  of  1872. 


The  First  National  Bank  of  Rich- 
mond, Va.,  issues  a  reprint  of  the  arti- 
cle, "An  Interesting  Relic  of  the  Con- 
federacy," which  appeared  recently  in 
the  "Bankers  Magazine,"  containing 
a  picture  of  a  $500  Confederate  note. 


by  the  Naugatuck  (Conn.)  Savings 
Bank.  It  contains  a  good  interest 
table. 


"How  Pennies  Make  Dollars"  is  the 
title  of  an  effective  little  folder  issued 


Referring  to  the  eight  advertisements 
reproduced  together  on  another  page,  we 
are  prompted  to  make  a  few  remarks. 

Judging  by  the  six  column  by  140- 
line  ad.  of  the  United  States  Trust  Co. 
of  Washington,  D.  C,  the  hete  noir  of 
the  civil  service  employees  at  the  na- 
tional capital  is  not  so  much  the  Bull 
Moose,  the  Jackass  or  even  the  grand 
old  Elephant,  as  it  is  the  Wolf  at  the 
door.  But  the  Savings  Account  makes 
him  turn  tail.  He  seems  to  be  shying 
at  that  "3%"  down  in  the  corner. 
Probably  he  would  step  even  livelier 
in  his  retreat  if  it  were  "4%."  Well, 
anyway,  it  is  a  good  strong  ad.  and  the 
lesson  it  teaches  at  a  glance  is  just  as 
appropriate  for  legislators  and  diplo- 
mats as   for  Government  clerks. 

Naturally,  we  pass  to  the  subject  of 
pensions,  and  the  Chicago  bank  in  its 
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mJ  M«ir  •»•  M«w>J  you  «•>»«  »  S«ying»  Account 
.  IW  r**>~'  pn>Uelion  fw  rour  hone  «od  famiJy 


United  States  Trust  Co. 

-The  Bwik  for  aU  the  People"  ^idnd,.  e.  J-d».  P-^i-i-t 


STHONC.   SAVINGS    ARCilMKN'ra 


.ii|\«rtis«iiitiit  (•••ills  rorcihlf  altnition  to 
tin-  vrry  Ws[  kind  of  a  pcnsioti  hfst 
for  thf  •iiM"  jxiisiniur  aiui  the  country 
nil  wril.  Thi-n-  is  ^(■nuinl■  comfort  in 
tltnt  |iictnrc  tin- easy  rliairs.  the  jinuny 
|)i|M  s  •mil  tli«-  ten  kcttlr  sinjfinj;  on  the 
*tf»»«  F>.ii't  tli.il  fi  ninsuinniatioii  lU- 
voiitlv   l<»  Ix    uislii'd.  and   is  not   tlic  sax - 


III.-      till        Ii.st 


ing*     a»r«>i!iil 
rrAch    1 1  ' 

l^tt     \fi;;i  I.  >    h.iiikv 
tl»r    liij;    s|.  i< .  1  Ii.if 

Tru»t    nnd    S;\\iii|;s    1?  ii.U 
rnlnmm    li\      U]S    )in< -.. 
«iirfi     »j»nr' 


wax- 


to 


'    iiuf    afraid   to 

I    tl..-    S..-nrity 

il|ii'  ']    I  wo 


, ,r.. ,...-. 


l-'astcrn  bankers,  especially  in  New 
York,  tlu'v  would  have  to  be  assisted 
to  their  inner  offices  in  a  fainting  con- 
dition, liut.  of  course,  advertising 
rates  in  metropolitan  newspapers  are 
pretty  high. 

It  is  quite  a  favorite  stunt  with  bank 
ad.  ilhistrators  to  picture  an  older  man 
(usually  frock-coated  and  top-hatted) 
engaged  in  the  gentle  art  of  giving  sage 
advice  to  a  younger  and  less  dressy  man. 
W'e  think  tliat  a  good  boot,  judiciously 
l)lae(  (1  (figuratively  speaking)  is  some- 
I  imes  better  than  a  world  of  advice.  But 
sfill    the    jiicture   we   have   referred   to, 
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FROM    BOOKLET    OF    FIRST    XATIONAL    BAXK,    PORTSMOUTH,    K.    H. 


with  the  sage  advice  printed  below  it 
for  the  benefit  of  the  reader,  makes  an 
effective  bank  advertisement.  Of  the 
two  examples  reproduced,  we  like  that 
of  the  Citizens  Savings  Bank  better 
than  the  more  jumbled  one  of  the  Mar- 
shall, Minn.,  institution.  In  the  latter 
case  we  are  up  against  the  country 
printer  again  and  his  congenital  and 
perennial  desire  to  penalize  readers  by 
making  them  stand  on  their  heads  if 
they  want  to  read  every  word  of  an 
advertisement. 

The  Merchants  National  Bank  of 
Leominster,  Mass.,  hands  one  to  the 
poor,  abused  Spaniard  in  that  "Ma- 
nana"  ad.,  perhaps  on  the  principle  of 
"Hit  him  again,  he  ain't  got  no 
friends."  But  the  Dons  have  that  rep- 
utation for  procrastination  and  we  sup- 
pose it  is  all  right  for  us  to  hold  them 
up  as  a  fearful  warning  to  our  own 
people.  This  is  a  strong  and  well  dis- 
played advertisement. 

What  was  that  bull  terrier  in  the 
Farmers  Deposit  ad.  doing  to  let  such 
an  ugly  customer  into  the  house?  He 
lays  himself  open  to  the  awful  suspicion 
that  he  has  been  asleep  at  the  switch. 
But  is  not  the  burglar's  question: 
"Where  is  your  money  .^"  a  superfluous 
one.^  He  seems  to  have  the  money  se- 
curely in  his  left  mitt  while  he  covers 
the  bureau  drawer  menacingly  with  the 
revolver  in  his  right.     At  any  rate,  it  is 


quite  a  scary  picture  and  it  ought  to 
make  people  sit  up  and  take  notice  of 
the  reading  matter  down  below. 

As  to  the  little  ad.  on  the  big  subject, 
we  plead  guilty  to  the  soft  impeach- 
ment of  writing  it  ourselves,  and  it  was 
just  put  in  there  to  fill  up  the  space. 

We  trust  that  none  will  be  offended 
at  our  perhaps  too  spicy  remarks  con- 
cerning these  particular  advertise- 
ments, but  a  Southern  lady  who  has 
taken  up  bank  advertising  work  wrote 
in  to  say  that  she  "simply  devours" 
everything  we  write  on  this  subject,  so 
we  try  to  make  it  as  edible  as  possible. 

\\\\\      V 

At  the  Capital 

A   Washington   Bank   Makes    Advertis- 
ing Pay. 

T^HE  Philadelphia  "Record"  for  a 
long  time  has  been  running  edito- 
rial comment  on  financial  advertising. 
On  November  19th  last  it  published  this 
article  on  "The  Fruits  of  Bank  Adver- 
tising": 

"The  Record,"  in  urging  upon  the 
banks  in  its  territory  the  benefits  of  good 
newspaper  advertising,  has  never  asked  the 
bankers  to  take  the  word  of  this  news 
paper  for  the  fact  that  bank  advertising 
pays.  Our  argument  is  more  practical.  We 
have  always  contended  that  our  say-so  is 
only    conclusive    when    backed    up    by    the 
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•ctiuil  «-\jMTi«iuv  of  tlitaiuial  in-.litutioiis 
that  hit»r  trir<l  ailvcrtisinp  ninl  inado 
good. 

'n»rrr">  thr  Lincoln  National  Uank  of 
W*.Hlmijflt»n,  I).  C.  for  instaiu-c.  Troin 
IJHH  to  IfMW  its  dci>osit.s  firow,  without  ad- 
vrrtising.  $100,000.  Next  yrar,  without  ad- 
vrrtioinjf.  tlicrr  was  an  incn-as*'  of  $71,.>00. 
The  follow injr  yrar.  iind«T  tlu-  same  condi- 
tlonv.  tl>e  inerr'ase  was  .-jWfi.fiOO.  This  year 
tlK-  I.inetdn  National  applied  10,000  lines 
of  newspajH-r  advertising  to  the  stimnla- 
tlon  t>f  its  liiisiness.  The  growth  in  its  de- 
posits up  to  NovendK-r  H,  191i,  was  $iU0,000 

river    thirty    per    eent.    more    than    in    the 

pnvetling  three  years  put   together. 

Again,    witness    the    ap])iieati<m    of    news- 


paper advertising  to  a  specialty  in  the 
l)anking  business:  The  United  States  Trust 
Company,  of  Washington,  D.  C,  last  Feb- 
ruary started  a  "Christmas  Savings  Club." 
The  deposits  of  the  members  of  this  club, 
to  be  distributed  next  month,  amount  to 
over  $250,000 — and  every  penny  of  this 
business  was  gotten  by  newspaper  adver- 
tising. 

What  is  being  done  by  the  banks  that 
advertise  in  the  newspapers  in  Washington 
and  other  large  cities  can  be  even  better 
done  in  Philadelphia.  Our  soil  is  peculiarly 
adapted  to  the  cultivation  of  thrift.  "The 
Record's"  special  knowledge  of  the  subject 
of  financial  advertising  is  freely  at  the  dis- 
posal of  interested   bankers. 


Bank  Advertising  Exchange 


Those  listed  herewith  are  willing  to  ex- 
change booklets,  folders  and  other  adver- 
tising matter  issued  by  them  from  time  to 
time.  Others  can  get  on  this  list  free  of 
charge  by  writing  to  the  editor  of  this  de- 
partment. Watch  each  month  for  new 
names  and  add  them  to  your  list  at  once. 

The  Bankers  Magazine,  New  York  (ex 
officio). 

John  W.  WadJen,  L.ake  County  Bank, 
Madlaon.   S.   D. 

CharlcM  D.  Wells,  Traders  Bank  of  Cana- 
<1«.   8  Wellington  street   W.,   Torondo,   Ont. 

Henry  .M.  Lt-«tt-r.  National  City  Bank. 
New   Hochelle.    .N.    Y. 

R.  B.  Parrlsh.  cashier.  National  Bank  of 
Commerce.    Williamson,   W.    Va. 

FYank  A.  Zimmerman,  Chambersburg  Trust 
Co.,   CliambersburK,   I'a. 

H.  A  Dnlby.  .Naiigatuck  Savings  Bank, 
Nausmtuck.  Conn. 

Arthur  .*<  Cory,  Chehalls  National  Bank, 
Cli»hai:».  W'ai<h. 

C.  K  MamshfT,  axMlHlnnt  casliler,  Savings 
Union   liank  of  Han   Ptanclsco,  Cal. 

Horatio  Kord,  secrj-tarv,  (jarfleld  Savings 
Bank    Co.     (M«?vfliin(l.    Ohio 

F.  W,  Ellsworth.  I'ubllcltv  Manager,  Guar- 
anty  Trudl   Co    of    .N'.w    York 

T.  H  St<in»T,  cashier.  The  Peoples  Na- 
(lunaJ    liank,    Wavn«Hb<»ro.    Pa 

J  A  Ovrrton,  cnKMrr.  'rjn«  National  Bank 
of  Hmltt'town  Hranrli.  Siiilthtown  Branch, 
N    Y. 

H  M  Jf-fTomoi..  WInclsiir  Trust  Company. 
N»w    Y'lrk   <':tv 

W.  H  liv«nrf.  nsdlstiitit  ra.slilrr,  First 
Natl<»^rtl    Park.    I'.li...n.    Wlx 

W.  J  Kiiinrii<:!«.  rjishler.  fnlon  Trust  & 
8«v1nitii    Utink,    .Mi...kttii<-.    Wash 

W  U  Hin.  khMii!<i.,  iitv  .Niitl..nHl  Hank 
nW«  .    III.  ;>,    N     Y 

CJniTK'^  J  .*<'-hallrr.  ci.ih'cr  ''itlzen.")  H.ink 
Storm   Ijtkp.    P.n« 

J.  fJ  HiKiirtnnd.  Conl1n<Ti«fiI  nnd  <-'.i),itiPt - 
rial   Trust   .-it..!    S.-vv.hk,    ILmk.   •  iilciiKo 

H  P  Mntili<»»,  s  W  .^tii'u,  Kt  ("(. 
Bimu*    Pldir  .   ChlcaRo 


B.  H.  Blalock,  assistant  cashier,  Security 
Bank  &  Trust  Co.,  Jackson,  Tenn. 

The  Franklin  Society,  38  Park  Row,  Net* 
York. 

C.  L.  Glenn,  advertising  manager,  Wacho« 
via  Bank  &  Trust  Co.,  Winston-Salem,  N.  C 

W.  O.  Boozer,  Bamett  National  Bank, 
Jacksonville,   Fla. 

W.  P.  Jones,  assistant  cashier.  First  Na« 
tlonal  Bank  of  Commerce,  Hattlesburg,  Miss. 

C.  E.  Taylor,  Jr.,  president,  Wilmington 
Savings  &  Trust  Co.,   Wilmington,  N.   C. 

Jesse  E.  Brannen,  cashier.  First  National 
Bank,   Westwood,   N.   J. 

B.  A.  Hatton,  cashier.  First  National  Bank, 
Del  Rio,  Texas. 

A.  A.  Eklrch,  secretarj'.  North  Side  Sav- 
ings Bank,   New  York  City. 

E.  M.  Baugher,  president.  The  Home  Build- 
ing Association   Co.,    Newark,    Ohio. 

C.  W.  Bailey,  cashier.  First  National  Bank, 
Clarksville,   Tenn. 

C.  W.  Rowley,  manager,  Canadian  Bank  of 
Commerce,   Winnipeg,   Can. 

T.  J.  Brooks,  cashier.  The  Guaranty  Trust 
&  Savings  Bank,  Jacksonville,  Fla. 

W.  W.  Potts,  treasurer.  The  Federal  Title 
&  Trust  Co.,  Beaver  Falls,  Pa. 

A.  V.  Gardner,  advertising  manager.  The 
Northwestern  National  Bank,  Minneapolis. 
Minn. 

E.  W.  Finch,  assistant  cashier,  Birming- 
ham Trust  &  Savings  Co.,  Birmingham,  Ala. 

Charles  S.  Marvel,  The  First-Second  Na- 
tional Bank,  Akron,   Ohio. 

Farmers  &  Mechanics  Trust  Company, 
West  Chester,  Pa. 

Tom  C.  McCorvey,  Jr.,  assistant  cashier. 
City  Bank  &  Trust  Company.  Mioblle.  Ala. 

C.  W.  Beerbower,  National  Exchange 
Bank,   Roanoke,   Va. 

B.  P.  Gooden,  adv.  mgr.,  New  Netherlanfl 
Pnnk,    New   York. 

J.  A.  Buchanan.  Guaranty  Trust  Co.,  Lan« 
caster.  Pa. 

W.  T<.  Jenkins,  Farmers  &  Mechanics 
Trust  Co.,   West   Chester,   Pa. 

F-  P.  Simpson,  Jr.,  assistant  cashier.  First 
National  Bank,  Toccoa.  Ga, 

E.  L.  Zoernig,  Sedalia  Trust  Co,,  Sedalla. 
Mo. 

W.  R  Kay,  Jr..  advertising  manager, 
^^n   'aim-nto   Bank,    Sacramento,   Cal. 
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C.  E.  Auracher,  The  Bank  Advertiser, 
Cedar  Rapids,   Iowa. 

Wm.  J.  Ruff,  cashier,  Luzerne  County 
National   Bank,    Wilkes-Barre,   Pa. 

Frank  K.  Houston  assistant  cashier,  First 
National   Bank.    Nashville,    Tenn. 

B.  S.  Cooban,  Chicago  City  Bank  and 
Trust    Co.,    Chicago,   111. 

Felix  Robinson,  advertising  manager.  First 
National   Bank,   Montgomery,   Ala. 

Germantown  Ave.    Bank,    Philadelphia,   Pa. 

J.  C.  McDonald,  advertising  manager,  The 
City  National  Bank,  Sulphur  Springs,  Texas. 

Union  Trust  Co.  of  the  D.  C,  Washington, 
D.    C. 


E.  R.  Mulcock,  Commercial  National  Bank, 
Syracuse,  N.  Y. 

Miss  Eleanor  Montgomery,  Adv.  Mgr., 
American  National  Bank,  Richmond,  Va. 

J.  W.  Hansen,  cashier.  Citizens  State 
Bank,    Sheboygan,    Wis. 

R.  H.  Mann,  The  Federal  Trust  Co.. 
Bridgeport,    Conn. 

A.  Bush,  Jr.,  Ladd  &  Bush,  bankers, 
Salem,  Oregon. 

Dexter  Horton  National  Bank,  Seattle, 
Wash. 

Geo.  D.  Kelley,  Jr.,  treasurer,  Newark 
Trust  &  Safe  Deposit  Company,  Newark, 
Del. 


Greater  Elasticity  of  Credit  Needed 


AFTER  making  extensive  studies  of 
the  European  currency  and  bank- 
ing systems,  E.  L.  Meyer,  president  of 
the  First  National  Bank,  Hutchinson, 
Kansas,  publishes  his  views  as  to 
needed  changes  in  our  banking  system. 
Among  other  things,  he  says: 

"When  you  remember  that  more  than 
ninety  per  cent,  of  business  in  the  Unit- 
ed States  is  done  with  checks  and.  ' 
drafts,  vou  will  readily  admit  thnt  ein.sn 
tiritv  nf  eredits  is  the  most  important 
element  in  sound  banking.  Therefore., 
the^f  ordgn^  banker  has^inade  his  ^oni- 
mercial  .ga^cj^  th^  foundation  _stone_  of 
tU?«»  I^i^^llS  syigtem.  He  has  intro- 
duced into  the  system  the  vitalizing 
force  recommended  by  Alexander  Ham- 
ilton when  he  was  Secretary  of  the 
Treasury  under  President  Washington; 
the  force  which  has  protected  the  banks 
of  Scotland  for  250  years,  and  has 
saved  the  French  people  from  money 
panics  since  the  era  of  Napoleon  the 
First — the  time  bill  of  exchange. 

"This  is  a  commercial  document 
which  does  not  run  longer  than  four 
months,  and  which  is  issued  for  an  ac- 
tual commercial  transaction.  It  origi- 
nates in  the  purchase  and  sale  of  mer- 
chandise and  other  commodities,  ^hnt 
the  United  States  needs  is  a  legalized 
clearing-house  to  purchase  from  your 
bank  and  my  bank  these  bills  nf  ev- 
chano-e.  the  T->rivilegp  nf  redisconntinP- 
them  depending,  not  upon  \ht-  p-nnd 
graces  of  any  bank  preside  .t  o^  easliier. 


but    Obligf^tni-jlf     ]y    Uw     .^^»r.     fl.»     »>:.r.f^o1 

cooperative  agency. 

"Under  present  conditions  our  sur- 
plus reserves  inevitably  flow  h^^  »  riv^pr 
to  the  sea- — New  York  city  is  the  ulti-, 
rpate  reservoir  for  the  surplus  funds  of 
the  nation.  It  is  so  automatically, 
whether  we  want  it .  or  not.  The  vast 
accumulation  of  money,  subject  to  de- 
mand from  the  country  banks,  can  be 
invested  only  in  stocks  and  bonds,  be- 
cause they  are  our  only  nearly  liquid 
securities.  These  are  the  securities 
Wall  Street  deals  in.  And  so,  inevit- 
ably our  surplus  funds  invite  and  feed 
speculation,  instead  of  legitimate  busi- 
ness. The  farmer's  money  and  the 
merchant's  money  is  so  used.  It  will 
continue  to  be  so  used  until  we  change 
the  present  system. 

"Our  scattered  reserve  system  leads 
to  a  mad  scramble  for  gold  in  commer- 
cial crises,  just  when  banks  should  be 
open-handed  with  it.  In  1907  the 
Kansas  banks  mostly  held  over  forty 
per  cent,  of  reserve  funds  in  spite  of 
exceptionally  favorable  agricultural 
conditions.  This  panic  proved  to  us 
how  useless  is  a  large  cash  reserve  un- 
der our  present  system.  The  failure 
of  a  few  speculative  banks  in  Wall 
Street  caused  25,000  American  bankers 
to  restrict  credits,  stop  business  and 
cause  untold  losses  to  the  American  pub- 
lic by  forcing  a  decline  in  value  of  all 
commercial,  agricultural  and  manufac- 
turing products." 


SAFE  DEPOSIT 


Vaults  of  the  First  National  Bank, 

Boston 

ONF.  «>f  tin*  Inrgrst  safe  deposit  suecess  of  these  vaults  has  been  re- 
vaults  ii)  N«w  England  and,  in  markable,  in  view  of  the  fact  that  up 
fnrt.  in  the  eountry  are  those  of  the  to  the  time  the  bank  moved  into  its 
First    National    Bank   in   Boston.      Tiie  ])resent    building    it    had    had    no    safe 


■  rilXTIV     lOMriKTIII    AIIIMTION     TO    T 


:!i    !■     NATION- A  I,    BAN'K    BUILDIXO,    BOSTON 
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The  First  National  Safe  Deposit  Vaults,  Bostox 

the  upper  picture  shows  the  recext  additiox  to  the  vaults,  seex  through  the 

opexixg  at  the  rear  of  the  room  ix  the  lower  picture 
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ONE    OF    THE    GREAT   UOOKS    TO    THE    FIRST    XAIIOXAL    SAFE    DEPOSIT   VAULTS,    BOSTOV 


ONE     OF    THE    COMMITTEE     ROOMS,    FIRST    NATIONAL    SAFE    DEPOSIT    VAULTS 
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ONE    OF    THE    LADIES     ROOMS,    FIRST    NATIONAL    SAFE    DEPOSIT    VAULTS 

deposit  business,   and   is   an   indication      vided    with    safe    deposit    facilities    as 
of    what    aggressive    work    can    accom-      Boston. 
,    plish  in  a  field  apparently  so  well  pro-  The    First    National    vaults    have    a 


CORRIDOR   SHOWING  ARRANGEMENT  OF   SMALL   COUPON    ROOMS,  FIRST   NATIONAL 
SAFE    DEPOSIT   VAULTS 
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PlttS 

^   /    lUltfa 
..9^  Protection 

The  very  ressoti  that  prompts  you  to  se- 
cure a  Safe  Deposit  Box  is  in  itself  the 
very  reason  why  you  should  have  that  box 
In  the  Security, 

You  want,  for  your  valuable  papers  and 
other  precious  articles — protection  tHat 
is  absolute — about  which  you  need  never 
have  a  single  misgiving.  Not  merely  good 
protection— but  the  BEST  PROTEC- 
TION. 

1%B  Seeuritjr  has  the  largest  and  strong- 
eat  Safe  Deposit  Department  west  of 
Chicago.  It  18  built  entirely  of  steel  and 
concrete — and  is  absolute  oroof  against 
fire  af,  burglary. 

There  are  16,000  individual  boxes,  yearly 
rentals  of  which  range  as  low  as  $2.50.  No 
one  can  afford  to  be  without  this  protec- 
tion for  their  valuables  when  it  can  be  se- 
cured at  so  little  cost.  There  is  also  a 
vault  foe  the  storage  of  trunks  and  bulky 
packages. 


Tlu  •tmourHy'  malMalM  •  StMituhip 
A§mrmy  and  will  arranf*  for  tiek«t« 
•fid      r«««rvatl»na     for      an/      country 


SI 


rank: 


Talal   fUMupoa%  • 
CaiiUI  and   Ra« 


AK     UKUSUAI.I.Y     EFKKCTIVK     SAJK     DKI'OSIT 
VERTISEMKNT    KHO.M     I.OS    AXUEI.ES,    CAI.. 


length  of  about  sixty  feet  and  a  width 
of  twenty-one  feet.  With  the  i)rimary 
advantage  of  being  .situated  in  a  low 
fireproof  building,  they  are  of  a  size 
and  construction  not  even  thought  of  a 
few  years  age.  They  contain  nearly 
5,000  .square  feet  and  weigh  n.orc  than 
1,200  tons.      The  vaults  are  separated 


from  the  bank  b}'  solid  three-inch  walls 
of  burglar-proof  steel,  in  addition  to 
walls  of  solid  masonry  two  feet 
thick. 

The  vaults  when  built  and  opened 
early  in  1908  had  a  capacity  of  4,000 
boxes,  which  was  speedily  outgrown. 
The  total  capacity  at  present  is  10,000 
boxes,  ranging  in  rental  price  from 
$10  to  $200,  and  there  are  forty  coupon 
rooms,  from  the  small  apartment  for 
one  person  to  the  rooms  large  enough 
for  meetings  of  committees  or  boards 
of  directors. 

A  noticeable  feature  of  the  vaults  is 
the  freshness  and  purity  of  the  air. 
The  air  is  all  drawn  into  the  basement 
through  a  shaft  which  extends  to  the 
roof.  In  the  basement  it  is  passed 
through  a  double  screen  of  water,  and 
after  being  thus  washed  is  driven  into 
a  chamber,  where  it  is  cooled  or  heated, 
according  to  the  season,  and  is  then 
admitted  to  the  building  proper. 

The  illustrations  herewith  show  the 
convenient  arrangement  of  the  rooms 
and  facilities  offered  to  women,  in  ad- 
dition to  which  there  is  a  commodious 
waiting  room  for  men  with  newspapers, 
writing  materials  and  other  conveni- 
ences. 

The  steel  construction  of  the  First 
National  safe  deposit  vaults  was  in  the 
hands  of  the  Mosler  Safe  Company  and 
the  vaults  are  under  the  management 
of  O.  W.  Codding. 


The  Safe  Deposit  Company 
and  the  Lawyer 

TN  a  paper  presented  at  the  last  con- 
vention  of  the  American  Bankers' 
Association,  Marquis  Eaton  has  this  to 
say:  "The  safet}'  deposit  depart- 
ment is  one  which  is  of  special  conven- 
ience to  the  lawyer.  Until  it  came  into 
popular  use  his  office  was  the  usual 
de))ository  of  wills,  title  papers,  life 
insurance  policies,  contracts,  stock  cer- 
tificates, promissory  notes  and  bonds. 
He  was  always  a  bailee  without  hire; 
JR'ld  to  a  limited  financial,  but  a  strict 
moral     responsibility.       Frequently,    in 
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an  emergency,  he  was  able,  after  hours 
of  patient  search,  to  find  the  docu- 
ment which  the  client  claimed  to  have 
left  with  him  for  safe  keeping.  This 
proved  that  the  document  had  mar- 
velously  survived  the  successive  house 
cleanings,  by   means   of  which   he   had 


every  missing  document.  The  custom 
carried  with  it  no  compensation  to  the 
lawyer  and  cost  him  heavily  in  time, 
office  space,  nerve  force  and  friends. 
He  is  to-day  the  best  drummer  for  the 
safe  deposit  department.  He  can  and 
does   do   a   great  deal   for  this  depart- 
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sought  to  extend  the  resources  of  his 
always  over-crowded  office;  that  it  had 
come  through  the  fire,  which  had  start- 
ed through  a  forgotten  cigar;  that  it 
had  been  spared  by  the  burglars  when 
they  ransacked  his  papier-mache  vault. 
"Often  the  lawyer  did  not  find  the 
paper  for  the  reason  that  he  never  had 
it.  This  did  not  avail  him.  His  role 
of  universal  depository  made  him  the 
logical     suspect     in     connection     with 


ment.  It  can  do  nothing  for  him,  ex- 
cept, in  a  measure,  to  take  away  the 
haunted  look  which  he  always  wore  un- 
til his  clients  began  to  act  on  his  ad- 
vice and  rent  a  safety  deposit  box." 

Not  only  does  the  safe  deposit  com- 
pany relieve  the  lawyer  of  the  accu- 
mulation of  and  responsibility  for 
papers  left  with  him,  but  the  use  of  a 
safe  deposit  box  by  the  client  should 
be  a  cause  for  satisfaction  to  the  law- 
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yer  and  give  him  a  feeling  of  security 
because  the  client's  valuable  papers  are 
in  his  own  possession  and  not  liable  to 
get  mixed  with  those  of  another. 


The  Bible  as  a  Place  of  Safe 
Deposit 

T^HIS  incident  is  reported  by  the 
■*■  Seattle,  Wash.,  "Post-Intelli- 
gencer" : 

John  H.  Traub  of  Vancouver  came 
to  Seattle  last  Thursday  with  $1,000. 
Friday  evening  he  spent  with  friends. 
Before  going  out  he  put  $900  in  a 
Bible  he  carried  in  his  pocket. 

At  8  o'clock  yesterday  morning  he 
was  found  by  a  policeman  asleep  in 
an  alley  off  Washington  street,  near 
Second  avenue.  ^^^len  he  was  quite 
awake  he  felt  for  his  money  and  find- 
ing it  gone  from  his  purse  cried  that 
he  had  been  robbed. 

The  policeman  picked  up  a  book  ly- 
ing at  his  feet.  It  was  Traub's  Bible. 
Between  the  sacred  pages  safely  lay 
the  nine  $100  bills.  Only  $100  was 
gone.  He  put  the  book  in  his  pocket 
and  went  his  way. 


Good  Safe  Deposit  Arguments 

TN  a  neatly  arranged  folder,  the 
Fletcher  American  National  Bank, 
Indianapolis,  Ind.,  presents  these  solid 
facts  alK)ut  the  safe  deposit  depart- 
ment : 

A  safe  deposit  box  is  not  a  luxury, 
but  a  necessity  to  tlie  owner  of  stocks, 
bonds,  deeds,  abstracts,  mortgages,  in- 
surance policies,  evidences  of  debt  and 
other  valuables. 

Statistics  show  thai  the  contents  of 
over  seventy  per  cent,  of  the  office  and 
store  safes  in  recent  great  fires  were 
completely  det  roved,  and  that  only 
vaults  of  the  very  strongest  known 
construction  aH"()rdtd  absolute  protec- 
tion. 

The  cost  of  our  boxes  is  very  reason- 
able when  the  uneqnaled  security  of 
the    vault    and    the    superior    appoint- 


ments for  the  comfort  and  convenience 
of  patrons  are  considered.  Also  an 
adequate  and  efficient  force  of  men  is 
constantly  in  attendance,  assuring 
prompt  and  courteous  service,  and  pa- 
trons may  depend  absolutely  upon  the 
strictest  secrecy  being  adhered  to  in 
our  knowledge  of  them. 

Twenty-two  private  locked  rooms, 
supplied  with  stationery,  scissors,  etc., 
and  ranging  in  size  so  as  to  accommo- 
date from  one  to  six  persons,  are  at  the 
service  of  patrons  as  often  and  as  long 
as  desired;  and  a  handsomely  fur- 
nished room,  sufficiently  large  for  a 
meeting  of  twenty-five  persons,  is  pro- 
vided for  the  use  of  auditing  commit- 
tees, associations,  trustees  or  families 
who  wish  to  examine  their  securities 
without  taking  them  from  the  bank. 


Banker  Suggests  a  Postpone* 
ment 

T^ILLIAM  J.  BATTISON,  a  wool 
'  '  expert  of  Boston,  smiled  at  an 
argument  over  schedule  K. 

"The  trouble  is,"  he  said,  "that  these 
disputants  don't  understand  the  Ameri- 
can sheep  industry.  They  remind  me 
of  Smithson's. 

"Smithson's — that  isn't  their  right 
name — are  a  Boston  bank,  and  last  year 
they  financed  a  sheep  ranch  in  the  West. 

"The  manager  of  the  bank  was  com- 
pelled to  wire  Smithson's  in  the  spring: 
'Lambing  begins  next  month.  If 
drought,  conditions  will  result  in  total 
loss.' 

"Smithson's  wired  back  to  the  man- 
ager: 'Postpone  lambing  till  further 
orders.'  " — Exchange. 


An  Anxious  Time 

^^T^ID  you  lose  much  in  that  bank 
^^^  failure,  Jim?"  asked  Hawkins. 
"I  should  say  I  did,"  said  Slabsides. 
"I  had  one  overdraft  of  $l63  in  that 
bank,  and  gee  I  how  I  had  to  hustle  to 
make  good  !" — Harper's  Weekly. 


Association  of  Reserve  City  Bankers 


*"  I  "'HIS  organization,  which  was  born 
•*"  in  Indianapolis  during  the  con- 
vention of  the  Indiana  Bankers'  Asso- 
ciation, met  in  Chicago  December  14th 
at  the  LaSalle  Hotel.  A  large  repre- 
sentation of  bankers  from  nearly 
every  important  reserve  city  was  pres- 
ent. 

The  convention  demonstrated  that 
the  organization  was  worth  while  from 
two  standpoints.  First,  on  the  social 
and  business  side.  The  advantage  of 
closer  acquaintance  between  reserve 
city  bankers  is  manifest  whether  or 
not  business  relations  exist  between 
them.  As  a  matter  of  fact,  each  one 
of  the  delegates  present  had  the  op- 
portunity of  meeting  and  talking  with 
representatives  of  possibly  ten  or  a 
dozen  correspondent  banks.  The  op- 
portunity was  afforded,  therefore,  of 
discussing  points  about  each  bank's 
relationship  with  the  others;  these  mat- 
ters possibly  being  of  such  a  nature 
as  could  not  be  settled  satisfactorily  by 
correspondence.  The  opportunity  was 
afforded,  also,  to  make  new  connec- 
tions either  for  the  collection  of  tran- 
sit business  or  for  reserve  accounts  or 
both.  The  men  present  were  those  in 
active  charge  of  the  bank  relations  and 
transit  departments,  so  that  they  were 
in  a  position  to  make  new  arrange- 
ments intelligently  and  with  authority. 

The  convention  was  also  a  benefit  in 
the  discussion  that  was  brought  out 
regarding  the  methods  of  handling 
country  items,  clearing-house  rules  re- 
garding exchange  charges  and  clear- 
ing-house methods  for  the  collection  of 
country  checks.  The  programme  com- 
mittee very  wisely  requested  the  dele- 
gates from  several  widely  separated 
cities  to  explain  the  methods  used  by 
each  in  the  handling  of  country  items. 
Talks  were  given  by  many  prominent 
bank  officers. 

The  convention  was  one  for  discus- 
sion and  not  for  definite  action.  There 
were      no      resolutions      presented      or 


passed,  and  no  recommendations  made. 
It  was  the  purpose  of  the  founders  to 
present  information  to  those  present. 
There  is  no  question  but  that  each  man 
in  attendance  gained  a  lot  of  new  ideas 
and  perhaps  a  better  comprehension  of 
the  difficulties  experienced  by  the  other 
fellow. 

The  banquet  was  addressed  by  one 
speaker,  F.  O.  Watts,  vice-president  of 
the  Third  National  Bank  of  'St.  Louis, 
and  ex-president  of  the  American 
Bankers'  Association.  Mr.  Watts  made 
a  very  happy  talk  of  a  very  practical 
and  helpful  nature.  He  outlined  his 
ideas  of  what  the  organization  might 
accomplish.  He  was  conservatively  en- 
thusiastic without  indicating  that  he 
thought  the  organization  would  inter- 
fere in  any  way  with  the  work  of  the 
American  Bankers'  Association  or  of  its 
clearing-house  section.  Mr.  Watts'  ad- 
dress was  very  well  received. 

Officers  and  directors  were  elected 
following  the  adoption  of  the  constitu- 
tion and  by-laws,  as  follows: 

President,  G.  H.  Mueller,  Fletcher- 
American  National  Bank,  Indianapolis. 

Vice-President,  C.  S.  Haughwout, 
First  National  Bank,  Denver. 

Secretary,  E.  B.  Clare- Avery,  Mer- 
chants-Laclede  National  Bank,  St. 
Louis. 

Treasurer,  J.  P.  McKelvey,  Ex- 
change  National  Bank,  Pittsburgh. 

The  directors,  in  addition  to  the 
president  and  secretary,  include  Har- 
ry J.  Haas,  assistant  cashier  First  Na- 
tional of  Philadelphia;  J.  G.  Wake- 
field, assistant  cashier  Corn  Exchange 
National,  Chicago;  J.  W.  Staley  of  the 
First  National  of  Detroit;  J.  D.  Gil- 
lespie, City  National,  Dallas,  and 
Thos.  Hildt,  of  the  National  Bank  of 
Commerce,  Baltimore. 

St.  Louis  was  chosen  as  the  next 
convention  city,  and  there  is  every 
prospect  that  the  meeting  there  next 
year  will    be   even   better   attended. 
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AND  THEIR  EQUIPMENT 


Des  Moines  National  Bank  Increases 

Capital 


FURTHER  evidence  of  the  growth  of 
business  of  the  Des  Moines  National 
Hank  of  Des  Moines,  Iowa,  was  re- 
cently aflForded  by  a  resolution  of  the  board 
of  directors  of  the  bank  to  increase  the 
capital  from  $500,000  to  $750,000,  the  full 
amount  of  the  new  stock  to  \m  paid  in  on 
or  before  January   15. 

The  decision  to  increase  the  capital  of 
the  bank  was  reached  because  the  business 
of  the  Des  Moines  National  Bank  has  been 
increasing  quite  rapidly  during  the  past 
two   or   three   years,   and   it   has   seemed   to 


loans  to  one  person,  corporation  or  firm 
(the  National  Banking  Act  limiting  sucb 
loans  to  a  certain  percentage  of  capital  and 
surplus),  and  what  is  even  more  important^ 
it  adds  to  a  bank's  margin  of  funds  and 
thus  greatly  enlarges  its  facilities  in  caring 
for  the  needs  of  those  who  do  business 
with  it. 

Remarkable   Success  of  the    Bank. 

In  the  seventeen  years  that  Mr.  Reynolds 
has  been  an  officer  of  the  Des  Moines  Na- 
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the  offii-ers  and  directors  that  an  increase 
in  stock  should  be  made  in  order  to  give 
the  bank  sufficient  cajiital  to  care  for 
the  larger  business  that  is  being  develojK-d 
in  Des  .Moines.  Of  course,  an  addition  of 
$250,000  to  the  caj)ital  virtually  jneans  that 
the  bank  has  increased  its  protection  to 
depositors  l)y  $.'>(K),001),  owing  to  tin-  double 
liability  feature  of  the  National  Banking 
.\ct.  In  otiK'r  words,  the  j)rotection  now 
afforded  by  the  ca])ital  and  the  double  lia- 
bility of  shareholders  amounts  to  $1,500,000, 
r.nd  tiM're  is  besides  over  $150,000  of  surplus 
and  undivided  profits. 

A  Judicious  increase  of  bank  ca])ital  from 
time  to  time  as  business  grows  is  one  of 
the  best  indications  of  safely-progressive 
hank  management.  Not  onh  does  sucli  a 
poliej'  afford  an  enlarged  degree  of  ])ro- 
tecti<)n  to  depositors,  as  already  jiointed 
out,  but  it   enables  a   bank   to   make  larger 
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tlonal  Bank  (two  years  as  cashier  and 
fifteen  years  as  president)  the  deposits 
have  grown  from  $550,000  to  their  present 
average  of  about  $6,250,000,  and  within  the 
last  two  or  three  years  the  value  of  the 
stock  has  more  than  doubled.  In  fact,  the 
siiareholders  have  derived  a  very  large 
profit  from  their  holdings.  Mr.  Reynolds 
himself  owns  close  to  a  majority  of  the 
'hares.  How  high  is  the  value  placed  upon 
his  interest  in  the  bank,  and  the  Just  pride 
lie  feels  in  the  institution's  growth  was 
strikingly  illustrated  a  short  time  ago 
when  lie  was  oflf'ered  the  position  of  first 
vice-i»resident  of  the  Continental  and  Com- 
iiicrcial  National  Bank  of  Chicago — one  of 
the  few  great  official  prizes  in  the  banking 
j)rofession  in  this  country — an  offer  which 
he  declined,  believing  that  the  success  of  the 
Des  Moines  National  and  its  future  fully 
Justified     the     declination     of     this     honor, 
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•which  unquestionably  was  a  very  tempting 
one. 

Des  Moines  National's  President  Honored 
BY  Bankers. 

Arthur  Reynolds,  jiresident  of  the  Des 
Moines  National  Bank,  like  his  brother, 
■George  M.  Reynolds,  president  of  the  Con- 
tinental and  Commercial  National  Bank  of 
•Chicago,  has  been  highly  honored  by  the 
bankers  of  his  own  State  and  by  those  of 
the  entire  country.  At  the  Detroit  conven- 
tion of  the  American  Bankers'  Association 
Mr.  Reynolds  was  chosen  first  vice-presi- 
dent, and  at  the  convention  to  be  held  at 
Boston  next  fall  he  will  undoubtedly  be 
elected  president,  thus  receiving  the  highest 
honor  from  an  organization  composed  of 
about  14,000  of  the  banks  of  the  United 
States — a  deserved  recognition  of  his  suc- 
cess as  a  banker  and  of  his  high  personal 
■qualities. 

Mr.  Reynolds  has  done  much  in  the  way 
of  public  service.  As  a  member  of  the 
Currency  Commission  of  the  American 
Bankers'  Association  he  has  labored  earnest- 
ly and  effectively  in  behalf  of  arousing  that 
public  interest  in  banking  and  currency 
matters  that  alone  can  secure  legislative 
action  looking  to  the  correction  of  admit- 
ted defects  in  our  present  system.  He  has 
delivered  many  addresses  in  the  course  of 
this  work,  showing  thorough  information, 
sound  judgment  and  breadth  of  view.  His 
addresses    in    behalf   of   the    movement    for 


Arthur  Reynolds 
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better  farming  methods  have  also  stimu- 
lated much  interest  in  that  movement 
among  farmers  and  bankers.  While  Mr. 
Reynolds  has  the  ability,  energj'  and  busi- 
ness discernment  without  which  great  suc- 


cess in  banking  would  be  impossible,  his 
fine  personality  and  readiness  to  serve 
ethers  have  greatly  contributed  to  his  ad- 
vancement to  a  prominent  place  among  the 
bankers  of  the  country. 


Why  Apples  Are  High 


ACCORDING  to  an  exchange,  Hon. 
William     J.     Bryan     relates     this 
story : 

"I  know  a  woman  who  went  to  a 
fruiterer's  to  buy  some  apples  the  other 
day.  The  i)riee  of  the  apples  shocked 
her. 

"'Why  are  these  so  high?'  she  com- 
plained. 

"  'They're    high,    ma'am,'    said    the 


salesman,  with  a  gallant  smile,  'because 
they're  so  scarce.' 

"  'But,'  said  the  woman,  'I  read  in 
yesterday's  paper  that  there  was  such 
a  bumper  crop  that  the  apples  were  rot- 
ting on  the  trees.' 

"The  salesman  rubbed  his  hands.  He 
smiled  more  gallantly  than  ever. 

"  'That's  just  it,  madam,'  he  said. 
'That's  why  they're  scarce,  of  course. 
It  doesn't  pay,  you  see,  to  pick  'em.'  " 


The  Mechanics  Bank,  New  Haven, 

Conn. 


NEARLY  a  century  ago  the  Mechanics 
Bank  was  established  in  New  Haven. 
In  those  days  all  banks  were  State 
institutions  and  in  order  to  secure  a  char- 
ter it  was  necessary  to  grant  the  State 
some  privilege  making  it  easier  to  secure 
the  necessary  legislation.  In  this  case  a 
subscription  of  $200,000  of  the  bank's  capi- 
tal of  $500,000  to  the  bonds  of  the  old 
Northampton  Canal  was  instrumental  in  the 


the  trend  of  trade  and  moved  to  the  corner 
of  Church  and  Center  streets,  adjoining  the 
post-oflSce  and  on  this  site,  enlarged  by 
taking  in  two  adjoining  buildings,  there 
was  opened  in  February  last  a  beautiful 
modern  bank  building,  which  is  one  of  the 
most  conspicuous  examples  of  good  bank 
architecture  to  be  found  even  in  this  modern 
era  of  bank  building. 

The    view   presented   herewith    shows    the 
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granting  of  a  very  favorable  charter  by 
which  the  stock  of  the  bank  was  exempted 
from  taxation.  In  later  days  when  tho 
canal  survived  its  usefulness  and  was  super- 
seded by  the  railroad,  the  bonds  became 
worthless  and  the  bank's  capital  was  re- 
duced to  $300,000. 

In  the  early  days  when  New  Haven 
m  joyed  an  extensive  foreign  trade  the 
center  of  business  activity  was  in  old  State 
street,  where  the  bank  occupied  what  was 
then  considered  a  very  imposing  structure. 
Thirty-five    years    ago    the    bank    followed 


fine  proportions  of  the  new  building.  The 
exterior  is  of  white  marble  strikingly  in 
keeping  with  the  architecural  design.  The; 
arrangement  of  the  interior  is  shown  by 
the  plan  of  the  main  floor  on  another  page. 
The  main  banking  room  is  beautifully 
lighted  through  a  leaded  art  glass  dome, 
which  brings  out  the  interior  decorations 
and  fixtures  in  all  their  attractiveness.  The 
counters  and  wainscoting  are  of  rich  marble, 
with  woodwork  of  mahogany,  which  has 
been  brought  to  a  high  degree  of  finish  j 
bronze  screens  and  mosaic  floor. 
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The  officers'  quarters  on  either  side  ol 
the  entrance  are  richly  furnished,  and 
anii)Ie  provision  has  been  made  for  the 
ladies  and  other  customers  of  the  hank. 

The  directors'  room,  located  over  the 
vault  in  the  rear  of  the  building,  has  been 
most  attractively  fitted  up.  It  is  reached 
by  a  marble  stairway,  and  is  finished  in 
mahogany.  It  is  separated  from  the  main 
room  by  art  glass  windows,  and  is  equipped 


the  guidance  of  its  present  president,  Wil- 
liam H.  Douglass. 

Mr.  Douglass  came  to  the  bank  as  a 
director  in  1899,  was  elected  vice-president 
in  1903  and  in  July,  1907,  was  made  presi- 
dent. During  this  later  period  a  more 
aggressive  policy  was  adopted,  prominent 
business  men  were  added  to  the  board  and 
a  modern  advertising  campaign  for  new 
business  was  adopted. 


William  H.  Douglass 
piiesidext  mechanics  baxk.  xevv  iiavek 


with  every  conveniencr   for  the  comfort  of 
the  members  of  the  board. 

No  pains  or  expense  have  been  spared  to 
make   the   facilities   of   the   bank   as    nearly 

Eerfect  as  possible,  and  equal  attention  has 
een  paid  to  the  comfort  and  convenience 
of  the  working  force  and  the  acconunoda- 
tion  of  the  pul)lic. 

Although  tlic  Mechanics  Bank  has  been 
in  existence  since  \H2i,  the  past  five  years 
have  been  the  period  of  its  greatest  growth. 
During  this  time  the  bank  has  been  under 


The  result  of  these  innovations  may  best 
be  shown  by  the  following  table,  showing 
average  deposits  and  surplus  and  profits 
at  various  times  during  this  period: 

Surplus 

Deposits.  and  Profits. 

1900 $388,000  M5,195 

1903 493.000  47.691 

1907 973,000  86,189 

1910 1,4.50,000  194.565 

1913 1,700,000  300,000 

Between  July  and  December,  1911,  233 
new   accounts  were   brought   into   the   bank 
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and  during  the  past  year  the  gain  in  in- 
dividual accounts  has  been  over  600,  show- 
ing what  vigorous  advertising  supplemented 
by  the  hearty  co-operation  of  directors  and 
staff  can  accomplish. 

William  H.  Douglass,  to  whose  enter- 
prise and  business  sagacity  the  bank  owes 
its  rapid  progress  in  recent  years,  came  to 
New  Haven  in  1885  and  shortly  after- 
wards  with  John  H.  Dillon  established  the 


000  a  year.  Seven  million  pounds  of  butter 
have  been  distributed  in  one  year  and  re- 
ceipts of  eggs  have  reached  600  car  loads 
in  one  season. 

Mr.  Douglass,  on  account  of  his  business 
successes,  has  lieen  much  sought  after  as 
officer  and  director  of  various  institutions, 
but  has  maintained  his  determination  to 
confine  his  attention  to  his  business  and  the 
bank. 


Fhaxk  B.  Frisbie 
cashier  mechanics  baxk,  new  haven 


firm  of  Dillon  &  Douglass,  wholesale 
dealers  in  butter  and  eggs.  The  business 
of  the  firm  was  managed  with  such  success 
that  the  one  small  stoi'e  of  27  years  ago 
has  now  come  to  embrace  several  great 
buildings,  including  a  mammoth  cold 
storage  warehouse,  and  branches  have  been 
established  in  Hartford,  Springfield,  Trovi- 
dence  and  Worcester.  This  firm  is  now 
the  largest  distributor  of  this  class  of  goous 
in  the  country,  doing  a  business  of  $4,000,- 


The  bank  has  been  fortunate  in  securing 
for  its  cashier  Frank  B.  Frisbie,  who 
started  his  banking  career  as  a  messenger  in 
the  National  Tradesman's  Bank  of  New 
Haven,  with  which  he  was  connected  for 
eighteen  years.  He  worked  up  through  the 
various  positions  in  this  bank  to  that  of 
assistant  cashier,  and  resigned  to  accept  his 
present  office.  By  his  ability  and  geniality 
Mr.  Frisbie  has  won  many  new  friends  for 
the  Mechanics  Bank. 


Buffalo's  Remodeled  Third  National 

Bank 


ONE  of  the  old  and  well-known  banks 
of  Buffalo,  the  Third  National  Bank, 
has  recently  taken  possession  of  their 
new  quarters  in  the  reconstructed  building 
at  the  southeast  corner  of  Main  and  Swan 
streets,  which  for  so  many  years  has  been 
its  home. 


The  banking  room  has  been  so  trans- 
formed that  the  old  customers  of  that  in- 
stitution might  believe  they  were  in  a 
strange  place.  Every  modern  convenience 
has  been  added  to  make  the  bank  up  to 
date  and  in  keeping  with  its  standing  among 
the  growing  banks  of  that  city. 


"1 
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In  the  new  arrangement  it  has  l)een  the 
desire  to  make  access  to  the  principal 
offices  of  the  hank  as  easy  as  ])Ossihle.  As 
one  enters  through  the  artistic  iron-harred 
doors  he  finds  tlie  officers'  quarters  then 
the  cages  of  the  various  tellers,  occiii>ying 
two  sides  of  the  office— the  receiving,  pay- 
ing, note,  discomit  and  so  on— ending,  at 
the  left  of  the  entrance,  with  the  women's 
teller,  in  connection  with  whose  cage  there 
i^  a  women's  room  equipi)ed  with  tables 
and  chair-i  and  other  conveniences  desirable 


ond  floor  is  occupied  by  the  offices  of 
the  bank's  attorneys,  O'Brian  &  Hamlin. 
The  other  floors  are  rented  for  general 
office  purposes. 

Under  the  energetic  and  progressive,  yet 
conservative  management  of  the  present 
officers  and  directors,  the  Third  National 
Bank  is  showing  a  remarkable  growth  and 
development.  During  the  last  year  its  re- 
sources have  shown  an  increase  of  $1,000,- 
000.  It  is  reaching  out  for  and  obtaining 
new    business    in    manv    directions.      Every 


VIKW    IN    TIIK    KANKIN'd    R0031     SHOWIN'C.    TIIK    VICE   I'llESIDE NTS     AN'»    CASllIEHS      DESKS, 
TIIIRI)    VATIOXAI,    BANK,    BUFFALO,    X.    Y. 


for  the  j)reliiniiiaries  attached  to  the  trans- 
action of  their  business.  The  great  vaults 
and  storerooms  are  now  located  in  the 
basement. 

Only  the  bi-st  grade  of  material  has  been 
used  in  fitting  up  the  banking  room.  Thf 
desks  and  cages  ari'  of  the  richest  mahog- 
any with  great  ]»anels  of  <'xquisite  grain 
and  t<'xture  and  finely  finished,  the  metal 
fittings  of  the  cages  and  the  beautiful  elec- 
tric light  fittings  are  of  dull  finished  brass. 
The  rugs  on  the  floors  are  of  choice  Ori- 
ental manufacture. 

On  the  second  floor  the  directors  have 
a  finely  furnished  room,  in  keejiing  with 
the  public  offices  on  the  first  floor,  for  their 
•meetings.  This  is  reached  direct  by  a  pri- 
vate  stairwav.      The   remainder   of   the   sec- 


effort  is  being  made  to  open  new  channels 
and  to  secure  new  and  desirable  connec- 
tions. President  J.  W.  Robinson,  who  is 
head  of  the  Robinson  Brothers  Lumber 
Company  of  North  Tonawanda,  is  known 
in  business  circles  as  a  man  of  sound  judg- 
ment, conservatively  progressive,  strong, 
energetic,  a  man  of  ideas  and  of  executive 
ability.  He  has  been  for  many  years  closely 
identified  with  business  interests  in  Buffalo, 
of  which  city  he  has  been  a  resident  for 
twenty  years,  and  has  many  times  shown 
himself  to  be  a  thoroughly  public  spirited 
man.  He  ■was  president  of  the  Chamber 
of  Commerce  at  a  critical  period  in  its  his- 
tory, and  it  was  largely  through  his  efforts 
that  that  organization  was  transformed  into 
the  force  and  power  in  the  commercial  life 
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of  Buffalo  that  it  now  is.  He  is  the  present 
president  of  the  Buffalo  Club.  New  policies, 
ably  and  heartily  seconded  by  the  other 
officers  and  the  directors,  have  already  ad- 
vanced the  Third  National  and  promise  to 
do  more  in  the  future. 

To  Vice-President  W.  F.  Hopkins  be- 
longs the  credit  for  having  worked  out  the 
details  of  the  bank's  reconstructed  home. 
His  years  of  practical  banking  experience 
and  the  fact  that  he  had  built  or  rebuilt 
other  banks  made  him  particularly  well 
qualified  for  this  task.  Before  coming  to 
Buffalo,  Mr.  Hopkins  was  cashier  of  the 
Peninsular  State  Bank  of  Detroit.  Prior  to  that 
he  was  connected  with  the  extensive  busi- 
ness interests  of  the  Mathers  of  Cleveland 
and  was  vice-president  of  two  of  their 
Michigan  banks.  Cashier  George  A. 
Drummer  has  been  an  efhcient  official  of  the 
bank  for  many  years  and  knows  the  details 
of  the  banking  business  thoroughly.  He 
has  capable  assistants  in  C.  J.  Ritter  and 
B.  C.  Ralph,  the  latter  of  whom  is  also 
paying  teller,  and  both  of  whom  have  been 
familiar  figures  in  the  Third  National  for  a 
long  time. 

The  board  of  directors  has  always  in- 
cluded among  its  members  some  of  the 
leading  business   men   of   Buffalo.      On   the 


present  board,  besides  the  president,  vice- 
president  and  cashier,  are  Howard  H. 
Baker,  who  was  postmaster  of  Buffalo  un- 
der President  Cleveland  and  long  connect- 
ed with  the  shipping  interests  of  the  city, 
and  who  is  also  vice-president  of  the  bank; 
Robert  Keating  of  the  old  leather  firm  of 
Root  &  Keating,  and  who  lias  for  many 
years  been  a  director  of  the  bank;  John  N. 
Scatcherd,  one  of  Buffalo's  largest  lumber 
dealers;  William  B.  Hoyt,  who  is  attorney 
for  many  large  business  interests;  M.  F. 
Windsor,  a  leading  dealer  in  live  stock; 
Charles  M.  Clarke,  the  insurance  man; 
Philos  G.  Cook  of  the  Western  Elevator 
Association;  John  H.  Edwards,  manager  of 
the  Robinson  Brothers  Lumber  Com- 
pany; George  F.  Sowerby,  also  a  lumber 
dealer;  Pliny  B.  McNaughton,  the  contrac- 
tor, who  is  also  connected  with  many  big 
Buffalo  business  enterprises;  Chauncy  J. 
Hamlin,  the  attorney,  and  Walter  F.  Semon 
of  the  Frontier  Iron  Works. 

In  its  new  quarters,  with  added  facili- 
ties and,  under  its  present  management, 
with  a  strong  progressive  policy,  the  Third 
National  Bank  rightly  feels  that  it  is  in  a 
position  to  make  a  stronger  bid  for  busi- 
ness than  ever  before  in  its  history. 
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ADVANCEMENT     IN      BANKING 
OF  PRUSSIA. 

"D  \NKING  in  East  Prussia  is  making 
■^  good  progress.  Proof  of  this  lies 
in  the  gradual  development  of  the 
eastern  banks,  which  are  generally 
able  to  satisfy  all  legitimate  demands 
on  them. 


AMERICAN      BANKS      IN      GER- 
MANY AND  EUROPE. 

"C^OR  extending  the  export  trade,  the 
■*■  establishing  of  American  banks  in 
the  countries  of  South  America,  Asia  and 
Africa  has  often  been  discussed.  The 
amazing  growth  of  Germanj'^'s  indus- 
tries, export  trade  and  national  wealth, 
is,  in  a  large  measure,  due  to  the  abil- 
ity and  enterprising  spirit  of  German 
banks  displayed  in  foreign  countries 
and  their  utilizing  the  opportunities  of- 
fered there. 

But  American  banking  would  also 
find  a  vast  and  profitable  field  in  Eu- 
ropean countries. 

A  strictly  American  bank  in  Frank- 
fort or  Berlin,  organized  by  well- 
known  and  trustworthy  American  finan- 
ciers and  business  men,  and  with  am- 
j)le  capital  to  insure  confidence,  should 
apparently  soon  be  able  to  do  a  big 
and  j)aying  business.  Up  to  now,  the 
sliares  of  only  two  American  railroads 
are  dealt  in  at  the  stock  exchanges  of 
Berlin  and  Frankfort;  the  dealings  in 
American  railroad  bonds  there,  com- 
paratively, amount  to  little. 

A  few  German  speculators  handle 
some  of  the  speculative  shares  issued 
in  the  United  States,  but,  in  general, 
the  numerous  lines  of  State  and  mu- 
nicipal bonds,  the  bonds  and  shares  of 
transportation  and  equipment,  land  and 
mining  companies  are  strangers  to  the 
European    big    and    little    renters,    al- 


though many  of  these  securities  are  a 
more  profitable  and  much  safer  invest- 
ment than  the  stocks  which  these  inves- 
tors hold  in  colonial  and  mining  under- 
takings. 

American  banks  and  trust  co-npanies 
would  be  efficient  in  distributing  Amer- 
ican securities  in  Europe,  in  promoting 
export  trade,  and  also  in  aiding  to  se- 
cure foreign  contracts  for  construction 
of  railroads,  car  and  equipment  trusts, 
public  works,  electric  plants,  to  furnish 
naval  and  military  supplies,  and  to  en- 
ter into  large  enterprises  for  which 
constructors  and  promoters  of  the 
United  States  possess  ability  and  capi- 
tal. 


GOOD  PROFITS  OF  RUSSIAN 
BANKS. 

nr^HE  revival  of  trade  and  industry 
observed  in  the  course  of  the  cur- 
rent year  has  had  a  beneficial  influence 
on  the  activity  of  the  Russian  commer- 
cial banks.  If  no  material  change 
fakes  place  in  the  general  situation,  the 
dividends  of  some  of  the  banks  will  ex- 
ceed those  of  last  year. 


FRANCE   TO  INVESTIGATE 

ECONOMIC  CONDITIONS 

IN  CHINA. 

A  SPECIAL  mission  composed  of 
■*•  ^  French  deputies  and  senators  is 
to  be  sent  to  China  under  the  auspices 
of  the  Parliamentary  group  devoted  to 
the  development  of  Franco-Chinese 
friendship  to  attend  the  opening  of  the 
Chinese  Parliament  this  month.  The 
members  of  the  mission  will  also  devote 
some  time  to  a  study  of  the  political 
and  economic  conditions  of  China. 
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Banco  de  Nuevo  Leon 

iVlOIVTEREY,    IN.   L,.,    iVlEXICO 

ESTABLISHED    OCT.    1,    1892 

Capital  paid  up,  $2,000,000        Reserves,  $880,735.00        Deposits,  33,322,958.00 

GENERAL    BANKING    BUSINESS   TRANSACTED 

Principal  Correnponclents:  —  NEW  YORK.  National  Park  Bank,  Mechanics  & 
Metala  National  Bank;  LiO\l>()N,  Dresdnor  Bank,  Credit  Lyonnais ;  BERLIN, 
Deutsche  Bank,  Berliner  Handela  GeseUshaft;  PARIS,  Cre«lit  Lyonnais,  Comp- 
toir  National  d'Esconite;  IIA1>IBURG,  Deutsche  Bank  Filiale  Hamburg,  Com- 
merz  und  Disconto  Bank;  MADRID,  Banco  Hispano  Americano,  Banco  de 
Castilla;  H  ARAN  A,  Banco  de  la  Habana. 


KODOLFO    M.    GAKZA,    Manager 
AKTURO    MANRIQIIE.    Accountant 


AMADOR    PAZ.    Caiihlf-r 
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A.  B.  MOFFATT  OF  THE  BANK 
OF  NEW  SOUTH  WALES. 

A  B.  MOFFATT  has  been  pro- 
■^^*  moted  from  the  management  of 
the  Bank  of  New  South  Wales  at  Hay 
to  the  charge  of  the  Young  Bank. 


APPOINTMENT    TO    THE    COM- 
MISSION OF  THE  PEACE. 

T  J.  GRAHAM  of  the  Bank  of  New 
•*  •  South  Wales,  Brisbane,  has  been 
appointed  to  the  Commission  of  the 
Peace  for  New  South  Wales. 


COMMONWEALTH  BANK. 

TAMES  KELL  of  the  Bank  of  Aus- 
•^  tralasia  has  been  appointed  dep- 
uty-governor of  the  Commonwealth 
Bank. 


CHANGES    AT    THE    BANK    OF 
AUSTRALASIA. 

"C^OLLOWING  are  recent  changes  in 
the  staff  of  the  Bank  of  Austral- 
asia: H.  G.  Delohery  has  been  appoint- 
ed accountant  at  Maitland,  N.  S.  W. 
Transfers:  A.  H.  Youngman  to  Pitt 
street,  Sydney;  A.  C.  Bromley  to 
Christchurch ;  H.  G.  A.  Holcombe  to 
Maitland;  A.  J.   Lancaster,  to  inspect- 


or's office,  Melbourne;  R.  F.  Creaghe  to 
relieving  staff,  N.  S.  W.;  H.  E.  Hal- 
stead  to  Sydney;  W.  A.  Petherbridge 
to  New  castle;  E.  R.  Eurv  to  Svdnev. 


NEW  MEMBER  OF  THE  BOARD. 

nPHOS    J.    ANDERSON   of   Erines, 
Loch  Fyne,  has  joined  the  Lon- 
don    board     of     the     Royal     Bank     of 
Queensland,  Limited. 


L.   J.   JOHNSON,  MANAGER,  RE- 
SIGNED. 

T  J.  JOHNSON,  manager  of  the 
■^-^*  Campbelltown  branch  of  the 
Commercial  Banking  Company  of  Syd- 
nej^  Limited  for  nine  years,  has  re- 
signed. 

UNION  BANK  OF  AUSTRALASIA, 
LIMITED. 

'T^HE  following  changes  and  ap- 
■^  pointments  have  been  made  in  the 
staff  of  the  t^nion  Bank  of  Australa- 
sia, Limited:  Manager,  W.  O'Malley, 
Pahiatua  branch.  Accountants:  G.  L. 
Swan,  Charters  Tower's  branch;  H.  J. 
Winn,  Millicent  branch;  G.  H.  Shields, 
Moonta  branch;  D.  W.  MacLachlan, 
Port  Pirie  branch.  The  branch  at 
Ravensthorpe  has  been  closed. 

87 


Mexico  City  Banking  Company,  S.  A. 

AVENIDA  SAN   FRANCISCO  No.  14 

Capital    and    Surplus    31»000,000 

eOLLEGTIONS  IND  ALL  BANKING  MATTERS  GIVEN  PROMPT  AND  CAREFUL  AHENTIOd 


COMMERCIAL     BANK    OF    AUS- 
TRALIA, LIMITED. 

'T^HESE  changes  are  reported  in  the 
■'•  Commercial  Bank  of  Australia, 
Limited:  E.  B.  Bednall,  to  manager 
Balaklava,  S.  A. ;  J.  M.  Bruce,  to  man- 
ager Nathalia ;  G.  F.  Cussons,  to  man- 
ager Eaglehawk;  A.  C.  Dudman,  to 
manager  Orbost;  I.  W.  Evans,  to  man- 
age Chillingollah;  A.  D.  Gaunt,  to 
manager  Harrisville  (Q.) ;  F.  T.  F. 
Pearson,  to  manager  Camberwell;  E.  A. 


Rodd,  to  manager  Port  Adelaide  (S. 
A.)  ;  M.  A.  Thomas,  to  manager  Charl- 
ton. 


E.  W.  FOSBERY,  SAVINGS  BANK 
OF  NEW  SOUTH  WALES. 

nr^HE  resignation  has  been  accepted 
"■•  by  the  executive  council  of  E.  W. 
Fosbery  as  a  trustee  of  the  Savings 
Bank  of  New  South  Wales,  and  as  vice- 
president   of   that   institution. 


Asiatic 


A  GOLD  CURRENCY  FOR  INDIA.? 


/^NE  of  the  demands  of  those  who 
^^  are  dissatisfied  with  the  present 
currency  system  of  India,  says  the 
London  "Statist,"  is  that  that  country 
should  be  supplied  without  delay  with 
an  independent  gold  currency.  Lord 
Crewe  in  his  speech  on  November  14 
expressed  himself  willing  to  meet  this 
desire.  But  he  intimated,  at  the  same 
time,  that  he  thought  the  sovereign 
too  large  a  coin  for  Indian  require- 
ments, and  he  suggested  that  per- 
haps tl)e  handiest  and  altogether  most 
convenient  gold  coin  would  he  a  five- 
rupee  piece.  We  are  by  no  means  sat- 
isfied that  the  Indian  demand  for  a 
gold  currency  is  nation.il ;  on  the  con- 
trary, we  incline  to  think  that  it  is 
confined  to  a  very  snail  number  of 
native  Indian  gentlemen,  and  to  an 
insignificant  section  of  the  European 
commercial  eonnnunity  out  there.  For 
that  reason  we  are  not  in  favor  of 
haste  in  introducing  a  gold  currency. 
At  the  same  time,  if  we  saw  reason  to 
believe  that  the  demand  is  at  all  gen- 
eral— that  it  is  really  an  Indian  de- 
mand— we    should    say    without    hesita- 
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tion  that  the  Government  ought  to 
comply  with  it  immediately  and  in  no 
niggard  spirit. 

Is   Such   a    Currency   Needed.? 

The  business  of  every  Government  is 
to  provide  for  the  needs  of  its  sub- 
jects, and  nobod}'  can  know  so  well  as 
the  Indian  people  themselves  whether 
they  want  or  do  not  want  a  gold  cur- 
rency. If  they  have  come  to  the  con- 
clusion that  they  do  want  it,  then  be- 
yond question  they  ought  to  have  it. 
Therefore,  if  Lord  Crewe,  who  is  in  a 
position  to  obtain  much  better  informa- 
tion respecting  the  feeling  of  India 
than  any  journalist  can  pretend  to,  has 
convinced  himself  that  the  demand  is 
fairly  general,  tlien  we  applaud  his 
resolution  to  meet  the  wishes  of  the 
Indian  people.  But  we  question  much 
whether  he  is  right  in  thinking  that 
a  five-rupee  piece  would  be  the  most 
convenient.  It  would  represent  6s.  8d. 
(.$L60)  of  our  money — that,  is  just 
a  third  of  a  sovereign.  Why  fix  upon 
so  awkward  a  proportion  as  one-third? 
Does  Lord  Crewe  propose  to  issue  in- 
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stead  of  the  half-sovereign  a  one-third 
sovereign?  Or  is  there  to  be  another 
gold  coin  in  the  British  empire  in  ad- 
dition to  all  the  variety  of  coins  al- 
ready existing?  The  trade  of  India 
is  mainly  with  this  country.  There  is 
a  very  large  body  of  British  merchants 
settled  in  the  country,  also  of  British 
professional  men,  British  managers  of 
railvi^ays,  mines  and  so  on;  while  the 
great  bulk  of  the  capital  of  the  rail- 
ways, as  well  as  of  the  debt  of  the 
Government,  is  held  practically  in  the 
United  Kingdom.  Therefore  it  would 
clearly  be  the  most  convenient  thing  to 
have  the  moneys  of  the  two  countries 
as  nearly  as  possible  the  same. 

In  the  old  time  the  rujoee  was  worth 
2s.  ($.48)^ — that  is,  one-tenth  of  a 
pound  sterling;  and  the  gold  mohur 
was  worth  far  more  than  a  pound.  The 
gold  mohur  has  ceased  to  exist,  and  the 
depreciation  of  silver  has  reduced  the 
value  of  the  rupee.  But  deliberately 
now  to  introduce  a  gold  coin  represent- 
ing such  an  awkward  proportion  as  one- 


third  of  a  sovereign  seems  to  us  open 
to  a  variety  of  powerful  objections.  We 
do  not  see,  for  one  thing,  that  the 
sovereign  is  too  large  for  the  require- 
ments of  India.  The  very  fact  that 
the  mohur  circulated  so  long  is  against 
the  contention.  But,  to  come  down  to 
the  present  time,  Mr.  R.  W.  Gillan, 
Comptroller-General  and  Head  Com- 
missioner of  Paper  Currency  in  India, 
has  shown  that  the  sovereign  circulates 
to  a  very  considerable  extent ;  that  in 
the  Punjab  it  is  emploj-ed  largely  in 
marketing  wheat;  and  that  in  other 
provinces,  though  the  employment  is 
less,  yet  it  is  increasingly  being  used. 
Purthermore,  Lord  Crewe  himself  in 
the  speech  referred  to  tells  us  that 
the  sovereign  is  circulating  more  free- 
ly and  more  generally  throughout  In- 
dia than  formerly;  and  if  it  be  true, 
as  he  appears  to  believe,  that  a  large 
body  of  Indian  people  and  European 
merchants  in  India  are  clamoring  for 
a  gold  currency,  what  grounds  are 
there  for  supposing  that  the  only  gold 
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piece  with  wliich  in  the  present  day 
they  are  familiar,  and  which  they  are 
using  more  and  more,  is  too  large  for 
their  requirements.  If  we  understand 
the  Indian  demand,  such  as  it  is,  it  is 
for  a  coin  identical  with  the  British 
sovereign  and  coined  by  a  branch  of 
the  Roj'al  Mint.  For  some  reason 
which  it  is  difficult  for  the  ordinary 
non-official  mind  to  understand  our 
permanent  officials  have  a  rooted  objec- 
tion to  the  establishment  of  a  branch 
o{  the  Royal  Mint  in  India.  There 
is  a  branch  in  Austr.-ilia,  and  why  it 
should  be  impossible  to  do  in  India 
what  has  been  done  in  Australia  passes 
the  wit  of  man,  to  quote  an  expres- 
sion of  Mr.  Gladstone's. 

Right   of    India   to   Get   What   She 
Wants. 

As  far  as  we  can  make  out,  the  ob- 
jection   is    rooted    in    sheer    prejudice, 


and  the  preference  for  a  five-rupee 
piece  over  the  British  sovereign  is  born 
of  the  vanity  of  officials,  who  think 
that  they  know  better  than  the  Indian 
people  themselves  what  is  good  for  In- 
dia. It  is  this  vanity  that  worked  so 
much  mischief  in  Ireland.  If  Lord 
Crewe  is  wise  he  will  disregard  it  alto- 
gether. While  if  he  complies  with 
the  Indian  demand  he  will  comply  with 
that  demand  in  its  entirety.  He  will 
not  pompously  tell  Indian  people  that 
he  and  his  advisers  in  London  know 
better  than  they  on  the  spot  what  India 
wants.  He  will  give  them  a  branch  of 
the  Royal  Mint  and  he  will  give  them 
the  sovereign — always  assuming  that  he 
makes  sure  of  the  existence  of  an  In- 
dian demand  for  a  gold  currency. 

There  is  a  fear  that  the  establish- 
ment of  a  branch  of  the  Royal  Mint  in 
India  and  the  issue  of  an  Indian  cur- 
rency might  make  more  formidable 
than  it  is  at  present  the  demand  of  In- 
dia for  gold.  We  fail  to  see  any 
ground  whatsoever  for  the  fear.  For 
good  or  for  evil  the  British  Govern- 
ment, yielding  to  the  agitation  of  the 
civil  and  military  services  in  India, 
abolished  the  old  currency  system  of 
that  country  and  established  the  gold 
standard.  It  was  inevitable  that  soon- 
er or  later  doctrinaires,  who  are  always 
in  extremes  and  always  wrong,  should 
get  up  a  cry  that  what  was  done  ought 
to  be  completed  by  the  issue  of  a  gold 
currency.  We  showed,  we  hope  to  the 
satisfaction  of  our  readers,  that  there  is 
no  connection  between  a  gold  standard 
and  a  gold  currency.  But  however  that 
may  be,  it  is  palpable  to  everybody  that 
there  has  grown  up  a  strong  demand 
in  India  for  gold.  Always  from  time 
immemorial,  India  has  been  a  hoarder 
both  of  gold  and  of  silver.  Before  the 
closing  of  the  mints  silver  was  greatly 
preferred.  Recently  the  preference 
has  been  for  gold,  and  the  demand  is 
practically  as  much  for  the  sovereign  as 
for  the  gold  bar.  Even  now,  when  the 
prosperity  of  India  is  so  great,  the 
purchases  of  gold  bars  every  Monday 
in  the  London  open  market  rarely  ex- 
ceed on  one  day  £200,000  ($1,000,- 
000).     On  the  other  hand,  in  the  first 
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eight  months  of  the  current  calendar 
year  the  imports  of  gold  from  Australia 
alone  amounted  to  £7,980,000  ($39,- 
900,000).  The  preference  for  the 
coined  metal,  then,  is  becoming  more 
and  more  marked.  Yet  Lord  Crewe, 
prompted,  no  doubt,  by  his  professional 
advisers,  declared  that  the  sovereign  is 
too  large  a  coin  for  India. 

A   Welcome    Change    in   the    Habits 
OF  THE  Indian  People. 

There  is  one  other  point  in  Lord 
Crewe's  speech  which  we  have  read  with 
exceedingly  great  pleasure,  and  it  has  a 
bearing  upon  this  argument  that  the 
speaker  did  not  seem  to  seize.  He  told 
the  House  of  Lords  that  there  are  signs 
that  the  Indian  people  are  at  last  be- 
ginning to  recognize  that  in  hoarding 
the  precious  metals  they  are  depriving 
themselves  of  a  very  valuable  addition 
to  their  incomes,  and  are  putting  it  out 
of  their  power  to  construct  many  of 
those  great  public  works  which  are  so 
urgently  needed  in  our  great  Depen- 
dency. If  that  be  true — and  we  are 
only  too  glad  to  believe  that  it  is  true — 
then  it  follows  unquestionably  that  the 
demand  for  gold  will  increase.  If  In- 
dians, instead  of  hoarding,  as  in  the 
past,  employ  any  considerable  propor- 
tion of  their  savings  for  investment 
they  will  add  immensely  to  the  produc- 
tive power  of  the  country  and,  there- 
fore, to  its  trade.  In  that  case  they 
will  not  only  need  more  gold,  but  also 
they  will  grow  ambitious  to  be  on  a 
footing  of  equality  in   regard  to  their 


currency  with  the  greatest  nations  of 
the  world.  Moreover,  it  is  never  to  be 
lost  sight  of  that  once  China  settles 
down  she  will  need  a  great  currency 
system.  Apparently  she  is  not  advanced 
enough  yet  to  endow  herself  with  a 
gold  currency.  If  she  is  wise  she  will 
begin,  at  all  events,  with  a  silver  cur- 
rency. And  if  she  does  it  is  quite  pos- 
sible, now  that  the  habit  of  hoarding  is 
weakening  and  the  habit  of  investing 
is  awaking,  that  India  may  be  able  to 
sell  a  large  proportion,  or  at  all  events 
a  considerable  proportion,  of  her  silver 
hoards  to  China.  In  that  event  she 
will  be  able  to  provide  herself  with 
the  gold  she  may  desire  without  trench- 
ing much  upon  her  current  savings. 


REPRESENTATIVES  OF  CHINA 
SEEKING  LOANS. 

pROF.  YUEN  CHING,  of  the  Pro- 
vincial  Higher  Normal  School, 
has  left  Hong  Kong  for  Honolulu, 
where  he  met  the  Provincial  treasurer, 
Liu  Ching  Soi,  and  R.  O.  Johnson,  su- 
perintendent of  public  works.  They  are 
proceeding  together  to  the  United 
States  to  negotiate  for  further  loans. 
Liu  and  Johnson  have  been  in  Pekin 
consulting  the  officials  in  the  ministry 
of  finance.  Prof.  Yuen  represents  a 
private  banking  association  while  Liu 
and  Johnson  represent  the  Govern- 
ment. Prof.  Yuen  is  a  graduate  of  the 
University  of  Chicago. 

The  contract  for  a  $5,000,000  Amer- 
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ica  loan  has  been  approved  in  Pekin, 
where  the  sewerage  tax  was  substituted 
as  security  instead  of  tlie  land  tax.  as 
was  at  first  proposed. 


lish  a  mortgage  bank  in  Belgium  for 
Chinese  land  values  and  the  construc- 
tion of  harbor  works  in  Shanghai,  Nan- 
king and  Hankow,  as  well  as  the  work- 
ing of  mines  in  the  Yangtze  Valley. 


AXGLO-BELGIAX   BANK   IN 
CHINA. 

TT  is  reported  that  a  British-Belgian 
bank  has  been  foraied  in  Shanghai 
with  a  share  capital  of  1,000,000  taels 
($700,000).  It  is  proposed  to  nego- 
tiate loans.  ])articularly  in  connection 
with  mining  and  railway  concessions. 
For  the  moment  it  is  intended  to  estab- 


FOREIGN  BANKS  IN  JAPAN. 

TT  is  reported  that  there  are  now 
fourteen  branches  of  foreign  banks 
in  Japan,  eight  being  in  Yokohama, 
four  in  Kobe  and  one  each  in  Tokyo 
and  Nagasaki.  English  banks  lead  with 
five  branches,  four  are  American,  two 
German,  two  Chinese  and  one  Russian. 


Latin  America 


BRAZILIAN  AGRICULTURE. 

OINC'l',  the  eonelusion  of  the  strike 
"^  at  Santos,  the  coft'ee  movement  I'.a^ 
been  very  brisk.  During  the  strike  the 
^alue  of  shipments  for  the  cro))  fell 
considerably  helow  the  value  at  tl;e 
same  date  last  year.  This  has  now 
been  readjusted,  and  the  value  of  ship- 
ments for  the  crop  from  July  1  to  De- 
cember 1  was  £l.S,l()9,518  at  Rio  and 
Santos,  or  £781, 971  more  than  at  the 
same    time    last    year. 

How  great  an  effect  the  high  prices 
arc  having  on  the  market  will  be  seen 
when  it  is  understood  that  the  totd  en- 
tries at  Rio  and  Santos  were  1-,1.S().0.S9 
bags,  as  against  .^)..')1 7.r)28  bags  at  the 


same  date  last  year.  Thus,  though,  en- 
tries are  more  than  1 ,000,000  bags  less 
than  last  year,  the  vilue  of  shipments 
is  nearly   £800,000  more. 

Prices  at  present  show  an  increase 
over  last  year,  and  they  should  con- 
tinue to  do  so  in  view  of  the  reduced 
estimates  for  the  growing  crop  caused 
by  the  frost.  In  point  of  fact,  the 
peo))le  are  now  trying  to  a  certain  ex- 
tent to  minimize  the  effects  of  the 
frost,  but  there  does  not  seem  to  be  any 
doubt  that  a  reduction  of  twenty  ])er 
cent,  in  estimates  will  be  more  or  less 
the  true  state  of  affairs — so  far,  that 
is.  as  it  is  ever  possible  to  estimate  a 
growing  crop. 
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With  rubber  prices  so  low,  in  spite  of 
the  reduced  stocks  at  Para  and  Ma- 
naos,  the  country  is  still  depending  on 
coffee  to  carry  it  through.  In  view  of 
the  fact  that  the  frost  certainly  did  a 
good  deal  of  damage,  there  is  no  rea- 
son why  coffee  prices  should  weaken, 
unless  they  first  bound  very  high  and 
cause  a  marked  falling  ofl*  in  consump- 
tion. This  would  not  seen  to  be  like- 
ly, however,  and_,  therefore,  for  the 
present  the  country  may  look  to  coffee 
with  certainty  and  confidence  to  carry 
the  burden.  None  the  less,  this  is  not 
a  satisfactory  state  of  affairs,  and  it  is 
as  well  that  in  Government  circles  the 
need  for  encouraging  agriculture  gen- 
erally is  being  recognized.  Much  is 
looked  for  from  the  measures  which  are 
being  taken  to  help  rubber  in  the  north. 
It  may  be  as  well  in  this  connection 
to  point  out  that  the  scheme  for  the 
helping  of  the  industry  is  in  no  sense 
a  "valorization"  plan,  such  as  was 
frankly  the  case  with  coffee,  but  a  wide 
and  far-reaching  measure  which  will 
aid  planters  and  the  industry  by  nat- 
ural means  and  by  healthy  stimulation. 
The  coffee  valorization  scheme  was 
evolved  to  keep  coffee  prices  from  go- 
ing down.  The  rubber  regulations  will 
develop  that  industry  and  so  increase 
production  and  reduce  its  cost  and 
eventually  make  even  low  prices  profit- 
able.— Journal  of  Commerce,  New  York. 


GUATEMALAN  LOAN   NEAR. 

TT  has  been  announced  that  a  con- 
■■•  tract  for  a  loan  of  $30,000,000  for 
the  rehabilitation  of  Guatemalan 
finances,  signed  by  a  syndicate  of  New 
York  bankers,  has  been  sent  to  Presi- 
dent Estrada  Cabrera  for  presentation 
to  the  Guatemalan  Congress.  As- 
surances have  been  received  from  the 
Guatemalan  Government  that  should 
the  contract  be  there  at  that  date  a 
special  session  of  the  Assembly  will 
be  called  to  meet  about  the  fifteenth 
of  this  month. 


BRAZIL'S  ECONOMIC  STATE. 

''  I  "'HE  economic  conditions  in  Brazil 
-*•  during  1911  were  on  the  whole 
satisfactory.  The  northern  part  suf- 
fered from  the  decline  in  both  quan- 
tity and  value  of  exports  of  rubber, 
from  failures  of  the  tob.-vcco  and  sugar 
crops,  and  a  decline  in  cotton  prices; 
but  the  country's  favorable  balance  of 
trade  was  maintained  b}'  the  increased 
value  of  coffee  exports.  This  favor- 
able balance,  combined  with  large  in- 
vestments of  foreign  capital  in  State,, 
federal  and  city  loans  and  in  railways 
and  private  undertakings  of  all  kinds 
in  Brazil  was  an  important  factor  in 
preserving  the  stability  of  the  currency 
and  in  maintaining  financial  equilibrium 
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abroad.  Money  was  so  plentiful  during 
the  year  that  the  discount  rate  for  first- 
class  bills  at  times  was  as  low  as  five 
per  cent. 

BANK  OF  COLOMBIA,  BOGOTA, 
COLOMBIA. 

A  TIMELY  thought  has  been  sent 
■^^"  out  by  the  Bank  of  Colombia,  Bo- 
gota, Colombia,  in  the  form  of  a  pos- 
tal card,  wishing  its  friends  and  corre- 
spondents a  Happy  New  Year  and  con- 


of  $27,438,  deposits  subject  to  check 
total  $12,677,  accounts  current  aggre- 
gate $132,158,  and  the  daily  balances 
amount  to  $54!9,955.  The  bank  owns 
other  banking  and  insurance  stock 
amounting  to  $15,000  and  real  estate 
worth  $15,000.  Its  deposits  in  other 
banks  aggregate  $9,280,  its  foreign  ac- 
counts $161,639,  and  its  floating  ac- 
counts $12,210.  Loans  and  discounts 
totaled  $241,159,  and  the  amount  of 
cash  on  hand  June  30  was  $27,111. 
The  bank  paid   a   dividend  of  six   per 
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taining  the  photograph  herewith  of  the 
Foreign  Exchange  Department  con- 
ducted by  that  institution. 


BANK  AT  THE  CUYO  PROV- 
INCES, ARGENTINE. 

A  REPORT  from  the  Cuyo  Prov- 
"*•  ^  inces  states  that  a  new  bank,  the 
Banco  Belga,  with  a  capital  of  3,000,- 
000  francs  ($579,000),  has  commenced 
operations.  The  bank,  it  is  understood, 
will  chiefl}-^  direct  its  operations  to- 
ward favoring  industrial  enterprises  in 
this  Province. 

BANCO     COMERCIAL     OF     BAR- 
RANQUILLA,  COLOMBIA. 

A  STATEMENT  of  the  Banco 
■*•  ^  Comercial  de  Barranquilla  gives 
the  capital  of  the  bank  as  $250,000, 
all  of  which  has  been  issued  with  the 
exception  of  $67,800  held  in  the  bank 
for  sale.     The  bank  has  reserve  funds 


cent,  for  the  six  months'  period  and  in- 
creased its  reserve  fund  by  $257. 

This  bank  has  perfected  arrange- 
ments whereby  it  may  draw  drafts  on 
certain  banks  in  the  United  States  and 
Europe,  which  are  payable  anywhere, 
and  it  has  numerous  correspondents,  es- 
pecially in  the  United  States.  This  is 
the  only  bank  in  Barranquilla  which 
issues  a  statement,  all  other  banking 
concerns  being  purely  private. 


NATIONAL    BANK    PROFITS    IN 
ARGENTINE. 

T^HE  entire  profits  of  the  Bank  of 
the  Nation  are  now  appropriated 
in  equal  shares  to  the  increase  of  the 
capital  and  of  the  reserve  fund  of  the 
bank.  The  bank  operated  last  year 
with  its  own  capital  of  $121,000,000  in 
paper  money  ($1  of  which  equals 
$0.4246  United  States  currency)  with  a 
reserve  fund  of  $11,500,000  gold  ($1 
of  which  equals  $0,965   United  States 
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currency)  with  the  conversion  fund  of 
$30,000,000  gold,  with  judicial  depos- 
its amounting  to  $251,000  gold  and 
nearly  $39,000,000  paper,  and  with 
general  deposits  to  the  amount  of  $374,- 
000,000  paper.  The  profits  realized 
amounted  to  $8,641,881  paper,  repre- 
senting about  six  per  cent,  on  the  cap- 
ital and  the  reserve  funds.  As  regards 
deposits,  the  bank  held  at  the  end  of 
the  year  cash  to  the  amount  of  $34,- 
000,000  gold  and  near  $100,000,000 
paper. 

The  Bank  of  the  Nation  is  a  Govern- 
ment department,  managed  by  Gov- 
ernment officials  and  worked  with  capi- 
tal borrowed  from  the  people  by  the 
issuing  of  paper  money  and  increased 
by  taxation  for  the  formation  of  the 
conversion  fund,  such  being,  practical- 
ly, the  operation  of  the  appropriation 
of  revenue  to  that  fund,  which  the 
bank  employs  partly  in  operations  of 
foreign  exchange  and  partly  for  its 
general  business. 


New  Issue  of  Counterfeit  $20 
Gold  Certificate 

T^HERE  have  appeared  in  circula- 
■*■  tion,  $20  Gold  Certificates,  iden- 
tical in  every  respect  with  those  de- 
scribed in  our  circular  letters.  No.  347, 
dated  April  27,  1912,  and  No.  352, 
dated  November  19,  1912,  with  the  ex- 
ception that  this  new  issue  bears  check 
letter  "B"  plate  number  111,  and  the 
serial  number  B569831. 


A.  I.  B.  Man  Honored 

T^HE  recent  election  of  George  H. 
■*■  Richards  as  secretary  of  the  Min- 
nesota Bankers'  Association  emphasizes 
again  the  important  part  that  institute 
men  are  assuming  in  the  financial  world. 
The  American  Institute  of  Banking 
was  organized  only  a  decade  ago  and 
in  that  short  period  of  time,  according 
to  good  authority,  over  seven  hundred 
of  its   members   have  been  made   bank 


officers,  while  a  goodly  number  have 
been  distinguished  by  just  such  an  hon- 
or as  has  come  to  Mr.   Richards. 

Mr.  Richards  started  his  activity  in 
the  institute  when  the  organization  was 
founded.  He  was  a  charter  member 
of  Minneapolis  chapter,  and  in  1905 
was  made  its  president.  He  was  chair- 
man of  the  national  convention  which 
was  held  at  Atlantic  City  in  1906, 
where  his  ability  as  an  executive  and 
as  a  presiding  officer  was  exhibited  to 
splendid  advantage.  In  1908  he  was 
elected  to  the  executive  council  of  the 
institute  and  served  on  that  body  with 
marked  distinction. 

Mr.  Richards'  election  as  secretary 
of  the  Minnesota  Bankers'  Association 
is  a  most  popular  one  and  will,  no 
doubt,  result  in  great  good  to  that  or- 
ganization. 

A  New  Bank  Bill 

/^HARLES  N.  FOWLER  of  New 
^^  Jersey  has  drafted  a  new  bank- 
ing bill,  which  was  offered  in  Congress 
on  December  2,  by  his  request.  Mr. 
Fowler  was  for  six  years  chairman  of 
the  Banking  and  Currency  Committee 
of  the  House  of  Representatives.  With 
reference  to  this  bill,  Mr.  Fowler  said: 
"I  regard  the  financial  and  banking 
question  by  far  the  greatest  question 
before  the  American  people  and  more 
important  than  all  the  others  com- 
bined. Do  you  know  that  the  bank- 
ing resources  of  the  United  States  are 
now  almost  one-half  of  the  banking  re- 
sources of  the  entire  world,  being  forty- 
five  per  cent,  of  them;  and  that  our 
banking  resources  exceed  $25,000,- 
000,000  ? 

"This  may  sound  strange,  but  it  is 
nevertheless  true  that  our  coming 
prosperity  is  at  present  our  greatest 
peril,  and  just  as  certain  as  we  travel 
along  the  road  of  greatly  increased 
business  we  shall  move  just  as  certainly 
in  the  direction  of  a  commercial  crisis. 
There  should,  therefore,  be  no  delay 
in  the  matter,  and  I  hope  the  press  of 
the  country  will  consider  it  a  part  of 
their  work  and  public  duty  to  help  in 
this  matter  as  much  as  possible." 
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EASTERN   STATES 

New  York^Gity 

— Vincent  Astor,  who  on  his  twenty-first 
birtlKlny  came  into  full  possession  of  the 
vast  estate  of  his  father,  the  late  Col. 
John  Jacob  Astor,  has  been  elected  to  the 
hitter's  place  on  the  board  of  directors  of 
the  .Astor  Trust  Conijiany. 

— .\  i)erinanent  orfffinization  was  affect- 
€-d  on  Novcn)l)er  i?6,  l)y  tlie  Bankers'  Club. 
Tile  active  ineinlMrship  of  the  clui)  includes 
the  dejjartnicnt  nianafrers  and  clerks  of 
the  Bankers'  Trust  Conijiany,  tlie  officers 
of   the    company    to   be    associate    members. 

The  purposes  of  tlie  club  are  stated  in 
the  constitution  as  the  social  and  educa- 
tional advancement  of  its  nu'inbers,  the 
promotion  of  fjood  fcllowsliij)  anuing  them, 
and  the  perpetuation  of  their  enthusiastic 
loyalty  to  the  Bankers'  Trust  Company. 


Edwin  B.  Wilson  was  elected  president; 
George  F.  Trefcer,  vice-president;  H.  D. 
Burrell,  secretary,  and  \V.  H.  Paret,  treas- 
urer, to  serve  for  the  club's  first  year. 

It  is  understood  that  the  club  will  co- 
ordinate all  of  the  present  athletic,  social 
and  educational  activities  of  the  employees 
of  the  trust  company,  besides  adding  many 
new  features  for  the  mutual  interests  of 
the  company  and  its  employees. 

— At  a  recent  meeting  of  the  stockholders 
of  the  Flushing  National  Bank  of  Flush- 
ing, Borough  of  Queens,  Ellis  Parker 
Butler,  the  author,  was  elected  a  director. 
Other  directors  chosen  were  Frank  B.  Mc- 
Cord,  Clarence  M.  Lowes  and  C.  H.  Roberts. 

— General  Thomas  L.  James,  formerly 
president  of  the  Lincoln  National  Bank, 
and  Charles  E.  AVarren,  his  successor  in 
that  important  office,  have  had  interesting 
business  careers. 

General  James  came  to  New  York  in  1861, 
and  became  an  inspector  of  the  port,  being 
soon  promoted  to  the  position  of  deputy 
collector  of  the  Third  Warehouse  Division. 


Genkrai,  Thomas  L.  James 

former  i'resmext  uxcolx  xationai.  baxk,. 

new  york,  n.  y. 


(8-26) 


1869 


1913 


A  SAFE  RESERVE  DEPOSITARY 

Personal  attention  to  all  accounts  by  the  officers,  perfect 
service  to  all  correspondents,  and  3%  interest  on  your 
reserve  account  recommend  this  bank  to  you.  Name  the 
Mellon  Bank  as  your  Pittsburgh  reserve  agent. 

Mellon  National  Bank 

PITTSBURGH 

Resources  Over  50  Million  Dollars 


In  187;2  he  was  appointed  postmaster  of 
New  York  by  President  Grant,  and  re- 
appointed by  President  Hayes,  and  in  1881 
became  Postmaster  General  under  Presi- 
dent Garfield.  On  resigning  the  following 
year  he  became  president  of  the  Lincoln 
National  Bank,  which  position  he  filled  ever 
since. 

Mr.  Warren  commenced  his  business  life 
in  the  financial  line  with  Fahnestock  &  Co., 
bankers  and  brokers,  and  received  his  initial 
bank  training  in  the  First  National  Bank. 
Shortly  after  the  incorporation  of  the  Lin- 
coln N'ational  Bank  he  went  into  that  in- 
stitution as  confidential  clerk  to  General 
James,  the  president.  He  served  in  every 
capacity  through  the  various  departments, 
becoming  assistant  cashier,  cashier  and 
vice-president. 

At  present,  in  addition  to  his  duties  at 
the  bank,  Mr.  Warren  is  treasurer  of  the 
Eastern  Power  Company  and  vice-president 
and  treasurer  of  the  Erie  &  Kalamazoo 
Railroad  Company.  He  has  been  promi- 
nent in  the  aflFairs  of  the  New  York  State 
Bankers'  Association,  and  was  president  of 
that  organization  for  one  term.  In  the 
New  York  Clearing  House  Association  he 
has  been  a  member  of  the  committee  on 
admissions,  and  during  the  troublous 
times  of  1907  was  a  member  of  the  exam- 
ining committee  which  passed  on  over  $700,- 
000,000  worth  of  securities  offered  for  cer- 
tification. 


t  iiAKLES  E.  Warren 

PRESIDENT      LINCOLN       NATIONAL      BANK,      NEW 
YORK,    N.    Y. 
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A  Large  Number  of  Banks  Are  Now  Using 

The  Flak  Finger  Print  System 

Surely  this  is  strong  proof  of  its  reliability  and  usefulness.  Finger 
Prints  never  change — no  two  persons  have  the  same  finger  prints,  hence 
this  is  the  only  absolute  means  of  identification  of  depositors — especially  il- 
literate ones. 

If  you  have  not  received  a  copy  of  my  article  on  this  subject,  which  ap- 
peared in  the  March,  1912,  issue  of  the  'Bankers  Magazine,"  you  can  se- 
cure it,  without  cost,  by  addressing 

P.  A.  FLAK,  FINGER  PRINT  EXPERT 

95  LIBERTY  STREET  NEW  YORK  CITY 


— One  of  New  York's  larger  banks,  the 
Fourth  National,  issues  a  strong  state- 
ment of  November  26,  1912,  which  re- 
ports capital  of  $5,000,000,  surplus  and 
undivided  profits  of  $5,874,093  and  deposits 


eluding  the  savings,  entertainment,  athletic 
and  library  committees,  indicated  that  the 
club  is  in  a  very  strong  position.  The  fol- 
lowing men  were  elected  officers  for  the 
ensuing   year:    R.    J.    F.    Allen,    president; 


FOURTH    NATlOifAL    BANK,    NEW    YORK 


totalling  $38,357,865.  This  institution  offers 
to  depositors  every  facility  which  their  bal- 
ances, business   and  responsibility  warrant. 

— The  second  annual  meeting  of  the  Guar- 
anty Club,  composed  of  officers  and  clerks 
of  the  Guaranty  Trust  Company,  was  ad- 
dressed by  A.  J.  Hemphill,  president  of 
the  Giiarantv  Trust  Companv  and  bv 
Charles  H.  Sabin  and  William"  C.  Potter, 
vice-presidents  of  the  company.  Reports 
of    the    various    standing    committees,    in- 


James  Steel,  vice-president;  C.  F.  Bruder, 
Jr.,  treasurer;  Ralph,  Dawson,  secretary. 

The  Guaranty  Club  was  organized  nearly 
two  years  ago  and  has  demonstrated  tie 
value  of  such  an  organization  among  the 
employees  of  a  great  corporation.  It  has 
a  membership  of  over  three  hundred. 
Athletic  meets,  fellowship  dinners  and 
debates  make  up  a  portion  of  the  club's 
program,  in  addition  to  which  successful 
baseball  and  bowling  teams  are  maintained. 

It   is   expected   that   the   club    will   enter 
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a  still  wider  sphere  of  activity  and  useful- 
ness when  the  Guaranty  Trust  Company 
occupies  its  new  building,  now  being  erected 
at  the  corner  of  Broadway  and  Liberty 
streets. 

— General  Bray  ton  Ives,  who  recently  re- 
tired as  president  of  the  Metropolitan  Trust 
Company  of  this  city,  has  resigned  as  a 
director    of    the    National    Bank    of    Com- 


— Herbert  P.  Howell,  whose  election  as 
vice-president  of  the  National  Bank  of 
Commerce  became  effective  January  1, 
has  been  at  the  head  of  the  credit  depart- 
ment  of  the   Carnegie    Steel   Company    for 


the  past  eleven  years.  In  that  time  Mr. 
Howell  has  come  to  be  considered  as  a 
credit  man  possessed  of  great  ability  and  of 
peculiarly  accurate  information;  more 
than  that,  as  a  credit  man  who  has  the 
facility  of  securing  correct  information 
along  credit  lines  and  of  being  able  to  im- 
part it  to  others  clearly  and  with  ex- 
ceptional thoroughness.  Because  of  his  un- 
usual ability  in  this  line,  his  counsel  and 
opinions  on  credits  have  been  constantly 
sought  by  most  of  the  banks  and  trust 
companies  throughout  the  country. 

The  story  of  Mr.  Howell's  business  career 
is  the  story  of  the  development  of  the  Car- 
negie Steel  Company  for  more  than 
twenty  years.  He  has  had  only  two  em- 
ployers. One  was  the  proprietor  of  the 
country  store  in  Westmoreland  County, 
Pennsylvania,  where  he  worked  as  a  boy 
while  he  spent  his  evenings  carrying  on  the 
education  which  he  had  received  in  the 
district  school  near  his  home. 

All  but  sixteen  of  his  thirty-nine  years — 
he  was  born  on  April  3,  1873 — Mr.  Howell 
has  spent  with  the  Carnegie  Steel  Com- 
pany. His  first  job,  which  he  held  for  a 
year,  was  as  clerk  on  the  night  force  that 
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handled  the  slii]>j)ing  records  of  the  com- 
pany. A  l<nowledge  of  tlie  general  business 
methods  of  the  organization  and  of  the 
products  which  it  manufactured  came  to 
him  in  this  position.  In  1890  he  was  trans- 
ferred to  the  sales  department.  Here 
there  was  extraordinary  opportunity  for 
development  because  it  was  the  fastest 
growing  department  in  the  company  on 
account  of  the  increased  demand  for  steel 
and  the  general  expansion  of  the  business 
in   the  early  nineties. 

Mr.  Howell's  experience  in  the  selling 
branch  of  the  business  continued  until  1896, 
when,  with  the  formation  of  a  credit  depart- 
ment, he  was  promoted  to  take  a  position 
of  responsioility  in  this  new  phase  of  the 
organization's  activity^  It  was  in  1901 
that  Mr.  Howell  was  made  head  of  this  de- 
l>artment,  which  has  had  the  benefit  of  his 
judgment  and  energies  ever  since  that  time. 

His  associates  believe  that  one  of  the 
rliief  elements  contril)uting  to  Mr.  Howell's 
successful  management  of  the  credit  de- 
])artment  has  been  his  method  of  conduct- 
ing its  relations  with  the  steel  trade.  It 
has  been  one  of  his  ideas  that  to  advance 
relations  at  once  cordial  and  effective  it 
was  necessary  for  either  the  head  of  the 
department  or  his  assistant  to  visit  the 
trade  with  considerable  frequency.  He  has 
put  this  idea  into  practice  through  the 
years  that  the  department  has  been  inider 
his  direction.  It  is  believed  by  many  of 
Mr.  Howell's  friends  tliat  the  personal 
knowledge  thus  directly  acquired  enaliled 
him  to  give  evidence  of  the  qualities 
which  first  attracted  the  attention  of  eastern 
bankers. 

— James  E.  Miller,  formerly  assistant 
secretary  of  the  Columbia-Knickerbocker 
Trust  Company,  has  been  elected  one  of  its 
vice-presidents.  Mr.  Miller  will  be  at  the 
uptown  office  of  the  company,  Thirty-fourth 
street  and  Fifth  avenue. 

— Plans  for  the  new  honu>  of  the  Mechan- 
ics' and  Metals  National  Bank  in  the 
property  recently  purchased  at  50  Wall 
Street,  adjoining  the  Bank  of  New  York, 
are  being  prepared  by  Palmer,  Hornbostle 
&  Jones.  The  alterations  include  the  re- 
modelling of  tlie  entire  interior  commen- 
surate M'itli  the  needs  of  the  bank.  The 
officers  of  tliis  bank  are  Gates  W.  McGarrah, 
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president;  Alex.  E.  Orr,  N.  F.  Palmer,  F. 
W.  Allen,  F.  O.  Roe,  W.  F.  Albertsen, 
vice-presidents;  J.  S.  House,  cashier;  R. 
U.  Graff,  J.  Robinson,  C.  E.  Miller  assist- 
ant cashiers. 

Its  capital  is  $6,000,000,  surplus  and  un- 
divided profits  are  $8,497,000,  and  deposits 
$70,909,000. 

— R.  J.  F.  Allen,  chief  clerk  of  the  Guar- 
«nty  Trust  Company,  has  been  elected 
assistant  trust  officer  of  that  institution. 
Mr.  Allen  has  been  connected  wf^h  that 
company  since  October,  1911,  before  tliat 
time  having  been  associated  in  various 
capacities  for  about  twenty  years  with  the 
United  States  Treasury  Department  at 
Washington,  D.  C. 

John  J.  Lewis,  who  has  been  acting 
chief  clerk  for  the  past  several  months, 
succeeds  Mr.  Allen  as  chief  clerk. 

— Edwin  G.  Merrill,  president  of  the 
Union  Trust  Comjiany,  has  been  elected  a 
director  of  the  Missouri  Pacific  Railway 
Company,  in  place  of  Frederick  T.  Gates, 
resigned.  Mr.  Merrill  was  also  elected  a 
member  of  the  executive  connnittee. 

— E.  V.  Connolly,  who  has  been  cashier 
of  the  Aetna  National  Bank  for  the  past 
three  years,  resigned  December  19  to  ac- 
<"ept  the  presidency  of  the  Commercial 
National  Bank  of  I>ong  Island  City. 

Mr.  Connolly  received  his  banking  train- 
ing in   the   First   National   Bank.     He  was 


with  this  institution  from  May,  1893,  to 
January,  190.5,  when  he  became  assistant 
cashier  of  the  Aetna  National  Bank.  He 
was  appointed  cashier  in  1909,  and  is  now 
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separately  or  the  lot;  all  new,  never  worn. 
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but  about  tiiirty-five  years  of  age.  With 
his  twenty  years  of  banking  experience  and 
his  energetic  i)ersonality,  Mr.  Connolly  will 
undoubtedly  be  of  great  worth  with  that 
bank. 

— The  board  of  directors  of  the  Guar- 
anty Trust  Company  of  New  York  declared 
a  quarterly  dividend  of  six  per  cent,  and 
an  extra   dividend  of  two  per  cent,  on  the 
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capital  stock  lof  the  companjy,  payable 
December  31,  1912,  to  stockholders  of  record 
at  the  close  of  business  December  27,  1913. 

— General  Warren  M.  Healey  of  Healey 
&  Company,  carriage  manufacturers,  and 
R.  V.  Lewis,  of  Lewis  &  Conger,  have  been 
elected  directors  of  the  Hudson  Trust  Com- 
pany. 

— Lewis  L.  Clarke,  president  of  the 
American  Exchange  National  Bank  of 
New  York,  has  been  elected  a  director  of 
the  First  National  Bank  of  Tenafly,  N.   J. 

— E.  G.  McWilliams,  president  of  the 
New  York  Chapter  of  the  American  Insti- 
tute of  Banking,  delivered  an  interesting 
address  on  December  6  at  the  annual 
meeting  of  the  Connecticut  Savings  Bank 
Association  at  Hartford,  Conn.,  on  "The 
Campaign  of  Education  on  Savings  and 
Thrift."  Mr.  McWilliams  is  also  secretary 
of  the  Savings  Bank  Section  of  the  Ameri- 
can Bankers'  Association. 

— The  French  Government  has  appointed 
A.  Barton  Hepburn,  chairman  of  the 
board  of  the  Chase  National  Bank  of  New 
York,  an  officer  of  the  Legion  of  Honor 
as  an  appreciation  of  the  part  taken  by 
the  Chamber  of  Commerce  in  the  reception 


of  the   French  Champlain   delegation  which 
visited  New  York  last  May. 

— ^The  Guaranty  Trust  Company  has  dis- 
tributed to  its  force  of  three  hundred  and 
fifty  employees  a  Christmas  bonus  of  ten 
per  cent,  of  their  yearly  salaries. 


Philadelphia 

— A  severe  arraignment  of  present  meth- 
ods of  tariff  making  especially  as  illus- 
trated by  the  Payne-Aldrlch  Law  was 
made  on  December  6,  by  Professor  C.  W. 
A.  Veditz,  of  the  George  Washington  Uni- 
versity, former  chief  cxaiuiner  of  the  Unit- 
ed States  Tariff  Board,  in  an  address  on 
the  Proper  Functions  of  a  Tariff  Com- 
mission delivered  before  the  Philadelphia 
Chapter  of  the  American  Institute  of  Bank- 
ing. As  the  speaker  was  connected  with 
the  Tariff  Board  at  Washington  until  its 
abolition  last  summer,  his  references  to 
the  work  of  the  board  were  of  peculiar 
significance. 

He  regretted  that  the  Tariff  Board  had 
liad  "saddled  upon  it  from  the  start  the 
incubus  of  an  absurd  theory  of  tariff  ad- 
justment, namely  the  so-called  compara- 
tive   cost    of    production    theory    of    pro- 
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perience in  lighting  desks  of  every  descrip- 
tion, we  have  developed  standard  types  of 
reflectors  which,  with  slight  variations  to 
meet  individual  requirements,  will  per- 
fectly illuminate  any  style  of  desk. 
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tection,  according  to  which  the  tariff  should 
be  so  adjusted  upon  each  article  as  to  im- 
jiose  a  duty  equivalent  to  the  difference 
between  tlie  domestic  and  the  foreign  cost 
of  production,  plus  a  reasonable  profit  for 
the  .\nicrican  manufacturer."  Despite  its 
a]i])earance  of  scientific  accuracy,  this  cost 
ol  ])roduction  theory,  said  the  speaker,  was 
arrant  nonsense.  Xo  j)ennanent  branch  of 
the  government  should  have  its  work  and 
investigations  sha])ed  in  the  light  of  a  par- 
tisan and  impossible  eeononiie  theory;  and 
in  the  last  analysis  it  was  this  misfortune 
Ihat  probably  led  to  the  abolition  of  the 
Tariff  Board,  which  could  certainly  have 
jK-rformed  a  multitude  of  useful  services 
regardless  of  the  dominant  political  situ- 
ation. 

The  Payne-.Vldrieh  Tariff,  said  Dr. 
^'editz,  was  the  result  of  nearly  three  j'ears' 
delilieratioii  on  tiie  part  of  the  Republican 
Congress.  There  was  less  iiaste  in  its  en- 
actment than  in  that  of  most  tariff  laws. 
The  Democrats  were  too  weak  and  too 
divided  at  tliat  time  to  have  any  effect 
whatever  u|)on  shapimr  tariff  legislation. 
The  act  was  the  In'st  that  luider  prevailing 
methods  could  have  been  obtained;  but 
these  metliods  are  defective  and  inade- 
quate, not  to  say  vicious,  beyond  expres- 
sion. The  ways  and  means  committee  could 
not  and  did  not  obtain  anything  like  an 
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adequate  knowledge  of  the  factors  involved. 
As  in  previous  years,  it  had  to  rely  upon 
ex  parte,  conflicting,  misleading  and  in- 
comj)lete  testimony.  The  committee  was 
deliberately  misled  in  a  number  of  in- 
stances. The  debate  on  the  bill  in  the 
House  was  a  curiosity  in  the  history  of 
fiscal  legislation.  There  was  no  oppor- 
tunity either  for  genuine  argument  or  for 
amendment  of  crucial  paragraphs. 

Whetltt'r  we  are  to  have  a  tariff  for  pro- 
tection or  a  tariff  for  revenue,  there  ought 
to  be  devised  some  means  for  collecting  in- 
formation about  industrial  conditions  at 
iiome  and  abroad  and  the  effect  of  different 
tariff  rates  uiwn  them.  A  Tariff  Board 
could  help  revise  the  present  obsolete  classi- 
fications; it  could  translate  the  tariff  into 
plain  English;  it  should  show  the  relation 
between  duties  and  prices;  it  could  help 
educate  Congress  and  the  people  as  to  in- 
dustrial conditions  liere  and  in  competing 
coimtries.  What  is  needed  in  our  tariff 
making,  whether  for  revenue  or  protection, 
is  more  light — more  adequate  and  reliable 
information.  Xow  there  is  no  way  to  get 
it,  and  Congress  and  the  people  are  at  the 
mercy  of  schemers  and  corruptionists. 

— Statistics  compiled  from  reports  of  the 
sixty-six  trust  companies  of  Philadelphia  as 
of    Xovember    2,    1912,    furnished    by    the 
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Philadelphia  News  Bureau,  show  that  the 
companies  earned  17.87  per  cent,  on  their 
capital  and  6.9  per  cent,  on  their  capital, 
surplus  and  profits.  Compared  with  re- 
ports of  a  year  ago,  the  average  on  the 
same  was  7.5  per  cent.,  the  difference  be- 
ing accounted  for  in  the  low  loaning  rates 
in  the  first  part  of  the  year.  In  the  face 
of  this  the  report  shows  the  average  book 
value  has  advanced  from  $246  to  $259,  and 
the  income  for  the  past  year  has  risen  from 
S.l'S  to  5.14  per  cent. 

— Otto  C.  Wolf  has  been  elected  vice- 
president  of  the  Northwestern  National 
Bank,  succeeding  the  late  August  W.  Woeb- 
ken. 

— Clarence  L.  Harper,  vice-president  of 
the  Merchants-Union  Trust  Company,  has 
arranged  to  resign  to  go  into  private  bank- 
ing business  with  Albert  E.  Turner,  for- 
merly of  Edward  B.  Smith  &  Co. 

- — E.  B.  Warner,  heretofore  assistant 
treasurer  of  the  Belmont  Trust  Company, 
has  been  elected  treasurer  of  the  institu- 
tion. Frederick  K.  Mears  has  been  made 
a  director  of  the  company,  succeeding  Al- 
bert L.  Hoskins,  resigned. 

— An  article  by  Arthur  H.  Eyles,  Jr.,  in 
the    December    Bankers    Magazine    entitled 


"The  Protesting  of  Checks,"  stated  in  its 
title  that  Mr.  Eyles  was  manager  of  the 
trust  department  in  the  Franklin  National 
Bank.  Mr.  Eyles  is  manager  of  the  transit 
department,  not  the  trust  section. 

— It  is  said  that  the  Franklin  Trust  Con>> 
pany  will  shortly  erect  a  new  building  on 
Chestnut  street. 


Boston 

— ^Frank  R.  Briggs,  treasurer  of  the 
Thomas  G.  Plant  Company,  has  been  elect- 
ed a  director  of  the  People's  National  Bank. 

— Arthur  M.  Alger  has  been  elected  a 
director  cf  the  Commonwealth  Trust  Com- 
pany, to  fill  a  vacancy.  Mr.  Alger  is  a  vice- 
prei.ident  and  trustee  of  the  Taunton  Sav- 
ings Bank  and  a  director  of  the  Taunton 
National  Bank,  both  of  Taunton,  Mas^. 
He  is  also  Judge  of  the  Probate  Court  for 
Bristol  County. 

— Frank  Cornell,  pajing  teller  of  *he 
South  End  National  Bank,  has  been  elected 
cashier  to  succeed  Henry  F.  Goodnow,  who 
resigned, 

105 


106 


THE    BANKERS    MAGAZINE 


THE 


GARFIELD 
NATIONAL  BANK 

Fifth  Avenue  Building 

Corner  Fifth  Ave.  and  Twenty-Third  Street 

NEW  YORK 


CAPITAL 

$1,000,000 


SURPLUS 

$1,000,000 


OFFICERS 

RUEL  W.  POOR.  President 

JAMES  McCUTCHEON,  Vico-Pres. 

ARTHUR  W.  SNOW.  Cashier 

R.  T.  THORN.  Asst.  Cash. 

DIRECTORS 

James  HcCatcheon       Samael  Adams 
Charles  T.   Wills  WlUiam  H.  Gelsheae* 

Rnel  W.  Poor  Morgan  J.  O'Briea 

Thomas  D.  Adams 


Pittsburgh 


— At  the  annual  meeting  of  the  stock- 
liolders  of  the  Colonial  Trust  Company  tist 
following  directors  were  elected:  E.  V. 
Babcock,  F.  R.  Babcock,  John  A.  Bell,  L. 
A.  Breneman,  J.  D.  Callery,  J.  C.  Chaplin, 
J.  W.  Donnan,  Thomas  M.  Evans,  Jerome 
Hill,  E.  H.  Jennings,  James  S.  Kuhn,  O.  E. 
Nienian,  Edward  O'Neil,  Eugene  S.  Reilly, 
J.  V.  Ritts,  C.  H.  Stolzenbach,  A.  E.  Sue- 
cop,  John  S.  Wilson  and  W.  R.  Woodford. 

— The  Union  Savings  Bank  has  moved 
into  its  new  quarters  on  the  ground  floor 
of  the  Frick  Building.  The  bank  was  or- 
ganized in  1902  and  since  that  time  the 
deposits  have  grown  to  $8,000,000.  The  capi- 
tal is  $1,000,000  and  the  surplus  $750,000, 
while  the  bank  has  al)out  .'^3,000  depositors. 


— Myron  T.  Hi-rrick,  the  American  am- 
bassador to  France,  who  was  at  Washing- 
ton the  past  month  agitating  the  establish- 
ment of  agricultural  credit  banks  as  a 
means  to  bring  chcaj)  and  abundant  capital 
to  fanners  for  the  further  development  of 
their  lands,  made  ])ublic  the  following  letter 
which  he  has  received  from  David  laibin, 
y\mericaii  delegate  to  the  International  In- 
stitute of  .\gri(MiIt\ire  at  Rome,  Italy, 
praising  President  Taft's  efforts  to  bring 
financial  assistance  to  the  American  farm- 
ers: 

"President  Taft  and  yojirself  liave  spoken, 
and  spoken  down  the  ages  of  historj'.     Our 


time,  in  its  contemporary  activities,  is 
filled  to  overflowing  with  important  events; 
important  in  the  domain  of  the  concrete 
and  tlie  abstract,  of  the  sacred  and  the 
secular,  of  conservation  and  progress;  but 
when  distance  of  time  shall  have  inter- 
vened and  the  brilliancy  of  many  of  these 
events  shall  have  dimmed,  the  movement 
set  going  in  the  United  States  by  the  letter 
of  President  Taft  and  by  your  report  shall 
stand  and  shine  forth  from  among  these,  un- 
dimmed  by  time  and  unobscured  by  events 
to  come. 

"Why?  Because  you  have  by  this  act 
set  in  motion  a  current  in  political  history 
which  shall  at  last  render  popular  govern- 
ment stable. 

"You  and  I  know  that  popular  govern- 
ment is  not  a  new  experiment.  We  know 
that  republics  were,  but  that  they  faded 
away  and  perished. 

"Why?  Because  the  coalesced  progres- 
sive forces  of  the  cities  devoured  the  un- 
coalesced  conservative  forces  of  the  coun- 
try. And  do  we  not  know  that  if  we  are 
to  conserve  the  Republic  we  must  conserve 
the  conservative  of  the  Republic,  the  farmer? 

"To  President  Taft  and  to  yourself  be- 
longs the  honor  of  not  alone  knowing  this 
cardinal  truth,  but  of  harnessing  the  proper 
means  toward  this  end;  of  shaping  th< 
course  of  the  Ship  of  State  along  the  path 
which  she  should  ever  travel;  when  the 
State  shall  no  longer  swing  to  and  fro,  from 
progress  to  reaction,  like  a  pendulum,  but 
move  in  a  well-defined  evolutionary  orbit. 

"And  thus  the  movement  you  have  set 
going  will  tend  to  promote  an  'experiment' 
into  an  enduring  Republic — a  Republic  not 
merely  of  value  to  its  own  citizens  but  like- 
wise of  value,  through  its  influence,  to  all 
tlie  world. 

"If  this  statement  of  the  case  seems  too 
bold  it  is  because  we  are  living  too  close 
to  the  initiative;  time  will  rectify  that. 

"God  speed  you  in  your  great  endeavor. 

"Sincerely,  "David  Lubin." 

— A  call  is  being  sent  to  brokers  through- 
out the  United  States  and  Canada  to  at- 
tend the  organization  meeting  of  the  pro- 
posed International  Association  of  Brokers, 
which  will  be  held  either  in  Chicago  or  New 
York  on  Februar\-  20,  1913. 

Security  dealers  doing  business  on  a  capi- 
talization of  .$,5,000  or  over,  will  be  ad- 
mitted to  memliersliip  in  the  proposed  or- 
ganization, and  the  first  400  to  send  in 
membershi])  applications  will  be  enrolled  as 
charter  members. 

Tlie  organization  will  have  for  its  pur- 
poses the  banding  together  of  the  brokers 
in  the  United  States  and  Canada  for  freer 
discussion  of  matters  of  mutual  interest  and 
concern;  enlarging  the  field  in  which  its 
members  may  seek  to  do  business;  aid  by 
its  influence  and  advice  in  securing  the  en- 
actment of  such  legislation  as  will  tend  to 
specifically     prohibit     the    floating    of    any 
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financial  proposition  that  is  not  sound,  and 
by  doing  so  at  least  help  in  a  measure  to 
protect  the  members  and  the  investing  pub- 
lic from  questionable  or  unsound  corporate 
promotions;  to  discuss  and  offer  for  legis- 
lative remedy  such  recommendations  as  the 
association  may  deem  advisable;  lend  the 
voice  of  the  association  to  secure  either  the 
passage  or  defeat  of  measures  relating  to 
investments,  and  work  for  the  establish- 
ment of  a  national  bureau  of  investigation 
for  all  corporate  promotions,  which  shall 
report  favorably  upon  any  proposition  be- 
fore it  shall  be  recommended  to  the  mem- 
bers of  the  association  or  the  public  at 
large. 

Several  thousand  letters  have  been  sent 
to  the  members  of  the  profession  and  a 
large  number  of  replies  have  been  received. 
It  is  anticipated  that  500  men,  at  least, 
will  be  at  the  opening  meeting. 

J.  N.  Sechrest  of  Buffa]--  is  acting 
chairman  of  the  organization  CL»:r.mittee. 

— During  the  latter  part  of  November, 
the  new  building  of  the  American  National 
Bank  at  Newark,  N.  J.,  was  formally 
opened.  The  structure  is  five  stories  in 
height,  of  which  the  bank  occupies  the  three 
lower  floors. 

— Thomas  K.  Johnson,  deputy  State 
banking  and  insurance  commissioner  in  New 
Jersey  since  the  department  was  organized, 
has  been  renamed  deputy  by  Commissioner 
La  Monte,  and  was  sworn  into  office  by 
Justice  Trenchard,  of  Trenton,  N.  J. 

— Offices  were  filled  recently  to  take  the 
place  of  vacancies  in  the  Utica  Trust  and 
Deposit  Company,  Utica,  N.  Y.  Richard 
U.  Sherman  and  Frank  A.  Bosworth  were 
elected  directors  in  place  of  the  late  Hon. 
James  S.  Sherman  and  Charles  A.  Butler, 
and  J.  Francis  Day,  who  has  served  efficient- 
ly as  secretary  since  the  company  was  in- 
corporated, was  unanimously  elected  presi- 
dent. Mr.  Day  has  made  an  excellent  rec- 
ord and  enviable  reputation  for  himself  as 
an   officer   of   the   company;   and    OAving   to 


the  fact  that  Mr.  Sherman  was  necessarily 
absent  from  the  city  a  large  part  of  his 
time  the  work  was  all  the  more  responsible 
and  arduous. 

Mr.  Day  gave  it  his  entire  time  and  at- 
tention and  rendered  exceptionally  valuable 
service,  which  is  thoroughly  understood  and 
appreciated  by  the  directors.  His  election 
insures  the  continuance  of  the  same  con- 
duct and  policies  which  have  made  the  com- 
pany so  successful  ever  since  its  organiza- 
tion. 

— During  1911,  the  State  Banking  De- 
partment made  a  number  of  special  in- 
vestigations of  business  not  directly  brought 
under  its  supervision  by  statute  but 
closely  allied  to  banking*.  Superintend- 
ent George  C.  Van  Tuyl,  Jr.,  reported  on 
these  matters  recently  to  the  Legislature 
In  a  statement  given  out  he  said: 

Most  important  of  such  investigations 
was  an  inquiry  into  the  status  of  so-called 
real  estate  companies  which  make  a  busi- 
ness of  selling  securities  to  the  public.  Al- 
though the  facts  developed  in  New  York 
City  made  it  possible  to  eft'ect  some  im- 
provements by  warnings  sent  to  certain 
corporations  believed  to  be  violating  the 
law  regulating  the  business  of  mortgage, 
loan  or  investment  corporations  the  super- 
intendent desires  to  renew  his  recommenda- 
tion of  last  year  for  the  necessity  of  plac- 
ing such  real  estate  corporations  imder 
adequate  supervision  and  examination.  At 
])resent  it  is  practically  impossible  in  many 
instances  to  determine  whether  a  corpora- 
tion is  simply  borrowing  money  for  the 
purpose  of  developing  its  real  estate  and 
conducting  its  business  properly  or  has  for 
its  real  purpose  the  sale  of  its  bonds  and 
obligations  to  the  general  public. 

Another  special  inquiry  was  made  into 
the  aifairs  of  concerns  making  illegal  use 
or"  the  words  "bank"  and  "savings,"  and 
of  corporations  doing  an  unauthorized 
banking  business.  This  involved  certain 
private  bankers  whose  operations  had  re- 
sulted in  deceiving  the  public  and  also  cer- 
tain  large  department  stores   in  first   class 
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cities.  The  Banking  Department  has  in- 
sisted upon  the  discontinuance  of  illegal 
practices.  Private  bankers  have  been 
warned  against  offending  against  the  law 
prohibiting  the  use  by  them  of  the  words 
"bank"  and  "savings." 

Department  stores  have  been  compelled 
to  comply  with  the  legal  requirements. 
The  situation  with  respect  to  the  business 
conducted  by  these  department  stores  is, 
however,  not  regarded  as  altogether  sat- 
isfactory, and  the  matter  of  strengthening 
the  law  with  reference  to  them  and  other 
private  bankers  so  as  to  bring  them  under 
adequate  supervision  is  receiving  the  atten- 
tion  of  the  authorities  of  several  States. 

The  banking  law  has  at  all  times,  and  in 
the  opinion  of  the  Superintendent  of  Banks 
wisely,  permitted  moneyed  corporations  or- 
ganized luider  it  to  make  loans  upon  real 
estate  security.  The  failures  of  State  in- 
stitutions that  occurred  during  the  panic  of 
1907,  however,  demonstrated  that  this  privi- 
lege had  l)een  grossly  abused. 

During  last  year  the  banking  department 
took  occasion  to  criticise  tlie  defective  ac- 
counting systems  in  banks  and  recommends 
changes  wliich  would  correct  the  defects 
complained  of. 

— .Assistant  Treasurer  of  tlio  United 
States  (lideon  C  Bantz  has  resigned.  Mr. 
Baiitz  was  originally  a]>pointed  liy  Presi- 
dent Grant,  and  has  l)een  considered  in- 
valuabl«'  l>y  treasurers  of  the  Ignited  States 
in   tl«'   last   forty  years. 

— Neiriitiations  have  been  closed  at  Al- 
bany, \.  v.,  for  llx-  consolidation  of  the 
Albanv  Countv  Bank  with  the  New  York 
State   National    Bank. 

The  combined  ca|)ital  of  the  institutions 
is  $7.50,000,  sun)lus  slightly  less  than  $1,- 
000,000.  and  deposits  of  a|)proximatelv 
$20,000,000.  John  H.  Carnell,  president  of 
the.Albany  County  Bank,  and  Seth  Wheeler 
will  be  elected  to  the  board  of  directors  of 


the  State  Bank,  while  William  N.  S.  Saun- 
ders, cashier,  will  remain  as  treasurer  of  the 
savings  bank. 

— A  report  of  the  Union  Trust  Company, 
Providence,  R.  I.,  for  the  year  ending 
October  31,  1911,  shows  that  deposits  have 
increased    $1,544,86:2. 

Tlie  report  further  showed  that  the  net 
earnings  of  the  corporation  were  !511''^>- 
m.32,  an  equivalent  of  11.74  per  cent,  on 
the  capital,  dividends  amounting  to  $65,000 
were  also  paid. 

At  a  recent  meeting  a  new  set  of  by-laws, 
or  rather  the  old  laMS  changed  to  conform 
with  the  banking  law  and  approved  by 
the  State  autliorities,  were  adopted. 

The  new  regulations  provide  for  the  in- 
crease of  the  board  of  directors  from  IS 
to  19,  and  Michael  J.  Houlihan  was  elected 
as  the  new  member. 

The  date  of  the  annual  meeting  was 
changed  from  the  third  Monday  in  No- 
vember to  the  third  Wednesday  in  Janu- 
ary, in  accord  with  the  general  custom  of 
banking   institutions. 

Marsden  J.  Perry,  chairman  of  the  board 
of  directors,  submitted  the  report  of  the 
financial  condition  of  the  company  for  the 
board  as   follows: 

Resources — Loans  and  discounts,  $4,471,- 
713;  stocks  and  bonds,  $3,644,776;  real  es- 
tate, $8,980;  cash  and  due  from  banks, 
$1,361,003;   total,  $8,486,473. 

Liabilities— Capital  stock,  $1,000,000;  sur- 
plus, $500,000;  undivided  profits,  $83,396; 
deposits,  $6,903,076;  total,  $8,486,473. 

— Fuller  C.  Smith  has  forwarded  to 
the  Comptr.oller  of  the  Currency  at 
Washington  his  resignation  as  national 
bank  examiner  for  Vennont,  Western 
Massachusetts,  and  a  part  of  the  State 
of  Maine.  On  January  1,  1913,  Mr. 
Smith  became  associated  with  Charles  E. 
SchoflF,  president  of  the  Franklin  County 
Savings  Bank  &  Trust  Company,  and  Wal- 
ter B.  Paschall,  president  of  the  American 
Investment  Company  of  Oklahoma  City, 
Okla.,  under  the  Srm  name  of  Smith,  SchoflF 
&  Paschall.  The  firm  has  opened  oflfices  in 
St.  Albans,  Vermont,  and  will  engage  in 
buying  and  selling  all  kinds  of  investment 
securities  throughout  New  England,  de- 
voting special  attention  to  the  business  of 
Oklahoma  farm  mortgages,  railroad,  in- 
dustrial and  public  service  corporation 
bonds.  The  business  will  be  managed  by 
Mr.  Smith. 

— Charles  H.  Bissikummer  was  elected 
j^resident  of  the  .VIbanv  Trust  Company  of 
.Mbany,  N.  Y.,  on  December  6,  1912.  'Mr. 
Bissikunnner  had  been  acting  president  of 
the  comjianv  since  the  resignation  of  George 
C.  Van  Tu'yl,  Jr.,  in  May,  1911,  wlien  the 
latter  was  appointed  State  Superintendent 
of  Banks.     He  is  president  of  the  Albany 
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Bankers'  Association  and  a  member  of  the 
Albany  Clearing  House  Committee.  Coin- 
cident with  Mr.  Bissikummer's  election  to 
the  preisdency  of  the  Albany  Trust  Com- 
pany, Alonzo  P.  Adams,  Jr.,  was  advanced 
from  the  office  of  treasurer  to  that  of 
third  vice-president,  and  Philip  Fitz  Si- 
mons, Jr.,  assistant  treasurer,  was  made 
treasurer. 

— At  a  recent  meeting  of  the  Bankers' 
Association  of  the  District  of  Columbia  at 
"Washington,  unanimous  support  was  given 
favoring  the  adoption  of  the  Lever  agri- 
cultural extension  bill,  which  aims  to  fur- 
nish agricultural  experts  who  shall  be  to 
the  farmer  what  the  physician  is  to  the 
family.  Representative  Asbury  F.  Lever  of 
South  Carolina,  author  of  the  bill,  deliv- 
ered an  address  explaining  the  features  of 
his  bill. 

L^pon  motion  of  Charles  J.  Bell,  presi- 
dent of  the  American  Security  and  Trust 
Company,  a  resolution  was  adopted,  de- 
claring that  the  bankers'  association  be- 
lieved the  whole  country  would  be  greatly 
benefited  by  the  enactment  of  the  Lever 
bill  into  law,  and  providing  for  the  ap- 
pointment of  a  committee  to  urge  the 
Senate  to  pass  the  bill.  The  measure  has 
already  passed  the  House  and  been  ap- 
proved by  the  Senate  committee  on  agri- 
culture. The  bankers'  committee,  ap- 
pointed by  the  president  of  the  associa- 
tion, H.  H.  McKee,  consists  of  Charles 
J.  Bell,  chairman;  W.  Y.  Cox,  John  Joy 
Edson,  George  W.   White  and  Mr.  McKee. 

In  his  address  Representative  Lever 
complimented  Secretary  Wilson  upon  the 
manner  in  which  the  Department  of  Agri- 
culture has  been  developed  during  his  ad- 
ministration. Mr.  Lever  said  his  bill  con- 
templated furnishing  a  trained  man  to 
every  agricultural  county  in  the  country, 
who  would  advise  the  farmers  as  to  the 
liest  means  of  getting  results  out  of  their 
land.  He  predicted  that  by  such  intensive 
farming  as  this  would  bring  about  the 
crops  of  the  country  could  be  doubled  or 
tripled.      This,    he    said,    would    be   equiva- 


lent to  the  discovery  and  annexation  of 
new  territory  equal  in  size  to  the  whole 
United  States.  His  bill  provides  an  ap- 
propriation of  $3,000,000,  to  be  extended 
over  a  period  of  ten  years. 

— Tliere  is  a  company  formed  at  Wilkes- 
Barre,  Pa.,  called  the  Kational  Thrift  Sys- 
tem Company,  Inc.  It  is  the  outgrowth  of 
a  series  of  successful  eiforts  on  the  part 
of  a  group  of  bankers,  to  secure  deposits 
for  their  banks,  and  promote  "thrift"  in 
conmimiities.  The  "Thrift  System,"  as  it 
is  called,  accomplishes  these  results  by 
means  of  educational  work,  and  uses  many 
novelties  to  make  people  "thriftward."  The 
ideas  are  unique  and  have  received  the  en- 
tluisiastic  help  of  many  bankers  of  na- 
tional experience. 

— At  a  recent  meeting  of  the  directors  of 
the  Rhode  Island  Hospital  Trust  Co.  of 
Providence,  William  A.  Gam  well  was  elect- 
ed Vice-President.  Mr.  Gamwell  has  been 
connected  with  the  company  for  over  40 
years,  and  for  some  years  has  been  Secre- 
tary, which  office  he  will  continue  to  hold. 
At  the  same  meeting  Preston  H.  Gardner 
was  also  elected  vice-president  and  will  con- 
tinue to  hold  his  former  position  of  Trust 
Officer. 


SOUTHERN   STATES 

— When  completed,  the  building  now  be- 
ing erected  for  the  State  National  Bank, 
Forth  Worth,  Texas,  a  picture  of  which  is 
reproduced  lierewith,  will  be  the  tallest 
structure  in  Fort  Worth,  and  the  most 
thoroughly  equipped  for  office  building  pur- 
poses. It  will  be  absolutely  fireproof,  the 
construction  being  what  is  known  as  steel 
frame  fireproof  with  tile  and  concrete.  The 
lower  stories  are  to  be  faced  with  polished 
granite,  the  granite  and  terra  cotta  richly 
molded.  The  upper  stories,  excepting  the 
two    top    stories,    will    be    faced    with    rich 
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colored  tapestry  brick  trimmed  in  light 
cream  terra  cotta.  The  two  highest  stories 
are  to  be  faced  entirely  with  cream  terra 
cotta  of  a  bold,  rich  and  pleasing  design. 

There  will  be  eleven  stories  of  offices  and 
one  story  of  storage  space.  The  first  storj- 
and  mezzanine  floor  will  be  occupied  by  the 


NEW    BUII.DIXG    TO    HE    EHECTED    KOR    THE    STATE 
NATIONAL    BANK,    FORT    WORTH,    TEXAS 


State  National  BanK.  The  steel  frame  for 
this  building  was  designed  for  what  is 
termed  a  hunicaMC  load,  and  especial  atten- 
tion was  jviid  to  the  wind  bracing,  making 
the  building  not  only  absolutely  safe,  but 
rigid  enough  to  withstand  the  pressure  of 
the  heaviest  storms  without  causing  any 
appreciable  vibration,  such  as  is  sometimes 
felt  in  very  tali  striictures.  \o  money  has 
been  wasted  in  useless  ornamentation  or 
heavy  stucco  work,  but  the  design  is  mas- 
sive and  simple,  withojit  the  incorporation 
of  any  imitation  materials,  making  it  both 
artistic  and  highly  pleasing  to  the  critical 
eye. 

The  State   National   Bank   is   one  of   the 
prosperous  institutions  of  the  South.    Their 


recent  statement  of   November  26,  1912,  is 
as  follows: 

Resources. 

Loans  and  discounts    $1,823,791 

U.  S.  and  other  bonds  249,934 

Banking  house  and  real  estate 144.913 

Cash  and  exchange    1,249,823 

Total    $3,468,462 

Liabilities. 

Capital     $500,000 

Deposits     2,473,198 

Surplus    fund    150,000 

Undivided  proilts    145,264 

$795,264 

Circulation    200,000 

Total    $3,468,462 

S.  P.  Berry  is  cashier  of  the  bank. 

— \V.  P.  G.  Harding,  president  of  the 
First  National  Bank,  Birmingham,  Ala., 
announces  that  he  has  started  work  on  the 
organization  of  a  Farmers  Trust  &  Bank- 
ing Company.  The  organization  will  have 
a  capitalization  of  one  million  dollars,  and 
it  will  have  as  an  object  the  loaning  of 
money  on  productive  lands  and  assist  in 
improving  land  values  throughout  the  State 
by  encouraging  working  of  land.  ,\lready 
a  number  of  men  of  means  have  signified 
intentions  of  participating,  and  the  pros- 
pects are  for  an  early  consummation  of  the 
plans. 

M.  J.  Sanders  resigned  as  president  of 
the  City  Bank  &  Trust  Company,  of  New 
Orleans,  on  December  2,  in  order  that  he 
might  devote  more  time  to  his  various  other 
business  interests.  Mr.  Sanders  has  been 
at  the  head  of  the  bank  since  its  organiza- 
tion in  May,  1906.  F.  Prevost  Brecken- 
ridge,  who  was  previously  manager  and 
cashier,  succeeds  Mr.  Sanders  as  president 
and  Alfred  Lippman  takes  Mr.  Brecken- 
ridge's  place  as  cashier.  Mr.  Juppman 
is  promoted  from  the  position  of  assistant 
cashier.  It  is  stated  that  Mr.  Sanders  will 
continue  as  a  director. 

— A  $2,000,000  charter  has  been  issued 
by  the  Virginia  State  corporation  cimmis- 
sion  to  what  is  to  be  known  as  the  Old 
Dominion  Trust  Company,  of  Richmond,  the 
largest  financial  organization  of  its  kind 
south  of  Baltimore.  William  M.  Habliston 
is  named  as  president  of  the  institution; 
M.  C.  Branch,  vice-president;  E.  A.  Saun- 
ders, Jr.,  treasurer;  Jonathan  Bryan,  sec- 
retary. 

The  company  has  a  capital  stock  of  $1,- 
000,000  and  a  surplus  of  $1,000,000. 

— The  H.  W.  Johns-Manville  Company 
have  recently  opened  a  new  Southern  Ware- 
house at  No.  311/2  South  Broad  street,  At- 
lanta, Ga. 

The  entire  building,  embracing  three 
floors  and  a  basement,  with  a  total  floor 
area  of  about  10,000  square  feet,  will  be 
utilized  exclusively  as  a  warehouse. 
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A  feature  of  particular  advantage  in 
tk'j  ::cw  site  will  be  found  in  the  location 
of  the  Atlanta  office  of  the  H.  W.  Johns- 
Manville  Company  in  the  same  building 
with  the  local  warehouse,  which  will  ma- 
terially help  to  minimize  the  chance  of  de- 
lay in  deliveries. 

— Commissioner  of  Insurance  and  Bank- 
ing of  Texas,  B.  L.  Gill  has  announced 
the  appointment  of  Clyde  B.  Payne,  former 
vice-president  of  the  Winters  State  Bank  of 
Winters,  as  bank  clerk  in  the  department 
of  insurance  and  banking  to  succeed  Wil- 
liam H.  Leftwich,  who  is  a  member  of  the 
State  Bank  Examiner  force. 

— At  a  recent  meeting  of  the  board  of 
governors  of  the  A.  I.  B.,  Richmond  Chapter, 
Aubin  K.  Parker,  president,  handed  in  his 
resignation.  The  amount  of  extra  work 
incident  to  the  taking  over  of  another  bank 
by  the  institution  with  which  he  is  con- 
nected made  it  impossible  for  Mr.  Parker  to 
devote  the  necessary  time  to  the  office,  and 
it  was  with  regret  that  the  board  accepted 
his  resignation.  In  filling  the  vacancy  a 
man  was  selected  who  is  thoroughly  ca- 
pable of  piloting  the  chapter's  affairs  to  a 
successful  conclusion.  Henry  G.  Proctor, 
who  has  been  one  of  the  leading  men  and 
has  always  had  the  interest  of  the  chapter 
at  heart,  whether  he  was  connected  with  it 
officially  or  not,  was  chosen  to  this  office. 

— The  H.  W.  Johns-Manville  Company 
announce  the  appointment  of  Mr.  C.  S. 
Berry  as  manager  of  their  Atlanta,  Ga., 
office,  located  at  31 1/3  So.  Broad  street. 

— An  increase  in  the  capital  stock  of  the 
Hibernia  Bank  and  Trust  Company,  New 
Orleans,  La.,  from  $1,000,000  to  $1,500,000 
has  been  recommended  by  the  board  of 
directors  of  the  institution.  The  question 
will  be  decided  by  vote  at  the  annual  meet- 
ing of  the  shareholders  January  14.  The 
$500,000  increase  is  to  be  paid  out  of  the 
undivided  profits,  if  the  proposition  is  sup- 


ported, of  which  there  is  little  doubt.  Each 
shareholder  is  to  have  the  right  to  subscribe 
at  par,  $100,  for  one-half  share  for  each 
whole  share  owned.  There  will  be  no  frac- 
tional shares  issued,  but  the  bank  will 
either  buy  or  sell  to  its  shareholders  the 
fractional  parts  at  the  rate  of  $350  per 
share. 


NEW       TWENTY-FIVi.       SIOKV       lUiLDIXG       SEIKO 
ERECTED   FOR   THE    JEFFERSOX    COUXTY  SAV- 
INGS    BANK,     BIRMINGHAM,      ALA. 

Ill 
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— A  new  l)aiik  has  liecn  ojieiied  at  Suffolk, 
Va.,  called  the  American  Bank  of  Suffolk. 
It  promises  to  be  a  sound  and  prosperous 
institution,  and  has  started  very  auspi- 
ciously. The  officers  of  the  bank  are 
men  well  known  in  the  business  life  of  the 
city,  and  its  directors  represent  some  of  the 
larger  enterprises  of  that  section.  The 
building  which  the  bank  occupies  was  pro- 


II.  Brockeiil)rough,  Standard  Manufactur- 
ing Company;  Dr.  H.  W.  Campbell,  G.  G. 
Coulbourn,  M.  A.  Cross,  vice-president  and 
general  manager  Nansemond  Grocery  Com- 
pany; J.  M.  Forehand,  Tyner,  N.  C;  W.  R. 
Frazier,  merchant;  C.  B.  Godwin,  Chucka- 
tuck;  Jos.  P.  Hall,  druggist;  C.  O.  Harrell; 
J.  W.  Hosier,  real  estate  and  insurance; 
B.   L.   Saunders,   president   B.   I>.   Saunders 


p^MtR'CAN  BANK  ^       ' 
OF  5Uf FOLK      ' 


BUILDING    OF    TIIK    AMKIIICAX    BANK    OI    SUFFOLK,    VA. 


])(irlionately  planned  and   arranged   for  th 
demands    of   the    business    in    thf    city   and 
ii  equipped  to  manage  any  usual  amount  of 
banking.     Its  capital  stock  is  .$50,000. 

The  officers  and  directors,  with  their  con- 
nections at  Suffolk,  are  as  follows:  B.  L. 
Saunders,  of  tin'  wh;)Iesale  grocery  firm  of 
B.  L.  Saunders  &  Co.,  president;  W.  R. 
?'rar.ier,  a  merchant,  first  vice-]>resident; 
G.  G.  Coull)ourn,  liiniber  manufacturer,  sec- 
ond vice-president ;  I"",rnest  E.  Jones,  cashier. 

The  directors  are:  V.  D.  Bain,  Anu-rican 
Peanut  Corporation;  G.  Lloyd  Bell.  ])reNi- 
dent  Carr  Knitting  Mills  and  general  man- 
ager .Suffolk  Feed  and  Fuel  Company;  R. 
L.  Brewer.  .Ir.,  of  R.  L.  Brewer  &  Son;  .S. 


&  Co.;  W.  S.  Thomas,  of  Thomas  Hard- 
ware Company;  George  B.  Walton,  presi- 
dent National  Slachine  Corporation;  F.  G. 
Whaley,  Xansemond  Lumber  Company;  J. 
L.  Williams,  farmer;  Z.  T.  Yates,  farmer, 
and   K.  E.  Jones,  cashier  of  bank. 

The  new  bank  building  is  of  brown 
])resscd  brick,  with  stone  trimmings.  The 
interior  is  very  attractive,  the  furnishings 
being  in  mahogany  and  marble,  and  the 
floors  tiled  in  wliite  and  brown.  Glass 
topjied  desks  have  been  installed  for  the 
use  of  the  public. 

The  cashier's  office  is  furnished  in  colo- 
nial mahogany,  with  brass  fittings.  The 
directors'  room  has  a  large  mahogany  table 
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B.  L.  Saunders 

PRESIDENT    AMERICAN    BANK^    SUFFOLK,    V-A. 


E.  E.  Jones 

CASHIER     AMERICAN     BANK,     SUFFOLK,     VA. 


INTERIOR    OF    THE    AMERICAN    BANK,    SUFFOLK,-  VA. 


with  heavy  office  chairs.  Every  late  bank 
furnishing  device  has  been  installed.  The 
vault  of  the  bank  has  been  subjected  to  the 
severest  tests  with  nitro-glycerine  and  has 
withstood  them  all. 

With  its  able  officers  and  directors  and 
modern  facilities,  the  bank  has  a  foundation 
for  advancement. 


— The  First  National  Bank,  Richmond, 
\a.,  which  since  its  merger  with  the  Na- 
tional Bank  of  Virginia,  of  the  same  city, 
has  occupied  the  latter's  home  on  East 
Main  street,  is  preparing  for  the  removal 
to  its  new  and  permanent  quarters  in  its 
own  skyscraper  on  the  opposite  corner  of 
Main  street. 
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— In  its  statement  of  December  HI,  191:?, 
the  Planters  National  Bank  of  Richmond, 
Va.,  has  surplus  and  profits  of  $1,443,790 
and  deposits  of  $6,3U,:J35.  This  bank  has 
a   cajutnl  stock  of  $300,000. 


Baltimore 

— There  has  been  a  new  bank  opened 
at  tiie  corner  of  Pennsylvania  and  Xorth 
a\enucs,  called  the  American  Exchange 
and  Savings  Bank.  Frederick  Clement 
Weber,  who  is  well  known  in  local  finan- 
cial and  industrial  concerns,  is  presi- 
dent   and    l-'rederick    W.    Schanze,    another 


I'HKDKKKK    Cl.E.-MENT    AVkHKKU 

I'llKSlllKXT      AMKHICAX       KXCHAXOK      &      SAVINGS 

ItASK,    HAI.TIMORE,    MD. 

pi-ntlenuin  i)r()niinent  in  the  city,  is  viec- 
j)resident.  James  T.  O'Neill  is  counsel, 
(harles  I*'.  Bennett,  (vishier,  and  Clordon  K. 
O'Neill,  assistant  cashier.  The  members  of 
the  board  of  directors  arc  men  of  acknowl- 
KJged  integrity,  c;)nservatism  and  business 
\M)rth.  They  incliidc  Dr.  James  A.  .Melvin, 
.lames  P.  Poster,  J.  Alan  I'ledderman,  Ed- 
ward Ilottcs,  .August  .Malthan,  Edward  J. 
Burns,  William  (J.  Pejjpler  and  John 
Kirkley. 

The  location  of  the  n<'w  i)ank  leaves 
nothing  to  be  desired.  It  has  a  special  ad- 
vantage as  a  bjisiness  center  and  is  on  one 
of  the  most  ])opular  thor:iughfares  in  tlie 
city.  The  bank  is  fitted  with  every  mmlern 
appliance   to   facilitate  business. 


The  vault  is  an  ui>-to-date  fireproof  and 
burglar-proof  safe,  fitted  with  the  latest 
mechanical  contrivances.  The  woodwork  in 
the  front  office  is  of  solid  mahogany,  and 
only  the  finest  materials  have  been  used  in 
equipping. 

As  the  new  bank  is  in  a  thriving  busi- 
ness and  residential  section  and  has  a  large 
number  of  prominent  persons,  depositors,  it 
is  expected  that,  with  its  able  officers  and 
directors,  the  institution  will  ])rosper. 

— John  F.  Sippel  was  elected  president 
of  the  National  City  Bank  on  the  11th 
of  December  to  succeed  Dr.  David  H. 
Carroll,  who  died  on  November  15. 

— Three  new  directors  have  been  elected 
to  the  board  of  the  National  Marine  Bank, 
viz.:  J.  Kemp  Bartlett,  vice-president  of 
the  United  States  Fidelity  &  Guaranty 
Company,  Frank  K.  Murphy  and  William 
L.  Straus.  They  replace  George  R.  Heffner 
and  James  W.  Bates,  deceased,  and  F.  E.  S. 
Wolfe,  resigned. 

— The  Merchants'  National  Bank  and  the 
National  Mechanics'  Bank,  the  two  largest 
institutions  of  their  kind  in  the  city,  have 
been  merged  and  in  the  future  will  be  con- 
ducted as  the  Merchants'  and  Mechanics' 
National  Bank  of  Baltimore,  under  the 
presidency  of  Douglas  H.  Thomas,  who  was 
president  of  the  first-named  bank.  John  B. 
Ramsay,  president  of  the  National  Me- 
chanics' Bank,  will  be  chairman  of  the 
board  of  directors  of  the  merged  banks. 

The  plan  of  merger  was  prepared  by  the 
banking  house  of  Alex.  Brown  &  Sons,  and 
the  negotiations  between  the  two  banks 
were  carried  on  by  B.  Howell  Griswold, 
Jr.,  of  that  firm,  Douglas  H.  Thomas  rep- 
resenting the  Merchants'  National  Bank, 
and  John  B.  Ramsay  representing  the  Na- 
tional Mechanics'  Bank. 

The  new  bank  will  have  a  capital  of  $.?,- 
000,000  and  a  surplus  of  like  amount,  with 
deposits  aggregating  $18,000,000  and  prob- 
ably amounting  to  upwards  of  $;30,000,000, 
thus  giving  to  the  new  institution  the  dis- 
tinction of  being  one  of  the  strongest  na- 
tional banks  in  the  South. 


— Incorporation  papers  have  been  filed 
for  the  Munsey  Trust  Company  of  Balti- 
more, .Md.  Frank  .\.  Munsey,  the  pub- 
lisher, will  install  the  new  financial  concern 
in  his  eighteen-story  new  building  here,  in 
which  is  also  jjublished  his  afternoon  news- 
])ii]H'r,  the  Pivening  News. 

Eugene  L.  Norton,  of  Baltimore,  will  be 
president  of  tlie  company  and  Frank  A. 
.Munsey  chairman  of  the  board  of  directors. 
The  company  will  have  $1,000,000  capital. 
The  directors  will  be  composed  of  New 
York   and    Baltimore    financiers. 

The    com])any    expects    to   begin   business 
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operittions  on  Jan.  15,  and  will  do  a  general 
trust  company  business.  It  is  understood 
that  the  stock  has  already  been  over-sub- 
scribed, but  a  public  offering  will  be  made 
in  order  that  there  may  be  the  widest  pos- 
sible distribution.  When  the  books  close 
a  pro  rata  allotment  of  the  subscriptions 
will  be  made. 


503,435.  This  institution  is  erecting  a  new 
$3,000,000  building  which  will  be 'one  of 
the  finest  banking  homes  in  the  world. 

— In  their  statement  of  November  26, 
1912,  the  Merchants'  Ix)an  and  Trust  Com- 
pany lists  surplus  and  undivided  profits  of 


WESTERN    STATES 

Chicago 

— In  its  statement  of  November  26,  1913, 
the  Continental  and  Commercial  National 
Bank  reports  surplus  and  undivided 
profits  of  $9,459,059   and  deposits  of  $169,- 


tilt' ai!3!-§^ 

m. 


m 
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NEW     BUII.DIXG    BEING    EKECTED    FOR    THE     CON- 
TINENTAL    AND     COMMERCIAL     NATIONAL 
BANKj     CHICAGO,     ILL. 


merchants'     LOAN     AND     TRUST     COMPANY, 
CHICAGO,    ILL. 


$6,714,211  and  deposits  of  $55,536,596.  This 
bank  is  the  oldest  in  Chicago  and  one  of 
the  strongest.     Its  capital  is  $3,000,000. 
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MODKRX     HOME    OF    THE     CORN'     EXCHANGE     XA- 
TIOXAL      BAXK,      CHICAGO,      ILL. 


3IAIX      BANKING     ROOM,     CORN      EXCHAXGE 
NATIONAL     BANK,      CHICAGO,     ILL. 


— One  of  this  city's  large  banks,  the  Corn 
Exchange  National  Bank,  in  its  recently 
issued  statement  of  Xovember  26,  191-2,  re- 
ports the  following  high  standing  of  its 
business: 

Resources. 

Time  loans   $29,019,626 

Demand   loans    10,080,110 

-  $39,099,737 

Overmafts     1,244 

United   States  bonds    1,700,000 

Other  bonds    2,191,804 

Bank  building   2,000.000 

Cash  on  hand    $8,910,341 

Checks  for  clearing  house     2.275,405 

Due   from   banks    10,317,649 

Due  from  V.  S.  Treasurer        206.000 

21,709,396 

Total    $66,702,182 


Liabilities. 

Capital     $3,000,000 

Surplus    5,000,000 

I'ndivided  profits   1,133,773 

Circulation    1,116,197 

Dividends    unpaid    96 

Deposits,  banks  and  bank- 
ers      $24,998,972 

Deposits,   individual    31,453,143 

56,452.115 

Total    $66,702,182 

This    institution's    surplus    and    undivided 
jMofits  are  double  its  capital  of  $3,000,000. 


— Here  follows  an  interesting  table  show- 
ing the  deposits  of  fourteen  Chicago  banks 
which  have  been  in  existence  ten  years  or 


Deposits 
1902 

Central  Trust  Con-.pany   $7,210,000 

Fort  Dearborn  National  Bank 4,729,000 

Foreman  Bros.  Banking  Co 3.122,000 

Union  Trust  Comimny   6.329,000 

Hibernian  Banking  A.ssn 10,026.000 

State  Bank  of  Chicago 9.688,000 

Continental   &    Commercial    National    Bank..  83.952.000 

National  Banit  of   Republic 12,798,000 

Merchants  Ix>an  &  Trust  Co 33,689.000 

Illinois  Trust  &   Savings  Bank    66,277.000 

Corn  Exchange  National  Bank   44.615.000 

Northern   Trust    Company    22,S29,0(V0 

Continental   &   Commercial  Trust   &   Savings 

Bank  16.397.000 

First  National  Bank  90.736.000 

Total  <■!  12.397,000 


Per- 

Deposits 

Actual      centage 

1912 

Gain      Increase 

$44.66^,000 

$37,459,000 

619.5 

28.433,000 

23.704,000 

601.4 

11,000,000 

7,878.000 

352.3 

21,128,000 

14,799.000 

334.3 

26,862,000 

16.836.000 

267.9 

25.655.000 

15,967.000 

264.9 

188.444. COO 

104,492.000 

224.5 

24.550,000 

11.752,000 

191.8 

.5«, 818.000 

26,129,000 

177.5 

97.771, 0(!0 

31,494.000 

147.5 

63.002,000 

IS.387,000 

141.2 

31.829,000 

9,000,000 

139.4 

21,865,000 

5,468,000 

133.4 

119.834.000 

29,098.000 

131.9 

1764.860,000 

$352,463,000 

185.4 
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more.  The  banks  in  this  list  are  ranked  in 
order  according  to  the  percentage  of  in- 
creased deposits. 

— An  increase  of  $150,000  in  the  capital 
of  the  Drovers'  Deposit  National  Bank, 
raising  it  from  $600,000  to  $750,000,  has 
been  recommended  by  the  directors.  The 
stockholders  will  vote  in  the  matter  at  their 
annual  meeting  this  month.  The  new  stock 
will  be  issued  at  par  to  the  present  share- 
holders. 

— There  has  been  a  new  "community" 
bank  started  at  4016  West  North  avenue, 
called  the  Pioneer  State  Savings  Bank.  The 
slock  has  been  oversubscribed.  Andrew 
H.  Greenberg,  formerly  a  private  banker 
of  the  same  address,  is  president,  and  Chil- 
ton C.  Collins,  who  was  cashier  of  the 
Union  Bank,  is  vice-president  and  cashier. 
The  directors  include  many  well-known 
men,  among  whom  is  Charles  L.  Castle, 
president  of  the  Standard  Trust  and  Sav- 
ings Bank. 


St.  Louis 

— John  H.  McCluney,  president  of  the 
State  National  Bank,  celebrated  the  fifty- 
fifth  anniversary  of  his  connection  with  that 
institution.  Mr.  McCluney  probably  has 
served  longer  with  one  financial  institution 
than  any  other  bank  president  in  the  Mis- 
sissippi Valley.  With  the  exception  of 
William  H.  Thomson,  vice-president  of  the 
Boatmen's  Bank,  he  is  the  oldest  banker  in 
St.  Louis  in  point  of  service.  Mr.  Thomson 
holds  the  record  over  Mr.  McCluney  by 
only  six  months. 

Despite  his  72  years  of  age,  Mr.  Mc- 
Cluney appears  less  than  50.  He  is  at 
his  desk  at  the  bank  by  9  a.  m.  every  day, 
presides  over  the  affairs  of  the  institution, 
and  rarely  leaves  his  office  before  4  p.  m. 
He  began  his  service  with  the  bank  in  1857, 
as  an  office  bov,  in  what  was  then  the  State 


Savings  Association.  Mr.  McCluney  was 
born  in  Wheeling,  W.  Va.,  and  was  educated 
in  the  St.  Louis  public  schools. 

— Organized  in  the  days  when  steamboats 
were  the  chief  means  of  transjx)rtation  in 
the  Mississippi  Valley,  the  Boatmen's  Bank 
(the  oldest  bank  in  Missouri)  has  wit- 
nessed the  great  development  of  that  terri- 
tory and  the  passing  of  the  steamboat  with 
the  advancement  of  the  railroad.  It  has 
successfully  weathered  every  financial  storm 
for  over  half  a  century,  including  the  period 
of  the  Civil  AVar.  This  bank  has  never 
consolidated  with,  bought  out,  or  absorbed 
any  other  financial  institution.  It  has  been 
a  factor  in  the  growth  and  development  of 
St.  Louis  and  the  Central  Mississippi  Val- 
ley. In  its  last  statement  of  November  26, 
1912,  the  solid  condition  of  the  bank  at 
present  is  shown,  as  follows: 

Resources. 

Loans  and  discounts,   personal  and 

collateral    $11,393,SC7 

Overdrafts     il 

Bonds   and   stocks    1.155,574 

Real  estate   (banking  house)    500,000 

Other   real    estate    233,039 

Due  from  other  banks  and  bankers, 

subject   to   check    2,6'49,408 

Checks  for  clearing  house,   etc.    . . .  134,152 

Currency     1,374.264 

Specie    33,645 

Total    $17,473,963 

Liabilities. 

Capital  stock,  paid  in   $2,000,000 

Surplus   fund   (earned)    1,000,000 

Undivided  profits,  net  (earned)....  499,562 
Due  to  banks  and  bankers,   subject 

to    check    2. 184. 278 

Individual      deposits,      subject       to 

check    5.611.125 

Time   certificates    of   deposit    6,C64,706 

Cashier's    checks    79,291 

Reserve  for   taxes    35,000 

Total    $17,473,963 

— The  directors  in  the  Third  National 
Bank  have  voted  to  create  another  assistant 
cashiership  and  the  position  of  auditor, 
which    becomes    effective    January    1,    1913. 
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The  new  <^.ssistant  cashier  will  be  F.  K. 
Houston  of  Nashville,  Tenn.,  who  occu))ied 
a  similar  position  in  the  First  National 
Bank  at  that  place.  The  auditor  will  be  W. 
C.  Tompkins,  chief  clerk  of  the  First  Na- 
tional Bank  of  Chicago.  Increase  in  busi- 
ness of  the  bank  necessitated  the  new  po- 
sitions, according  to  F.  O.  Watts,  vice-pres- 
ident. 

— In  its  condensed  statement  of  condition 
at  the  close  of  business  November  -26,  1912, 
the  Merchants-Ladede  National  Bank  shows 
this  state  of  its  finances: 

Resources. 

Cash   and   sight    fxcliange    $6,551,472 

I^^Mins  payable  on  deman J. $2,41)7,286 
Ix)ans     i>avahle     at      fixed 

datts    8,728,516 

11,195,802 

United   States   bonds    1,469.290 

Other  bonds,  stocks,  I'to 76^3.111 

Real  I'state — lianking  house    I,170,(i0() 

Other  real  estate   15,598 

Total    $21,165,275 

Liabilities. 

Capital  stuck    $1,700,000 

Sun>lus    and    undivided    profits 1,887,797 

Ciiculatloi)     l.,'!S4,9S7 

]{i>nd    account    719,790 

Ueservtd   fur  taxes   6.420 

]{<>nds     on     Ijuildlng — outstanding— 

<Iiie    19i;i    170.000 

licsi'ived    foi-    redemption    of    bonds 

on   building    40.000 

Deposits,   individual    $9.1SS,7('.l 

Deposits.    I'liited   Slates...       16:$. 459 
Deposits,    trust    ciMupanies        54.502 

$9.40(;,722 
I>eposits,  li.uiks  and  bank- 
ers        5.S49,55S 

15.256.280 

Total    $21,165.27.-. 


— In  the  official  report  of  condition  issued 
November  26,  1912,  the  Mechanics-American 
National  Bank  shows  the  following  high 
status   of   its   affairs: 

Resources. 

Bills  discounted    $15,597,235 

Demand    loans    5.029,566 

$20,626,801 

Overdrafts     3,098 

U.    S.    bonds    to    secure    circulation 

Cat   par)    800.000 

Redemption   fund    40,00fl 

Bonds  to  secure   ['.   S.   deposits....  1,000 

Other  bonds   997,771 

Real  estate,   furniture  and  fixtures, 

etc 291,449 

Cash  with  banks   $9,293,424 

Cash  in   vaults    6.671.354 

15,964,779 

Total    $38,724,9'01 

Liabilities. 

Capital  stock    $2,000,000 

Suiplus    and    undivided    profits....  2,773,254 

Re.verve  for  taxes 40.000 

rirculation     800.000 

Deposits    33.111,646 

Total    $38,724,901 

If   ■ 

— .\t  the  annual  meeting  of  the  board 
of  directors  of  the  Mercantile  Trust  Com- 
pany the  former  officers  were  re-elected  as 
follows:  Festus  J.  Wade,  president;  Paul 
Brown,  George  W.  Wilson,  William  Moffitt, 
W.  F.  Carter  and  C.  H.  McMillan,  vice- 
presidents;  Edward  Buder,  treasurer;  W.  J. 
Dtigan,  sccrctiiry;  J.  B.  Moberly,  real  estate 
loan  officer;  James  W.  Bell,  manager  sav- 
in "is  (leii.irtircnt :  Richard  L.  Goode,  coun- 
sel; N'irgil  M.  Harris,  trust  officer,  and 
Amcdcc  V.  Heyburn,  manager  safe  deposit 
de))artment.  This  institution  has  had  a 
most  successful  business,  having  grown  from 
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a  very  small  beginning  thirteen  years  ago, 
to  one  of  the  largest  and  most  influential 
organizations  in  this  section.  Following  is 
its  last  statement  of  November  30,  shovif- 
ing  the  strong  condition  of  the  bank  at 
present : 

Resources. 

Time  loans    $15,037,052 

Bonds  and  stocks    8,369,808 

Real  estate  (company's  bank  build- 
ing- and  office   building-  adjoining        880,000 

Safe   deposit   vaults    250,000 

Overdrafts    374 

Demand  loans   $5,434,195 

Cash  and  sight   exchange.   4,274,951 

9,709,147 

Total    $34,246,382 

Liabilities. 

Capital  stock  paid  in   $3,000,000 

Surplus  and  undivided  profits 6,680,375 

Unpaid   dividends    763 

Deposits,   demand    $10,915,343 

Deposits,    time    13,649,900 

24,560,243 

Total    $34,246,382 


— A  new  bank  is  to  open  at  Minneapolis, 
Minn.,  called  the  Citizens  State  Bank.  The 
capital  stock  is  .$;35,000  and  the  highest 
amount  of  liabilities  $1,000,000.  The  in- 
corporators are  F.  A.  Samels,  I.akeville, 
Minn.;  T.  O.  Gulack,  Minneapolis;  C.  B. 
Striner,  Osage,  la.;  X.  D.  Samels  and  Man- 
ley  \j.  Fosseen,  Minneapolis. 

— Ira  J.  Weeks,  for  ten  years  connected 
with  the  German-American  National  Bank 
of  Shawano,  Wis.,  and  for  some  time  as- 
sistant cashier  of  that  institution,  was  elect- 
ed cashier  at  a  recent  meeting  of  the  board 
of  directors.  Mr.  Weeks  succeeds  the  late 
F.  J.  Martin  as  cashier,  and  was  also  elect- 
ed a  director. 

— The  board  of  directors  of  the  First 
National  Bank,  Fort  Wayne,  Ind.,  regret 
to  announce  that  H.  A.  Keplinger  has  ten- 
dered his  resignation  as  director  and  sec- 
ond vice-president  of  the  bank,  the  same 
to  take  effect  January  1st,  1913.  Mr.  Kep- 
linger  has  resigned  this  office  to  engage  ac- 
tively in  a  long  establi'^hed  manufacturing 
business  at  Cleveland,  Ohio.  His  final  de- 
cision upon  thi-i  step  was  reached  after  ma- 
ture consideration  and   in  view  of  extraor- 


dinary advantages  which  the  presidency  and 
management  of  the  new  venture  opened  up 
to  hun. 

In  leaving  the  service  of  the  bank,  after 
many  years  of  usefulness  and  efficiency,  Mr. 
Keplinger  bears  the  good  will  and  esteem 
of  the  entire  Ijoard  of  directors. 

— One  of  Indianapolis'  larger  institutions, 
the  Indiana  National  Bank,  issues  a  state- 
ment of  November  26,  in  keeping  with  its 


IKDIAXA    XATIOXAL    BAKK,    IXDTAXAPOLIS,    IXD. 

past   record   of   conservatism   and   strength. 
Following  is  the  report: 

Resources. 

Loans  and   discounts    $10,46'6,48fl 

Overdrafts 1,102 

U.    S.    bonds    2.300,000 

Other  bonds,  spcurities,  etc 183,423 

Premium    on    bonds    69,437 

Banking-   house,    furniture   ard   fix- 
tures       554,319 

Cash     $].9S€.7-03 

Due  from   lianks    3,235,110 

5,221,813 

Redemption    fund    XT.    S.    Treasurer  100,000 

Total    $18,896,576 

Liabilities. 

Capital  stock    $2,000,000 

Surplus   fund    1, COO. 000 

rndivided  profits    183.655 

Circulation    1.971.400 

Deposits      13,741,520 

Total    $18,896,576 


Capilal  -  $2,500,000.00  BOBposits,  $32,000,000.00 


CLEVELAND,    OHIO 


Surplus  and  Profils  -   $1,634,000.00 

ACCOUNTS    SOLICITED 
Correspondence  invited  Collections  a  Specialty 


— A  statement  of  November  26,  1913, 
from  the  First  National  Bank,  Cleveland, 
O.,  shows  surplus  and  undivided  profits  of 
$1,632,948,  with   a  capital   stock  of  $2,500,- 


KIRST    NATIONAL    HANK,    CI.KVKI.ANI),   O. 

000,  and  dt-jjosits  tofalinj;  $:n,679,(»ll.  This 
hank  is  one  of  the  old  hanks  of  Ohio  and 
has  i)ecn  on<-  of  the  factors  in  the  jfrowth 
of  that  territory. 

— On     DeceinlK-r    2,    the    date     wiien     the 
merper    of    the    National    (lernian-.\nie:'ican 
Bank    with    the    Merchants    National    Bfink, 
r_'o 


both  of  St.  Paid,  Minn.,  became  etfectivc, 
the  consolidated  institution,  which  operates 
under  the  latter  name,  reported  deposits  of 
$22,246,941.  The  resources  of  the  enlarged 
Merchants  National  Bank  are  $37,389,510. 
Its  capital  is  ,$2,000,000,  while  it  has  a  sur- 
plus of  $1,500,000  and  undivided  ]n-o!its  of 
$501,869.  The  National  German-American 
P.anlv  is  in  process  of  voluntary  liquidation. 

— lta])id  City,  S.  D.,  is  to  have  two  new 
bank  buildings  shortly.  The  Merchants 
Loan  and  Trust  Company  are  planning 
to  erect  an  imposing  business  block  at 
Seventh  and  St.  Joseph  streets,  and  it  is 
said  Harry  Wentzy,  president  of  the  Secur- 
ity Savings  Bank,  is  planning  to  build  a 
mode4-n   building. 

— W.  D.  Moore  of  Joliet,  111.,  has  been 
elected  cashier  of  the  City  National  Bank, 
Omaha,  Neb.  Mr.  Moore  has  been  in  the 
banking  business  for  twenty-one  years — 
eighteen  at  Bloomington,  111.,  and  the  last 
three  as  vice-president  of  the  First  Nation- 
al   Bank  of  Joliet. 

— A.  C.  Short,  assistant  cashier  of  the 
Comnuniwealth  National  Bank,  Kansas  City, 
Mo.,  has  resignetl.  No  one  has  as  yet  been 
apj)ointed  in  his  place. 

— George  C.  Smith  has  resigned  as  pres- 
ident of  the  People's  National  Bank  of 
Kansas  City,  Kan.,  and  has  been  succeeded 
by  O.  W.  Shepherd,  heretofore  vice-presi- 
dent  of   the   institution. 

— h'or  the  secoiul  year  in  succession  the 
Spokane  &  ?'.astern  Trust  Company,  Spok- 
ane, Wash.,  closed  its  fiscal  year,  Novem- 
ber 30,  with  interest  on  no  mortgages  in 
default.  The  company  does  an  extensive 
loan  business  in  this  western  countrv,  and 
at  the  close  of  the  fiscal  year  has  $2,000,000 
of  loans  in  force. 

"The  fact  that  the  company  has  closed 
the  year  with  no  interest  payments  in  de- 
fault," said  R.  Lewis  Rutter,  general  man- 
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GEO.  H.  WORTHINGTON,  President 

E.  R,  FANCHER,  Vice-President 
G.  A.  COULTON,  Cashier  W.    C.    SAUNDERS,    Asst.    Cashier 
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Since  1884  we  have  responded  to  the  needs  of  a  constantly  increasing 
number  of  customers.  We  aim  to  dispatch  business  promptly.  Our  facil- 
ities are  offered  to  those  who,  appreciating  good  service,  wiU  maintain 
adequate  balances. 


ager  and  secretary  of  the  company,  "indi- 
cates not  only  that  the  borrowers  are  well 
selected,  but  that  they  are  prosperous.  They 
must  have  money  or  they  could  not  pay  as 
they  have  done.  The  unique  position  of  the 
company  in  this  regard  is  a  sure  indication 
of  good  times  in  the  sections  where  our 
loans  are  placed  and  further  indicates  that 
there  is  no  scarcity  of  funds  in  the  Spokane 
country."  Herbert  Witherspoon  is  vice- 
president  of  this  institution. 

— Following  is  the  recent  statement  of  No- 
vember 26,  1912,  from  the  Crocker  National 
Bank,  San  Francisco,  Cal. 

Resources. 

Loans  and  discounts    $18,011,971 

U.    S.    bonds    2,030,000 

Other    bonds    and    securities    781,548 

Customers'    liability    under    letters 

of    credit    670,656 

Cash  and  sig-ht  exchange  7,212,595 

Total    $28,706,770 

Liabilities. 

Capital    $2,000,000 

Surplus    and   undivided   profits 2,780,420 

Circulation    1,969,997 

Letters  of  credit    717,257 

Deposits    21,239,086 

Total    $28,706,770 

— It  is  said  that  the  Nixon  National 
Bank,  Reno,  Nev.,  is  to  erect  a  modern 
building  shortly. 

— United  States  has  a  "radium  bank." 
The  first  one  was  opened  recently  at  Grand 
Junction,  Colo.,  by  Orr  J.  Adams,  a  chemist 
of  that  city,  who  has  the  largest  individual 
collection  of  radium  in  the  United  States. 
It  is  said  to  be  worth  $100,000. 

His  bank  will  supply  scientists  and  sur- 
geons all  over  the  United  States  with  ra- 
dium to  be  used  in  experiments  and  hospi- 
tal work.  He  will  rent  the  metal  only  to 
responsible  persons  when  a  fixed  deposit 
has  been  made.  His  only  competitor  in  the 
world  is  a  similar  bank  in  London. 


— J.  E.  Chilberg,  one  of  the  well-known 
and  active  bankers  of  Seattle,  was  recent- 
ly chosen  president  of  the  new  Chamber  of 
Commerce  of  that  city.  Mr.  Chilberg  is 
president  of  the  Seattle  Clearing-House  As- 
sociation, vice-president  of  the  Scandina- 
vian-American Bank  of  Seattle,  president 
of    the    Miners    and    Merchants    Bank    of 


J.    E.    CHILBERG. 

Nome,  Alaska,  chairman  of  the  executive 
council  of  the  Washington  Bankers'  Asso- 
ciation, chairman  of  the  Washington  State 
Panama-Pacific  International  Ex]>osition 
Committee,  and  was  president  of  the 
Alaska-Yukon  Pacific  Exposition,  held  at 
Seattle,  and  which  was  one  of  the  most 
successful  expositions  ever  held  in  this 
country. 
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Announcement 


The  year  1913  marks  the  Fiftieth  Anniversary 
of  the  estabhshment  of  the  National  Banking 
System. 

To  fittingly  commemorate  this 

Semi-Centennial 

of  the 

National  Banks 

'T^HE  BANKERS  MAGAZINE  will,  early  this 
-'-    year,  issue  a  special  number  devoted  to  the 
origin,   progress    and    present    position    of    the 
National  Banks  of  the  United  States. 

A  RTICLES  will  be  contributed  by  statesmen, 
-^-^  bankers  and  financial  authorities.  The  de- 
velopment of  every  phase  of  National  Banking 
will  be  covered. 

QTATE  Banks,  Savings  Banks  and  Trust  Com- 
^  panies  will  also  be  included  in  this  summary, 
making  it  a  valuable  epitome  of  the 


Progress  of  Banking 

in  the  United  States 


"A  STRONG,  LIVE,  PROGRES- 
SIVE   INSTITUTION, OFFER 
ING  A  SERVICE  WHICH 
MEETS    EVERY    LEGITI- 
MATE REQUIREMENT." 

Capital, 
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Surplus, 
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$20,000,000.00 
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W.  M.  HABLISTON, 

Chairman  of  the  Board. 

JOHN  B.  PURCELL.  President. 

JNO.  M.  MILLER.  Jr..  Vice-Prc*. 

W.  M.  ADDISON.  Cashier 

C.  R.  BURNETT.  Aut.  Cashier 

W.  P.  SHELTON.  AsjI.  Cashier 

ALEX.  F.  R  YLAND,  Asst.  Cashier. 

J.  C.  JOPLIN.  Asst.  Cashier. 

0.  S.  MORTON.  Asst.  Cashier. 

JOHN  TYLER,  Asst.  Cashier. 

W.  H.  SLAUGHTER,  Asst.  Cashier. 


— When  asked  about  conditions  in  Colo- 
rado while  attending  the  recent  convention 
of  the  Investment  Bankers'  Association  at 
New  York,  A.  C.  Foster  of  Causey,  Foster 
&  Company,  a  well-known  investment  house 
of  Denver,  said:  "Having  passed  through 
two  rather  quiet  periods,  we  are  at  jires- 
ent  experiencing  a  general  revival  in  busi- 
ness, due  to  the  bountiful  crops,  the  high 
prices  prevailing  for  all  live  stock,  and  the 
advance  in  prices  for  nearly  all  metals, 
which  enables  manv  of  our  mines  to  oper- 
ate profitably  that  formerly  could  not  do 
so.  Money  is  plentiful  for  all  proper  de- 
numds  and  at  the  usual  rates.  We  expect 
even  greater  business  and  look  forward  to 
good  times  for  the  next  two  or  three  years 
at  least." 

Mr.  Foster  said  all  in  the  West  were  very 
enthusiastic  over  the  prospects  of  the  In- 
vestment  Bankers'   Association. 

^-W^alker  Brothers,  bankers,  of  Salt  Lake 
City,  opened  for  business  December  9  in 
their  handsome  new  building,  the  tallest  be- 
tween Missouri  river  and  the  Pacific  coast. 
The  bank  kept  open  house  durina:  the  week 
so  as  to  give  the  public  an  opportunity  to 
see  the   splendid  banking  quarters. 

— At  the  monthly  meeting  of  the  Bankers' 
Club  of  Des  Moines,  Iowa,  December  5,  an 
address  on  banking  and  currency  problems 
was  made  by  E.  D.  Hulbert,  president  of 
the  Merchants  Loan  and  Trust  Company  of 
Chicago.  Mr.  Hidbert  expressed  the  opin- 
ion that  the  National  Reserve  Association 
plan  was  dead,  and  in  the  course  of  his  ad- 
dress, which  was  liste.ied  to  with  close  at- 
tention and  interest,  severely  criticised  that 
measure. 

— Report  of  the  condition  of  the  fi91 
state  banks  of  the  State  of  Nebraska  at  the 
close  of  business  November  2(5,  1912,  shows 
the  number  of  depositors  266,669,  and  th? 
average  reserve  2.3  2-.5  per  cent.  Since  Sep- 
tember t,  1912,  loans' and  discounts  have 
increased  .IU.,29.5,686  and  rediscounts  and 
bills  payable  have  increased  .$309,777. 


— Henry  Ford,  ))resident  of  the  Ford 
Motor  Company,  and  Roy  D.  Chapin,  j)resi- 
dent  of  the  Hudson  Motor  Car  Com))any, 
have  been  elected  to  the  directorate  of  the 
Old  Detroit  National  Bank  of  Detroit,  to 
fill  vacancies. 

— A  most  interesting  and  valuable  book- 
let has  Ijeen  issued  gratis  by  the  Foreign 
Dei)artment  of  the  Crocker  National  Bank, 
San  Francisco,  Cal.,  to  its  many  friends 
and  correspondents.  The  copy  is  entitled 
"Foreign  Moneys"  and  has  been  compiled 
by  .Tohn  Clausen,  the  well-known  manager 
of  that  department  in  the  institution.  It 
is  a  token  of  worth. 


CANADIAN   NOTES 

— The  fine  new  building  erected  for  the 
Canadian  Bank  of  Commerce  in  Winni})eg 
was  recently  opened  to  the  public.  This 
structure  is  modern  in  every  detail  and  was 
constructed  from  the  ])roducts  of  Canadian 
material   and  enterjirise. 

In  the  functions  connected  with  the  for- 
mal ojiening,  was  a  luncheon  held  in  the 
main  banking  room  at  which  two  hundred 
l)rominent  guests  were  present,  coming 
from  Montreal  to  Victoria,  Canada,  and 
from  Boston  to  St.  Paul,  I'.  S.  .\.,  repre- 
senting many  persons  well-known  in 
finance,  manufacturing   and   mercantile  life. 

With  its  splendid  building  and  able  of- 
ficers, among  whom  is  C.  W.  Rowley,  the 
well-known  Canadian  banker,  who  is  man- 
ager of  the  brancli  at  present,  this  office 
))ron)ises  to  rank  with  the  leading  bank- 
ing centers  of  the  Dominion. 

— The  Merchants  Bank  has  o]iened  a 
branch  at  Rcddiif,  Alta,  under  the  man- 
agement of  F.  P.  Murdock,  formerly  of  the 
Medicine  Hat  branch  of  the  bank. 

— W^.  A.  Wright,  assistant  nuinager  of 
the  Imperial  Bank  of  Canada  at  Vancouverj 

l^2■^ 


A  Book  For  Practical  Use 


¥7*  VERY  one  has  noticed  the  great  rise  in  prices 
■^  during  the  last  fifteen  years:  and  ev^ery  business 
man  in  looking  back  sees  tlie  opportunities  that  he 
missed  by  not  understanding  this  change  in  values. 
If  he  had  only  known  that  prices  would  rise  in  the  way 
that  tliey  have  he  could  have  done  better.  In  order 
to  be  successful  some  opinion  must  be  formed  for 
the  future. 


Gold  Production 


and 


Future   Prices 

By 

Harrison  H.  Brace 


T^HE  treatment  of  the  subject  in  this  book  is  so  calm 
■*•  and  fair,  the  style  is  so  simple  and  direct,  and 
the  conclusions  arrived  at  are  so  sane  and  reasonable, 
that  for  the  general  reader  the  book  is  much  more 
useful  than  one  crowded  with  references  and  burdened 
with  the  minutia;  of  scientific  discussion.  —  Political 
iScieitce  Quarterly. 
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and  formerly  inspector,  has  been  appointed 
assistant  manager  of  the  bank  in  Edmon- 
ton. 

— G.  C.  Perkins,  manager  of  the  Standard 
Bank  in  Calgary,  has  moved  to  Vancouver 
to  open  and  direct  a  branch  of  the  bank 
there.  Mr.  de  la  Plante  of  Winnipeg  suc- 
ceeds Mr.  Perkins. 

—The  Home  Bank  of  Canada  has  opened 
two  new  branches  in  Ontario,  at  Manilla 
and  Creswell.  For  the  present  both 
branches  will  be  managed  from  the  Can- 
nington  branch   of   the   Home   Bank. 

John  F.  L.  Bain  has  been  appointed 
manager  of  the  Home  Bank  branch  at  Walk- 
erville,  Ont.  E.  A.  Cheadle,  formerly  act- 
ing manager  at  Walkerville,  has  returned  to 
important  duties  at  the  head  office. 

— The  Royal  Bank  of  Canada  has  de- 
cided to  open  branches  at  Sussex,  N.  B., 
and  St.  Stephens,  N.  B.  These  are  places 
where  the  banks  of  Nova  Scotia  and  New 
Brunswick  were  in  competition,  and  as  the 
Bank  of  New  Brunswick  agencies  will  be 
closed  by  the  approaching  purchase,  the 
towns  will  not  lose  anything  by  the  merger 
in  banking  facilities. 

— At  the  recent  meeting  of  the  Canadian 
Bankers'  Association  these  officers  were 
elected : 

Honorable  presidents:  George  Hague,  Mont- 
real; Sir  Edward  Clouston  and  Sir  Edmund 
Walker.  President:  D.  R.  Wilkie,  general 
manager  Imperial  Bank.  Vice-presidents: 
George  Burn,  Ottawa;  Alex.  Laird,  Bank  of 
Commerce;  E.  L.  Pease,  Royal  Bank;  H.  B. 
Meredith,  Bank  of  Montreal.  Council:  E.  H. 
Hebden,  general  manager  Merchants'  Bank; 
T.  Bienvenu,  Provincial  Bank;  R.  B.  Stev- 
enson, Quebec  Bank;  T.  F.  How,  Bank  of 
Toronto;  Jas.  Elliott,  Molsons  Bank;  N. 
La  vole.  La  Banque  Nationale;  G.  P.  Scho- 
fleld,  Standard  Bank;  C.  A.  Bogert,  Dominion 
Bank;  G.  H.  Balfour,  Union  Bank;  W.  D. 
Ross,  Metropolitan  Bank;  H.  A.  Richardson. 
Bank  of  Nova  Scotia;  H.  B.  Mackenzie, 
British  North  America;   Jas.   Turnbull,   Bank 


of  Hamilton;  Col.  James  Mason,  Home 
Bank.  Secretary-treasurer  (re-elected):  John 
Knight,    Montreal. 


— A  branch  of  the  Canadian  Bank  of 
Commerce  has  been  opened  at  Lewvan,  Sas- 
katchewan, under  the  temporary  manage- 
ment of  T.  Winsby. 

— Branches  of  the  Canadian  Bank  of 
Commerce  have  been  opened  at  Three  Riv- 
ers, Quebec,  under  the  management  of  E. 
W.  Morgan;  at  Fraserville,  Qiiebec,  under 
the  management  of  A.  Guay;  and  at  Fred- 
ericton,  N.  B.,  under  the  temporary  man- 
agement of  W.  M.  McKie. 

— J.  L.  Englehardt,  chairman  of  the 
Temiscamingue  and  Northern  Ontario  Rail- 
way Commission,  was  elected  a  director  of 
the  Bank  of  Toronto  at  a  recent  directors* 
meeting  to  fill  the  place  of  the  late  W.  H. 
Beattie. 


— Two  new  directors  have  been  elected  to 
the  board  of  the  Merchants  Bank.  These 
are  F.  Howard  Wilson  and  Andrew  J. 
Dawes.  Mr.  Wilson  is  head  of  the  firm  of 
J.  C.  Wilson  &  Co.,  and  is  also  the  pres- 
ident of  the  Canadian  Light  and  Power 
Company.  Mr.  Dawes  is  the  president  of 
the  National  Breweries,  Limited. 

The  two  new  directors  fill  the  vacancies 
caused  by  the  death  of  the  late  Charles  M. 
Hayes  and  the  retirement  of  Jonathan 
Hodgson. 

— A  branch  of  the  Candian  Bank  of  Com- 
merce has  been  opened  at  Youngstown, 
Alta.,  under  the  temporary  management  of 
D.   Thomson. 

— General  Manager  Mason  of  the  Home 
Bank  of  Toronto,  states  that  when  his  bank 
takes  over  La  Banque  Internationale,  it  will 
maintain  all  the  branches  of  the  bank  in 
the  province  of  Quebec,  with  a  view  of  es- 
tablishing connections  in  this  province. 
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— A  bniiu'li  of  tlic  Tiiink  of  Toronto  has 
been  opt'iieil   at   Stratford,  Out. 

— At  the  annual  meeting  of  tlie  Koyal 
Tniht  C'onii»any  heUl  recently  in  Montreal, 
the  following  directors  were  re-elected: 
Lord  Strathcona  and  Monnt  Royal,  ]iresi- 
dent;  Sir  Kdward  Cloust:)n,  Hart.,  vice- 
president;  Sir  H.  Montagu  Allan,  K.  B. 
Angus,    A.   Baumgarten,   C.    B.    Gordon,   E. 

B.  dreenshields,  C.  U.  Ilosnier,  Sir  W.  C. 
Macdonald.  Hon.  U.  Mackay,  A.  Maenider, 
H.  V.  Meredith,  David  >lorrice,  James 
Ross,   Sir   T.    G.    Shaiighnessy,   Sir   William 

C.  Van   Home,  and  A.  K.   Holt. 

■ — ().  R.  Rowley  has  been  api)ointed  chief 
insiH'ctor  of  the  Bank  of  British  North 
America.  He  succeeils  .James  Anderson,  who 
Avas  recently  appointed  superintendent  of 
branches. 

Mr.  Rowley  has  been  with  the  Bank  of 
British  North  .vtnerica  since  18S9  and  has 
served  in  various  ca))acities  in  the  most  im- 
portant branches  in  Canada,  as  well  as  in 
th(  New  York  and  San  Francisco  agencies. 
In  1902  he  became  insjiector  of  branch  re- 
turns, which  position  he  vacates  for  that  of 
chief  inspector  of  the  bank. 


— The  large  margin  betwten  profits  and 
dividend  })aid  on  the  stock  of  the  Mer- 
chants Bank  would  seem  to  indicate  the 
possibility  of  an  early  iijcrease  in  the 
dividend  rate.  At  ])resent  th."  bank  pays 
only  ten  j)er  cent.,  while  profits  last  year 
were  equal  to  nearly  twice  this.  For  the 
year  ending  November  .SO,  profits  were  even 
larger  and  it  seems  likely  that  the  directors 
will  give  consideration  t.)  the  question  of  a 
larger  distribution  to  stockholders.  The 
Merchants  Bank  has  been  particularly  con- 
servative in  the  matter  of  dividends.  Several 
other  strong  institutions  pay  higher  divi- 
dends from  a  smaller  percentage  of  ])rofits 
on    their   stock. 

— Three  new  directors  were  elected  to  the 
lioard  of  the  Bank  of  Montreal  at  the  an- 
nual meeting  on  December  3.  One  new  man 
was  made  necessary  by  the  recent  death  of 
Sir  Edward  Cloiiston,  while  two  new  po- 
sitions were  created.  The  new  men  on  the 
board  are  Messrs.  H.  R.  Drummond,  C.  B 
Gordon  and  D.  F.  Angus. 

— At  the  recent  meeting  of  the  share- 
holders of  the  Bank  of  New  Brunswick  the 
sale  of  this  institution  to  the  Bank  of  Nova 
Scotia  was  ratified. 


Two 

Valuable  Books 

This  Company  is  selling  agent  for 
these  two  important  English  finan- 
cial books: 

Acconntaacy.  811  pp.,  cloth,  gilt,  fS.Ot. 
By  FRANCIS  W.  PIXLET.  An  en- 
tirely new  work  dealing  with  Ac- 
countancy, Constructive  and  Record- 
ing, from  a  theoretical  and  a  practi- 
cal point  of  view.  The  latest  exposi- 
tion of  the  science. 

Monej,  Exchange  and  Banking.  270  pp., 
cloth,  gilt,  $2.00.  By  H.  T.  EASTON, 
Associate  of  the  Institute  of  Bankers. 
Treats  of  the  above  subjects  In  their 
practical,   theoretical,   and  legal  aspects. 

"Is  so  complete  and  contains 
so  much  that  business  men  and 
banks  In  the  financial  districts 
have  ordered  their  clerks  to  read 
It.  It  also  contains  Information 
that  every  modern  business  man 
should  have  at  his  Angers'  ends." 
— N.   T.    Evening  Telegram. 

The  Bankers  Pvblishmj|{  Co. 

263  Broadway,  New  York 


— Charles  \V.  Rowley,  manager  of  the 
Canadian  Bank  of  Commerce  in  Winnipeg, 
was  i)orn  at  Yarmouth,  N.  S.,  September 
.'>0,  18()9,  and  after  graduating  from  the 
academy  in  that  city  commenced  his  bank- 
ing career  at  St.  Catherines,  Ont.,  in  1887. 
In  190:3  he  was  appointed  manager  of  the 
I)ianch  at  Calgary  and  occu])ied  that  posi- 
tion until  1911  when  he  became  manager  at 
Winnipeg. 

For  fifteen  years  he  has  taken  a  great 
interest  in  every  movement  that  has  had 
for  its   object  the   advancement   of  Canada. 

He  is  a  member  of  the  Grain  Exchange, 
director  industrial  Bureau  and  life  member 
of  the  Defence  Eeagiie  of  Canada,  Winni- 
)ieg  Humane  Society  and  the  board  of  gov- 
ernors  of   the   Winnii)eg   General    Hospital. 


rie  Banker  and  Tradesman 
has  for  over  thirty  years 
been   the   representative 
financial  and  business  weekly 
of  Boston  and  New  England 
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Expert  Advertising  Help 

To  any  banker  who  is  considering  the  subject  of 
advertising,  we  would  be  glad  to  send  interesting 
printed  matter  descriptive  of  our 

Bank  Advertising  Preparation  Service 

We  are  fully  equipped  to  help  any  financial  insti- 
tution to  advertise  in  a  dignified  but  resultful 
manner. 

The  cost  of  this  service  is  moderate,  the  proved 
benefit  to  those  using  it  very  great. 
Write  for  particulars  now^. 

PUBLICITY  DEPARTMENT,  T.  D.  MacGregor,  Manager 

THE    BANKERS    PUBLISHING    COMPANY 
2.53  Broadway  .  .  .  .  New  York  City 


Mr.  Rowley  has  been  successful  in  every- 
thing he  has  undertaken  and  is  recognized 
by  business  men  in  general  as  one  of  the 
most  competent  and  influential  bankers  in 
Canada. 

— Banking  circles  are  much  interested  in 
the  rejiort  from  Edmonton,  Alta.,  to  the 
effect  that  Canada's  newest  chartered  bank 
is  in  process  of  organization  in  that  West- 
ern city,  and  before  many  months  have 
passed  application  will  be  made  to  the  Do- 
minion Parliament  for  a  charter  for  the 
Bank  of  Edmonton,  with  headquarters  in 
that  city,  capitalized   at  $;?,500,000. 

A  provisional  board  of  directors  is  now 
at  work,  with  the  new  corporation's  solici- 
tor, and  already  a  considerable  portion  of 
the  stock  has  been  subscribed. 

The  bank  is  being  organized  by  promi- 
nent Edmonton  business  men,  while  leading 
British  capitalists  have  been  approached 
and  are  interested  in  the  undertaking. 

— F.  G.  Johnston,  manager  of  the  Molsons 
Bank  in  St.  Catherines,  has  resigned  to  en- 
ter the  insurance  business.  He  is  succeed- 
ed by  J.  Dinham  Molson,  late  manager  of 
Market   and   Harbor  branch. 

— A  branch  of  the  Northern  Crown  Bank 
has  been  opened  at  Tate,  Saskatchewan,  and 
also  at  Oak  Bav  Junction,  Victoria,  B.  C. 


— The  annual  statement  of  the  Merchants 
Bank  of  Canada  for  the  year  ending  Xo- 
ccmber  30,  191x?,  shows  the  firm  state  of 
this    institution    at    present: 

Net  profits  of  the  year,  after  pay- 
ment of  charges,   etc $1,338.S44 

Premium    on    new    stock 560,760 

Balance  brought  forward  from  No- 
vember  30,    1911    5S.878 

$1,95S.4S2 
Disposed  of  as  follows: 
Dividend  No.  98,  at  the  rate 

of    10%   per  annum $131,902 

Dividend  No.  99,  at  the  i-ate 

of    10%    per   annum 16'2,6S5 

Dividend     No.     100,     at    the 

rate   of  lO'/c   per  annum..   166,530 
Dividend     No.     101,     at     the 

rate   of  lOVi   per  annum..   167,886 

$649,004 

Transferred    to    reserve    fund    from 

profit  and  loss  account   450,000 

Transferred    to   reserve    fund    from 

premium    on    new    stock    560,760 

Written  off  bank  premises  account        100,000 
Contribution     to     officers'     pension 

fund     50,000 

Balance   carried   forward    148,718 

$1,958,482 
Rest    Account. 

Balance,  November  30,  1911 $5,400,000 

Transferred   from   profit  and  loss..        450,000 
Premium  on  new  stock   560,760 

$6,410,760 
Average     paid-up     capital     during 

year  ending  November  30    $6,498,332 
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— Following  is  the  sound  statement  of  the 
Hoyai  Bank  of  Canada,  issued  November 
30,"  191-2,  showing  its  healthy  condition  at 
present: 

Liabilities. 
To    tlie    public: 

Deposits   bearing  interest    $100,663,3€4 

Deposits  not  bearing  Interest    ....     36,058,812 

Interest  accrued  on  depo-sits 749,739 

Deposits  by  other  banks  in  Canada  419,750 

Total  deposits    $137,891,667 

Notes  of  the  bank  in  circulation..     12,584,617 
Balances  due  to  banks   in  foreign 

countries    1,524,415 

Bills  payable  (acceptances  by  Lon- 
don  branch)    £439,133  3  10 2,137,017 

$154,137,718 
To    the    shareholders: 

Capital    paid-up    $11,560,000 

Reserve  fund    12,560,000 

Dividend     No.     101     (at     12%     per 

annum)    314,613 

Foimer  dividends  unclaimed    1,206 

Balance  of  profits  carried  forward  610,219 

$179,210,758 

Assets. 

Gold  and  silver  coin   $5,204,964 

Dominion   Government   notes 14,443,785 

Deposit  with  Dominion  Govern- 
ment for  securitv  of  note  circula 
tion   578,000 

Notes  of  and  checks  on  other  banks       9,76'9,273 

Balances  due  from  other  banks  in 

Canada      122,482 

Balances  due  from  agents  in  United 
Kingdom  and  banks  in  foreign 
countries    3,665,037 

Government  and  municipal  securi- 
ties           3,960,698 

Railway  and  other  bonds,  deben- 
tures,  and    stocks    11, 715, 9^00 

Call  and  short  loans  on  stocks 
and   bonds  in   Canada    9,422,451 

Call    and    short    loans    on    stocks 

and  bonds  in  foreign  countries..     14,556,189 

$73,428,782 
Ixians    to    provincial    governments  185,488 

Current    loans   and   discounts,   less 

rebate  interest  reserved   99.828,879 

Overdue  debts   (loss  provided  for)  246,816 

Bank   premises    5,520,791 

$179,210,758 

— Moose  Jaw  business  men  in  Winnipeg 
state  that  progress  is  well  underway  for 
the  opening  of  tlie  Bank  of  vSaskatehewan, 
which  will  have  its  head  office  in  Moose 
Jaw.  The  promoters  very  naturally  are 
having  no  easy  ta.sk  in  getting  together 
cash  in  sufficient  volume  to  put  \ip  with  the 
Treasury  I)e|)artment  before  a  certificate 
can  Ik-  issued.  'J'owards  the  recpiired  total, 
howev«'r,  sul)stantial  additions  are  being 
})eriodically    made. 

-  AV.  M.  Birks  has  l)ecn  <-lected  a  director 
of  Molsons  Bank  (licad  office.  .Montn-al)  to 
succeed  the  late  W.  M.  Hanisay.  Mr.  Birks 
is  vice-president  of  Henry  Birks  &  Sons 
and  n  director  of  a  nuinl)er  of  organizations, 
inchidin<r  the  Sun  IJfe  .\ssnrance  Conij)any. 
W.  .\.  Black  is  also  a  n«'wlv  elected  director 


of  the  Molson's  Bank,  succeeding  C.  B.  Gor- 
don, who  was  recently  elected  a  director 
of  the  Bank  of  Montreal.  Mr.  Black  is 
Nice-president  and  managing  director  of  the 
Ogilvie  Flour  Mills  Company,  Limited. 


— The  Quebec  Bank  has  decided  to  open 
a  branch  at  Edmonton,  Alta.,  and  has  pur- 
chased property  in  that  city  valued  at  $175,- 
000    for    the    purpose. 

— In  their  annual  statement  of  November 
30,  191;;?,  the  Canadian  Bank  of  Commerce 
reports  its  usual  sound  condition,  as  fol- 
lows: 


Liabilities. 

Notes  of  the  bank  in  circulation..   $16, 

Deposits    not    bearing 

interest     $58,586,813.55 

Deposits  bearing  in- 
terest, including  in- 
terest accrued  to 
date    139,030,648.45 

Balances  due  to  other  banks  in 
Canada   

Balances  due  to  other  banks  in 
foreign  countries    2, 

$217, 

Dividends   unpaid    

Dividend  No.  103  and  bonus,  pay- 
able December  1    

Capital   paid    up    $15,000,000.00 

Rest    12,500,000.00 

Balance  of  profit  and 
loss  account  carried 
forward     771,578.88 


2,864 


617,4€2 
885,514 
842,439 


58,'281 
6,429 


525,000 


28,271,578 
$246,571,289 

Assets. 

Coin  and  bullion   $11,273,485.39 

Dominion    notes    16,181,480.25 

$27,454,965 

Balances  due  by 
agents  in  the  Unit- 
ed  Kingdom    2,082,538.49 

Balances  due  by  other 
banks  in  foreign 
countries     4,718,352.03 

Balances  due  by  other 

banks   in    Canada..  28,645.40 

Notes  of  and  checks 

on  other  banks 10,092,360.90 

16,921,896 

Call   and   short    loans  in   Canada..       8,779,459 

Call  and  short  loans  in  the  United 

States    9,003,590 

Government  bonds,  municipal  and 

other    securities    14,362,116 

Deposit  with  the  Dominion  Gov- 
ernment for  security  of  note 
circulation    707,000 

$77,229,029 
Other  current  loans  and  discounts  163,753,559 
Overdue  debts  (loss  fully  provided 

for)    487,738 

Real     estate     (other     than     bank 

promises)     208,372 

Mortgages      404,096 

Bank  premises  (including  the  bal- 
ance unsold  of  certain  premises 
acquired  from  thf  Eastern  Town- 
ships  Bank)    4,423,993 

Other    assets     64,499 

$246,571,289 


New  Twelve-Story  Johns-Manville 
Building,  New  York 


ANEW  twelve-story  office  building  has 
been  completed  for  the  H.  W.  Johns- 
Manville  Company  at  Forty-first  street  and 
Madison  avenue,  New  York.  The  company 
has  the  distinction  of  being  one  of  the  few 
manufacturing  concerns  that  occupy  an  en- 
tire  twelve-story   structure. 

It  was  the  desire  of  the  owners  to  have 
a  distinctive  building,  and  the  early  Italian 
Gothic  architecture  is  used.  This  style  of 
architectural  treatment  has  not  heretofore 
been  employed  for  buildings  of  this  char- 
acter, and  in  this  respect  the  edifice  is 
unique. 

The  details  of  the  two  facades  are  adapt- 
ed from  various  Italian  examples.  The 
three  lower  stories  are  of  limestone  and  the 
upper  stories  of  gray-brown  Roman  brick 
and  terra  cotta,  with  various  light-colored 
marbles  worked  in  panels.  Under  the  cor- 
nices are  various  colored  marble  panels  in 
terra   cotta   frames. 

The  cornice,  which  runs  entirely  around 
the  top  of  the  building  is  of  copper,  which 
is  accentuated  by  treating  with  silver,  gold 
and  colors. 

The  large  windows  on  the  lower  stories 
are  of  bronze,  and  the  vestibule  and  en- 
trance hall  of  Italian  marble.  The  entire 
ground  floor  is  devoted  to  the  retail  de- 
partment. It  is  finished  entirely  in  marble 
and  Caen  stone,  and  the  soffits  of  the 
beamed  ceiling  are  brought  out  in  color 
from  various  Italian  examples. 

There  is  a  mezzanine  gallery  with  bronze 
rails  and  a  marble  stairway,  with  bronze 
railing,  leading  up  from  the  first  to  the 
second  floor.  Each  floor  is  devoted  to  one 
or  more  departments.  The  executive  offices 
occupy  the  eleventh  floor,  while  the  twelfth 
floor  is  used  as  a  sample  and  exhibition 
room. 

The  building  is  known  as  the  "Johns- 
Manville  Building,"  and  has  been  designed 
so  that  all   four   sides  are   attractive. 

It  is  of  fireproof  steel  construction 
throughout,  and  contains  two  Otis  passenger 
elevators  of  the  latest  type.  Each  floor 
has  an  area  of  3,500  square  feet,  or  a  total 
area  for  the  twelve  floors  and  basement, 
which  extends  under  the  sidewalks,  of  34,500 
square  feet. 

Many    Materials    ix    the    Building    Fur- 
nished BY   THE    COMPANY. 

An  unusual  feature  connected  with  this 
building  is  the  fact  that  the  tenant  manu- 
factures and  furnished  a  considerable  part 
of  the  equipment  of  the  structure.  Amone: 
the    various    materials    whicli    the     H.     W. 


TWELVE-STORY  BUILDING  GCCTTPIED  ENTIRELY  BY 

THE    JOHNS-MANVILLE     COMPANY,    IN 

NEW    YORK 


Johns-Manville  Co.  installed  are  the  follow- 
ing: J-M  Asbestos  Roofing,  J-M  Asbestos 
Plaster,  J-M  Linolite  System  of  Light- 
ing, J-M  Conduit  for  wiring,  Flushometers, 
J-M  Sanitor  Seats,  Electrical  accessories, 
Waterproofing,  Keystone  Hair  Insulator, 
J-M  Asbestos  Wood,  Fire  Extinguishers, 
J-M  Asbesto-Sponge  Felted  and  J-M 
Asbestocel  Pipe  Coverings,  etc. 

Fire-proof  materials  are  used  througliout 
the  structure.  Modern  systems  of  heating 
and  ventilating  are  employed,  and  the 
building  ranks,  architecturally  and  other- 
wise, among  the  handsomest  and  most  sub- 
stantial office  structures  in  New  York. 

This  is  but  one  of  a  chain  of  branch 
stores,  warehouses,  offices,  and  factories 
scattered  throughout  the  United  States  and 
Canada,  which  are  under  the  supervision  of 
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A   TVl'ICAI,   FLOOR,    SHOWING    AHEANGEMEXT  OF  FURXITTJRE   AND   EFFECT    OF   THE    ILLUMINA- 
TION   IN    THE   JOHNS- 5IANVILLE    BUILDING,   NEW   YORK 


A     DISI'l.AV     KCOJl     OK    THE    JOIl  NS-.M  ANVILLE    BUILDING,    >,i;\V     YOKK 


NEW  TWELVE-STORY  JOHXS-MAXVILLE  BUILDING  131 


A    CORRIDOR    IK    THE    JOHNS-MAX VILI.E    BUII.DIXGj    XKW    YORK 


directors'     room     AXD     PRIVATE     OFFICE     OF     THE     PRESIDENT     IN     THE     BACKGROUND, 
JOHNS-MANVILLE    BTTILDING,    NEW   YORK 


132 


THE    BANKERS    MAGAZINE 


the  executive  officers  of  the  company, 
whose  headquarters  are  in  this  new  building. 

Including  the  s])ace  to  he  aflPorded  in 
the  new  general  offices,  the  H.  W.  Johns- 
Manville  Co.,  at  the  present  time,  occupies 
in  all  of  its  various  branches,  offices  and 
factories,  ^,657,1 60  square  feet  of  floor 
space,  or  about  CI   acres. 

The  5,000  employees  of  the  company 
would  in  themselves  form  a  good-sized 
little  city.  Included  in  this  array  of  em- 
ployees are  406  salesmen,  travelling  through 
various  sections  of  this  country  and  Canada. 
In  addition,  the  company  has  extensive 
European  offices  at  Hopetoun  House,  5, 
Lloyd's  Avenue,  London,  E.  C,  and  other 
representatives  on  the  Continent  of  Europe. 

They  now  have  factories  located  in  Brook- 
lyn, N.  Y.;  Manville,  N.  J.;  Milwaukee, 
Wis.;   "West   Milwaukee,   Wis.;    Nashua,    N. 


H.;  Lockport,  N.  Y. ;  and  Newark,  N.  J., 
with  an  asphalt  refinery  at  South  Amboy, 
N.  J.,  and  extensive  asbestos  mines  at 
Danville  in  the  Province  of  Quebec,  Canada, 
which  are  the  largest  in  existence  and  pro- 
duce an  exceptionally  fine  grade  of  asbestos. 
Under  the  name  of  H.  W.  Johns  Manu- 
facturing Co.,  the  business  was  conducted 
at  87  Maiden  Lane,  previous  to  May  1, 
1897,  when  it  was  moved  to  100  William 
street.  In  1901  the  firm  name  was  changed 
to  H.  W.  Johns-Manville  Company,  a  con- 
solidation being  effected  between  the  Man- 
ville Covering  Co.,  of  Milwaukee,  Wis.,  and 
H.  W.  Johns  Manufacturing  Co.  This  last 
combination  brought  together  two  of  the 
largest  manufacturers  of  pipe  and  boiler 
coverings,  packings,  roofings,  etc.,  in  the 
world,  and  the  growth  of  the  company  since 
that  time  has  been  almost  phenomenal. 


Better  Farm  Credits 


PRESIDENT  TAFT  in  a  recent  ad- 
■*■  dress  to  Governors  of  a  number 
of  States,  urged  the  adoption  of  uni- 
form State  legislation,  which  would 
make  possible  in  this  country  the  adop- 
tion of  a  system  of  rural  credits  and 
low  interest  bearing  loans  to  farmers, 
similar  to  that  in  vogue  in  many  Euro- 
j)ean  countries. 

"We  are  not  going  to  adopt  a  .sys- 
tem over  night,"  said  the  President. 
"It  is  going  to  take  a  considerable  time 
before  the  country  shall  receive  the 
benefit  of  it,  but  the  earlier  we  begin 
the  agitation  the  earlier  we  shall 
achieve  the  purpose  we  have  in  bring- 
ing the  matter  to  the  attention  of  the 
])ublic. 

"Tlicrc  is  no  subject,"  continued  the 
President,  "of  greater  importance  to 
the  people  of  the  United  States  than 
the  improvement  of  agricultural  meth- 
ods, the  keeping  them  up-to-date  in  all 
agricultural  coinuuniities.  the  securing 
of  profits  to  the  farmer,  the  attraction 
of  the  young  men  of  the  country  to 
farming  as  a  lucrative  ])r()fession  and 
the  low«ring  of  the  cost  of  ))roducing 
agricultural  products  and  the  lowering 
of  th<ir  prices  to  the  consumer. 


"We  have  great  capital  in  this 
country  and  we  have  farming  property 
that  is  producing  products  of  immense 
value.  It  would  seem  clear  that  with 
these  two  elements  it  would  be  possi- 
ble to  introduce  a  third,  by  which  the 
farmers  engaged  in  producing  the 
crops  should  be  able,  in  view  of  the 
value  of  what  he  produces,  and  the 
value  of  the  land  on  which  it  is  pro- 
duced, to  obtain  money  on  the  faith 
of  the  land  and  the  faith  of  the  prod- 
uct, which  will  enable  him  to  expand 
his  acreage  and  better  his  methods  of 
cultivation    and    production. 

"An  easy  exchange  between  capital 
and  farmers  with  proper  security  has 
been  established  in  European  countries, 
where  the  rate  of  interest  has  been 
lowered  so  the  farmer  is  practically  on 
the  same  basis  of  advantage  in  the 
borrowing  of  money  as  the  business 
man.  If  this  can  be  done  abroad  it 
can  be  done  here,  and  if  abroad  we  find 
that  Government  institutions  adapted 
to  form  the  conduit  pipe  between  cap- 
italists and  farmers  are  successfully 
operated,  why  should  we  not  adopt 
them  liere.^" 
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Probable  Direction  of  Currency 
Legislation 


A  SSUMING  that  the  new  Adminis- 
tration will  give  the  country 
banking  and  currency  legislation  of 
some  kind,  it  becomes  interesting  to 
sj  eculate  upon  the  character  of  such 
legislation. 

The  Democratic  party  has  not  had 
much  opportunity  to  try  its  hand  at 
financial  tinkering  since  the  inception 
of  the  Civil  War.  If  one  may  judge 
by  the  party's  platforms  for  many 
years,  this  was  a  fortunate  thing  for 
the  country.  But  it  is  only  fair  to  say 
that  the  party  attitude  toward  banking 
and  financial  questions  has  shown  im- 
provement of  late.  No  one,  of  course, 
familiar  with  our  financial  history  can 
fail  to  accord  the  highest  credit  to 
Grover  Cleveland  for  securing  the 
repeal  of  the  silver-purchase  act.  But 
most  of  Mr.  Cleveland's  party  asso- 
ciates very  reluctantly  gave  their  con- 
sent to  vote  for  that  repeal,  and  many 
of  them  never  gave  it. 

We  cannot  discern  anything  in  the 
political  creed  of  the  Democratic  party 
that  would  for  a  moment  lead  us  to  be- 
lieve that  the  present  Administration 
would  favor  the  National  Reserve  As- 
sociation or  any  other  kind  of  central 
bank.  All  the  party's  declarations  are 
against  centralization  of  power,  and 
particularly  of  financial  power.  Of 
course,  the  traditions  of  the  party  are 
violently  opposed  to  a  central  bank.  We 
know  that  many  people  claim  that  the 
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second  Bank  of  the  United  States  was 
a  victim  of  General  Jackson's  "igno- 
rant" assaults  upon  it.  But  how  came 
it  that  those  ignorant  attacks  were  so- 
successful  even  when  Jackson  was 
pitted  against  a  popular  idol  like 
Clay.''  And  what  about  the  first  Bank 
of  the  United  States  that  met  a  similar 
fate.?* 

The  potent  enemies  of  a  central  bank, 
even  could  such  an  institution  be  es- 
tablished, would  be  the  nearly  30,000 
small  independent  banks,  many  of  them 
feeling,  justly  or  unjustly,  that  the 
central  bank  was  oppressing  them,  and 
in  the  end  they  would  attack  and  de- 
stroy it. 

But  we  can  see  no  reason  whatever 
for  supposing  that  Congress  will  in  the 
near  future  authorize  the  creation  of  a 
central  bank. 

With  such  an  institution  eliminated 
from  the  range  of  possibilities,  what 
direction,  then,  is  it  probable  that 
financial  legislation  will  take? 

It  might  be  that  the  Federalization 
of  the  clearing-houses  would  appeal  to 
Congress  as  at  present  politically  con- 
stituted. The  notion  is  a  common  one 
that  business  of  every  kind  should  be 
more  closely  controlled  by  the  Govern- 
ment. The  investigation  of  the  great 
industrial  corporations,  of  the  banks 
and  the  clearing-houses  has  this  for  its 
real  object. 

No  doubt  a  system  of  Federal  clear- 
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ing-houses  could  be  worked  out  on 
practicable  and  beneficial  lines.  The 
fear  is  that  Congress  may  not  be  so 
much  animated  by  a  desire  to  benefit 
the  people  as  by  a  desire  to  punish  the 
banks  for  some  offenses  of  which  they 
are  supposedly  guilty.  Legislation  thus 
inspired  could  hardly  fail  in  being 
harmful  to  the  banks  and  to  the  people. 

It  is  hardly  to  be  expected  that  the 
banks  will  be  empowered  to  issue 
notes  on  their  general  credit.  What  we 
expect  to  see  is  a  plan  to  issue  currency 
through  the  clearing-houses  (possibly 
through  the  sub-treasuries)  on  the  de- 
posit of  collaterals  satisfactory  to  the 
Treasury  Department,  such  currency  to 
be  lent  to  the  banks  at  a  low  rate  of 
interest.  This  interest  rate  would  tend 
to  restrict  the  issue  of  such  currency  to 
periods  of  emergency. 

The  country  has  become  so  accus- 
tomed to  the  issue  of  notes  only 
against  security  lodged  with  the  Gov- 
ernment that  it  is  hardly  possible  that 
we  shall  see  any  departure  from  this 
practice.  It  may  be,  of  course,  if  the 
clearing-houses  should  be  brought  un- 
der a  Federal  form  of  organization  that 
Congress  will  sanction  the  issue  of  notes 
against  securities  lodged  with  certain 
clearing-house  associations. 

By  observing  some  simple  precautions 
insuring  safety,  there  is  no  good  rea- 
son for  requiring  the  deposit  of  secur- 
ity of  any  kind  anywhere  to  protect 
the  notes  which  a  bank  may  issue.  A 
bank  would  be  greatly  surprised  if  a 
man  should  bring  in  some  money  to  de- 
posit, and  when  receiving  a  certificate 
of  deposit  should  demand  some  collat- 
eral also.  But  that  is  about  what  is 
done  when  collateral  is  required  to  be 
put  up  against  bank  notes.  Some  pre- 
cautions are  indeed  necessary  to  insure 
the  safety  of  bank  notes — precautions 
greater  than  in  the  case  of  deposits,  for 
one  makes  a  deposit  voluntarily,  but  re- 
ceives a  bank  note  more  or  less  com- 
pulsorily.     That  is,  a  man  in  business 


cannot  well  refuse  to  accept  what  passes 
as  currency  in  the  community  where  he 
does  business. 

Notwithstanding  the  above  considera- 
tions, we  do  not  look  for  any  depart- 
ure in  future  financial  legislation  from 
the  principle  of  requiring  lodged  se- 
curity for  circulation.  There  were 
some  very  bad  bank  notes  issued  in 
this  country  before  the  Civil  War  and 
they  are  too  vividly  remembered  to 
hope  for  the  authorization  of  credit 
circulation  (as  a  matter  of  historical 
accuracy  most  of  the  bad  notes  were 
bond-secured).  Few  people  remem- 
ber the  good  State  bank  notes,  like 
those  in   New  England. 

The  prejudice  against  credit  cur- 
rency, like  that  against  a  central  bank, 
may  be  wholly  unreasonable,  but  it  must 
be  reckoned  with  in  any  attempt  to 
forecast  future  financial  legislation. 

A  generally  optimistic  disposition, 
rather  than  any  sure  grounds  for  our 
faith,  leads  us  to  hope  that  the  Demo- 
cratic party  in  its  financial  and  banking 
programme  will  act  in  a  manner  calcu- 
lated to  promote  the  solid  prosperity  of 
the  country. 


Relaxation   of   the  Rules   Re- 
lating to   Country  Checks 

'f^EW  YORK,  which  for  several 
years  has  been  imposing  a  charge 
for  collecting  country  checks,  except  in 
a  few  specially-excepted  cases,  has  late- 
ly made  some  relaxation  of  the  clearing- 
house rules,  and  the  banks  may  now 
accept  for  free  collections,  in  addition 
to  the  limited  one  heretofore  free, 
checks  on  such  banks  and  trust  com- 
panies in  the  States  of  New  York,  New 
Jersey,  Massachusetts,  Connecticut  and 
Rhode  Island,  which  remit  at  par  and 
on  the  day  of  receipt  of  checks  drawn 
on  them. 

James  G.  Cannon,  President  of  the 
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Fourth  National  Bank  of  New  York, 
who  was  chairman  of  the  committee 
which  recommended  the  change  after 
six  months'  study  of  the  whole  subject 
of  country  collections,  said  in  regard 
to  the  matter: 

"The  modification  of  the  rules  rec- 
ognizes the  right  of  the  out-of-town 
check  to  circulate  at  its  face  value,  pro- 
vided the  bank  upon  which  it  is  drawn 
will  remit  for  it  on  the  day  of  receipt  at 
par  to  the  New  York  bank.  I  believe 
this  plan  is  coming  to  be  recognized  as 
the  scientific  principle  upon  which  to 
handle  these  items."  « 

Perhaps  under  existing  arrangements 
the  banks  cannot  be  expected  to  go  fur- 
ther than  to  follow  this  principle. 
Conceivably,  a  time  may  come,  under 
improved  arrangements,  through  such 
better  mechanism  as  the  wisdom  of  the 
bankers  may  devise,  when  a  check  on 
a  bank  anywhere  will  be  accepted  at 
par,  and  when  banks  will  also  furnish 
their  depositors,  without  cost,  exchange 
on  any  desired  point.  This  would  for 
a  time  deprive  the  banks  of  some  im- 
mediate profit.  In  the  long  run  it 
Avould  probably  greatly  enhance  the 
popularity  and  profits  of  the  banks. 

The  New  York  banks  have  doubt- 
ss  dealt  with  the  country  check  prob- 
:m  in  the  most  practicable  manner 
under  all  the  circumstances.  In  time 
no  doubt  a  system  of  clearing  of  coun- 
try checks  will  be  devised  that  will 
greatly  improve  the  whole  situation. 
The  problem  is  not  one  without  compli- 
cetions,  but  time  may  straighten  them 
out. 

It  was  a  long  step  forward  in  the 
evolution  of  the  bank  note  when  the 
notes  of  one  national  bank  were  made 
acceptable  at  par  by  every  other  na- 
tional bank.  The  same  evolution  may 
take  place  with  respect  to  checks  when 
all  banks  make  arrangement  for 
promptly  turning  them  into  cash  at  the 
chief  financial  centres.     Banks,  in  New 


York  or  elsewhere,  cannot  be  criticised 
for  an  unwillingness  to  receive  as  cash 
checks  that  cost  time  and  money  to- 
collect  and  that  may  not  even  be  remit- 
ted for  by  the  drawee  banks  at  their 
face  value. 


The  Public  and  the   Banks 

pRODDING  of  the  banks  by  politi- 
cians continues  to  be  a  popular 
form  of  amusement.  Commenting  oni 
the  "money  trust"  investigation,  the 
San  Francisco  "Chronicle"  says: 

"When  the  Pujo  Committee  has  fin- 
ished its  investigation  it  is  to  be  hoped 
that  some  enterprising  publisher  will 
publish  the  whole  of  it  in  a  cheap  form^ 
that  the  people  themselves  may  have  an 
opportunity  to  pass  on  it. 

"It  is  not  at  all  safe  to  assume  that 
congressmen  will  render  a  safe  verdict, 
for  they  are  so  convinced  that  it  will 
be  'popular'  to  represent  bankers  as 
criminals  that  they  are  almost  certain 
to  be  guided  by  political  instinct  rather 
than  by  the  evidence  as  it  is  given.  The 
people  themselves  should  read  and 
judge.  The  book  would  certainly  be 
entertaining. 

"It  seems  to  be  considered  as  crimi- 
nal in  itself  that  half  a  dozen  men 
should  control  the  disposition  of  $400,- 
000,000  of  deposits  or  that  sixty-eight 
concerns  banking  with  'Morgan'  should 
carry  average  balances  of  a  million 
apiece. 

"And  yet  the  public  is  clamoring  for 
railroad  and  power  facilities  which  can 
onh^  be  got  by  the  sale  of  stocks  and 
bonds,  and  who  is  to  buy  these  issues 
of  $20,000,000  to  $100,000,000  if  great 
concentrations  of  capital  are  not  en- 
couraged ? 

"Such  issues  have  to  be  subscribed 
for  in  bulk  by  some  responsible  parties 
before  work  can  be  begun,  for  it  can- 
not  and   will  not  be  begun  until   the 
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corporation  knows  that  the  money  will 
be  had  as  needed.  And  only  great 
groups  of  capital  can  handle  such 
issues, 

"Tlie  unthinking  seem  to  imagine 
that  these  groups  of  financiers  actually 
own  the  immense  sums  in  their  posses- 
sion, and  that  they  buy  these  securities 
and  fatten  on  coupon  cutting. 

"They  own  very  little  of  the  money 
and  do  not  usually  expect  to  keep  any 
of  the  securities  which  they  buy.  They 
simply  buy  at  wholesale  to  resell  at  re- 
tail to  actual  investors,  and  if  they  do 
not  control  great  sums  of  money  the 
securities  cannot  be  sold  and  the  facili- 
ties which  the  people  demand  cannot  be 
created. 

"The  reason  why  the  two  banks  oper- 
ating together  under  unified  control 
can  get  $400,000,000  to  lend  is  that 
the  depositors  who  own  the  money  have 
faith  in  the  integrity  and  ability  of  the 
men  in  charge. 

"If  they  had  not  that  faith  these 
banks  would  not  get  and  could  not 
keep  a  cent  of  the  $400,000,000  which 
they  are  obligated  to  pay  on  demand  to 
its  real  owners. 

"Shall  we  penalize  the  integrity 
which  inspires  public  confidence  by 
treating  as  criminals  those  who  possess 
it? 

"Of  course,  there  are  'combinations' 
among  the  great  bankers — lots  of  them. 

"How  else  could  a  great  railroad 
system  borrow  $100,000,000?  No  one 
banker  could  raise  the  money.  If  there 
are  to  be  no  more  'syndicates'  there  can 
be  no  more  railroads. 

"Not  only  are  there  many  financial 
syndicates,  but  they  fight  each  other 
more  furiously  than  any  other  class  of 
business  men.     There  is  no  money  trust. 

"\Vhy  is  it  that  we  do  not  inquire  not 
how  much  money  is  available  to  lend 
for  useful  jmrposes,  but  what  public  in- 
jury has  it  ever  done? 

"It  is  claimed  that  a  great  deal  of 
the  people's  money  is  loaned  on  call  in 


Wall  Street.  It  surely  is,  and  much  of 
it  is  loaned  for  legitimate  as  opposed 
to  speculative  purposes. 

"But,  suppose  it  were  all  loaned  for 
speculation,  what  right  have  the  people 
to  complain  when  they  have  made  laws 
which  render  any  other  use  of  it  im- 
possible? For  that  is  what  they  have 
done." 

This  is  throwing  upon  Congress  the 
responsibility  for  many  of  the  real  or 
supposed  evils  of  our  financial  system. 

But  it  may  be  just  as  well  not  to  crit- 
icise either  Congress  or  the  banks  too 
severely.  Many  defects  in  our  banking 
system  exist,  some  of  them  due  to  in- 
adequate legislation  and  a  good  many 
of  them  capable  of  correction  without 
any  fresh  legislation.  These  defects 
are  being  thoroughly  studied  and  in 
time  they  will  be  corrected,  either  vol- 
untarily or  otherwise.  Meanwhile,  let 
us  remember  that  in  spite  of  its  faults 
the  country's  banking  system  has  been 
one  of  the  great  factors  of  our  nation- 
al prosperity. 


The  Bank   Investigation 

A^THEN  the  testimony  given  before 
the  Pujo  committee  is  boiled 
down  it  practically  comes  to  this:  a 
number  of  the  great  banks  in  New 
York  and  other  cities  are  closely  affili- 
ated, and  these  banks  arc  also  closely 
affiliated  with  a  number  of  the  large 
industrial  corporations.  In  other  words,  ^ 
our  modern  industrial  organization,  fj 
through  the  growth  of  the  country  and 
by  reason  of  the  consolidation  of  nu- 
merous small  enterprises  into  a  few  of 
great  magnitude,  has  come  to  require 
the  assistance  of  vast  banking  power, 
and  in  the  absence  of  one  or  several 
great  financial  banks  that  might  meet 
this  requirement  a  number  of  the  lead- 
ing banks  of  the  country  have  associ- 
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ated  themselves  together  for  the  pur- 
pose of  supplying  this  demand. 

Had  this  not  been  done,  what  other 
course  was  open?  There  is  no  single 
bank  big  enough  to  supply  the  finan- 
cial needs  of  the  great  corporations. 
And  theorize  as  one  may,  the  practical 
fact  remains  that  the  consolidation  of 
enterprise  was  an  inevitable  result  of 
the  country's  tremendous  growth. 

In  what  has  been  said  above,  how- 
ever, we  are  not  defending  the  present 
system  of  financing  as  a  whole.  We 
are  only  stating  what  seems  to  us  as 
the  plain  truth  of  the  matter,  that  our 
present  financial  machinery  has  made 
any  other  course  impossible.  But  nev- 
ertheless we  are  inclined  to  the  belief 
that  this  machinery  ought  to  be  recon- 
stituted. Could  a  reorganization  of  our 
banking  system  be  eifective  purely  with 
a  view  to  its  efficient  service  to  com- 
merce and  industry,  it  might  take  a 
form  somewhat  as   follows : 

(1)  Some  kind  of  centralized  in- 
stitution. 

(2)  A  few  great  railway,  industrial 
and  financial  banks. 

(3)  International  banks. 

(4)  Mortgage  banks. 

(5)  People's  cooperative  banks. 

(6)  Existing     State     and     national 
mimercial    banks,    savings    banks    and 

ist  companies. 

There  appears  to  have  been  little 
llerious  attempt  on  the  part  of  Congress 
to  adapt  our  banking  system  to  the  real 
financial,  industrial  and  commercial 
needs  of  the  country.  Men  whose  genius 
enables  them  to  become  controlling 
forces  in  the  country's  development  are 
compelled  to  take  the  financial  machin- 
ery as  they  find  it  and  make  such  uses 
I  of  it  as  they  may. 
[  Speaking  without  any  thought  of 
criticising  what  has  been  done,  we  are 
bf  the  opinion  that  it  would  be  highly 
Resirable  could  our  financial  machinery 


be  necessary  for  what  is  termed  "finan- 
cial banking"  to  draw  so  heavily  upon 
the  commercial  banks  of  the  country. 
The  financing  of  industry — even  of 
great  corporate  industry — is  just  as  es- 
sential to  the  welfare  of  the  people  as 
is  the  lending  of  money  or  credit  to  the 
smallest  truck-grower,  but  it  would  be 
better,  in  our  judgment,  could  this  ser- 
vice be  performed  by  a  system  of  great 
financial  banks,  chiefly  using  their  own 
capital  funds  and  not  depending,  as  is 
now  so  largely  done,  upon  the  use  of 
deposits  in  the  commercial  banks. 

Although  it  seems  that  the  principal 
aim  of  the  Pujo  investigation  is  to 
show  that  the  great  financiers  of  the 
United  States  are  banded  together  in  a 
manner  inimical  to  the  country's  wel- 
fare, it  would  be  a  happy  outcome  of 
the  investigation  if  it  should  show  that 
these  financiers  are  acting  as  best  they 
may  with  the  financial  machinery  that 
Congress  has  provided  for  them,  and 
that  what  is  really  needed  is  a  better 
adaption  of  that  machinery  to  the 
vast  increase  in  our  population  and 
wealth. 


Glearing-House  Regulation 

TV^ENTION  was  made  in  the  Decem- 
ber Magazine  of  the  lack  of  uni- 
formity of  clearing-house  methods, 
even  in  reference  to  reporting  clear- 
ings. Some  cities  not  only  report  the 
items  taken  to  the  clearing-house  by 
the  banks,  but  those  taken  from  as  well, 
thus  enormously  swelling  the  totals  and 
rendering  the  figures  practically  worth- 
less in  comparing  totals  with  other 
cities  where  only  the  items  taken  to  the 
clearing-house  figure  in  the  totals. 

Some  of  the  cities  are  taking  care  to 
let  it  be  known  just  what  their  clear- 
ings represent.  Mr.  W.  D.  Vincent, 
cashier  of  the  Old  National  Bank  of 
Spokane,  Washington,  and  secretary 
and  manager  of  the  Spokane  Clearing- 
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House  Association,  calls  the  Magazine's 
attention  to  the  following  affidavit  ac- 
companying the  report  of  the  clearings 
at  Spokane: 

"W.  D.  Vincent,  being  first  duly 
sworn,  deposes  and  says:  That  he  is 
secretary  and  manager  of  the  Spokane 
Clearing-House  Association;  that  the 
total  clearings  of  the  banks  members 
of  said  association  for  the  week  ending 

191   ,  include  only  such  amounts 

as  are  brought  by  the  banks  to  the 
clearing-house,  and  that  all  settlements 
are  made  in  gold,  gold  certificates  and 
fractional  silver." 

In  the  weekly  report  of  transactions 
made  to  the  clearing-house  by  the  banks 
appears  the  following  certification  made 
by  the  cashier  of  the  reporting  banks: 

"These  figures  include  nothing  but 
•debits  to  deposit  accounts  carried  in  the 
individual  bank  and  general  ledgers  and 
do  not  include  a  duplication  of  any  fig- 
ures, or  debits  to  certified  checks  or 
cashier's  checks." 

If  the  practice  of  the  Spokane 
Clearing-House  Association  were  uni- 
versally followed,  the  complaint  as  to 
the  inaccuracy  of  certain  clearing-house 
figures  would  disappear. 

Reference  was  made  in  the  December 
issue  to  controversies  that  had  arisen  at 
Pittsburgh  and  elsewhere  between  some 
of  the  banks  and  the  clearing-houses. 
The  newspapers  have  recently  con- 
tained the  testimony  of  President 
Armstrong  of  the  National  Copper 
Bank  of  Salt  Lake  Cit}'  before  the 
Pujo  committee.  It  seems  that  Mr. 
Armstrong  objected  to  some  of  the 
regulations  of  the  Salt  Lake  City  Clear- 
ing-House, on  the  ground  that  they  not 
only  unduly  restricted  the  freedom  of 
his  bank,  but  that  they  were  in  viola- 
tion of  the  Sherman  anti-trust  act. 

The  difficulty  at  Salt  Lake  City  be- 
came so  acute  that  the  bankers  com- 
posing   the    clearing-house    association 


there  felt  it  necessary  to  dissolve  their 
organization  and  to  form  a  new  associa- 
tion which  they  believe  eliminates  the 
possibly  illegal  features  of  the  former 
association. 

The  controversy  at  Salt  Lake  City 
seems  to  have  hinged  on  the  payment 
of  interest  on  deposits  and  certain  oth- 
er matters  of  an  ethical  nature. 

In  discussing  a  matter  of  this  kind 
full  recognition  of  the  practical  diffi- 
culties should  be  made.  No  doubt  an 
aggressive  banker,  anxious  to  build  up 
his  business,  would  chafe  under  what  he 
considers  the  unnecessary  restraints  im- 
posed upon  his  freedom  by  the  clear- 
ing-house rules.  And  yet,  acting  solely 
with  regard  to  the  general  banking  and 
commercial  welfare  of  a  community, 
some  of  these  rules  may  be  necessary. 
For  instance — as  in  the  Salt  Lake  City 
case — the  banks  may  feel  themselves  • 
clearly  justified  in  entering  into  an 
agreement  not  to  pay  interest  on  check- 
ing accounts,  and  so  long  as  all  banks 
abide  by  the  rule,  no  particular  bank 
is  advantaged  by  its  operation;  all  are 
on  the  same  footing  in  this  respect. 

Other  agreements  may  be  made,  how- 
ever, less  defensible  than  the  one  re- 
ferred to  above.  An  understanding  that 
a  certain  rate  of  interest  and  no  more 
shall  be  paid  on  time  deposits,  and  the 
fixing  of  rates  for  loans  and  discounts, 
approach  the  line  of  unlawful  combina- 
tion. An  agreement  to  regulate  the 
rate  of  interest  may,  of  course,  be 
purely  in  the  interests  of  sound  bank- 
ing, though  a  regulation  of  the  discount 
rate  is  less  obviously  so.  If  all  deposi- 
tors were  discriminating,  they  might 
recognize  the  fact  that  the  offering  of 
a  high  rate  of  interest  on  time  deposits 
is  not  the  safest  bid  which  a  bank  can 
make  for  business. 

It  can  hardly  be  gainsaid  that  if  the 
clearing-house  activities  are  to  go  be- 
yond the  mere  mechanical  means  for  ex- 
changing of  checks  and  to  embrace  a 
reasonable    degree    of    supervision    of 
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members,  that  the  clearing-houses  must 
have  authority  to  make  and  enforce 
regulations  in  the  interests  of  safety. 

Here  and  there  instances  of  arbitrary 
action  upon  the  part  of  the  clearing- 
house associations  may  have  occurred, 
but  upon  the  vrhole  we  think  there  can 
be  no  doubt  that  the  clearing-house  as- 
sociations of  the  country  have  acted 
justly  and  wisely.  That  they  have  been 
of  immense  service  in  preventing  panics 
and  in  checking  their  devastating 
course,  no  one  familiar  with  the  finan- 
cial history  of  the  country  can  doubt 
for  a  moment. 

The  action  of  the  clearing-houses  in 
many  parts  of  the  United  States,  fol- 
lowing the  lead  of  the  banks  of  Chi- 
cago, in  providing  for  clearing-house 
examination  of  bank  members,  comes 
near  to  the  fulfillment  of  an  ideal  of 
banking  regulation,  namely,  the  exami- 
nation of  banks  by  banks,  and  that  it 
has  resulted  in  great  good  is  the  uni- 
versal testimony  of  those  familiar  with 
its  operations. 

We  believe  the  time  is  coming  when 
the  clearing-house  organization,  or 
something  analagous  to  it,  should  be  ex- 
tended so  as  to  embrace  not  only  the 
banks  in  all  towns  of  any  size,  but  all 
banks   in  town  or  country. 

A  plan  embodying  this  idea  in  ex- 
cellent practical  form  was  carefully 
worked  out  some  years  ago  under  the 
auspices  of  the  California  Bankers'  As- 
sociation. It  provided  for  a  system  of 
state  and  district  clearing-houses  and 
for  a  method  of  supervision  that  could 
hardly  have  failed  in  being  highly  ben- 
eficial. The  plan  was  not  put  into  op- 
eration because  the  enactment  of  a  new 
banking  law — which,  it  may  be  re- 
marked, is  one  of  the  best  in  the  coun- 
try— seemed  to  render  it  unnecessary. 
But  California  bankers  with  whom  we 
have  talked  lately  state  that  the  plan 

ihas  not  been  abandoned,  but  merely 
beld   in   abeyance,  and  to  be   adopted 


in  our  judgment,  is  worthy  of  the  most 
careful  study,  and  no  doubt  a  modifica- 
tion of  it  would  be  found  generally  ap- 
plicable. 

It  is  to  be  hoped  that  the  investiga- 
tion in  regard  to  clearing-houses  may 
not  result  in  legislation  that  will  cripple 
the  efficiency  of  these  highly  useful  or- 
ganizations but  that  any  real  defects 
may  be  carefully  corrected,  and  the  use- 
fulness of  the  clearing-house  be  so 
clearly  shown  that  the  wisdom  of  ex- 
tending its  operations  so  as  to  include 
all  banks  may  become  apparent. 


The  Investment   Bankers' 
Association 

T^THILE  the  principal  object  of  the 
new  Investment  Bankers'  Asso- 
ciation of  America  is  to  standardize  the 
principles  applicable  to  sound  invest- 
ments so  far  as  that  may  be  done,  and 
to  protect  the  public  from  being  im- 
posed on  by  the  many  promoters  of 
doubtful  or  unsound  enterprises,  it 
would  seem  desirable  that  the  associa- 
tion should  go  a  step  further.  It  might 
require  banks  and  trust  companies 
whose  names  are  quoted  in  connection 
with  the  flotation  of  new  securities  to 
show  just  what  their  connection 
amounts  to.  In  many  cases  the  name  of 
a  trust  company  may  be  used  in  con- 
nection with  an  enterprise  and  people 
get  the  impression  that  the  scheme  is 
virtually  backed  by  the  trust  company, 
when  as  a  matter  of  fact  the  company 
may  merely  be  employed  to  see  that 
some  simple  conditions  relating  to  the 
subscriptions  for  stock  are  complied 
with. 

It  is  not  meant  to  imply  that  repu- 
table trust  companies  willingly  lend 
themselves  to  the  promotion  of  un- 
sound or  doubtful  enterprises,  for  they 
do  not.     In  fact,  the  trust  companies 
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are  growing  more  and  more  particular 
in  that  respect  every  year,  and  it  is  now 
almost  impossible  to  get  a  reputable 
trust  company  to  allow  its  name  to  be 
associated  in  anj'-  way  with  an  enter- 
prise that  will  not  bear  the  fullest  in- 
vestigation. 

But  it  would  be  well  if  the  prospec- 
tus of  a  new  company,  using  the  name 
of  a  bank  or  trust  company,  should  be 
required  to  state  just  what  service  the 
bank  or  trust  company  has  performed, 
what  investigation  may  have  been 
made  and  what  responsibilities  assumed. 

There  is  a  craze  just  now  to  protect 
supposedly  innocent  people  from  those 
who  have  unsound  securities  to  sell,  but 
we  cannot  see  much  in  it  except  that 
anybody  offering  stocks  or  bonds  should 
be  compelled  to  make  an  accurate 
statement  of  all  the  facts.  If  the  In- 
vestment Bankers'  Association  of  Amer- 
ica can  bring  about  this  simple  reform 
it  will  have  glory  enough  to  last  it  for 
a  long  time. 


Concentration  of  Banking 

TTPON  this  subject  much  illumina- 
tion is  thrown  by  the  subjoined 
letter  from  A.  Piatt  Andrew,  former 
Assistant  Secretary  of  the  Treasury. 
The  letter  was  originally  published  in 
the  New  York  "Evening  Post,"  and 
later  reprinted  and  circulated  by  the 
National    Shawmut    Bank    of    Boston: 

"An  impression  seems  to  have  be- 
come current  that  the  tendency  of 
banking  in  this  country  is  toward  con- 
centration and  monopoly.  It  has  been 
widely  voiced  in  the  press,  on  the 
stump,  and  in  the  lialls  of  Congress. 
It  has  been  popularly  accepted,  and,  as 
frequently  happens  with  popular  bug- 
bears, no  one  seems  to  have  taken  the 
trouble  to  submit  it  to  the  sober  test  of 
facts. 


"An  examination  of  the  reports  of 
the  Comptroller  of  the  Currency  for 
the  current  year  in  connection  with 
those  of  earlier  years  suggests  some 
conclusions,  however,  that  are  widely  at 
variance  with  the  prevailing  views. 
The  Comptroller's  figures,  in  fact, 
show  that,  contrary  to  the  popular  be- 
lief the  actual  tendency  during  recent 
3'^ears  among  our  banks  has  been  to- 
ward the  rapid  multiplication  of  their 
number  and  an  ever-widening  diffusion 
of  their  capital  and  resources. 

"The  Comptroller  reports  for  1912 
with  regard  to  no  less  than  25,176  sep- 
arate banks,  a  number  nearly  two  and  a 
half  times  the  total  of  such  institutions 
in  existence  in  IPOO,  only  twelve  years 
ago.  This  means  a  rate  of  increase 
almost  double  that  of  the  population 
during  the  same  period.  In  other 
words,  while  there  whs  in  IPOO  a  bank 
for  every  7,357  people,  these  institu- 
tions have  so  multiplied  in  the  interim 
that  now  there  is  a  bank  for  every 
3,788  of  the  population. 

"Such  a  situation  and  such  a  ten- 
dency are  without  counterpart  any- 
where else,  but,  in  order  really  to  ap- 
preciate this  fact,  and  in  order  thor- 
oughly to  grasp  the  significance  of 
these  American  figures,  one  should 
place  beside  them  the  record  for  other 
countries.  In  1908  the  Monetary  Com- 
mission collected  banking  statistics  for 
Great  Britain,  France  and  Germany, 
upon  the  most  thorough  scale  that  had 
ever  been  attempted. 

"The  figures  for  Great  Britain,  se- 
cured for  the  commission  by  England's 
leading  authority — Sir  R.  H.  I.  Pal- 
grave,  tlie  editor  of  the  London  'Bank- 
ers' Magazine' — and  the  editors  and 
staflf  of  the  London  'Economist,'  show 
that  in  the  entire  United  Kingdom  in 
1908  there  were  116  separate  banking 
institutions,  or  only  one  to  every  388,- 
003  of  the  population.  These  ll6 
banks  had  6,935  branches,  and  the 
number  of  distinct  banks  was  less  than 
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in  1900,  when  147  banks  were  reported 
with  5,608  branches. 

"The  British  figures  are  of  particu- 
lar interest,  because  British  conditions 
and  practices  are  in  general  not  dis- 
similar from  our  own.  The  figures  for 
Germany  and  France,  however,  are  also 
worthy  of  attention.'  The  figures  for 
Germany  were  collected  by  equally 
competent  authorities,  yet  the  most 
painstaking  investigation  revealed  for 
1907  only  490  banks  .  with  1,730 
branches  (not  including,  of  course,  the 
municipal  and  state  savings  institu- 
tions and  the  cooperative  credit  socie- 
ties, which  perform  some  of  the  func- 
tions of  banks). 

"In  France  the  most  complete  com- 
pilation which  the  commission  could  ob; 
tain  included  only  27  banks  with  1,552 
branches  not  comprising,  however,  the 
government  savings  bureaus  and  the  of- 
fices  for  agricultural  credit. 

"Not      only      are      the      banks      of 
the     United     States     far     more     nu- 
merous to-day,  both  absolutely  and  rel- 
atively, than   they  have   ever  been   be- 
fore  (and  than  they  are  in  any  other 
country),    but    their    capital    and    re- 
sources   are    more    widely    distributed. 
One   very   often   hears    the   belief   ex- 
pressed that  the  capital  and  resources 
of   the   banks    of    New   York    city    are 
growing  more  rapidly  than  those  of  the 
rest  of  the  country,  and  the  conclusion 
is  drawn  that  banking  power  is  becom- 
ing 'centralized' "or  'concentrated'  there. 
"The   recently   published   reports   of 
the  Comptroller  do  not  substantiate  this 
[belief.     If  we  compare  the  percentage 
|of   the    country's    banking   capital    and 
resources,  including  all  reporting  banks 
[and  trust  companies,  now  located  in  the 
Jorough  of  Manhattan,  with  the  per- 
tcentage  that  was  located  in  1900  in  the 
[same  district,  namely,  the  city  of  New 
lYork,  we  find  that  the  percentage,  both 
|of    capital    and    of    resources    in    New 
>York  is  less  to-day  than  it  was  then.  In 
1900  the  New  York  banks  owned  eleven 


per  cent,  of  the  country's  banking  cap- 
ital. To-day  they  own  only  9%  per  cent. 
It  is  more  significant,  however,  that  New 
York's  percentage  of  the  country's 
banking  resources  also  shows  a  ten- 
dency to  decline.  In  19OO  the  resources 
of  the  New  York  banks  amounted  to 
23.2  per  cent,  of  the  country's  banking 
resources.  To-day  they  amount  to  only 
I8.9  per  cent. 

"A  comparison  of  the  growth  of 
banking  capital  and  resources  in  the 
several  states  since  the  year  19OO  shows 
that  the  banking  capital  of  thirty-nine 
other  states  has  increased  more  rapidly 
than  that  of  New  York,  and  that  the 
banking  resources  of  forty-one  other 
states  have  increased  more  rapidly  than 
those  of  New  York.  There  exists, 
therefore,  no  statistical  ground  for  the 
popular  belief  in  a  growing  concentra- 
tion of  banking  assets  in  New  York. 

"It  is,  of  course,  obvious  that  the 
units  of  the  banking  business  in  New 
York,  as  in  all  financial  centres,  have 
of  late  been  growing  larger.  Growth 
and  consolidation  in  banking  have  been 
inevitable  accompaniments  of  the 
growth  and  consolidation  which  have 
been  taking  place  in  manufacture  and 
transportation.  As  the  business  of  the 
country  has  come  to  be  conducted  upon 
a  larger  and  larger  scale,  it  has  re- 
quired credit  facilities  in  larger  and 
larger  units;  but  it  is  unquestionable 
that  the  size  of  the  banking  units  in 
this  country  has  increased  less  rapidly 
than  the  size  of  the  concerns  engaged  in 
industry  and  transportation. 

"Our  financial  institutions  seem  not 
to  have  kept  pace  with  the  growth  of 
business  organization.  The  notes  and 
commercial  paper  issued  by  many  in- 
dustrial concerns  to-day  reach  sums 
much  larger  in  proportion  to  the  capi- 
tal of  our  banks  than  the  usual  pro- 
portion between  industrial  borrowings 
and  banking  resources  of  a  decade  or 
more  ago.  Under  our  Federal  banking 
law  a  national  bank  can    lend  onlv  ten 
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per  cent,  of  its  capital  and  surplus  to 
any  one  firm,  and  a  similar  or  more 
rigid  restriction  exists  in  the  banking 
laws  of  many  States.  (In  New  York 
State  a  bank  or  trust  company  can  lend 
only  ten  per  cent,  of  its  capital  and 
surplus.)  Yet  the  annual  borrowings 
of  certain  industrial  and  railroad  corpo- 
rations to-day  amount  to  considerably 
more  than  the  total  capital  and  surplus 
of  our  largest  banks. 

"One  has  only  to  compare  the  num- 
ber and  size  of  the  banking  units  in 
New  York  with  those  of  the  financial 
centres  of  other  and  much  smaller 
countries  to  realize  how  laggard  has 
been  the  movement  towards  concentra- 
tion and  consolidation .  in  the  United 
States.  In  New  York  there  are  only 
three  banks  or  trust  companies  with 
resources  in  excess  of  $200,000,000.  In 
London  there  are  ten  such  institutions. 
In  Berlin  there  are  five,  in  Paris  four, 
in  Rome  two.  In  England  in  1908  ten 
London  banks  held  sixty-three  per  cent, 
of  the  total  commercial  deposits  of  the 
entire  country;  in  France,  four  Paris 
banks  held  eighty-five  per  cent,  of  the 
total  reported  deposits,  but  the  ten 
largest  financial  institutions  in  New 
York  to-day  hold  only  7.6  per  cent,  of 
the  deposits  of  the  United  States. 

"It  is  interesting  in  passing  to  ob- 
serve that  the  charge  sometimes  made 
that  the  clearing-house  in  New  York 
city  is  excessively  limited  in  member- 
ship and  is  tending  to  concentrate  the 
banking  power  of  this  locality  in  a  few 
hands,  is  scarcely  confirmed  by  a  com- 
parison of  its  membership  with  that  of 
the  clearing-houses  of  other  financial 
centres.  The  fact  is  that  the  number 
of  banks  belonging  to  the  New  York 
Clearing-House  exceeds  by  fifty  per 
tent,  the  aggregate  of  all  the  banks  be- 
longing to  the  clearing-houses  of  Lon- 
don, Berlin  and  Paris  taken  together. 
The  clearing-house  of  London  has 
eighteen  members,  that  of  Paris  eleven, 
that  of  Berlin  nineteen,  making  a  total 


of  forty—eight,  while  the  clearing-house 
of  New  York  has  a  membership  of 
sixty-four  distinct  institutions. 

"Those  who  think  that  the  banking 
business  of  the  United  States  is  becom- 
ing dangerously  concentrated  in  New 
York  should  consider  numerical  facts 
and  take  heart." 

Mr.  Andrew  is  entirely  right  in 
stating  that  banking  is  far  less  con- 
centrated here  than  in  any  other  coun- 
try in  the  world,  and  in  calling  atten- 
tion to  the  fact  that  the  tendency  is 
not  toward  greater  concentration,  but 
rather  in  the  contrary  direction,  he  has 
done  much  to  allay  the  fears  of  those 
who  think  that  in  a  few  years  New 
York  will  have  gobbled  up  all  the  banks 
in  the  country. 


Aiming  Too  High 

"DERHAPS  the  advocates  of  a  central 
bank  for  the  United  States  are 
aiming  too  high.  They  claim  that  if 
we  do  not  get  a  central  bank,  "Uncle 
Sam"  will  not  have  a  new  pair  of  trous- 
ers, but  a  patch  of  some  kind  on  the 
old  ones.  Possibly  he  may  get  a  new 
pair,  but  not  of  the  particular  cloth  or 
pattern  that  the  central  bank  people 
desire — a  little  less  showy,  not  so  gen- 
erously cut,  but  serviceable  enough  not- 
withstanding. 

Are  the  central  bank  people  the  real 
enemies  of  a  practicable  banking  and 
currency  reform  in  the  United  States.^ 
What  earthly  hope  have  they  of  carry- 
ing out  their  designs.''  Do  they  imag- 
ine that  a  Democratic  Congress  will 
sanction  the  National  Reserve  Associa- 
tion }  And  what  but  a  Democratic  Con- 
gress is  in  sight  as  far  in  the  future 
as  any  of  us  can  see.'' 

We  have  time  and  time  again  urged 
upon  the  freinds  of  banking  reform  a 
method   of   procedure  that  could   have 
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hccn  carried  out  at  almost  anytime  with- 
in the  past  twenty  years.  That  was 
simply  to  equip  the  banks  of  the  reserve 
cities  for  the  adequate  performance  of 
their  duties. 

If  the  banks  of  Chicago,  St.  Louis, 
New  York  (and  we  believe  San  Fran- 
cisco should  be  a  central  reserve  city 
also)  were  empowered  to  issue  credit 
currency,  and  certain  of  the  banks  with 
sufficient  capital  authorized  to  accept 
commercial  paper,  our  banking  and  cur- 
rency troubles,  so  far  as  they  are  amen- 
able to  legislation  would  disappear. 

Such  a  reform  has  been  practicable 
in  the  past,  but  perhaps  is  impracticable 
now.  If  heretofore  practicable,  why 
did  not  the  bankers  work  for  it.''  Was 
it  because  they  were  bent  upon  having 
a  central  bank  or  nothing? 


Bank  Architecture 

li^ODERN  bank  buildings  are  par- 
taking more  and  more  of  the 
character  of  Greek  temples.  We  do  not 
know  just  where  the  relation  between  a 
Greek  temple  and  a  bank  comes  in,  but 
presume  that  this  style  of  building  is 
supposed  to  embody  beauty — which  is 
true  in  some  cases  and  not  true  in  oth- 
ers, depending  upon  the  size  and  loca- 
tion of  the  building — dignity  and 
strength.  These  are  all  desirable  qual- 
ities in  a  bank  structure,  yet  they  are, 
in  our  judgment,  not  so  important  as 
that  of  adaptability  to  the  business  in 
hand.  Sometimes  these  poems  in  stone, 
or  frozen  music  as  somebody  has  called 
them,  look  so  dignified  and  austere  as 
to  be  cold  and  forbidding.  Sometimes 
they  are  not  only  impressive,  but  op- 
pressive. We  have  seen  one  building 
whose  tremendously  bulky  pillars  re- 
minded us  of  the  great  temples  of  an- 
tiquity. Really,  we  can't  see  what  these 
huge  monoliths  have  to  do  with  the 
banking  business  anyway.     They  cost  a 


pile  of  money,  and  they  ought  not  to 
impress  anybody,  who  ever  stops  to 
think,  except  to  give  rise  to  the  thought 
that  the  bank  making  such  a  display  is 
rather  prodigal  with  its  funds. 

Some  day  a  bank  will  put  up  a  build- 
ing that  does  not  look  like  an  art  gal- 
lery or  a  Greek  temple,  but  just  like  a 
dignified  and  substantial  business  build- 
ing. We  shall  be  glad  to  see  that  bank 
and  to  print  a  picture  of  it,  for  there 
must  be  others  who  would  like  to  see 
what  a  real  bank  structure  looks  like. 


The  Country  Check 

A  CTION  recently  taken  by  a  com- 
mittee of  the  New  York  ,Clear- 
ing-House  Association  looking  to  a  wid- 
ening of  the  zone  in  which  charges  for 
collecting  country  checks  is  left  to  the 
discretion  of  banks  receiving  such 
checks  on  deposit,  indicates  that  the 
charge  imposed  by  the  New  York 
Clearing-House  Association  some  time 
ago  for  collecting  thesp  checks  lias 
given  rise  to  much  dissatisfaction. 
Perhaps  the  small  concession  embraced 
in  the  widening  of  this  zone  to  include 
a  few  contiguous  States  will  not  long 
satisfy  those  who  regard  the  charge  it- 
self as  a  mistake. 

No  doubt,  in  the  abstract,  it  seems 
ideal  that  a  check  on  a  bank  anywhere 
in  the  country  should  everywhere  be 
received  as  cash.  Perhaps  if  the  banks 
wouJd  work  out  a  system  whereby  this 
ideal  could  be  made  real,  on  a  just 
basis,  it  would  do  a  great  deal  to  en- 
hance the  popularity  of  the  banks  and 
to  increase  their  business. 

The  National  Bank  Act  compels  the 
acceptance  by  one  bank  of  the  notes  of 
another  at  par,  although  these  notes  do 
not  count  as  legal  reserves  and  must  be 
sent  in  for  redemption  by  a  bank  hold- 
ing them  and  desiring  to  increase  its 
reserves   by   exchanging   the   notes    for 
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lawful  money.  But  bank  notes  can  be 
paid  out  as  currency,  while  checks  can 
not.  Before  the  establishment  of  the 
Redemption  Bureau  at  Washington,  the 
banks  were  compelled  to  designate  an 
agent  for  the  redemption  of  their  notes. 
Possibly  in  time  it  may  be  found  desir- 
able for  banks  to  establish  reciprocal 
relations  which  will  provide  for  the  re- 
demption of  checks  drawn  on  them  at 
the  chief  financial  centers. 

In  a  very  practical  Morld,  bankers  are 
not  disposed  unduly  to  concern  them- 
selves about  the  realization  of  ideals. 
But  nevertheless,  the  agitation  in  New 
York  over  the  charges  on  country 
checks  would  seem  to  indicate  that 
bankers  will  have  to  realize  that  the 
final  word  on  this  question  was  not 
said  when  the  clearing-house  associa- 
tion adopted  a  resolution  imposing  a  tax 
on  these  humble  but  exceedingly  im- 
portant instruments  of  commerce. 


A  Good  Word  for  the  Small 
Bank 

T^THILE  a  good  many  bankers  have 
thought  that  the  reduction  of 
the  minimum  capital  of  national  banks 
from  $50,000  to  $25,000  was  not  a  wise 
move,  the  following  from  Comptroller 
Murray's  annual  report  will  be  pleas- 
ant reading  for  those  who  believe  in 
the  small  banks: 

"The  policy  of  permitting  the  or- 
ganization of  national  banks  with  capi- 
tal of  less  than  $50,000  was  questioned 
at  the  time  the  provision  was  under 
consideration  as  M-ell  as  subsequent  to 
the  i-naetnient  of  the  law,  but  statistics 
evidence  the  fact  that  these  small  banks 
have  generally  been  successful  and  sup- 
plied their  communities  with  desirable 
banking  facilities.  An  investigation 
was  in.'ule  last  year  with  resj)eet  to  the 
earning  power  of  the  banks  of  various 
classes,  based  upon   volume  of  capital. 


and  it  was  shown  that  the  dividends 
paid  by  banks  with  minimum  capital 
averaged  8.05  per  cent.,  as  against  an 
average  of  10.26  per  cent,  for  all 
banks,  and  that  dividends  based  on  cap- 
ital and  surplus  averaged  (5.3  per  cent, 
against  an  average  for  all  banks  of 
6.17  per  cent.  It  further  appeared  that 
a  fraction  less  than  one  per  cent,  of 
banks  of  this  character  failed  since 
1900,  against  nearly  five  per  cent,  for 
all  national  banks  failing  since  1865. 
It  also  appears  that  the  creditors  of 
these  small  insolvent  banks  have  been 
paid  a  higher  rate  of  dividend  than  the 
average  for  all  insolvent;  banks  exclud- 
ing those  with  capital  of  $1,000,000  and 
over.  Approximately  eighty-two  per 
cent,  has  been  received  by  creditors  of 
all  insolvent  national  banks  and  81.14 
per  cent,  by  creditors  of  the  small 
banks,  the  highest  average,  94.63  per 
cent.,  being  paid  by  the  banks  with  cap- 
ital of  $1,000,000  and  over." 

If  these  figures  were  conclusive — 
and  of  course  they  are  not — they  would 
indicate  that  the  banks  of  $25,000 
were  slightly  less  profitable  than  banks 
of  larger  capital,  but  that  they  are  safer 
than  banks  having  larger  capital  except 
those  having  $1,000,000  or  over. 

But  while  the  figures  do  not  make  out 
a  conclusive  case  either  for  the  relative 
profit  or  safety  of  the  small  banks,  they 
do  seem  to  prove  that  the  lowering  of 
the  minimum  capital  of  the  banks  from 
$50,000  to  $25,000  has  not  resulted  in 
the  lowering  of  the  safety  of  the  na- 
tional banks  but  that  on  the  contrary 
the  .banks  with  $25,000  are  at  least  as 
safe  as  those  having  $50,000  or  even 
$100,000  capital. 

Since  the  lowering  of  the  capital  re- 
quirement has  not  reduced  the  safety  of 
the  national  banks,  there  can  be  no 
question  that  the  reduction  was  wisely 
made,  for  it  has  brought  the  national 
banks  into  ninny  communities  that  would 
otherwise  have  been  deprived  of  their 
services. 


What  Bankers  Are  Saying 

W ell-matured  views  of  bankers  and  other  financial  men  are  tersely  ex- 
pressed in  the  sub- joined  extracts,  taken  from  addresses  at  bankers'  conven- 
tions and  from  other  sources. 


WHO     SHALL     CONTROL     OUR 
FINANCIAL  DESTINY? 

By  John  Harsen  Rhoades,  Senior  Mem- 
ber, Rhoades  4*  Co.,  New   York. 

A  N  urgent  appeal  to  the  people  of 
•*-  the  country  to  disregard  preju- 
dice and  politics  in  considering  the  na- 
tion's monetary  problems  and  that  at- 
tention be  given  the  subject  commensu- 
rate with  its  great  importance,  was 
made  in  an  address  before  the  Finance 
Forum  of  New  York  on  December  18 
by  John  Harsen  Rhoades,  senior  mem- 
ber of  Rhoades  &  Company,  Bankers, 
of  New  York,  and  Chairman  of  the 
Committee  on  Education  of  the  New 
York  State   Bankers'   Association. 

"Who  Shall  Control  Our  Financial 
Destiny?"  was  the  title  of  Mr. 
Rhoades'  presentment  of  his  views. 

"Real  banking  reform,"  he  said, 
"will  be  a  vision  until  the  brainy  bank- 
er of  the  East  and  the  brainy  banker 
of  the  West  cooperate;  nay,  until  the 
men  of  the  North,  East,  South  and 
West  confer  with  one  another,  learn 
one  another's  views  and  trust  one  an- 
other's motives.  I  wish  to  impress  up- 
on those  who  hear  me,  and  upon 
those  who  do  me  the  courtesy  to  read 
what  I  have  to  say,  that  I  am  a  Wall 
Street  man.  I  wish  them  to  under- 
stand who  I  am  and  where  I  come 
from.  I  want  them  to  do  me  the  hon- 
or to  believe  that  my  motives  are  dis- 
interested. I  want  them  to  know  that 
when  I  ask  for  the  brainy  man  of  Wall 
Street  to  join  us  in  this  great  reform, 
it  is  because  we  need  him.  Wall  Street 
is  not  so  filthy  as  some  would  think. 
Selfish  men  are  there,  yes,  and  every- 
where, cold,  calculating,  hard-headed 
money  makers,  if  you  will,  but  not 
necessarily  thieves  at  all. 


"Let  me  tell  you  another  story:  Just 
previous  to  the  panic  of  1907  my  firm, 
a  borrower  of  money  from  a  large  trust 
company,  was  informed  that  the  rate  on 
the  loan  had  been  raised  to  fifty  per 
cent.  The  collateral  consisted  of  gilt- 
edged  bonds,  and  the  loan  had  been 
standing  for  some  time.  Knowing  one 
of  its  officers — as  a  matter  of  fact,  a 
personal  friend — I  called  upon  him,  and 
among  other  things  said:  'Is  not  my 
credit  sufficiently  good  to  warrant  a  low- 
er rate  than  fifty  per  cent?  You  are 
a  lender  of  money  with  a  service  to  per- 
form. Do  you  think  it  just  to  bleed 
me?'  He  replied:  'I  agree  that  such 
rates  seem  extortionate;  but  we  are  not 
facing  a  theory  but  a  condition,  and  it 
is  the  duty  of  an  officer  of  this  company 
to  its  stockholders  to  take  advantage  of 
every  opening  that  presents  itself.' 
Now,  gentlemen,  from  his  standpoint 
he  was  not  dishonest,  nor  was  he  do- 
ing wrong.  He  was  merely  taking  ad- 
vantage of  his  opportunities.  The 
fault  lies  where?  Not  with  him,  but 
with  his  conception  -of  his  duty  to  his 
stockholders  versus  service  to  the  public 
and  with  a  banking  system  that  invited 
him  to  do  as  he  did.  I  do  not  blame 
him,  but  you  do.  But  are  you  not 
equally  culpable  in  maintaining  a  finan- 
cial system  which  furnishes  him  with 
these  opportunities? 

"It  was  not  until  the  panic  of  1893 
that  we  American  people  as  a  whole 
began  to  appreciate  the  weaknesses  in 
our  financial  structure.  We  then  gave 
thought  to  the  subject,  but  we  accom- 
plished little  until  after  the  crisis  of 
1907.  Since  that  date  so  much  prog- 
ress has  been  made  that  there  has  now 
been  presented  to  the  American  people 
a  well-rounded  plan  of  monetary  re- 
form, commonly  known  as  the  Aldrich 
plan,  which  calls  for  the  establishment 
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of  a  national  reserve  or  central  reser- 
voir for  the  bank  reserves  of  the  coun- 
try. The  completed  scheme,  however, 
bears  little  of  the  earmarks  of  Senator 
Aldricli's  work.  I  shall,  nevertheless, 
at  tlie  outset  call  the  scheme  the  Al- 
drich  plan,  if  for  no  other  reason  than 
to  show  my  respect  for  the  man  who 
fathered  it.  If  there  be  those  who  can, 
I  for  one  cannot  be  so  small  and  nar- 
row as  to  reject  his  or  any  other  man's 
plan  because  the  personality  of  the  au- 
thor may  not  be  to  my  or  someone  else's 
liking. 

"Gentlemen,  where  are  we  at? 
There  should  be  peace  in  the  financial 
world,  not  distrust  and  bitterness.  It 
is  asserted  that  we  need  and  must  have 
the  suffering  and  the  lesson  of  another 
panic — a  mean  and  cruel  thought.  It  is 
claimed  that  we  cannot  have  the  na- 
tional reserve  because  Mr.  Aldrich's 
name  is  attached.  It  is  said  that  we 
cannot  have  it  if  it  be  known  that  a 
Wall  Street  man  has  had  a  hand  in  pre- 
paring it.  Such  thoughts  are  childish 
and  unworthy  of  men.  What  difference 
does  it  make  who  the  author 
may  be?  What  difference  does  it 
make  whether  he  be  black  or 
white,  tall  or  short,  suave  or  blunt,  sin- 
cere or  insincere — if  the  plan  he  pro- 
poses commands  itself  to  our  good 
sense?  Put  on  your  thinking  caps,  my 
friends,  and  think.  It  is  the  meat  on  the 
platter  that  must  be  digested,  not  the 
man  who  prepared  it ;  it  is  the  thought  in 
an  argument  that  must  be  considered, 
not  the  man  who  advanced  it." 


PROSPERITY  IN  STORE. 

By   James   J.    Hill. 

/COMMERCIAL  and  financial  condi- 
^^  tions  at  present  are  essentially 
favorable.  If  no  artificial  influence  or 
improper  motive  is  allowed  to  disturb 
them,  there  should  be  no  interruption 
of  the  prosperity  which  the  country  has 
enjoyed  for  some  time  past.  Based 
securely  on  the  foundation  of  a  bounti- 
ful crop,  business  enterprises  may  be 
carried  forward  with  confidence.   Those 


which  are  within  the  law  are  busy  and 
profitable,  and  those  which  are  not  are 
being  corrected  by  judicial  process. 
There  is  in  this  nothing  to  alarm,  every- 
thing to  encourage,  both  capital  and  in- 
dustry-. 

The  one  unfavorable  possibility  is  the 
apprehension  felt  by  some — with  reason 
or  without — when  a  change  of  Adminis- 
tration and  a  transfer  of  power  from 
one  political  party  to  another  are 
about  to  take  place.  This  is  responsible 
for  any  hesitation  that  shows  itself  in 
the  business  world. 

This  attitude  is  probably  unneces- 
sary. All  parties  alike  in  this  country 
are  interested  in  the  solvency  of  busi- 
ness and  the  profitable  activity  of 
trade.  Self-interest  makes  common 
cause  with  the  demand  that  new  moves 
be  made  M'ith  intelligence  and  modera- 
tion. For  whenever  unhappy  conse- 
quences follow  any  political  experiment 
with  the  underlying  interests  on  which 
the  welfare  of  everybody  depends,  the 
blame  is  always  placed  upon  the  party 
in  power. 

There  is  reason  to  hope  that  the  work 
laid  out  for  the  new  Administration 
and  the  special  session  of  Congress 
will  be  done  expeditiously  and  without 
hurtful  effect  upon  the  country.  Pru- 
dence would  direct  that  it  be  confined 
to  the  redemption  of  pledges  of  econom- 
ic reform  made  during  the  campaign. 
These  should  all  be  made  good  with- 
out injurious  disturbance  of  business. 
It  is  to  be  expected  that  all  the  more 
caution  and  circumspection  will  be  ob- 
served in  doing  this,  since  the  country 
was  so  divided  in  its  expression  of 
opinion  at  the  last  election  that  no  man 
or  party  can  claim  popular  authority 
for  anything  radically  revolutionary,  or 
commercially  or  financially  upsetting. 

Since  it  is  practically  incredible  that 
any  other  line  of  action  should  be 
adopted  by  the  new  Administration  and 
Congress  than  that  which  will  fulfill 
the  wish  and  command  of  the  people, 
at  the  same  time  that  it  must  commend 
itself  to  their  own  judgments  and  con- 
sciences, nothing  but  a  steady  advance 
of  prosperity  is  to  be  looked  for  after- 
ward.  If   thev    do    their    work    in   this 
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way^  with  reason  and  without  delay,  the 
present  satisfactory  business  and  finan- 
cial outlook  should  not  be  threatened  or 
impaired. 


THE  OUTLOOK  FOR  IPIS. 

By    George    M.    Reynolds,    President 
Continental    and    Commercial   Na- 
tional Bank,  Chicago,  III. 

ii'T^HE  yfear  1912  has  been  a  year 
*■  of  extraordinary  developments. 
Beginning  under  the  pall  of  a  great 
depression  which  had  its  origin  in  the 
financial  panic  of  1907,  it  developed 
through  various  phases  into  a  year  of 
record-breaking  activity,  only  to  relax 
again  into  a  state  of  uncertainty  under 
the  stress  of  events  which  for  the  mo- 
ment overshadow  the  horizon.  What- 
ever the  ultimate  disposition  of  the 
problem  now  pressing  for  solution,  we 
are  assured  of  one  thing,  and  that  is 
that  underlying  conditions  are  sound 
and  that  prosperity  will  find  a  fertile 
soil  to  thrive  in. 

"Perhaps  the  most  momentous  event, 
from   a    political    as    well    as    business 


point  of  view,  which  occurred  during 
the  year  now  drawing  to  a  close  was 
the  presidential  election,  the  result  of 
which  has  brought  us  face  to  face  with 
a  change  in  the  economic  policy  of  the 
nation.  Whatever  our  views  upon  the 
tariff  question  may  be,  this  much  is 
certain,  that  a  decisive  majority  of  the 
electorate  demanded  a  change  from  the 
high  protective  policy  under  which  we 
have  lived  during  the  last  thirty  years, 
and  as  patriotic  Americans  it  behooves 
us  to  acquiesce  in  the  will  of  the  ma- 
jority and  to  cooperate  toward  an 
early  and  equitable  adjustment  of  this 
perplexing  question. 

"With  an  abundant  harvest  awaiting 
shipment  to  the  markets,  a  genuine  and 
broad  demand  for  the  products  of  the 
soil  and  mills  and  consequent  employ- 
ment of  labor,  one  can  have  no  serious 
misgivings  of  the  future,  and  my  opin- 
ion is  that  the  outlook  for  1913  is  ex- 
tremely favorable.  Political  questions 
will,  no  doubt,  arise  from  time  to  time, 
more  or  less  perplexing  and  irritating  in 
their  immediate  effect,  but  to  students 
of  our  history  it  must  be  clear  that  no 
problem  has  ever  found  our  people  un- 
prepared for  its  solution." 


Dangerous  New  Counterfeit  Five-Dollar  Silver  Certificate, 

Indian  Head 


lERIES   of   1899,  check  letter   "C", 
face   plate   No.    1568,   back   plate 
[No.  936,  J.  C.  Napier,  Register  of  the 
["reasury;  Lee  McClung,  Treasurer  of 
the  United  States. 

This  counterfeit  is  apparently  print- 
fed  from  photomechanical  plates  of  ex- 
Icellent  workmanship,  on  two  pieces  T)f 
[paper  between  which  silk  threads  have 
fleen  distributed. 

The  seal  is  darker  than  the  genuine, 
tas  is  the  green  ink  on  the  back  of  the 
Inote.  The  figures  in  the  Treasury  num- 
[ber  are  heavier  than  the  genuine  and 
[the  serial  letter  E,  which  precedes  the 
[number  is  larger  than  that  of  the  gen- 
[uine.     The  small  lettering  "Register  of 


the  Treasury"  and  "Treasurer  of  the 
United  States"  is  poor.  There  is  no 
defining  line  on  the  left  side  of  the 
medal  which  appears  on  the  breast  of 
the  Indian.  The  right  side  of  the  In- 
dian's face  is  not  well  defined,  owing 
to  the  merging  of  the  lines  of  the  face 
with  those  representing  the  hair.  The 
lines  of  the  lathe  work  are  heavier  than 
those  of  the  genuine.  This  is  particu- 
larl}"-  true  on  the  back  of  the  note. 

The  number  of  the  specimen  at  hand 
is  E69421159. 

The  general  appearance  of  this  coun- 
terfeit is  calculated  to  deceive  even 
careful  handlers  of  money. 


California's  Prosperity 

Remarkable  Increase  in  Population  and  Wealth 


/^  RE  AT  interest  is  being  taken  on  the 
^^  Pacific  coast  in  the  opening  of  the 
Panama  Canal,  an  event  which  the  peo- 
ple of  that  part  of  the  country  believe 
will  be  of  immense  benefit  to  them. 
Preparations  are  well  under  way  for 
holding  two  expositions  in  1915  to  com- 
memorate the  completion  of  the  canal. 
The  larger  and  by  far  the  more  im- 
portant of  these  expositions  will  be  at 
San  Francisco  and  will  be  international 
in  scope.  The  other  one  will  be  at  San 
Diego  and  will  especially  emphasize  the 
products  of  California.  These  inci- 
dents tend  to  enhance  interest  in  any- 
thing pertaining  to  this  great  State,  and 
it  is  with  pleasure  that  The  Bankers 
Magazine  presents  the  following  infor- 
mation in  regard  to  California,  gleaned 
from  the  special  midwinter  number  of 
the  Los  Angeles  "Times": 

The  value  of  the  wheat,  barley,  corn, 
oats  and  rye  raised  in  the  State  is 
placed  at  $48,094,000 ;  hay  and  forage 
crops,  $42,187,215;  beans,  potatoes, 
sugar  beets  and  other  field  crops, 
$30,443,000. 

All  California  sold,  during  the  year 
1912,  about  18,000,000  boxes  of  citrus 
fruits.  The  average  net  return  to  the 
growers  over  a  period  of  ten  years  has 
been  $1.80  a  box.  A  grove  of  full- 
grown  trees,  given  proper  care,  will  pro- 
duce 400  boxes  of  fruit  to  the  acre, 
M-hich,  at  $1.80  per  box,  equals  $720 
per  acre. 

California  sold  $18,000,000  worth  of 
lumber,  clipped  12,000,000  pounds  of 
wool  and  marketed  $2,000,000  worth 
of  fish  during  the  year  1912. 

California  produces  more  petroleum 
than  any  State  in  the  United  States  and 
more  than  any  country  in  the  world 
outside  of  the  United  States.  The  to- 
tal production  for  1912,  it  is  estimated, 
will  be  87,000,000  barrels. 
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California  leads  the  United  States  in 
the  production  of  gold,  with  actual  out- 
put for  1911  of  more  than  $20,000,000. 
It  leads  in  the  production  of  precious 
stones  and  is  near  the  top  in  the  pro- 
duction of  copper  and  silver. 

California  produces  half  the  English 
walnuts  consumed  in  the  United  States; 
30,000  acres  raising  a  crop  worth  more 
than  $3,000,000. 

It  produced,  in  1911,  almost  1,000,- 
000  gallons  of  olive  oil  and  more  than 
1,000,000  gallons  of  pickled  olives. 

One  of  the  greatest  agricultural  or- 
ganizations in  the  world  and  one  which 
has  done  the  farmer  most  good,  is  the 
California  Fruit  Growers'  Exchange, 
which  was  organized  in  1904.  It  is  a 
union  of  many  smaller  citrus  associa- 
tions located  all  over  the  State  and 
which  represent  over  ninety-five  per 
cent,  of  all  the  citrus  fruit  grown  in 
the  State.  Through  this  organization 
58,995,940  boxes  of  citrus  fruits  have 
been  shipped  to  eastern  markets  from 
Southern  California  during  eight  years 
and  have  given  as  a  net  return  to  the 
fruit  growers  the  enormous  sum  of 
$107,473,980.16.  Thus  the  citrus  grow- 
ers in  the  State  have  received  on  an 
average  $1.82  a  box  for  their  oranges, 
lemons  and  grapefruit. 

California  produces  almost  the  en- 
tire world's  supply  of  French  prunes, 
and  exports  to  foreign  countries  more 
than  France,  her  leading  competitor, 
produces.  The  production  for  1912 
was  about  175,000,000  poimds,  yielding 
the  growers  more  than  $8,000,000.  The 
total  deciduous  fruit  crop  approximated 
30,000,000  bushels. 

California  produces  most  of  the  wine 
for  the  United  States.  The  1912  yield 
was  about  45,000,000  gallons,  with  an 
approximate  value  of  $35,000,000.  Ex- 
ports to  foreign  countries  have  trebled 
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in   four  years,  and  the  Panama  Canal 
will  give  them  an  enormous  impetus. 

The  population  of  California  is  2,- 
750,000,  or  about  sixteen  persons  to 
the  square  mile.  If  it  were  as  thickly 
populated  as  Rhode  Island,  508.5  per- 
sons to  the  square  mile,  the  State  would 
have  a  total  population  of  79,350,000. 

From  1897  to  1911  the  raisin  crop 
of  the  State  increased  from  46,852  tons 
to  67,500  tons.  It  is  stated  that  Fresno 
county  alone  produces  about  sixty  per 
cent,  of  this  crop.  In  1892  California 
passed  Spain  as  a  producer  of  raisins, 
that  country  having  previously  held  the 
lead  for  centuries. 

In  1909  California  produced  over 
twenty-eight  per  cent,  of  the  total  beet 
sugar  product  of  the  United  States,  and 
was  second  only  to  Colorado  in  output. 
In  1910,  with  an  increased  acreage  and 
favorable  growing  conditions,  she  sur- 
passed all  previous  records  and  took 
first  place,  with  a  production  of  144,- 
746.7  tons.  Michigan,  the  nearest  com- 
petitor, followed  with  1 1 2,1 00  tons,  and 
Colorado  came  third  with  98,560  tons. 

In  1912  the  acreage  of  sugar  beets 
harvested  in  California  is  given  by 
good  authority  at  about  101,000  acres, 
yielding  over  1,000,000  tons  of  beets 
and  the  production  of  3,250,000  sacks 
of  100  pounds  each,  or  162,538.4  short 
tons  or  325,000,769  pounds,  worth  at 
Four  cents  per  pound,  over  $13,000,000. 

^os    Angeles    and    Southern    Cali- 
fornia. 

In  19O8  the  total  assessment  of  Los 

Lngeles   county   was   $407,666,294;   in 

[1909   it   was     $593,876,364;    in    19IO, 

11,400,559;    in    1911,    $607,182,559, 

[while  in  1912  it  was  $703,919,976.  The 

assessed  value  of  Los  Angeles  county 

in    1902,    ten    years    ago,    was    $114,- 

159,832. 

In  the  last  decennial  census  period 
(1900  to  1910)  the  population  of  the 
United  States  increased  21.7  per  cent. 

1900 75,994,575 

1910 91,972,266 

Increase 15,977,691 


California  increased  60.1  per  cent. 

1900 1,485,053 

1910 2,377,549 

Increase    892,496 

Los  Angeles  increased  211.5  per  cent. 

1900 102,479 

1910 319,198 

Increase 216,749 

Population  of  Los  Angeles,  1912         420,000 

In  the  last  decade  the  Pacific  coast 
grew  more  rapidly  than  any  other  part 
of  the  United  States,  and  of  the  total 
increase  in  the  population  of  California, 
thirty-seven  per  cent,  was  in  Los  An- 
geles county. 

From  1900  to  191O  the  city  of  Los 
Angeles  grew  just  ten  times  as  rapidly 
as  the  United  States  as  a  whole.  From 
1900  to  19.12  Los  Angeles  gained  over 
322  per  cent,  in  population. 

By  bringing  a  water  supply  from  the 
Sierra  Nevada,  through  an  aqueduct 
240  miles  long,  Los  Angeles  has  not 
only  provided  an  adequate  water  sup- 
ply for  its  own  needs,  but  has  made 
possible  a  vast  irrigation  system  and 
the  development  of  immense  hydro- 
electric power.  The  completion  of  this 
great  enterprise  is  justly  regarded  as 
being  of  incalculable  value  to  the  city 
and  its  adjacent  territory. 

There  are  forty-one  banks  in  Los 
Angeles  with  deposits  amounting  to 
$168,340,736.56. 

Up  to  November  19,  1912,  there  had 
been  14,576  building  permits  issued  in 
Los  Angeles. 

From  these  figures  the  city  building 
department  estimated  that  the  total  per- 
mits for  the  year  would  reach  16,500. 
Of  these,  between  9,000  and  10,000 
were  for  apartment  houses  and  dwell- 
ings, sufficient  to  make  homes  for  up- 
wards of  75,000  people — and  yet  a 
scarcity  of  vacant  dwellings  prevails  at 
all  times. 

Los  Angeles  also  stands  fifth  in  the 
value  of  new  buildings  for  this  year, 
being  exceeded  only  by  New  York, 
Chicago,   Philadelphia   and   Boston. 

The  following  tabulation  shows  the 
growth  in  building  in  Los  Angeles  in 
the  last  ten  years: 
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Year.  Permits.  Valuation. 

1902 4,863  $9,603,132 

1903 6,395  13,046,338 

1904 6,990  13,409,062 

1905 9,543  15,382,057 

1906 9,073  18,158,520 

1907 7,599  13,304,696 

1908 7,371  9,931,377 

1909 8,571  13,260,703 

1910 10,738  21,684,100 

1911 12,498  23,004,185 

1912 16,500  31,000,000 

Bank  clearings  also  indicate  a  popu- 
lation far  in  excess  of  500,000.  The 
estimate  of  the  Los  Angeles  Clearing- 
House  Association  of  the  bank  clearings 
for  1912  is  almost  five  times  the  fig- 
ures for  1902.  Yet  in  1902  the  popu- 
lation of  the  city  was  125,000,  and  if 
the  growth  of  population  has  kept  pace 
with  the  bank  clearings,  the  population 
now  is  in  excess  of  600,000. 

The  following  tabulation  gives  the 
bank  clearings  for  ten  years: 

Year  ending  December  31. 

1902 $245,516,024.85 

1903 307,316,530.90 

1904 345,343,956.35 

1905 478,985,298.40 

1906 578,635,516.82 

1907 581,802,982.00 

1908 505,588,756.02 

1909 673,065,726.81 

1910 811377,487.47 

1911 942,914,422.00 

1912  (Estimated)    1,145,000,000.00 

Interesting  as  these  facts  are,  they 
do  not  say  anything  about  what  is  un- 
doubtedly one  of  the  State's  most  im- 
portant assets,  namely,  the  fine  climate 
combined  with  scenic  attractions  of 
wonderful  grandeur  and  beauty.  The 
people  of  California  are  quite  natur- 
ally enthusiastic  about  their  State;  they 
are  remarkably  energetic  and  unbound- 
ed in  their  hospitality. 

The  probability  that  the  American 
Bankers'  Association  will  hold  its  con- 
vention on  the  Pacific  coast  in  1915  will 
give  many  bankers  an  opportunity  of 
renewing  their  pleasant  previous  expe- 
riences in  that  part  of  the  country,  and 
to  still  others  an  opportunity  of  becom- 
ing acquainted  with  one  of  the  most 
progressive  and  interesting  sections  of 
the  Union. 


Growth  of  Banking  in  Recent 
Years 

AS  shown  by  the  Comptroller  of  the 
Currency's  report  the  number  of 
banks  in  operation  in  the  United  States 
has  increased  by  over  107  per  cent, 
since  1900,  and  their  volume  of  busi- 
ness, as  indicated  by  their  deposits, 
shows  an  increase  of  over  127  per  cent. 
In  that  year  the  total  number  of  banks 
in  operation  (data  for  non-reporting 
banks  being  estimated)  was  stated  at 
13,977,  with  a  capital  of  $1,150,728,- 
675,  and  individual  deposits,  $7,688,- 
986,450.  The  non-reporting  banks  in 
1900  were  estimated  at  3,595,  in  1904 
at  3,994,  in  I9O8  at  3,65^,  and  in  1912 
at  3,800. 

For  the  current  year  (non-reporting 
banks  being  again  estimated)  the  num- 
ber has  increased  to  28,995,  with  ag- 
gregate capital  of  $2,080,843,505  and 
individual  deposits,  $17,494,067,606. 
In  1900,  3,732  national  banks  had  fifty- 
four  per  cent,  of  capital  of  all  report- 
ing banks  and  about  thirty-two  per 
cent,  of  the  individual  deposits.  In 
June,  1912,  7,372  national  banks  held 
49.67  per  cent,  of  the  capital  stock  of 
all  banks  and  nearly  33  1-3  per  cent, 
of  all  individual  deposits.  In  19OO  the 
capital  stock  of  national  banks,  in 
round  amount,  aggregated  $621,000,- 
000,  and  that  of  all  other  banks,  $529,- 
000,000;  for  the  current  year  the  capi- 
tal of  national  banks  aggregates  $1,- 
033,000,000,  and  that  of  all  other  re- 
porting and  non-reporting  banks  $1,- 
047,000,000.  The  figures  show  that 
national  banks  during  the  last  twelve 
years  have  increased  their  capital  by 
sixty-six  per  cent.,  while  that  of  all 
other  banks  increased  ninety-seven  per 
cent.;  but  the  statistics  further  show 
that  the  national  banks  increased  their 
volume  of  business,  as  measured  by  in- 
dividual deposits,  by  a  much  larger 
percentage  than  did  the  other  banks,  the 
gain  during  this  period  being  137  per 
cent,  for  national  and  123  per  cent,  for 
other  banks. 


Correcting  Customers'  Addresses 

By  W.  R.  Morehouse,  Assistant  Cashier  German-American*  Trust 
AND  Savings  Bank,  Los  Angeles,  Cal. 


TT  is  essential  that  banks  have  the 
-■■  correct  addresses  of  their  custom- 
ers, for  frequently  it  becomes  neces- 
sary to  communicate  with  them  on  im- 
portant business.  The  bank  that  drifts 
along  indifferent  in  this  regard  will 
eventually  meet  with   serious  difficulty. 

Many  plans  for  revising  address 
lists  are  in  operation,  but  they  have 
met  with  only  a  limited  success.  Let- 
ters sent  out  are  returned  marked  "not 
at  this  number,"  and  notwithstanding  the 
postoffice  department  has  follow-up 
records,  they  are  unable  to  locate  the 
person  addressed. 

Unfortunately  a  large  majority  of 
a  bank's  depositors  do  not  recognize 
the  importance  of  informing  the  bank 
of  a  change  in  their  address,  conse- 
quently it  is  almost  impossible  to  reach 
them.  The  bank  is  thus  left  with  what 
might  be  called  "insufficient  addresses" 
and  in  many  cases  the  correct  address 
may  never  be  secured. 

Realizing  the  great  importance  of 
correct  addresses,  the  German-Ameri- 
can Trust  and  Savings  Bank,  at  Los 
Angeles,  is  using  with  great  success  the 
accompanying  ticket. 

This  ticket  is  to  be  found  on  the 
customers'  counters;  it  is  of  the  same 
size  as  the  deposit  ticket  used  and 
is  put  up  in  pads  of  about  100  each. 
The  paper  used  is  a  very  bright  yel- 
low bond,  and  owing  to  its  bright 
color  this  ticket  is  the  first  to  arrest 
the  customer's  attention.  There  is 
such  a  pronounced  divergence  in  color 
that  out  of  curiosity  the  customer  in- 
vestigates ;  this  leads  him  to  act,  thus 
bring  to  pass  that  which  the  bank  de- 
sires. The  reading  matter  is  printed 
in  clear  type,  and  is  legible  at  a  greater 
distance  than  any  other  item  on  the 
counters. 

The  results  have  been  remarkable. 
In  less  than  two  months  2,000  addresses 


have  been  corrected,  while  thousands  of 
other  addresses,  have  been  verified. 

The  tellers  in  the  bank  mentioned 
keep  a  pad  of  the  address  tickets 
handy,  and  in  case  the  depositor  neg- 
lects to  hand  in  an  address  ticket  with 
his  deposit,  the  teller  puts  the  deposi- 
tor's name  down,  and  under  it  the  ad- 
dress, thus  accomplishing  the  same  end. 

The  plan  has  arrested  the  attention 
of  one  of  the  largest  lithographing  es- 
tablishments on  the  Pacific  coast,  which 
is  advertising  the  new  ticket,  and  one 
salesman  reports  that  he  has  sold  in  a 
verv  short  time  over  50.000. 


IT  IS 

IMPORTANT 

TO  YOU 

That  we  have  your  correct 
address.  Information  of 
great  value  to  you  may 
otherwise  be  delayed  or 
never  reach  you.  Please  fill 
in  blanks  below  and  hand  to 
your  Teller. 


Name 


Address 


Please  advise  us  when 
changing  your  address  that 
we  may  make  a  correspond- 
ing entry  on  our  records. 


The  Statement  System  of  Balancing 
Depositors'  Accounts 


By  R.  E.  Chambers 


[Although  the  statement  system  of  balanc- 
ing depositors'  accounts  has'been  adopted  by 
banks  In  all  parts  of  the  country,  there  are 
many  institutions  which  still  hold  to  the  old- 
fashioned  pass  book  method.  This  article 
is  printed  for  the  information  of  those  who 
are  still  unfamiliar  with  the  new  system. — 
Ed.] 

'  I  ^IME  was,  and  a  comparatively  few 
"*•  years  ago,  too,  when  a  person 
wishing  to  start  a  checking  account  was 
handed  a  pass  book,  and  whenever  the 
person  desired  the  return  of  his  checks 
all  that  was  necessary  was  to  leave  the 
book  to  be  balanced.  Thus,  while  an 
account  might  be  balanced  every  two  or 


vantages  is  that  it  reduces  to  a  mini- 
mum the  chances  of  carrying  an  error 
along  in  the  bookkeeping  department, 
and  at  the  same  time  keeps  the  check 
files  from  getting  overcrowded.  It 
also  makes  it  possible  for  the  work  to 
be  handled  with  the  least  amount  of 
wasted  energy.  To  those  not  familiar 
with  it,  a  brief  description  of  a  state- 
ment system  may  demonstrate  these 
facts. 

The  checks  and  deposit  tickets  are 
filed  in  the  same  compartment  of  the 
check  files,  being  separated  by  a  card 
(Figure  1)  which  contains  the  name  of 
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three  months,  another  might  not  be  bal- 
anced in  as  many  years. 

The  ever  increasing  number  of  ac- 
counts and  checks  drawn  today  makes 
the  question  of  keeping  the  depositor's 
accounts  verified  a  large  one  with  all 
banking  institutions.  This  has  caused 
many  to  consider  the  advisability  of 
rendering  statements  at  certain  regular 
intervals.  Many  of  the  largest  banks 
and  trust  companies  in  the  United 
States  have  adopted  this  system. 

While  the  pass  book  method  has 
many  advantages  and  the  statement 
system  some  disadvantages,  the  lat- 
ter seems  to  be  the  most  satisfactory 
way  of  handling  this  important  bit  of 
routine  work.     One  of  its  greatest  ad- 
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the  account,  the  proper  way  of  ad- 
dressing, and  ruled  with  spaces  for 
dates  and  balances.  A  certain  num- 
ber of  accounts  are  balanced  each  day, 
running  over  a  period  of  a  month  or 
possibly  two  months. 

When  the  statement  clerk  starts  his 
work  in  the  morning,  he  first  gets  from 
the  files  all  the  accounts  that  are  to  be 
balanced  that  day.  This  gives  him  at 
once  the  last  balance  (on  card),  and 
all  checks  and  deposits  since  that  time. 
He  then  goes  to  the  books  and  gets  the 
balances  for  that  day,  in  most  cases 
drawing  them  off  himself.  Having  on 
hand  a  supply  of  blank  forms  after  the 
general  style  of  Figure  2,  he  proceeds 
as  follows: 
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The  blank  forms  are  put  on  the  add- 
ing machine^  and  starting  with  the  last 
balance  as  shown  on  the  card,  the  de- 
posits are  listed  and  footed.  By  mov- 
ing the  carriage  over,  and  without  re- 
moving the  paper  from  the  machine,  the 
debits  are  listed  in  the  left-hand  col- 
umn. A  sub-footing  is  then  taken, 
making  it  possible  to  again  print  it  as 
a  sub-footing  in  the  lower  right  as 
"Total  Debits."  Adding  the  balance 
just  taken  from  the  books,  he  turns  the 
machine   back   to   "Total   Credits"   and 
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throws  in  total  footing  as  "Total 
Credits,"  which,  of  course,  it  should 
equal.  The  typewriter  is  then  brought 
into  use  in  filling  in  the  name  of  the 
account  and  the  dates,  and  addressing 
the  envelope  for  mailing,  if  that  method 
of  delivery  is  to  be  used. 

Of  course,  much  more  time  could  be 
saved  by  the  installation  of  an  address- 


ograph  machine  and  a  statement  add- 
ing machine,  but  the  statements  can  be 
handled  very  exiieditiously  without 
them. 

The  balance  having  been  entered  on 
the  card  ready  to  return  to  the  files, 
the  statements  are  given  to  the  head 
bookkeeper,  who  verifies  the  balances, 
checking  them  on  the  ledgers.  The  de- 
posit tickets  are  filed  away  in  boxes 
by  years,  under  initial  letter,  making 
them  readily  available  for  future  refer- 
ence. 

Statement  envelopes  containing  can- 
celled checks,  and  indicating  balance  on 
deposit,  are  filed  alphabetically,  and 
are  ready  at  the  "Statement"  window 
for  call  by  depositors  the  first  of  each 
month. 

If  sent  by  mail,  the  cost  of  delivery 
in  some  instances  would  be  quite  heavy, 
but  in  most  of  the  cities  it  would  be 
quite  possible  to  have  at  a  very  small 
cost  a  boy,  whose  work  should  be  that 
of  delivering  statements,  thus  saving 
quite  a  considerable  sum. 

There  can  be  no  objection  to  those 
of  the  depositors  who  so  wish,  continu- 
ing to  have  their  deposits  entered  in 
their  pass  book,  but  care  should  be 
taken  by  the  bank  that  the  books  are 
marked  plainly  "Statement  Account," 
so  that  no  confusion  would  arise. 

There  are,  of  course,  almost  as 
many  variations  of  this  general  system 
as  their  are  banks  using  it.  Experi- 
ence and  the  conditions  in  each  individ- 
ual bank  must  be  taken  into  considera- 
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In  Account  with 

Manchester  National  Bank 

of  New  York. 


For  Month  of 

CREDITS 

On 

OctcrlpllOT 

AiMwnt 

On 

DMcrlptlon 

iALANCE 

TOTAL  CREDITS 

TOTAL  CHARGES  DCDUCTCD 

BALANCE 

Please  examine  the  account,   as  this  statement   will  bo  considered 
correct  unless  we  are  noti6ed  to  the  contrary  within  one  nsonth. 
Please  notify  of  any  permanent  change  in  address. 

FIGURE    4 


tion.  While  the  statement  blanks  are 
in  a  measure  uniform,  minor  ehanges 
are  frequently  made.  One  form  may 
have  two  small  squares  in  the  upper 
right-hand  corner,  providing  a  place 
for  a  double  checking  by  two  people 
other  than  the  statement  clerk.  On  an- 
other the  heading  may  be  so  arranged 
that  it  may  be  slipped  into  the  common 
open-face  mailing   envelope,   thus   sav- 


ing the  trouble  of  addressing.  Other 
methods  of  wording  and  arrangement 
are  also  employed. 

The  method  of  filing  may  also  differ. 
One  is  to  balance  certain  business  ac- 
counts on  the  first  of  every  month,  all 
other  active  accounts  say  once  during 
the  month,  and  the  inactives  about 
every  three  months.  To  aid  in  keeping 
track  of  the  time  of  balancing,  a  divi- 
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sion  card  (Figure  1)  of  different  color 
is  used,  or  in  some  cases  an  auxiliary 
index,  with  the  regular  date  for  balanc- 
ing each  account  shown  thereon,  is 
kept.  In  some  cases  a  blank  piece  of 
cardboard  is  used  in  place  of  card. 
Figure  1,  and  the  record  of  balance  is 
kept  on  the  guide  (Figure  3).  One 
bank  may  use  a  card  index  for  keeping 
track  of  dates  and  balances,  and  on 
the  day  an  account  is  written  up  a  new 
statement  sheet  is  headed  up  and  the 
balance  put  directly  on  the  new  sheet. 
This  is  filed  away  under  the  date  of 
the  next  statement  and  is  thus  all 
ready  with  balance  at  that  time.  In 
fact,    there    are   innumerable    ways    of 


adapting  the  statement  system  to  local 
conditions. 

In  a  few  banks  it  is  the  custom  to 
take  a  receipt  for  all  checks  delivered, 
but  this  is  cumbersome  and  is  not  great- 
ly in  favor  among  most  institutions. 

Taken  all  in  all,  the  advantages  of 
the  statement  system  more  than  offset 
the  disadvantages. 

The  present  age  is  distinctively  one 
of  time  and  labor  saving  systems,  and 
those  which  do  not  sacrifice  accuracy 
for  time  are  being  rapidly  adopted  by 
foremost  bankers.  The  day  of  the  old 
fashioned  pass  book  system  seems  to 
be  slowly  but  surely  passing. 


Savings  Depositors  and  Deposits  in 
National  Banks 


TTPON  this  subject  the  Comptroller 
^^^  of  the  Currency's  annual  report 
says: 

During  the  past  two  years  especial 
attention  has  been  given  to  the  work  of 
obtaining  returns  from  national  banks 
in  relation  to  the  volume  of  their  sav- 
ings accounts  and  the  number  of  par- 
ticipants therein.  In  an  appreciable 
percentage  of  banks  paying  more  than 
nominal  rates  of  interest  on  deposits, 
there  is  a  lack  of  uniformity  in  the 
characterization  of  savings  or  interest 
bearing  accounts.  That  this  condition 
exists  is  evident  from  the  examination 
of  the  reports  of  various  banks  from 
date  to  date,  as  discrepancies  occur  in 
the  volume  of  savings  accounts  and  the 
number  of  savings  depositors  which 
would  not  appear  if  there  was  a  com- 
plete segregation  of  accounts  of  this 
I  character  from  other  deposits.  Not- 
withstanding this  fact  it  is  evident  that 
national  banks  and  commercial  banks 
generally  are  competing  to  a  certain 
extent  with  the  savings  banks,  and  the 


posits  of  this  character  in  national 
banks. 

There  is  .nothing  in  the  federal  law 
authorizing  the  establishment  of  a  sav- 
ings department  by  national  banks,  but 
as  the  right  to  pay  interest  on  deposits 
is  recognized,  the  position  of  the  office 
is  that  the  question  of  the  conduct  of 
a  savings  or  interest  department  is  a 
matter  for  the  determination  of  the  di- 
rectors of  each  bank.  Deposits  in  com- 
mercial banks  are  presumed  to  be  sub- 
ject to  demand,  but  whether  such  in- 
stitutions have  the  right  to  enter  into 
a  different  arrangement  with  their  cus- 
tomers is  a  matter  for  determination  by 
the  courts.  Deposits  of  whatever  char- 
acter however,  are  subject  to  the  vari- 
ous provisions  of  the  national-bank  act 
with  respect  to  their  investment. 

Of  7,397  national  banks  reporting  on 
September  4,  1912,  there  were  over 
3000  reported  as  having  savings  de- 
posits, with  2,709,048  depositors  and 
over  $748,000,000  in  savings  deposits, 
or  an  average  of  more  than  $276  per 
capita. 
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Recent  Decisions  of  Interest  to  Bankers 


Check 

DEATH       OF       DRAWER KNOWLEDGE       OF 

BANK. 

Supreme    Court    of    New    York,    Appellate 
Division,  Fourth  Department,  July  6,  1912. 

OUENXAN    V.    ROCHESTER   TRUST   &    SAFE    DEPOSIT 
CO. 

Where  a  bank  pays  a  check  in  good  faith 
without  knowledge  of  tlie  death  of  the 
drawer,  it  will  be  protected,  even  though 
such  check  was  issued  without  considera- 
tion. 

JOHN  CALLAHAN  upon  his  death 
**  bed  had  signed  a  check  to  the  order  of 
his  half-brother,  and  the  same  was  paid 
by  the  defendant  after  Callahan's 
death.  The  administrator  then  brought 
this  action  to  recover  the  amount  of  the 
check. 

McLennan,  P.  J.  (Omitting  part  of 
the  opinion).  No  case  has  been  called 
to  our  attention  where  this' question  has 
been  decided  by  the  courts  of  this 
State.  The  text  book  writers  do  not 
seem  to  advance  very  decided  views  on 
the  subject.  Daniel,  in  his  work  on  Ne- 
gotiable Instruments,  discusses  the 
question  somewhat  at  length,  saying 
(4th  ed.  §  1618-B):  "Whether  Death 
of  Drawer  Revokes  Check.  The  death 
of  a  drawer  of  a  check,  as  is  stated  by 
many  authorities,  operates  as  a  revoca- 
tion of  the  authority  of  the  bank  or 
banker  upon  which  it  is  drawn  to  pay 
it;  and  though  it  is  conceded  that  if  the 
bank  or  banker  pay  the  check  before 
notice  of  the  death,  the  payment  is 
valid;  otherwise,  it  has  been  consid- 
ered, it  is  not.  This  view  has  been  gen- 
erally based  upon  the  decision  in  the 
English  case  of  Tate  vs.  Hilbert,  where 
it  was  held  that  the  gift  of  a  common 
check  oil  a  banker  payable  to  bearer 
was  not  a  valid  donatio  mortis  causa,  or 
an  appointment  or  disposition  in  the  na- 
ture  of   it.      It   is   quite   true   that   au- 
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thorit}'  to  an  agent  is  revoked  as  a 
general  rule  by  death  of  the  principal; 
but  this  doctrine  is  qualified  by  the 
equally  well-settled  principle,  that  if 
the  authority  be  coupled  with  an  in- 
terest in  the  thing  vested  in  the  agent, 
the  death  of  the  principal  operates  no 
revocation.  Now  where  a  check  is 
given  to  the  payee  for  a  valuable  con- 
sideration (and  the  check  imports 
value),  the  authority  to  the  payee  to 
collect  the  amount  from  the  bank  is 
coupled  with  a  vested  interest  in  the 
check.  He  can  sue  the  drawer  upon 
the  check  if  it  be  dishonored.  The 
drawing  of  the  check  without  funds  to 
meet  it  is  a  fraud,  and  the  English 
case  above  referred  to  does  not  deter- 
mine, as  has  been  supposed,  that  when 
the  check  is  given  for  value,  the  au- 
thority of  the  banker  to  it  is  revoked. 
The  death  of  the  drawer  of  an  ordi- 
nary bill  of  exchange  does  not  revoke 
it,  and  we  can  discern  no  principle  of 
law  which  allows  the  death  of  the 
drawer  to  affect  the  rights  of  a  check 
holder  who  has  given  value  for  it.  The 
idea,  that  the  death  of  the  drawer  of  a 
check  given  to  the  payee  for  value,  op- 
erates a  revocation,  is,  as  it  seems  to 
us,  a  total  misconception  of  the  law. 
For  a  check  is  a  negotiable  instrument 
as  often,  if  not  more  frequently,  given 
for  value,  than  any  other  species  of 
commercial  paper.  The  drawer  is 
deemed  the  principal  debtor,  and  it  is 
anomalous  to  hold  that  his  death  in 
anywise  lessens  his  obligations,  or  the 
right  of  the  bank  to  pay  it,  when  given 
for  value." 

In  the  case  at  bar  it  is  conceded  that 
the  check  in  question  was  given  to 
Michael  Naylon  without  consideration 
and  with  the  intention  upon  the  part 
of  the  drawer,  Callahan,  that  Naylon 
should  present  it  for  payment  only  in 
case    of    Callahan's    death.       We    are, 
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however,  of  the  opinion  that  it  is  im- 
material whether  the  check  was  a  gift 
or  whether  it  was  given  for  value.  It 
is  a  long-established  rule  of  the  law 
merchant  that  a  negotiable  instrument 
imports  value  and  we  think  that  when 
a  check  is  presented  for  payment  to 
the  bank  upon  which  it  is  drawn  the 
banker  is  authorized  to  rely  upon  the 
.presumption  that  the  check  is  given  for 
value.  He  is  not  called  upon  to  pre- 
sume that  the  check  was  a  donation. 
There  is  no  reason  why  he  may  not 
rely  upon  the  presumption  which  pro- 
tects a  purchaser  in  good  faith  and  for 
value  in  due  course  of  business.  To 
hold  otherwise  would  be  to  declare  that 
one  presumption  attains  in  reference  to 
the  check  while  the  drawer  is  alive  and 
another  to  the  same  instrument  upon  his 
death. 

We  think  the  trial  court  was  right, 
however,  in  charging  the  jury  that  if 
the  bank  had  knowledge  of  Callahan's 
death  before  the  check  was  presented 
for  payment  or  if  it  had  learned  facts 
sufficient  to  put  a  reasonable  man  upon 
his  inquiry,  it  was  not  protected  in  pay- 
ing the  check  and  upon  the  evidence 
presented  upon  this  question  the  jury 
were  warranted  in  finding  as  they  did 
that  the  defendant  paid  the  check  in 
good  faith,  in  due  course  of  business 
and  without  knowledge  of  Callahan's 
death. 


Assessment 

DECISION      OF      COMPTROLLER FINALITY 

OF. 
Supreme   Court    of    Kansas,    Nov.    9,    1912. 

RAXKIX    vs.     WARE. 

The  decision  by  the  Comptroller  of  the 
Currency  that  it  is  necessary  to  make  a 
requisition  on  the  stockholders  to  pay  the 
debts  of  an  insolvent  national  bank  is  not 
open  to  contest  by  the  stockholders  on  the 
facts  involved  in  the  decision. 

The  Comptroller  acts  quasi  judicially,  and 
his  determination  cannot  be  impeached  in  a 
receiver's  action  to  recover  the  assessment 
except  for  want  of  jurisdiction,  bad  faith, 
or  other  ground  of  equitable  interference, 
and  in  such  cases  the  specific  facts  author- 
izing relief  must  be  pleaded  with  definite- 
ness  and  certainty. 


T^HIS  was  an  action  by  the  receiver 
of  the  Hutchinson  National  Bank 
to  enforce  the  liability  of  the  stock- 
holders for  the  debts  of  the  bank.  In 
their  answer  the  defendants  set  up 
that  a  previous  assessment  of  seventy- 
five  per  cent,  was  amply  sufficient,  with 
the  assets  of  the  bank,  to  pay  all  its 
liabilities  "if  said  trust  had  not  been 
squandered  and  the  assets  frittered 
away." 

Burgh,  J  (Omitting  part  of  the 
opinion)  :  Interpreted  in  the  most  lib- 
eral way,  the  answer  does  no  more  than 
assert  that  the  first  assessment  was  suf- 
ficient to  discharge  this  responsibility, 
and  that  there  was  no  necessity  for  a 
second  assessment  to  pay  debts  of  the 
bank.  Under  the  acts  of  Congress  the 
Comptroller  of  the  Currency  is  a  quasi 
juidicial  officer  vested  with  jurisdiction 
to  decide  these  questions,  and  his  de- 
cision that  it  is  necessary  to  make  a 
requisition  on  the  shareholders  is  not 
open  to  contest  by  the  shareholders  on 
the  facts  involved  in  the  decision.  Their 
contract  is  to  pay  at  such  times  and  in 
such  amounts  as  he  shall  determine, 
and  so  long  as  he  acts  within  his  juris- 
diction and  in  good  faith  his  determina- 
tion cannot  be  impeached.  Should  he 
go  beyond  the  ambit  of  his  authority, 
or  should  his  conduct  be  so  irregular 
that  to  enforce  compliance  with  his  or- 
der would  be  practically  equivalent  to 
working  a  fraud  on  the  shareholders, 
they  may  resist  it.  In  any  such  case 
the  grounds  of  resistance  must  fall  un- 
der some  recognized  head  of  equity 
jurisdiction,  and  in  the  federal  courts 
relief  must  be  sought  in  equity  and  not 
at  law.  Under  our  practice  the  defense 
may  be  made  in  the  receiver's  action  to 
collect  the  assessment;  but  in  all  cases 
the  specific  facts  relied  on  to  vitiate 
the  Comptroller's  action,  whether  they 
show  want  of  jurisdiction,  error  of  law, 
misconduct,  fraud,  or  mistake,  must  be 
pleaded  with  all  the  definiteness  and 
certainty  required  in  similar  cases.  The 
foregoing  propositions  of  law  are  fully 
sustained  by  the  authorities,  which  are 
collated  hx  Judge  Sanborn  in  the  opin- 
ion in  the  case  of  Deweese  vs.  Smith, 
106  Fed.  438,  45  C.  C.  A.  408,  66  L. 
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R.  A.  971.  To  the  lists  contained  in 
this  opinion  may  be  added  the  subse- 
quent cases  of  Studebaker  vs.  Perry, 
184  U.  S.  258,  and  Rankin  vs.  Barton, 
199  U.  S.  228,  one  of  the  suits  now 
under  decision. 


Trust  Company 

MERGER EFFECT      OF EXECUTOR. 

Court  of  Appeals  of  New   York,  Oct.   15, 
1912. 

IN   RE  BEEGDORF's   WILL. 

The  Banking  Law  of  New  York  which 
authorizes  two  or  more  trust  companies  to 
merge  into  another,  and  declaring  that  on 
the  merger  the  rights  and  franchises  of  the 
corporation  so  merged  shall  be  vested  in 
the  corporation  into  which  it  has  been 
merged,  etc.,  permits  a  trust  company  to 
merge  itself  into  another,  and  a  trust  com- 
pany which  merges  into  another  company, 
without  surrendering  its  corporate  exist- 
ence retains  only  its  corporate  entity,  but 
otherwise  it  is  nonexistent,  and  its  property 
rights  and  interests  vest  in  the  company  in- 
to which  it  is  merged. 

A  testator  appointed  as  executors  two 
persons  and  a  trust  company  and  "the  sur- 
vivors and  successors  of  them."  Tlie  trust 
company  subsequently  and  prior,  to  his 
death  was  merged  into  another  trust  com- 
pany. Held,  that  on  the  probate  of  the 
will,  the  latter  company  was  entitled  to 
letters  testamentary,  though  the  merged 
company  was  ignorant  of  the  making  of 
the  will  and  its  designation  as  executor. 

'T^HE  will  of  Herman  Bergdorf  con- 
tained    the    following    provision: 

"I  hereby  nominate  and  appoint  as 
executors  of  this  my  last  will  and  testa- 
ment, and  trustees  of  the  trusts  herein 
created  my  friend  William  Junghans, 
Gustav  Engelke  and  Morton  Trust 
Company,  all  of  the  city  of  New  York, 
in  the  State  of  New  York,  and  the  sur- 
vivors and  successors  of  them."  On 
January  27,  1910,  the  Morton  Trust 
Company  was  merged  into  the  Guar- 
anty Trust  Company  of  New  York  un- 
der and  in  the  manner  provided  in  sec- 
tions 36  to  40,  inclusive,  of  the  Bank- 
ing law.  The  question  presented  for 
the  decision  of  the  court  was  whether 
the  Guaranty  Trust  Company  was  en- 
titled to  letters  testamentary. 


Collins,  J.  (Omitting  part  of  the 
opinion)  :  The  merger  transferred  to 
the  Guaranty  Company  "all  and  singu- 
lar the  rights,  franchises  and  inter- 
ests of"  the  Morton  Company  "in  and 
to  every  species  of  property,  real,  per- 
sonal and  mixed,  and  things  in  action 
thereunto  belonging,"  and  empowered 
the  Guaranty  Company  to  "hold  and 
enjoy  the  same  and  all  rights  of  prop- 
erty, franchises  and  interests  in  the 
same  manner  and  to  the  same  extent" 
as  the  Morton  Company  would  if  it 
"should  have  continued  to  retain  the 
title  and  transact  the  business  of"  the 
Morton  Company.  This  language 
means,  not  only  that  every  right,  privi- 
lege, interest,  or  asset  of  conceivable 
value  or  benefit  then  held  by  the  M<m*- 
ton  Company  (except  the  right  to  be 
a  corporation)  should  pass  into  and  be 
absorbed  by  the  Guaranty  Company, 
but  also  that  every  right,  privilege,  in- 
terest, or  asset  of  conceivable  value  of 
benefit  then  existing  which  would  inure 
to  the  Morton  Company  under  an  un- 
merged  existence  should  inure  to  the 
Guaranty  Company.  Nothing  apper- 
taining to  the  Morton  Company  was  to 
be  lost,  forfeited  or  destroyed. 

The  designation  of  the  Morton  Com- 
pany as  an  executor  created  a  privilege 
or  an  interest  in  the  estate  of  the  testa- 
tor appertaining  to  that  company.  The 
privilege  or  interest  was  not  complete 
or  vested.  It  was  incomplete,  potential 
and  ambulatory.  From  it,  undisturbed 
until  the  testator's  death,  issued  the  ab- 
solute interest  of  an  executorship  and 
the  power  to  participate  in  the  control 
and  administration  of  the  testator's  es- 
tate and  receive  the  legal  fees  and  com- 
missions. That  interest  had  no  source 
or  origin  other  than  the  will  and  the 
designation.  The  testator's  death  did 
but  complete  and  vest  that  which  there- 
tofore existed.  It  existed,  although  in 
an  incomplete,  imperfect  and  depen- 
dent condition,  from  the  making  of  the 
will  and  at  the  time  the  merger  of  the 
Morton  Company  was  consummated. 
Ignorance  on  the  part  of  the  Morton 
Company  of  its  existence  did  not  af- 
fect it.  Through  it  that  company 
would  have  been  an  executor  and  en- 
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titled  to  the  letters  testamentary  if  it 
had  "continued  to  retain  the  title  and 
transact  the  business  of  such  corpora- 
tion." The  merger  transferred  it  to 
the  Guaranty  Company,  and,  in  effect, 
substituted  that  company  for  the  Mor- 
ton Company.  The  Guaranty  Com- 
pany was  entitled  to  hold  and  enjoy  it 
even  as  would  the  Morton  Company  un- 
der an  unmerged  existence.  By  vir- 
tue of  the  statute,  effective  as  a  part 
of  the  will,  the  Guaranty  Company  was 
designated  as  an  executor,  and  as  such 
is  entitled  to  receive  the  letters  testa- 
mentary. 


Certification 

EFFECT  OF WHEN  DRAWER  DISCHARGED. 

Supreme    Court    of    New    York,    Apellate 

Division,   Second   Department,   Oct. 

11,  1912. 

DAVENPORT    VS.    PALMER    ET    AL. 

If  the  holder  of  a  check  procures  the 
same  to  be  certified  the  drawer  is  released 
from  further  liability  thereon. 

But  where  the  check  is  certified  before 
delivery  the  drawer's  liability  continues,  and 
this  is  the  rule  even  though  tne  payee  in- 
sists that  the  check  be  certified. 

A  certified  check  was  tendered  in  pay- 
ment of  a  mortgage  to  the  attorney  for  the 
mortgagee,  who  refused  to  "receive  the  same, 
unless  his  own  name  was  inserted  as  payee 
along  with  that  of  the  mortgagee.  There- 
upon the  drawer  interlined  the  attorney's 
name  along  with  the  mortgagee's,  and  the 
change  was  noted  on  the  books  of  the 
bank.  Before  the  check  could  be  collected 
the  bank  failed.  Held,  that  the  check  did 
not  constitute  a  payment  of  the  mortgage. 

nPHIS  was  a  suit  in  equity  for  the 
cancellation  of  a  satisfaction 
piece  and  for  the  consequent  foreclo- 
sure of  a  mortgage  satisfied  thereby. 
The  question  involved  was  whether  the 
mortgage  had  been  paid  by  a  certified 
check  which  was  afterwards  dishonored 
because  of  the  failure  of  the  drawee  bank. 
This  clieck  was  drawn  on  the  Union 
Bank  of  Brooklyn  to  the  order  of  Lil- 
lian B.  Barton,  but  the  plaintiff  ob- 
jected to  the  check  on  the  ground  that 
he  denied  the  check  payable  to  his  or- 
der so  that  he  could  obtain  his  fees. 
Thereupon  the  plaintiff  made  the  check 


payable  to  the  plaintiff's  order  as  well 
as  to  Lillian  B.  Barton  by  interlining 
the  plaintiff's  name  in  the  body  of  the 
check  and  had  the  change  noted  on  the 
books  of  the  Union  Bank,  after  which 
he  gave  the  check  to  the  plaintiff  and 
received  a  satisfaction  of  the  Barton 
bond  and  mortgage.  The  plaintiff  de- 
posited the  check  with  the  Kings  Coun- 
ty Trust  Company  within  ten  minutes 
of  its  receipt  by  him.  The  Union  Bank 
of  Brooklyn  closed  the  following  day, 
and  the  check  was  dishonored  when 
presented  for  payment. 

HiRSCHBERG,  J.  (Omitting  part  of 
the  opinion) :  It  is  well  settled,  of 
course,  that  if  the  holder  or  payee  of  a 
check  procures  the  certification  of  the 
same  by  the  drawee  bank,  the  drawer 
of  the  check  is  released  from  further 
liability  thereon.  The  contract  be- 
tween the  maker  and  the  payee  of  the 
check  is  that  the  latter  shall  be  entitled 
to  payment  upon  presentation  of  the 
check  to  the  bank  upon  which  it  is 
drawn,  and  not  that  the  payee  may  ac- 
cept the  bank's  certification  in  lieu  of 
immediate  payment.  When  the  payee, 
instead  of  insisting  upon  immediate 
payment,  causes  the  check  to  be  certi- 
fied he  in  effect  causes  the  funds  to  be 
withdrawn  from  the  control  of  the 
maker  and  leaves  them  with  the  bank 
for  his  own  accommodation.  Such  cer- 
tification operates  substantially  as  a 
certificate  of  deposit  in  favor  of  the 
payee,  and  the  law  treats  his  act  in 
obtaining  it  as  a  discharge  of  the 
drawer.  (First  Nat.  Bank  of  Jersey 
City  vs.  Leach,  52  N.  Y.  350;  Dunn  vs. 
Whalen,  120  App.  Div.  729;  Neg.  Inst. 
Law  [Consol.  Laws,  chap.  38;  Laws 
of  1909,  chap.  43],  §  324.) 

Where,  however,  the  drawer  causes 
the  check  to  be  certified  before  deliv- 
ery, the  same  reason  does  not  exist  for 
holding  him  discharged  from  liability. 
The  certification  under  such  circum- 
stances merely  operates  as  an  assurance 
that  the  check  is  genuine,  and  the  cer- 
tifying bank  becomes  bound  with  the 
drawer.  (First  Nat.  Bank  of  Jersey 
City  vs.  Leach,  supra,  350;  Minot  vs. 
Russ,  156  Mass.  458;  Born  vs.  First 
Nat.    Bank   of   Indianapolis,    123    Ind. 
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78;  Oyster  &  Fish  Co.  vs.  Bank,  51 
Ohio  St.  106;  Andrews  vs.  German 
Nat.  Bank,  9  Heisk.  211;  Bickford  vs. 
First  Nat.  Bank  of  Chicago,  42  111. 
238;  Brown  vs.  Leckie,  43  id.  497.) 

In  the  case  at  bar  the  check  Avas 
certified  prior  to  its  delivery  to  the 
plaintiff.  I  see  no  reason  in  principle 
why  the  plaintiff's  consent  to  accept  a 
certified  check  and  his  request  that  the 
certified  check  offered  be  changed  so  as 
to  include  his  name  as  payee  should 
operate  to  change  the  rule  that  certifi- 
cation prior  to  delivery  does  not  re- 
lease the  drawer.  Dalton's  testimony 
regarding  what  was  said  between  him 
and  the  plaintiff  is  given  in  these 
words:  "I  said,  'How  do  you  want  the 
money  ?  Do  you  want  it  in  cash  or  a  cer- 
tified check .^'  He  said,  'A  certified 
check  will  do.'  "  That  was  neither  a 
binding  tender  of  cash  on  behalf  of  the 
mortgagee,  nor  a  refusal  to  accept  the 
same  had  it  been  offered.  It  merely 
showed  that  the  plaintiff  was  willing 
to  take  a  certified  check,  and  he  can- 
not be  presumed  to  have  intended 
that  the  acceptance  of  such  a  check, 
■  certified  prior  to  delivery,  should 
change  the  usual  obligations  of  the 
drawer.  The  subsequent  addition  of 
the  plaintiff's  name  as  one  of  the 
payees  in  the  check  before  its  delivery  . 
necessitated  only  an  annotation  in  the 
books  of  the  drawee  bank,  which  was 
made  prior  to  the  delivery  of  the  check 
and  could  not  in  any  way  lessen  the 
drawer's  obligation  on  the  clieck.  There 
is  no  finding  that  the  plaintiff  ever  re- 
fused a  tender  of  cash  or  insisted  upon 
a  certified  check  instead  of  legal  ten- 
der. His  testimony  is  to  the  effect 
that  he  wanted  either  cash  or  a  certi- 
fied check  to  his  order,  and  the  testi- 
mony of  Dalton  does  not  establish  an 
actual  tender  of  cash  or  a  statement  by 
the  plaintiff  that  the  same  would  have 
been  refused  if  tendered.  It  is  un- 
necessary, therefore,  to  consider  or  to 
determine  what  effect,  if  any,  such  a 
tender  or  refusal  miglit  have  had  upon 
the  relative  rights  of  the  parlies. 

In  Randolph  Nat.  Bank  vs.  Horn- 
blower  (160  Mass.  401)  it  was  held 
that  the  certification  of  a  check  by  the 


drawer  prior  to  delivery,  even  although 
made  at  the  request  of  the  payee,  does 
not  release  the  drawer;  and  such  is, 
I  think,  the  proper  rule.  No  case  to 
the  contrary  has  been  cited  or  found. 
Certainly  the  reasons  for  releasing  the 
drawer  from  liability  when  the  check 
has  been  certified  by  the  holder  after 
delivery  do  not  exist  in  such  a  case. 
The  purpose  of  requesting  the  drawer 
to  have  the  check  certified  before  deliv- 
ery is  generally  that  the  bank  may  be 
made  liable  thereon  as  well  as  the  draw- 
er, thereby  enabling  the  payee  to  more 
readily  negotiate  the  check.  A  re- 
quest by  the  payee  for  such  a  certifica- 
tion should  not,  therefore,  be  deemed 
an  election  to  take  the  certified  check 
in  payment  of  the  debt.  It  follows  that 
the  judgment  appealed  from  should  be 
reversed  and  a  new  trial  granted. 


Collections 

CHECK  TAKEN  IN   PAYMENT CUSTOM  OF 

BANKS. 

New  York  Supreme  Court,  Second  Depart- 
ment, Appellate  Term. 

ALBERT    vs.    STATE    BAN'K. 

A  bank  undertaking  to  collect  a  note  for 
a  depositor  must  require  payment  in  legal 
currency  or  bills  which  pass  as  money  and 
has  no  right  to  accept  certification  of  a 
check  instead  of  payment.  But  a  general 
and  universal  custom  among  bankers  to  ac- 
cept checks  in  payment  of  claims  which  they 
hold  for  collections  is  binding  upon  their 
customers,  and  a  proper  discharge  of  the 
duty  of  a  collecting  agent. 

Such  a  custom  or  usage  among  banks, 
however,  must  either  be  known  to  the  de- 
positor or  be  SO  general  and  common  as  to 
raise  the  presumption  that  he  had  it  in 
mind  at  the  time  of  the  deposit  for  collec- 
tion. Credit  given  in  a  passbook  binds  the 
bank,  and  in  the  absence  of  some  clerical 
mistake  with  respect  to  the  entry,  when 
the  credit  entry  has  been  made  the  bank 
has  then  charged  itself  with  a  debt  abso- 
lutely due  to  its  customer. 

T^HE  plaintiffs  deposited  a  note  made 
by  the  Acme  Column  Company 
with  the  defendant  for  collection.  The 
note  was  dated  March  15,  1910,  and 
payable  twenty  days  after  date  at  the 
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Union  Bank  of  Brooklyn,  Seventeenth 
Ward  branch.  The  note  was  entered 
in  the  plaintiffs'  pass-book  as  for  col- 
lection. On  the  due  date  the  defen- 
dant presented  the  note  for  payment  at 
the  Union  Bank  which  was  thereupon 
stamped  "accepted^"  returned  to  the 
State  Bank  and  sent  with  exchanges  the 
next  day  through  the  clearing-house.  In 
the  meantime  the  Union  Bank  had 
failed  and  the  note  was  returned  to 
the  State  Bank  unpaid.  There  were 
sufficient  funds  of  the  Acme  Column 
Company  on  deposit  in  the  Union  Bank 
on  the  fourth  day  of  April  to  have  paid 
the  note,  but  the  reason  cash  was  not 
given  at  the  time  of  presentment  was 
stated  to  be  a  custom  among  banks  to 
stamp  notes  as  accepted  and  send 
them  through  the  clearing  house  for 
payment  like  other  exchanges.  When 
this  note  was  returned  to  the  State 
Bank  stamped  "accepted"  and  before  it 
had  been  put  through  the  clearing-house 
the  State  Bank  had  entered  in  the  plain- 
tiffs' deposit  book  the  amount  thereof 
as  a  credit  and  informed  them  through 
its  agent  that  the  note  had     been  paid. 

As  the  defendant  refused  to  recog- 
nize this  credit  the  plaintiffs  brought 
this  action  to  recover  the  amount  of  the 
note  which  the  defendant  attempted  to 
collect  in  their  behalf. 

The  points  decided  are  stated  in  the 
syllabus. 


"Peddler's"  Notes 

WHEN    VOID NEGOTIABLE    INSTRUMENTS 

LAW. 

Court    of   Appeals    of   Kentuckv,   Nov.    19, 
1912. 

citizens'  bank  vs.  crittkxden  record  press. 

The  enactment  of  the  negotiable  Instru- 
ments Law  in  Kentucky  did  not  serve  to 
protect  a  holder  in  due  course  as  against 
the  defence  that  the  note  is  a  "peddlers" 
note  and  void  because  not  indorsed  as  such. 

TX^INN,  J.  (Omitting  part  of  the 
opinion) :  The  appellant  bank 
filed  in  the  lower  court  its  action  seek- 
ing to  recover  from  the  appellees,  the 
Crittenden  Record-Press  and  S.  M. 
Jenkins,  as  its  sole  owner,  on  two  notes 


for  $150  each,  drawn  by  the  apellees  in 
favor  of  the  American  Manufacturing 
Company,  and  by  it  indorsed  and  sold 
to  the  bank  in  due  course,  within  the 
intent  of  the  Negotiable  Instruments 
Law.  Among  other  defenses  inter- 
posed, there  is  only  one  which  is  neces- 
sary to  be  noticed,  i.  e.,  that  these  notes 
were  "peddler's"  notes,  and  void  be- 
cause not  so  indorsed,  as  provided  un- 
der section  4223,  Kentucky  Statutes. 
The  trial  court  ruled  the  burden  to  be 
upon  the  defendant,  and  at  the  con- 
clusion of  all  the  testimony  directed  a 
verdict  in  favor  of  tlie  defendant.  From 
judgment  thereon,  this  appeal  is 
prosecuted. 

In  Lawson  vs.  First  National  Bank 
of  Fulton,  102  S.  W.  324,  we  held  that 
the  enactment  of  the  negotiable  instru- 
ments statute  did  not  serve  to  protect 
a  holder  in  due  course  of  a  note  void 
under  section  4223  of  the  Statutes. 
That  question  therefore,  need  not  be 
considered. 


Cashier 

AUTHORITY    TO    INDORSE INDORSING    TO 

HIMSELF. 

Kansas    Citv    Court    of    Appeals,    Nov.    11, 
1912. 

LONG    vs.    LOXG. 

Under  Rev.  Stat,  of  Missouri,  the  cashier 
of  a  bank  has  no  power  to  sell  to  himself  a 
note  of  the  bank  in  the  absence  of  authority 
from  the  board. 

Where  a  cashier  has  transferred  to  him- 
self a  note  belonging  to  the  bank  in  the 
absence  of  such  authority  he  cannot  main- 
tain an  action  thereon. 

The  transfer  may  not  be  vitalized  by  the 
subsequent  action  of  the  board. 

'T*HIS  was  an  action  upon  a  promis- 
•*■       sory  note  executed  and  delivered 
to  the  Farmers  and  Merchants  Bank  of 
Sturgeon,  Mo. 

Johnson,  /.  (Omitting  part  of  the 
opinion) :  The  plaintiff  acquired  no 
title  or  right  to  the  note  under  his  pre- 
tended purchase  from  the  bank,  the 
payee  and  legal  holder  thereof.  If  it 
be  true,  as  he  states,  that  as  compensa- 
tion to  the  bank  he  had  the  amount  of 
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the  note  charged  to  his  stock  account, 
and  if  we  should  assume  that  his  stock 
in  this  insolvent  corporation  possessed 
a  value  equal  to  the  value  of  the  note, 
still  plaintiff,  as  the  cashier  and  man- 
aging officer  of  the  corporation,  had 
no  power  to  sell  to  himself  a  note  be- 
longing to  the  corporation,  in  the  ab- 
sence of  a  grant  of  authority  from  the 
board  of  directors  expressed  in  a  for- 
mal manner  at  a  regular  meeting.  Sec- 
tion 1112,  Rev.  Stat.  1 909,  provides  that 
the  cashier  of  an  incorporated  bank 
"shall   have  no  power  to  indorse,  sell 

*  *  *  any  notes  *  *  *  received  by  said 
corporation  for  money  loaned,  until 
such  power  and  authority  shall  have 
been  given  such  cashier  or  other  officer 
by  the  board  of  directors,  in  a  regular 
meeting  of  the  board,  a  written  record 
of  which  proceeding  shall  first  have 
been  made  *  *  *  and  all  acts  of  indors- 
ing selling,  *  *  *  done  by  said  cashier, 

*  *  *  without  the  authority  from  the 
board  of  directors,  shall  be  null  and 
void." 

In   Vansandt   vs.    Hobbs,    84   Mo. 
App.  628,  we  construed  the  statute  to 
denounce  as  void  and  not  merely  void- 
able any  act  of  a  bank  cashier  in  viola- 
tion of  its  provisions.     The  St.  Louis 
Court  of  Appeals  in  Hume  vs.  Eagan, 
73  Mo.  App.  271,  held  that  the  true 
intent  of  the  statute  was  to  make  void- 
able an  act  in  contravention  to  its  pro- 
visions and  that  an  unlawful  act  of  the 
cashier  could  be  vitalized  by  a  subse- 
quent formal  ratification  by  the  board 
of  directors.    We  think  this  view  of  the 
statute,    if    countenanced,    would    have 
the  effect  of  setting  at  naught  its  con- 
trolling purpose,  and  would  open   the 
door  to  the  very  evils  the  Legislature 
intended  to  suppress.     The  temptations 
of  the  managing  officers  of  banking  in- 
stitutions to  speculate  with  and  manip- 
ulate to  their  own  advantage  the  assets 
intrusted   to   their   care   and   preserva- 
tion should  be  removed  or  reduced  to 
a  minimum,  and  that  was  the  very  ob- 
ject the  Legislature  had  in  mind  when 
it  provided  that  they  could  not  sell  or 
pledge  any  of  the  property  of  the  bank 
without   first  obtaining  authority   from 
the    board    of    directors    at    a    regular 


meeting,  expressed  in  the  most  formal 
way.      To  say  that  the  board  may  do 
afterwards  the  very  thing  the  statute 
says  in  the  strongest  language  must  be 
done  before  would  be  to  disregard  the 
plain  letter  and  manifest  spirit  of  the 
law,   and   to  restore  in   full  vigor  the 
abuses  the  statute  was  designed  to  sup- 
press.    But  there  is  no  question  of  sub- 
sequent ratification  before  us,  and  we 
do  not  find  it  necessary  to  certify  this 
case  to  the  Supreme  Court  on  account 
of  the  difference  between  us  and  the 
St.  Louis  Court  of  Appeals  in  the  in- 
terpretation of  the  statute  under  con- 
sideration.     Without     any     authority, 
plaintiff  took  possession  of  his  broth- 
er's note,  and,  without  any  attempt  to 
have  his  act  approved  by  the  board  of 
directors,  asserted  ownership  in  it,  and 
attempted  to  palm  it  off  on  his  indul- 
gent mother  as  his  own  property.     He 
acquired  no  title  to  the  property,  and 
his  suit  must  fail  on  that  ground  if  on 
no  other.     Further,  we  think  Kis  own 
evidence  shows  beyond  question  that  he 
did    induce    his    mother    to    give    him 
credit  for  the  note,  but  in  view  of  what 
we  have  already  said,  which   disposes 
of  the  case,  we  do  not  deem  it  neces- 
sary or  expedient  to  go  into  that  sub- 
ject. 


Set  Off 

INSOLVENT         BANK    ACCOMMODATION 

MAKER. 

Court  of  Appeals  of  New  York,  Nov.  19, 
1912. 


BUILDING     & 


ENGINEERING     CO. 
BANK. 


VS.     NORTHERN 


The  indorser  of  a  promissory  note  made 
as  an  accommodation  for  him  and  held  by 
a  bank,  which  becomes  insolvent  before  the 
note  matures  may  elect  to  have  such  note 
become  due  and  payable  at  once  and  set  off 
against  it  the  amount  of  his  deposit  with 
the  bank. 

This  rule  has  not  been  changed  by  the  Negoti- 
able Instruments  Law. 

/^HASE,  J.— The  defendant  bank  is  a 
^^  domestic  banking  corporation.  It  is 
insolvent,  and  is  now  and  has  been  since 
December  27,  1910,  in  the  possession 
of  the  Superintendent  of  Banks  of  the 
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State  of  New  York  under  the  provi- 
sions of  section  19  of  the  Banking 
Law. 

On  November  30,  1910,  two  persons, 
for  the  accommodation  of  the  plaintiff, 
made  their  promissory  note  for  $20,000 
payable  three  months  fyom  date  to  the 
order  of  the  plaintiff.  It  was  indorsed 
by  the  plaintiff,  and  upon  the  same  day 
discounted  by  the  defendant  bank  and 
placed  to  the  credit  of  the  plaintiff. 
The  defendant  bank  knew  at  the  time 
said  note  was  made  and  delivered  to  it 
that  it  was  so  made  by  the  two  per- 
sons solely  for  the  plaintiff's  accommo- 
dation. 

At  the  time  the  Superintendent  of 
banks  took  possession  of  the  defendant 
bank  the  plaintiff  had  on  deposit  there- 
in the  sum  of  $24,837.27.  On  January 
15,  1911,  and  at  various  times  there- 
after, the  plaintiff  demanded  that  the 
defendant  offset  against  its  liability  on 
said  note  the  moneys  so  on  deposit  to 
its  credit.  The  defendants  neglected 
and  refused  to  make  such  offset  and 
threatened  to  commence  an  action  on 
the  note  against  the  accommodation 
makers  thereof  without  making  the 
plaintiff  a  party  thereto.  This  action 
was  commenced  and  the  complaint  de- 
manded judgment  that  said  promissory 
note  be  offset  against  said  credit  bal- 
ance and  the  note  surrendered  to  the 
plaintiff,  and  that  judgment  be  award- 
ed to  it  for  the  balance  then  remaining 
on  deposit  in  said  bank.  The  defen- 
dants demurred  to  the  complaint  on  the 
ground  that  it  did  not  state  facts  suf- 
ficient to  constitute  a  cause  of  action. 
Thereafter  the  plaintiff  and  the  defen- 
dants each  by  motion  asked  for 
judgment  upon  the  pleadings.  The  mo- 
tions were  heard  together  and  the  mo- 
tion of  the  defendants  was  denied  and 
that  of  the  plaintiff  was  granted,  with 
leave  to  the  defendants  to  serve  ah 
answer  within  ten  days  on  payment  of 
costs.  The  defendants  failed  to  serve 
an  answer,  but  appealed  from  the  in- 
terlocutory judgment  to  the  Appellate 
Division,  in  which  court  said  judgment 
Was  unanimously  affirmed.  Final  judg- 
ment was  then  entered,  from  which  an 
appeal  has  been  taken  to  this  court. 


It  is  conceded  that  prior  to  the  enact- 
ment of  the  Negotiable  Instruments 
Law  in  1897  the  indorser  of  a  promis- 
sory note  made  as  an  accommodation 
for  him  by  another  and  held  by  a  bank- 
ing corporation,  which  before  such  note 
became  due  had  become  insolvent,  could 
elect  to  have  such  note  become  due  and 
payable  at  once  and  require  the  repre- 
sentative of  such  insolvent  bank  to  off- 
set the  same  against  a  deposit  in  such 
bank  to  the  credit  of  such  indorser. 

It  was  prior  to  that  time  frequently 
held  that  under  such  circumstances  an 
equitable  right  to  offset  one  claim 
against  the  other  existed  (Scott  vs. 
Armstrong,  146  U.  S.,  499;  Fera  vs. 
Wickham,  135  N.  Y.,  223;  Hughitt  vs. 
Hayes,  136  N.  Y.,  l63;  Clute  vs.  War- 
ner, 8  App.  Div.,  40;  O'Connor  vs. 
Brandt,  12  App.  Div.,  596;  Matter  of 
Hatch,  155  N.  Y.,  401). 

In  Scott  vs.  Armstrong  (supra)  the 
court,  in  referring  to  the  reason  in 
equity  why  such  an  offset  should  be  en- 
forced and  why  a  setoff  should  not  be 
considered  a  preference,  said:  "Where 
a  setoff  is  otherwise  valid  it  is  not  per- 
ceived how  its  allowance  can  be  con- 
sidered a  preference,  and  it  is  clear 
that  it  is  only  the  balance,  if  any, 
after  the  setoff  is  deducted  which  can 
justly  be  held  to  form  part  of  the  as- 
sets of  the  insolvent.  The  requirement 
as  to  ratable  dividends  is  to  make  them 
from  what  belongs  to  the  bank,  and 
that  which  at  the  time  of  the  insolvency 
belongs  of  right  to  the  debtor  does  not 
belong  to  the  bank"  (p.  510).  (See 
Hughitt  vs.  Hayes,  supra.) 

The  appellants  insist  that  the  rule  in 
equity  has  been  prevented  by  the  pro- 
visions of  sections  3  and  55  of  the  Ne- 
gotiable Instruments  Law. 

Section  3  of  the  Negotiable  Instru- 
ments Law  (Cons.  Laws,  chap.  38)  is 
as  follows:  "The  person  'primarily' 
liable  on  an  instrument  is  the  person 
who  by  the  terms  of  the  instrument  is 
absolutely  required  to  pay  the  same.  All 
other  parties  are  'secondarily'  liable." 

Section  55  of  said  law  -provides  that 
an  accommodation  party  "is  liable  on 
the  instrument  to  a  holder  for  value. 
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notwithstanding  such  holder  at  the  time 
of  taking  the  instrument  knew  him  to 
be  only  an  accommodation   party." 

No  question  arises  in  this  case,  nor 
could  it  be  successfully  contended,  that 
the  accommodation  makers  of  said  note 
so  indorsed  by  the  plaintiff  are  not  li- 
able thereon  to  the  representative  of 
the  insolvent  bank.  Their  liability  as  a 
matter  of  law  does  not  prevent  the  courts 
from  decreeing  in  equity  that  the  in- 
debtedness of  the  plaintiff  to  the  in- 
solvent bank  and  the  indebtedness  of 
the  insolvent  bank  to  the  plaintiff 
should  be  offset. 

This  court  has  in  a  prior  case  refused 
to  construe  sections  3  and  55  of  the 
Negotiable  Instruments  Law  in  an  ac- 
tion at  law  when  that  question  was  not 
fairly  presented  by  the  appeal  then  be- 
ing considered  (Nat.  Citizens'  Bank  vs. 
Toplitz,  178  N.  Y.,  464).  It  is  quite 
unnecessary  in  this  case  to  determine 
the  effect  of  said  sections  in  an  action 
at  law.  This  is  not  an  action  at  law, 
but  an  action  in  equity,  where  as  was 
said  in  the  Armstrong  case,  natural 
justice  would  seem  to  require  that  the 
offset  should  be  decreed. 

It  nowhere  appears  from  the  Nego- 


tiable Instruments  Law  or  from  any- 
thing that  can  be>  considered  in  deter- 
mining the  intention  of  the  Legislature 
that  said  sections  3  and  55  were  intend- 
ed to  prevent  the  courts  from  deter- 
mining in  equity  all  questions  between 
an  insolvent  holder  of  a  note  and  the 
one  primarily  liable  for  the  indebted- 
ness on  the  instrument  as  a' matter  of 
fact,  whether  maker  or  indorser. 

In  our  judgment  the  authorities  men- 
tioned which  hold  that  under  the  cir- 
cumstances alleged  in  the  complaint  in 
this  action  an  offset  should  be  decreed 
should  be  considered  as  binding  upon  us 
in  this  action  notwithstanding  the  pro- 
visions of  the  Negotiable  Instruments 
Law. 

If  we  assume  that  in  an  action  at  law 
the  makers  of  the  note  must  arbitrarily 
be  treated  as  primarily  liable  thereon 
and  the  plaintiff  as  secondarily  liable 
thereon,  it  does  not  prevent  the  court 
in  an  action  in  equity  from  determining 
and  enforcing  the  rights  of  the  parties 
as  the  same  are  found  as  a  matter  of 
fact  (Winne  vs.  Winne,  166  N.  Y.,  263, 
271). 

The  judgment  should  be  affirmed, 
with  costs. 


Replies  to  Law  and  Banking  Questions 

Questions  in  Banking  Law— submitted  by  subscribers— which  may  be  of  sufficient 
general  interest  to  warrant  publication  will  be  answered  in  this  department. 


Notice  of  Dishonor 

Buffalo,  N.  Y.,  Dec.  30,  1912. 
Editor  Bankers  Magazine: 

Sir:  A  and  B  are  indorsers  on  a  note 
which  is  protested  for  non-payment 
Through  some  mistake,  notice  is  sent  to  B 
only,  the  person  from  whom  we  received  the 
paper.  If  we  sue  B  may  he  claim  that  we 
should  have  notified  A  also? 

A.  B.  C. 

Answer:  No.  The  holder  is  not 
l)ound  to  give  notice  to  anyone  but  his 
immediate  indorser.  (West  River  Bank 
vs.  Taylor  34"  N.  Y.  128.)  If  B  wishes 
to  look  to  A,  as  the  party  liable  to  him, 
lie  should  see  that  notice  is  given,  and 


for  this  purpose,  he  has,  after  the  re- 
ceipt of  such  notice,  the  same  time  for 
giving  notice  to  A  that  the  bank  had 
after  the  dishonor  for  giving  notice  to 
himself.  (Negotiable       Instruments 

Law,  Sec.  178.)  In  the  case  above 
cited,  the  court  quoted  with  approval 
the  following  from  Edwards  on  Bills: 
"The  holder  should  give  notice  of  dis- 
honor to  all  the  parties  to  whom  he 
intends  to  look  for  payment;  but  it  is 
enough  for  him  to  send  or  give  due  no- 
tice to  his  indorsers,  for  the  purpose 
of  charging  the  party  indorsing  the 
bill  over  to  him;  and  it  is  the  business 
of  each  indorser  to  take  care  that  the 
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party  responsible  to  him  is  duly  noti- 
fied. Whether  there  be  few  or  many 
indorsers,  the  duty  of  each  is  the  same; 
if  the  notice  be  transmitted  from  one 
indorser  to  another  in  the  usual  order 
of  their  indorsements,  and  one  of  them 
sends  it  forward  on  the  day  he  receives 
it,  and  a  prior  indorser  lets  it  lie  over 
one  day  too  late,  the  latter  cannot  ex- 
cuse his  neglect  by  showing  that  the 
holder  or  one  of  the  subsequent  in- 
dorsers  had  used  greater  diligence  than 
was  required  of  him,  so  that  altogether 
there  had  been  no  more  time  consumed 
in  giving  the  notice  than  the  law  would 
have  allowed  if  each  party  had  mailed 
the  notice  on  the  next  day.  The  over- 
diligence  of  one  will  not  supply  the 
want  of  diligence  in  another." 


Proxy  —  Director  as 
of 


Choice 


Director — Stock  Qualification 
— Stock  Held  as  Col- 
lateral 

Cleveland,  Ohio,  Dec.  23,  191x?. 
Editor  Bankers  Magazine: 

Sir:  I  am  the  executor  of  a  large  estate 
which  owns  one  hundred  shares  of  the  stock 
ot"  a  national  bank,  and  it  is  proposed  to 
elect  me  a  director  at  the  next  annual 
meeting  of  the  stockholders.  Am  I  suffi- 
ciently qualified  by  the  stock  which  the 
estate  owns  or  will  it  be  necessary  for  me 
to  buy  ten  shares  of  stock? 

Executor. 

Answer:  The  National  Bank  Act 
provides  that  "every  director  must  own, 
in  his  own  right,  at  least  ten  shares  of 
the  capital  stock  of  the  association  of 
which  he  is  a  director,  unless  the  capi- 
tal stock  of  the  bank  shall  not  exceed 
twenty-five  thousand  dollars,  in  which 
case  he  must  own,  in  his  own  right,  at 
least  five  shares  of  such  capital  stock." 
Rev.  Stat.  U.  S.  5146;  Act.  Feb.  28, 
1905.  As  the  stock  must  be  held  in 
the  director's  own  right,  it  is  obvious 
that  one  who  holds  such  stock  in  the 
representative  capacity  of  executor, 
■would  not  possess  the  necessary  stock 
qualification. 


Brooklyn,  N.  Y.,  Dec.  26,  1912. 

Editor  Bankers  Magazine: 
Sir:  In  obtaining  proxies  for  our  annual 
meeting  of  stockholders,  may  we  have  the 
same  made  out  to  one  of  the  directors,  or 
is  he  regarded  as  an  "officer"  and  there- 
fore forbidden  to  act  as  proxy? 

President. 

Answer:  The  National  Bank  Act 
provides  that  no  officer,  clerk,  teller  or 
bookkeeper  of  the  bank  shall  act  as 
proxy  at  an  election  of  directors.  (Rev. 
Stat.  U.  S.  Sec.  5144.)  Whether  the 
word  "officer"  will  include  a  director  is 
a  question  about  which  opinions  differ. 
At  one  time,  the  Comptroller  of  the 
Currency  adopted  the  view  that  a  di- 
rector is  not  within  the  language  or 
meaning  of  the  section ;  but  the  con- 
trary view  is  now  held.  Until  the  point 
is  decided  by  the  courts  the  wiser  course 
is  to  have  the  proxies  run  to  some  per- 
son in  no  way  connected  with  the  bank. 


Annual  Meeting — Time  for 

Holding  —  How  Date 

Fixed 

Albany,  N.  Y.,  Dec.  20,  1912. 
Editor  Bankers  Magazine : 

Sir:  I  observe  that  the  directors  of  na- 
tional banks  are  generally,  if  not  always, 
elected  in  January.  Does  the  law  fix  any 
particular  date  for  holding  such  elections, 
or  is  this  merely  a  bank  custom? 

State  Banker. 

Answer:  The  National  Bank  Act 
provides  that  meetings  of  stockholders 
for  the  election  of  directors  shall  "be 
held  on  such  day  in  January  of  each 
year  as  is  specified  therefor  in  the  arti- 
cles of  association"  (Rev.  Stat.  U.  S. 
5145).  The  election,  therefore,  must 
be  held  on  some  day  in  the  month  of 
January,  but  each  bank  may  exercise 
its  own  discretion  in  choosing  the  par- 
ticular day  of  the  month.  The  second 
Tuesday  of  the  month  is  the  day  com- 
monly adopted. 


INVESTMENTS 

Conducted  by  Franklin  Escher 


The  Question  of  Capitalization* 

By  W.  H.  Lough. 

As  a  result  of  the  current  discussion  of  tariff  revision  and  corporation 
earnings,  the  whole  matter  of  capitalization  is  very  much  in  the  public  eye.  In 
the  following  article  Mr.  Lough,  himself  an  experienced  corporation  execu- 
tive, clears  up  a  number  of  points  on  which  a  good  deal  of  doubt  exists  in  in- 
vestors'  minds. 


IV^OST  people  have  very  hazy  ideas  as 
^*-  to  how  the  capitalization  of  cor- 
porations is  determined  in  practice,  and 
as  to  the  principles  which  ought  to  be 
followed.  We  hear  a  great  deal  about 
"watered  stock"  and  "over-capitaliza- 
tion"; but  it  usually  turns  out  on  analy- 
sis that  these  terms  are  used  without 
any  clear  understanding  of  their  mean- 
ing. This  article  will  consider  briefly 
the  questions:  What  factors  determine 
how  large  the  stock  and  bond  issues, 
both  of  small  and  of  large  corporations, 
should  be .''  Why  is  it  important  that 
correct  principles  of  capitalization 
should  be?  Why  is  it  important  that 
will  tell  us  whether  a  corporation  is 
properly  capitalized,  or  not.'' 

Definitions. 

At  the  outset  it  is  important  to  dis- 
tinguish between  three  terms  which  are 
often  confusing. 

Every  corporation  necessarilj'  em- 
ploys "capital."  or  "capital  funds,"  by 
which  is  meant  the  permanent  money 
investment  in  the  business.  This  in- 
vestment need  not  necessarily  be  in 
cash ;  it  may  be  contributed  wholly,  or 
in  part,  in  the  form  of  property  or  of 
services,  wliich  have  a  definite  money 
value.  The  invested  capital  need  not 
necessarily  all  be  received  at  the  time 
the  corporation  is  organized;  it  may  be 
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secured  by  later  issues  of  securities, 
or  it  may  be  saved  out  of  the  corpora- 
tion's income. 

Capital  so  invested  may  provide  eith- 
er capital  assets  or  current  assets. 
"QapitflJ  flsset^s."  the  second  term  which 
calls  for  definition,  consists  of  those  as- 
sets which  are  essential  to  the  continu- 
ance of  the  business,  such  as  real  estate, 
plant,  machinery,  good-will,  basic  pat- 
ents, and  the  like. 

Finally,  we  have  the  term  "ff^pi'talj- 
zatioD."     When  used  in  a  legal  sense 
this  word  generally  means   simply  the 
total  part  value  of  the  authorized  cap- 
ital stock  of  a  corporation;  but  in  its 
popular  sense,  and  as  it  will  be  used  in  | 
this   article,   the   word   means   the   par  I 
value  of  all  the  outstanding  securities,/ 
both  bonds  and  stock. 

C.VPITAL  vs.  C.\PITAL  AsSETS. 

The  first  point  to  be  made  is  that  the 
capital — that  is,  the  money  investment 
— of  a  corporation  is  not  equivalent  to 
the  corporation's  capital  assets.  In- 
deed, in  many  lines  of  business,  such 
as  jobbing,  publishing  and  importing, 
almost  all  the  corporation's  capital 
takes  the  form  of  current  assets;  and 
in  every  business,  at  least  a  portion  of 
the  capital  must  go  toward  building  up 
current  assets. 

Another  point  of  greater  importance 
is  that  there  is  very  seldom  even  a 
close  correspondence  between  the  orig- 
inal investment  of  capital  and  the  value 
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of  a  corporation's  assets.  Capital  as- 
sets are  constantly,  and  as  a  rule  rap- 
idly, changing  in  value.  Plant  and  ma- 
chinery depreciate;  the  value  of  real 
estate  rises  and  falls;  the  value  of  pat- 
ent rights  is  subject  to  enormous  fluc- 
tuations; good-will  is  created  or  lost. 
Take,  for  instance,  the  Eastman  Kodak 
Company;  its  good-will  is  estimated  by 
conservative  judges  to  be  worth,  at 
least,  $35,000,000.00,  all  of  which  has 
been  acquired  without  any  correspond- 
ing capital  investment  worth  mention- 
ing. On  the  other  hand,  a  great  many 
concerns  have  invested  so  foolishly 
that  their  present  capital  assets  have 
a  very  small  value  compared  to  their 
capital  investment. 

The  Three  Possible  Bases  of  Capi- 
talization. 

Keeping  these  definitions  and  distinc- 
tions in  mind,  let  us  now  consider  brief- 
ly the  respective  merits  of  the  various 
advocated  principles,  or  bases,  of  capi- 
talization. They  all  fall  into  three 
groups,  and  may  be  summarized  in  the 
three  following  propositions : 

1.  The  capitalization  of  a  corpora- 
tion should  be  fixed  by  the  actual  capi- 
tal investment. 

2.  The  capitalization  should  be  fixed 
at  any  particular  time  by  the  cost  at 
that  time  of  reproducing  or  duplicating 
the  corporation's  capital  assets. 

3.  The  capitalization  should  be 
based  upon  the  corporation's  earning 
power  regardless  of  the  capital  invest- 
ment, or  of  the  appraised  valuation  of 
the  capital  assets. 

Capital  Investment  as  a  Basis. 

Many  people  are  inclined  to  assume, 
without  much  thought,  that  the  capitali- 
zation of  a  corporation  should  corre- 
spond exactly  to  the  amount  of  capital 
invested.  Lawmakers  and  judges,  al- 
most without  exception,  have  accepted 
that  theory.  Attorney-General  George 
W.  Wickersham  in  a  recent  article  says : 

"A  priori,  there  would  seem  to  be  no 
reason  why  the  incorporators  of  an  or- 
dinary trading  or  business  corporation 


should  not  ascribe  any  value  they  please 
to  property  with  which  they  propose  to 
engage  in  business,  for  the  purpose  of 
fixing  the  amount  of  the  capital  stock, 
nor  why  they  should  not  give  an  inter- 
est in  that  capital  by  the  issue  of  cer- 
tificates representing  shares  therein  to 
those  who  may  have  promoted  or 
brought  about  the  organization,  so  long 
as  they  do  not  deceive  the  public  or 
those  who  may  have  to  deal  with  the 
company,  either  by  misrepresentation  or 
suppression  of  the  facts. 

"The  statutes  in  a  number  of  the 
states  are,  however,  framed  on  a  diff'er- 
ent  theory,  and  even  where  they  are  not, 
courts  have  supplemented  them  by  in- 
venting new  grounds  of  liability  in 
cases  where  the  valuation  of  property, 
reviewed  after  insolvency,  has  been  re- 
garded by  the  courts  as  in  excess  of 
what  should  have  been  the  valuation  at 
the  time  of  its  acquisition." 

In  plain  English,  the  courts  have 
been,  and  are  still,  trying  to  compel 
corporations  to  base  the  total  par  value 
of  their  stocks  and  bonds  outstanding  on 
the  capital  investment  in  the  corpora- 
tions, the  idea  being  to  forestall  either 
over-issues  or  under-issues  of  securities. 

As  a  matter  of  fact,  this  purpose  is 
not,  and  cannot  possibly  be,  accom- 
plished. As  we  have  already  seen, 
there  is  no  necessary  correspondence 
between  the  value  of  a  corporation's  as- 
sets and  its  capital.  Its  capital  re- 
mains fixed,  or  is  changed  only  at  stat- 
ed periods;  the  value  of  its  capital  as- 
sets continually  fluctuates.  Suppose 
that  a  corporation  starts  with  a  cash 
investment  of  $100,000.00,  and  issues 
$100,000.00  of  capital  stock  to  corre- 
spond; then  we  have  at  the  beginning 
the  condition  contemplated  in  legal  the- 
ory, namely,  an  exact  equality  between 
capital  assets,  capital,  and  capitaliza- 
tion. But  that  condition  cannot  last; 
in  a  month  the  capital  assets  may  be 
worth,  perhaps,  $105,000.00,  or  per- 
haps $95,000.00;  in  a  year  they  may  be 
worth,  say,  $150,000.00,  or  perhaps, 
$50,000.00;  in  five  years  the  capital  as- 
sets may  be  worth  $1,000,000.00,  or 
may  be  worth  nothing.     In  the  first  case 
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we  are  confronted  by  an  enormous  un- 
der-capitalization  of  the  concern's  as- 
sets; in  the  second  case  by  a  still  great- 
er proportionate  over-capitalization. 

Neither  laws  nor  judges  can  regulate 
price  movements ;  nor  can  they  maintain 
a  constant  equilibrium  where  one  factor 
is  stable  and  the  other  fluctuating. 

It  is  not  surprising,  therefore,  that 
the  legal  theory  of  capitalization  is  not 
in  practice  much  observed.  Small, 
closely-held  corporations,  to  be  sure, 
often  sell  their  stock  only  for  cash,  or 
for  conservatively  appraised  property  at 
par;  but  when  such  corporations  grow 
out  of  their  original  obscurity,  and  in- 
crease the  number  of  their  stockhold- 
ers, they  generally  find  it  preferable  to 
adopt  another  basis  for  determining 
their  capitalization. 

Among  large  corporations  it  is  diffi- 
cult to  find  examples  of  capitalization 
closely  corresponding  to  the  capital  in- 
vestment. 

Cost  of  Reproduction  as  a  Basis. 

The  idea  of  basing  the  capitalization 
of  a  corporation  on  the  estimated  cost 
of  reproducing  its  capital  assets  has  no 
general  application ;  it  has  been  advocat- 
ed, chiefly  by  certain  state  railroad 
commissions,  as  a  step  toward  the  regu- 
lation of  railroad  rates.  Inas- 
much as  the  scheme  has  by  implication 
been  disapproved  by  the  United  States 
Supreme  Court,  we  need  not  give  it  fur- 
ther attention. 

Earning  Power  as  a  Basis. 

Nearly  all  large  corporations  are  cap- 
italized on  the  basis  of  earning  power. 
Inasmuch  as  it  has  previously  been 
stated  that  judges  and  lawmakers  de- 
mand that  capitalization  and  capital  in- 
vestment should  correspond,  it  may 
seem  strange  that  in  practice  this  prin- 
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ciple  is  so  little  followed.  The  loop- 
hole for  evasion  and  practical  negation 
of  the  legal  rule  is  found  in  the  usual 
statutory  provision  to  the  efi"ect  that 
property  and  services  may  be  exchanged 
for  corporate  stock,  and  that  the  cor- 
poration's directors  may  use  their  own 
discretion  in  placing  values  on  property 
and  services.  In  most  states,  and  with- 
in reasonable  limits,  directors  are  thus 
enabled  to  issue  corporate  stock  with- 
out paying  much  attention  to  the  market 
value  of  the  property  or  services  re- 
ceived in  exchange.  Thus,  when  the 
United  States  Steel  Corporation  was 
first  organized  its  promoters  turned 
over  all  its  securities  (approximately 
$1,300,000,000.00  par  value)  to  the 
banking  house  of  J.  P.  Morgan  &  Com- 
pany, in  exchange  for  a  contract  under 
which  the  bankers  agreed  to  deliver  the 
stocks  of  certain  subsidiary  companies 
to  the  United  States  Steel  Corporation. 
The  stocks  of  these  subsidiary  compa- 
nies did  not  at  the  time  have  a  market 
value  anywhere  near  the  par  value  of 
the  Steel  Corporation's  securities.  The 
same  general  plan  is  followed  in  the 
formation  of  almost  all  good-sized  cor- 
porations. 

What  is  Earning  Power.'' 

The  proper  methods  of  arriving  at 
the  earnings  and  the  percentage  to  be 
used   in   capitalizing   them   depend,   of 
course,  largely  upon  the  nature  of  the 
business.     For  the  present  purpose  cor- 
porate earnings  may  be  classified  under    v. 
these  three  heads:   (a)   Earnings  which  j,^ 
are  practically  certain,  and  can  be  de-  j 
termined     in     advance;     (b)     earnings   ' 
which  may  be  estimated  in  advance  with 
approximate  accuracy,  as  in  the  case  of 
well-established  manufacturing  or  trad- 
ing  concerns;    (c)    earnings   which   are 
merely  hoped  for,  as  in  the  case  of  new 
companies  working  in  untried  fields. 
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It  is  customary  to  capitalize  earnings 
that  are  practically  certain  at  a  low 
rate^  say,  four  or  five  per  cent.  If,  for 
instance,  a  street  railroad  company  can 
figure  absolutely  on  minimum  earnings 
of  at  least,  $100,000.00  per  year,  it 
would  probably  issue  securities  of  be- 
tween $2,000,000.00  and  $2,500,000.00. 
The  former  figure  would  be  a  capitali- 
zation of  earnings  on  a  five  per  cent, 
basis ;  the  latter,  on  a  four  per  cent, 
basis. 

Where  earnings  can  be  estimated  with 
reasonable  accuracy  it  would  be  consid- 
ered conservative  to  capitalize  them  on 
a  six  to  ten  per  cent,  basis,  depending 
on  the  prevailing  rate  of  profits  in  the 
section  in  which  the  company  is 
financed. 

Those  corporations  which  are  con- 
ducting speculative  operations,  the  prof- 
its of  which  may  prove  very  large,  or 
may  be  less  than  nothing,  cannot  be 
conservatively  capitalized.  Usually  the 
promoters  of  such  corporations  deter- 
mine the  capitalization  with  reference 
to  their  plans  for  selling  stock,  rather 
than  with  reference  to  the  prospective 
earnings. 

One  corporation  very  often  has  in 
prospect  earnings  of  any  two,  and  some- 
times of  all  three  of  these  classes.  If 
its  financing  is  conservative  very  little 
attention  will  be  paid  in  figuring  the 
capitalization  to  those  earnings  which 
are  merely  hoped  for. 

Obviously,  it  is  proper  in  any  case 
to  consider  the  anticipated  average 
earnings  over  a  series  of  years,  not  mere- 
ly the  earnings  of  any  one  year.     It  is 


obvious,  also,  that  the  capitalization  of 
a  concern  may  be,  and  usually  is,  in- 
creased from  time  to  time,  if  its  earn- 
ings increase.  It  is  more  difficult,  and 
more  unusual,  to  reduce  capitalization 
in  case  earnings  decrease,  although  this 
is  sometimes  done. 


Test  of  Proper  Capitalization. 

The  advantages  of  basing  capitaliza- 
tion on  earning  power,  rather  than  on 
capital  investment,  are  two:  First,  the 
capitalization  is  thus  brought  into  clos- 
er correspondence  with  the  value  of  the 
capital  assets;  second,  the  corporation's 
securities  sell  more  readily,  and  for  a 
higher  total  sura  than  under  any  other 
plan  of  capitalization.  Both  these 
statements  call  for  explanation. 

It  has  been  stated  above  that  capital 
assets  fluctuate  in  value.  Two  factors 
cause  their  fluctuation.  First,  external 
conditions,  such  as  general  price  move- 
ments, real  estate  booms  or  declines, 
inventions  and  so  on,  are  constantly  op- 
erative. A  much  more  important  in- 
fluence, however,  is  the  up  or  down 
movement  of  the  corporation's  own 
earnings.  If  a  concern  is  regularly 
earning  net  profits  of  $10,000.00  per 
year,  and  suddenly,  without  additional 
investment,  begins  to  earn  regularly 
$20,000.00  per  year,  it  is  evident  that 
the  value  of  the  capital  assets  of  that 
concern  will  automatically  be  doubled. 
In  all  business  operations  the  earnings 
constitute  the  prime  factor  that  fixes 
values.     Now,  if  capitalization  is  based 
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directly  upon  earnings,  it  is  evident 
that  changes  in  capitalization  will  cor- 
respond closely  to  changes  in  the  value 
of  the  corporation's  capital  assets. 

The  market  value  of  the  securities  of 
those  corporations  which  are  conserva- 
tively capitalized  on  the  basis  of  earn- 
ing power  will  necessarily  be  fairly 
close  to  their  par  value.  This  follows 
from  the  fact  that  the  earnings  are 
capitalized  on  the  basis  of  the  current 
rate  of  profits.  This  is  a  most  desir- 
able result,  for  it  has  been  found  by 
long  experience  that  those  securities, 
other  tilings  being  equal,  are  most  read- 


ily salable  and  command  the  broadest 
market,  which  have  a  market  value  ap- 
proximating their  par  value. 

Inasmuch  as  the  preference  unques- 
tionably exists,  we  have  here  a  conveni- 
ent and  easy  test  of  the  wisdom  with 
which  earnings  have  been  estimated 
and  capitalized.  If  the  work  is  prop- 
erly done  the  corporation's  securities 
should  have  a  market  value  some  place 
near  their  par  value.  If  the  market 
value  is  much  higher,  the  corporation 
may  properly  be  called  under-capital- 
ized; if  it  is  much  lower,  the  corpora- 
tion is  over-capitalized. 


The  "  Money  Trust "  Investigation 

The  unfairness  of  the  comynittee's   methods    in    dealing    with    stock    ex- 
change viatters  pointed  out  hy  Nelson,  Cook  ^-  Co. 


TT  is  very  evident  from  the  arbitrary 
"*•  action  of  the  Pujo  Committee  that 
it  started  in  with  the  presupposed  view 
that  tlie  actions  «)f  stock  exchanges 
must  necessarily  be  objectionable,  if 
not  absolutely  dishonest.  In  examining 
the  witnesses  called  before  this  com- 
mittee it  would  appear  that  they  are 
not  permitted  to  make  the  necessary 
explanation  which  is  necessary  to  con- 
firm the  testimony  given,  but  are  com- 
pelled to  answer  questions  propounded 
to  them,  such  questions  being  prepared 
M'ith    the    apjiarent    view    of    obtaining 
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only  such  evidence  as  the  committee 
desires  to  get,  and  compelling  the  wit- 
ness to  give  a  yea  or  nay  answer  with- 
out explanation. 

At  a  recent  hearing  an  answer  given 
by  one  of  the  representatives  of  the 
New  York  Stock  Exchange  which  ad- 
mitted that  the  capital  stock  of  corpo- 
rations traded  in  at  that  exchange  was 
sold  during  one  year  to  an  amount 
many  times  more  than  the  full  amount 
of  such  capital  stock  issued,  was  made 
much  of  and  fully  exploited  in  the 
newspapers   as  proving  that  the  trans- 
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actions  on  the  stock  exchange  were  not 
only  in  the  nature  of  a  speculation,  but 
of  pure  and  simple  gambling.  If  the 
witness  had  been  permitted  to  fully 
explain  the  trading  in  stocks  at  the 
New  York  Stock  Exchange  it  could 
easily  have  been  shown  that  there  is 
absolutely  nothing  to  be  complained  of 
in  regard  to  this  much  advertised  fact 
that  the  capital  stock  of  a  corpora- 
tion was  trade  in  many  times  over  dur- 
ing a  short  period  of  time. 

There  are  eleven  hundred  members 
of  the  New  York  Stock  Exchange,  and 
the  attendance  on  the  floor  is  probably 
two-thirds  of  this  number.  Of  the 
brokers  on  the  floor  of  the  exchange  a 
considerable  number  of  them  are  en- 
gaged in  trading  on  their  own  account. 
These  brokers  may  buy  or  sell  1,000 
shares  of  stock  and  turn  it  over  at  a 
profit  of  one-eighth  or  one-quarter  of 
one  per  cent,  several  times  during  one 
day's  session.  It  can  be  readily  seen, 
therefore,  that  the  transactions  at  the 
New  York  Stock  Exchange  are  greatly 
augmented  by  speculation  either  among 
the  brokers  themselves  or  for  their 
clients. 

Speculation  and  Gambling. 

The  Pujo  Committee  seems  anxious 
to  prove  that  all  speculation  is  in  the 
nature  of  gambling.  We  think  a  dis- 
tinction can  justW  be  made  between 
speculating  and  gambling.  The  man  who 
deals  in  the  stock  market  either 
through  buying  or  selling  securities  is 
governed   by   a   certain   amount   of   in- 


formation and  judgment  as  to  the 
course  of  the  market  and  the  value  of 
securities,  while  the  man  who  gambles 
acts  without  any  information  and  sim- 
ply takes  a  chance  which  in  most  in- 
stances is  against  him  from  the  begin- 
ning. 

All  trade  and  commerce  and  busi- 
ness generally  carries  with  it  a  certain 
element  of  speculation.  The  cotton 
crop,  for  instance,  is  no  doubt  sold 
many  times  over  and  the  same  may  be 
said  of  grain,  provisions  and  live  stock. 
Let  us  take  as  an  illustration  the  deal- 
ing in  beef  cattle.  The  farmer  raises 
the  calf  and  in  eighteen  months  or  two 
years  it  becomes  fit  for  the  market.  He 
sells  this  steer  to  the  local  agent.  The 
local  agent  sells  it  to  a  buyer  tor  ship- 
ment. The  shipper  sells  it  again  at  the 
point  of  destination.  At  this  point  may 
be  sold  again  to  a  farmer  or  stock  man 
for  maturing  and  fattening  for  the 
market.  This  stock  man  sells  it  again 
to  a  local  agent.  The  local  agent  sells 
it  again  to  the  dealer  at  the  stockyards 
and  he  in  turn  sells  it  to  the  butcher, 
who  finally  sells  it  to  the  consumer. 
Now,  this  particular  steer  has  been  sold 
at  least  half  dozen  times  and  it  may 
be  said  that  to  a  certain  extent  this  sys- 
tem of  conveying  beef  cattle  from  the 
farmer  to  the  consumer  is  quite  gen- 
eral. Now,  would  anyone  hold  that 
these  transactions  in  beef  cattle,  which 
cattle  are  sold  over  and  over  again  and 
in  the  aggregate  constitute  a  number 
greatly  in  excess  of  the  number  of  cat- 
tle raised,  can  be  held  up  before  the 
public  as  transactions  having  the  brand 
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of  tlie  National  I'ark  Bank.  In  I'JOl  he  went  to  the  Cliase  National  as  vice-president,  and  .something  over 
two  years  ago  liecaiue  jin'sident. 

As  tlie  Chase  Nat  iimal  Bank,  both  in  point  of  growth  and  earnings,  ranks  among  the  notably  successful 
banks  of  the  t'nitert  States,  the  rise  of  Mr.  Wiggin  to  a  connnanding  place  in  its  management,  within  a  com- 
paratively short  time  after  his  coming  to  New  York,  and  before  lie  had  reached  the  age  of  forty-five,  marks 
him  as  one  of  the  stn)ng  figures  of  the  Imnking  world. 

Besides  being  president  of  the  Chase  Xational  Bank  and  with  his  friends  owning  control  of  its  shares, 
Mr.  Wiggin  is  identified  as  a  director  with  several  of  New  York's  otiier  grrat  banks  and  trust  companies, 
an<l  is,  moreover,  an  inijiortant  factor  on  the  board  of  some  of  the  great  induHtiial  corporations. 
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of  gambling.  Relatively  these  trans- 
actions in  beef  cattle  can  be  compared 
as  to  volume  with  the  amount  of  capi- 
tal stock  sold  on  the  New  York  Stock 
Exchange. 

The  same  thing  happens  in  grain  and 
cotton.  If  a  bale  of  cotton  or  a  bushel 
of  grain  could  be  traced  from  the  pro- 
ducer to  the  consumer,  it  would  be 
found  that  the  entire  crop  of  grain 
and  of  cotton  had  been  sold  many  times 
over. 

^Ve  give  these  illustrations  simply  to 
show  how  unjust  it  is  to  hold  up  to  the 
public  as  gambling  the  transactions  of 
the  stock  exchange  simply  because  the 
amount  of  capital  stock  of  a  particu- 
lar corporation  seems  to  be  sold  over 
and  over  again  during  the  course  of  a 
year. 

It  is,  of  course,  to  be  admitted  that 
no  organization  is  perfect,  but  we  do 
claim  that  the  rules  and  regulations 
of  the  stock  exchanges  of  this  country 
are  made  primarily  for  the  protection 
of  the  public  and  also  for  the  regula- 
tion of  their  own  members  and  are 
such  as  to  preclude  the  possibility  of 
any  advantage  being  taken  of  the  pub- 
lic. The  rules  of  the  stock  exchange 
in  the  regulation  of  its  members  are 
more  drastic  than  those  of  any  other 
organization  and  are  enforced  to  the 
letter.  So  far  as  short  sales  are  con- 
cerned, the  courts  have  decided  that 
they  are  as  legal  and  regular  as  are 
purchases.  Besides  it  has  been  demon- 
jstrated  over  and  over  again  that  the 
'Covering  of  short  sales  have  often 
saved  the  market  from  demoralization. 
There  is  one  thing  which  has  not  been 
brought  out  by  the  Pujo  Committee, 
a  fact  which  would  go  far  toward  ofF- 
i  setting    the    somewhat    damaging    evi- 
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dence  given — that  there  never  is  a 
transaction  made  on  the  stock  exchange 
whether  the  stock  is  sold  or  bought  that 
is  not  consummated  by  a  delivery  and 
payment  in  cash  the  following  day. 
This  is  one  of  the  things  that  the  Pujo 
Committee  does  not  appear  to  desire  to 
disclose. 

Not  a  "Grill." 

We  think  we  have  a  just  right  to 
complain  of  our  newspapers,  in 
speaking  of  the  testimony  given  by 
bankers  before  the  Pujo  Committee,  in 
printing  prominent  headlines  to  the  ef- 
fect that  the  bankers  are  on  a  "grill." 
This  would  intimate  that  the  bankers 
of  our  country  are  being  investigated 
as  would  be  a  supposed  criminal  before 
a  police  court  or  body  of  detectives.  In 
all  the  evidence  which  has  been  given 
before  this  committee  there  has  nothing 
developed  which  would  show  that  the 
banking  interest  of  this  country  is  not 
conducted  upon  highly  honorable  lines 
or  that  the  bankers  have  done  anything 
of  which  they  might  be  ashamed.  Great 
stress  is  laid  upon  the  immense  combi- 
nation of  capital  under  the  control  of 
Mr.  Morgan  and  his  associates.  But 
there  has  not  been  any  evidence  what- 
ever, or  attempt  to  show  that  these 
great  financiers  have  ever  used  their 
immense  power  to  the  disadvantage  of 
the  people.  On  the  contrary,  if  the 
Pujo  Committee  was  really  sincere  in 
an  endeavor  to  find  out  the  exact  truth, 
it  could  be  clearly  demonstrated  that 
the  great  wealth  and  financial  power  of 
Mr.  Morgan  and  those  connected  with 
him  have  been  used  over  and  over  again 
for  the  good  of  the  public,  and  that  all 
recent  panics  they  have  been  checked 
and  controlled  through  the  instrumen- 
tality of  these  great  financiers. 

It  is  impossible  in  these  days  to  car- 
ry out  great  undertakings  except 
through  a  combination  of  capital.  It 
would  be  impossible,  through  individual 
efforts  to  raise  vast  sums  of  money  for 
the  financing  of  industrial  and  trans- 
portation companies  except  through 
such  combinations,  and  the  good  done 
by  such  cooperation  in  banking  far  off- 
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sets   any  supposed  evil  which  may  be 
contained  therein. 

As  TO  Panics. 

President-elect  Wilson,  in  a  speech  a 
few  days  since,  showed  most  clearly 
that  he  had  not  yet  gotten  it  out  of  his 
head  that  panics  arc  made  to  order. 
He  threatens  that  he  will  use  every  ef- 
fort to  "hang  upon  a  gibbet  of  public 
disgrace"  those  who  are  responsible  for 
producing  panics.  In  passing,  we  would 
suggest  that  Mr.  Wilson  should  turn 
his  attention  to  the  methods  used  by 
the  Pujo  Committee  and  the  supposed 
expressions  of  its  chairman,  as  we  con- 
sider that  such  methods  as  characterize 
the  proceedings  of  this  committee  are 
more  responsible  than  anything  else  for 
the  creation  of  a  sentiment  of  distrust 
and  apprehension  in  the  financial  and 
business  world.  Could  anything  be 
more  alarming  or  better  calculated  to 
produce  a  panic  than  the  following 
sentiment  credited  in  the  newspapers 
to  Chairman  Pujo.'' 

"I  believe  that  it  is  clearly  shown 
that  the  stock  and  some  of  the  produce 
exchanges,  as  well  as  most  of  the  clear- 
ing houses,  are  conspiracies  in  restraint 
of  trade.     As  such,  all  of  their  inter- 


state business  should  be  barred  from 
the  mails.  The  committee,  I  feel  cer- 
tain, will  recommend  such  action  by  the 
executive  branch  of  the  government. 

"In  listing  securities,  in  limiting  the 
size  of  their  membership  and  by  vari- 
ous other  restrictions  the  stock  ex- 
changes and  clearing-house  associations 
become,  in  effect,  gigantic  trusts,  mo- 
nopolies of  commerce,  that  are  amen- 
able to  the  law.  The  New  York  Stock 
Exchange  is  a  striking  example  of  this 
business  domination. 

"The  postal  laws  will  be  invoked  to 
exclude  the  exchanges,  associations  or 
bankers  and  brokers  from  use  of  the 
mails  in  interstate  commerce  unless 
complete  reorganization  is  made.  If 
they  are  not  reorganized  they  will  be 
treated  exactly  as  the  Louisiana  Lot- 
tery was  treated." 

The  fact  of  the  matter  is  that  bank- 
ers, and  especially  such  combinations 
of  banking  interests  as  is  supposed  to 
be  under  the  control  of  Mr.  Morgan, 
would  be  injured  more  than  anyone 
else  through  the  effects  of  a  panic,  and 
ft  is  simply  absurd  to  intimate  that  the 
banks  of  this  country  ever  did  or  ever 
could  do  anything  to  bring  about  a  peri- 
od of  distrust  which  might  lead  to  a 
financial  panic. 


The  "Sucker  List" 


By  H.  B.  Matthews  of  S.  W.  Straus  &  Co. 


"  I  ""HE  phrase  "Sucker  List"  is  bor- 
rowed from  the  genial  lingo  of 
the  get-rich-quick  promoters,  who  term 
anyone  on  their  mailing  list,  who  re- 
ceives their  literature  regularly,  as  a 
"sucker"  and  the  list  itself  as  a  "sucker 
list."  The  buying  and  selling  of 
"sucker  lists"  used  to  be  quite  an  in- 
dustry. Ordinary  names  sold  for 
about  fifty  cents  a  piece,  while  the 
names    of    those    who    previously    had 


purchased  M'orthless  stock,  and  had 
money  and  disposition  to  purchase 
again,  were  worth  as  high  as  $5.00 
each.  Once  anyone  gets  on  a  "sucker 
list,"  he  is  liable  to  be  bombarded  with 
get-rich-quick  circulars  from  a  dozen 
or  a  score  of  promoters  for  years  to 
come. 

One  interesting  piece  of  literature 
came  from  a  well-known  promoter,  in 
Chicago,  M'hose  boast  is  that  he  is  too 
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acute  for  the  postoffice  authorities  to 
get  him.  He  urges  you  to  send  him 
your  money^  and  states  that  "when 
once  the  laws  of  the  science  of  invest- 
ing for  profit  are  put  into  active  opera- 
tion, the  money  of  the  people  will  re- 
main in  the  ownership  or  control  of  the 
people;  the  power  to  centralize  and  ma- 
nipulate the  people's  money  will  end, 
the  big  trusts  will  cease  to  grow;  the 
big  profit  made  by  development  will  go 
to  the  founders  of  enterprises ;  the 
power  of  trusts  to  monopolize  will  for- 
ever pass  away,  and  finally,  the  day 
of  duplicity  will  end.  Then  the  people 
will  set  their  money  at  work  for  them- 
selves. They  will  make  it  earn  the 
limit."  Anyone  would  consider  his 
words,  "the  day  of  duplicity  will  end," 
as  master-strokes,  but  he  goes  even  far- 
ther. 

"No  longer,"  he  says,  "will  the  mere- 
tricious get-rich-quick  cry  of  the  sub- 
sidized press  be  successfully  used 
against  the  people  and  their  money  for 
aggrandizement  in  Wall  Street  and  its 
monopolistic  interests ;  in  short,  the 
Money  Beast.  The  savings  of  the 
thrifty  will  be  used  for  the  people  and 
not  for  their  despoliation." 

"The     Science     of     Investing     for 
Profit." 

And  what  is  the  "science  of  invest- 
ing for  profit"  that  is  going  to  accom- 
plish all  these  wonderful  results?  A 
few  circulars  enclosed  by  the  kind- 
hearted  promoter  tells  us  what  it  is. 
One  of  them  offers  stock  in  a  Tungs- 
ten mine  promotion.  "They  cry  for 
Tungsten,"  exclaims  the  circular.  What 
then,  does  the  "science  of  investing  for 
profit"  bid  us  do?  .It  bids  us  buy 
stock.  We  ma}'  purchase  any  portion 
of  fifteen  million   shares   of  this  stock 


at  35  cents  a  share,  and  the  circular 
assures  us  that  the  stock  is  "a  safe 
and  stable  investment."  There  is  no 
balance  sheet,  no  income  account,  ac- 
tual or  estimated,  not  even  a  list  of  the 
company's  property. 

But  no  one  should  worry  for  lack  of 
a  balance  sheet.  The  president  of  the 
company  has  the  prefix  "Hon."  attached 
to  his  name.  If  this  is  not  enough, 
certainly  the  fact  that  he  is  a  mem- 
ber of  the  county  commissioners  of  his 
county  should  reassure  everyone,  for  all 
men  know  that  all  county  commissioners 
are  animate  pinnacles  of  virtue.  If  the 
investor  has  not  enough  money  to  pur- 
chase his  desired  100  or  1,000  shares, 
he  will  be  permitted  to  buy  on  the  in- 
stalment plan,  paying  the  balance  in 
monthly  sums  of  not  less  than  seven 
cents  for  each  share.  No  sum,  of 
course,  is  too  small  for  the  promoter  to 
overlook,  although  he  states  that  "or- 
ders for  less  than  100  or  more  than 
5,000  shares  are  not  solicited  on  the 
instalment  plan."  After  a  while,  of 
course,  those  who  have  not  purchased 
stock  at  35  cents  a  share  will  be  noti- 
fied that  this  is  their  last  opportunity 
and  that  at  such  and  such  a  date  this 
price  will  be  advanced  to  40  cents  a 
share — one  of  the  oldest  dodges  in  the 
game. 

To  those  who  are  not  attracted  by 
Tungsten  stock,  the  kind  promoter  of- 
fers assortments  of  oil,  gold  mining, 
and  cooperative  farming  stock.  All  of 
these,  he  assures  us,  are  "safe  as  Gov- 
ernment bonds,"  and  earn  profit  reach- 
ing into  the  hundreds  of  per  cent.  Be- 
ing on  a  "sucker  list"  is  a  merry  game, 
and  to  the  experienced,  it  is  one  of  the 
best  of  indoor  sports.  But  the  pity  of 
it  is  that  to  those  who  do  not  under- 
stand the  pitfalls -'set  for  them,  the 
"sucker  list"  is  a  financial  wild  beast. 


Investment  and  Miscellaneous  Securities 


GUARANTEED    STOCKS. 

Quoted   by  W.    E.    Hutton    &  Co.,   Dealers  In    In- 
vestment Securities,    60  Broadway,    New  York. 
(Guaranteeing   company    In    parentheses.) 

Bid.   Asked. 

Albany  &    Susquehanna    (D.    &   H.)..280  2y0 

Allegheny  &  Wesfn    (B.  R.   I.  &   P.). 130  140 

Atlanta  &   Charlotte  A.   L.    (So.R.R.).167  175 

Beech    Creek    (N.    Y.    Central) 92%  97 

Boston    &  Lowell    (B.   &    M.)    204 

Boston    &   Albany    (N.    Y.    Cen.) 211  210 

Boston    &    Providence    (Old   Colony). 290  297 
Broadway     &      7th     Av.     R.     R.     Co. 

(Met.    St     Ry.    Co.)    160  1G5 

Brooklyn    City   R.    R.    (Bk.    H.    R.    R. 

Co.)      160  166 

Camden     &    Burlington     Co.      (Penn. 

R.    R.)     130  140 

CayugH    A    Susquehanna    (D.L.&W.)..208  215 
Christopher    &    10th    St.     R.    R.     Co. 

(M.    S.    R.)     130  140 

Cleveland  &   Pittsburg    (Pa.    R.   R.)..167'A  169 

Cleveland    &   Pittsburg    Betterment..   97%  99% 

Columbus  &   Xenla    2"3  207 

Commercial    Union    (Com'l    C.    Co.).. 100  110 

Concord  &    Montreal    (B.    &   M.) 156  162 

Concord  &   Portsmouth    (B.    &   M.)..170 

Conn.   &   Passumpslc    (B.   A   L.) ISO  ... 

Conn.    River   (B.    &    M.)    250  266 

Dayton   &  Mich.    pfd.    (C.   H.    &  D.)..120 

Delaware    &    Bound    B.    (Phlla.&R.)  .190  200 
Detroit,    Hillsdale    &   S.    W.    (L.    S.    & 

\r      c  ^                                                                         93  9 S 

East    Pa.     (Plilla.    &    Reading) !!..!.  125  135 
Eighth  AV.   St.    R.   R.    (M.    S.    R.    C.).300 
Elmlra    &    Wllllamsport     pfd.      (Nor. 

Cen.)      100  110 

Erie   &   Kalamazoo    (J.    S.    &    S.) 200  230 

Erie*   Pittsburg   (Penn.    R.    R.) 134  142 

Et.   Wayne   &  Jackson   pfd.    (L.   S.    & 

M.    S.)     128  133 

Franklin    Tel.    Co.     (West.    Union) ...    40  50 
Forty-second    St.     &    G.     St.     R.     R. 

(Met.    St.    Ry.)    260  280 

Ceorgla    R.    R.    &    Bk.    Co.    (L.    &   N. 

A.    C.    L.)     205  270 

Gold  &   Stock    Tel.    Co.    (W.   U.) 118  124 

Grand    River  Valley    (Mich.    Cent.)..  112  125 

Hereford    Railway    (Maine    Central).    S5  92 

Inter    Ocean    Telegraph    (W.    U.)....    98  104 

Illinois  Cen.   Leased   Lines   (III.  Cen.)    93  9C 

Jackson,   Lans.  &  Saginaw    (M.   C.)..    80  87 

Jollet   &    Chicago    (Chic.    &   Al.) 160  170 

Kalamazoo,    AI.    &   G.    Rapids    (L.    S. 

&    S.)     180  140 

Kan.    C,    Ft.    Scott    &    M..    pfd.    (St. 

L.    &    S.    F.)     75  80 

K.  C,    St.   L.  &   C.   pfd.    (Chic.   &  AI.)105  126 

Little   Miami    (Penn.    R.    R.) 205  210 

Louisiana   &   Mo.    RIv.    (Chic.   &  Atl.)125  150 
Mobile   &   Birmingham   pfd.    4%    (So. 

Ry.)      70  80 

Mobile   &    Ohio    (So.    Ry.)     80%      88 

Morris  &    Essex    (Del.    Lack.   &  W.).171  175 

Nashville  &    Decatur    (L.   &   N.) 185  190 

N.    Y.,    Brooklyn   &    Man.    Beach    pfd. 

(L.     I.    R.    R.)     110  118 

N.    Y.   &  Harlem    (C.    &    P.)    325  355 

N.   Y.  &   Harlem    (N.  Y.   Central) 325  355 

N.   Y.    L.    &    Western    (D.    L.    &   W.)  .121  125 
Ninth   Av.  R.    R.   Co.    (M.  St.  Ry.  Co.)150 

North    C.irolina   R.    R.     (So.    Ry.) 160  170 

North    Pennsylvania    (Phlla.    &    R.)..193 

North   R.    R.   of   N.   J.    (Krle  R.   R.)..    82  90 

Northwestern    Telegraph    (W.    U.)...113  124 
Nor.    &    Wor.    pfd.     (N.Y..N.H.&H.) .  .210 

Old   Colony    (N.    Y.,   N.   H.    &   H. ) 175  ISO 

Oswego   &  Syracuse    (D.    L.    &   W.)..205  220 

Pacinc    &    Atlantic   Tel.    (W.    U.) 63  65 

Peoria    &   Bureau   Vol.    (C.R.I.&P.) .  .172  182 

Pitta.  B.   &   L.    (B.   L.   E.    &   C.   Co.)..    60  68 

Pitts.    Ft.    Wayne  &   Chic.    (Pa.R.R.)  .166  170 
Pitts.,    Ft.    Wayne      &     Chic,    special 

(Pa.    R.    R.)     150  165 

Pitts.,    McKeesport.    McWport    &    Y. 

(P.   &  L.    E.    M.    S.)    125 

Providence    &   Worcester    (N.    Y.,    N. 

H.    &    H.)     270 

Rensselaer   &    Saratoga    (D.    &  H. )..185  191 
Rome.    Watertown    &    O.    (N.Y.Cen.)  .121 

170 


Bid. 
Saratoga  &  Schenectady  (D.  &  II.). 160 
Second  Av.  St.  R.  R.  (M.  S.  R.  Co.)  10 
Southern  Atlantic  Tel.  (W.  U.)....  92 
Sixth  Av.  R.  R.  (Met.  S.  R.  Co.)... 110 
Southwestern  R.  R.  (Cent,  of  Ga. ).108 
Troy  &  Greenbush  (N.  Y.  Cent.)...  160 
Twenty-third    St.    R.    R.    (M.   S.    R.)..200 

Upper    Coos     (Maine    Central) 122 

Utica,  Chen.  &  Susq.  (D.  L.  &  W.).142 
United  N.  J.  &  Canal  Co.  (Pa.R.R.)  .237 
Valley  of  New  York  (D.,  L.  &  W.).117 
Warren   R.   R.    Co.   (D.,   L.   &  W.) 164 


Asked. 
170 

16 

97 
120 
112 
168 
250 

148 
241 
122 
170 


MISCELLANEOUS    SECURITIES. 

Quoted   by    J.    K     Rice,   Jr.,    &    Co..    Brokers  and 

Dealers    in    Misctllanecus    Securities.    33  Wall 
St..    New   York. 

Bid.   Asked. 

Adams   Express    140  150 

American    Brass    133  13S 

American   Chicle    Com 205  210 

American    Chicle    Pfd 100  103 

American    Expre&s    162  167 

Atlas   Portland    Cement    Com 43  60 

Autosales  Gum  &   Chocolate   29  34 

Babcock   &    Wilcox    102^  104 

Borden's    Condensed    Milk    Com 119%  121 

Borden's    Condensed    Milk    Pfd 106%  108 

Bush   Terminal     60  75 

Childs    Restaurant    Co.    Com 178  188 

Childs    Restaurant    Co.    Pfd Ill  114 

Computing-Tabulating-Recording 49% 

Del..   Lack.   &  Western  Coal    380  390 

E.   I.    du  Pont   Powder  Com 1S2  18V 

E.    I.    du   Pont    Powder  Pfd 96  99 

General    Baking    Co.    Com IS  26   ■ 

General    Baking   Co.    Pfd 68  76 

Gray   Xaticnal    Telautograph    6  10 

Hudson  Companies   Pfd 20  32 

Hudson   &  Manhattan    Com 5  11 

Hudson    &    Manhattan    Pfd 11  18 

International    Nickel    Com 143  145 

International    Nickel    Pfd 105%  107% 

International    Silver    Pfd 130  1S7 

Kings  Co.    E.   L.   &    P 122  126 

Xe-w    Jersey    Zinc    500  600 

Otis    Elevator    Com 79  82 

Otis    Elevator    Pfd 98  10? 

Phelps.    De)dge   &    Co 215  220 

Pope    Mfg.    Com.    (New)     33%  36 

Pope    Mfg.    Pfd.    (New)     78  80 

noyal   Baking  Powder  Com 200  210 

Royal    Baking  Powder    Pfd 106  lOS 

Rubber    Goods    Mfg.     Pfd 104  110 

Safetv   Car   Heating    &    Lighting 113  115% 

Sen    Sen    cniiclet 119  123 

Singer    Mfg 310  S25 

Standard   Coupler  Com 35  42 

Texas  &   Pacific    Coal     97  102 

Union    Typewriter  Com 33  36 

Union  Typewriter   1st  Pfd 103  106 

T'nion    Typewriter    2d    Pfd 98  102 

U.    S.    Express    62  65 

Virginian    Railway    16  20 

Wells    Fargo    Express    118  122 

Western   Pacific   9  10 


THE     BANKERS 

DIRECTORY 

"THE    RED    BOOK" 

In   its    thirtieth  year  and 

BETTER  THAN    EVER 

BANKING  PUBLICITY 

Conducted  by  T.  D,  MacGreeof 


A  Campaign  of  Popular  Thrift 
Education 

How   the   Savings   Bank   Section   of  the  American  Bankers* 
Association  is  Trying  to  Stem  the  Tide  of  Extrava- 
gance in  this  Country 

By  E.  G.   McWilliam,  Secretary  Savings  Bank  Section, 
American    Bankers'    Association. 


"1^7 E  are  a  nation  of  spenders,  and 
'  *  those  who  boast  of  our  thrift 
as  evidenced  by  the  large  amount  of 
savings  deposits,  and  the  size  of  the 
average  savings  bank  account  in  this 
country,  which  is  by  far  the  largest  in 
the  world,  are  deluding  themselves,  like 
the  frog  in  the  well,  by  a  limited  vision. 
What  if  we  have  over  seventeen  millions 
of  saving  depositors  whose  savings  ag- 
gregate over  six  billions  of  dollars.'' 
What  are  the  rest  of  us  doing  with 
our  money.'' 

A  nation's  thrift  should  not  be  meas- 
ured by  the  amount  of  its  savings  de- 
posits or  the  size  of  the  average  savings 
bank  account,  but  rather  by  its  number 
of  savings  depositors  in  ratio  to  its  pop- 
ulation, and  measured  by  this  standard, 
in  comparison  with  our  sister  republic, 
France,  for  instance,  we  are  positively 
a  thriftless  lot,  taken  as  a  whole.  Our 
good  New  England  brothers  will  cry 
out  at  this  statement,  pointing  to  the 
fact  that  in  Massachusetts  the  statis- 
tics show  almost  every  other  person  to 
have  a  savings  account,  while  in  the 
great  State  of  New  York  it  is  claimed 
that  one  in  every  four  is  so  blessed; 
but  when  the  statistics  of  the  whole 
country  are  analyzed,  it  is  found  that 
our  percentage  of  savings  depositors, 
including  those  in  all  classes  of  finan- 
cial institutions  accepting  such  accounts, 
is  but  a  little  over  eighteen  per  cent, 
against  nearly  thirty-five  per  cent,  in 
France. 


Feeling  a  direct  responsibility  in  this 
matter  as  a  chief  exponent  of  thrift, 
the  Savings  Bank  Section,  American 
Bankers'  Association,  is  organizing  a 
campaign  of  education  among  the  peo- 
ple of  the  United  States  for  the  pur- 
pose of  increasing  thrift  and  curtailing 
extravagance,  the  latter  being  recog- 
nized as  one  of  our  most  besetting  sins. 

Realizing  that  such  an  undertaking 
in  order  to  be  even  in  a  measure  suc- 
cessful must  be  attacked  in  a  thor- 
oughly systematic  way,  it  was  decided 
to  proceed  through  the  vice-presidents 
of  the  Savings  Bank  Section,  of  which 
there  is  one  in  every  State.  Each  vice- 
president  has  been  asked  to  organize 
a  committee  to  carry  on  the  work  in 
his  State,  if  possible  securing  the 
cooperation  of  the  State  savings  banks* 
association,  or  State  bankers'  associa- 
tion, and  already  an  active  interest  is 
being  manifested  in  each  of  the  follow- 
ing States : 

Arizona,  Arkansas,  California,  Con- 
necticut, Illinois,  Indiana,  Kansas,  Ken- 
tucky, Maryland.  Missouri.  New  Jer- 
sey, New  York.  North  Carolina,  North 
Dakota,  Ohio,  South  Carolina,  Tennes- 
see, Texas,  Washington  and  Wisconsin. 

As  to  the  methods  to  he  pursued,  it 
has  been  suggested  that  in  all  States 
the  start  be  made  by  seeking  the  estab- 
lishment of  the  school  savings  system, 
wherever  practical,  believing  that  n» 
better  start  can  be  made  than  with  the 
children,    and    that   there   is    no   better 
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way  for  them  to  learn  thrift  tlian  by 
practising  it.  The  committee  is  then 
suggesting  educational  advertising  eith- 
er by  individual  banks  or  communities, 
pamphlets,  lectures  by  bank  men,  and, 
in  short,  anything  which,  in  the  opin- 
ion of  tlie  State  committees,  will  prove 
an     effective     channel      for     directing 


bankers  who  are  interested  in  this  move- 
ment feel  that  eventually  it  will  stimu- 
late the  growth  of  their  banks  in  a 
steady  and  lasting  manner,  together 
with  all  other  aids  to  thrift ;  but  strange 
as  it  may  seem  in  this  grasping  age, 
the  motives  prompting  these  men  to 
give    their    thought    and    time    to    this 
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HOW    PAPERS    ARE    USING   THE    THRIFT   TALKS 


thought  toward  thrift  and  the  curtail- 
ment of  extravagance. 

The  Methods  and  Systems  Commit- 
tee of  the  Savings  Bank  Section  hav- 
ing this  great  work  in  charge  is  com- 
posed of  V.  A.  Lersner,  assistant 
cashier  Williamsburgh  Savings  Bank, 
Brooklyn,  chairman;  J.  C.  Griswold, 
secretary  Excelsior  Savings  Bank,  New 
York  city,  and  W.  R.  Meakle,  secretary 
Paterson  Savings  Institution,  Paterson, 
New  Jersey,  who  are  giving  their  best 
thought  to  its  direction. 

The  results  of  this  work  may  not  be 
apparent  for  years.  No  quick  growth 
is  a  permanent  one,  and  the  object  of 
this  campaign  is  not  to  create  a  mush- 
room growth  in  the  deposits  of  any  one 
bank  or  group  of  banks,  but  rather 
to  improve  the  underlying  economic 
conditions  of  our  country  by  increasing 
its    thrift.      Of    course    the    far-seeing 


work,  are  purely  unselfish  and  patriotic. 
For  this  reason,  they  deserve  the  coop- 
eration of  every  banker  in  the  United 
States. 

Let  the  savings  bankers,  especially, 
exhibit  a  degree  of  cooperation  in  this 
matter  which  shall  once  and  for  all  es- 
tablish in  the  minds  of  the  people  the 
fact  that  in  bidding  for  their  savings 
deposits  these  banks  realize  the  serious- 
ness of  their  obligation,  which  entails 
not  merely  the  return  of  said  deposits 
with  interest,  but  the  aiding  of  the  de- 
j)ositor  to  better  things  through  a  hu- 
man interest  in  his  welfare. 


As  part  of  this  campaign  of  thrift 
education,  as  described  by  Mr.  Mc- 
William,  the  Savings  Bank  Section  is 
sending  out  for  free  publication  as  edi- 
torial matter  in  daih^  and  weekly  news- 
papers a   scries  of  "Talks  on  Thrift" 


BANKING    PUBLICITY 


179 


prepared  by  T.  D.  MacGregor,  editor 
of  this  department  of  The  Bankers 
Magazine.  These  articles  are  sent  to 
the  newspapers  in  proof  form  and  are 
about  half  a  column  in  length.  They 
are  planned  to  appear  once  a  week,  a 
month's  supply  being  sent  at  a  time. 
Banks  are  urged  to  do  special  advertis- 
ing in  their  local  newspapers  while  this 
campaign  is  on,  especially  in  the  news- 
papers which  are  printing  the  thrift  ar- 
ticles, samples  of  which  follow: 

TALKS  ON   THRIFT 

NO  1.— IS    EXTRAVAGANCE    A 
NATIONAL  TRAIT  } 

"Save,  young  man,  and  become 
respectable  and  respected.  It  is  the 
surest   way." — Benjamin    Fianklin. 

The  Savings  Bank  Section  of  the  Ameri- 
can Bankers  Association,  representing 
about  2100  savings  banks  and  banks  with 
savings  departments  in  the  United  States, 
believes  that  as  a  people  we  are  becoming 
too  extravagant  and  it  has  entered  upon 
an  educational  campaign  to  interest  the 
citizens  of  our  country  in  the  great  indi- 
vidual and  national  advantages  of  thrift 
and  systematic  saving. 

L  It  is   claimed,  and   we  believe  with  good 

reason,  that  as   a  nation  we  have  departed 

j      far   from   the  old-fashioned   ideas   of  econ- 

!  omy  for  which  the  American  people  for- 
merly were  noted.  It  is  quite  possible,  as 
no  less  an  authority  than  James  J.  Hill,  '.he 
railroad  empire-builder,  has  stated,  that  it 
is  the  cost  of  high  living  that  is  bothering 
us   at   present,   quite  as   much   as   the  high 

►^     cost  of  living. 

Another  prominent  financier  is  autliority 
for  the  statement  that  we  are  living  in  an 
age  of  financial  delirium,  and  that  lavish 
expenditure  has  now  grown  to  be  a  na- 
tional trait. 

Extravagance  causes  financial  ills  in  the 
nation,  but  its  effect  on  individual  citizens 
is  of  primary  importance,  because  no  na- 
tion can  be  more  prosperous  than  its  peo- 
ple. 

In  the  early  history  of  our  country,  the 
precepts  and  proverbs  of  "Poor  Richard," 
a  sample  of  which  appears  at  the  head  of 
this  article,  were  widely  read  and  con- 
stantly quoted.  More  than  that,  they  were 
acted  upon  very  generally,  with  the  result 
that  a  positive  and  beneficial  influence  was 
exerted  on  the  character  and  habits  of  the 
people  at  large.  It  would  be  impossible 
to  estimate  the  vast  aggregate  of  thrift 
arising  from  the  widespread  promulgation 
of  these  ideas.  As  a  national  asset,  this 
spirit  was  invaluable  and  its  total  loss 
would    work    irreparable   injury. 


This  ne\vsi)apcr  is  in  hearty  syiiijiatliy 
with  the  effort  the  savings  hank  nu-n  ttrr 
making  to  bring  about  a  ix-ttcr  realization 
of  the  present  day  importanc-e  of  .saving. 
To  help  along  the  good  work  in  this  com- 
munity, we  will  devote  some  spaep  every 
week  to  practical  talks  on  this  vital  sub- 
ject. We  especially  commend  these  arti- 
cles to  the  attention  of  our  younger  read- 
ers— to  young  men  and  women  starting  out 
in  their  business  career  or  establishing  a 
home. 

How  to  succeed,  how  to  get  on  in  the 
world — that  is  the  problem  that  millions  of 
earnest  men  and  women  are  striving  to  solve, 
each  in  his  own  way,  but  all,  consciously 
or  unconsciously,  observing  the  same  gen- 
eral principles. 

There  is  nothing  in  such  an  effort  at 
variance  with  the  highest  moral  standards. 
In  fact,  the  zealous  pursuit  of  such  an  ob- 
ject has  a  beneficial  reflex  action  upon  the 
character,  as  it  has  upon  the  physical  and 
mental  nature. 

One  purpose  of  our  Thrift  Talks  will  bo 
to  set  down  the  results  of  experience  and 
observation  touching  the  best  methods  for 
making  material  progress  as  the  result  of 
one's  own  efforts,  consequently  in  these 
articles,  we  will  not  only  point  out  th<* 
folly  of  extravagant  living  in  general  and 
the  danger  of  unwise  investments  in  par- 
ticular, but  we  will  also  put  special  em- 
phasis upon  the  practical  wisdom  of  syste- 
matic saving  from  income,  and  hope  to 
show  clearly  the  wonderful  power  of  stored- 
up  money  when  put  at  work  under  the 
right   conditions. 

We  suggest  that  our  readers  watch  for 
these  articles,  read  them,  cut  them  out  and 
preserve  them  for  future  reference.  They 
will  be  interesting  and  helpful  to  all 
earnest    people. 


TALKS  ON  THRIFT 

NO.    2.— WHAT  SAVINGS  BANKS 
ARE 

"If  a  man  does  not  provide  for  his 
children,  if  he  does  not  provide  for 
all  who  are  dependent  upon  him,  and 
if  he  has  not  that  vision  of  condi- 
tions to  come  and  that  care  for  the 
days  that  have  not  yet  dawned, 
which  we  sum  up  in  the  whole  idea 
of  thrift  and  saving,  then  he  has  not 
opened  his  eyes  to  any  adequate  con- 
ception of  human  life.  We  are  in 
this  world  to  provide  not  for  our- 
selves alone,  but  for  others,  and  that 
is  the  basis  of  economy.  So  that 
economy  and  everything  which  min- 
isters to  economy  supplies  the  foun- 
dations of  national  life." — President- 
elect W'oodrow  Wilson. 

Inasmuch  as  a  savings  bank  account  is 
one  of  the  greatest  possible  aids  to  regular 
and  systematic  saving,  this  second  of  our 
series   of  articles  on   thrift   and  getting  on 
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in  the  worltl  will  be  taken  up  largely  with 
a  brief  consideration  of  the  various  kinds 
of  savings  banks,  or  institutions  author- 
ized to  accept  the  savings  of  the  people 
on   deposit. 

First  of  all,  conies  the  mutual  savings 
bank  which  is  one  conducted  solely  for  tiie 
benefit  of  its  dcjjosltors,  who  receive  in  the 
form  of  interest  all  profits  over  and  above 
necessary  expenses  and  a  moderate  part 
of  the  profits  set  aside  in  a  surplus  fund 
to  j)ro\Kle  tor  unexj)ected  losses  or  ex- 
penses. A  bank  of  this  kind  has  no  capital 
stock   whatever. 

A  stock  savings  bank  is  one  organized 
with  a  capital  stock  and  the  stockholders 
receive  in  dividends  the  profits  over  and 
above  tlie  interest  paid  on  deposits. 

Both  these  kinds  of  savings  banks  are 
subject  to  many  restrictions,  imposed  by 
the  State  banking  authorities,  as  to  the 
character  of  their  investments  and  the  col- 
lateral security  upon  which  they  may  loan. 
In  the  State  of  Massachusetts  there  is  a 
system  of  credit  unions  and  mutual  sav- 
ings banks  which  include  life  insurance 
and   old  age  annuity    features. 

Some  states  have  no  savings  banks  at  all, 
but  authorize  other  banks  and  trust  com- 
panies to  operate  savings  or  •"interest"  de- 
partments. In  such  cases,  the  savings  de- 
positors' money  is  safeguarded  by  the  gen- 
eral assets  of' the  institution  and  the  fea- 
tures of  safety  which  protect  the  commer- 
cial   bank    depositors. 

Building  and  Loan  Associations,  which 
are  to  be  found  everywhere,  are  also  to  be 
considered  as  savings  institutions.  Pri- 
marily they  arc  for  the  purpose  of  helping 
thrifty  people  ambitious  to  own  their  own 
homes,  but  as  the  association  must  have 
money  to  lend  home  builders,  it  accepts 
deposits  from  others,  paying  less  interest 
on  deposits  than  it  receives  from  borrowers. 
These  associations  come  under  the  super- 
vision of  the  Banking  Departments  of  the 
various  states. 

The  Government  has  also  established  a 
Postal  Savings  Bank,  which  is  proving  suc- 
cessful, especially  in  places  where  there  are 
no  savings  banks.  The  postal  savings  bank 
pays  only  about  half  as  much  interest  as 
the  regular  savings  banks,  which  are  to  all 
intents  and  purposes  just  as  safe  as  the 
Government. 

In  general,  a  good  definition  of  a  sav- 
ings bank  is,  a  bank  of  deposit  the  de- 
positors in  which  have  a  mutual  interest 
in  the  profits  of  the  institution;  in  other 
words,  an  institution  for  receiving  and  in- 
vesting savings,  which  pays  interest  on  de- 
posits at  stated  intervals,  the  interest  de- 
pending as  to  rate,  on  the  bank's  profit 
from   investing  the  deposits. 

A  savings  bank  accoimt  in  any  safe  in- 
stitution for  several  reasons,  is  a'  positive 
aid  to  thrift.  When  you  have  a  savings 
account  and  a  pass-book  at  the  bank  you 
feel   that  vou   owe   that   account   .somethino: 


and  you  will  easily  get  into  the  habit  of 
setting  aside  part' of  your  income  for  it 
regularly  just  as  you  provide  for  meeting 
your  weekly  or  monthly  obligations  to  the 
grocer,  the  butcher  or  the  landlord.  Then 
the  really  worth-while  interest  earned  by 
your  money  on  deposit  provides  an  addi- 
tional incentive  towards  making  the  ac- 
count grow  as  fast  as  possible.  Moreover, 
as  the  account  increases  in  size  and  your 
mind  is  at  rest  concerning  both  the  safety 
of  your  money  and  your  own  future,  you 
are  able  to  do  more  and  better  work  in 
your  daily  occupation.  Additional  bene- 
fits are  the  reflex  effect  on  your  own  char- 
acter and  the  very  tangible  advantage  of 
having  a  sum  of  money  at  your  instant 
command  in  case  of  emergency  or  oppor- 
tunity. 

But  perhaps  the  greatest  benefit  of  a  sav- 
ings bank  account  is  the  provision  for  the 
comfort  of  those  dependent  upon  us  as  so 
eloquently  stated  by  President-elect  Wil- 
son in  the  quotation  at  the  beginning  of 
this  article.  This  is  something  that  every 
true   husband   and    father   must   consider. 


TALKS  ON  THRIFT 

NO.  4. —THE  GET-RICH  QUICK 
FOLLY 


"If  it  were  possible  for  me  to 
double  the  income  of  all  our  em- 
ployees, the  good  I  could  do  in  that 
way  would  be  less  than  if  I  could 
imbue  them  with  an  earnest  desire 
and  purpose  to  save  and  invest  their 
money." — Henry  L.  Doherty,  New 
York. 

Saving  and  investment  go  hand-in-hand, 
but  unfortunately,  persons  who  are  good 
savers  are  not  always  good  investors.  In 
fact,  it  is  quite  generally  true  that  the 
greatest  financial  risks  are  taken  by  those 
who  can  least  afford  to  lose  money. 

It  is  estimated  by  the  Post  Office  De- 
partment that  the  total  loss  to  people  of 
the  United  States  by  fraudulent  financial 
advertising  through  the  mails  has  been  up- 
wards of  $100,000,000  a  year  for  a  long 
time.  Probably  the  amount  will  not  be  so 
great  from  now  on,  as  the  Government  has 
become  very  watchful  and  strict,  but  a 
warning  on  this  subject  is  still  necessary, 
as  the  schemers  are  clever,  and  it  often 
takes  the  Government  a  long  time  to  "get 
them  right,"  as  the  saying  is. 

A  few  months  ago  the  Federal  authori- 
ties secured  the  indictment  and  arrest  of 
the  officers  of  a  real  estate  company  in 
New  York,  which  had  been  selling  six  per 
cent,  bonds  supposedly  backed  by  good 
real  estate.  The  bonds  proved  to  be  prac- 
tically worthless  and  investors  lost  $4-75,000. 

Last  year  witnessed  the  conviction  by  the 
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Ooverniuent,  for  advertising  frauds  through 
the  mails,  of  such  r.:torious  fakers  as 
George  Graham  Rice,  who  sold  mining 
stocks,  and  was  recently  released  from  a 
year's  imprisonment;  Burr  Brothers,  who 
had  promoted  more  than  one  hundred  com- 
panies without  making  good  on  any  of 
them,  and  Christopher  Columbus  Wilson, 
who  sold  a  wireless  telegraph  company  stock 
at  $40,  worth  40  cents.  He  died  in  the 
Federal  prison  at  Atlanta. 

Such  schemes  are  absolutely  dependent 
upon  the  mail  privilege.  When  that  is 
taken  away  from  them,  they  cannot  reach 
the  "suckers,"  as  these  gentry  call  the  mis- 
led people  who  "invest"  in  their  worthless 
propositions.  So  the  Government  has  a  pow- 
erful weapon  to  use  against  such  schemers. 
But  these  crooks  are  not  easily  discouraged. 
When  thwarted  in  one  scheme  they  immedi- 
ately try  another,  and  the  so-called  "sucker 
lists"  of  persons  who  have  "bitten"  on  such 
fraudulent  propositions  as  fake  mines,  oil 
wells,  new  world-beating  inventions  and 
worthless  real  estate,  are  sold  time  and 
time  again  by  promoters  to  others  of  their 
ilk. 

For  the  great  majority  of  us,  the  only 
sure  way  to  get  ahead  financially  is  to  work 
industriously,  save  systematically,  and  when 
it  comes  to  a  point  where  we  are  ready  to 
make  an  investment,  consult  somebody  of 
recognized  knowledge  and  dependability  in 
such  matters. 

We  sincerely  believe  that  for  a  small  sum 
there  is  no  better  investment  in  the  country 
than  a  savings  bank  account  and  that  no 
one  makes  a  mistake  in  leaving  his  surplus 
money  there  until  he  has  better  use  for  it. 
Stick  to  your  savings  account  until  you  have 
accumulated  something  worth  while  to  in- 
vest. Then  consult  somebody  you  can  de- 
pend upon  in  regard  to  its  permanent  in- 
vestment. 

As  we  have  pointed  out,  some  "invest- 
ments" oifer  little  chance  of  the  investor 
getting  his  money  back.  Even  with  legiti- 
mate investments,  it  is  often  hard  to  get 
your  money  back  quickly.  While  you  may 
not  often  feel  like  drawing  upon  your  sav- 
ings in  the  bank,  it  is  quite  a  comfortable 
feeling  to  know  that  you  can  get  at  your 
money  quickly  in  case  of  need. 

There  is  no  other  investment  where  one 
can  get  at  his  money  so  quickly  as  in  a 
savings  accoimt,  it  being  only  under  the 
most  extraordinary  circumstances  that  there 
is  ever  any  difficulty  whatever  in  a  savings 
depositor's  getting  his  money  when  he  wants 
to  draw  it  out  of  the  bank. 

When  you  have  saved  sufficient  money  to 
make  an  investment  worth  while,  consult  a 
banker  or  newspaper  in  your  community, 
and  above  all  things,  DON'T  BE  A 
SUCKER ! 


Savings  bank  men  will  readily  see  the 
Advantage    of    having   such    articles    as 


these  appearing  regularly  in  their  lo- 
cal newspaper.  It  may  be  that  some 
missionary  work  on  the  part  of  the 
bankers  will  be  necessary  to  induce 
the  editor  to  use  this  matter  for  free 
publication  as  he  shies  at  anything  that 
looks  like  "press  agency."  It  will  have 
to  be  explained  to  him  that  the  savings 
bank  men  have  no  personal  axe  to 
grind  in  this  matter,  and  tliat  publish- 
ing the  articles  will  help  the  news- 
paper to  get  and  hold  more  paid  bank 
advertising. 

If  you  can  interest  your  local  editor, 
ask  him  to  write  to  Mr.  E.  G.  McWil- 
liam,  secretary  Savings  Bank  Section, 
the  American  Bankers'  Association,  5 
Nassau  street,  Xew  York,  and  his  paper 
will  be  placed  on  the  list  to  receive  this 
editorial  matter  on  the  subject  of  thrift 
week  after  week,  free  of  charge. 

\\N\\      V 

Seasonable  Matter 

Christmas   and   New   Year's   Greetings, 
Calendars,  Etc. 

THE  National  City  Bank  of  New 
Rochelle,  N.  Y.',  Henry  M.  Les- 
ter, president,  is  a  progressive  adver- 
tiser, and  it  takes  special  advantage  of 
the  holiday  season  to  call  itself  favor- 
ably to  the  attention  of  the  public.  This 
bank  gave  away  some  valuable  souve- 
nirs. Male  depositors  received  alumi- 
num key  chainlettes  with  identification 
numbers,  while  the  ladies  were  given 
fine  leather  coin  purses.  The  form 
letter  accompanying  the  latter  gift  read 
as  follows: 

It  has  been  our  pleasure  during  the  pres- 
ent year  to  serve  a  largely  increased  number 
of  women  depositors,  and  I  hope  acceptably. 
We  are  planning  for  fully  as  good  if  not 
better  service  during  1913  and  will  at  any 
time  be  glad  to  receive  suggestions  from 
you  as  to  how  your  bank  may  be  more  effi- 
cient, especially  to  the  women  depositors. 

As  a  reminder  of  your  bank,  may  I  ask 
you  to  accept  and  use  the  enclosed  coin 
purse  and  I  hope  it  may  be  a  practical 
and  useful  companion. 

When  the  opportunity  offers,  it  would  be 
very  helpful  if  you  would  speak  a  good 
word    for    the    bank    to    your    friends    and 
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neighbors,  especially  those  who  are  seeking 
a  bank  connection. 

Hoping  that  the  Xew  Year  may  be  one 
of  prosperity  to  you,  I  reniain. 

Very   truly    yours, 
Henry  M.  Lester,  President. 

Mr.  Lester  seems  to  have  quite  a 
"drag"  with  the  local  press,  as  the 
newspaper  men  called  and  inspected 
the  fine  assortment  of  1913  art  calen- 
dars wliicli  the  bank  was  about  to  give 
out,  and  then  wrote  up  the  display  and 
the   bank  to   the  tune  of   a   column  or 


The  American  National  Bank  of 
Pensacola,  Fla.,  and  the  Fourth  Na- 
tional Bank  of  Atlanta,  Ga.,  being 
Southern  institutions,  ornament  their 
holiday  greeting  cards  with  the  brilliant 
poinsettia.  The  First  National  Bank 
of  Brooklyn  and  the  Fidelity  Title  & 
Trust  Company  of  Pittsburgh  were 
among  the  banks  which  gave  away 
leather  pocket  memorandum  diaries  for 
1913.     Among  others  sending  out  par- 


ticularly noteworthy  Christmas  and 
New  Year's  matter  were:  The  National 
Bank  of  Commerce,  Williamson,  W. 
Va.;  the  Continental  and  Commercial 
Trust  &  Savings  Bank,  Chicago;  the 
Federal  Title  &  Trust  Company,  Beav- 
er Falls,  Pa.;  the  Merchants  National 
Bank,  New  York;  the  German  Na- 
tional Bank,  Beloit,  Kans. ;  the  National 
State  &  City  Bank,  Richmond,  Va. ;  the 
Citizens  National  Bank,  Raleigh,  N. 
C;  the  First  Bank  &  Trust  Company, 
Cairo,  111.;  the  Exchange  National 
Bank  of  Pittsburgh;  the  National  City 
Bank,  Chicago;  the  Seattle  National 
Bank  of  Seattle,  Wash. ;  the  old  National 
Bank  of  Spokane,  Wash.;  the  Interna- 
tional Trust  Company,  Denver,  Colo.; 
the  Savings  Union  Bank  &  Trust 
Company,  San  Francisco,  Cal. ;  the 
Mississippi  Valley  Trust  Company,  St. 
Louis ;  Marwick,  Mitchell,  Peat  &  Com- 
pany, New  York;  the  Bank  of  Califor- 
nia, National  Association,  San  Francis- 
co, and  the  West  End  Savings  Bank 
and  Trust  Company,  Pittsburgh. 


Progressive  Advertising 

A  New  Haven  Bank  Believes  in  Printer's  Ink- 
Newspapers  and  Form  Letters 


Both  in 


"^TITE  are  pleased  to  reproduce  here- 
~  ^  with  three  sample  advertise- 
ments from  a  series  occupying  space 
of  sixty-five  lines  by  three  columns 
several  times  a  week  in  the  New 
Haven  (Conn.)  newspapers. 

These  advertisements  are  part  of  a 
strong  campaign  of  jjublicity  which  is 
being  conducted  by  the  Mechanics 
Bank  in  that  progressive  New  England 
city  by  President  William  H.  Douglass 
and  Cashier  Frank  B.  Frisbie. 

It  is  real,  live,  virile  copy  in  these 
advertisements.  There  is  an  atmos- 
phere of  sincerity  and  conviction  about 
them  that  is  not  always  found  in  bank 
advertisements.     They    have    the    true 


ring.  Typographically  also  there  is 
really  nothing  left  to  be  desired,  as 
there  is  excellent  display  and  the  sim- 
plicity of  arrangement  makes  it  easy 
to  read  the  advertisements. 

Since  Mr.  Douglass  took  hold  of  the 
bank  a  little  over  five  years  ago,  the 
deposits  of  the  institution  have  in- 
creased from  $900,000  to  $1,700,000, 
while  the  surplus  and  undivided  profit 
account  has  grown  from  $86,000  to 
$300,000. 

No  more  striking  proof  of  the  ag- 
gressive spirit  of  this  bank  and  its  fun- 
damental fitness  to  serve  the  business 
community  well  is  needed  than  this  fint 
record  of  growth  in  the  past  few  years. 
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A  personal  visit  to  this  bank  is  re- 
warding because  of  the  general  air  of 
courtesy  and  optimism  which  is  very  no- 
ticeable in  the  institution. 

This  same  spirit  is  reflected  in  the 
newspaper  advertisements  and  also  in 
the  form  soliciting  letters,  a  few  of 
which  we  reproduce  as  models  for  other 
banks : 

Letter  No.  1. 

Are  you  receiving  the  proper  service  and 
assistance   from  your   bank? 

Is  every  detail  of  your  banking  business 
being  handled  in  a  way  that  is  perfectly 
satisfactory  to  you? 

The  Mechanics  Bank  has  every  facility 
for  attending  to  your  wants  properly  and 
promptly.  Our  splendid  building  and  cen- 
tral  location   offers   you   every   convenience. 

You  may  always  feel  free  to  consult  with 
our  officers  at  any  time  about  any  financial 
problem. 

Between  our  depositors  and  ourselves 
exists  an  intimate,  personal  bond  of  con- 
fidence and  co-operation.  Many  of  our  cus- 
tomers have  told  us  that  this  individual 
service  has  played  an  important  part  in 
their  business  success.  We  aim  to  be  gen- 
uinely helpful — even  beyond  the  mere 
routine  of  ordinary  banking  courtesy. 

This  service  we  place  at  your  disposal. 
Backed  by  the  ample  security  and  complete 
facilities  of  The  Mechanics  Bank,  it  is 
worth  your  careful  consideration. 

If  you  are  thinking  of  changing  or  en- 
larging your  banking  connections,  Mr. 
Frisbie  or  I  would  be  very  glad  indeed  to 
talk  it  over  with  you. 

Yours   very    truly, 
THE  MECHANICS  BANK, 

W.  H.  Douglass,  President. 

P.  S. :  We  maintain  a  special  Department 
and  Service  for  ladies. 


Letter  No.  2. 

I  wonder  what  feature  of  a  bank's  ser- 
vice you  consider  most  important. 

Prompt,  personal,  courteous  attention  to 
your  interests  by  every  officer  and  employee. 

Do  you  know  of  anything  more  important 
than  that? 

You  want,  of  course,  perfect  safety  for 
your  funds.  The  Mechanics  Bank  is  strong 
and  secure.  It  is  also  centrally  located  and 
excellently   equipped. 

But,  above  all,  the  feature  of  our  service 
which  will  appeal  to  you  most  is  the  close 
cordial  relation  existing  between  our  de- 
positors and  our  officers  and  employees. 

You  will  never  encounter  any  unnecessary 
delays  in  transacting  business  with  us.  There 


is   no    useless   "red   tape"— no   stiff,   unlx-nd- 
mg  formality. 

VVe  especially  pride  oiir-elvcs  n|>on  the 
promptness  with  which  we  pass  upon  loans. 
Such  apj)licati()ns  arc  passfd  upon  iiiiuiedi- 
ately  but  carefully.  We  never  depart  from 
safe  banking  methods,  but  liijerality  and 
courtesy  are  always  our  unfailing  aims. 

If  you  will  make  inquiries  among  our 
depositors,  you  will  find  why  it  will  be  to 
your  advantage  to  open  an  account  with  us. 
Mr.  Frisbie  or  I  will  be  ])leased  to  discuss 
the  matter  with  you  at  any  time,  if  you  are 
thinking  of  changing  or  enlarginir  your 
banking   facilities. 

Yours  very  truly, 
THE  MECHANICS  B.\NK, 

W.  H.  DouGi..\ss,  President. 

P.  S.:  We  maintain  a  special  Department 
and  Service  for  Ladies. 


Safety 


The  surplus  of  the  Mechan- 
ics Bank  is  now  in  excess  of  its 
capital.  This  entitles  it  to  a 
place  on  the  Honor  Roll — a  dis- 
tinction achieved  by  compara- 
tively few  banks  throughout  the 
Country. 

This  h<A  emphuizes  the  tircnfth  tnd 
■ecuritjr  of  The  Mechanics  Bank  ss  a  dcfoutory 
tot  j/our  funds. 

Ir.tenu  paid  on  Ttm*  CmiSnsn  ol  litpaui 

THE  MECHANICS  BANK 

72  ChuKh  SirMt  (N«it  to  PoMgffin) 


We  believe  in  New  Haven— her  men 
and  her  milk,  her  stores  zmd  her  spirit 

We  are  proud  of  her  past  achieve- 
ments. W'e  have  conridence  in  her 
present  prosi>erity.  V\'c  believe  in  her 
greater  future.  We  feel  that  nothing 
can  stand  in  the  way  of  her  commercial 
advancement  and   progre,ss. 

This  IS  the  spirit  in  which  wc  serve 
New   Haven  business  men. 

THE   MECHANICS   BANK 

72  Church  Street  (N«sl  I 


Growth 


K.;\ch  month  shows  a  cain  in 
the  amount  entru.sted  to  our 
safe-kctpin(».  Wc  continue  to 
open  many  new  accounts  everv 
week. 

A  steadily  incrrjMPii!  niimtxT  <i(  Nr\» 
Uavrn  business  men  and  unmfn  «« 
realizing  the  value  tif  the  inimiate  hel^ 
ful  relations  which  exist  lietvveen  ny» 
custcimers  and  ourselves. 

We  shouM  be  clad  lo  have  gm  join  them. 

THE  MECHANICS  BANK 

72  Church  Strnt  (N«<  to  >»a««««l««) 
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Lettkh   No.  3. 
Dear  Sir: 

There  are  many  reasons  why  you  should 
make  The  Mechanics  Bank  YOUR  bank. 

Let  me  point  out  to  you  just  a  few  of 
these  reasons. 

First  of  all — Safety.  For  eighty-eight 
years  this  bank  has  safeguarded  its  de- 
positors. Its  record  is  absolutely  sound. 
Its  management  is  in  the  hands  of  success- 
ful,  well-known    Xew   Haven   business  men. 

The  central  location  and  superb  equip- 
ment of  our  modern  building  are  alsa  im- 
portant advantages  for  you  to  consider. 

But  I  wish  to  emphasize  chiefly  the 
Service  which  we'  are  able  to  render  you. 

Promptness,  careful  attention  to  even  the 
minutest   details   of   banking   service,   liber- 


ality, courtesy — these  sum  up  the  reasons 
wliy  your  banking  relations  with  us  will  be 
pleasant  and   satisfactory. 

We  are  fully  equipped  to  render  you  the 
financial  assistance  and  counsel  which  is 
your  due.  This  service  will  not  be  given 
you  grudgingly  or  half-heartedly — but  will- 
ingly and  whole-heartedly. 

If  you  have  any  banking  problems,  come 
in  and  talk  them  over  with  Mr.  Frisbie  or 
myself.  Perhaps  we  may  be  of  assistance 
to  you. 

Yours  very  truly, 
THE  MECHANICS   BANK, 

W.  H.  Douglass,  President 

P.  S.:  We  maintain  a  special  Department 
and   Service  for  ladies. 


How  Banks  Are  Advertising 

Note  and  Comment  on  Current  Financial  Publicity 


'TPHE  Windsor  Trust  Company,  New 
■■•  York,  Howard  M.  JeiFerson,  sec- 
retary and  treasurer,  issued  a  card  with 
a  parcel  post  rate  map  and  schedule. 
This  was  the  first  instance  that  came 
to  our  notice  of  a  bank's  taking  adver- 
tising advantage  of  popular  interest  in 
this  new  branch  of  postal  service.  The 
American  National  Bank  of  Richmond, 
Va.,  is  sending  out  the  card  reproduced 
on  another  page  to  banks,  merchants, 
planters  and  other  users  of  the  Parcel 
Post  all  over  Virginia  and  the  South. 
This  is  very  commendable  advertising 
enterprise  on  the  part  of  the  bank.  The 
co))y  of  the  newsi)a])er  advertisment  re- 
ferring to  the  ))lacard  reads  as  follows: 

Let  us  give  you  the  parcel  post  rules 
which  we  have  printed  in  placard  form  for 
your  use.  These  jilacards  have  been  pre- 
pared for  your  convenience  and  are  being 
distributed  in  our  lobby.  Ask  for  one.  If 
you  cannot  call  at  our  bank,  send  a  postal 
with  your  name  and  address  and  we  will 
be  plad  to  mail  you  one.  Learn  the  rates 
and  use  the  parcel  post.  This  system  is 
planned  for  your  accommodation,  as  is  our 
every  facility. 

THE  AMERICAN  NATIONAL  BANK 

Richmond,  Virginia 


We  have  received  from  the  last 
mentioned  bank  an  album  folder 
containing  two  dozen  very  fine 
views  of  Richmond.  Included  in 
these  are  the  Capitol  Square  statue  of 
Stonewall  Jackson,  Libby  prison,  con- 
flagration of  Richmond  during  the  evac- 
uation of  the  city  by  the  Confederates, 
Confederate  White  House,  equestrian 
statues  of  General  Lee  and  General  J. 
E.  B.  Stuart,  also  a  view  of  the  Capitol, 
Jeff  Davis  monument  and  a  number  of 
views  of  notable  old  mansions,  modern 
clubs,  hotels,  residences,  churches, 
cemeteries,  etc.  Altogether,  it  is  a 
verv  valuable  historical  collection. 


Mr.  G,  Sherman  Collins,  vice-presi- 
dent and  cashier  of  the  First  National 
Bank  of  Alger  County,  Munising, 
Mich.,  sends  us  for  criticism  a  full-page 
advertisement  of  his  institution  which 
appeared  in  a  local  newspaper.  We 
reproduce  the  advertisement  herewith. 
While  each  of  the  little  essays  making 
up  this  advertisement  is  all  right  in  it- 
self, and  the  matter  is  neatly  and  sym- 
metrically   set    up,    we    think    it    could 
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PARCEL  POST  RULES  AND  RATES 

DOMESTIC  PARCEL  POST 

The  parcel  post  law,  effective  January  i,  1913,  provides: 

"That  hereafter  fourth-class  mail  matter  shall  embrace  all  other  matter,  includine 
farm  and  factory  products,  not  now  embraced  by  law  in  either  the  first,  second  oc 
third  class,  not  exceedmg  eleven  pounds  in  weight,  nor  greater  in  size  than  seventy- 
two  mches  m  length  and  girth  combined,  nor  in  form  or  kind  likely  to  injure  the 
person  of  any  postal  employee  or  damage  the  mail  equipment  or  other  mail  matter 
and  not  of  a  character  perishable  within  a  period  reasonably  required  for  transportation 
and  delivery." 

For  the  purpose  of  carrying  this  law  into  effect  the  United  States  is  divided  into 
zones  with  different  rates  of  postage  applicable  to  each,  as  follows: 


1  pound- 

2  pounds 

3  pounds 

4  pounds 

5  pounds 

6  pounds 

8  pounds 

9  pounds 

10  pounds 

1 1  pounds 


Ucal  ,a«.    ??■«'?■'• 


50  10  150 
miJ«. 
Ratt. 


150  to  300    300  10  600  600tot,000  l.OOO-l 


1.0) 
1.32 


The  local  rate  is  applicable  to  parcels  intended  for  delivery  at  the  office  of  mailing 
or  on  a  rural  route  starting  therefrom. 

It  will  be  observed  that  the  rates  of  postage  are  largely  reduced,  ini  that  the  limit 
of  weight  is  increased  from  four  to  eleven  pounds.  Parcels  will  be  delivered  at  all  free 
delivery  offices  and  to  patrons  residing  on  rural  and  star  routes;  they  may  be  accorded 
special  delivery  service  on  payment  of  the  usual  fees,  and  they  may  be  insured  against 
loss  in  an  amount  equivalent  to  their  actual  value,  but  not  to  exceed  $5000.  upon 
payment  of  a  fee  of  10  cents  IN  PARCEL  POST  STAMPS,  same  to  be  affixed. 
PARCEL  POST  STAMPS  MUST  BE  USED  ON  ALL  PARCELS,  as  ordinary 
postage  stamps  will  not  be  recognized.  Parcels  may  be  mailed  in  quantities  of  not  less 
than  2,000  identical  pieces  without  stamps  affixed,  the  postage  being  paid  in  money. 

FOREIGN  PARCEL  POST 

Parcels  weighing  11  pounds,  or  less,  which  do  not  exceed  3^  feet  in  length  and  6  feet 
in  length  and  girth  combined,  can  be  sent  to  any  of  tlie  following  countries  b.v  Parcel  Post 
at   the   rate   of    12    cents   per   pound    or    fraction    thereof: 


Sanisb  WMt  Indies 

Denmark 

Dominican    Bepnbllc 

Dutch  G-aiana 

Dutch  West  Indies 

Ecuador 

Faroe  Islands 

France 

Germany 

Great  Britain 

Guatemala 

Haiti 

Honduras 

Hong-  KonjT 

Parcels  for  Kexlco  must  not  exceed  4  pounds  6  ounces,  except  to  some  of  the  larfsr 
postoffices,  to  which  11  pounds  may  be  sent. 

Parcels  may  t>e  sent  to  Colombia,  but  must  not  exceed  a  feet  in  lentrth  and  4  feet  ta 
girth. 


Africa 

(German    offlces) 
Australia 
Austria 
Bahamas 
Barbados 
Belgium 
Bermuda 
BoUvla 
Brazil 

British  Qnlana 
Chile 
Colombia 
Costa  Blca 


Hungary 

Iceland 

Ireland 

Italy 

Jamaica 

Japan 

Korea 

Iieeward  Islands 

Netherlands 

ITewfonndland 

ITew  Zealand 

ICicaragua 

Norway 


Ottoman  Empire 

(Austrian   offlces) 
Ottoman  Empire 

( Itali.-in  offlces) 
Panama 
Peru 
Salvador 
Sweden 
Turkey 

i.Xustrian    offlces) 
Trinidad 
Uruguay 
Venezuela 
Windward  Islands 


s 


WHEREVER  YOU  LIVE 

Our  plan  of  BANKING  BY  MAIL  makes  it  possible  for 
YOU  to  keep  YOUR  account  in  RICHMOND,  the  strong  finan- 
cial center  of  this  section,  where,  in  The  American  National 
Bank,  YOUR  money  is  under  the  supervision  of  the  United 
States  Government.  Send  it  to  us  by  registered  mail.  It  will 
be  in  Uncle  Sam's  care  from  the  time  it  leaves  YOU  until  it 
reaches  US.  Uncle  Sam  himself  is  our  SUPERVISOR.  In 
asking  you  to  use  in  any  measure  our  facilities,  we  are  giving 
you  HIS  GUARANTEE.  Write  for  booklet  "HOW  TO  ^^^^_^^^_, 
BANK."  ^^^^^^^^^ 

COMPLIMENTS  OF  THE 

AMERICAN  NATIONAL  BANK 


ECURIT  Y 
ERVIC  E 
AVINGS 

"It  Proves   Itsdf  ! 


A  BANK   THAT  WAS      OK  THE   JOB. 


have  been  more  effectively  arranged. 
The  lines  of  type  in  the  opening  para- 
graph  are   too   long,   and   there   is   too 


much  blank  space  in  the  advertisement. 
We  recommend  that  banks  getting  up 
full-page      newspaper      advertisements 
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The  FIRST   NATIONAL   BANK 
of  ALGER  COUNTY 


TOO  :mj:cii  white  space 


give  some  study  to  the  way  the  depart- 
ment stores  in  large  cities  make  use  of 
their  full-page  space.  This  particular 
advertisement  is  not  a  bad  example  by 
any  means,  but  the  largest  room  in  the 
world   is   the   room    for  improvement. 


The  Guaranty  Trust  Comjianv  of 
New  York  has  issued  a  book  vvhicli  de- 
scribes in  a  unique  and  interesting  man- 
ner, after  the   fashion  of  a   story,  the 


various  functions  of  a  modern  trust 
company.  The  title  of  the  book,  "Mr. 
Brown's  Experience,"  indicates  its 
style  since  it  relates  the  experience 
which  Mr.  Brown  had  in  making  use 
of  the  different  departments,  from  the 
o))ening  of  a  checking  account  to  the 
naming  of  the  company  as  executor  un- 
der his  will.  The  book  has  eleven 
chapters  devoted  to  such  subjects  as 
Checking  Accounts,  Household  Ac- 
counts. Safeguarding  Securities,  Money 
for  Travelers,  Loans,  Foreign  Depart- 
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ment.  Collateral  Loans,  Bond  Depart- 
ment and  Trustee  and  Executor.  For 
the  convenience  of  the  layman  there  is 
also  a  subject  index  in  which  are  listed 
all  of  the  many  topics  treated.  Bound 
in  dark  red  cloth,  with  the  title  in  pure 
white,  the  book  makes  a  very  attractive 
appearance.  Both  as  a  tangible  book, 
and  from  the  nature  of  its  contents,  it 
has  a  permanent  value  and,  therefore, 
is  especially  valuable.  Hy.  R.  Woh- 
lers.  President  Hemphill's  secretary,  is 
the  author. 


The  banker  that  sent  us  that  "Well 
Secured"  monstrosity,  wrote: 

"For  fear  of  your  missing  this  good 


(arthvr! 

jSOU  STOP 
(        THAT ! 


Well  Secured 


deposits  make  satisfied  customers.  Your  deposits 
with  this  bank  are  well  secured  and  all  -our  cus- 
tomers are  satisfied.    We  can  satisfy  you. 

CVERYTHI\G  COMES  TO  HIM  WHO  HUSTI,ES  AND 
HAS  A  BANK  ACCOUNT. 

FIRST  NATIONAL  BANK 

"some  class"  to  this 


thing,  I  will  send  it  along  for  your  in- 
spection. No  comments  necessary." 

That's  about  right  and  we'll  let  it  go 
at  that. 


The  Sangamon  Loan  &  Trust  Com- 
pany of  Springfield,  111.,  is  running 
a  series  of  talks  on  everyday  finance, 
samples     of     which     are     reproduced. 


These  were  sent  us  by  H.  A.  Blodgf-tt 
of  St.  Paul,  Minn.,  who  also  favors  us 
with  good  booklets  he  has  prepared  for 


LITTLE  TALKvi^  ON 

LVLKYDAYriNANCL 


How  Broaii  4  Tic^a  does  a  Good  Bask  Cover? 

DOUBTLESS  therr  art  sora«   Id  thU  rommualiy  oho 
look  upon  t 


C  If  that  were  all  Cb«  acopc  o<«  ^ak.'r-mcttiUtt*,  it  could 
not  MUt. 

C  It  would  be  ImpoMfbt*  f<4mamHfft  hete  -jII  the  Ismc- 
ttoDS  of  •  modem  baiA.  Tlie  ftnatKlM  Mcnts  t4  th»  w 
munlty  are  locked  within  it.  Ilumuo  aaplratkons  ■!«€«»> 
tcred  bare  and  to  one  after  another,  u  the  paople  cotm»  mmd 
%,o  In  a  dar's  work,  the  bank  ofler*  its  mlnUtrstkiaa.  bhpj 
of  them  abaolutcly  free,  in  «  way  thai  helps  and  katteflaa. 
C  The  modem  bank  help*  the  butinets  mmn.  the  wUow 
and  the  children  to  conaeire  fortune*  aitd  tnveat  them.  It 
effects  rranafera  of  funds  to  world-wide  points.  It  tatbera 
the  capital  of  tbe  community  and  pour*  it  Into  the  cfaasMin 
of  buslneaa.  In  anry  way  It  eicru  a  beneficaot  Inflocaet, 
not  only  on  tboae  who  fnquent  It,  bat  oa  ttaa  commoatty. 
(LThote  who  frequent  thlt  bank  as  paTrona  make 
th««e  tblnfta  poMlblc.       Arc   you  one  ol  tbem 

Sangamon  Loan  &  Trust  Co. 

CAPITAL  AND  SURPLUS  «4Z5, 000.00 
SPRINGFICLO.  OXiNOIS 


LITTLE  TALK6"  ON 

LVLRY-DAYriNANrr. 


Start  Your  Boy  Right 

IF  you  want  to  know   the   prcMnt  indleattona  of  your 
boy's  aucccu.  ftlve  Mm  a  half  dollar  and  obMrra  what 
he  doe«  with  It. 

0.  If  ba-uaas  it  aanafbly  and  aans  some  of  It.  wftbottt  ad- 
vice from  you.  he  Is  ok  the  rl4bt  track;  eocourat*  Urn. 
<L  If  he  beftlns  at  once  ti  plan  lis  eipendlture  for  boyfah 
trifles,  his  financial  education  should  start  NOW. 
C  The  money-bent  your  boy  is  formtnt  now  wlU  ks*^ 
right  on  forming  and  cryi.[aIliEln£  into  financial  character. 
C  You  can  begin  your  boys  financial  educatfcm  by  havtat 
Mm  open  a  savings  account  with  this  bank. 
C.  Then  sec  that  its  mainicnancc  is  aiwaya  m  aatcar  of 
consideration. 

O.  Little  triumphs  in  favor  of  the  savings  accottni  will 
pave  the  way  to  gieater  achievement  later  on. 
0.  Surt  your  boy  riihi. 


LITTLB  TALK^  ON 

LVLRY-DAYriNANCL 


There  Will  Come  a  Time 

THE  man  who  goes  Into  the  market  and  picks  up 
Iha  bargains,  is  tbe  man  with  caah  In  his  hand, 
and  credit  which  his  cash  creates. 

C  Who  hasn't  felt  the  pang  of  dlaappotntment  that  cornea 
of  seeing  something  h«  wants  badly  pass  for  a  song  to 
another  who  had  the  cash  to  take  tbe  bargain? 

(LWcll,  what's  the  lesson? 

C  There  will  come  a  time  to  yoa  and  to  tn*  when  a  sum 
of  cash  In  hand  and  the  credit  power  which  it  brings  will 
open  tbe  way  to  profitable  uadertaklrtgs. 
C  And  w*  need  itot  mourn  uur  lot  and  say  "It's  not  for 
me,"  becauaa  we  can  ban  at  the  Savtnga  Bank  the 
means  of  gathering  together  the  little  sums,  perhap*  now 
wasted,  and  tbtis  prortda  against  the  day  of  o^orrunicy. 


Sangamon  Loan  &  Trust  Co. 


GOOD    FORM    AXD    COXTEXTS 
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the  First  National  Bank  of  Fargo.  N, 
D. ;  the  Commercial  National  Bank  of 
Waterloo^  Iowa;  the  Dundee  State 
Bank  of  Dundee,  111.,  and  a  hous?  or- 
gan of  the  Peoples'  Trust  &  Savings 
Bank,  Chicago. 


The  United  States  Trust  Company 
of  Washington,  D.  C,  is  an  exponent 
of  the  use  of  human  interest  copy  in 
advertising.  In  the  reproduced  adver- 
tisement, an  attempt  is  made  to  scare 
young  people  into  the  straight  and  nar- 
row path  of  thrift.     This  is   all  right 


To  the 
Young  People 

of 
Washington 


rw««  jimr  mm\*r  and  fwmn  tt  tardihtr 


United  States  Trust  Co. 


L  C.  C»r.  ISIk  •  H  tu.  a 
Pfc  Ava. «  lOtb  St.  ■. « 


L  r.  Cw.  14111 «  U  StI.  •. ». 


A    HEART-BREAKER 

if  it  isn't  so  strong  that  it  has  the  op- 
posite effect,  as  in  the  case  of  the  im- 
portunate person  who  sought  some 
favor  of  a  rich  man  in  his  office,  only  to 
hear  the  Crcesus  summon  his  attendant 
and  say  to  him:  "Put  this  man  out, 
he's  breaking  my  heart." 


December  1 1  th  last  was  "Bankers' 
Day"  at  the  luncheon  of  the  Advertis- 
ing Association  of  San  Francisco.  The 
programmes  for  the  affair  were  fur- 
nished by  the  Savings  Union  Bank  & 
Trust  Company.  Speakers  included 
George  N.  O'Brien,  vice-jiresident  of 
the  American  National  Bank,  and  Mot- 
ley H.  Flint,  vice-president  of  the  Los 


Angeles  Trust  &  Savings  Bank,  the  lat- 
ter speaking  on  "Why  a  Bank  Must 
Advertise."     Mr.  Flint  said,  in  part: 

I  firmly  believe  that  a  bank  should  ad- 
vertise, and  I  credit  advertising  mediums 
to  a  very  large  extent  with  the  building  up 
of  the  concern  that  I  am  with.  Statistics 
show  that  the  banks  that  advertised  last 
year  showed  a  gain  of  21  j>er  cent,  in  their 
business,  while  those  that  did  not  had  an 
increase  of  only  5  per  cent.  This  is  the 
day  of  the  big  bank,  or  strong  centralized 
institutions,  of  the  "survival  of  the  fittest," 
and  these  concerns  must  advertise  if  they 
wish  to  forge  ahead  of  their  rivals. 


The  Women's  Department  of  the 
Continental  &  Commercial  Trust  and 
Savings  Bank  of  Chicago  presents  its 
customers  and  friends  with  a  dainty 
collection  of  blotters,  a  pleasing  feature 
being  the  name  of  the  recipient  printed 
on  the  blotter. 


The  First  National  Bank  of  Chicago 
sends  out  a  handsome  set  of  blotters 
to  advertise  its  Department  for  Ladies, 
and  with  it  this  explanatory  card: 

The  Department  for  Ladies  of  The  First 
National  Bank  is  devoted  exclusively  to 
their  use  and  to  the  care  of  their  accounts. 
The  bank,  located  at  the  Northwest  corner 
of  Monroe  and  Dearborn  streets,  is  con- 
venient to  the  shopping  district,  and  af- 
fords a  pleasant  place  where  they  may  rest, 
attend  to  correspondence,  transact  their 
business  or  meet  their  friends.  A  maid  is 
constantly  in  attendance,  and  telephone  ser- 


Over  12  Out  of  15 

rhat  was  the  avcrm^c  attendance  of  our  Directors  tht 
past  year.     Meetht^  held  twice  a  week. 
DimBcroHa 


Active,  Careful  Guidance. 


Corn  Exchange 
National  Bank 

Philadelphia 
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vice  is  at  hand.  New  bills  and  silver  are 
paid  out  at  the  window.  There  is  no 
charge  for  the  care  of  accounts  in  this  de- 
partment. Deposits  may  be  made  by  mail 
if  more  convenient.  A  most  cordial  invi- 
tation is  extended  to  the  ladies,  as  our 
guests,  to  use  this  department  and  its  con- 
veniences whether  or  not  an  account  is 
kept  in  this  bank.  Vice-President  M.  D. 
Witkowsky  and  Assistant  Cashier  H.  H. 
Heins  (Division  B,  Ladies'  Accounts)  will 
be  pleased  to  open  accounts  with  ladies 
regularly  introduced  either  by  letter  or  in 
person.  If  by  letter,  form  should  read 
about  as  follows: 

First  National  Bank  of  Chicago,  Chicago, 
Illinois. 

Gentlemen:    Below   find   the   signature   of 


panicd    by    some    one    with    whom    we    are 
acquainted. 


whom    I    recommend    for    the    purpose    of 
opening  an  account  with  you. 

Yours  truly, 

Lady's  signature 


[Address]- 


If  in  person,  the  lady  should  be  accom- 


The  Citizens  Bank  of  Whitr  Plains, 
N.  Y.,  in  a  recent  newspaper  advertise- 
ment, illustrated  the  convenience  of  a 
bank  account  for  the  commuter's  wife, 
as  follows : 

Mrs.  White  Plains  Resident  lias  ])laiu)etl 
to  spend  the  day  in  New  York,  shopping, 
but  finds  that  her  husband  has  gone  to 
business,  forgetting  to  leave  her  the  money 
she  requires. 

She  has  accounts  with  two  banks — one  a 
local  institution  and  the  other  a  larger. 
New   York  City  bank. 

There  isn't  much  question  as  to  which 
she  draws  upon,  on  this  occasion. 

She  makes  out  a  check  on  the  local  bank 
and  either  cashes  it  at  the  bank  itself  or 
some  local  tradesman  obliges  her,  very  will- 
ingly- 

It  is  all  so  convenient. 


Bank  Advertising  Exchange 


Those  listed  herewith  are  willing  to  ex- 
change booklets,  folders  and  other  adver- 
tising matter  issued  by  them  from  time  to 
time.  Others  can  get  on  this  list  free  of 
charge  by  writing  to  the  editor  of  this  de- 
partment. Watch  each  month  for  new 
names  and  other  changes. 

The  Bankers  Magazine,  New  York  (ex 
officio). 

John  W.  Wadden,  Lake  County  Bank, 
Madison,   S.  D. 

Henry  M.  Lester,  National  City  Bank, 
New  Rochelle,   N.   Y. 

R.  B.  Parrish,  cashier.  National  Bank  of 
Commerce,   Williamson,  W.   Va. 

Prank  A.  Zimmerman,  Chambersburg  Trust 
Co.,  Chambersburg,  Pa. 

H.  A.  Dalby,  Naugatuck  Savings  Bank, 
Naugatuck.  Conn. 

Arthur  S.  Cory,  Chehalis  National  Bank, 
Cliehalis,  Wash. 

C.  F.  Hamsher,  assistant  cashier,  Savings 
Union  Bank  of  San  Francisco,  Cal. 

Horatio  Ford,  secretary,  Garfield  Savings 
Bank   Co.,   Cleveland,    Ohio. 

F.  W.  Ellsworth,  Publicity  Mlanager,  Guar- 
anty Trust  Co.  of  New  York. 

T.  H.  Stoner,  cashier,  The  Peoples  Na- 
tional  Bank,   Waynesboro,    Pa. 

J.  A.  Overton,  cashier.  The  National  Bank 
of  Smithtown  Branch,  Smithtown  Branch, 
N    Y. 

H.  M.  Jefferson,  Windsor  Trust  Company, 
New  York  City. 

W.  R.  Dysart,  assistant  cashier.  First 
National  Bank,  Ripon,  Wis. 

W.  J.  Kommers,  cashier.  Union  Trust  & 
Savings   Bank.   Spokane,  Wash. 


W.  R.  Stackhouse,  City  National  Bank 
Bldg.,  Utlca,  N.  Y. 

George  J.  Schaller,  cashier,  Citizens  Bank, 
Storm  Lake,  Iowa. 

J.  G.  Hoagland,  Contlnen>tal  and  Commer- 
cial Trust  and  Savings  Bank,  Chicago. 

H.  B.  Matthews,  S.  W.  Straus  &  Co., 
Straus'  Bldg.,  Chicago. 

B.  H.  Blalock.  assistant  cashier.  Security 
Bank  &  Trust  Co.,  Jackson,  Tenn. 

The  Franklin  Society,  38  Park  Row,  New 
York. 

C.  L.  Glenn,  advertising  manager,  Wacho« 
via  Bank  &  Trust  Co.,  Winston-Salem,  N.  G 

W.  O.  Boozer,  treasurer,  American  Trust 
Co.,    Jacksonville,    Fla. 

John  R.  Hill,  Barnett  National  Bank, 
Jacksonville,    Fla. 

W.  P.  Jones^  assistant  cashier,  First  Na« 
tional  Bank  of  Commerce,  Hattiesburg,  Miss. 

C.  E.  Ta.ylor,  Jr..  president,  Wilmington 
Savings  &  Trust  Co.,   Wilmington,  N.   C. 

Jesse  E.  Brannen,  cashier.  First  National 
Bank,  Westwood,   N.  J. 

B.  A.  Hatton,  cashier.  First  National  Bank, 

A.  A.'  Ekirch,  secretary.  North  Side  Sav- 
ings Bank,   New  York  City. 

E.  M.  Baugher,  president,  The  Home  Build- 
ing Association  Co.,    Newark,    Ohio. 

C.  W.  Bailey,  cashier.  First  National  Bank, 
Clarksvllle,   Tenn. 

C.  W.  Rowley,  manager,  Canadian  Bank  of 
Commerce,   Winnipeg,  Can. 

T.  J.  Brooks,  cashier.  The  Guaranty  Trust 
&  Savings  Bank,  Jacksonville,  Fla. 

W.  W.  Potts,  treasurer.  The  Federal  Title 
&  Trust  Co..  Beaver  Falls,  Pa. 

A.  v.  Gardner,  advertising  manager.  The 
Northwestern  National  Bank,  Minneapolis, 
Minn. 

B  W.  Finch,  assistant  cashier,  Birming- 
ham Trust  &  Savings  Co.,  Birmingham,  Ala. 
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Charles  S.  Marvel,  The  First-Second  Na- 
tional Bank,  Akron,   OWo. 

Farmers  &  Mechanics  Trust  Company, 
"West  Chester,  Pa. 

Tom  C.  McCorvey,  Jr.,  assistant  cashier, 
City  Bank  &  Trust  Company,  Mtoblle,  Ala. 

C  W.  Beerbower,  National  Exchange 
Bank,  Roanoke,  Va. 

B.  P.  Gooden.  adv.  mgr..  New  Netherlantf 
Bank,   New   York. 

J.  A.  Buchanan,  Guaranty  Trust  Co.,  Lan« 
caster,  Pa. 

W.  L.  Jenkins,  Farmers  &  Mechanics 
Trust  Co.,  West  Chester,   Pa. 

E.  P.  Simpson,  Jr.,  assistant  cashier,  FIrat 
National  Bank,  Toccoa,  Ga. 

E.  L.  Zoemie,  Sedalia  Trust  Co.,  Sedalia, 
Mo. 

W.  R.  Kay,  Jr.,  advertising  manager, 
Sacramento  Bank,   Sacramento,   Cal. 

C.  E.  Auracher,  The  Bank  Advertiser, 
Cedar  Rapids,   Iowa. 

Wm.  J.  Ruff,  cashier,  Luzerne  County 
National   Bank,    Wllkes-Barre,   Pa. 

Frank  K.  Houston,  assistant  cashier.  First 
National  Bank.   Nashville,   Tenn. 

B.  S.  Cooban,  Chicago  City  Bank  and 
Trust    Co.,    Chicago,    111. 

Felix  Robinson,  advertising  manager.  First 
National   Bank,   Montgomery,   Ala. 

Germantown  Ave.   Bank,   Philadelphia,  Pa. 

.1.  C.  McDonald,  advertising  manager.  The 
City  National  Bank,  Sulphur  Springs,  Texas. 

Union  Trust  Co.  of  the  D.  C,  Washington, 
D.    C. 

E.  R.  Mulcock,  Commercial  National  Bank, 
Syracuse.  N.  Y. 

Miss  Eleanor  Montgomery,  Adv.  Mgr., 
American   National  Bank,  Richmond,  Va. 

J.  W.  Hansen,  cashier.  Citizens  State 
Bank,    Sheboygan,    Wis. 

R.  H.  Mann,  The  Federal  Trust  Co., 
Bridgeport,    Conn. 

A.  Bush,  Jr.,  Ladd  &  Bush,  bankers, 
Salem,  Oregon. 

Dexter  Horton  National  Bank,  Seattle, 
Wash. 

Geo.  D.  Kelley,  Jr.,  treasurer,  Newark 
Trust  &  Safe  Deposit  Company,  Newark, 
Del. 

Frank  K.  Houston,  Asst.  Cashier,  Third 
National  Bank,    St.   Louis,   Mo. 

L.  W.  Lovell,  assistant  cashier,  The  Lovell 
State   Bank,    Moniicello,    Iowa. 

Edward  W.  Klein,  advertising  manager, 
Cleveland    Trust    Co.,    Cleveland,    Ohio. 

H.  C.  Bollman,  assistant  cashier.  First 
National  Bank.  Collinsville,  Okla. 


I  have  severed  my  connection  with  the 
Barnett  National  Bank,  of  Jacksonville,  to 
accept  the  treasurership  of  the  American 
Trust  Company,  of  Jacksonville,  and  I  will 
very  much  appreciate  it  if  you  will  kindly 
change  my  address  in  your  Advertising  Ex- 
change List   to  read: 

W.  O.  Boozer,  treasurer,  American  Trust 
Co.,  Jacksonville,  Florida. 

The  advertising  matter  I  have  received 
from  others  on  the  Exchange  List  has  been 
very  helpful  to  me,  and  if  you  can  consis- 
tently do  so  I  would  like  to  retain  my  old 
position    on    the    list. 

Thanking  you  in  advance  for  your  atten- 
tion to  this  matter,  I  am 

Yours  very  truly, 

W.   O.  BOOZER. 


Liked   to   Have    Some    Gash 
on  Hand 

TN  some  of  the  college  settlements 
there  are  penny  savings  banks  for 
children. 

One  Saturday  a  small  boy  arrived 
with  an  important  air  and  withdrew 
two  cents  from  his  account.  Monday 
morning  he  promptly  returned  the 
money. 

"So  you  didn't  spend  your  two  cents," 
observed  the  worker  in  charge. 

"Oh,  no,"  he  replied,  "but  a  fellow 
just  likes  to  have  a  little  cash  on  hand 
over  Sunday." — Harper's  Magazine. 


Anxious  to  Get  on   the   List. 

I  would  aijpreciate  the  favor,   if  you  would 
add    my   name   to   the   list  of    those    who   are 
willing    to    exchange    booklets,     folders    and 
other    bank    advertising,    which    you    publish 
In   your   Bankers   Magazine. 
Vcrv   trulv   vouis, 
L.   W.    LOVELL.  Asst.   Cashier. 
The  Lovell  State  Bank,   Monticello,  Iowa. 


In  fuluM'.  I  will  handle  the  advertising  for 
the  Barn'tt  National  Bank,  — Mr.  W.  O. 
Boozer  liaviii^:  rtsisned  to  accept  the  posi- 
tion of  treasurer  of  the  Amei'ioan  Trust  Co., 
of  this  fity,  and  knowing  that  he  was  very 
niaterially  assisted  by  advertising  copy  re- 
ceived from  tliose  on  your  .Advertising  Ex- 
change list.  I  am  anxious  that  mv  name  be 
add.d  to  this  list. 

Thanking  you  In  advance  for  your  kind- 
ness, I   am. 

Yours   very   truly, 

JOHN   R.   HILL. 
Barnett   National  Bank,  Jacksonville,  Fla. 


Little  Willie's  Job 

AXTILLIE  was  a  smart  boy  and 
*  ^  anxious  to  get  on.  His  first 
job  was  in  the  local  bank. 

"Well,  Willie,  my  boy,"  said  his 
uncle  to  him  as  they  met  on  the  street 
one  day,  "how  are  you  getting  on  in  the 
business?  I  suppose  you'll  soon  be 
president  of  the  bank,  eh.''" 

"Yes,  uncle,"  replied  Willie.  "I'm 
getting  on  nicely.  I'm  already  draft 
clerk." 

"Realh'.?"  replied  his  avuncular  rel- 
ative. "A  draft  clerk.?  That's  very 
good." 

"Yes,  uncle,"  remarked  the  bright 
lad.  "I  open  and  shut  the  windows  ac- 
cording to  order  and  close  the  doors 
after  people  have  left  'em  open." — 
Kansas  City  Journal. 


Aram  J.  Pothier 

GOVERKOR  OF   RHODE    ISLAXD,    AND    PRESIDENT  OF  THE    UNIOX   TRUST   COMPANY 

OF    PROVIDENCE 


pEW  iiien  have  had  a  busier  or  more  successful  career  than  Hon.  A.  J.  Pothier,  five  times  elected 
■*-      Governor  of  Rhode  Island,  and  President  of  the  Vnion  Trust  Coniiiany  of  Providence. 

Born  in  the  Pi-ovince  of  Quebec  in  1854,  and  educated  at  Xicolet  College,  he  removed  ■with  his 
parents  to  Woonsockct,  R.  I.,  in  1S70.  and  live  years  later  entered  the  Woon.socket  Institution  for 
Savings  as  a  clerk.  He  has  iK'en  continuously  connected  with  thi.s  hank  ever  since,  and  in  liW  was 
elected  vice-president. 

Mr.  Pothier's  official  positions  have  been  both  nunieroiisand  prominent,  including  niemlwrship  in  tlie 
Legislature,  Mayor  of  Woonsocket,  Lieutenant-Governor,  City  Aiulitor.  Connuissioner  to  the  Paris 
Exposition,  Member  State  Board  of  Education,  and  (Governor  of  Rhode  Island  continuously  since 
190i),  having  been  inaugurated  on  January  7  last  for  a  term  of  two  years. 

Last  year  ]N[r.  Pothier  was  elected  president  of  tlie  L'nion  Trust  Company  of  Providence,  and  a  vice- 
president  of  the  American  Bankers'  A.ssociation. 

His  Interest  in  hu.siness  lias  been  active,  and  lie  has  succeeded  in  bringing  numerous  industries  to 
Woonsocket  and  helped  to  make  it  one  of  the  centers  for  si)inning  woolen  and  wor.sted  yarns  by  tlic 
French  and  Belgian  j)roce.sses.    He  is  treasurer  of  several  companies  engaged  in  tlie  spinning  industry. 


SAFE   DEPOSIT 


Modern  Methods  of  Guarding  Valuables 


¥T  is  a  fact  not  generally  known  that 
■■■  the  trust  companies  in  the  United 
States  hold  securities^  negotiable  in- 
struments, titles  to  property,  mortgages 
and  original  records  representing  real 
or  personal  property  having  a  face 
value  of  over  thirty  billions  of  dollars, 
equal  to  one-fourth  the  entire  wealth 
of  the  nation.  These  securities  and 
valuables  are  surrounded  with  the  most 
modern  safeguards,  and  over  one  hun- 
dred millions  of  dollars  have  been  ex- 
pended by  the  trust  companies  in  the 
construction  or  installation  of  the  most 
perfect  safety  vaults.  The  treasure 
which  is  guarded  against  theft,  bur- 
glary, fire,  calamity  or  anj^  contingency 
in  the  safe  deposit  departments  con- 
ducted by  trust  companies  is,  therefore, 
greater  than  any  fortune  that  Croesus 
in  his  wildest  imaginations  ever  con- 
ceived. 

The  most  advanced  mechanical  and 
electrical  devices  have  been  employed  to 
render  these  massive  vaults  absolutely 
proof  against  every  attack.  It  is  only 
in  rural  communities  and  remote  towns 
that  the  burglar  still  finds,  now  and 
then,  some  obsolete  safe  to  "crack."  He 
never  ventures  near  any  of  the  trust 
companies  or  banks  in  the  larger  com- 
munities where  up-to-date  safety  meth- 
ods have  been  installed.  Should  the 
venturesome  burglar  succeed  in  passing 
the  many  obstacles  placed  in  his  path 
and  r«'aeli  the  compartment  where 
stands  the  big  vault,  awe-inspiring  with 
its  countless  holts,  and  intricate  mechan- 
ism, he  can  apply  his  jimmy  to  any 
part  of  the  steel  only  at  the  immi- 
nent risk  of  setting  off  various  electric 
alarm  bells.  These  signals  are  con- 
nected with  the  nearest  jjolice  station 
and  sound  their  warning  even  in  the 
private  house  of  officers  of  the  trust 
company.  In  fact,  a  successful  attack 
upon  these  modern  safety  vaults  is  yet 
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to  be  recorded.  The  burglar  has  given 
up  this  field  of  operations  as  hope- 
less. In  addition  to  the  time-locks 
which  are  always  employed  in  connec- 
tion with  latest  safety  vaults  construc- 
tion, the  steel  frame-work  is  fairly  alive 
with  networks  of  electric  wiring  so  that 
the  least  tampering  sets  off  various 
signals.  Wonderful  ingenuity  has  been 
used  in  the  perfection  of  lock  con- 
trivances which  make  it  absolutely  im- 
possible for  the  expert  "safe  cracks- 
man" to  successfully  apply  his  talents. 

A  recent  compilation  of  the  reports 
of  1,486  trust  companies  in  the  United 
States  shows  that  they  have  expended 
$255,097,000  for  construction  of  safe 
deposit  vaults,  banking  homes,  fixtures 
and  real  estate,  etc.  A  large  proportion 
of  this  represents  outlay  for  modern 
safety  vaults  and  equipment.  A  well- 
known  New  York  expert  on  bank  equip- 
ment and  construction  recently  stated 
that  the  trust  companies  in  this  country 
have  not  only  erected  the  strongest  and 
most  elegant  buildings  for  their  own 
use,  but  have  appropriated  a  larger  sum 
of  money  for  safe  deposit  vaults  than 
any  other  class  of  financial  or  bank- 
ing institution  in  the  country.  This 
may  seem  like  a  broad  statement,  but 
one  which  is  credited  readily  by  those 
who  have  visited  the  leading  cities  of 
the  country  and  have  had  opportunity 
to  see  the  many  hundreds  of  fine,  cost- 
ly buildings  erected  by  trust  companies. 

The  safe  deposit  department,  as 
conducted  in  connection  with  trust  com- 
panies, first  came  into  prominence  after 
the  Civil  War  when  there  was  a  de- 
mand for  safe  places  in  which  to  store 
valuables  and  securities.  It  was  also  a 
logical  outgrowth  of  the  work  conduct- 
ed by  the  trust  department  which  is 
called  upon  to  kee})  wills  until  the  death 
of  the  maker,  to  hold  securities  deposit- 
ed as  security  for  the  issue  of  collateral 
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trust  bonds,  and  to  hold  mortgages  ex- 
ecuted by  corporations  which  convey  an 
enormous  amount  of  property  in  trust 
to  trust  companies  for  the  protection  of 
bond  and  shareholders.  The  trust  com- 
pany must  also  have  some  safe  place 
to  keep  valuables,  securities,  original 
titles,  mortgages  and  records  growing 
out  of  the  administration  of  estates  and 
trusts  of  all  descriptions.  The  banking 
department  requires  safe  storage  of 
cash,  checks  and  negotiable  instru- 
ments. It  was  but  natural  that  trust 
companies  should  also  offer  such  pro- 
tective facilities  to  individuals,  business 
men,  corporations  and  especially  to 
women  whether  they  were  patrons  of 
any  department  or  not. 

The  Baltimore  fire  and  the  San  Fran- 
cisco earthquake  disaster  put  the  trust 
companies  in  those  cities  to  a  remark- 
able test.  The  results  were  the  subject 
of  comment  and  discussion  throughout 
the  country.  In  San  Francisco  it  was 
found  that  the  trust  companies  with- 
stood the  attack  of  earthquake  and 
flame  and  that  the  contents  of  their 
vaults  were  found  intact.  The  city  and 
court  records  had  nearly  all  been  de- 
stroyed so  that  many  millions  were 
saved  by  the  trust  companies  not  only 
in  the  preservation  of  securities  and 
valuables,  but  in  saving  titles  to  prop- 
erty, deeds,  wills  and  other  records 
which  would  have  led  to  endless  liti- 
gation if  the  vaults  had  not  proven  im- 
mune from  shock  and  fire.  In  Balti- 
more, the  trust  companies  gave  a  splen- 
did account  of  themselves.  Every  trust 
company  vault  was  found  with  contents 
untouched  by  the  flames.  The  great 
Equitable  fire  in  New  York  was  anoth- 
er instance  where  trust  company  securi- 
ties  and  records  were   protected. 

The  trust  company,  therefore,  owes 
its  wonderful  popularity  as  the  custo- 
dian of  wealth  exceeding  $35,000,000,- 
000,  including  banking  resources,  to  the 
fact  that  it  offers  in  connection  with 
its  many  other  facilities,  the  safest  de- 
positories for  valuables  of  all  descrip- 
tion, including  vaults  for  storage  of 
bulky  valuables. 

The  security  which  trust  companies 
offer  has  attracted  all  kinds  of  clients. 


Among  those  to  visit  the  safe 
deposit  department  are  women  who 
deposit  rare  laces,  jewelry,  trin- 
kets and  odds  and  ends,  some 
of  them  worthless,  from  a  financial 
standpoint,  but  priceless  because  of  sen- 
timental attachments.  Gray-haired 
men  come  almost  daily  to  derive  pleas- 
ure from  handling  their  securities.  In 
the  vaults  of  one  Philadelphia  trust 
company  there  are  not  less  than  eight 
urns  containing  the  ashes  of  deceased. 
Engravers  and  publishers  place  their 
steel,  copper  or  electrotype  plates  in 
these  vaults  together  with  rare  manu- 
scripts. All  kinds  of  valuable  articles 
may  be  found  including  costly  paint- 
ings, models  or  patterns  of  inventions, 
silverware,  books,  etc. 

Every  well  equipped  trust  company 
has  special  compartments  in  their  mas- 
sive vaults  where  boxes  are  rented  to 
individual  patrons.  These  boxes  can- 
not be  opened  save  in  the  presence  of 
the  renter.  Every  possible  safeguard  is 
provided  to  prevent  unauthorized  access 
to  such  boxes.  There  are  special  rooms 
where  owners,  may  have  strict  privacy. 
In  cases  where  coupon  bonds  are  depos- 
ited, the  safe  deposit  department  often 
agrees  to  cut  coupons  as  they  mature 
and  to  hold  them  for  delivery.  Many 
other  conveniences  are  afforded  to  meet 
every  demand  for  safekeeping  of  valua- 
bles and  records. 


Practical    Banking    Contribu- 
tions Wanted 

XTELPFUL  articles  relating  to  the 
everyday  work  of  banks,  savings 
banks  and  trust  companies  are  desired 
for  publication  in  The  Bankers  Mag- 
azine. 

Short,  bright  paragraphs,  telling  in  a 
clear  and  interesting  way  of  some  of  tlie 
methods,  systems  and  ideas  employed  in 
the  most  progressive  banks  of  the  coun- 
try, will  be  especially  welcome. 

Contributions  accepted  by  the  editor 
will  be  paid  for  on  publication. 


Hox.  John  W.  Weeks 

THE    NEW    UNITED   STATES   SENATOR    FROM    JIASSACIIUSETTS 


IX  rli(K>«iii>r   Hon.  .Iiiliii  \V.  Weeks  as  a  nieiiit)or  of  the  United  States  Senate,  MassaolmsettB  has  con- 
ferred lii^'li  honor  on  one  of  the  hankers   of  that  State,  lias  rewarded  an  aide  and  faitliful  puhlic 
servant,  and  preservi-d  the  traditions  lonjc  jroverninjf  the  Comnionwealtli  in.the  seleetion  of  its 
reiiresentatlves  In  tlie  ajiiK-r  legislative  lH)dy  of  the  Nation. 

>Ir.  Weeks  has  for  raaiiy  years  repre.seiited  tli«  Twelfth  Ma.ssaehusetts  District  In  the  House, 
where  he  served  on  several  iinjiortunt  ciiiitiiittees  and  won  re<'OKnitlon  ainnns^  his  'colleaRnes  for  Ills 
alile  and  eonseientiouH  devotion  to  the  jiiihlic  service.  He  wasalsoa  Tneiid)er  of  the  National  Mone- 
tary Connnission,  and  has  made  a  thorough  study  of  our  banking  and  tlnancial  ]>rol)lenis.  His  i)ublic 
diseu.ssloii  of  those  problenis  contributed  greatly  to  a  iMittcr  iiiKlerstandinjc  of  them,  and  indicated  the 
lines  that  must  Im-  followed  in  legislation  designed  to  adapt  our  baukiiiK  and  currency  system  to  pre- 
sent day  needs.  His  careful  study  of  banking  questioii.s,  united  to  wide  experience  as  a  lianker, makes 
him  one  of  the  IcadiiiK  tinanciul  authorities  of  the  country.  He, has  been  prominently  and  actively 
Identllied  with  liankinK  as  a  luember  of  the  well-known  investment  l)ankln>r-hou.seof  Hornblower  & 
Weeks  and  vice-]iresident  of  the  First  National  Rank  of  Boston,  coiuie<-tion8  which  he  has  severed 
sltire  bis  eleetion  to  the  Senate. 


Banking  and  Currency  Reform 

(From  the  .Secretary  of  the  Treaxury't  Annual  Keport  in  thf  Finnneei) 
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/^NE  of  the  most  important  facts  in 
^^  connection  with  banking  and  cur- 
rency legislation  is  its  urgency.  As 
long  as  our  banking  and  currency  sys- 
tem remains  as  it  is  the  immeasurable 
disaster  of  a  panic  will  remain  a  possi- 
bility. The  system  under  which  we  are 
living  not  only  will  not  prevent  a  panic, 
but  after  a  certain  point  in  the  genera- 
tion of  panic  conditions  is  reached,  will 
make  it  inevitable.  So  that,  as  long  as 
the  financial  system  created  by  our  fed- 
eral laws  remains  unchanged  and  un- 
reformed  the  Government  will  be  ex- 
clusively responsible  for  the  commer- 
cial, industrial  and  social  disasters 
which  flow  from  panics.  This  respon- 
sibility is  a  fixed  one.  It  is  unavoid- 
able; and  ought  to  be  frankly  recog- 
nized and  acknowledged.  The  people 
are  helpless.  The  character  of  this  re- 
sponsibility is  better  understood  when 
it  is  realized  that  the  effects  of  finan- 
cial panics  are  not  at  all  confined  to 
the  banks  and  the  larger  business  world. 
A  panic  such  as  that  of  1907,  or  a  les- 
ser panic,  reaches  directly  or  indirectly 
every  town  and  hamlet  of  the  country, 
and  every  family  and  individual.  It 
nationalizes  itself  long  before  it  has 
gone  far;  and  its  interruption  of  the 
business  movements  large  and  small, 
its  fracture  of  the  organization  under 
which  commercial  and  industrial  life  go 
on  and  the  resulting  social  suffering  are 
prolonged  into  years.  These  facts  in- 
tensify the  significance  of  the  delays 
and  postponements  of  the  government. 
A  panic  is  as  unnecessary  and  as  avoid- 
able as  an  epidemic  of  smallpox.  You 
can  have  an  epidemic  of  smallpox  if  you 
disregard  all  that  science  has  provided 
as  a  preventive.  You  cannot  possibly 
have  an  epidemic  of  smallpox  if  you 
will  apply  the  simple  means  that  science 
has  provided.  So  we  will  continue  to 
have  panics  only  so  long  as  we  refuse 
to  apply  the  simple  preventives  which 
he  who  runs  may  read. 

Not  only  does  the  system  established 
by   the   present    federal   laws    promote 


and  develop  panics,  but  at  all  times  the 
country  is  carrying  the  needless  and 
heavy  burden  of  an  unfit  and  wholly 
insufficient  banking  and  currency  sys- 
tem. This  system  never  permits  entire- 
ly free  commercial,  financial  or  indus- 
trial action  at  any  time;  because  its  lia- 
bility to  sudden  constraint  and  restric- 
tion is  always  a  part  of  the  nation's 
financial  consciousness.  There  never 
is  a  time  when  there  is  any  long  look 
ahead;  except  w'hen  we  are  in  the 
midst  of  a  panic  when  there  is  a  long 
look  of  disaster  ahead.  There  is  never 
a  long  look  of  ease  and  convenience  and 
prosperity  ahead. 

This  is  true  even  in  the  quietest  pe- 
riods of  the  year.  And  then  there  al- 
ways comes,  in  the  crop  moving  season, 
a  special  stress  and  constraint,  which 
not  only  affects  the  imaginations  but 
the  actual  resources  of  the  banks.  The 
autumnal  constrictions  are  not  felt,  of 
course,  so  severely  as  those  of  a  painc; 
but  severely  enough  to  make  long  peri- 
ods of  wholly  unnecessary  discomfort 
and  apprehension ;  not  to  speak  of  the 
actual  lack  of  financial  facilities  legi- 
timately needed  by  the  people  and  de- 
nied by  the  government. 

We  have  had  before  us  this  autumn 
another  object  lesson  of  the  urgency 
of  the  need  of  banking  and  currency  re- 
lief. This  relief  which  is  so  urgently 
needed  by  the  legitimate  business  and 
enterprise  of  our  people  is  not  relief 
from  a  financial  situation  built  up  by 
the  financial  world  itself,  but  is  from  a 
system  and  conditions  superimposed  by 
the  government,  and  forced  upon  the 
business  community  and  upon  American 
society.  The  banking  and  currency  sys- 
tem is  the  product  of  federal  law.  And 
there  can  be  no  relief  from  it  imtil 
Congress  acts.  And  this  is  why  Con- 
gressional  action   is   urgent. 

Fortunately,  the  banks  have  been  able 
unaided  to  carry  on,  this  autumn,  the 
financial  operations  necessary  to  the 
movement  of  our  vast  crops,  and  at  the 
same  time  finance  the  operations  of  a 
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general  business  expansion — even  in  the 
face  of  a  European  disturbance.  This, 
however,  has  called  out  nearly  all  the 
resources  that  were  available  under  our 
constricting  system.  And  it  was  at  no 
time  certain  that  the  Treasury  Depart- 
ment might  not  be  fairly  called  upon  to 
use  its  facilities  to  assist  these  ordi- 
nary business  transactions.  I  should 
have  been  sorry  to  feel  it  necessary  for 
the  Treasury  Department  to  intervene 
at  such  a  normal  period  as  this.  But, 
of  course,  it  would  have  assisted  if  it 
had  become  necessary;  for  the  use  of 
the  surplus  in  the  Treasury  belongs  of 
right  to  the  business  operations  of  the 
country  whenever  a  real  need  for  it 
arises.  In  view,  however,  of  the  impo- 
tent condition  of  our  bank  reserves 
whenever  reserves  are  seriously  needed, 
it  has  seemed  that  the  present  moder- 
ate accumulations  in  the  Treasury  might 
well  be  held  intact  for  a  greater  need. 
The  Treasury  reserve  is  the  only  trust- 
worthy one  we  have ;  and  until  Congress 
furnishes  the  nation  with  another  and 
better  reserve  it  is  well  to  make  that  of 
the  Treasury  as  useful  and  responsible 
as  possible.  I  think  it  fortunate  that 
the  financial  world  has  been  able  to 
finance  the  enlarged  business  of  the 
country  this  autumn  without  resort  to 
the  reserve  which  the  Treasury  Depart- 
ment has  accumulated.  I  also  think  it 
fortunate  that  the  Treasury  has  accu- 
mulated a  reserve  to  aid  in  bridging 
over  until  the  new  and  urgent  legisla- 
tion is  passed,  and  believe  it  is  of  high 
public  importance  that  such  a  reserve 
shall  be  maintained  until  a  more  legi- 
timate one  has  been  provided  for  by 
legislation. 

This  anomalous  relation  between  the 
Treasury  Department  and  the  general 
financial  world  is,  at  the  same  time,  a 
j)art  of  the  thing  to  be  reformed.  Tak- 
ing large  sums  of  actual  money  out  of 
the  ordinarv  financial  use  and  locking  it 
up  as  a  dead  mass  in  the  vaults  of  the 
Treasury  is  a  proceeding  as  unscientific 
and  unreasoned  as  any  other  part  of  our 
unreasoned  and  unscientific  banking  and 
currency  system.  But  until  that  sys- 
tem is  changed  so  as  to  provide  a  trusty 
system  of  bank  reserves,  it  seems  to  me 


the  Treasury  Department  performs,  as 
incidental  to  its  very  bad  share  in  the 
banking  and  currency  system,  some 
functions  as  a  reserve  center  which  are 
of  very  great  value.  Since,  however, 
the  Treasury  surplus  is  not  a  genuine 
self-acting  reserve,  it  is  desirable  that 
as  long  as  it  is  not  excessive,  it  shall  not 
be  too  easily  drawn  upon  and  absorbed 
— not  used  as  long  as  the  ordinary  fa- 
cilities of  the  money  market  can  be 
made  sufficient  to  meet  the  general  de- 
mand. It  was  upon  these  general  views 
that  the  Treasury  Department  acted 
this  fall  with  respect  to  the  money 
market. 

It  is  not  my  intention  to  speak  of 
the  details  of  this  urgent  relief  meas- 
ure— this  banking  and  currency  legis- 
lation. But  the  general  features  of  a 
new  system — if  that  system  shall  be  at 
all  adequate  to  the  emergency — must 
include,  among  its  necessary  features, 
provisions  for  never-failing  reserves 
and  never-failing  currency,  and  for  the 
perfect  elasticity  and  flexibility  of 
both ;  for  the  permanent  organization 
and  organized  cooperation  of  the  banks, 
which  are  now  suff"ering  and  causing 
the  nation  to  suff'er  by  reason  of  their 
unorganized  state ;  for  a  central  agency, 
to  represent  and  act  for  the  organized 
and  cooperative  banks — this  agency  to 
be  securely  free  from  political  or  trust 
control,  but  with  the  Government  hav- 
ing adequate  and  intimate  supervision 
of  it;  for  independent  banking  units 
— so  independent  that  no  one  bank  can 
be  owned,  controlled  or  shared  in  any 
degree,  directly  or  indirectly,  by  any 
other  bank;  for  the  equality  of  all 
banks,  national  or  State,  both  as  to 
standards  and  as  to  functions — so  that 
every  requirement  made  of  a  national 
bank  must  be  cortiplied  with  equally  by 
a  State  bank,  and  every  function  or 
privilege  enjoyed  by  a  State  bank  shall 
be  enjoyed  by  a  national  bank;  for  the 
utilization  and  the  fluidity  of  bank  as- 
sets; for  the  scientific  development  of 
exchanges — domestic  and  foreign ;  for 
foreign  banking  as  an  adjunct  of  our 
foreign  commerce ;  and  for  taking  th<r 
Treasury  Department  out  of  the  bank- 
ing business. 
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The  Bank  of  England's  Charter: 
The  Cause  of  our  Social  Distress. 
By  T.  W.  Huskinson.  London:  P. 
S.  King  &  Son.  (Price  $.75.) 

A  compact  treatise  in  which  the  au- 
thor tries  to  prove  by  examples  of  his- 
tory, that  the  present  method  of  not 
distinguishing  the  fiduciary  portion  of 
the  Bank  of  England  note  issue  from 
that  against  gold  actually  deposited, 
causes  the  sensitive  state  of  money  and 
conditions  now  supposed  to  be  existing 
in  that  country. 


How  TO  Invest  When  Prices  are 
Rising.  By  Irving  Fisher,  Edwin 
Walter  Kemmerer,  Harry  G.  Brown, 
Walter  E.  Clark,  J.  Pease  Norton, 
Montgomery  Rollins,  G.  Lynn  Sum- 
ner. Scranton,  Pa. :  G.  Lynn  Sum- 
ner &  Co.    (Price  $1.) 

An  analysis  of  the  present  economic 
situation  outlining  the  causes  and  its 
effect  on  investments.  Asserting  that 
the  dollar  is  changing,  the  book  con- 
cludes by  advising  that  "the  most  desir- 
able  form  of  investment  is   one  which 


gives  the  investor  a  share  in  the  own- 
ership of  a  property  or  enterprise; 
that  is,  stocks,  real  estate  or  bonds  car- 
rying a  stock  bonus." 


Trust  Companies  of  the  United 
States.  1912  Edition,  Compiled 
and  published  by  the  United  States 
Mortgage  &  Trust  Company,  New 
York. 

A  compilation  of  the  statements  of 
condition  of  trust  companies  of  the 
United  States  as  of  June  29,  1912,  also 
of  officers,  directors  and  correspondents, 
dividend  rates,  stock  quotations  and 
other  statistics. 


Cooperative  Finance.  By  Herbert 
Myrick.  New  York:  Orange  Judd 
Co.   (Price  $2.50  net.) 

An  all-around  commentary  on  con- 
structive remedies  for  the  present  trying 
fiscal  difficulties.  It  has  some  really 
commendable  ideas  for  righting  many  of 
the  known  defects  in  our  existing  sys- 
tem. 


Appointment  of  the  Committee   on  Correspondence  Instruc- 
tion, American  Institute  of  Banking 
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always  strongly  indorsed  the  edu- 
cational plans  of  the  American  Insti- 
tute of  Banking.  This  organization, 
which  has  a  membership  of  over  twelve 
thousand  in  the  city  chapters  located  in 
all  of  the  principal  cities  of  the  coun- 
try, has  for  some  time  realized  the 
need  for  reaching  in  some  way  the 
banker  and  bank  man  situated  in  the 
smaller  towns  where  local  chapters  are 
impracticable. 

To   accomplish  this   end   a  course  in 
correspondence     instruction     was     pre- 


pared some  time  ago  by  Educational 
Director  George  E.  Allen  and  his  as- 
sistants. This  course  covers  the  same 
subjects  as  the  one  pursued  by  the  city 
chapters,  taking  up  practical  banking 
and  banking  law  with  their  allied 
topics. 

In  order  to  further  the  work  of  the 
correspondence  course  President  Byron 
W.  Moser  has  appointed  during  the 
past  month  a  comprehensive  committee 
which  includes  many  of  the  most  prom- 
inent bankers  in  each  section  of  the 
countrv. 


MODERN  FINANCIAL  INSTITUTIONS 


AND    THEIR   EQUIPMENr 


An  Atlanta  Institution 


OF  all  Aiin'rioan  cities  that  have  sprung 
into  e.\i-.tence  and  grown  and  pros- 
pered, there  is  hardly  one  which  asso- 
ciates so  much  interest,  commercial  and 
otherwise,  as  the  city  of  Atlanta,  Ga.  Less 
than  a  century  ago  the  Cherokee  warrior 
pitched  his  te]>ee  on  the  hillsides  in  the 
shade  of  tlie  pathless  forests  where  now 
stands  a  modern  city  of  more  than  200,000 
inhabitants. 

Atlanta,  called  the  "Gate  City  of  the 
South,"  has  a  distinction,  as  evidenced  by 
its  remarkable  increase  in  population,  man- 
ufacturing, commerce  and  bank  clearings. 
The  banks,  of  course,  have  been  prime  fac- 
tors in  its  rapid  development. 

Foremost  among  Atlanta's  financial  insti- 
tutions is  the  Central  Bank  &  Trust  Cor- 
poration. Organized  in  1906  by  Asa  G. 
Candler,  president   of  the   Coca  Cola  Com- 


pany, and  associates,  with  a  capital  of  $500,- 
000,  at  that  time  the  largest  capital  of  any 
bank  in  Atlanta,  this  institution  has  shown 
a  steady  growth,  until  to-day  their  state- 
ment shows  a  capital  of  one  million  dollars, 
surplus  of  one-half  million,  and  resources 
of  more  than  five  millions.  It  is  located  on 
the  first  floor  of  their  handsome  seventeen- 
story  office  building,  known  as  the  Candler 
Building. 

The  site  upon  which  this  structure  stands 
is  historic,  for  upon  it  once  stood  Wesley 
Chapel,  Atlanta's  first  church  building. 

The  foundation  of  the  bank's  new  home 
rests  upon  solid  granite  and  nearly  a  year 
was  required  for  the  necessary  excavations. 
The  building  itself  is  everything  to  be  de- 
sired in  point  of  architecture,  construction 
and  arranerement. 

Lender  the  able  direction  of  F.  B.  Miles, 
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artist  and  designer,  the  architecture  was 
elaborately  planned  and  it  has  been  said 
that  the  bank  ranks  second  to  none  in 
beauty  and  embellishment. 

On  the  facade,  between  the  first  and  sec- 
ond stories,  are  numerously  elaborately 
carved  panels  illustrating  the  liberal  arts 
and    sciences.      Beginning   at    the   southeast 


corner  of  the  building  and  moving  north, 
these  panels  represent  architecture,  posed 
by  H.  C.  Hunt,  of  New  York,  America's 
foremost  architect;  sculpture,  from  a  bust 
of  Michael  Angelo;  art,  from  a  bust  of 
Raphael;  literature,  from  a  bust  of  Sliakes- 
pcare;  music,  from  a  bust  of  Wagner;  and 
ornate    panels   representing   natural   history 
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and  agriculture.  The  jianel  on  one  corner 
represents  military  glory,  and  was  posed  by 
Admiral  George  Dewey,  the  hero  of  Manila 
Bay. 

On  the  facade  of  one  street,  the  panels 
number  l»ut  two  and  represent  the  pioneer 
life  of  the  early  settlers.  F'rom  one  peers 
the  face  of  Father  Marquette,  the  intrepid 


The  spacious  banking  rooms  contain  near- 
ly four  thousand  square  feet  of  space,  and 
were  especially  designed  for  the  convenience 
of  the  bank  and  its  customers.  The  fixtures 
are  entirely  of  Georgia  marble,  of  exquisite 
color  and  grain.  Bronze  and  brass  are  ex- 
tensively used;  its  furniture  is  of  steel  and 
mahogany,    the    whole    presenting    a    very 
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priest-explorer,  and  from  the  other  the  well- 
known  features  of  Col.  William  V.  Cody, 
known  the  world  over  as  "BuflPalo  Bill." 
On  the  other  street's  facade  are  repre- 
sented statesmanship  and  philos()])hy,  from 
a  bust  of  Benjamin  Franklin;  the  power  of 
steam,  from  a  bust  of  Ericsson ;  agriculture, 
from  a  bust  of  Cyrus  McConnick,  the  in- 
ventor of  the  self-binding  reaper;  music, 
from  a  bust  of  Beethoven;  art,  from  a  bust 
of  ,\bby;  literature,  from  a  bust  of  Scott; 
sculjiture,  from  a  bust  of  Ward,  and 
Astrononiv.  from  a  bust  of  Ilirschel. 


handsome  appearance.  The  vaults,  located 
in  the  rooms  underneath  the  bank,  are  con- 
structed of  armor  plate  steel,  and  equipped 
with  all  modern  conveniences,  such  as  safety 
deposit  boxes,  coupon  booths,  and  large 
rooms  arranged  for  the  safe  keeping  of 
bulky  articles,  such  as  silverware,  etc. 

The  Central  Bank  and  Trust  Corporation 
was  the  first  financial  institution  in  Atlanta 
to  establish  a  branch  bank.  This  branch 
was  established  in  1907,  corner  of  Mitch- 
ell and  Forsyth  streets  of  that  city,  in 
what  is  known   as  the  "Terminal  District," 
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and  under  the  able  direction  of  Henry  C. 
Heinz  assistant  cashier,  has  proven  a  dis- 
tinct advantage  to  customers  located  in 
that  section  of  the  city,  deposits  running 
near  the  half-million  mark. 

The  officers  and  directors  of  the  Central 
Bank   and   Trust  Corporation  are: 

Officers — Asa  G.  Candler,  president;  John 
S.  Owens,  vice-president;  A.  P.  Coles,  vice- 
president;  W.  D.  Owens,  cashier;  Henrj'  C. 
Heinz,  assistant  cashier;  Carl  H.  Lewis, 
assistant  cashier;  Barrington  J.  King, 
assistant  cashier. 

Directors — Asa  G.  Candler,  president  of 
the  Coca  Cola  Company;  John  S.  Owens, 
vice-president;  W.  M.  Nixon,  president  At- 
lanta Woolen  Mills;  Geo.  E.  King,  president 
King  Hardware  Company;  Sam.  D.  Jones, 
president  Atlanta  Stove  Works;  Norman 
C.  Miller,  Ginn  &  Co.;  Eugene  R.  Black, 
attorney,  McDaniel  &  Black;  Isaac  H. 
Hirsch,  Hirsch  Bros.,  clothing;  A.  Mont- 
gomery, treasurer  Atlanta  Coca  Cola  Bottl- 
ing Company;  W.  H.  Glenn,  secretary 
Georgia  Railway  and  Power  Company;  Dr. 


W.  B.  Hamby,  capitalist;  W.  C.  Harper, 
president  Harper- Weathers  Horse  and  Mule 
Company;  W.  L.  Fain,  W.  L.  &  W.  M. 
Fain,  wholesale  grain;  Dr.  Willis  B.  Jones, 
physician;  A.  P.  Coles,  vice-president. 

Its    recent    statement    of    December    31, 
1912,  shows  this  sound  state  of  its  affairs: 

RESOURCES. 

Loans  and  discounts    $3,474,113.83 

Stocks  and  bonds   864,225.24 

Overdrafts     3,909.55 

Real    estate    5,966.23 

Furniture  and   fixtures    4,926.85 

Cash     1,075,945.99 

$5,429,087.69 
LIABILITIES. 

Capital  stock    $1,000,000.00 

Undivided    profits     660,554.30 

Rediscounts     257,688.89 

Deposits    3,610,844.50 


$5,429,087.69 
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First  National  Bank,  Minneapolis, 

Minn. 


IN  the  year  1857  there  was  carried  by 
stage  to  the  little  village  of  Minneap- 
olis, situated  on  the  Mississippi  River, 
opposite  the  town  of  St.  Anthony,  ten 
thousand  dollars.  This  sum  of  money  was 
brought  by  J.  K.  Sidle,  a  young  man  from 
the  town  of  York,  in  Pennsylvania.  It  was 
the  intention  of  Mr.  Sidle  to  organize  and 
conduct  a  bank.  He  associated  himself 
with  a  gentleman  named  Peter  Wolford 
and  together  they  established  a  bank  under 
the  name  of  Sidle  &  Wolford,  which  did 
business  for  a  short  time  before  incorporat- 
ing as  a  state  bank  under  the  name  of  "The 


and  started  at  once  to  prepare  a  welcome 
to  the  few  remaining  ot  this  brave  band  of 
soldiers.  On  the  books  of  the  bank  are  to  l>e 
found  the  names  of  many  of  the  survivors  of 
the  old  "First  Minnesota."  In  tracing  their 
accounts  through  the  years  which  have 
passed  one  is  quick  to  recognize  the  same 
courage  and  spirit  exhibited  in  business  as 
was  shown  in  the  saving  of  the  day  at 
Gettysburg.  Minneapolis  was  then  a  fron- 
tier town.  It  is  possible  to  stand  on  the 
heights  overlooking  tiie  Minnesota  River  and 
see  the  courthouse  in  Minneapolis  and  at 
the    same   time   the  last   battle   field   of   the 
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Minneapolis  Bank."  In  1864,  at  the  call 
of  Lincoln,  banks  all  over  the  country  hur- 
ried to  nationalize  under  the  new  law.  The 
Minneapolis  Bank  early  in  the  year  made 
application  for  a  charter  as  the  First  Na- 
tional Bank,  Minneapolis,  but  not  until  De- 
cember 12,  18S4,  was  the  application  per- 
fected and  the  capital  paid  in.  The  first 
stockholders  and  directors  included  these 
names:  J.  K.  Sidle,  H.  G.  Sidle,  Henry 
Sidle,  G.  Scheittin,  L.  Fletcher,  D.  C.  Bell, 
E.  A.  Yeazie,  A.  Kelly,  E.  B.  Ames,  W.  A. 
Penniman,  with  J.  K.  Sidle  president  and 
H.  G.  Sidle,  cashier. 

History  and  Growth 

The  incorporition  had  barely  been  com- 
pleted wlien  the  news  arrived  in  the  little 
town  of  Sherman's  triumphal  march  through 
Georgia.  Minneapolis  had  contributed  loyally 
to  the  First  Minnesota  and  other  regiments 


Indians  in  their  tribal  warfare.  The  battle 
took  place  in  1858,  so  one  can  realize  in 
looking  around  the  city  and  the  northwest 
the  tremendous  development  which  has 
taken  place  in  fifty-five  years  and  the  assist- 
ance this  strong  bank  has  been  to  the  coni- 
munitv.  The  many  periods  of  depression 
through  the  failure  of  crops,  before  farm- 
ing conditions  in  the  new  country  were  well 
settled,  the  rise  and  fall  in  timl>or  values 
and  the  many,  many  fluctuations  through 
which  the  new  community  had  to  pass  have 
l)een  borne  by  the  bank  withinit  material 
reverses  and  as  natural  vicissitudes  which 
ell  financial  institutions  in  a  new  and  grow- 
ing country   must  experience. 

The  First  National  Bank,  Minneapolis, 
beean  business  with  a  capital  of  $50.(X)(1, 
which  in  1872  was  increased  to  $100,000, 
in  1874.  to  $200,000,  in  1878  to  $600,000.  in 
1886  to  $1,000,000,  and  in  1903  to  $2,000,000. 

On  Mav  31,   1864,  the  Minneapolis   Bank, 
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organized  a  few  months  later  as  the  First 
National  Bank,  Minneapolis,  made  the  fol- 
lowing statement,  viz.: 

RESOURCES. 

Loans   and    Discounts $50,343.24 

Stocks    and   Bonds    27,000.00 

Cash  on  hand  and  due  from  Banks     49,616.79 

$126,960.03 
LIABILITIES. 

Capital     Stock     $60,000.00 

Surplus  and  Undivided  Profits...  2,037.11 
State  Bank  Notes  Outstanding. .  23,000.00 
Deposits     41,922.92 

$126,960.03 
In  1894  F.  M.  Prince  was  elected 
cashier  and  in  January,  1895,  C.  T.  Jaffray 
joined  the  bank  as  cashier,  Mr.  Prince  being 
elected  vice-president,  and  John  Martin, 
president.  On  the  death  of  John  Martin, 
in  1904,  the  Hon.  J.  B.  (jrilfillan  was  elected 


become  payable  at  tlie  end  oi  timt  p«-ri<Kl. 
A  pension  fund  was  started  when  th. 
gratuity  fund  matured.  Every  memUr  of 
the  staff,  after  he  has  served  fiftee/i  year^ 
from  his  twenty-first  birthday,  is  cji'i'tU-il 
to  a  pension  if  he  becomes  incapacitai  d. 
or  he  may  retire  when  he  becomes  sixty 
years  of  age.  In  case  of  death,  his  family 
receives  certain  care  and  assistance. 

Pkhsoxxkl  of  the   Bank. 

Frank  M.  Prince,  president  of  tlie  First 
National  Bank,  Minneapolis,  Minn.,  wa.s 
born  at  Amherst,  Ma.ssachusetts.  He  went 
to  Stillwater,  Minnesota,  in  1874.  A  year 
later  he  entered  the  First  National  Bank 
of  Stillwater,  where  he  obtained  his  first 
experience  in  banking.  In  July,  1878,  he 
entered  the  First  National  Bank  of  .Min- 
neapolis as  correspondence  clerk  and  teller. 
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president,  and  in  1905  Mr.  GilfiUan  was 
chosen  chairman  of  the  board  while  F.  M. 
Prince  was  elected  president. 

Policy  of  the  Institution. 

For  fifty  years  the  bank  has  been  making 
a  feature  of  caring  for  accounts  of  banks 
and  bankers.  It  lias  long  been  known  as  a 
conservative  institution  and  one  which  wel- 
comes small  accounts  as  well  as  large  ones. 

This  institution  was  one  of  the  first  in 
the  country  to  evidence  its  appreciation  of 
the  fact  that  its  success  was  largely  due 
to  the  efBcient  manner  of  handling  the 
business  by  its  employees  and  to  oistribute 
a  portion  of  its  earnings  yearly  to  eacli 
member  of  the  staff. 

Having  the  best  interest  of  the  staff  at 
heart,  it  was  decided,  eleven  years  ago,  h^ 
credit  to  the  account  of  each  man  the  bonus 
allowed  yearly  for  ten  years,  allowing  in- 
terest on  the  fund,  the  same  (o  mature  and 


In  188:;2  Mr.  Prince  was  elected  ca.shier  of 
the  First  National  Bank,  Stillwater,  where 
lie  remained  ten  years.  He  returned  to 
the  First  National  Bank,  Minneapolis,  as 
cashier  in  1894,  was  elected  vice-president 
in  1895,  and  president  of  the  bank  in  1905. 

Clive  T.  Jaffrav  was  elected  cashier  of 
the  First  National  Bank  in  1895.  He  had 
had  thirteen  years  of  banking  experience, 
starting  as  a  messenger  and  working  him- 
self gradually  to  an  official  position  in  one 
of  the  other  Minneapolis  banks.  He  was 
elected  vice-president  in  1905.  Mr.  Jaffray 
has  also  been  active  in  the  management  of 
the  Minneapolis  Trust  Company  and  is  a 
director  of  the  Wisconsin  Railway  Coni- 
])any. 

A.  .\.  Crane  has  been  connected  with  the 
banking  business  in  Minnesota  since  188:j, 
coming  to  Minneajiolis  from  .Vnoka  in  1887. 
For  a  number  of  years  Mr.  Crane  was 
cashier  of  the  National  Bank  of  Commerce 
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and,  in  19(M),  was  advanced  to  the  vice- 
presidency  of  that  bank.  He  was  elected 
vice-president  of  the  First  National  Bank, 
Minneapolis,  in  1910.  Mr.  Crane  has  always 
been  interested  in  the  American  Bankers' 
Association,  having  served  as  treasurer  and 
on  the  executive  council  of  tiiat  organization. 

Geo.  V.  Orde  came  to  Minneapolis  from 
Chicago  in  190.5,  resigning  the  cashiership  of 
the  Northern  Trust  Company,  Chicago,  at 
that  time  to  join  the  official  staff  of  the 
First  National  Bank,  Minneapolis,  as  cash- 
ier. In  1910  Mr.  Orde  was  elected  vice- 
president.  He  has  been  honored  with  a 
place  on  the  executive  council  of  the  Amer- 
ican Bankers'  Association  for  several  years, 
was  elected  treasurer  of  that  association  at 
New  Orleans  in  1903  and  re-elected  to  that 
office  at  San   Francisco  in  190:}. 

Donald  Mackerchar.  vice-jiresident,  was 
born  in  Scotland  and  entered  a  bank  in 
that  country  as  a  verj-  young  man.  He 
entered  the  service  of  the  First  National 
Bank,  Miimeapolis,  in  1887.  The  success 
of  the  foreign  exchange  dei>artment  of  the 
bank  is  due  to  Mr.  Mackerchar's  knowledge 
of  this  branch   of  the  banking  business. 

II.  A.  Willoughby,  cashier,  entered  the 
employ  of  llie  First  National  Bank  as  a 
boy,  serving  in  the  different  departments, 
was  elected  assistant  cashier  in  1907,  and 
cashier,  October  27,  1910. 


Geo,  A.  Lyon,  assistant  cashier,  entered 
a  bank  in  Rockford,  Iowa,  as  a  young  man, 
later  graduating  from  the  Harvard  Law 
School.  Mr.  Lyon  practiced  law  for  sev- 
eral years  and  entered  the  service  of  the 
First  National  Bank  as  assistant  cashier  in 
1909. 

P.  J.  I^eeman,  assistant  cashier,  entered 
the  bank  as  a  boy,  and  after  working  him- 
self through  the  different  departments,  was, 
for  a  number  of  years,  manager  of  the  col- 
lection department,  and  was  elected  assist- 
ant cashier  in  1910. 

The  board  of  directors  include:  J.  B. 
GilfiUan,  chairman,  Geo.  C.  Bagley,  Earle 
Brown,  E.  L.  Carpenter,  R.  H.  Chute, 
Hovey  C.  Clarke,  A.  E.  Clerihew,  Elbridge 
C.  Cooke,  Isaac  Hazlett,  Horace  M.  Hill, 
W.  A.  Lancaster,  A.  C.  Loring,  John  D. 
MacMillan,  John  H.  MacMillan,  S.  G. 
Palmer,  E.  Pennington,  Alfred  S.  Pills- 
bury,  Ciias.  S.  Pillsbury,  R.  R.  Rand,  John 
"Washburn,  F.  B.  Wells,  A.  M.  Woodward, 
]•'.  M.  Prince,  C.  T.  Jaffray,  A.  A.  Crane, 
Geo.  F.  Orde. 

The  Bank's  Progress. 

The  growth  of  the  bank  is  evidence  of 
the  confidence  of  the  people  of  Minneap- 
olis   and    their    satisfaction    in    the    service 
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rendered  by  it.  In  190G  the  bank  built  its 
present  building  with  a  frontage  of  one 
hundred  and  fifty  feet.  The  floor  space  of 
the    main    banking    room    contains    fifteen 


savings  department  and  a   foreign  excluinge 
department. 

Following   are  comparative  .statements  of 
its  continuous  sound  condition: 


RESOURCES. 

October  1,  November  25, 

1871.  1902. 

Loans    and    Discounts    $451,698.93  $7,724,584.91 

Railroad    and    Other    Bonds 417,985.00 

United    States    Bonds,    at    par 102,550.00  1.050,800.00 

Bank     Building     23.745.72  

Cash  on  Hand  and   Due  from   Banks..     193,958.10  3,001,601.53 

$771,952.75  $12,194,971.44 

LIABILITIES. 

Capital     Stock     $100,000.00  $1,000,000.00 

Surplus    and    Undivided    Profits 17,088.36  424,232.60 

Circulation     90,000.00  774,500.00 

Deposits      564,864.39  9,796,238.84 

Reserved    for    Unearned    Interest 

Bond    Account     200.000.00 

$771,952.75  $12,194,971.44 


December  3, 

1907. 

$11,539,952.79 

823.300.00 

1,310,000.00 

300,000.00 

7,313,867.14 


November  26, 

1912. 

$17,255,980.94 

1,579,534.50 

1,250,000.00 

600.000.00 

11,347,015.35 


$21,287,119.93     $32,032,530.79 


$2,000,000.00 
1,975,414.07 
1,228,845.00 

15,395,860.86 


687,000.00 


$2,000,000.00 

2,529,258.85 

1,099,995.00 

25,980,276.94 

103,000.00 

320,000.00 


$21,287,119.93     $32,032,530.79 


thousand  square  feet.  It  is  forty  feet  high 
and  is  particularly  remarkable  for  its  light. 
The  building  is  of  gray  Bedford  stone, 
and  is  located  at  the  center  of  the  business 
district  on  the  corner  of  First  avenue  South 
and  Fifth  street.  The  bank  is  fully 
equipped  and  has  added  to  the  usual  bank 
equipment  safety  deposit  vaults,  a  ladies' 
department,  including   a   rest  room,  etc.,   a 


The  First  National  Bank,  Minneapolis, 
will  shortly  celebrate  its  fiftieth  anniver- 
sary. It  has  played  its  part  well  in  the 
development  of  the  northwest  and  has 
attained  the  degree  of  prosperity  and 
success  to  which  its  conservative  manage- 
ment entitles  it  and  today  occupies  a 
prominent  and  enviable  place  among  the 
crent  banks  of  the  country. 
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The  Hartford  National  Bank 


u 

^■x       Hartford  National  Bank  at  Hartford, 
^B  Conn.,   during  the   past  year   was   an 

important  event  from  several  points  of  view. 
It  is  a  notable  old  bank — almost  the  oldest 
in  the  country — the  building  is  a  notable 
one  and  the  banking  room  is  notable  in  its 
adaptation  of  modern  art  to  commercial 
uses. 

The  new  bank  building  is  a  fine  modern 
structure  of  the  "sky-scraper"  type;  the 
banking  rooms  are  light,  airy  and  spacious, 
but  the  ceiling  of  the  main  banking  room 
is  the  feature  presenting  itself  most  con- 
spicuously to  the  attention  of  those  entering 
the  bank. 

The  design  and  treatment  of  the  interior 
of  the  banking  rooms  are  subordinated  to 
and  in  harmony  with  this  ceiling,  which  is 
of  canvas  painted  in  New  York,  brought 
to  Hartford  and  there  placed  in  position. 
There  is  nothing  conventional  about  the 
ceiling  in  its  attempt  to  "tell  a  story,"  as 
it  is  a  color  scheme  primarily,  with  dec- 
orative effect  the  ultimate  purpose;  but  the 
significance  of  the  whole  thing  is  that  it 
marks  a  new  step  in  the  evolution  of  art 
in  its  application  to  the  uses  of  commerce 
and  announces  a  new  friend  and  patron  for 
modern  art. 

The  man  to  whom  belongs  the  distinc- 
tion of  being  the  creator  of  this  beautiful 
ceiling  and  the  herald  of  the  closer  union 
to  come  between  commerce  and  art,  is 
Donn  Barber,  architect,  of  New  York  City. 
His  was  the  conception,  but  the  execution 
was  due  to  the  rare  skill  and  talent  of  J. 
Wall  Finn,  also  of  New  York.  To  these 
two  n.en  will  be  given  the  grateful  appreci- 
ation not  only  of  the.  bank  that  employed 
them,  but  of  the  thousands  of  persons  who 
have  seen  their  handiwork,  and  especially  of 
all  true  lovers  of  modern  art  who  may  have 
had  fears  for  its  future. 

The   Buildixg  ix   Detail. 

The  new  building  is  of  limestone  and 
brick,  practically  twelve  stories  high,  with 
nine  floors  of  business  offices  to  let  to  the 
public. 

The  architect  has  arranged  in  the  con- 
struction of  the  building  to  eliminate  all 
supporting  columns  within  the  area  of 
the  banking  room  walls  so  that  the  upper 
nine  stories  are  carried  on  three  great 
trusses,  weighing  eleven  tons  each,  with 
knees  or  elbows  at  each  end.  The  space 
between  these  deep  girders  is  utilized  for 
the  ventilating  ducts  and  machinery  of 
the  bank  proper  and  exteriorly  permits  of 
a  commensurate  cornice  treatment  to  cap 
the  composition  of  the  banking  floor  treat- 
ment in   facade.     A   thirty-five-foot  lighted 


clear  space  room  of  some  fifty-five  bv  ninety 
feet  in  dimension  is  an  unusual  feature  to 
find    in    the   lower   story    of   a    skvscraptT. 

The  treatment  of  the  interior  of  tl>e 
banking  room  is  not  only  notable  for  its 
intrinsic  beauty  of  design  and  harmony  of 
color,  but  it  represents  a  new  departure  in 
bank  architecture  and  decoration. 

The  ceiling  of  the  room  is  vaulted,  the 
vault  being  penetrated  by  the  high  circular 
windows  on  the  street  side  and  correspond- 
ing circular  headed  panels  in  the  other. 
The  circular  headed  openings  at  the  ends 
of  the  room  look  into  the  directors'  room 
at   one   end   and   clerk   space   at   the   other. 

A  consistent  idea  of  decorative  ceiling  is 
presented,  the  idea  being  taken  from  old 
Italian  palaces.  The  bank  has  benefited 
through  the  ambitious  desire  of  the  archi- 
tect to  produce  something  in  a  decorative 
scheme  which  will  surely  be  used  ultimately 
by  other  banks. 

Mr.  Finn  of  New  York  had  the  contract 
to  decorate  the  bank  and  he  entered  with 
enthusiasm  into  Mr.  Barber's  idea.  Nearly 
a  year  was  consumed  in  painting  the  can- 
vasses in  Mr.  Finn's  studios.  They  were 
made  so  exact  to  measure  that  after  they 
were  shipped  to  Hartford  by  express  they 
fitted  exactly  to  the  place  made  for  them 
and  were  fastened  in  place  without  diffi- 
culty. A  sizing  covers  the  painting  and  they 
are  impervious  to  water,  and  time  and  dust 
will  only  soften  and  mellow  them  to  greater 
beauty. 

So  far  as  the  figures  of  the  decoration  in 
general  are  concerned  there  is  no  connectetl 
storj'.  They  were  chosen  for  decorative 
purposes  with  the  scheme  of  color  con- 
sistent and  in  perfect  harmony.  The  only 
thing  in  the  paintings  that  has  a  sig- 
nificance is  the  series  of  heroic  size  figures 
over  the  pilasters.  These  are  representa- 
tive of  the  great  banking  cities  of  the  world 
whose  names  are  inscribed  underneath. 

For  New  York  stands  the  Bartholdi 
statue  of  liberty,  for  London  an  inspiring 
figure  of  Brittania,  Boston  is  honored  by 
its  first  colonial  governor.  Sir  Harry  Vane, 
a  fine  conception  of  "Onward  and  Upward" 
is  accredited  to  Chicago  and  representative 
figures  apjjear  for  Berlin  and  other  cities. 
Each  city  named  is  also  represented  by  its 
shield  or  emblem. 

And  while  treating  of  the  more  artistic 
features  of  the  bank  i)uilding  mention  should 
also  be  made  of  the  fine  piece  of  sculpture 
representing  the  seal  of  the  bank  on  the 
exterior  of  the  Main  and  Asylum  street 
corner  which  was  carved  by  Neumann  & 
Even  of  New  York. 

At  the  left  of  the  entrance  is  the  officers' 
room,  carpeted  with  an  Austrian  rug  car- 
jiet  and  equipped  with  rich  inlaid  oak  furni- 
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ture,  and  all  the  modern  accessories.  Ascend- 
ing from  this  room  is  a  staircase  to  the 
directors'  room  in  the  first  mezzanine, 
reached  also  by  an  elevator  at  the  right  of 
the  main  entrance. 

This    directors'    room    is    very    handsome, 


Harold  W.  Stevexs 
president    hartford    xatioxal    baxk 

with  its  mahogany  finish,  its  fine  ceiling 
mouldings  and  its  warm,  rich  colors.  Hand- 
some draperies  shield  the  large  windows, 
which  overlook  the  main  square  of  the  city. 
Off  the  directors'  room  is  a  neat  little  con- 
sultation room,  also  in  mahogany,  and  the 
directors'  room  and  the  consultation  room 
are  supplied  with  leather  covered  furniture 
and  mahogany  tables. 

ACCOMMODATIOX   FOR   LaDIES. 

Women  visitors  find  much  of  the  bank 
arranged  especially  for  them.  At  the  right 
of  the  main  entrance  is  a  room  for  the 
women  patrons  with  handsome  furniture  of 
inlaid  oak  designed  by  the  architect.  The 
little  room  looks  out  through  an  archway 
into  the  bank.  Just  beyond  is  a  commodi- 
ous recess  near  the  marble  stairway  to  the 
safe  deposit  vaults  and  in  this  recess  is  an 
imiting  seat  for  public  use. 

The  Safe  Deposit  Vaults. 

A  commodious  stairway  wainscoted  in 
Botticino    marble    leads    from    the    public 


corridor  to  the  safe  deposit  vaults.  First 
to  attract  attention  is  the  ma-ssive  round 
steel  door  to  the  safe  deposit  vault  proper, 
and  on  the  right  the  substantial  door  of  a 
storage  or  silver  vault.  These  treasure 
houses  were  built  by  the  Remington  &  Sher- 
man Co.  of  New  York,  under  the  engineer- 
ing supervision  of  Frederick  S.  Holmes,  and 
both  of  these  vaults  are  not  only  fireproof 
and  waterproof,  but  are  protected  in  every 
conceivable  way. 

The  safe  deposit  vault  is  the  largest  in 
Hartford.  It  will  accommodate  3,000  de- 
posit boxes,  and  the  space  e%'erj-wbere  is 
ample. 

An  important  point  in  connection  with 
bank  vaults  is  that  they  should  be  expose* 
on  all  sides,  top  and  bottom,  and  these  are. 
The  banking  room  is  overhead,  lobbies  and 
passage  ways  extend  around  the  sides,  and 
the  watchman  can  see  the  whole  of  the 
spaces    underneath   the   vault   by   means   of 


Frank  P.   Fcrloko 

CASHIER     HARTFORD     NATIONAL     B.\NK 

an   arrangement   of  electric  lights   and   re- 
flecting mirrors. 

History  of  the  Bank. 

As  many  bank  men  already  know,  the 
Hartford  National  Bank  is  the  oldest  bank 
in  New  England  in  active  business  to-day, 
and  there  were  but  four  banks  in  the  country 
when  the  Hartford  bank  was  established  in 
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1792  with  a  capital  of  $100,000.  At  that 
time  agriculture  and  commerce  were  the 
chief  local  means  of  livelihood,  Hartford 
being  actively  engaged  in  the  West  Indian 
trade.  The  English  system  of  pounds, 
shillings  and  pence  was  in  almost  universal 
use  at  that  time  with  general  confusion  re- 
sultant from  diflFerent  valuations  of  Eng- 
lish money.  The  Hartford  bank  adopted 
the  dollars  and  cents  system  in  the  summer 
of  1792,  though  the  treasurer  of  the  State 
of  Connecticut  did  not  inaugurate  a  change 


tection  of  the  bank's  creditors  is  larger  than 
that  of  any  other  bank  in  New  England 
outside  of  Boston. 

The  Officers. 

In  its  more  than  100  years  of  honorable 
record  the  bank  has  had  but  seven  presi- 
dents: John  Caldwell,  Nathaniel  Terry, 
Joseph  Trumbull,  D.  F.  Robinson,  H.  A. 
Perkins,  James  Bolter  and  Harold  W. 
Stevens. 


DIRECTORS     ROOM,    HARTFOHD    NATIOXAt  BANK 


from  the  English  to  the  decimal  system 
■until  1797. 

At  the  beginning  of  its  existence  the  home 
of  the  bank  was  on  Pearl  street,  but  in 
October,  1811,  it  moved  into  the  brownstone 
building  at  No.  58  State  street,  where  it 
remained  until  the  present  change.  The 
bank  conducted  its  business  under  its  origi- 
nal charter  from  the  State  until  June  13, 
1865,  when  the  stockholders  voted  to  re- 
organize as  a  national  bank. 

The  Hartford  Bank  is  not  only  the  oldest 
bank  in  New  England  in  active  business 
operation,  but  it  is  one  of  the  largest  and 
strongest  in  its  net  assets  and  capital  re- 
sources. With  total  assets  of  more  than 
$7,300,000  the  l)ank  has  net  assets,  in  the 
form  of  capital  and  undivided  profits  of 
more  than  .$2,.300,000,  all  pledged  to  the 
protection  of  its  depositors.     The  total  pro- 


Mr.  Stevens  came  to  the  bank  January  1, 

1899,  having  been  elected  to  the  office  of 
vice-president,  an  office  especially  created 
to  relieve  his  predecessor  from  too  great 
responsibilities  in  his  advanced  years.  Mr. 
Stevens  was  elected  president  September  19, 

1900.  He  came  to  Hartford  from  North- 
ampton, Mass.,  where  he  had  been  cashier 
of  the  Northampton  National  Bank  for  four 
years,  having  moved  to  that  place  from 
Boston.  Mr.  Stevens  began  his  bank  career 
as  a  messenger  and  worked  his  way  up 
through  the  various  stages  of  an  active 
banking  career  to  a  well-earned  and  honor- 
able position  at  the  top. 

Frank  P.  Furlong  was  elected  cashier  of 
the  bank  in  February,  1900.  His  abilities 
in  his  position  are  well  recognized.  He  has 
been  known  to  the  Hartford  public  for  some 
years,  although  comparatively  a  young  man, 
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and  he  had  a  splendid  record  as  postmaster 
of  Hartford.  January  1,  1912,  Mr.  Furlong 
was  made  vice-president  in  addition  to  the 
cashiership,  and  he  became  a  director,  suc- 
ceeding the  late  Pliny  Jewell. 

The  assistant  cashiers  are  William  S.  An- 
drews and  Addison  G.  iSrainerd. 

DlB£CT0R8. 

The  present  board  of  directors  of  the 
bank  is:  Henry  C.  Judd,  Ralph  H.  Ensign, 
D.  W.  C.  Skilton,  Charles  E.  Chase,  George 
A.  Gay,  Harold  W.  Stevens,  Edward  B. 
Hatch,  John  B.  Lunger,  Everett  J.  Lake, 
Dr.  G.  C.  F.  Williams,  Henry  H.  Goodwin, 
Sidney  W.  Crofut,  Philip  B.  Gale  and  Frank 
P.  Furlong. 


Statement. 

The  exceptional  strength  of  the  bank  is 
shown  by  the  following  statement: 

RESOURCES. 

Loans  and   dlsrounts    $4,200,840.43 

United    States    bonds    750,000.00 

Bonds    and    investments     443,631.63 

Banking    house     591,860.93 

Cash  and    due    from    banks    1,418,039.13 

Rei'iemption     fund     and     due     from 

U.    S.    treasurer    41,250.00 

$7,445,622.14 
LIABILITIES. 

Capital     $1,200. OOO.OCV 

Surplus   and    profits    1,118,088. 1& 

Circulation      718,500.00 

Deposits     4,409,033.95 

$7,445,622.14 


European 


SWISS    NATIONAL    BANK    GETS 
GOLD   FROM  PARIS. 

A  CONSIGNMENT  of  $5,000,000 
■^  ^  in  gold  and  silver  has  been  sent  by 
special  train  from  Paris  to  Berne,  and 
was  placed  in  the  Swiss  National 
Bank.  The  Government  continues  to 
order  quantities  of  grain  from  the 
United  States. 


HERR   HEINRICH   VON   STEAIN 
ELECTED  CHAIRMAN. 

'T^HE  following  statement  has  been 
■*■  issued  by  the  London  branch  of 
Germany,  in  succession  to  Baron  von 
Oppenheim,  is  Herr  Heinrich  von 
Steain,  late  deputy  chairman,  who  has, 


in  turn  as  his  successor,  Herr  Justizrat 
Esser.  The  still  vacant  position  of 
president  of  the  bank  will  be  filled  at 
the  next  meeting  of  the  board. 


THE  GREEK  MORATORIUM. 

T^HE   new  chairman  of  the  Interna- 
■*■       tionale      Bank      of      Luxemburg, 
the  Bank  of  Athens: 

"The  Greek  Government  has  now 
permitted  the  head  office  in  Athens  and 
the  branches  of  the  Bank  of  Greece 
proper  to  continue  payment  of  all 
classes  of  deposits,  the  service  of 
which  had  been  affected  by  the  mora- 
torium. 

"As  the  payment  of  deposits  by  the 
numerous    branches    of    the    Bank    of 


Mexico  City  Banking^  Company,  S.  A. 

AVENIDA  SAN   FRANCISCO  No.  14 

Capital    and    Surplus    $1,000,000 

^COLLECTIONS  AND  ALL  BANKING  MATTERS  GIVEN  PROMPT  AND  CAREFUL  AHENTION 


BANCO    MERCANTIL    DE    MONTEREY 

MONTEREY,  N.  L.,  MEXICO  A  CORPORATION 

Official    I>epo«ltory    for    th«    OoTemment   of  the  State  of  Nnevo   Leon 

Capital  Resources,  $2,500,000.   Reserves,  $343,000.00 

Manasrer,  MR.  JOSE  L.  GARZA 
Caahier,  MR.  ENRIQUE  MIGUEL  Accountant.  MR.  F.  M.  de  la  GARZA 

Buys  and  Sells  Domestic  and  Foreign  Drafts.    Issues  Letters  of  Credit. 

Takes  charge  of  any  collections  entrusted  to  it  on  a  moderate 
rate  for  commission  and  remittance. 

Buys    and   sells  for  account  of  others,  government,  municipal,   banking 
and  mining  stocks  and  bonds. 

Principal  Correapondenta— National  Park  Bank  and  Hanover  National  Bank,  New  York; 
Banco  Hiapano  Americano,  Madrid,  Spain;  Credit  Liyonnais,  Paris,  France;  Credit  Lyonnaiae,  Lon- 
don, Bofdand ;  Deateche  Bank  Filiale  Hamtmrg,  HambarK,  Germany. 


Athens  outside  Greece  has  at  no  time 
been  interfered  with^  this  extension  of 
payments  in  Greece  also  causes  all 
branches  of  the  business  of  the  bank 
to  resume  that  normal  course  which  ex- 
isted before  the  war." 


BANK  AMALGAMATION  IN  GER- 
MANY. 

A  RRANGEMENTS  have  been  per- 
■*•  ^  fected  by  the  Essener  Creditan- 
stalt  for  the  taking  over  permanently 
of  a  large  block  of  the  shares  of  the 
Essener  Bankverein.  Both  banks  are 
associated  with  the  Deutsche  Bank. 
The  Creditanstalt  has  a  capital  of  $17,- 
136,000,  and  the  Bankverein  a  capi- 
tal of  $7,140,000. 


Australasian 

BANK    OF     AUSTRALASIA    CAP- 
ITAL INCREASES. 

TT  is  announced  that  the  directors  of 
■^  the  Bank  of  Australasia  intend  to 
recommend  to  the  shareholders  at  a 
general  meeting  held  early  this  year 
the  increase  of  the  capital  of  the  bank 
by  the  issue  to  the  shareholders  of  10,- 
000  new  shares  of  $200  each  at  a 
premium  of  $300  per  share.     Full  de- 


tails of  the  proposed  issue  will  be  sent 
to  the  shareholders   in   due   course. 

The  present  authorized  capital  of 
the  bank  is  $10,000,000  of  which  $8,- 
000,000  has  been  issued. 


T.    A.    DIBBS,    GENERAL    MAN- 
AGER   COMMERCIAL   BANK- 
ING COMPANY,  SYDNEY. 

JOINING  the  service  of  this  bank 
•^  in  1847  and  becoming  general 
manager  in  1867,  T.  A.  Dibbs  has  thus 
had  over  sixty-five  years  of  service, 
forty-five  of  which  have  been  as  the 
chief  executive  officer. 

A.  H.  CHAMBERS  ELECTED 
CHIEF   INSPECTOR. 

A  H.  CHAMBERS,  who  has  been 
■^^*  for  a  number  of  years  in- 
spector of  the  New  South  Wales  and 
Queensland  branches  of  the  Union 
Bank  of  Australia,  Ltd.,  has  been  ap- 
pointed chief  inspector  of  the  bank 
in  Melbourne. 


RETIREMENT  OF  G.  H.  WOOD. 

GH.  WOOD,  joint  general  man- 
•  ager  of  Williams,  Deacon's 
Bank,  retired  after  a  service  of  nearly 
forty-six  years,  and  has  been  appointed 
a  director.  John  Craig  continues  as 
general  manager,  R.  T.  Hindley,  hith- 

•-'17 


218 


THE    BANKERS    MAGAZINE 


Banco  Nacional 
del  Salvador 


SAN  SALVADOR 

Authorized  Capital  ...$5,000,000 
Subscribed  Capital  . . .  2,000,000 
Paid-up    Capital    1,300,000 

Head  Olllce— SAN  SALVADOR 
Republic    of    Salvador,    Central    America 


Agencies  at  all  piincipal  towns  in 
the  Republic. 

Correspondents  in  the  most  impor- 
tant cities  abroad. 

BANKING  BUSINESS  TRANSACTED 
OP  EVERY  DESCRIPTION 

Special  attention  given  to  collec- 
tions— moderate  commission 


Dr.  Guillermo  Mazzini 

President  Director 


G.  Hemmeler 

Manager 


erto  manager  in  London,  being  appoint- 
ed assistant  general  manager.  J.  J. 
Meagher,  manager  at  the  Charing 
Cross  branch,  succeeds  Mr.  Hindley  as 
manager  in  London. 


T.  J.  RUSSELL  OF  THE  LONDON 

COUNTY     AND     WESTMINS 

TER  BANK. 

'T*HE  retirement  of  T.  J.  Russell, 
the  county  and  colonial  manager 
of  the  London  County  and  Westmins- 
ter Bank,  who  succeeded  Mr.  Billing- 
hurst,  has  been  announced.  Mr.  Rus- 
sell has  been  connected  with  the  Lon- 
don County  and  Westminster  Bank  for 
forty-eight  years,  and  since  the  amal- 
gamation with  the  London  and  Coun- 
ty Bank  a  few  years  ago,  has  devoted 
his  attention  cliiefly  to  colonial  busi- 
ness— a  special  feature  of  the  bank — 
in  which  he  is  an  expert. 


DEPUTY    GOVERNOR    OF    THE 
COMMONWEALTH  BANK. 

T^HE  question  as  to  deputy-gover- 
norship  of  the  Commonwealth 
Bank  of  Australia  has  been  settled  by 
the  appointment  of  James  Kell,  hith- 
erto a  sub-inspector  of  the  Bank  of 
Australasia.  Mr.  Kell  has  the  repu- 
tation of  being  an  able  and  painstak- 
ing officer,  and  his  promotion  has  been 
well  received  in  banking  circles. 


R.  B.  RIGG  APPOINTED  IN- 
SPECTOR. 

"D  B.  RIGG,  who  has  been  manager 
"^^*  of  the  Melbourne  branch  of 
the  Bank  of  New  Zealand  for  the  past 
nine  years,  will  shortly  proceed'  to  New 
Zealand,  having  been  appointed  an  in- 
spector located  at  the  head  office. 


BANK  OF   NEW  SOUTH  WALES. 

'T^HE  Bank  of  New  South  Wales  has 
-^  decided  to  rebuild  its  Melbourne 
office,  the  plans  providing  for  a  stone- 
fronted  building  of  seven  stories,  of 
which  two  will  be  occupied  by  the  bank 
and  five  will  be  available  for  letting. 
The  replacement  of  the  existing  build- 
ing by  one  of  much  greater  magnitude 
is  in  accordance  with  what  has  taken 
place  in  that  vicinity  during  the  past 
quarter  of  a  century,  but  some  regret 
will  be  felt  at  the  disappearance  of  the 
present  building  which  from  the  per- 
fection and  beauty  of  its  architecture 
was  one  of  the  finest  in  Melbourne. 


COMMONWEALTH     BANK     DEP- 
UTY GOVERNOR. 

THE  Prime  Minister,  replying  to 
Mr.  McDougall  (Vic.)  'in  the 
Federal  Parliament,  said  that  thirty- 
five  applications  had  been  received  for 
the  position  of  deputy-governor  of  the 
Commonwealth  Bank.  James  Kell,  the 
successful  applicant,  has  been  appoint- 
ed on  the  grounds  of  age,  training  and 
general  suitability. 
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A  General  Banking  Business  Transacted 
Telegraphic  Transfers 


Foreign  Exchanse  Bouglit  and  Sold 
Letters  of  Credit 


Unsurpassed  collection  facilities.    Correspondence  solicited.    AccouniM  of  Banks,  Bunk- 
ers, ITIerclinnts  and  IndividuaU  Hciliclted. 


J.  S.  SCOTT'S  APPOINTMENT. 

T  S.  SCOTT,  sub-manager  of  the 
•^  •  Bank  of  Australasia,  Perth,  has 
been  appointed  manager  of  the  West 
Australian  branch  of  the  Common- 
wealth Bank. 


Asiatic 


THE    FINANCES    OF    JAPAN. 

/COMMENTING  on  this  subject,  a 
^^  recent  issue  of  the  London 
"Economist"  says: 

Japanese  finance  is  once  more  in  a 
critical  state,  and  we  hope  that  those 
in  authority  at  Tokio  will  take  the 
necessary  steps  to  retrieve  the  posi- 
tion. The  reign  of  the  late  Emperor, 
which  was  called  the  "Era  of  Enlight- 
enment (Meiji),  was  indeed  a  period 
of  political  reorganization  and  terri- 
torial expansion ;  that  of  the  present 
Mikado,  designated  the  "Era  of 
Righteousness"  (Daisho),  ought  to  be 
an  epoch  of  economic  recuperation  and 
development.  It  is  over  forty  years 
since  the  restoration  of  the  Meiji,  and 
the  Japanese  Government  has  been  out- 
wardly transformed.  Cabinets  come 
and  go  in  quick  succession,  but  unless, 
and  until,  the  country  is  placed  on  a 
solid  basis  of  financial  strength,  no 
external  display  of  military  or  naval 
force,  nor  any  skill  in  diplomacy  will 
maintain  its  position  among  the  powers 
of  the  world.     If  the  army  is  enlarged 


and  the  treasury  emptied;  if  taxes  rise 
and  credit  falls,  Europe  will  regard 
Japan  as  a  diminishing  factor  in  world 
politics.  Do  the  statesmen  and  the 
people  of  Japan  realize  where  they 
stand  now?  If  the  latest  Reuter  tele- 
gram accurateh'  summarizes  the  situa- 
tion, the  new  premier.  Prince  Katsura, 
has  prevailed  over  the  military  expan- 
sionists, but  without  effecting  any  sub- 
stantial economies. 

The  last  ministry  fell  in  a  strenuous 
attempt  at  financial  retrenchment.  It 
sought  to  reduce  by  some  ten  per  cent, 
the  annual  expenditures  of  each  de- 
partment, postponing  all  schemes  of 
capital  outlay,  especially  those  of  an 
unproductive  nature.  Its  fall  was 
brought  about  by  the  army,  whose  lead- 
ers insisted  upon  adding  two  divisions 
to  the  Korean  forces.  A  well-informed 
journalist  seems  to  have  disclosed  the 
true  secret  of  the  trouble.  The  mili- 
tary expansionists  have  been  appropri- 
ating, in  a  cleverly  disguised  manner, 
more  moneys  than  they  actually  want- 
ed for  the  objects  specified  in  the  Bud- 
get, so  that  they  could  begin  buying 
land  and  constructing  barracks  in 
Korea  before  a  formal  sanction  to  their 
scheme  was  given  by  the  Imperial  Diet. 
If,  therefore,  they  had  gone  on  to  com- 
plete tlie  work  thus  surreptitiously 
commenced,  without  additional  appro- 
priation for  that  specified  object,  then 
the  other  departments  and  the  Japan- 
ese press  would  have  exposed  tlie  un- 
constitutional methods  adopted  by  the 
military  bureaucracy.  Their  insistence 
upon   the   addition    of    two    more    divi- 
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sions,  in  the  face  of  financial  difficul- 
ties and  evident  public  disapproval,  is 
explained  by  their  anxiety  to  cover  up 
these  irregularities.  The  pretext  for 
army  expansion  in  Japan  is  the  suppo- 
sition that  Russia  will  soon  be  forcing 
her  way  once  more  to  an  ice-free  port 
on  the  Pacific.  But  the  expansionists 
themselves  must  be  well  aware  that  an 
insignificant  increment  in  their  Conti- 
nental force  would  make  little  differ- 
ence— more  particularly  now  that  the 
double  tracking  of  the  Siberian  rail- 
way is  approaching  completion.  Be- 
sides, Russia  is  not  likely  to  attempt 
any  violent  measure  in  tlie  Far  East, 
at  least,  for  some  time  to  come.  There 
are  otlier  fish  to  fry  in  Persia  and  Ar- 
menia, to  say  nothing  of  the  revolu- 
tionary movements  in  the  very  heart  of 
the  Kinpire.  The  fears  expressed  by 
the  Japanese  naval  experts  and  armor- 
plate  interests  about  the  aggressive  de- 
signs of  the  American  navy  are  still 
more  chimerical  and  preposterous. 
The  sudden  collapse  of  the  Constitu- 


tional party  (Seiyukai)  ministry, 
which  commanded  the  majority  of  the 
House  of  Representatives  and  had  the 
hearty  support  of  public  opinion,  is 
said  to  indicate  that  Marquis  Saionji's 
tactics  were  to  force  his  antagonists 
into  a  position  of  responsibility  where 
they  would  have  to  mend  their  ways. 
Perceiving  this,  Count  Terauchi,  Gov- 
ernor-General of  Korea,  who  had  been 
considered  the  legitimate  successor  of 
Prince  Katsura — especially  after  the 
latter  retired  from  active  politics  and 
became  Lord  Chamberlain  to  the  young 
sovereign — shrank  as  leader  of  the  mil- 
itary clique  from  the  thankless  dilem- 
ma either  of  yielding  to  the .  policy  of 
retrenchment  (which  would  have  exas- 
j)erated  his  partisans),  or  of  enforcing 
the  expansionist  measures,  for  these 
would  liave  aroused  strong  indignation 
among  the  people,  even  if  he  could 
l!ave  won  over  by  corruption  a  sem- 
blance of  majority  in  the  Lower  House. 
Hence  the  return  of  Prince  Katsura, 
who   is   popular  with  Stock   Exchange 
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interests  in  Japan,  and  has  a  reputa- 
tion for  securing  majorities  in  the  Diet. 
With  reference  to  the  present  finan- 
cial situation,  a  well-known  Japanese 
is  reported  to  have  said  after  the  res- 
ignation of,  the  Saionji  cabinet: 

"This  crisis  was  anticipated  from 
last  year.  We  early  prophesied  the 
collapse  of  the  ministry  on  account  of 
the  difficulty  of  carrying  out  the  Bud- 
get for  the  present  year,  and  the  diffi- 
culty of  compiling  the  Budget  for  next 
year.  In  carrying  out  the  Budget  for 
the  present  year  the  Government  re- 
quired a  loan  of  over  yen  200,000,000; 
that  loan  has  not  yet  been  floated.  This 
fact  is  admitted  by  Mr.  Yamamoto,  the 
ex-finance  minister,  who  declared  that 
it  was  difficult  to  raise  the  loan  before 
the  end  of  the  year,  and  admitted  that 
the  redemption  of  the  bonds  to  the 
amount  of  yen  50,000,000,  pledged  to 
be  carried  out  this  year,  has  not  been 
effected.  A  foreign  loan  can  hardly  be 
raised  at  present  with  the  credit  Jap- 
anese finance  enjoys  abroad  and  the 
Balkan  troubles,  so  the  only  course 
left  is  to  issue  Exchequer  bills.  The 
interest  on  Exchequer  bills  is  now  paid 
at  a  rate  as  high  as  1.7  sen,  or  over 
6.2  per  cent.,  and  yet  the  bills  are  not 
satisfactorily  subscribed  for.  If  these 
bills  are  to  be  issued  in  any  large 
amount,  it  is  necessary  for  the  Govern- 
ment to  pay  the  interest  at  a  higher 
rate.  If  an  interest  of  two  sen,  or  7.3 
per  cent.,  is  paid  on  Exchequer  bills, 
the  result  will  be  a  heavy  slump  in  the 
market    price    of    Government    bonds. 


which    now    stand    at    yen    2,500,000.- 
000." 

The  reasoning  may  be  incorrect,  but 
the  facts  which  lie  behind  are  signifi- 
cant. The  boasted  Sinking  Fund  and 
the  scheme  for  redeeming  the  National 
Debt  of  Japan  are  seen  now  to  have 
been  the  illusions  which  we  prophesied 
them  to  be;  and  now  that  the  gold  re- 
serve is  approaching  exhaustion,  the 
Government  is  compelled  either  to  re- 
duce expenditure  or  to  raise  taxes,  or 
to  borrow  in  a  falling  market.  The 
absurdity  is  that  the  military  party  in 
•fapan  should  be  reducing  the  country 
to  this  plight  in  preparation  for  a  war 
which  would  be  a  financial  impossibil- 
ity! 

The  heavy  increase  of  taxation,  and 
especially  of  the  customs,  has  seriously 
affected  the  power  of  Japanese  manu- 
facturers to  compete  with  Great  Brit- 
ain and  Germany  in  neutral  markets. 
In  fact,  for  some  years  economic  con- 
ditions have  been  artificial.  As  a  Jap- 
anese observer  says:  "After  the  Chino- 
Japanese  war  the  money  acquired  as 
indemnity  deranged  Japan's  economics 
through  an  unnatural,  artificial  expan- 
sion of  industries  and  an  abrupt  rise  of 
prices.  The  money  borrowed  fron 
Europe  and  America  after  the  war  with 
Russia  has  made  prices  still  higher,  and 
it  has  been  expended  in  unproductive 
ways,  such  as  enlargement  of  army  and 
navy."  In  countries  governed  main- 
ly by  military  men,  the  increase  of  ex- 
penditure and  taxes  is  usually  accom- 
panied by  protection.  It  is  in  this  way. 
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as  Bismarck  found,  that  the  big  finan- 
ciers who  exploit  protective  tariffs  can 
be  induced  to  favor  military  and  naval 
expenditure.  But  with  an  income-tax 
rising  to  five  shillings  in  the  pound, 
and  an  already  high  tariff,  Japan  has 
reached  the  limit  of  taxation,  and  as 
the  revenue  extracted  is  employed  un- 
productively,  there  is  not  much  chance 
of  her  wealth  and  capital  increasing. 
The  danger  is  that  she  should  fall  un- 
der international  control,  and  suffer 
the  fate  of  Turkey  or  China.  It  would, 
indeed,  be  a  strange  and  melancholy 
comment  upon  what  is  called  military 
patriotism  if  it  brought  the  Govern- 
ment of  Japan  under  the  tutelage  of 
Europe.  It  is  in  the  most  friendly 
spirit  that  we  anxiously  urge  upon  the 
Japanese  authorities  a  change  of  spirit, 
method  and  policy  before  it  is  too  late. 


Banking  Corporation  and  the  Chartered 
Bank  of  India,  Australia,  and  China, 
both  British  corporations. 


CHENGLUNG  BANK. 

TT  is  said  that  the  capital  ($498,000) 
**■  of  the  Chenglung  Bank,  a  Japan- 
ese institution,  which  commenced  busi- 
ness in  the  summer  of  1911,  is  found 
to  be  inadequate  at  present  through 
the  extensiveness  of  its  business.  The 
directors  propose  to  issue  a  call  for  the 
remainder  due  on  the  shares  issued  and 
further  to  increase  the  total  share  cap- 
ital to  $1,1-94,000. 


BANKING      ORDINANCES      AND 
REGULATIONS  OF  CHOSEN. 

/^RDINANCES  have  been  passed 
^^  requiring  permits  from  the  Gov- 
ernor-General of  Chosen  for  the  con- 
duct of  banking  business,  to  restrict 
loans  in  such  business  to  money  only, 
to  require  monthly  and  semi-annual  re- 
ports, to  prescribe  banking  hours  and 
holidays,  to  describe  procedure  to  be 
followed  in  cases  of  liquidation,  and  to 
provide  penalties  of  fines  and  imprison- 
ment in  certain  cases.  The  last  arti- 
cle in  the  ordinance  preserves  the  pow- 
er of  the  Governor-General  to  make 
such  further  provisions  as  may  be 
necessary.  The  only  foreign  banks 
now  having  branches  or  agencies  in 
Chosen  are  the  Hongkong  &  Shanghai 


BANKERS  AND  THE  STATE  OF 
PERSIA. 

A  T  the  meeting  of  the  Imperial  Bank 
of  Persia,  held  during  December 
in  London,  it  was  reported  that  the 
gross  profits  amounted  to  $674,140,  to 
which  had  to  be  added  $137,130 
brought  forward.  Sir  Thomas  Jack- 
son, chairman,  said  he  thought  they  had 
reason  to  be  well  content  with  the 
year's  working,  although  the  profits  were 
somewhat  less  than  in  previous  years, 
owing  to  the  unrest  which  prevailed. 
The  position  of  the  bank  was  a  sound 
and  satisfactory  one,  and  it  paid  the 
same  dividend. 


Latin  America 


NEW  BRANCH   IN   ARGENTINE. 

A     BRANCH    of    the    Bank    Anglo 
Sud  America  has  been  opened  in 
Rosario,  Argentine  Republic. 


BANK  ORGANIZED  IN  CHILE. 

A    BANK  with  a  capital  of  $146,000 
has  been  organized  in  Concepcion. 
The    president    of    the    institution    is 
Primitivo  A.  Barrio. 


OPENING  OF  THE  BANK  AT 
MEDELLIN. 

T^HE  bank  at  Medillin,  Colombia,  re- 
cently  organized  by  German  and 
Colombian  capitalists,  has  been  opened 
for  the  transaction  of  business. 


BANK  OF  COSTA  RICA. 

TTP  to  October  28,  1912,  the  Bank  of 

Costa  Rica  had  issued  bank  notes 

to  the  amount  of  $930,000,  $522,106  of 

which  was  then  in  circulation,  the  re- 
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mainder  of  the  issue,  with  the  excep- 
tion of  $23,250  which  had  been  with- 
drawn from  circulation,  being  on  hand 
in  the  bank.  The  gold  reserve  of  this 
bank  on  the  date  mentioned,  including 
domestic  and  foreign  coins,  amounted 
to  a  value  of  $896,085. 


BANK  OF  VENEZUELA. 

ON  October  1,  1912,  the  Bank  of 
Venezuela  changed  the  interest 
rate  charged  by  it  on  current  accounts 
to  nine  per  cent,  per  annum  instead  of 
twelve  per  cent.  The  bank  also  pays  a 
rate  of  interest  on  deposit. 


tionalities,  and  it  is  said  that  the  pri- 
mary object  of  the  bank  is  to  provide 
a  medium  through  which  to  obtain  cap- 
ital for  the  prosecution  of  public 
works  of  various  kinds  in  Ecuador. 


BANCO    MINERO,    CHIHUAHUA. 

TN  a  statement  of  November  30,  1912, 
the  Banco  Minero,  Chihuahau,  Mex- 
ico reports  a  surplus  fund  of  $1,591,869 
and  deposits  of  $11,517,760.  This 
bank  has  a  capital  of  $5,000,000. 
Jesus  J.  Falomir  is  manager  and  Luis 
Perez,  assistant  cashier. 


NATIONAL  BANK  FOR  PANAMA.      BANKS  IN  BRITISH  HONDURAS. 


A  PROJECT  has  been  presented  to 
■^*'  the  National  Assembly  of  Panama 
for  the  establishment  of  a  national 
bank  charged  with  the  supervision  and 
collection  of  all  Government  duties  and 
taxes.  It  is  reported  that  prominent 
American  capitalists  are  interested  in 
the  concern. 


NEW  BANK  IN  ECUADOR. 

A  PETITION  has  been  filed  for  the 
^  charter  of  a  new  bank  to  be  es- 
tablished at  Quito,  with  a  branch  at 
Guayaquil.  The  institution  is  to  be 
known  as  the  Banco  Central  Ecuatori- 
ano,  and  is  to  be  capitalized  at  1,000,- 
000  sucres,  or  about  $500,000  United 
States  gold.  The  people  directly  in- 
terested represent  several  different  na- 


[Frovi   Consul   JV.   L.   Avery,  Belize. '\ 

'T'HE  Honduras  Government  Gazette 
-^  of  December  7,  1912,  gives  the 
following  notice  of  the  taking  over  by 
the  Royal  Bank  of  Canada  of  the  only 
bank  in  that  colony,  viz.:  the  Bank  of 
British  Honduras: 

Notice  is  hereby  given  that  the  prop- 
erty, undertaking  and  assets  of  the 
Bank  of  British  Honduras  (Ltd.)  (in- 
corporated under  chapter  87  of  the 
Consolidated  Laws  of  British  Hondu- 
ras), have  as  on  the  14th  day  of  Octo- 
ber, 1912,  been  purchased  by  the  Royal 
Bank  of  Canada.  As  from  the  last- 
mentioned  date  the  Royal  Bank  of 
Canada  will  have  the  benefit  of  all  sub- 
sisting contracts  and  book  debts  made 
with  or  owing  to  the  Bank  of  British 
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Honduras  (Ltd.)  and  will  discharge 
tlie  debts  and  liabilities  of  the  last- 
mentioned  bank.  The  business  of  the 
Bank  of  British  Honduras  (Ltd.) 
has  been  purchased  as  a  go- 
ing concern,  and  the  Royal 
Bank  of  Canada  will  continue  to 
carry  on  such  business  at  the  office  for- 
merly' occupied  by  the  Bank  of  British 
Honduras  (Ltd.).  Mr.  R.  L.  Heustis 
has  been  appointed  manager  of  the 
Royal  Bank  of  Canada  in  Belize. 

The  Bank  of  British  Honduras,  with 
a  capital  of  $100,000,  began  business 
in  January,  1903.  Previous  to  that 
date  deposits  had  been  received,  inter- 
est paid  and  exchange  sold  by  the  larg- 
er mercantile  houses  of  Belize;  but  the 
need  of  a  bank  being  evident  an  Amer- 
ican succeeded  in  supplying  the  need, 
and  the  record  of  what  is  now  the  "old" 
bank  was  a  success  from  the  start.  The 
average  dividend  has  been  twelve  per 
cent.,  the  stock  advancing  to  230,  at 
which  figure  ($230,000)  the  purchasing 
bank  makes  public  the  transfer. 


This  change  will  undoubtedly 
strengthen  the  banking  business  of  Be- 
lize, as  the  bank  now  operating  is  one 
of  the  thirty  branches  of  the  Royal 
Bank  of  Canada  established  in  the 
West  Indies  and  in  British  Honduras^ 
with  the  advantages  of  $11,300,000 
capital  of  the  home  bank  behind  it. 

THE  TRUST  COMPANY  OF 
CUBA,  HAVANA. 

/^NE  of  the  better  known  institu- 
^^  tions  in  the  West  Indies,  the 
Trust  Company  of  Cuba,  Havana, 
shows  a  healthy  condition  in  its  state- 
ment of  December  31,  1912,  reporting 
deposits  aggregating  $1,442,105,  and 
surplus  and  undivided  profits  of  over 
$160,000,  with  a  working  capital  of 
$500,000.  The  past  year  was  a  very 
successful  one,  the  profits  for  1912  fig- 
uring about  eighteen  per  cent,  as  to 
capital.  After  paying  an  annual  divi- 
dent  of  six  per  cent.,  $45,000  was 
added  to  surplus  and  $14,000  carried 
over  in  undivided  profits. 


The   Value   of   Gold 


'T^HE  present  value  of  gold  is 
-*-  $20.671834625323  per  fine  ounce, 
according  to  the  computation  tables  of 
the  United  States  Geological  Survey 
and  the  Bureau  of  the  Mint.  The  av- 
erage commercial  price  of  silver  in  1911 
was  53  cents  per  fine  ounce.  The 
world's  production  of  gold  in  I9II  was 
estimated  at  $467,449,600.     Africa  was 


by  far  the  greatest  producer,  with 
$192,972,100;  the  United  States  came 
second,  with  $96,233,500;  Australasia 
third,  $59,187,900,  and  Mexico  fourth, 
$29,196,000.  Other  large  producers 
were  Russia  and  Finland,  $24,865,000; 
China,  $10,000,000;  British  India,  $9-- 
762,100.  South  America  as  a  whole 
produced  nearly  $17,000,000. 


American   Real   Estate   Company 


T^HE  twenty-fifth  annual  statement 
of  this  company,  recently  pub- 
lished, shows  assets  of  $27,202,824.19 
and  $2,188,805.50  surjjlus.  Political 
and  other  disturbances  of  the  past  year 
liave  not  interfered  with  the  company's 
normal  rate  of  growth. 

Operations  of  the  coni))any  have  been 
largely  confined  to  the  line  of  the 
northward  growth  of  New  York  city, 
and  several  high-grade  Manhattan  ren- 
tal jiroperties  have  been  added  to  the 
com])any's  possessions.     Large  sales  of 


lots  have  been  made  for  immediate  im- 
provement in  the  past  year  and  over 
thirty  apartment  houses  constructed  in 
one  district  of  the  Bronx. 

During  the  twenty-five  years  of  its 
history  this  company  has,  through  the 
medium  of  its  small  denominations  and 
installment  bond  issues,  been  the  means 
of  serving  thousands  of  investors  to 
whom  it  has  returned  upwards  of 
$11,000,000  in  principal  and  interest. 
It  has  over  18,000  active  investors,  a 
large  number  of  whom  are  re-investors. 


A.  I.  B.  Post-Graduate  Educational 

Course 


TJNDOUBTEDLY  the  most  import- 
^^  ant  step  taken  by  the  AmericaD 
Institute  of  Banking  during  recent 
years  was  the  adoption  at  the  Salt  Lake 
City  convention  of  a  post-graduate  ed- 
ucational course. 

The  work  of  the  committee  which  has 
this  in  charge  includes  the  establish- 
ment of  a  post-graduate  course  of  edu- 
cation, and  in  accordance  with  the  plan 
adopted  by  the  convention,  the  forma- 
tion in  each  city  of  bodies  to  be  known 
-as    "chapter   forums,"   which   will   take 


up  the  solution  of  local  topics  such  as 
exchange  charges,  advertising  schemes, 
etc. 

The  need  of  associations  in  the  vari- 
ous cities  where  bank  officers  and  senior 
clerks  can  exchange  ideas  and  propose 
improvements  in  present  banking  meth- 
ods has  been  apparent  to  progressive 
bankers  for  some  time.  There  are  many 
unsettled  banking  problems,  and  the 
sessions  of  these  recently  organized 
forums  in  the  principal  cities  should 
result  in  definite  good. 


Laundering   of   Notes 


nPHE  machinery  for  laundering  cur- 
rency  notes,  including  national 
bank  notes,  says  the  annual  report  of 
the  Secretary  of  the  Treasury,  has 
been  perfected.  A  number  of  machines 
have  already  been  constructed  and  the 
complete  number  will  very  soon  be 
ready  and  put  in  operation.  The 
Treasurer's  office  and  all  the  Sub- 
Treasury  offices  either  are  or  soon  will 
be  adequately  equipped  for  this  inter- 
esting service — which  in  the  end  will 
furnish  to  the  people  a  complete  and 
constant  supply  of  clean  currency.  This 
reform  besides  its  other  advantages  and 


attractions,  will  mean  a  saving  to  the 
government  of  more  than  $500,000  per 
annum. 

The  laundering  machines  can  be  pro- 
duced at  a  sufficiently  moderate  cost 
and  can  be  operated  cheaply  enough  to 
warrant  their  use  by  the  larger  banks, 
by  the  clearing-houses,  and  by  the  larg- 
er retail  stores.  There  is  every  reason 
to  expect  that  their  use  will  spread  ac- 
cordingly; thus  adding  still  more  to  the 
convenience  and  satisfaction  of  the  pub- 
lic, and  increasing  the  saving  to  the 
government. 


Big  Bank  Profits 


ACCORDING  to  a  Washington 
^  dispatch  profits  of  more  than 
-$80,000,000  have  been  made  by  the 
First  National  Bank  of  New  York  since 
its  organization  with  a  capital  of  $500,- 
000  in  1863,  George  F.  Baker,  chair- 
man of  the  board  of  directors  of  the 
the  bank  testifying  before  the  House 
money  trust  committee.  Mr.  Baker  told 
the  committee  the  bank  had  paid  divi- 


dends of  226  per  cent.,  or  more  than 
twice  the  total  capitalization,  which 
now  is  $10,000,000,  in  the  four  years 
since  1908.  Samuel  Untermyer,  coun- 
sel for  the  committee,  calculated  from 
the  figures  supplied  by  Mr.  Baker,  that 
since  the  latter  assumed  the  presidency 
of  the  institution  in  1873  the  bank  has 
paid  dividends  of  18550  per  cent,  on 
its  original  capitalizaton. 
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EASTERN   STATES 

New  York  City 

— These  men  are  said  to  be  interested  in 
the  new  Commercial  National  Bank,  Long 
Island  City,  of  which  E.  V.  Connolly  was 
recently  chosen  president:  Horace  Have- 
meyer,  son  of  H.  O.  Havemeyer;  L.  N. 
I  line,  son  of  Francis  L.  Hine;  A.  D.  Sey- 
mour, president  of  the  Manufacturers  Na- 
tionalRank,  and  H.  A.  MoUenhauer,  head 
of  the  MoUenhauer  Sugar  Hefming  Com- 
pany. 

— George  F.  Gentes  has  been  elected 
cashier  of  the  Aetna  National  Bank,  suc- 
ceeding E.  V.  Connolly,  who  resigned  to 
take  the  presidency  of  the  new  Commercial 
National  Bank  of  Long  Island  City.  Mr. 
Gentes,  who  entered  the  employ  of  the 
Aetna  in  1907,  was  made  assistant  cashier 
last  summer. 


— An  application  to  list  the  full  author- 
ized capital,  amounting  to  $4,000,000,  of 
the  Irving  National  Bank  has  been  approved 
by  the  Governing  Committee  of  the  New 
York  Stock  Exchange.  With  the  merger 
of  the  Mercantile  National  Bank  and  the 
Irving  National  Exchange  Bank,  six 
months  ago,  the  latter  increased  its  capital 
from  $3,000,000  to  $4,000,000  and  changed 
its  name  to  the  Irving  National  Bank.  The 
consolidated  institution  reported  dei)osits 
on  November  26  of  $41,955,096,  and  total 
resources  of  $50,812,773. 

— William  C.  Potter,  vice-president  of  the 
Guaranty  Trust  Company,  has  been  elected 
a  director  of  that  institution. 

— Much  good  work  is  being  done  by  the 
New  York  Chapter  of  the  American  Insti- 
tute of  Banking,  whicli  is  situated  in  the 
Packard  School  Building  at  138  East 
Thirty-fifth  street. 

Educational  courses  and  lectures  are 
given  and  in  addition  to  this  educational 
work  a  certain  amount  of  time  is  devoted  to 
social  diversion.  The  association  numbers 
2000  members,  and  every  effort  is  made  to 
bring  members  into  close  fellowship  with 
each  other  and  gain  the  advantages  of  mu- 
tual friendship.  Regular  members  of  the 
chapter  are  connected  with  banks  of  Hobo- 
ken,  Jersey  City,  Newark,  Plainfield,  Engle- 
wood,  Paterson,  New  Rochelle,  Yonkers  and 
many  other  nearby  towns. 

— Through  the  merger  last  month  of  two 
of  the  largest  trust  companies  in  Brooklyn, 
there  was  created  an  organization  with  de- 
posits of  $34,000,000  and  resources  of  over 
$30,000,000.  The  institutions  concerned  in 
the  proceedings  are  the  Long  Island  Loan 
and  Trust  Company  and  the  Brooklyn  Trust 
Company,  and  they  have  been  merged  through 
the  absorption  of  the  first  named  company 
by  the  Brooklyn  Trust  Company.  The  plans 
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for  the  merger  have  been  agreed  to  by  the 
directors  and  were  passed  upon  by  the  re- 
spective stockholders  on  January  13.  The 
united  companies  each  have  a  capital  of 
$1,000,000.  In  carrying  out  the  consolida- 
tion the  stockholders  of  the  Long  Island 
Loan  and  Trust  Company  received  part 
cash  and  part  stock  for  their  holdings;  in 
exchange  for  the  10,000  shares  of  the  latter  the 
Brooklyn  Trust  Company  issued  in  the  inter- 
est of  the  stockholders  of  the  Long  Island 
Trust  Company  5000  new  shares  (increasing 
its  capital  to  $1,500,000  and  paid  in  cash  $320 
per  share  for  the  other  5000  shares  of  Long 
Island  Loan  and  Trust  stock.  The  com- 
pany resulting  from  the  consolidation  is  the 
largest  in  Brooklyn  Borough.  Under  the 
new  call  of  December  26  the  Brooklyn  Trust 
Company  had  deposits  of  $16,767,501  and  re- 
sources of  $20,653,329,  while  the  Long  Island 
Loan  and  Trust  Companv  on  the  same  date 
reported  deposits  of  $7,400,732  and  re- 
sources of  $10,639,790.  Theodore  F.  Miller, 
the  present  head  of  the  Brooklyn  Trust 
Company  continues  as  president  of  the  con- 
solidated institution,  and  David  H.  Lanman, 
formerly  a  vice-president  of  the  Brooklyn 
Trust  Company,  remains  in  that  capacity. 
Clinton  L.  Rossiter,  first  vice-president  of 
the  Long  Island  Loan  and  Trust  Company, 
joins  the  management  of  the  enlarged  com- 
pany as  a  vice-president,  and  F.  J.  W.  Dil- 


ler,  secretary  of  the  Brooklyn  Trust  Com- 
pany, is  also  a  vice-president.  It  is  under- 
stood that  the  new  board,  consisting  of 
twenty-four  members,  will  be  made  up  of 
those  serving  in  the  respective  directorates. 
The  preliminary  negotiations  for  the  mer- 
ger were  conducted  by  Alexander  T.  White, 
chairman  of  the  executive  committee  of  the 
Brooklyn  Trust  Company,  and  senior  mem- 
ber of  the  banking  firm  of  White,  Weld  & 
Co.,  and  David  G.  Legget,  president  of  the 
Long  Island  Loan  and  Trust  Company. 

— The  Canton  Art  Metal  Company  is 
furnishing  and  installing  the  steel  counters, 
steel  trucks  and  omnibuses,  special  steel 
cases  for  filing  purposes  and  steel  vault 
equipment,  for  the  Irving  National  Bank 
and  the  Broadway  Trust  Company  in  the 
new  fiftv-storv  Woolworth  Building,  New 
York  City. 

— Consent  to  open  a  branch  in  Berlin, 
Germany,  has  been  given  to  the  Farmers* 
Loan  and  Trust  Company  by  George  C. 
Van  Tuyl,  Jr.,  State  Superintendent  of 
Banks.  This  will  be  the  first  American 
company  to  establish  an  office  in  Germany. 

President  E.  S.  Marston  said  in  his  ap- 
plication that  the  company  considered  it 
desirable  to  open  a  branch  for  the  conven- 
ience  of   Americans    traveling   in   Germany 


228 


THE    BANKERS    MAGAZINE 


Richn^ond,\  irginia. 


J/re/f^/A,  location 
and  /"a a //ties 
/VeSer/e 
//fetnt/re 


Capital 
$300,000 

Surplus  and  Profits 

$1,444,000 

OFFICERS 

JAMES  N.  BOYD 
President 

J.  J.  MONTAGUE 
Vice-President 

RICHARD  H.  SMITH 
Vice-President   and    Cashier 

R.  LATIMER  GORDON 

Assistant  Cashier 

CONWAY  H.  GORDON 
Assistant  Cashier 

Unsurpassed  Facilities 

for  collecting  Items 

on  Virginia  and 

the   Carolinas 


and  for  those  liaving  relations  with  foreign 
business  houses.  This  company  already  has 
successful  branches  in  Paris  and  London, 
as  has  also  the  Equitable  Trust  Company. 

— National  banks  throughout  the  city 
held  their  annual  meetings  of  stockholders 
during  the  past  month  and  in  a  number  of 
banks  new  directors  were  chosen  to  fill  va- 
cancies or  to  replace  directors.  Many 
State  banks  also  elected  directors.  These 
changes  of  national  banks  are  announced: 

Aetna  National — Frank  A.  Home  and 
Edward  J.  Vintschger,  elected  directors  in 
place  of  Edgar  H.  Cook  and  Frederick  W. 
Dunbar,  i-esigned. 

Battery  Park  National— Arthur  W.  Hille- 
brand  elected  to  succeed  Calvin  Tompkins 
as  a  member  of  the  board  of  directors. 

Chemical  National — Herbert  K.  Twitchell 
chosen  to  succeed  the  late  George  G.  De 
Witt  as  a  director. 

Citizens'  Central  National — Charles  A. 
Munn  and  Frank  Presbrey  added  to  the 
board  of  directors. 

Fifth  National — Charles  Kaye,  Edward 
E.  Watts  and  William  S.  Beckley  added  to 
the  board. 

Fourth  National — F.  de  C.  Sullivan  suc- 
ceeded Morton  F.  Plant  on  the  board. 

Hanover  National — Francis  T.  Maxwell 
added  to  the  board. 

Harriman  National — Parmley  AV.  Herrick 
of  Cleveland,  son  of  Myron  T.  Herrick, 
Ambassador  to  France,  was  elected  a  direc- 
tor.    The  retiring  directors  were  re-elected. 

Irving  National — William  Childs,  Jr., 
Horace  Havemeyer  and  Harry  Williams 
added  to  the  board.  Willis  G.  Nash  re- 
signed as  a  director. 

Liberty  National — Edward  S.  Moore 
added  to  the  board. 

Merchants'  National — J.  Archibald  Mur- 
rav  added  to  the  board. 

National  City— H.  R.  Eldridge,  formerly 
vice-president  of  the  First  National  Bank 
of  Houston,  Texas,  and  C.  V.  Rich,  in 
charge  of  the  City  Bank's  bond  department, 
elected  additional  vice-presidents.  H.  V. 
Cann  was  made  manager  of  the  foreign  ex- 
change department  and  James  Matthews 
manager  of  the  credit  department. 

National  Park — William  O.  Jones,  who 
entered  the  service  of  the  bank  as  assistant 
cashier  in  1902,  was  elected  a  vice-president. 
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National  Reserve  Bank — ^Lynn  Dinkins 
succeeded  Samuel  Bettle  in  the  board  of 
directors. 

New  York  County  National — Timothy 
N.  Cheesman  succeeded  William  Carpenter, 
resigned.  Robert  W.  DeForest  added  to 
the  board. 

Seaboard  National — Francis  M.  Weld 
added   to  the  board. 

Sherman  National — C.  G.  Colyer  elected 
in  the  place  of  W.  H.  Macleay  on  the  board. 

Edward  S.  Moore,  who  was  elected  a 
director  of  the  Liberty  National,  is  vice- 
president  of  the  Chicago,  Rock  Island  & 
Paicflc  Railway  and  is  a  son  of  W.  H. 
Moore  of  the  Rock  Island  Company. 

Stockholders  of  the  New  York  Title  In- 
surance Company  elected  Benjamin  L. 
Allen,  vice-president  of  the  Columbia- 
Knickerbocker  Trust  Company  a  director  to 
fill  a  vacancy. 

These  elections  of  State  bank  directors 
are  also  announced: 

Century  Bank — Everett  Crawford,  James 
Decker  and  Frank  R.  Lawrence  elected  di- 
rectors to  succeed  Charles  A.  Frank,  Max 
Radt  and  S.  D.  Scudder,  resigned. 

German  Exchange — George  M.  Adrian 
elected  a  director  to  succeed  Frederick 
Ohmeis. 

Mutual  Bank — Thomas  V.  Victor,  of 
Frederick  Victor  &  Achelis,  and  Joseph  H. 
Emery,  president  of  Lord  &  Taylor,  added 
to  the  board. 

Public  Bank — Henry  Ollesheimer,  Philip 
Berolzheimer,  Louis  Biel,  M.  A.  Isaacs, 
Nathan  N.  Markwell,  John  Eislie  and  C.  C. 
Anderson.  Capital  increased  from  $300,000 
to  $600,000. 

— Charles  L.  Bernheimer  has  been  elected 
a  director  of  the  Citizens'  Central  National 
Bank  to  fill  a  vacancy.  The  bank  has  de- 
clared a  quarterly  dividend  of  two  per  cent., 
thus  placing  its  stock  on  an  eight  per  cent, 
basis,  as  against  six  per  cent,  heretofore. 

— Nicholas  Biddle,  a  trustee  of  the  Astor 
estate,  has  been  elected   a  director  of  the 


United  States  Mortgage  and  Trust  Com- 
pany to  fill  the  vacancy  caused  by  the 
resignation  of  Robert  A.  Graniss. 

— At  a  recent  meeting  of  the  board  of  the 
North  Side  Bank  of  Brooklyn  Borough, 
Lewis  E.  Pierson,  of  Austin,  Nichols  & 
Co.,  and  Horace  Havemeyer  were  elected 
directors.  The  institution  recently  obtained 
consent  from  the  State  Superintendent  of 
Banks  to  change  its  principal  place  of 
business  from  33-35  Grand  street,  Brooklyn, 
to  227  Havemeyer  street.  With  this  change 
the  Grand  street  office  becomes  a  branch. 

— An  appropriate  picture  in  colors,  show- 
ing the  interior  of  the  National  Park  Bank, 
was  sent  to  the  customers  of  the  bank  dur- 
ing New  Year's  week.  It  is  three  and  a 
half  feet  high  by  two  and  a  half  feet  wide, 
on  steel,  in  a  massive  frame,  and  is  an  ex- 
cellent view  of  the  interior  of  the  bank  con- 
struction, showing  Agriculture,  Art,  Indus- 
try, etc.,  as  shown  on  the  walls  of  the  bank- 
ing room. 

— The  new  Transatlantic  Trust  Company, 
67-69     William     street,    which    opened     for 
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business  May  22,  1912,  is  making  very  fa- 
vorable progress.  The  company's  statement 
at  the  close  of  business  December  31,  1912, 
shows  surplus,  $^43,512;  capital,  $700,000, 
and  aggregate  deposits,  $3,706,767.  Many 
prominent  bankers  are  directors.  Julius 
Pirnitzer  is  president. 


nary  life  policies  of  $1,000  each  will  be  is- 
sued (without  a  physical  examination)  to  all 
the  emploj-ees  of  the  trust  company  who 
have  been  with  it  for  at  least  five  months. 
The  policies  will  remain  in  force  as  long  as 
the  insured  continues  in  the  employ  of  the 
company. 


— A  branch  of  the  Corn  Exchange  Bank 
has  been  established  at  Fourth  avenue  and 
Twenty-ninth  street. 

— In  the  past  twelve  months  the  Chelsea 
Exchange  Bank,  266  West  Thirty-fourth 
street,  of  which  .\.  E.  Stilger  is  president, 
has  increased  its  deposits  from  $1,922,439, 
December  16,  1911,  to  $.3,301,906,  December 
16,  1912.  The  bank's  surplus  and  profits 
are  $188,450,  in  addition  to  a  capital  of 
$100,000,  on  whidi  it  is  paying  six  per  cent, 
dividends  jmt  annum. 

— .James  E.  Miller,  secretary  of  the  Co- 
lumbia-Knickerbocker Trust  Company,  has 
l>een  elected  a  vice-president.  He  will  be 
located  at  the  tiptown  office  of  the  company 
at  Fifth  avenue  and  Thirty-fourth  street. 

—The  Columl)ia-Knickerbocker  Trust 
Company  has  adopted  a  life  insurance  plan 
in  the  interest  of  the  families  of  those  in  its 
service.  I'nder  arangements  made  with  the 
New  York  I>ife  Insurance  Company,  ordi- 
2.30 


— The  New  York  Trust  Company  has  also 
put  in  force  for  the  benefit  of  its  employees 
a  life  insurance  system.  As  in  the  case  of 
the  Columbia-Knickerbocker  Trust  Com- 
pany, the  policies,  which  are  for  $1,000 
each,  are  issued  through  the  New  York 
Ijfe. 

— R.  J.  F.  Allen,  chief  clerk  of  the  Guar- 
anty Trust  Company,  has  been  elected  as- 
sistant trust  officer  of  that  institution.  John 
J.  Lewis  succeeds  Mr.  Allen  as  chief  clerk. 

— The  New  York  Trust  Company  closes 
the  past  year  of  business  with  earnings  oi' 
over  forty  per  cent,  on  its  capital  of  $3,000,  • 
000.  In  all  the  company  paid  thirty-two 
per  cent,  in  dividends  to  stockholders  and 
added  over  eight  per  cent,  to  surplus  and 
imdivided  profits,  which  stood  at  $11,832,- 
901,  January  1,  1913. 

— The  State  Banking  Department  ha^ 
given  consent  to  the  Broadway  Trust  Com- 
pany to  change  the  location  of  the  principal 


The  Passaic  Metal  Ware  Company 

announce  the  completion  and  occupation  of 
their  new  factory  at  Passaic,  New  Jersey, 
and  their  unequalled  facilities  for  the  design 
and  manufacture  of 

(Art  cMetdl  Pictures   and  cAdvertising 
Specialties   for  ^anks 

In  addition  to  the  erection  and  equip- 
ment of  the  largest  and  most  complete  plant 
in  the  country  for  decorating  metal,  the 
company  employs  a  corps  of  skilled  and 
experienced  artists,  artisans  and  salesmen, 
thereby  insuring  excellent  work  in  all  de- 
partments. 

This  company  makes  superior  goods  and 
renders  superior  service  with  all  that  this 
implies. 

The   colored   frontispiece   in  this   issue  is  a  reproduction  of  one 
of    our  pictures 

NEW  YORK  CHICAGO 

2  Rector  Street  Peoples  Gas  Building 


IMPORTANT 

Bankers  contemplating  making  changes  in  Banking  Rooms,  send  for  a 
copy  of  article  entitled 

"Scientific  Arrangement  and  Furnishing  of  Offices" 

which  will  be  forwarded  gratis  upon  request. 

THOMAS  BRUCE  BOYD,  l^^iJJl'^SZ  286  Fifth  Ave.,  New  York  City 

Telephone,  Madison  Square  6681 
REFERENCES 

Do  not  Jiitlge  n  man's  ability  by  ^Tbat  he  xays— but  what  he  has  done  for  others 
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place  of  business  from  754  Broadway  to  the 
Woolworth  Building,  and  also  to  the  open- 
ing of  a  branch  office  at  754  Broadway 
after  March  1,  1913. 

— Henry  W.  de  Forest  has  been  elected  a 
director  of  the  United  States  Trust  Com- 
pany to  succeed  the  late  George  F.  Victor. 

- — The  surj)lus  fund  of  the  Hanover  Na- 
tional Bank  was  increased  the  first  of  Jan- 
uary. Their  capital  is  now  $3,000,000,  with 
surplus  and  profits  of  $14,000,000. 

— At  the  annual  stockholders'  meeting  of 
the  International  Banking  Corporation,  60 
Wall  street,  Frank  P.  Frazier,  Minor  C. 
Keith,  William  Barclay  Parsons  and  J.  G. 
White  were  elected  directors  in  place  of  J. 
S.  Fearon,  H.  C.  Pierce  and  H.  S.  Man- 
ning, and  to  fill  an  existing  vacancy.  At  a 
recent  meeting  of  the  board  the  directors 
elected  Thomas  H.  Hubbard  chairman;  H. 
T.  S.  Green,  president  and  general  man- 
ager; John  Hubbard,  treasurer  and  secre- 
tary. Mr.  Green  has  been  with  the  corpo- 
ration since  1906,  serving  at  several  of  its 
branches,  and  became  general  manager  in 
1910. 

— In  response  to  the  recent  call  of  the 
State  superintendent  of  banks  for  a  state- 
ment as  of  close  of  business  December  26, 
tile  Guaranty  Trust  Company  reports  de- 
posits  of   $168,417,464,   which"  is   a   gain   of 


Chauffeur's  Complete  Outfit  Sacrificed 

Con8i8Un.<  eljgant  mink  fur  lined  coat, 
Persian  lamb  collar,  $35;  pair  of  elegant 
bear  robes,  $15  each;  raccoon  cap,  $G;  pair 
of  fur  Rlovcs,  $4;  pair  of  goggles,  50  cents: 
one  pair  leather  leggings,  $3.50.  Will  sell 
separately  or  the  lot;  all  new,  never  worn. 
Original    price.    $225. 

O.  CHASE,  118  East  28th  St.,  New  York 


over  $1:^,000,000  since  the  corresponding  re- 
port of  a  year  ago.  The  total  resources  of 
this  institution  are  more  than  $223,000,000. 

— yViuioimcemcnt  has  just  been  made  o{ 
the  formation  ol  a  co-partncrs.ii^  under  the 
name  of  Peck,  Rasmus  &  Truesdale,  mem- 
l)ers  of  the  New  York  Stock  Exchange,  to 
carry  on  a  general  investment  business  and 
the  purchase  and  sale  of  stocks  and  bonds 
on  commission.  The  members  of  the  firm 
are  Arthur  N.  Peck,  William  T.  Rasmus 
and  Calvin  Truesdale. 

— A  pension  plan  has  been  adopted  for 
employees  of  the  Bankers  Trust  Company. 
As  a  nucleus  $75,000  has  been  appropriated. 
Annual  appropriations  will  be  made  here- 
after according  to  the  needs  of  the  fund  and 
the  profits  of  the  company.  With  the 
inauguration  of  the  plan  the  yearly  bonus 
system  will  be  abolished. 

The  ])ension  system  is  based  on  those  of 
the  First  National  Banks  of  New  York  aiul 
Chicago.  Membership  in  the  association 
will  be  voluntary  on  the  part  of  emjjloyees, 
who  will  l)e  required  to  pay  in  three  per 
cent,  of  their  .salaries.  Fifteen  years  of 
service  are  required  before  a  member  may 
l)enefit  from  the  fund.  In  ca.se  of  earlier 
retirement  or  incajiacity  he  will  receive 
what  he  has  ])aid  in,  with  four  per  cent,  in- 
terest, but  no  pension.  A  member  may  re- 
tire on  a  pension  at  sixty  years,  and  must 
so  retire  at  sixty-five,  unless  the  company 
requests  him  to  remain  in  active  service. 

Pensions  will  be  based  on  length  of  ser- 
vice, the  aiuiual  amoimt  being  as  many  fif- 
tieths of  his  salary  as  his  years  of  service, 
except  that  it  shall  not  exceed  thirty-five 
fiftieths,  or  $.5,000  a  year. 

For  less  than  twenty-five  years'  service 
the  pension  is  to  nm  tlie  length  of  time  of 
siich  service.  For  twenty-five  years  or  more 
of  service  it  is  to  continue  until  death.  For 
incajiacity  before  sixty  it  is  to  be  based  on 
the  number  of  years  of  service. 

The  widow  of  an  employee  eligible  for  n 


BANKS  contemplating  im- 
provements should  con- 
sult us  immediately,  thereby 
avoiding  errors  in   planning. 

We  pUrt,  design  ana  build  bjtnks 
complete,  including  interior  <work, 
decorations  and  equipment 

Write  for  suggestions,  giv- 
ing us  an  idea  of  what  you 
have  in  mind. 


Bankers    Building    Bureau 

Bureau  of  factories  manufacturing  every  material  nec- 
essary to  complete  a  modern  equipped  bank  building 
sold  direct  to  banks,  plauned  and  built  complete,  using 
highest  grade  of  materials  at  a  conservatively  economi- 
cal price. 


106  East  19th  Street 


New  York 


pension  will  receive  until  remarriage  or 
death  half  the  amount  to  which  the  hus- 
band would  have  been  entitled.  Similar 
pronsion  is  made  for  children  up  to  the 
age  of  sixteen. 

Sixteen  employees  of  the  company  are 
now  more  than  fifty  and  five  are  more  than 
sixty  years  old. 

— A  well-merited  promotion  and  one 
which  meets  the  approval  of  banking  men  in 
all  sections  of  the  country,  is  the  election  of 
William  O.  Jones,  formerly  assistant  cashier 
of  the  National  Park  Bank,  to  the  vice- 
presidency  in  that  institution. 

Mr.  Jones,  through  his  interest  in  bank- 
ers' associations,  is  well  known  to  a  large 
circle  of  bankers,  to  which  the  success  of 
the  National  Park  Bank  as  a  reserve  insti- 
tution is  partly  due.  He  has  had  a  thor- 
ough business  training. 

After  his  graduation  from  Oberlin  Col- 
lege he  was  for  a  number  of  years  con- 
nected with  the  Northern  Pacific  Railroad 
at  St.  Paul,  serving  most  of  the  time  as 
private  secretary  to  its  general  manager. 
After  spending  two  years  in  banking  in 
Eastern  Kansas,  Mr.  Jones,  in  1889,  entered 
the  service  of  the  Chase  National  Bank  of 
New  York,  where,  for  a  number  of  years, 
he  was  private  secretary  to  its  president, 
Henry   W.   Cannon,   and   later   as    assistant 


cashier  under  William  H.  Porter,  now  a 
member  of  the  firm  of  J.  P.  Morgan  &  Co. 
In  190.'},  Mr.  Jones  became  identified  with 
tlie  National  Park  Bank  as  assistant  cash- 
ier, and  has  since  served  that  institution 
continuously.  His  outside  interests  are  lim- 
ited, being  a  director  of  the  Broadway 
Trust  Comi)any  of  Manhattan,  as  well  as 
in  the  Brooklyn  branch  of  the  same  institu- 
tion, the  American  I^aw  Book  Company  of 
New  York  and  the  Manor  Realty  Company 
of  Brooklyn. 


Philadelphia 


— John  E.  Gossling,  cashier  of  tlie  Second 
National  Bank,  has  been  elected  a  director 
of  the  institution,  succeeding  the  late  David 
C.  Nimlet. 

— At  a  meeting  of  the  directors  of  the 
Corn  Exchange  National  Bank  of  Philadel- 
jihia  on  January  7,  William  W.  Supplee. 
desiring  to  be  relieved  of  responsibility  out- 
side of  his  regular  business,  resigned  as 
vice-president  of  the  institution.  Mr.  Sup- 
]ilee  remains  as  a  director.  Merritt  N. 
Willits,  Jr.,  cashier  of  the  bank,  has  been 
elected  to  succeed  Mr.  Supplee  as  vice- 
president   and   has   also  been  chosen  to  tln^ 

•2:VA 


Capital  -   $6,000,000 
Surplus  -   $6,000,000 


Depository    of     th 
United    States,   State 
and  City  of  New  York 


The  Mechanics  and  Metals  National  Bank 


OF   THE    CITY    OF    NEW   YORK 


GATES    W.    McOARRAH.    President. 
ALEXANDER     E.     ORR.     Vice-President 
NICHOLAS    F.    PALMER,    Vice-President. 
FREDERIC   W.    ALLEN,    Vlce-Pre»ldent 
rRANK    O.    ROE,    Vice-President. 


WALTER    F.    ALBERTSEN,    Vtca-PrM. 
JOSKPH   S.    HOUSE,    Cashier. 
ROBERT   U.    GRAFF.    Asst.    Cashier. 
JwM.N'    ROBINSON.    Asst.    Cashier. 
CHARLES    E.    MILLER.    Asst.    Cashier. 


directorate.  Newton  W.  Corson,  heretofore 
assistant  cashier,  has  been  appointed  cash- 
ier. Mr.  Willits  entered  the  bank  about 
twenty  years  ago;  in  1900  he  became  as- 
sistant cashier,  and  since  1910  he  had  been 
the  casliier.  Mr.  Corson  has  been  with  the 
institution  since  1900;  he  was  given  the 
post  of  assistant  cashier   in   1910. 

— John  Stokes  Adams,  trust  officer  of  the 
Merchants'  Union  Trust  Company  has  been 
elected  a  vice-president  of  the  institution. 
He  has  been  elected  a  director  to  succeed 
the  late  Frank  W.  Paul.  Heverin  S.  Reed 
has  been  chosen  real  estate  officer  of  the 
company  and  Henry  L.  Casselberry  becomes 
assistant  secretary  and  treasurer. 

— John  C.  Knox,  cashier  of  the  National 
Bank  of  Germantown  has  been  elected  a 
director  of  that  institution. 

— At  the  annual  meeting  of  the  stockhold- 
ers of  the  Girard  Trust  Company  the  fol- 
lowing managers,  whose  terms  of  office  then 
expired,  were  re-elected  for  .four  years: 
William  H.  Gaw,  Francis  I.  Gowen,  George 
H.  McFadden,  Henry  Tatnall  and  Isaac  H. 
Clothier.  The  company  reports  net  profits 
for  the  fiscal  year  ending  November  30  of 
.^1,110,612,  of  which  .$900,000  was  applied  in 
dividends  and  .$210,613  has  been  cariedfor- 
ward  to  undivided  profits,  which  amount 
stands  at  .$2,.}77,129,  exclusive  of  the  value 
of  the  banking  house,  vaults,  etc.,  the  cost 
of  which  was  paid  for  out  of  the  earnings 
of  past  years  and  cJiarged  off. 

— T.  J.  Dohan,  president  of  the  Beneficial 
Savings  I'und  Society,  has  been  elected  a 
director  of  the  Market  Street  National 
Bank  of  Philadelphia. 

— Charles  V.  Thackera,  assistant  treas- 
urer and  manager  of  the  branch  office  of 
the  Pliiladelphia  Trust,  Safe  Deposit  and 
Insurance  Coni))any,  has  resigned  to  become 
idcnfified  with  private  interests. 

'J  1 1 


■ — Philadelphia  Chapter  of  the  American 
Institute  of  Banking  had  as  its  guests  Jan- 
uary 10,  Alexander  Gilbert,  president  of  the 
Market  and  Fulton  National  Bank,  and 
Alba  B.  Johnson,  president  of  the  Baldwin 
I^ocomotive  Works. 

Mr.  Gilbert  addressed  the  chapter  on  the 
currency  question,  speaking  in  terms 
of  praise  of  our  present  National 
Bank  Act,  but  said  it  was  fifty  years 
old  and  that  those  who  had  drafted  it  had 
not  gone  quite  far  enough  to  enable  it  to 
serve  the  needs  of  the  present  times  of 
great  corporations  and  wonderful  expan- 
sion. Clearly  and  succinctly  he  pointed  out 
how  the  bill  now  before  Congress  would,  if 
put  into  operation,  allay  the  fear  which  is 
always  sub-conscious  in  the  mind  of  the 
business  and  banking  world,  and  by  auto- 
matically meeting  the  commercial  needs  of 
expanding  and  contracting  business,  would 
do  away  with  the  recurring  stress  and  fluc- 
tuating values  in  commoflities  and  securi- 
ties which  are  now  so  prevalent  and  inex- 
cusable in  a  countrj-  of  the  size  and  impor- 
tance of  the  United  States.  He  also  laid 
great  stress  on  the  part  played  in  our  finan- 
cial problems  and  general  welfare  by  the 
sujwrabundant  extravagance  of  those  in 
high  and  low  places,  as  well  as  the  evils  of 
excessive  speculation  and  over-expansion  in 
business.  He  ended  his  address  by  a  sim- 
]>lc  and  impressive  plea  to  the  bankers  and 
community  at  large  to  l)ecome  actively  in- 
terested in  the  currency  bill  to  the  extent 
of  advocating  it  to  their  senators  and  rep- 
presentatives. 

— Rudolph  Ellis,  president  of  the  Fidelity 
Trust  Company,  has  been  elected  a  director 
of  the  Franklin  National. 

J.  B.  \'an  Dyke  was  recently  elected  a 
director  of  the  First  National  Bank  to  suc- 
ceed the  late  David  C.  Nimlet. 

— Frederick  Mears  has  been  elected  a  di- 
rrctor   of   the    Belmont   Trust   Company  to 


"MR.  SMITH  IS  ONE  OF  OUR  IMPORTANT  DEPOS- 
ITORS, BUT  IF  HE  ONLY  KNEW  A  LITTLE  MORE 
ABOUT  BANKING  METHODS  HE  COULD  HAVE 
SAVED  TWO  HOURS  OF  HIS  TIME  AND  MINE" 

This  was  the  apology  with  which  the  vice-president  of  the  bank 
greeted  one  of  his  business  acquaintances  who  had  been  kept  waiting  for 
two  hours  in  the  reception  room. 

How  much  time  would  have  been  wasted  if  the  conditions  had  been 
reversed — if  the  vice-president  had  been  called  upon  to  discuss  the 
methods  of  Mr.  Smith's  business.'' 

Very  little^  if  the  vice-president  measured  up  to  his  position — be- 
cause a  successful  banker  knows  how  necessary  it  is  for  him  to  study 
not  only  the  science  of  banking  but  also  the  economic  principles  that  un- 
derlie business  organization  and  management. 

ALEXANDER  HAMILTON  INSTITUTE 

offers  you^  whether  you  are  a  bank  executive  or  merely  preparing  for 
executive  duties,  an  unusual  opportunity.  Its  Course  and  Service  will 
enable  you  to  strengthen  and  supplement  your  banking  experience  by 
an  organized  plan  of  reading  and  thinking  along  business  lines,  under 
the  direct  supervision  of  university  and  business  specialists. 

"A  large  number  of  our  men  are  "In   my   brief   experience   I   have 

taking     the     Alexander     Hamilton       "ever    had    the    privilege    of    gain- 
T     ...    .      r-i  J  T  ing  more  useful   information   along 

Institute  Course   and  we  have  rec-       n^      •  i   i-  t     i  •  i    4. ,, 

nnancial  lines.  I  also  wish  to  con- 
ommended  it  to  our  associates."—  gratulate  you  on  the  good  services 
Spencer  Trask  &  Company,  New  which  your  department  of  business 
York.  information    has    given    me    at    all 

„T.     •                ..          £       ,.■  c    I.-  times." — Citizens      National      Bank, 

It    is    a    matter    or    satisfaction  t  i-  r    th- 

Joliet,  Illinois, 

to   be   connected   with    an   institute  "j      have     bought      and      recom- 

that  conducts  its  work  on  lines   of  mended  your  Course  on  Commerce 

such    practical     utility." — Seaboard  and   Finance." — American    National 

National  Bank,  New  York.  Bank,  Chattanooga,  Tenn. 

We  haven't  room  to  tell  our  story  here,  but  we  should  be  glad  to 
put  our  proposition  before  you  and  also  to  send  you  an  interesting  book- 
let written  by  Joseph  French  Johnson,  dean  of  the  largest  University 
School  of  Commerce  in  the  world.  Dean  Johnson  calls  the  booklet 
"Organized  Business  Knowledge." 

Simply  write  for  it  on  your  business  letterhead. 

ALEXANDER     HAMILTON     INSTITUTE 

ORGANIZED  TO    MEET   THE    DEMAND    FOR    MORE  COMPLETE   AND    EXACT 
BUSINESS    INFORMATION— THE    BASIS  OF   EFFICIENCY 
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succeed  A.  I^.  Hoskins,  resigned.  E.  B. 
Warner,  assistant  treasurer,  was  elected 
treasurer. 


Baltimore 

— At  thi'  dose  of  business  January  11  the 
physical  merger  of  the  National  Mechanics' 
Bank  with  the  Merchants'  National  Bank 
was  conijileted  by  the  transfer  to  the  Mer- 
chants-Mechanics' Bank  Building  at  the 
corner  of  South  and  Water  streets  of  all 
assets  and  accounts  held  i)v  the  National 
Mechanics'  Bank. 

— Another  consolidation  of  big  financial 
interests  in  this  city  was  consummated  the 
past  month  when  the  Fidelity  Bonding  and 
American  Bonding  Companies  were  merged. 

— On  January  17  the  new  Munss-y  Trust 
Company  opened  its  dors  on  the  first  floor 
ot  \\\c  Munsfy  Building.  More  than  K'O 
deposit  accounts  were  ojx-ned  and  the  total 
d«posits  for  the  day  were  .$.50(),(M)0.  Tht- 
largest  single  deposit  was  iivt:},000. 

The  Munsev  Trust  Company  has  a  caj)!- 
tal  stock  of  .$1,000,000,  fully  paid,  and  will 
engage  in  every  branch  of  tlu-  banking  busi- 
luss.  Frank  .\.  Munsey  is  ehairnuin  of  the 
hoard.  Kllicott  H.  Worlhington  is  treas- 
urer. 

— .1.  Kemp  Bartiett,  vice-]>resident  of  the 
U.  S.  Fidelity  &  Guaraiitv  Company,  with 
Frank   K.  Mur])hy  and   William  l,.  Strauss, 


have  been  elected  directors  of  the  National 
Marine  Bank,  to  succeed  George  F.  Heff- 
ner  and  James  W.  Bates,  deceased,  and  F. 
E.  C.  Wolfe,  resigned. 

— In  declaring  its  usual  satisfactory  divi- 
dend accompanying  its  statement  of  Decem- 
ber 31,  the  First  National  Bank  adopts  a 
jirogressive  policy  in  requesting  stockholders 
to  advise  the  bank,  on  specially  printed 
cards  enclosed,  of  any  person  who  "might 
be  urged"  to  give  the  bank  "a  part  of  his 
(or  her)  business."  This  is  a  commendable 
idea  and  in  keeping  with  modern  banking 
methods.  The  statement  shows  these  fig- 
ures : 

Resources. 

Loans  and  discounts    $4,359,557 

IT.    S.    bonds   to   secure   circulation  634,000 
IT.    S.    bonds    to    secure   U.    S.    de- 
posits     1,000 

Ptocl<s   and   securities    576,019 

Piemium  on  U.   S.   bonds   33,427 

Banking-  house  and  lot   295,000 

Due    from    banks    955,823 

Five   per   cent,    redemption   fund..  31,700 

Casli   and   reserve    1,854,125 

$8,740,654 
Liabilities. 

Capital    stock    $1,000,000 

Surplus    350,000 

I'ndivided    profits    60,956 

Dividends    unpaid    36,360 

Circulation     634,000 

Deposits     6,659,337 

$8,740,654 

— Supplemental  to  a  resolution  of  the 
stockholders  of  the  Safe  Deposit  and  Trust 
Company  to  increase  its  number  of  direc- 
tors, Robert  Garrett,  of  the  old  established 
banking  house  of  Robert  Garrett  &  Sons, 
was  elected  a  director  to  serve  for  three 
years.  The  board  of  directors  of  the  com- 
pany now  number  twelve. 

— At  a  meeting  of  the  stockholders  of 
the  Baltimore  County  Bank  at  Towson, 
John  Crowther  was  elected  president; 
Duance  H.  Rice,  vice-president,  and  Wil- 
liam C.  Kenney,  cashier.  The  new  bank 
starts  business  with  a  paid-up  capital  of 
.1?J0,000,  and  surplus,  $5,000. 

— At  a  meeting  of  the  new  board  of  di- 
rectors of  the  Finance  and  Guaranty  Com- 
pany, held  during  the  past  month,  F.  R.  V. 
Williams,  treasurer,  was  elected  president 
to  take  the  place  of  E.  L.  Norton,  resigned. 
Other  officers  were  re-elected.  Elmore  B. 
.leffery,  one  of  the  original  directors  of  the 
company,  was  made  chairman  of  the  board. 
Prior  to  his  engaging  in  the  banking  busi- 
ness, Mr.  Williams  was  prominently  identi- 
fied with  the  wholesale  coal  trade  and  has 
an  extensive  acquaintance  in  that  line  of 
business  in  Baltimore,  Philadelphia  and  the 
coal  centres  of  the  East. 
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Pittsburgh 


— Under  action  taken  by  directors  of  tiie 
Dollar  Savings  Fund  and  Trust  Company, 
Pittsburgh,  Pa.,  that  institution  will  take 
over  control  of  the  Second  National  Bank 
of  Allegheny.  The  latter  has  a  capital  of 
$300,000  and  its  stock,  it  is  stated,  is  being 
bought  in  at  $380  per  share.  The  two 
banks,  it  is  understood,  will  continue  to  be 
operated  separately  and  distinctly.  J.  N. 
Davidson,  president  of  the  Second  National 
Bank,  is  vice-president  of  the  Donar  Sav- 
ings Fund  and  Trust  Company.  The  com- 
pany is  located  at  527  Federal  street  and 
has 'a  capital  of  $1,000,000. 


— John  Poole,  formerly  cashier  of  the 
Commercial  National  Bank  of  Washing- 
ton, D.  C,  and  a  banker  well  and  favor- 
ably known,  has  been  elected  president 
of  the  new  Federal  National  Bank,  which 
opened  for  business  at  Washington  on 
January  13  with  $500,000  capital  and  over 


John  Poole 

peesident   federal   national   bank 

washington,   d.    c. 

$1,000,000  deposits.  N.  H.  Shea,  former 
vice-president  of  the  Commercial  Na- 
tional, holds  the  same  office  in  the  Fed- 
eral National  Bank. 


With  such  an  experienced  and  abb- 
banker  at  its  head,  suppcjrtt-d  by  an  ex- 
ceptionally strong  official  .staff  and  a  r<-i>- 
rcsentative  board  of  (]lr<-etor«,  the  suf- 
cess  of  the  Federal  National  Bank  st't-mn 
assured. 

— At  the  recent  meeting  of  the  direc- 
tors of  the  Commercial  National  Bank. 
Wash'ngton,  D.  C,  Tucker  K.  Sands,  vlce- 


TucKEK  K    Sands 

VICE  PRESIDENT    AND    CASHIER,    COMMEKCIAL 
NATIONAL    BANK,     WASHINGTON,     D.    C 

president,  was  also  elected  to  the  cashier- 
ship,  and  James  A.  Cahill,  a  director,  was 
chosen  to  the  vice- presidency. 

— ^The   Passaic   Metal   Ware   Company  of 
Passaic,  N.  J.,  have  recently  taken  posses- 
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sion  of  their  new  factory  in  tliat  city,  said 
to  be  the  most  complete  plant  in  the  coun- 
try for  decorating  metal. 


NEW  ENGLAND  STATES 
Boston 

— Arthur  M.  Alger  has  been  elected  a 
director  of  the  Commonwealth  Trust  Com- 
pany to  fill  a  vacancy.  Mr.  Alger  is  Judge 
of  Probate  for  Bristol  county,  a  trustee  and 
vice-president  of  the  Taunton  Savings  Bank 
and  a  director  in  the  Taunton  National 
Bank,  the  Staples  Coal  Company,  the  Mas- 
sachusetts Real  Estate  Company,  the  Corr 
Manufacturing  Company  and  other  corpo- 
rations. 

— F.  A.  Goodhue  has  been  succeeded  as 
president  of  the  Brookline  Trust  Company 
by  Ernest  B.  Dane  of  Brookline.  Albert  J. 
Meserve,  Jr.,  has  been  elected  vice-presi- 
dent. 

— One  addition  was  made  to  the  board  of 
directors  of  the  American  Trust  Company 
at  the  annual  meeting  of  the  stockholders, 
in  the  election  of  Louis  K.  Liggett,  presi- 
dent of  the  United  Drug  Company.  Nearly 
100  employees  of  the  company  have  re- 
ceived from  President  R.  G.  Fessenden  a 
letter  of  appreciation  of  the  year's  work, 
and  with  it  a  cash  gratuity. 

— The  National  Shawm ut  Bank  of  Bos- 
ton, wliich  a  year  ago  inaugurated  a  pen- 
sion plan  applicable  to  all  employees  under 
the  grade  of  cashier,  has  made  arrangements 
to  insure  for  the  year  1913  all  its  male 
clerks  who  have  been  in  its  employ  for  a 
given  period.  The  amoiuit  represented  in 
the  policy  is  equal  in  each  case  to  the  yearly 
salan*  of  the  insured. 


— In  accordance  with  a  plan  he  has  lK*en 
long   considering,    Ilosea   Mann,   cashier   of 


the  Torrington  National  Bank,  Torrington, 
Conn.,  tendered  his  resignation  to  the  di- 
rectors at  their  regular  meeting  held  Jan- 
uary 6. 

Mr.  Mann  organized  the  Torrington  Na- 
tional Bank  thirteen  years  ago  last  Decem- 
ber and  has  been  its  cashier  since.  By  hard 
work  and  the  introduction  of  progressive 
banking  methods  he  has,  with  the  assistance 
of  his  associates,  brought  this  bank  to  a 
prominent  position  among  the  banks  of  that 
State.  Starting  with  a  capital  of  $100,000, 
nearly  that  amount  of  surplus  has  been  ac- 
cumulated and  over  a  million  and  a  half 
deposits. 


— It  is  said  that  the  Farmers  and  Me- 
chanics Savings  Bank,  Middletown,  Conn., 
is  to  erect  a  modern  building  at  the  corner 
of  Main  and  College  streets. 

— Two  of  Connecticut's  largest  trust 
companies  located  at  Bridgeport,  have  ar- 
ranged to  consolidate.  The  Federal  Trust 
Company,  recently  organized  by  Hosea 
Mann  and  Ralph  H.  Mann,  and  which  in- 
cludes some  of  the  leading  financiers  of  that 
State,  has  arranged  to  consolidate  with  the 
Bridgeport  Trust  Company. 

The  old  Bridgeport  Trust  Company  now 
has  a  capital  of  $200,000  and  about  $140,000 
surplus  and  over  a  million  and  a  half  de- 
posits. The  Federal  Trust  Company  will 
bring  to  the  consolidation  $300,000  capital 
and  surplus  corresponding  to  the  propor- 
tion contributed  by  the  Bridgeport  Trust 
Company. 

The  directors  of  both  banks  will  be  in- 
cluded in  one  large  board.  Ralph  H.  Mann, 
who  is  secretary  and  treasurer  of  the  Fed- 
eral Trust  Company,  will  be  made  secre- 
tary of  the  consolidated  Bridgeport  Trust 
Company.  The  present  president  of  the 
Bridgeport  Trust  Company,  F.  W.  Marsh, 
retires,  and  probably  Charles  G.  Sanford, 
president  of  the  First  Bridgeport  National 
Bank,  will  he  elected  president  of  the  con- 
solidated banks. 
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—The  Hartford  Trust  Company  of  Hart- 
ford, Conn.,  which  changed  its  dividend  pay- 
ments from  seiTii-annual  to  quart.?rly  in 
April,  when  three  per  cent,  was  paid,  has 
declared,  in  addition  to  the  quarterly  dis- 
tribution of  three  per  cent.,  an  extra  divi- 
dend of  two  per  cent.,  both  payable  Jan- 
uary 2  to  stockholders  of  record  December 
30.  The  institution  has  a  capital  of 
$300,000. 

— Henry  L.  Wilcox,  cashier  of  the  Na- 
tional Bank  of  Commerce  of  Providence, 
was  elected  a  director  of  the  institution  on 
January  16. 


WESTERN   STATES 

Chicago 

^Stanley  Field  and  Frank  D.  Stout  were 
elected  directors  of  the  Illinois  Trust  and 
Savings  Bank,  at  the  annual  meeting  held 
recently.  Thev  succeed  the  late  William  H. 
Mitchell  and  W.  H.  Reid. 


— Xorman  W.  Harris  has  announced  his 
resignation  as  head  of  the  Harris  Trust  and 
Savings  Bank  because  of  advanced  age. 
His  son,  Albert  W.  Harris,  will  succeed 
him. 

— A  new  bank,  called  the  Forest  State 
Bank,  has  been  opened  at  the  corner  of 
Lake  street  and  Franklin  avenue,  River 
Forest.  The  capital  of  the  bank  is  $50,000 
and  the  surplus  $13,500.  Its  officers  are: 
John  W.  Broughton,  president;  Thomas  M. 
Jackson,  vice-president;  John  A.  Klesert, 
cashier. 

— George  B.  Caldwell,  president  of  the 
Investment  Bankers'  Association  of  Ameri- 
l  ca,  in  accordance  with  authority  given  him 
at  its  recent  convention,  has  appointed  a 
committee  on  monetary  legislation,  consist- 
ing of  the  following:  John  M.  Nelson, 
chairman.  Nelson,  Cook  &  Co.,  Baltimore; 
J.  Selwin  Tait,  president  Washington  and 
Southern  Bank,  Washington;  M.  M.  Black- 
ner,  president  of  the  International  Trust 
Company,  Denver;  Sol  Wexler,  vice-presi- 
dent Whitney  Central  Trust  and  Savings 
Bank,  New  Orleans;  Oliver  C.  Fuller,  presi- 
dent Wisconsin  Trust  Company,  Milwaukee. 

Messrs.  Caldwell,  Masslich  and  Reed  of 
New   York    have    been     appointed     general 


counsel  of  the  association,  and  W.  H.  Lyon 
of  New  York,  assistant  counsel. 

"The  privilege  of  l)ecoming  a  charter 
mcml)er  of  the  Investment  Bankers'  Asso- 
ciation expired  January  1,  191.3,"  said  Mr. 
Caldwell.  "A  membership  from  now  on 
will  cost  .$100.  Almost  all  the  principal  in- 
vestment  bankers  are   now   members." 

— The  First  .National  Bank  recently  pur- 
chased twenty-one  new  Burroughs  adding 
machines  for  use  in  their  '"country  books 
department,"  for  ordinary  bookkeeping 
work  in  connection  with  their  accounts  and 
for  making  out  eoinitry  statements.  This 
institution  believes  that  the  machines  will 
effect  a  material  reduction  in  the  operating 
costs  of  the  country  books  department  and 
greatly  reduce  the  amount  of  Iwokkceping 
labor  formerly  required  in  handling  the 
business  of  this  department. 

—The  directors  of  S.  W.  Straus  &  Co., 
mortgage  and  bond  bankers,  have  voted  to 
increase  the  capital  stock  of  this  corpora- 
tion to  $1,100,000.  A  number  of  new  names 
have  been  added  to  the  list  of  officers. 

Simon  W.  Straus  remains  president  of 
the  company  and  S.  J.  T.  Straus  is  now 
first  vice-president.  I,awrence  F.  Stern 
was  chosen  second  vice-president.  The  fol- 
lowing officers  were  elected:  Secretary,  Mel- 
vin  L.  Straus;  treasurer,  Sidney  H.  Kahn; 
manager  of  the  bond  department.  Nicholas 
Roberts;  auditor,  Charles  H.  Geckler:  pub- 
licity manager,  H.  B.  Matthews.  S.  W. 
Straus  &  Co.  opened  an  Eastern  branch  of- 
fice at  1  Wall  street.  New  York  City,  No- 
vember 1,  1912.  This  house  is  one  of  the 
oldest  and  best  known  mortgage  and  loan 
bankers  in  Chicago. 

— .Vt  the  regular  annual  meeting  of  the 
directors  of  the  National  Bank  of  the  Re- 
public, held  January  14,  Thomns  D.  Allin 
and  Louis  J.  Meahl  were  added  to  the  li-^t 
of  assistant  cashiers,  the  promotion  in  both 
cases  being  the  reward  of  merit  and  faith- 
ful service.  Both  have  been  with  the  bank 
for  many  years,  Mr.  Allin  latterlv  in  the 
capacity  of  discount  clerk.  He  was  for- 
merlv  branch  manager  for  one  of  the 
Canadian  banks  at  New  Hamburg,  Ont. 
Mr.  Meahl  entered  tlio  bank's  employ  as  a 
messenger  in  1898  and  rose  through  th" 
various  departments. 

—In  the  following  statement  of  .Tanuarv 
2  the  First  National  Bank  continues  to 
show  the  same  strength  which  has  made  it 
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SURPLUS  AND  PROFITS 
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GEO.   H.  WORTHINGTON,  President 

E.    R.    FANCHER,  Vice-President 
G.   A.   COULTON,   Vice-President  W.  C.  SAUNDERS,  Asst.  Cashier 

W.    E.    WARD,    Casliier  E.    E.    CRESWELL,    Asst.    Cashier 

Since  1884  we  have  responded  to  the  needs  of  a  constantly  increasing 
number  of  customers.  We  aim  to  dispatch  business  promptly.  Our 
facilities  are  offered  to  those  who,  appreciating  good  service,  will  main- 
tain adequate  balances. 


an  important  factor  in  the  banking  of  this 
country : 

Assets. 

Loans  and  discounts $79,485,151 

Less     discount     to     ma- 
turity at  57o    572,228 

$78,912,923 

U.    S.   bonds   to  secure   circulation       2,009,000 

U.    S.    bonds   to    secure   U.    S.    de- 
posits       250,000 

Other  bonds   (market  value)    6,135,128 

National    Safe   Deposit   Co.    (bank 

building)    17,500   shares  stock    ..       1,250,000 

Cash   resources: 

Due  from  U.  S.  Treas.      $960,450 
Cash     and     due     from 

banks    46,734,910 

47,695,360 

$136,252,411 
Liabilities. 

Capital  stock   paid  in    $10,000,000 

Surplus   fund    10,000.000 

Oth«>r   undivided   profits    1,631,463 

Dividend  No.  123,  payable  Decem- 
ber 31.  1912    425,000 

Special  depo.sit  of  U.   S.  bonds 1,600,000 

Circulating     notes      re- 
ceived          $2,009,000 

Less  amount  on  hand . .  

2,009,000 

Taxes.   1912    278,112 

Deposits     110,308,83c. 

$136,252,411 


Detroit 

- — The  Peninsular  State  Bank  has  in- 
creased its  eaj)ital  from  i^00,000  to  $1,- 
000,000. 

—Henry  M.  Canipljel!  of  tiie  law  firm  of 
Campbell,  Hulkley  &  Ledyard,  and  Francis 
C.  McMath  of  the  Canadian  Bridge  Coni- 
I)any,  Ltd.,  have  b<'en  elected  directors  of 
the  l^nion  Trust  Company  to  fill  vacancies. 

— E.  St.  Elmo  l/cwis,  advertising  man- 
ager of  the  linrroughs  Adding  Machine 
Conij)any,  wa.s  recently  elected  to  serve  on 
the  organization  committee  of  the  National 
Conference  on  Vocational  Guidance.  The 
purpose  of  the  National  Conference,  which 

'J»0 


includes  representatives  of  the  public 
school,  municipal  and  State  employment 
bureau,  etc.,  is  to  study  the  question  of 
making  efficient  men  by  determining  early 
the  kind  of  work  they  are  best  fitted  for 
and  training  them  along  that  line. 

—William  R.  Kales  of  the  Whitehead  & 
Kales  Iron  Works,  has  been  elected  a  di- 
rector of  the  Detroit  Trust  Company,  to 
succeed  the  late  Ammi  W.  Wright. 

—With  a  contribution  of  $25,000  from 
the  past  year's  earnings  the  First  National 
Bank  has  established  a  pension  fund  for  its 
officers  and  employees,  numbering  more 
than  160  persons. 

— A  valuable  booklet  to  those  whose  work 
brings  them  in  direct  contact  with  bank 
detail  has  been  issued  by  the  Burroughs 
Adding  Machine  Company.  It  is  by  J.  A. 
Ward,  assistant  cashier  Cleveland  (O.)  Na- 
tional Bank,  and  is  entitled  "Reconciling  an 
Individual   Account." 


Cleveland 

— Four  Cleveland  banks,  either  in  their 
main  offices  or  in  branches,  have  adopted 
the  Flak  finger  print  system.  The  Cleve- 
land Trust  Company  and  the  Garfield 
Trust  Company  use  it  in  the  main  offices 
and  in  four  branches  each.  The  Society  for 
Savings  and  the  Pearl  Street  Savings  and 
Trust  Company  have  adopted  it.  Not  in 
all  of  these  institutions  are  all  depositors 
asked  to  register  the  impressions  of  their 
finger  tips.  In  most  of  the  banks  and 
branches  the  system  is  used  first  in  cases 
where  signature  identification  might  be  dif- 
ficult, becau.se  the  depositor  does  not  write 
or  for  other  reasons. 

— The  directors  of  the  Broadway  Savings 
and  Trust  Company  have  chosen  O.  M. 
Stafford,   formerly  second  vice-president  of 
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the  company  to  the  position  of  first  vice- 
president.  Mr.  Stafford  also  has  been  sec- 
retary and  treasurer  of  the  company,  and 
he  will  continue  to  hold  those  positions. 
The  directors  have  chosen  A.  J.  Cook,  a 
charter  member  of  the  organization,  as  sec- 
ond vice-president,  and  T.  S.  Grasselli,  a 
director  to  succeed  the  late  Henry  Dippel. 

— William  L.  Ross  has  resigned  as  office 
manager  of  the  Tillottson  &  Wolcott  Com- 
pany, investment  bankers  of  Cleveland,  to 
open  and  manage  the  bond  department  of 
the  Second  Ward  Savings  Bank  of  Mil- 
waukee. Mr.  Ross  will  be  elected  a  mem- 
ber of  the  board  of  directors  of  that  insti- 
tution, which  has  resources  approximating 
$15,000,000, 


— New  articles  of  incorporation  have  been 
filed  by  the  Broadway  National  Bank,  St. 
Louis,  Mo.,  to  change  its  organization  from 
national  to  state,  under  the  name  of  Broad- 
way Bank  of  St.  Louis.  F.  E.  Cramer,  the 
president,  states  the  reason  for  this  was 
that  a  national  bank  is  forbidden  to  loan 
money  on  real  estate  security,  and  that  they 
have  demands  for  real  estate  loans  and  the 
bank  wishes  to  be  in  a  position  to  meet 
these  requirements. 

— Louis  W.  Hill  has  been  elected  chair- 
man of  the  board  of  directors  of  the  reor- 
ganized First  National  Bank,  St.  Paul,  and 
other  railroad  men  were  named  as  directors 
at  the  annual  meeting  of  stockholders.  E. 
H.  Bailey  was  chosen  president. 

C.  H.'  Buckley,  cashier  of  the  Second 
National  Bank  of  St.  Paul,  and  Edwin 
Mott,  its  assistant  cashier,  have  been  elected 
assistant  cashiers  of  the  First  National 
Bank,  with  which  the  Second  National  Bank 
was  merged  January  2. 

— At  a  meeting  of  the  directors  of  the 
Minnesota  Loan  and  Trust  Company  of 
Minneapolis,  on  February  29,  the  surplus 
was  increased  from  $200,000  to  $250,000. 
The  capital  is  $1,000,000. 


— What  will  be  one  of  Iowa's  finest  bank 
buildings  is  soon  to  be  erected  at  Decorah 
by  the  Winneshiek  County  State  Bank  of 
that  city.  The  building  will  be  built  of 
Bedford  stone  and  equipped  with  every 
modern  device  and  facility  for  safely  and 
quickly  taking  care  of  its  large  business. 

— A  handsome  street  clock,  with  four 
four-foot  dials,  has  been  installed  by  tlie 
American  Trust  Company  of  South  Bend, 
Ind.,  at  its  banking  home,  corner  of  Michi- 
gan street  and  Wasliington  avenue  in  that 
city. 

— W.  P.  Stamm,  assistant  cashier  of  the 
First  National  Bank  of  Cincinnati,  was 
elected  president  of  the  Columbia  Bank  & 
Savings  Company  of  Cincinnati.  Mr.  Stamni 
fvssumed  his  new  office  on  January  1.  As 
president  of  the  Columbia  he  will  succeed 
Charles  Nickels,  who  withdraws  from  active 
business  because  of  advancing  years. 

— The  reorganization  of  the  Continental 
Trust  Company,  Denver,  Colo.,  under  its 
new  ownership  has  been  perfected.  Tlie 
new  directors  are  William  E.  Hughes,  who 
bought  the  controlling  interest  in  the  com- 
pany recently;  I^fayette  M.  Hughes,  son 
of  the  late  Senator  Charles  J.  Hughes,  Jr., 
and  Richard  Peete.  Luther  >L  Beck  re- 
tired as  a  director  and  tlie  number  of 
directors  was  raised  from  eleven  to 
thirteen.  The  only  change  in  the  officers 
is  the  retirement  of  President  John  W. 
Springer  in  favor  of  Mr.  Hughes,  and  the 
election  of  Mr.  Hughes  as  a  vice-president 
to  succeed  Mr.  Beck. 

A  new  building  is  to  be  erected  by  the 

Colorado    National    Bank,    Denver,    at    the 
corner  of  Seventeenth  and  Champa  streets. 

— A  controlling  interest  in  the  Stock 
Yards  Bank  of  Commerce,  Kansas  City, 
has  been  obtained  bv  A.  H.  Waite,  presi- 
dent of  the  Joplin  National  Bank,  Joplin, 
Mo.,    and    his    brother,    Charles    E.    Waite. 
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vice-president  of  the  Drovers  National 
Bank,  Kansas  City. 

Charles  E.  Waite  retired  from  the 
Drovers  National  January  1,  to  become 
president  of  the  Stock  Yards  Bank  of  Coni- 
merce,  succeeding  John  F.  Gillespie,  who  is 
chairman  of  the  board  of  directors  in  the 
same  institution.  A.  H.  Waite  of  Joplin 
also  is  on  the  board. 

Charles  B.  Goodell,  assistant  cashier  at 
the  Drovers  National  Bank,  has  been  elect- 
ed vice-president  of  the  Stock  Yards  Bank 
of  Commerce,  succeeding  Charles  W.  Bart- 
lett,  who  retires.  A.  Newman,  formerly  a 
national  bank  examiner  in  Kansas,  is  vice- 
president  of  the  Drovers  National  Bank, 
Charles  E.  Waite  having  retired. 


SOUTHERN   STATES 

— The  Commonwealth  National  Bank, 
Dallas,  Texas,  iu)w  occupies  its  modern  new 
banking  quarters. 

— H.  H.  Pollard,  Jr.,  president  of  the 
Richmond  liank  and  Trust  Company,  Kich- 
nxmd,  Va.,  announces  that  stockholders 
liave  ap])roved  an  increase  in  the  capital 
stock  from  .ivt()0,0()()  to  .1!,J(X),00()  that  was 
pn)posed   tin-  early  part   of  January. 

— Plans  have  Iteen  comi)leted  for  the 
estai)lishmetit  of  a  new  trust  com]>any  at 
Atlanta,  (Ja.,  to  be  known  as  the  ITnion 
Trust  Company.  Its  minimum  capital  will 
be  .iC«M>,(HM»  aiid  it  will  seek  the  privilege 
of  uilimately  increasing  it  to  ip:2,0()0,0<J(). 
The  company  expects  to  begin  business  on 
March  I.  It  will  give  special  attention  to 
farm  m<;rtgages. 

— It  is  amiounced  that  the  National  City 
Bank,   Memphis,  Tenn.,  has  taken   over   the 


Fidelity  Trust  Company  of  that  city.  This 
institution  thereby  gains  an  extensive  real 
estate  loan  business. 

— A  statement  of  November  26  from  the 
\'irginia  National  Bank,  Petersburg,  Va., 
is  noteworthy  in  view  of  the  fact  that  in 
addition  to  a  very  strong  report,  the  bank  in 
a  courteous  note  calls  the  attention  of  the 
reader   to   its   "strength   and    capable   man- 
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agement"  and  invites  the  deposit  of 
funds  stating  "whether  the  amount  of  busi- 
ness you  transact  is  large  or  small  the  en- 
tire facilities  and  service  of  the  bank  are 
always  at  your  disposal."  The  bank's  state- 
ment follows: 

Resources. 

Loans  and  discounts    Jl,€61,4€6 

Bonds  and   Investments    534,316 

("asli  and  due   from   banks 322,986 

Overdrafts     491 

$2,519,260 
Liabilities. 

Capital   stoclt   paid  in    $400,000 

Circulation     400,000 

Surplus   and    profits    159, K5 

Htservod   for   interest    11,000 

Dividend    unpaid    315 

Deposits      l,548.8oj 

$2,519,260 

— A.  C.  Burchett  has  been  named  auditor 
for  the  Bank  of  Commerce,  Memphis,  Tenn., 
by    the    board    of    directors.      He    succeeds 
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George  Bone,  who  resigned  some  time  ago 
to  enter  private  business.  All  directors 
of  this  bank  whose  term  had  expired  were 
re-elected. 

— The  Republic  Trust  Company,  Dallas. 
Tex.,  has  purchased  the  present  home  of  the 
Guarantee  State  Bank  and  Trust  Company, 
paying  therefor  $275,000.  The  building  is 
a  six-story  office  structure,  of  which  the 
ground  floor  is  occupied  by  the  bank.  The 
Guarantee  Bank  and  Trust  Company  some 
months  ago  purchased  a  site  100x100  feet 
in  dimensions,  upon  which  it  is  planned  to 
erect  a  model  banking  house.  The  site,  or 
part  of  it,  is  at  present  occupied  by  a  bank- 
ing house  which  will  serve  the  bank's  pur- 
pose until  the  new  building  is  completed. 

— In  its  statement  of  December  31,  1912, 
the  Planters  National  Bank  of  Richmond, 
Va.,  reports  surplus  and  undivided  profits 
of  $1,443,790,  and  a  capital  of  $300,000, 
with  deposits  aggregating  $6,312,235.  This 
bank  is  one  of  the  oldest  and  strongest  in 
Virginia. 

— A  new  bank  a  week  is  Georgia's  record 
of  prosperity  for  1912,  as  disclosed  by  the 
figures  compiled  by  the  State  Department. 
There  were  chartered  in  the  State  in  1912 
exactly  fifty-two  new  banks  and  three  new 
trust  companies.  There  were  organized 
forty-four  banks  with  capitals  of  $25,000, 
which  is  the  minimum;  one  with  a  capital 
of  $40,000,  six  at  $50,000,  and  one  at  $100.- 
000.  Three  new  trust  companies  wfere 
launched,one  with  a  capitalization  of  $100,- 
000,  one  at  $150,000,  and  one  at  $250,000. 

Eleven  State  banks  increased  their  cap- 
italization a  total  of  $320,000,  and  three 
trust  companies  added  $950,000.  The  total 
increase  in  banking  capital  for  the  year  is 
.$;J,460,000. 

— Plans  have  been  prepared  by  the 
Broadway  National  of  Nashville,  Tenn.,  for 
new  banking  quarters  that  will  rank 
among  the  handsomest  in  the  South.     They 


will  be  located  in  the  Cooley  building  at 
Third  avenue  and  Broadway,  recently  pur- 
chased by  the  bank,  and  which  will  'be  re- 
modeled at  a  cost  of  $90,000.  Italian  marble, 
bronze  and  mahogany  will  figure  largely  iij 
the  new  offices,  and  a  new  vault  of  the  latesl 
type  will  be  installed. 

— In  its  report  of  January  14,  the  First 
National  Bank,  Richmond,  Va.,  shows  capi- 
tal stock  of  $2,000,000  and  surplus  of  $1,- 
000,000,  with  total  assets  of  .$20,487,623,  de- 
posits   of    $14,227,533    and    loans    and    dis- 


33  3J  3J  J- 

l\  i^ « a^ 

il  *i  «  3; 

wmm 


m    - 


BUILDIXG  OF  THE  FIRST  NATIONAL  BANK,  RICH- 
MOND,    VA.,    TO     BE     COMPLETED    ABOIT 
APRIL   1 


Announcement 


The  year  1913  marks  the  Fiftieth  Anniversary 
of  the  establishment  of  the  National  Banking 
System. 

To  fittingly  commemorate  this 

Semi-Centennial 

of  the 

National  Banks 

THE  March,  1913,  issue  of  THE  BANKERS 
MAGAZINE  will  be  a  special  number 
devoted  to  the  origin,  progress  and  present 
position  of  the  National  Banks  of  the  United 
States. 

A  RTICLES  will  be  contributed  by  statesmen, 
-^^  bankers  and  financial  authorities.  The  de- 
velopment of  every  phase  of  National  Banking 
will  be  covered. 

OTATE  Banks,  Savings  Banks  and  Trust  Com- 
^  panies  will  also  be  included  in  this  summary, 
making  it  a  valuable  epitome  of  the 

Progress  of  Banking 

in  the  United  States 


Send  in  your  orders  for  extra  copies  of  this 
great  issue  now.    Price  SO  cents  each. 
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counts  $14,077,863.  It  is  expected  that  the 
completion  and  occupancy  of  the  bank's 
splendid  new  building  about  April  1  will 
mark  an  era  of  still  greater  advancement. 

— An  institution  which  stands  first 
among  the  national  banks  in  Virginia,  the 
Merchants  National  Bank,  Richmond,  re- 
ports excellent  condition  as  of  Xovember 
26,  1912,  having  a  surplus  of  $1,000,000  and 
undivided  profits  of  $130,794,  with  a  capi- 
tal of  $200,000.  Its  deposits  total  $6,- 
932,446. 

The  stock  of  this  bank  which  has  a  par 


Thomas  B.  McAdams 

the  well-knowjt  cashier  of  the  merchants 

natioxal  bakk,  richmond^   va.,   axd 

popular  president  of  the  virginia 

bankers'  association 

value  of  $100  was  quoted  at  the  last  sale 
at  $1,000  per  share.  This  is  an  additional 
evidence  of  the  institution's  soundness  and 
worth. 

Among  its  many  prominent  oificers,  all  of 
whom  are  well  known  in  and  out  of  the 
"Old  Dominion,"  is  the  name  of  Thomas  B. 
McAdams,  president  of  the  Virginia  Bank- 
ers' Association. 

— Statements  by  the  five  Shreveport,  La., 
banks,  with  two  associated  trust  companies, 
show  total  deposits  at  the  close  of  1912 
business  aggregating  $13,891,993.97.     This  is 


Tie  Banker  and  Tradesman 
has  for  over  thirty  years 
been   the   representative 
financial  and  business  weekly 
of  Boston  and  New  Elngland 
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an  increase  of  .$2,120,,503.95  over  tlie  de- 
posits at  the  close  of  1911,  a  gain  of  nearly 
20  per  cent,  in  twelve  months.  It  means 
a  per  capita  of  wealth,  based  on  a  j)opula- 
tion  of  30,000  i)ersons,  of  something  over 
$447  for  every  man,  woman  and  child  in 
Shreveport. 

— Frank  M.  Gettys,  cashier  of  the  Union 
National  Bank,  Louisville,  Ky.,  has  been 
elected  vice-president  of  the  institution  as 
a  merited  reward  of  his  successful  admin- 
istration as  cashier,  a  position  which  he  will 
continue  to  occupy. 

Mr.  Gettys  will  have  another  assistant 
cashier,  however,  in  the  person  of  W.  R. 
Cobb,  James  H.  Mershon  having  been 
assistant  cashier   for   some  time. 

—In  its  statement  of  December  31,  1912, 
the  National  Exchange  Bank  of  Roanoke, 
Va.,  reports  a  surplus  of  $300,000,  undivided 
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NEW      HOME      OF      THE      NATIONAL      EXCHANGE 

BANK,     ROANOKE,     VA.,    NOW     NEARING 

COMPLETION 


profits  of  $36,566,  and  reserve  funds  of 
$100,000,  with  a  working  capital  of  $300,- 
000.     Its  deposits  aggregate  $2,976,017. 
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— It  is  aiinoiiiicfd  in  Atlanta,  Ga.,  that 
George  B.  Pendlrton  has  been  appointed 
secretary  and  treasurer  of  the  Trust  Com- 
pany of  Georgia,  succeeding  John  H. 
Wheat,  who  has  served  in  that  capacity  for 
the  past  {ifteen  years.  Mr.  Pendleton  comes 
from  Newhern,  N.  C,  and  has  assumed  ac- 
tive duties  at  his  new  post,  and  Mr.  Wheat 
has  oj)ened  a  new  stock  and  bond  firm  im- 
der  the  name  of  John  B.  Wheat  &  Com- 
pany. 


PACIFIC   STATES 

— \t  a  meeting  of  the  directors  held  Jan- 
uary 13,  the  capital  stock  of  Walker 
Brothers,  Salt  Lake  City,  was  voted  to  be 
increased  from  $;250,000  to  $500,000. 

— Salt  Lake  City  bankers  are  optimistic 
about  the  general  business  prospects  for 
1913.  All  indications  point  to  a  prosperous 
year. 

— A  new  bank,  called  the  Farmers  and 
Stockgrowers  Bank,  was  opened  January 
20  in  Salt  Lake  City  on  East  First  South 
street.  With  a  capital  of  $300,000,  prac- 
tically paid  up  in  full,  and  with  some  of  the 
most  prominent  business  men  of  the  city 
and  State  as  its  officials,  the  new  banking 
institution  gives  promise  of  successful  com- 
mencement and  future  growth.  Governor 
William  Spry  is  president,  George  T.  Odell, 
C.  B.  Stewart  and  C.  W.  Penrose  are  vice- 


presidents,  Charles  S.  Tingey  is  cashier  and 
W.  E.  Lake  and  John  Stringham  are  assist- 
ant cashiers. 

— The  new  Northwestern  National  Bank 
of  Portland,  Oregon,  was  organized  at  the 
beginning  of  the  year,  and  pending  the 
completion  of  its  fine  twelve-story  building 
will  be  housed  with  the  Portland  Trust 
Company. 

The  Northwestern  National  Bank  begins 
business  with  $500,000  capital,  and  will  suc- 
ceed to  the  commercial  business  of  the 
Portland  Trust  Company,  the  latter  organ- 
ization hereafter  confining  itself  to  savings 
and  trust  company  business. 

The  officers  of  the  Northwestern  National 
Bank  are:  H.  L.  Pittock,  president;  John 
Twohy,  F.  W.  Leadbetter  and  Emery  Olm- 
stead,  vice-presidents;  Edgar  H.  Sensenich, 
cashier,  and  Charles  H.  Hemphill,  assistant 
cashier.  Directors,  Mr.  Pittock,  Mr.  Twohy, 
Mr.  Leadbetter,  Mr.  Olmstead,  J.  D.  Far- 
rell,  Charles  H.  Carey,  L.  B.  Menefee  and 
A.  S.  Nichols. 

This  bank  will  constitute  an  important 
addition  to  the  excellent  financial  institu- 
tions of  Portland  and  should  further  aid 
in  that  city's  remarkable  and  solid  progress. 

— In  its  financial  letter,  the  American 
National      Bank,      San      Francisco,      says: 

Looking  back  over  the  events  of  1912  and 
taking  as  many  factors  as  possible  into  con- 
sideration, it  may  be  stated  confidently  that 
the  year  has  dealt  kindly  with  California.  In 
a    State    so    vast    in    extent,    so    varied    in 
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14.  >-|nl   Natlnaal   Baak  of   I<aa  Aacrlea 1»,734,844.37        18,802,786.37  1,800,000  2,43«.I78.'«4       26,0SI,783.08  ItSO 

13.     FIral   National    Bank,   Hollywood    .388,200.00             287,178..S»  25,000  16.488.94             408,813.90       *  lOOf 

II.     >-|nt    National   Baak,  Haa   Pedro    278.918.72             .-(06,438.37  80,000  le..^86.K«             401,842.36       8  18(» 

17.  FInl   Nalloaal   Bank,   WUmlartoa    13t,8«8.14             116,227.74  28.000  6,223.43             192,614.79       8  1909 

18.  Urrman-Aowrtran  Trual   and   Mavlnsa  Baak     t9,7(7,883.98        18J93,884.SI>  1.000,000  1,*«S,700.6I>       22,038,427.39     20  I8M 

19.  Ulobr   Ita«lB(a   Bank    2,180,800.24          1,902,126.65  300,000  SA,778.IS          3,68«,&78.39       8  19«« 

10.  Harbor  CUT   HartalKa   Bank   160,168.04              173.847.89  23,000  8,SKK.»6             194,808.00       •  190« 

21.  Hl(lili>nd    1-ark    Bank    3083M.68             199,488,50  23,000  4,400.U0             3*8,718.18       «  1010 

22.  Hnll>nno(l    Nallonal    Bank    5U,*8a.43             419,203.71  23.000  ^2,012.98             OlO.SiSI.OO       8  100.1 

SI.     Mollfttood    hailaca    Bank    lU.OSH.ll              l8*,«*S,a2  26.000  4,706..';3             226,217.70       8  1903 

84.     Moinr    .Su>laaii    Bank    2.847.027..36          2.489,038.60  400.000  62.38l.2:t         3,132,279.00       7  l934 

26.     latrraatloasl   Navlaca  and   P.lrhaaso   Baak       2,019,642.63          2,012,342.64  890,000  41,S»7.S3         2,381,306.94       8  1003 

26.  I.o«   Aagrlra   HIbrmlan    HutlOfa    Hank 1,446,001.68          1,309,132.08  230,000  10,308.47          1,712,370.15       0  1*10 

27.  I.oa   Ansolrn  Tr<l«l   and   Havlngi  Baak 17,911,735.05        16.742,808.32  1,500,000  1,101,200.06       20,W6,9e8,tl       8  >(M 

15.  MrrrhaaO'   Bank   and  Triwt   Compaay 1,440,000.00          1,420,000.00  330,000  160,000.00          1,630,000.00  I908 

t*.     MrrrhaaO'    Natlaaal    Baak 9,03.3,138.14          6,S74.a83.46  2*0,000  837,862.48       10.844.617.05     4*  1I8S 

M.     National   llaak  of  Callforala    i..       6,727,***.0O        '4,813,986.00  800,000  M2,B88.00         I.OlUJiW.OO     10  18«» 

11.  Natlasal    Bank    of    Commerce 072,242.82          1,110,902.11  200,000  40,002.00         1,423,984.33       8  1908 

12.  Park    Bank    1,6*0,363.78          1,815,625,12  223,000  23,430.56          1,908,784.81  1(08 

13.  HorurllT   Trutt   aad  HaTla«>  Baak 44,3S«.824.21        37,723,871.81  1,630.000  1,798,237.23       48,023,761.44     1»  1880 

84.     Plate   Baak   of   Saa   Ppdro 42l,338<10             332.239.17  3!>,.10l>  6,201.76             494.823.64  1901 

33.     Tra^r>'     Bank 1.274,812.06          1,105,873.30  200,000  12,219.87          1,493,282.(8       *  1(08 

30.      IWIa«  Hlalra   Nalloaal   Baak    1,213,837.82             «40,*25.00  200,000  103,a29.35          1,772,071.83       8  1103 

Tvlall.  Jannaiy    I.  1918..    fl8\.*80,S80.lt  |162,*08,S19.83  114.384,300  111,607,141.83  121.3,028,122.63 

Tnlala,   Jaannrr    1,    Kit      IS2,67(.«10.S3      133,891,677.20  14.368,223  10,1!;';, 139.70     183,266,013.93 

InrrraM    In    Iwrlvr    moatin    28,990,310.81        18.701,642.63  16.073  1,500.002.13       31,861,208.68- 

I.a>  Anfrtre  bank   rlrarlnra — Total,    1910,  88I1,.1«7, 187.47:   total,   1911     8922.914,826.00;   (ntal.   1912,  *1,I68.I>II,700.02. 

I.ce   AnfclM   poalofflre   l>ii.in>.«— Total.    1*10.   $1,476,941.32:  total,  I9I1,  *t,646,6«l.81 :   lolal,  1812,  $1,877,826.86. 

l,o«  Anirlra  bullrtinc  prtmll^— T«tal.    1910,    10,738,  $21,*84,ie«:    tatui,    1911  12,408,    $23,0*4,188:    total,    1912,    l*,elf. 
$80,463,318. 

l.of  Aaaelei  noDulatkm  (rrnaue  I..  A.  (Itr  Dlreclary^— .Marrh.    1910.   833.788;     Marrb,    1011.    357.770;     March,    191$, 
4I9,0»*. 
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climate,  contour  and  resources,  it  is  diffi- 
cult to  make  generalizations  fitted  to  all 
situations  and  localities,  but  the  facts  and 
figures  of  production  show  that  the  year's 
achievements  compare  favorably  with  other 
years.  Both  in  agricultural  and  in  mining 
products,  new  high  records  were  reached 
in  many  instances,  and  the  total  output  was 
much  above  the  average. 

While  reviewing  the  past  with  satisfac- 
tion, the  mind  of  San  Francisco  is  more 
eagerly  turned  upon  the  future.  With  the 
underlying  conditions  forming  a  solid  foun- 
dation, the  next  year  and  the  next  will  be 
a  time  of  preparation  for  the  new  era  which 
is  expected  to  follow  the  opening  of  the 
Panama  Canal,  and  for  the  Exposition 
which  is  intended  fittingly  to  celebrate  that 
epochal  achievement.  Big  projects  are  un- 
der way  and  in  contemplation,  and  the  be- 
lief is  general  that  the  Pacific  Coast  States 
are  about  to  enter  upon  the  greatest  period 
of  development  in  their  history.  The  splen- 
did agricultural  returns,  combined  with  a 
large  excess  of  exports  over  imports,  give 
assurance  of  spending  power  and  reasonable 
prosperity  for  another  year  at  least. 

— On  December  31  the  Security  Trust  and 
Savings  Bank  of  I.os  Angeles  reported  $44,- 
580,824.21  deposits,  the  bank  having  no 
city,  county,  State  or  public  funds  of  any 
kind.  There  are  more  than  83,000  open 
accounts.  In  1912  depositors  received  $1,- 
327,165.89  in  interest.  Total  resources  have 
grown  from  $16,664,780  in  1907  to  $48,029,- 
760.28  in  1912. 

— One  of  the  exceptionally  few  women 
holding  such  a  high  position  of  honor  and 
trust  is  Miss  Eva  Coolidge,  recently  elected 
president  of  the  Coolidge-McClaine  Bank 
of  Silverton,  Ore.  Miss  Coolidge  is  a  pro- 
gressive l)usiness  woman. 

^As  reported  by  the  San  Francisco 
"Chronicle,"  the  German  Savings  and  IvOan 
Society  of  San  Francisco  lias  had  in  force 
for  over  two  and  one-half  years  a  system 
for  pensioning  employees  of  the  bank  who 


have  become  incapacitated  through  sickness 
or  old  age.  Several  of  the  other  San  Fran- 
cisco banks  are  contemplating  inaugurating 
a  similar  system.  Other  banks  in  that  city, 
while  not  having  a  generous  pension  system, 
are  carefully  looking  after  the  welfare  of 
old  employees  who  are  no  longer  able  to 
work. 

— A  modern  bank  building  is  to  l>e 
erected  by  the  Puget  Sound  Savings  Bank, 
Tacoma,  Wash. 

— Allen  H.  Reynolds,  vice-president  of 
the  First  National  Bank  of  Walla  Walla, 
Wash.,  has  retired  from  the  banking  busi- 
ness, and  started  farming,  having  purchased 
over  thirtv-two  hundred  acres  of  wheat  land 
for  a  consideration  of  $100,000. 

— It  is  said  that  bankers  of  Ix)s  Angeles 
are  interested  in  the  ostrich  feather  com- 
merce of  California.  This  is  reported  to  be 
advancing   into   a    very  profitable   industry. 


CANADIAN   NOTES 

— Thirty-two  liranch  banks  were  opened 
in  December  by  Canadian  chartered  banks, 
and  eleven  branches  were  closed,  making  a 
net  gain  of  twenty-one  branches.  The 
Union  and  the  Royal  were  to  the  front  in 
establishing  branches  that  month,  each  of 
them  having  opened  ten.  The  total  number 
of  branches  now  operated  by  Canadian 
banks   is  2,885. 

— A  branch  of  The  Canadian  Bank  of 
Conunerce  has  been  opened  at  Port  Mc- 
Nicoll,  Out.,  under  the  temporary  manage- 
ment of  Mr.  J.  P.  Taillon. 

— To  fill  the  vacancy  caused  by  the  resig- 
nation of  C.  B.  Gordon,  W.  A.  Black  has 
l)een  elected  a  director  of  tlie  Molsons 
Bank,  Montreal.  W.  M.  Birks  has  also 
been  elected  as  a  director  to  succeed  the 
late  W.  M.  Ramsay. 

247 


248 


THE    BANKERS    MAGAZINE 


—La  Banqiie  d'Hoclielaga  of  Montreal, 
has  {leterinined  to  increase  its  capital 
stock  to  $4,000,000  by  issuing  $1,000,000 
new  stock,  which  will  be  offered  to  the 
shareholders  at  $150,  payable  in  ten  per 
cent,  monthly  instalments. 

— C.  G.  Pennock  will  assume  the  general 
managership  of  the  Bank  of  Vancouver 
about  the  middle  of  March. 

— The  Merchants  Bank  of  Canada  are  re- 
modelling their  bank  and  office  building  in 
St.  John,  N.  B. 

— Directors  of  the  Bank  of  Montreal  de- 
clared a  bonus  of  one  per  cent,  in  addition 
to  the  regular  quarterly  dividend  of  two 
and  one-half  per  cent,  to  stockholders  of 
record  October  31.  A  like  bonus  was  de- 
clared on  June  1  last,  thus  making  twelve 
per  cent,  for  the  year. 

— After  twenty-three  years*  service,  A. 
Stikeman  retired  at  the  end  of  January  as 
general  manager  of  the  Bank  of  British 
North  America.  His  action  was  prompted 
by  ill-health.  H.  B.  Mackenzie,  superin- 
tendent of  branches,  has  been  appointed  to 
succeed  Mr.  Stikeman  in  the  general  man- 
agership. 

— A  branch  of  the  Canadian  Bank  of 
Commerce  has  been  opened  at  Moncton,  N. 
B.,  under  the  management  of  W.  H.  Lugs- 
din. 

— Messrs.  Farquhar  Robertson,  G.  L. 
Cains  and  Alfred  B.  Evans  have  been 
elected  as  the  new  directors  of  the  Mer- 
chants Bank,  the  number  of  directors  being 
Increased  from  nine  to  twelve. 

— Assets  of  the  Bank  of  British  Hon- 
duras, Ltd.,  have  been  purchased  by  the 
Royal  Bank  of  Canada.  The  bank  has  op- 
erated in  Belize  since  1903,  and  has  a  capi- 
tal of  $100,000.  The  average  dividend  paid 
since  its  incorporation  is  twelve  per  cent. 
The  stock  has  advanced  to  two  hundred  and 
thirty,  at  which  figure  the  purchasing  bank 
makes  public  the  transfer.  The  Royal  Bank 
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has  thirty  branches  in  the  West  Indies  and 
in  British  Honduras.  R.  L.  Huestis  has 
been  appointed  manager  of  the  Royal  Bank 
in  Belize. 

— At  the  recent  annual  meeting,  two  ad- 
ditional Montreal  directors  were  added  to 
the  board  of  the  Canadian  Bank  of  Com- 
merce, H.  J.   Fuller  and   F.  P.  Jones. 

— J.  A.  Vaillancourt  has  been  elected 
president  of  La  Banque  d'Hochelaga.  He 
has  been  long  in  business  as  a  wholesale 
merchant  in  Montreal  and  has  acted  as  a 
councillor  of  the  Montreal  Board  of  Trade 
since  1909.  He  was  president  of  the  Mon- 
treal Produce  Association  in  1909,  and  is 
also  president  of  the  St.  Hyacinthe  Dairy 
School  and  of  the  .Vationalist  Newspaper 
Company.  Although  active  in  organizing 
the  Citizens'  Association  of  Montreal,  he 
has  always  declined  municipal  and  political 
preferment.  Mr.  Vaillancourt  has  been  in- 
terested as  a  director  of  La  Banque 
d'Hochelaga  for  many  years. 

— The  Bank  of  Montreal  has  secured 
premises  in  Waterloo  Place,  Pall  Mall, 
London,  F^nsc.,  where  it  will  shortly  estab- 
lish a  branch. 

— Alexander  Laird,  general  manager  ot 
the  Canadian  Bank  of  Commerce,  has  been 
elected  to  the  board  of  directors  on  the 
Imperial   Life   Assurance  Company. 

— A  branch  of  the  Canadian  Bank  of 
Commerce  has  been  opened  at  Pandora 
avenue  and  Cook  street,  Victoria,  B.  C, 
under  the  temporary  management  of  R.  S. 
Ross. 

— A  branch  of  the  Bank  of  Montreal  was 
opened  at  Dauphin,  Man.,  on  January  11, 
in  charge  of  F.  C.  Cummins,  with  the  title 
of  acting  manager. 

— There  has  been  a  branch  of  the  Bank 
of  Nova  Scotia  opened  at  Dalhousie,  N.  B. 

— The  report  is  current  in  Ottawa  that 
an  application  is  shortly  to  be  made  to 
tlie  Dominion  Parliament  asking  for  a 
charter  for  the  Bank  of  Edmonton,  with 
headquarters  in  that  city,  capital  $2,500,000. 
A  ])rovisionaI  board  of  directors  is  now  at 
work,  with  the  corporation's  solicitor,  and 
it  is  said  that  already  a  considerable  por- 
tion of  the  stock  has  been  subscribed.  The 
bank  is  being  organized  by  prominent  local 
business  men,  while  leading  British  capi- 
talists have  been  approached  and  are  in- 
terested in  the  undertaking.  At  present 
there  is  not  a  bank  with  headquarters  in 
Alberta,  though  two  such  exist  in  Sas- 
katchewan. 
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Historical   Sketch  of  National   Banking 

Forces   Which    Shaped    the    Enactment    of    the    National 

Banking  Law  and  Which  Still  Exercise  a  Strong 

Influence    on    the    Country's    Banking 

and    Financial    Policy 


"DAN KING  in  the  United  States  is  a 
difficult  subject  for  historical 
treatment;  its  phases  are  so  complex, 
the  variety  of  systems  so  great  and  the 
number  of  units  making  up  the  whole 
system  so  far  beyond  those  of  any 
other  country  in  the  world,  that  an  in- 
telligent and  comprehensive  consider- 
ation of  Anjerican  banking  has  been 
found  hardly  possible  within  the  limits 
of  a  volume — clearly  impossible  with- 
in the  space  of  an  ordinary  magazine 
article. 

This  being  true,  we  have  in  the  fol- 
lowing narrative  attempted  no  consecu- 
tive account  of  the  legislative  history 
or  of  the  actual  development  of  na- 
tional banking.  Others,  far  more  capa- 
ble for  the  task,  have  outlined  this  his- 
tory and  development. 

But  after  a  half-century  of  the  ex- 
istence of  numerous  independent  banks 
chartered  under  the  authority  of  the 
Federal  Government,  during  which 
time,  although  operating  under  severer 
restrictions  than  those  usually  applica- 
ble to  the  competing  State  institutions, 
they  have  developed  to  a  stupendous 
total  of  resources,  it  seems  well  to  ex- 
amine the  sources  from  which  our  pres- 
ent national  system  of  banking  sprung 
1 


and  the  principles  by  which  it  has  been 
guided. 

In  a  democracy  wealth  not  alone  ex- 
cites the  envy  of  those  who  are  not  its 
possessors,  but  invites  the  attacks  of 
those  who  seek  to  gain  power  by  in- 
citing hostility  against  it.  While  with 
rare  exceptions  great  American  for- 
tunes have  never  belonged  to  bankers, 
and  while  almost  any  bank  after  pay- 
ing all  its  debts  to  depositors  would 
have  very  little  left,  there  are  numer- 
ous banks  whose  balance-sheets  bulk 
large  and  that  are  held  in  public  esti- 
mation to  be  the  repositories  of  vast 
stores  of  wealth.  People  take  little 
trouble  to  inquire  what  these  large  fig- 
ures mean.  Investigation  would  show 
that  by  far  the  greatest  portion  of  the 
seeming  prosperity  of  a  bank  is  con- 
tributed by  its  depositors;  that  if  the 
bank  were  placed  in  liquidation,  the 
most  of  the  assets  would  go  toward 
paying  the  claims  of  those  who  have 
deposit  credits.  In  brief,  that  the 
amount  which  any  bank  owes  its  share- 
holders, the  apparent  owners,  is 
negligible. 

Familiar  as  are  these  facts  to  those 
who  have  given  thoughtful  attention  to 
banking  problems,  they  make  but  scant 
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impression  upon  the  public  mind,  which 
yields  readily  to  the  imputation  of  the 
demagogue  that  banks  are  oppressors 
of  the  people  and  the  willing  and  force- 
ful instruments  by  which  great  and 
powerful  captains  of  finance  execute 
their  sinister  designs  against  the  public 
welfare. 

Curiously  enough,  this  attitude  of 
public  hostility  is  almost  never  against 
any  bank  in  particular;  rarely  does  it 
obtain  toward  the  banks  of  a  commu- 
nity or  even  of  a  State.  Public  clamor 
could  not  successfully  be  invoked  in 
dealing  with  the  banks  of  a  specified 
locality.  Even  within  tlie  confines  of 
State  lines  it  would  be  difficult  to  make 
a  successful  appeal  to  political  hostility 
toward  the  banks. 

This  state  of  affairs  explains  why 
individual  banks  have  grown:  they  are 
trusted  by  those  who  deal  with  them, 
and  are  not  regarded  as  instruments  of 
oppression,  but  as  powerful  agencies  in 
the  upbuilding  of  wealth  and  in  the 
creation  of  prosperity.  It  explains  also 
why  legislation  in  the  several  States 
has  been  far  more  liberal  toward  banks 
than  the  Federal  enactments  have 
been. 

The  feeling  of  antagonism  toward 
banks  is  purely  political,  and  national 
rather  than  local.  It  expresses  itself 
less  in  open  declarations  of  hostility,  in 
specific  assertions  whose  falsity  might 
easily  be  shown,  than  in  innuendoes,  in 
generalities  and  in  widespread  and 
M'holesale  denunciation. 

We  do  not  seek  to  account  for  this 
attitude  of  the  public  mind  toward  the 
country's  banking  system.  If  justified, 
the  causes  of  complaint  should  be  erad- 
icated, and  as  the  people  own  the  banks 
and  control  the  State  and  Federal  leg- 
islatures, the  remedy,  if  one  is  needed, 
is  in  their  own  hands. 

But  any  review  of  our  banking  his- 
tory, or  any  attempt  to  forecast  the  fu- 
ture,   which   excluded   this    latent    hos- 


tility toward  banking  as  an  element  in 
the  problem,  would  be  of  little  value. 

The  statesmen  of  the  Civil  War 
epoch  were  alive  to  its  importance,  and 
in  formulating  the  financial  policy  that 
was  to  assist  the  nation  through  this 
perilous  period  of  its  career,  they  gave 
full  weight  to  the  inborn  American 
predilection  against  concentrated  bank- 
ing power,  and  instead  of  establishing 
a  powerful  bank  of  issue,  which  might 
have  been  of  inestimable  service  in 
steering  the  lumbering  ship  of  state 
through  the  stormy  waters,  and  whose 
currency  based  upon  commercial  trans- 
actions and  gold  might  have  stayed  the 
ruinous  rise  in  prices  and  vastly  re- 
duced the  war  outlay,  they  deliberately 
committed  the  country  to  a  system  of 
small  scattered  banks  and  to  the  shift- 
ing sands  of  Government  paper  cur- 
rency. The  policy  then  decided  upon 
has  continued  to  dominate  the  banking 
situation  for  the  past  fifty  years.  All 
attempts  to  substitute  a  bank  currency 
for  Government  paper  have  proved  fu- 
tile, and  the  recent  movement  toward 
the  union  of  the  banks  under  a  power- 
ful central  head  seems  to  have  met  with 
defeat. 

No  subject  connected  with  the  Civil 
War  finances  has  been  more  fiercely  de- 
bated than  this  departure  from  what 
many  regarded  as  sound  financial  policy 
in  refusing  to  depend  upon  the 
banks  and  in  resorting  to  the 
issue  of  legal-tender  Treasury  notes. 
Yet  the  latter  policy  was  not 
the  one  originally  contemplated  by 
Secretary  Chase  and  others  who 
had  the  shaping  of  tlie  finances  of  the 
war.  Mr.  Chase  in  his  report  for  1861 
had  recommended  a  system  of  national 
banks  with  note  issues  based  upon  the 
public  stocks,  and  Mr.  Spaulding  had 
been  asked  to  draw  a  bill  to  carry  out 
this  recommendation.  He  fulfilled  this 
duty,  but  before  the  measure  was  intro- 
duced in  the  House  it  became  evident 
that  it  could  not  be  enacted  in  time  to 
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be  of  service  to  the  Government  in  the 
dire  straits  in  wliich  it  was  then  placed. 
A  section  of  Mr.  Spaulding's  bank  bill 
providing  for  the  incidental  issue  of 
Treasury  notes  was  substituted  for  the 
banking  bill  and,  in  a  form  slightly 
altered  from  the  original  draft,  became 
a  law. 

Without  going  at  length  into  the  de- 
tails of  this  important  incident  in  the 
country's  financial  history,  light  may  be 
thrown  on  the  matter  by  quoting  from 
three  of  the  eminent  authorities  of  the 
time — Mr.  Spaulding,  Mr.  Sherman 
and  Mr.  McCulloch. 

In  his  introduction  to  the  "Financial 
History  of  the  War,"  page  1,  Mr. 
Spaulding  says: 

"The  first  material  mistake  in  the 
management  of  the  finances  occurred 
when  Secretary  Chase  discarded  the 
use  of  the  bank  check  and  the  clearing- 
house in  the  fall  of  1861.  The  Secre- 
tary of  W^ar  might,  with  the  same  pro- 
priety, have  rejected  the  railroad,  the 
locomotive  and  the  telegraph.  The  mod- 
ern invention  of  the  bank  check  and 
the  clearing-house  for  the  transaction 
of  large  financial  operations  with  fa- 
cility are  quite  as  useful  as  are  rail- 
roads and  telegraphs  in  carrying  on 
military  operations  with  success.  The 
Secretary  of  War  did  not  fail  to  make 
use  of  the  railroads  and  the  telegraph, 
but  the  Secretary  of  the  Treasury,  by 
sticking  to  the  Sub-Treasury,  and  re- 
jecting the  bank  check  and  clearing- 
house, committed  a  great  blunder  at  the 
commencement  of  the  war.  This  mis- 
take occurred  under  the  following  cir- 
cumstances : 

"Two  important  loan  acts  were 
passed  at  the  extra  session  of  Congress 
in  July  and  August,  1861.  The  first 
act  was  approved  July  17  and  the  sec- 
ond August  ;).  By  section  six  of  the 
last-mentioned  act,  the  Sub-Treasury 
Act,  passed  in  1846,  was  so  far  sus- 
pended as  to  allow  the  Secretary  of 
the   Treasury   'To   deposit   any   of  the 


moneys  obtained  on  any  of  tlu;  loans 
now  authorized  by  law,  to  the  credit 
of  the  Treasurer  of  the  United  States, 
in  such  solvent  specie-paying  hanks  as 
he  may  select;  and  the  said  moneys,  so 
deposited,  may  be  witiidrawn  from 
such  deposit,  for  deposit  with  the  reg- 
ular authorized  depositories,  or  for  the 
payment  of  public  dues,  or  paid  in  the 
redemption  of  the  notes  authorized  to 
be  issued  under  this  act,  or  the  act  to 
which  this  is  supplementary,  payable 
on  demand,  as  may  seem  expedient  to 
or  be  directed  by  the  Secretary  of  the 
Treasury,' 

"The  primary  object,  wliich  Mr. 
Appleton  and  myself  had  in  view, 
in  preparing  this  section,  was  to  relax 
the  rigid  requirements  of  the  Sub- 
Treasury  Act,  in  regard  to  the  ceceipt 
and  disbursement  of  coin,  and  instead 
of  paying  solely  from  coin  dejMJsits 
in  the  Treasury,  to  allow  all  the 
money  obtained  on  these  loans  to  be 
deposited  in  solvent  banks;  the  United 
States  Treasurer  to  draw  his  checks 
directly  on  such  deposit  banks  in  pay- 
ment of  war  expenses,  whicli  checks 
would  be  paid  in  State  bank  notes  then 
redeemable  on  demand  in  gold,  or  in 
the  ordinary  course  of  business,  to  a 
large  extent,  they  would  pass  through 
the  New  York  Clearing-Flo  ise,  and  the 
clearing-houses  of  other  cities  and  be 
settled  and  cancelled  by  offset,  with- 
out drawing  large  amounts  of  specic- 
This  mode  of  payment  would  have  en- 
abled the  Secretary  more  easily  to  ef- 
fect sucli  loans,  and  make  his  large 
disbursements,  witliout  materially  dis- 
turbing the  coin  reserves  held  by  the 
banks,  which  were  then  well  protected 
by  these  reserves  in  their  vaults. 

"This     mode     of     making     the 
bursements     for     the     large     war 
penses      was      regarded      by      me 
that       early       period      of      the 
as    of    vital    consequence    to    the 
bility  of  the  finances  of  both  Govern- 
ment and  people;  hence  tlie  preparation 
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and  adoption  of  the  sixth  section  of  the 
Act  of  August  5,  1861,  giving  the  Sec- 
retary of  the  Treasury  discretionary 
power  to  suspend  the  Sub-Treasury 
Law  in  respect  to  these  loans. 

"After  the  battle  of  Bull  Run,  which 
occurred  on  the  twenty-first  day  of 
July  of  that  year,  the  necessities  of  the 
Government  in  clothing,  arming  and 
feeding  troops — in  providing  munitions 
of  war  and  building  a  navy — became 
so  urgent  that  the  banks  in  New  York, 
Boston  and  Philadelphia  most  patrioti- 
cally came  forward  and  made  arrange- 
ments in  several  negotiations  with  Sec- 
retary Chase,  to  loan  the  Government 
$150,000,000  under  the  provisions  of 
the  two  loan  acts  passed  at  the  extra 
session.  Of  this  sum  $105,000,000 
was  apportioned  to  the  associated 
banks  in  the  City  of  New  York,  payable 
by  installments.  The  banks  were  then 
in  good  condition,  transacting  their 
business  on  a  specie  basis,  and  paid 
coin  for  all  balances  at  the  clearing- 
house, and  redeemed  their  circulating 
notes  in  coin,  and  the  loan  to  the  Gov- 
ernment was  made  with  the  expectation 
that  the  money  would  be  deposited  in 
the  banks,  and  be  checked  out  under 
the  direction  of  the  Secretary,  in  pur- 
suance of  the  sixth  section  above  re- 
ferred to.  The  Secretary  of  the  Treas- 
ury refused  to  use  the  discretionary 
power  conferred  upon  him  bj'  that  sec- 
tion, and  would  not  check  on  the  banks 
for  the  expenses  of  the  war,  so  that 
current  bank  notes  could  be  paid  or 
balances  settled  through  the  clearing- 
house, but  insisted  that  the  banks 
sliould  pay  the  money  loaned  into  the 
Sub-Treasury  in  gold  or  gold  Treasury 
notes,  and  from  thence  it  was  distrib- 
uted for  war  })urposcs  and  scattered  in 
different  parts  of  the  country.  By  far 
the  greater  ])art  of  this  loan  was  paid 
in  gold  coin,  taken  from  the  reserves  of 
the  banks,  commencing  on  the  nine- 
teenth of  August,  1861.  This  unneces- 
sary mode  of  requiring  the  payment  of 


the  loans  so  weakened  the  banks  that 
it  brought  on  a  general  suspension  of 
specie  payments  during  the  last  days 
of  December,  1861.  Notwithstanding 
the  banks  commenced  making  advances 
to  the  Government  about  the  nineteenth 
of  August,  1861,  yet  none  of  the  secur- 
ities to  be  issued  by  the  Government 
for  the  loans  were  turned  over  to  them 
until  the  fourteenth  of  January,  1862. 

"The  banks  having  been  committed 
to  making  the  loans,  and  having  made 
partial  advances  on  account  of  the 
same,  were  obliged  to  complete  the  loan 
notwithstanding  the  Secretary  of  the 
Treasury  deemed  it  incompatible  with 
his  views  of  duty,  and  the  traditions  of 
the  Sub-Treasury  Law,  to  use  such 
banks  as  disbursing  agents  of  the  Gov- 
ernment even  under  the  extraordinary 
exigency  under  which  the  loans  were 
made.  The  call  upon  the  banks,  for 
payment  into  the  Government  deposi- 
tory of  the  remaining  installments  of 
the  loan,  either  in  coin  or  gold  Treas- 
ury notes,  was  persistently  urged  by 
the  Secretary  until  the  final  closing  of 
the  transaction  on  the  third  of  Febru- 
ary, 1862. 

"This  was  the  first  material  mistake 
of  the  Secretary  of  the  Treasury,  and 
was  the  first  step  in  the  wrong  direc- 
tion, which,  combined  with  other  im- 
portant events,  led  to  the  necessity  of 
passing  the  Legal-Tender  Act. 

"The  Secretary,  in  breaking  the 
banks,  at  the  same  time  broke  the  Sub- 
Treasury,  and  both  were  discredited 
together." 

Mr.  Sherman  in  his  "Recollections," 
page  269,  says: 

"The  Secretary  of  the  Treasury  had 
ample  and  complete  authority  given  him 
by  the  Act  of  July,  1861,  to  borrow 
money  on  the  credit  of  the  Government, 
but  he  could  not  deal  with  the  system 
of  State  banks  then  existing  in  the 
several  States.  He  was  forbidden  by 
the  Sub-Treasury  Act  of  1846  to  re- 
ceive   notes    of    State    banks,   and    was 
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required  to  receive  into  and  pay  from 
the  Treasury  only  the  coin  of  the 
United  States;  but  by  the  Act  of  Au- 
gust 5,  1861,  he  was  permitted  to  de- 
posit to  the  credit  of  the  Treasurer 
of  the  United  States,  in  such  solvent 
specie-paying  banks  as  he  might  select, 
any  of  the  moneys  obtained  from  loans, 
the  money  thus  deposited  to  be  with- 
drawn only  for  transfer  to  the  regu- 
larly authorized  depositories,  or  for  the 
payment  of  public  dues,  including  cer- 
tain notes  payable  on  demand,  as  he 
might  deem  expedient.  He  had,  how- 
ever, no  authority  to  receive  from  in- 
dividuals or  banks  any  money  but  coin. 
"The  only  coin  received  from  the 
Boston,  New  York  and  Philadelphia 
banks,  in  payment  of  their  subscription 
to  the  Government  loans,  to  the  amount 
of  nearly  $150,000,000,  had  to  be  sent 
to  every  point  in  the  United  States  to 
meet  public  obligations,  and  when  thus 
scattered  was  not  readily  returnable  to 
the  banks,  thus  exhausting  their  re- 
sources and  their  ability  to  loan  again." 
Mr.  Sherman  is  very  positive  re- 
garding the  necessity  of  the  legal  tend- 
ers as  a  war  measure.  In  his  "Recol- 
lections," page  281,  he  makes  this 
statement : 

"The  Legal-Tender  Act,  with  its  pro- 
vision for  coin  receipts  to  pay  interest 
on  bonds,  whatever  mav  be  said  to  the 
contrary  by  theorists,  was  the  only 
measure  that  could  have  enabled  the 
Government  to  carry  on  successfully  the 
vast  operations  of  the  war." 

Hugh  McCulloch,  the  first  Comp- 
troller of  the  Currency  and  twice  Sec- 
retary of  the  Treasury,  in  his  "Men 
and  Measures  of  Half  a  Century,"  page 
135,  has  this  to  say  of  the  failure  of 
Secretary  Chase  to  make  use  of  bank 
checks  in  disbursing  Government 
funds : 

"For  a  considerable  time,  even  after 
the  war  had  begun,  the  specie  standard 
was  maintained,  and  hopes  were  in- 
dulged  that   the    war   might   be   prose- 


cuted on  a  specie  basis.  These  hopes 
were  dissipated  by  the  action  of  Secre- 
tary Chase  in  his  dealings  with  the 
New  York,  Philadelphia  and  Boston 
banks,  which  had  agreed  to  advance  to 
the  Government  on  its  7.3  notes  $150,- 
000,000  ($50,000,000  in  August,  $50,- 
000,000  in  October  and  $50,000,000  in 
November,  1861)  under  the  expectation 
that  the  Treasury  drafts  for  the  money 
would  be  presented  through  the  clear- 
ing-houses and  be  paid  without  large 
reductions  of  their  coin.  The  Secre- 
tary did  not,  however,  feel  at  liberty 
to  meet  their  expectations,  and  the 
drain  upon  their  coin  reserve  soon  be- 
came so  heavy  that  they  were  forced 
to  suspend  specie  payments.  Their 
suspension  was  soon  followed  by  the 
suspension  of  nearly  all  the  banks  io 
the  country." 

In  view  of  the  restrictions  of  the 
Sub-Treasury  Law  and  the  lack  of  any 
cohesive  banking  system  at  the  time, 
the  disposition  of  some  writers  to  hold 
Sccretar}'  Chase  alone  responsible  for 
the  failure  to  carry  the  war  through  on 
a  specie  basis  hardly  seems  warranted. 

But  however  this  may  be — whether 
the  blame  arose  from  bad  administra- 
tion or  bad  laws — its  real  origin  lay  in 
that  political  distrust  of  banks  which 
long  antedated  the  Civil  War  epoch 
and  which  prevails  to-day,  forming  the 
animus  of  the  "money  trust"  investiga- 
tion and  provoking  inflammatory  news- 
paper outbreaks  over  the  offering  of 
local  bonds  to  a  syndicate  of  bankers 
in  New  York.  It  was  this  spirit  that 
caused  two  political  parties  in  the  last 
national  campaign  to  declare  openly 
against  a  plan  of  financial  and  banking 
reform  believed  to  have  been  proposed 
chiefly  by  bankers,  while  a  third  great 
party,  though  believed  to  lean  toward 
the  measure,  dared  not  favor  it  openly. 
A  reflection  of  this  strange  prejudice 
cropped  out  only  the  other  day  in  a 
letter  from  the  new  President  of  the 
Republic,  almost  petulantly  protesting 
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against  what  he  regarded  as  a  disposi- 
tion on  the  part  of  tlie  public  to  pay 
too  much  lieed  to  the  opinions  of  bank- 
ers in  formulating  a  new  monetary  and 
banking  system. 

In  no  other  field  of  endeavor  is  the 
advice  of  men  of  experience  and  skill 
looked  on  with  suspicion  or  rejected  al- 
together. We  select  the  best  sanitary 
engineers  to  preserve  the  purity  of  the 
water  supply  and  to  guard  against  the 
dangers  of  pestilence;  our  buildings 
are  designed  and  built  by  architects  of 
the  highest  reputation;  the  distant 
parts  of  the  earth  are  brought  together 
and  the  dark  places  made  light  by  elec- 
tricians whose  powers  are  almost  magi- 
cal; the  physician  who  is  summoned  in 
the  hour  of  sickness  must  first  have 
qualified  himself  for  his  duty  by  long 
study  and  experience;  the  teacher  who 
instructs  our  children  must  himself 
have  knowledge  of  what  he  teaches ;  but 
when  we  come  to  construct  a  currency 
and  banking  system^  the  man  of  expe- 
rience is  not  wanted,  and  we  turn  for 
counsel  to  the  nearest  cobbler  and  to 
the  philosopher  of  the  cornfield. 

This  trait  has  persisted  in  our  finan- 
cial history  ever  since  the  adoption  of 
the  Federal  Constitution.  It  seems  in- 
grained in  our  national  character.  Hard- 
ly had  the  first  Bank  of  the  United 
States  begun  its  career  when  this  prej- 
udice de^-eloped,  culminating'  in  the 
overthrow  of  this  excellent  institution 
erected  by  the  genius  of  Alexander 
Haihiltox.  When  the  bill  for  rechar- 
tering  was  up  in  Congress  the  bank 
was  denounced  by  members  as  "a  viper 
that  will  spread  its  venom  on  the  land 
and  finally  affect  the  vitals  of  our  coun- 
try," it  was  declared  to  be  "a  cancer 
upon  the  body  politic,"  threatening  the 
country's  independence  and  was  "con- 
sidered a  great  swindle,"  and  "its 
rtockholders  a  moneyed  aristocracy,  a 
privileged  class." 

After  the  expiration  of  the  chartei 
of  the  first  Bank  of  the  United  States 


in  1811  the  country  was  dependent 
upon  the  existing  State  banks,  which 
were  neither  numerous  nor  strong,  until 
1817,  when  the  second  Bank  of  the 
United  States  got  under  way.  The  hos- 
tility called  forth  by  the  first  great 
Federal  financial  institution  was  as  a 
spring  zephyr  compared  with  the  angry 
storm  that  soon  began  to  beat  against 
its  prototype,  finally  destroying  it,  car- 
rying down  in  the  ruins  Henry  Clay, 
a  political  idol  of  the  time,  and  con- 
tributing greatly  to  the  fame  of  General 
Jackson,  to  whose  fiery  onslaughts  the 
bank  owed  its  destruction.  Jackson 
accurately  measured  the  sense  of  hos- 
tility in  the  public  mind  against  a  b;ink 
of  large  powers,  and  he  used  this  senti- 
ment adroitly  and  effectively  in  waging 
his  successful  attack  upon  the  bank. 

When  the  Civil  W^ar  burst  upon  the 
country  in  1861,  with  its  urgent  de- 
mands for  immense  sums  of  money  to 
be  used  in  reestablishing  the  Federal 
authority  in  the  seceded  States,  no 
doubt  the  statesmen  of  the  time  would 
gladly  have  summoned  to  their  aid  the 
assistance  of  a  huge  Government  bank 
had  such  an  institution  been  practi- 
cable. They  were,  many  of  them  at 
least,  familiar  with  the  financial  history 
of  this  and  other  countries,  and  must 
have  known  how  serviceable  such  an  in- 
stitution would  have  been  to  the  coun- 
try in  that  trying  time.  But  they  were 
less  than  a  generation  from  the  day 
when  the  second  United  States  Bank 
had  succumbed  to  popular  hostility. 
They  knew  of  the  failure  to  establish 
another  bank  of  similar  type,  and  the 
commitment  of  the  Government  to  a 
policy  of  locking  up  the  public  funds 
in  the  Treasury  vaults,  or  as  a  British 
statesman  has  said,  of  putting  the  pub- 
lic moneys  in  a  box  and  sitting  on  it, 
and  they  realized  that  even  the  coun- 
try's peril  would  not  induce  the  people 
long  to  forego  their  objections  to  a 
centralized  banking  institution.  'Al- 
though the  great  Whig  leader  Clay  had 


COMMENT 


255 


been  the  foremost  champion  of  the 
Bank  of  the  United  States  when  Jack- 
son was  fighting  it,  and  although 
Lincoln  himself  had  at  one  time  in  his 
career  strongly  declared  in  favor  of  a 
Government  bank,  the  statesmen  upon 
whom  devolved  the  duty  of  fixing  the 
banking  and  financial  policy  of  the 
Civil  War  period  made  no  attempt  to 
establish  a  central  bank.  From  an  eco- 
nomic standpoint  this  may  have  been  an 
error,  but  from  the  standpoint  of  prac- 
ticability, of  which  they  themselves 
were  perhaps  the  better  judges,  who 
can  say  that  they  did  not  make  the 
wisest  decision  possible  under  all  the 
circumstances  ? 
;  When  Chase,  as  Spaulding  said, 
broke  the  banks  and  the  Sub-Treasury 
at  the  same  time  and  discredited  both, 
an  urgent  necessity  arose  for  strength- 
ening the  weakened  credit  of  the  coun- 
try. It  soon  became  apparent  that  the 
issue  of  legal-tender  notes  alone  would 
not  suffice,  as  the  frightful  depreciation 
of  these  forced  instruments  of  credit 
foreshadowed  a  time  when  they  would 
approximate  to  the  same  degree  of 
worthlessness  reached  by  the  Continen- 
tal currency  in  the  struggle  for  inde- 
pendence, and  made  it  incumbent  upon 
Mr.  Lincoln's  financial  advisers  to  de- 
vise some  efficient  means  for  holding 
this  depreciation  in  check  by  a  resort  to 
the  borrowing  powers  of  the  Govern- 
ment. The  precarious  situation  in 
^hich  the  country  was  involved  injuri- 
.  ously  affected  its  credit  abroad,  and 
i  made  it  desirable,  if  bonds  were  to  be 
sold  in  large  volume  without  ruinous 
depreciation,  to  create  a  home  demand 
for  them.  The  device  of  using  the  pub- 
lic debt  as  a  basis  for  currency  issued 
through  banks  was  an  old  one.  It  had 
been  proposed  by  Hamilton  who  when 
asked  by  Washington,  "What  is  to  be 
done  with  our  terrible  debt?"  answered, 
"Bank  on  it  as  oyr  only  available  cap- 
ital, and  the  best  in  the  world."  Many 
of  the  States  had  tried  the  experiment 


of  chartering  banks  to  issue  currency 
against  a  pledge  of  State  stocks,  often 
with  disastrous  results.  There  were 
other  States — of  which  New  York  was 
a  conspicuous  example — where  the 
banking  laws  were  good  and  the  bank- 
ing system  sound.  It  is  well  known 
that  the  law  of  the  State  named  was 
relied  on  largely  in  framing  the  act 
creating   the   national   banking  system. 

More  than  two  years  before  the  bill 
providing  for  the  organization  of  na- 
tional banks  became  a  law  the  banks  of 
the  country  had  suspended  specie  pay- 
ment, not  to  be  restored  again  until 
1879-  The  effect  of  this  suspension 
was  to  link  the  national  bank  notes  to 
the  legal  tenders,  in  which  they  were 
redeemable,  rather  than  to  gold.  Of 
course,  the  bank  notes  were  no  better 
and  no  worse  than  the  money  in  which 
they  were  payable.  They  were  not  as 
good  as  gold,  but  neither  were  the 
legal  tender-notes,  the  latter  and  the 
bank  bills  substantially  keeping  togeth- 
er as  compared  with  gold. 

In  reality,  though  nominally  issued 
by  banks  and  bearing  on  their  face  the 
name  of  the  bank  emitting  them,  the 
national  bank  notes  are  Government 
paper  money.  They  are  secured  by 
bonds  of  the  United  States,  deposited 
with  the  Treasurer  at  Washington,  in 
which  city  they  are  redeemed  in  law- 
ful money,  and  though  the  law  pro- 
vides for  redemption  of  the  notes  at 
the  counters  of  the  issuing  banks  this  is 
almost  totally  unknown  in  practice. 
They  are  not  redeemed  through  the 
clearings  as  are  the  notes  of  the  Cana- 
dian banks.  The  Government  guaran- 
tees the  payment  of  the  notes,  running 
no  risk  whatever  in  so  doing,  since  it 
always  has  in  hand  an  amount  of  its 
own  securities  equal  to  the  face  of  the 
notes  issued.  By  exacting  a  pledge  of 
securities  equal  to  the  notes  emitted, 
the  Government  gives  a  practical  illus- 
tration of  that  popular  distrust  of 
banks   which   prevails    in   this   country. 
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No  one  now  contends  that  any  such 
rigid  exaction  is  necessary  to  secure  the 
notes,  for  a  small  fraction  of  the  mod- 
est tax  on  bank  circulation  would  of 
itself  afford  ample  surety  for  the  pay- 
ment of  the  notes  of  banks  that  fail, 
even  without  any  bond  security  what- 
ever. 

This  same  Governmental  distrust  of 
banks  in  regard  to  notes  applies  to  the 
deposit  of  public  funds  in  the  banks. 
As  a  preliminary  to  such  deposit,  the 
Government  requires  the  pledging  sub- 
stantially of  an  equal  amount  of  United 
States  bonds,  taking  no  chances  what- 
ever with  associations  of  its  own  crea- 
tion and  under  its  constant  official  espi- 
onage. The  people,  dealing  with  the 
banks  individually,  entrust  to  them 
many  billions  in  the  form  of  deposits, 
without  requiring  any  pledge  of  secur- 
ity, illustrating  what  has  been  said, 
that  the  distrust  of  banks  is  political 
and  not  individual.  Failure  to  use  the 
banks  freely  as  depositories  and  to  check 
against  the  funds  so  deposited  has 
caused  serious  derangement  of  the 
money  market  at  various  times  and  has 
been  a  costly  policy  otherwise,  a  recent 
calculation  showing  that  by  keeping 
large  sums  unnecessarily  locked  up  in 
the  Treasury  the  Government  has  lost 
over  $36,000,000  in  interest  which 
might  have  been  received  had  the  sur- 
plus funds  been  deposited  in  banks  at 
a  moderate  rate  of  interest. 

Devised  as  the  national  banking  sys- 
tem was  to  give  the  country  sound  and 
uniform  currency  and  to  aid  in  replen- 
ishing the  Treasury,  it  must  be  said 
that  it  hardly  succeeded  in  either  of 
these  aims.  The  national  bank  cur- 
rency has  been  of  uniform  value  and 
a  vast  improvement  on  a  great  deal  of 
the  State  bank  circulation  which  it  dis- 
placed, but  it  has  through  its  inelastic- 
ity developed  serious  defects,  making  it 
at  least  an  open  question  whether  the 
country  Avould  not  profit  by  its  gradual 
withdrawal  and  cancellation.     In  so  far 


as  the  new  banking  system  was  relied 
on  to  furnish  currency  during  the  Civil 
War,  the  result  was  not  very  satisfac- 
tory. When  the  war  closed  the  na- 
tional bank  notes  were  in  the  neigh- 
borhood of  $100,000,000  in  amount — 
only  a  small  fraction  of  the  loans 
placed  to  carry  on  the  war.  Had  the 
channels  of  circulation  not  been  so  well 
supplied  by  legal-tender  notes,  the  na- 
tional bank  notes  at  the  close  of  the 
war  would  have  been  much  greater  in 
volume.  After  the  war,  when  the  Gov- 
ernment was  still  for  a  long  time  heav- 
ily in  debt,  the  national  banks  were  of 
immense  help  in  sustaining  the  public 
credit. 

But  it  is  as  a  system  of  discount  and 
deposit  banks  that  the  national  associa- 
tions have  won  their  greatest  success 
and  established  themselves  firmly  in  the 
public  confidence.  It  was,  of  course, 
one  of  the  aims  of  Secretary  Chase  to 
supplement  the  somewhat  inharmonious 
State  banking  systems  then  existing 
with  something  having  at  least  uniform 
laws  to  govern  them  and  all  watched 
over  from  Washington,  yet  he  could  hard- 
ly have  foreseen  how  surprisingly  large 
proportions  the  national  banks  were  to 
attain  through  discount  and  deposit  op- 
erations in  the  first  half -century  of 
their  existence. 

Marvellous  as  has  been  the  record  of 
national  banking  growth,  it  might  eas- 
ily have  been  much  greater  had  Con- 
gress enlarged  the  functions  of  the 
banks,  thus  forestalling  the  rapid  rise 
of  the  trust  company  and  the  tremen- 
dous accretions  of  deposits  in  savings 
banks.  Here,  again,  the  fear  that  an 
enlargement  of  the  powers  of  the  na- 
tional banks  would  be  construed  as  a 
grant  of  favors  to  them,  and  made  the 
subject  of  successful  political  attack, 
deterred  the  national  legislature  from 
so  widening  the  functions  of  the  banks 
as  to  make  them  capable  of  meeting  all 
the  banking  requirements  of  their  re- 
spective localities  and  thus  effectually 
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limiting  competition  from  State  insti- 
tutions. Indeed^  the  opportunity  was 
present  twenty  years  ago  to  so  amend 
the  National  Banking  Act  as  to  make 
it  reasonably  certain  that  the  vast  ma- 
jority of  the  banks  of  the  country 
would  have  come  under  the  Federal  law 
for  their  own  profit.  But  the  ghost  of 
political  hostility  cast  upon  Congress 
the  shadow  of  fear,  and  little  was  done 
to  adapt  the  national  banking  system 
to  the  tremendous  increase  in  the  coun- 
try's wealth  and  population.  State  leg- 
islatures were  restrained  by  no  such 
phantoms,  and  they  gradually  widened 
the  scope  of  permissible  banking  pow- 
ers, finally  providing  for  a  system  of 
banks  that  can  perform  many  func- 
tions denied  to  national  banks.  With- 
in the  well-defined  limits  of  their  pow- 
ers, which  have  been  but  little  enlarged 
in  the  last  fifty  3'ears,  the  national 
banks  have  grown  in  numbers  and  re- 
sources, exhibiting  remarkable  vitality, 
but  they  have  been  outstripped  by  the 
State  banks  and  their  rate  of  growth 
in  recent  years  has  been  far  behind 
that  of  the  trust  companies,  their  most 
powerful  competitors.  To  overcome 
the  restraint  imposed  upon  them  by  the 
indisposition  of  Congress  to  enlarge 
their  powers,  the  national  banks  have 
in  many  cases  organized  trust  compa- 
nies, often  operating  them  as  affiliated 
institutions,  and  not  infrequently  un- 
der the  same  roof  as  the  national  bank. 

Bills  have  been  prepared  looking  to 
the  enlargement  of  the  powers  of  na- 
tional banks,  permitting  these  institu- 
tions to  add  to  their  ordinary  commer- 
cial functions  those  of  trust  companies 
and  savings  banks,  but  these  bills  yet 
await  the  sanction  of  Congress. 

The  State  banks  and  trust  companies 
now  largely  outnumber  the  national 
banks,  and  they  will  hardly  welcome 
the  latter  into  their  field  as  competi- 
tors. Obstacles  to -the  enlargement  of 
the  powers  of  national  banks  were  much 
less  formidable  twenty  years  ago,  be- 


fore the  competing  institutions,  partic- 
ularly the  trust  companies,  had  become 
so  numerous  and  powerful. 

A  rapid  survey  of  the  country's 
banking  history  will  show  that  in  1811 
the  first  Bank  of  the  United  States  fell 
a  victim  to  political  hostility;  that  in 
1836  the  charter  of  the  second  Bank 
of  the  United  States  expired,  and  that 
an  attempt  to  renew  the  charter  was  de- 
feated on  political  grounds;  that  at  the 
outbreak  of  the  Civil  War  no  effort  was 
made  to  create  a  central  bank  and  that 
Government  paper  money,  in  the  form 
of  legal  tenders  and  bank  notes,  was 
for  the  first  time  permanently  injected 
into  the  circulating  medium,  and  a  sys- 
tem of  numerous  small  independent 
banks  was  erected  under  Federal  au- 
thority; that  Congress  has  steadily  re- 
fused to  enlarge  the  powers  of  na- 
tional banks  so  that  they  might  more 
effectually  compete  with  State  institu- 
tions, and  has  even  ignored  the  recom- 
mendations of  practically  every  Comp- 
troller of  the  Currency  for  simple  ad- 
ministrative changes  in  the  National 
Bank  Act  that  would  make  for  more 
efficient  supervision.  Fortunately,  from 
the  beginning  the  regulatory  sections  of 
the  National  Banking  Act  were  such  as 
to  insure  a  high  degree  of  safety  in 
the  management  of  the  banks,  and  this 
has  been  supplemented  by  watchfulness 
on  the  part  of  those  who  have  succes- 
sively been  at  the  head  of  the  Comp- 
troller's Bureau. 

Few  other  features  of  the  National 
Bank  Act  have  received  as  much  at- 
tention as  has  been  bestowed  upon  the 
method  of  note  issues.  As  already 
stated,  the  device  of  using  the  debt  of 
a  country  as  a  basis  of  note  circulation 
is  an  old  one.  Within  certain  limits  it 
works  well  enough,  just  as  within  cer- 
tain limits  a  government  paper  cur- 
rency of  any  other  kind,  made  legal 
tender  and  even  if  irredeemable  in  coin, 
will  answer  the  demands  for  a  circulat- 
ing medium.     But  beyond  these  limits 
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a  government  paper  currency  of  any 
kind  reveals  its  defects.  During  the 
war  the  shortcomings  of  the  bond- 
secured  bank  notes  were  obscured.  The 
demand  for  currency  seemed  unlimited, 
and  as  soon  as  the  banks  got  fairly  un- 
der way  they  were  able  to  supply  this 
demand,  the  price  of  the  bonds  on 
which  the  currency  was  based  being 
very  low.  This  condition  was  not  sub- 
stantially altered  for  many  years  after 
the  war.  When  the  issue  of  legal  tend- 
ers ceased,  and  there  was  a  decline  in 
their  volume  from  a  maximum  of  $449,- 
538,902  January  3,  1864,  to  the  pres- 
ent figure  of  $346,681,016  at  which 
point  the  amount  of  notes  has  remained 
stationary  since  the  Act  of  May  31, 
1878,  forbade  their  further  retirement, 
the  national  banks  were  the  only 
source  of  increased  currency  supply, 
specie  payment  being  suspended.  The 
great  revival  of  business  following  the 
close  of  the  war  seemed  to  call  for  all 
the  currency  the  banks  furnished,  but 
after  1878  the  renewal  of  silver  coin- 
age and  the  purchase  of  silver  by  the 
issue  of  Treasury  notes,  particularly 
the  latter  policy,  gradually  revealed 
signs  of  monetary  congestion.  But  the 
striking  defect  of  the  inadaptability  of 
the  bond-secured  currency  to  meet  the 
needs  of  expanding  business  was 
shown  in  the  early  nineties,  when  the 
prosperity  of  the  country  seemed  to 
have  reached  a'  point  never  before  at- 
tained, the  wealth,  population,  com- 
merce and  industry  of  the  United 
States  having  grown  at  an  unparalleled 
rate,  while  the  bank  note  circulation, 
in  the  face  of  this  expansion,  steadily 
declined  to  its  lowest  point.  This  con- 
dition was  due  entirely  to  the  gradual 
extinguishment  of  the  public  debt  and 
the  rise  in  the  price  of  the  constantly 
narrowing  margin  of  bonds  outstand- 
ing. When  occasion  arose,  as  it  did 
soon  after,  to  make  fresh  issues  of 
bonds  and  to  refund  a  large  portion  of 
the  debt  into  securities  bearing  a  lower 


rate  of  interest,  the  price  of  bonds  sud- 
denly and  sharply  fell,  while  the  na- 
tional bank  circulation  quickly  rose  to 
a  point  never  reached  before.  This 
sudden  rise  was  due  less  to  any  corre- 
sponding augmentation  in  the  demand 
for  currency  than  it  was  to  the  rapid 
drop  in  the  prices  of  United  States 
bonds.  The  circulation  did  not,  be- 
cause it  could  not,  expand  to  meet  ris- 
ing business,  owing  to  the  high  price 
of  bonds,  but  when  the  price  of  bonds 
fell  the  circulation  rose  rapidly  even 
in  the  face  of  declining  business.  There 
has  never  been  any  corresponding  addi- 
tion to  the  national  bank  circulation  to 
meet  increased  seasonal  demands  for 
currency,  and  when  industry  and  trade 
have  lagged  the  circulation  has  not  in- 
frequently kept  on  growing  in  volume. 
The  inherent  defects  of  a  bond-secured 
circulation  liave  been  greatly  aggra- 
vated by  the  fact  that  there  never  has 
been  any  true  commercial  redemption 
of  the  national  bank  notes. 

Soon  after  1890  thoughtful  bankers 
and  financial  experts  began  to  direct 
the  attention  of  the  country  to  the  de- 
fective character  of  the  bank-note  cir- 
culation. At  first  the  matter  received 
but  lukewarm  attention  from  bankers 
and  the  business  public  at  large,  but 
the  campaign  of  enlightenment  grad- 
ually spread,  and  in  the  Act  of  May 
31,  1908,  providing  for  the  issue  of  an 
emergency  currency,  limited  recognition 
was  given  to  commercial  paper  as  a 
suitable  basis  for  the  issue  of  the  cir- 
culating notes  of  banks.  Later  meas- 
ures for  reforming  the  banking  system 
of  the  country,  proposed  in  Congress, 
have  almost  invariably  given  recogni- 
tion to  the  correctness  of  this  princi- 
ple and  have  provided,  in  some  cases, 
for  the  retirement  of  both  the  bond- 
secured  bank  circulation  and  the  legal- 
tender  notes,  these  forms  of  currency 
to  be  supplanted  in  the  first  instance 
by  bank  notes  based  upon  coin  and  com- 
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mercial   paper   and   in   tlie  second   case 
by  gold  certificates. 

The  propriety  of  using  the  public 
debt  as  a  basis  for  a  country's  bank- 
note currency  is  no  longer  seriously 
maintained.  It  is  an  exploded  theory, 
like  the  free  and  unlimited  coinage  of 
silver  at  the  ratio  of  sixteen  to  one. 

Until  recent  years  discussion  of 
banking  problems  has  concerned  itself 
almost  wholly  with  the  method  of  issu- 
ing circulation,  although  with  the  ex- 
tension of  deposit  banking  and  the 
growing  use  of  checks  the  note  issues 
have  declined  in  importance.  Elasticity 
is  the  thing  declared  to  be  chiefly 
needed  in  the  currenc}^  of  the  country, 
and  in  nearly  every  instance  it  has 
been  sought  to  impart  this  element  b}' 
providing  for  a  huge  addition  to  the 
bank-note  circulation.  The  Act  of 
May  31,  19O8,  provided  for  the  issue  of 
half  a  billion  of  emergency  notes,  and 
these  notes  were  actually  printed  and 
stored  in  the  Treasury  at  Washington. 
There  have  been  times  when  their  use 
would  have  been  of  some  service  (as  in 
the  fall  of  1912  when  there  was  a 
heavy  temporary  demand  for  currency 
on  account  of  the  extraordinary  agri- 
cultural output),  but  as  the  issue  of 
these  notes  was  subject  to  a  heavy  tax 
and  so  hedged  about  by  restrictive  pro- 
vision that  no  bank  dared  to  apply 
for  them,  fearing  that  if  it  should 
such  action  would  be  interpreted  as  a 
sign  of  distress  if  not  of  insolvency. 

The  plan  formulated  by  the  National 
Monetary  Commission,  while  it  provid- 
ed for  note  issues  on  a  sound  and  scien- 
tific basis,  went  far  beyond  the  limits 
of  the  great  European  banks  in  the 
permissible  volume  of  notes  and  opened 
the  door  to  widespread  and  perhaps 
dangerous  expansion  by  making  these 
notes — which  were  partly  credit  instru- 
ments themselves — a  legal  reserve  for 
other  banks. 

Lack  of  elasticity  in  the  bank  circu- 
lation   is   due   to   the   character   of  the 


security,  to  the  absence  of  commercial 
redemption  of  the  notes  and  to  other 
factors. 

Elasticity  of  credit,  which  transcends 
in  importance  the  flexibility  of  note  is- 
sues, finds  hindrance  in  the  fixed  char- 
acter of  much  of  the  country's  cur- 
rency— $700,000,000  in  bank  notes, 
$500,000,000  in  silver  and  $300,000,000 
in  legal-tender  notes — over  one  and  one- 
half  billions  of  fixed  circulation,  prac- 
tically unvarying  in  seasons  of  prosper- 
ity or  of  dull  business.  While  theoreti- 
cally the  bank  notes  are  not  available 
as  reserves,  in  practice  they  are  so  em- 
ployed to  a  large  extent,  even  by  the 
national  banks.  Substantially,  the  only 
elastic  element  in  the  country's  resen'C 
money  at  present  is  gold,  which  is  in- 
creased in  volume  by  production  and 
imports,  and  decreased  by  exports  or 
by  lessened  production.  While  this 
lack  of  elasticity  is  recognized,  the  rem- 
edy most  commonly  discussed  for  sup- 
plying it  is  to  provide  for  the  issue  of 
more  bank  notes,  to  be  used  as  reserves. 
Little  thought  seems  to  have  been  given 
to  the  benefits  which  might  flow  from 
a  change  in  the  character  of  the  reserve 
money  so  that  it  would  consist  entirely 
of  gold  or  gold  certificates.  Agitation 
for  a  central  bank  of  rediscount  has 
revealed  the  fact  that  many  bankers  be- 
lieve that  there  would  thus  be  created 
an  unfailing  gold  reserve,  an  inexhaus- 
tible fountain  of  credit  to  which  the 
overloaded  bank  might  repair  with  re- 
sults as  magical  as  those  dreamed  of 
by  Ponce  de  Leon  when  he  sought 
the  fabled  fountain  of  youth. 

This  craze  for  more  and  more  paper 
money  and  for  more  and  more  credit 
facilities — the  former  not  adequately 
backed  by  coin,  the  latter  not  represent- 
ing accumulated  capital — illustrates  a 
striking  phase  of  the  country's  prog- 
ress, the  desire  to  forge  rapidly  ahead, 
impatient  of  the  restraints  that  would 
seek  to  confine  the  advance  within  pru- 
dent bounds.     To  meet  this  demand — 
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and  it  has  been  next  to  impossible  to 
resist  it — the  banks  have  of  late  years 
kept  their  loans  close  to  the  limits  pre- 
scribed by  law  and  have  multiplied 
their  liabilities  in  proportion  to  capital 
to  an  extent  that  at  one  time  would 
have  caused  apprehension. 

Perhaps  no  phase  of  the  country's 
banking  development  has  excited  great- 
er interest  than  the  attempt  of  the 
central  reserve  city  banks — those  of 
New  York  especially — to  fulfill  the 
dual  functions  of  central  reserve 
agents  and  investment  banks.  It  is 
hardly  passing  judgment  but  rather  re- 
cording an  obvious  fact  to  say  that  the 
two  functions  have  been  found  incom- 
patible, equipped  as  the  banks  are  at 
present.  The  vast  growth  of  the  coun- 
try in  wealth  and  in  banking  re- 
sources and  the  multiplication  of  banks 
have  placed  heavier  and  heavier  obli- 
gations upon  the  New  York  banks  as 
reserve  agents,  while  the  tremendous 
addition  to  the  volume  of  corporate  se- 
curities that  must  be  marketed  has 
vastly  added  to  the  call  upon  the  banks 
in  aiding  to  carry  on  financial  opera- 
tions. Adequately  to  discharge  the 
functions  of  reserve  agents  under  the 
changed  conditions  that  have  come 
about  in  recent  years  owing  to  the  in- 
crease in  the  size  and  number  of  corre- 
spondent banks,  the  central  reserve 
city  banks  need  large  capital,  and  if 
they  are  to  meet  the  sudden  and  heavy 
calls  to  which  they  may  at  any  time  be 
subject,  they  must  keep  a  large  mar- 
gin of  reserve.  They  ought  to  be  in  a 
position  to  rediscount  and  the  right  to 
issue  their  credit  notes  would  be  of 
great  service  to  the  business  world. 
While  there  has  been  consolidation  of 
banking  to  a  limited  extent,  no  institu- 
tion has  as  yet  been  set  up  whose  re- 
sources would  give  it  leadership  and  a 
commanding  position  as  a  reserve  bank. 
Considering  the  obvious  advantages  of 
an  institution  of  such  magnitude,  it 
must  be  regarded  as  remarkable  that  it 


has  not  developed  either  as  a  new  or- 
ganization or  as  a  consolidation  of  ex- 
isting banks.  The  desire  of  the  pow- 
erful banks  to  maintain  their  identity 
and  the  public  prejudice  against  any 
consolidation  that  would  result  in  the 
establishment  of  a  bank  of  command- 
ing influence  have  operated  as  retarding 
forces  against  what  otherwise  might 
have  come  as  a  natural  banking  devel- 
opment. 

Bankers  have  not  been  exempt  from 
the  tendency  of  the  American  people 
to  rely  upon  the  legislature  to  correct 
faults  which  might  easily  be  remedied 
by  concerted  individual  initiative. 
There  is  no  statute  inhibiting  the  for- 
mation of  a  great  reserve  bank  of  re- 
discount, nor  is  there  any  law  that 
would  prevent  bankers  through  the 
clearing-houses  or  otherwise  from  en- 
tering into  cooperative  arrangements 
that  might  be  efficacious  in  staying  the 
ravages  of  panic.  Doubtless  the  mo- 
tives for  voluntary  action  in  these  di- 
rections have  thus  far  been  deemed  in- 
sufficient, and  the  bankers  liave  await- 
ed express  legislative  warrant  for  what 
they  might  have  done  voluntarily  and 
which  they  may  yet  be  compelled  to 
do  for  their  own  protection  in  the 
absence  of  action  by  the  Congress. 

Upon  purely  scientific  grounds  a 
central  bank  for  the  United  States  has 
commended  itself  to  many  of  those  who 
have  given  the  deepest  study  to  our 
banking  problems.  It  can  hardly  be 
denied  that  were  it  practicable  to  have 
here  a  bank  performing  for  us  the 
functions  so  well  discharged  by  the 
Bank  of  France  in  that  country,  it 
would  be  a  desirable  thing.  Fruitless 
must  be  the  effort  to  compel  30.000 
independent  banks  to  impose  voluntarily 
tlie  necessar}'  restraints  upon  credit  ex- 
pansion; and  until  such  restraint  is  im- 
posed there  will  be  overtrading  and 
panic.  Where  there  are  so  many  small 
banks,  this  regulatory  force  must  be 
exercised    from   without — by   a   central 
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bank,  by  united  action  through  the 
•clearing-houses,  or  in  some  other  way. 
The  second  Bank  of  the  United  States 
aroused  the  hostility  of  the  other  banks 
because  it  kept  down  their  note  issues, 
and  a  central  bank  now  would  arouse 
the  hostility  of  the  banks  if  it  re- 
strained the  expansion  of  banking 
credits;  but  that  restraint  is  vital  to 
the  continued  orderly  conduct  of  the 
country's  banking  and  to  industrial  and 
commercial  prosperity. 

Is  the  opposition  to  a  central  bank 
based  upon  ancient  and  untenable  prej- 
udices, or  does  it  arise  from  the  fact 
that  in  our  traditions  and  institutions 
there  is  something  which  makes  such  a 
bank  impracticable?  Upon  this  point 
the  "■  opinion  of  that  keen  critic  of 
American  affairs,  the  late  Carl 
ScHURz,  may  be  of  value.  In  his  "Life 
of  Henry  Clay,"  pages  48  and  49,.  Mr. 
ScHURZ  says: 

"The  power  of  a  central  bank,  acting 
as  the  fiscal  agent  of  the  Government, 
disposing  of  a  large  capital,  and  con- 
trolling branch  banks  all  over  the  coun- 
try, must  necessarily  be  very  large.  Be- 
ing able  to  encourage  or  embarrass 
business  by  expanding  or  curtailing 
bank  accommodations,  and  to  favor  this 
and  punish  that  locality  by  transferring 
its  facilities,  it  may  benefit  or  injure 
large  masses  of  men,  and  thereby  exer- 
cise an  influence  upon  their  political 
conduct — not  to  speak  of  its  opportu- 
nities for  propitiating  men  in  public  po- 
sition, as  well  as  the  press  by  its  sub- 
stantial favors.  *  *  * 

"A  great  central  banking  institution, 
a  government  agent,  enjoying  valua- 
ble privileges,  will  always  have  the 
flavor  of  monopoly  about  it,  and  there 
is  nothing  more  hateful  than  the  idea 
of  monopoly  among  a  democratic  peo- 
ple. It  will  always  excite  popular 
jealousy  by  the  appearance  of  offering 
to  a  limited  circle  of  persons  superior 
opportunities  of  acquiring  wealth  at  the 
public  expense.     It  will  always  arouse 


popular  apprehension  with  regard  to 
the  harm  it  might  do  as  a  great  con- 
centrated money  power.  Tliese  appre- 
hensions and  jealousies  will,  in  a  dem- 
ocratic community,  at  any  time  break 
out,  cause  an  attack  upon  the  institu- 
tion, and  oblige  it  to  fight  in  self- 
defense.  Being  attacked  on  the  politi- 
cal field,  it  will,  in  obedience  to  a  nat- 
ural impulse,  try  to  protect  itself  on 
the  political  field,  and  thus  easily  be- 
come a  dangerous  and  demoralizing 
factor  in  politics. 

"An  institution  like  the  Bank  of  the 
United  States,  whatever  its  temporary 
usefulness  may  have  been,  is,  there- 
fore, not  a  proper  fiscal  agent  for  the 
government  of  a  democratic  country, 
and  the  United  States  have  reason  to 
remember  with  gratitude  Salmon  P. 
Chase  and  the  Congress  of  1863,  for 
having,  in  the  greatest  crisis  of  public 
affairs,  given  the  country  a  national 
banking  system  equal  to  the  United 
States  Bank  in  efficiency,  superior  to  it 
in  safety,  avoiding  the  evils  of  a  con- 
centrated money  power,  and,  as  subse- 
quently perfected,  entirely  free  from 
that  flavor  of  monopoly  which  made  the 
old  bank  in  its  time  so  odious." 

If  this  view  is  correct,  it  may  be  the 
task  of  present-day  statesmanship  to 
find  some  means  of  linking  the  banks 
together  in  a  manner  that  will  meas- 
urably afford  the  advantages  of  a  cen- 
tral bank  without  its  objectionable 
features.  Perhaps  no  form  of  district 
organization  that  fails  to  bind  all  the 
banks  in  a  league  for  mutual  protection 
will  be  efficient. 

The  history  of  the  national  banking 
system  contains  few  important  dates — 
points  that  mark  any  striking  growth. 
There  are  two  exceptions  to  this  state- 
ment, however.  After  the  original  act 
was  passed  in  1863  the  growth  of  the 
banks  was  slow  until  the  ten  per  cent, 
tax  was  imposed  on  State  bank  notes 
in  1865.  But  the  real  impetus  to  na- 
tional banking  was  given  in  l.QOO  when 
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the  minimum  capital  was  reduced  from 
$50,000  to  $25,000,  and  the  issue  of  cir- 
culation placed  upon  a  somewhat  more 
liberal  basis. 

No  survey  of  the  country's  banking 
for  the  past  fifty  years,  however  cur- 
sory, could  fail  to  take  note  of  the  im- 
provement in  the  personnel  of  the 
banks.  It  was  formerly  a  trite  saying 
that  the  officers  of  American  banks 
were  often  farmers,  grocers,  lumber 
merchants,  etc.,  but  rarely  bankers. 
Perhaps  this  was  less  of  a  reproach 
than  it  seemed,  for  the  man  who  is  in 
intimate  personal  touch  with  the  busi- 
ness of  his  community,  however  he  may 
be  deficient  in  the  higher  attributes  of 
professional  banking,  is  pretty  apt  to 
have  that  practical  shrewdness  that  en- 
ables liini  to  form  accurate  opinions  of 
credits  and  values.  But  to  this  rudi- 
mentary knowledge  the  banker  is  now 
adding  the  broader  views  that  follow 
wider  experience,  closer  study  and  more 
intimate  relations  with  his  fellows. 
Whether  it  could  ever  be  justly  charged 
that  the  banker  kept  apart  from  others, 
that  charge  would  be  false  now.  In 
political,  social  and  business  affairs  the 
banker  to-day  gives  his  time,  his  coun- 
sel and  his  service.  Not  infrequently 
he  acts  as  the  mentor  of  his  eommunit}'. 
By  those  in  trouble  he  is  consulted 
scarcely  less  frequently  than  the  physi- 
cian or  the  minister  of  religion,  and 
is  almost  universally  respected  for  his 
sound  judgment  and  admired  for  his 
jicrsonal  qualities.  Not  only  have 
bankers  come  into  more  intimate  rela- 
tion with  the  people  who  deal  with 
tliem,  but  the  gulf  that  was  once  sup- 
posed to  separate  the  officers  of  one 
bank  from  those  of  another  lias  been 
bridged  by  bankers*  clubs  and  associa- 
tions bringing  together  the  bankers  of 
cities,  districts,  States  and  of  all  sec- 
tions of  the  Union.  As  a  consequence 
the  banker  is  able  to  view  all  public 
matters  not  alone  as  they  affect  his  own 
bank  but  in  their  wider  influences  upon 


the  nation.    He  has  thus  become  a  wiser 
man  and  a  more  useful  citizen. 

In  conclusion,  it  may  be  said  that  as 
the  national  banking  system  enters 
upon  its  second  half-century,  it  finds 
the  country  deeply  concerned  about 
remedying  some  of  the  admitted  defects 
of  the  system  which  the  first  half- 
century  has  developed.  These  defects 
are  not  inherent  in  the  system  itself; 
much  less  are  they  due  to  any  general 
faults  of  management.  The  national 
banks  have  furnished  a  remarkably  safe 
and  efficient  system  of  banking,  and 
have  been  factors  of  immense  benefit  in 
local  development  and  in  the  augmen- 
tation of  the  national  wealth  and  pros- 
perity. If  they  have  fallen  <short,  it 
has  been  due  to  the  slowness  of  the 
national  legislature  in  adapting  the  law 
to  meet  the  changing  conditions  of  the 
last  fifty  years.  Those  who  have,  faith 
in  the  final  triumph  of  intelligence  over 
prejudice  have  not  lost  hope  that  soon 
the  National  Bank  Act  will  be  revised 
in  the  light  of  enlightened  public 
opinion.  Perhaps  too  much  has  been 
said  already  about  the  defects  of  our 
banking  system,  which  are  few,  while 
its  excellences  are  many.  The  national 
banking  system  is  neither  the  best  nor 
the  worst  in  the  world.  Both  its  good 
and  bad  features  are  such  as  one  may 
expect  in  any  system  of  small  scattered 
independent  banks.  To  bind  the  banks 
together  so  as  to  gain  the  advantages 
of  cooperation  without  sacrificing  the 
indisputable  benefits  of  independence — 
that  is  our  banking  problem  of  to-day. 


Comptroller  of  the  Currency's 
First  Annual  Report 

/^N   November  '■2H,  l«(i8,   the  first  re- 
port of  the  Comptroller  of  the  Cur- 
rency, Hon.   Hugli  McCulloch,  showed 
that  up  to  that  time  13i  national  banks 
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had  been  organized,  located  as  follows*: 


Maine    2 

New    Hampshire...  2 

Vermont    2 

Massachusetts     ....  3 

Rhode    Island 1 

Connecticut    4 

New   York    16 

New  Jersey   1 

Pennsylvania    20 


District  of  Columbia  1 

Illinois    7 

Indiana    20 

Iowa    6 

Kentucky    1 

Michigan    4 

Missouri     2 

Ohio     38 

Wisconsin   4 


A  summary  of  some  of  Mr.  McCul- 
loch's  recommendations  will  be  found 
of  interest.  Regarding  the  limitation 
of  loans  to  a  single  individual  or  firm, 
he  said: 

"While  it  is  true  that  large  loans  to 
a  single  individual  or  firm  sliould,  as 
a  general  thing,  be  avoided,  there  may 
be  and  frequently  are,  exceptional  cases 
in  which  such  loans  are  both  necessary 
and  judicious.  I  think,  therefore,  that 
this  is  a  matter  that  should  be  left  to 
the  discretion  of  the  managers  of  the 
banks,  and  that  it  can  be  safely  in- 
trusted to  them." 

Here  is  a  recommendation  that 
would,  if  adopted,  put  a  heavy  respon- 
sibility upon  officers  and  directors: 

"Instead  of  the  liability  of  stock- 
holders, many  of  whom  have  little 
voice  in  the  management  of  their  banks, 
I  would  suggest  that  section  twelve  be 
so  amended  that  the  failure  of  a  na- 
tional bank  be  declared  prima  facie 
fraudulent,  and  that  the  officers  and 
directors,  under  whose  administration 
such  insolvency  shall  occur,  be  made 
personally  liable  for  the  debts  of  the 
bank,  and  be  punished  criminally,  un- 
less it  shall  appear,  upon  investiga- 
tion, that  its  affairs  were  honestly  ad- 
ministered. The  individual  liability 
provision,  if  continued,  will  prevent,  as 
it  is  now  doing,  many  prudent  men  and 
men  of  wealth  from  becoming  share- 
holders  in   national   banks,   and   conse- 


*A  list  of  the  National  banks  in  existence 
up  to  the  end  of  1863.  together  with  their 
capital  and  principal  officers,  appeared  in 
The  Bankers  Magazine  for  January,  1864, 
p.    510. 


quently  hinder  a  proper  and  dchirable 
distribution  of  their  stock,  and  will  not 
protect  creditors  to  the  same  extent  a» 
would  be  done  by  the  proposed  liability 
of  the  managers." 

Mr.  McCulloch  was  of  the  opinion 
that  the  regulation  of  the  rate  of  in- 
terest should  not  be  left  to  the  States. 
He  said: 

"The  expediency  of  making  the  rate 
of  interest  uniform  throughout  the 
country  is  manifest.  *  *  * 

"Whatever  opinions  may  have  lierc- 
tofore  obtained  upon  the  subject,  there 
are  now  very  few  intelligent  business 
men  of  the  country,  who  haVe 
watched  the  effect  upon  trade  and  ex- 
changes of  the  efforts  of  the  States 
to  establish  by  law  the  rates  of  inter- 
est, who  are  not  agreed  in  the  opinion 
that  the  regulation  of  commerce  be- 
tween the  States  cannot  be  perfectly 
accomplished  without  the  establishment 
of  a  uniform  rate  of  interest  through- 
out the  Union.  The  commerce  of  the 
country  ignores  State  boundaries,  and 
Congress  has  the  exclusive  right  of 
regulating  it.  Congress  ought,  there- 
fore, to  have  the  incidental  power  of 
preventing  the  States  from  embarrassing 
commercial  intercourse  between  the 
people  of  the  States,  which  is  done  to 
no  little  extent,  by  their  fixing  differ- 
ent rates  of  interest  upon  money." 

The  advantages  of  a  wise  control  of 
the  discount  rate  were  thus  stated  by 
Comptroller  McCulloch : 

"The  judicious  use  of  the  power  pos- 
sessed by  the  Bank  of  England  of 
checking,  by  an  advance  of  the  rate  of 
interest,  excessive  speculation  and  the 
creation  of  a  foreign  debt,  to  be 
liquidated  by  shipments  of  coin,  has 
frequently  prevented  financial  crises  in 
Great  Britain.  The  same  power,  pru- 
dently and  resolutely  wielded  by  the 
banks  of  New  York  as  a  unit,  would,  in 
years  past,  have  saved  millions  to  the 
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United  States.  It  may  be  many  years 
before  the  national  banks  will  possess 
the  power  now  held  by  the  State  banks 
of  that  city,  but  they  may  have  it  in 
due  time;  and  when  this  is  the  fact, 
no  statutory  restrictions  should  pre- 
vent them  from  using  it  for  the  benefit 
of  the  country." 

Mr.  McCuUoch  condemned  in  the 
strongest  terms  the  provision  of  law 
which  authorized  the  issue  of  national 
currency  to  State  banks,  saying: 

"The  sixty-second  section  makes  it 
the  duty  of  the  Comptroller  to  furnish 
the  national  currency  to  any  banks  or 
banking  institutions  authorized  by 
State  law  to  engage  in  the  business  of 
banking,  upon  their  delivering  to  the 
Treasurer  the  required  securities.  No 
matter  what  may  be  the  restriction  of 
the  State  law  upon  the  issues  of  State 
banks,  or  the  character  of  the  banks,  if 
they  claim  to  be  the  owners  and  are  the 
holders  of  United  States  bonds  to  the 
amoimt  of  fifty  per  cent,  of  their  cap- 
itals, they  can  deposit  any  part  of  these 
bonds  and  obtain  circulation  therefor. 
It  is  difficult  to  conceive  of  a  measure 
better  calculated  to  bring  the  national 
currency  system  into  conflict  with  the 
States.  Under  it  we  should  have  banks 
receiving  Government  notes  without  be- 
ing in  any  measure  subject  to  the  su- 
pervision of  the  Government — deriving 
all  their  corporate  powers  from  the 
States,  and  yet  issuing  notes  not  au- 
thorized by  State  laws.  We  should 
have  banks  that  may  have  borrowed  the 
Government  securities  attempting  to 
bolster  up  a  doubtful  reputation  by  the 
credit  which  an  issue  of  national  cir- 
culation would  give  them,  and  casting 
reproach  upon  the  system  by  their  in- 
ability to  redeem  it, 

"If  States  have  the  right  to  create 
banks  of  issue,  they  must  have  the  sole 
right  to  control  them.  Congress  can 
neither  increase  nor  diminish  the  pow- 
ers of  institutions  brought  into  exist- 
ence by  State  laws,  if  their  powers  do 


not  encroach  upon  the  authority  of  the 
general  Government." 

Mr.  McCuUoch  recognized  the  im- 
portant departure  made  in  guaranteeing 
the  bank  notes  by  the  Government,  as 
this  quotation   from  his  report  shows: 

"By  the  National  Currency  Act  the 
principle  is  for  the  first  time  recog- 
nized and  established  that  the  redemp- 
tion of  bank  notes  should  be  guaran- 
teed by  the  government  authorizing 
their  issue.  The  national  currency  will 
be  as  solvent  as  the  nation  of  which  it 
represents  the  unity.  The  country  has 
at  last  secured  to  it  a  permanent  paper 
circulating  medium,  of  a  uniform  value, 
without  the  aid  of  a  national  bank." 


M' 


The  New  President  for  Bank- 
ing and  Currency  Reform 

'UCH  speculation  has  been  indulged 
in  regarding  the  attitude  of  the 
new  Administration  toward  banking 
and  currency  reform;.  That  such  re- 
form is  needed  was  plainly  indicated  in 
President  Wilson's  inaugural  address. 
Dealing  with  some  of  the  chief  items 
of  things  that  ought  to  be  altered,  he 
included  "a  banking  and  currency  sys- 
tem based  upon  the  necessity  of  the 
Government  to  sell  its  bonds  fifty  years 
ago  and  perfectly  adapted  to  concen- 
trating cash  and  restricting  credits." 
This  may  be  taken  as  an  evidence  that 
the  President  will  bend  his  efforts  to- 
ward securing  banking  and  currency 
legislation  of  some  sort.  With  so  many 
conflicting  opinions  existing,  the  task 
of  scientifically  adapting  our  banking 
and  currency  system  to  present-day 
needs  will  not  prove  an  easy  one.  It 
will  prove  even  more  difficult  if  the 
task  is  approached  in  a  spirit  of  hos- 
tility toward  the  banks  rather  than  with 
the  aim  of  benefiting  all  classes,  all  sec- 
tions and  every  sort  of  legitimate  com- 
merce and  industry. 


A  HALF-CENTURY  OF  NATION- 
AL BANKING 

'T^HE  past  month  marked  the  completion  of  a  half -century  of  the 
-^  existence  of  our  national  banking  system  (the  original  act  pro- 
viding for  the  incorporation  of  national  banks  became  a  law  Feb- 
ruary 25,  1863).  It  has  been  thought  proper  by  the  publishers  of 
The  Bankers  Magazine  to  devote  considerable  space  in  this  issue 
to  the  progress  of  the  national  banks  and  to  a  consideration  of 
needed  banking  and  currency  legislation.  The  first  paper,  deahng 
with  the  progress  and  present  position  of  the  national  banks,  is  by 
Hon.  Laavrence  O.  JNIurray^  Comptroller  of  the  Currency.  Other 
articles  on  this  topic  and  on  banking  legislation,  contributed  by 
leading  statesmen,  economists  and  bankers,  follow. 


The  Progress  and  Present  Position  of 
the  National  Banking  System 

By  Hon.  Lawrence  O.  Murray,  Comptroller  of  the  Clrrexcy. 


I 


TN  1863,  when  the  National  Bank  Act 
■■■  was  adopted,  the  tremendous  devel- 
opment of  national  banking  could  hard- 
ly have  been  conceived.  Reflecting,  as 
it  does  now,  the  prosperity  of  the  coun- 
try, a  brief  review  of  its  steady  growth, 
its  powers  of  recuperation  after  periods 
of  stress,  its  limitations  and  its  necessi- 
ties, is  interesting  in  the  light  of  fifty 
years'  experience. 

When  the  National  Bank  Act  as  it 
now  is  in  all  its  general  provisions,  was 
enacted,  the  total  money  in  this  coun- 
try was  about  $675,000,000.  To-day  it 
is  about  $3,719,000,000.  Then  we  had 
about  1,500  State  banks,  now  we  have 
nearly  22,000  State  and  private  banks 
and  over  7,400  national  banks.  Then 
the  total  assets  of  the  State  banks  were 
$1,191,000,000.  Now  they  are  over 
$14,000,000,000  and  the  assets  of  the 
national  banks  are  $10,965,000,000. 
Since  the  adoption  of  the  National 
Bank  Act  fifty  years  ago,  assets  of  all 


banks  have  increased  from  $1,191,000,- 
000  to  over  $25,000,000,000. 

In  banking  power  the  United  States 
leads  all  other  countries  and  equals  ap- 
proximately that  of  Great  Britain, 
France  and  Germany  combined.  The 
banking  power  of  the  United  States  in 
1912,  as  represented  by  capital,  sur- 
plus and  other  profits,  deposits  and  cir- 
culation of  the  national  and  other  re- 
porting banks,  togetlier  with  the  esti- 
mated amount  of  funds  of  this  charac- 
ter in  non-reporting  banks,  was  $22,- 
.^) 4 8,000 .000,  or  more  than  double  wlmt 
it  was  in  1900,  wlien  it  was  estimated 
at  $10,685,000,000. 

Progress   in    Banking   from    1863   to 
1913. 

On  .Tune  20,  1863,  the  first  national 
bank  charter  was  issued,  and  on  Octo- 
ber 5  of  that  year,  sixty-six  national 
banks    made    their    first    reports    to   the 
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Comptroller  of  the  Currency.  The 
capital  of  these  banks  amounted  to 
$7,200,000  and  their  deposits  to  $9,- 
478,000;  or  an  average  capital  of 
$109,000  and  average  deposits  of 
$1 43,000.  The  average  capital  to-day- 
is  not  far  above  what  it  was  at  the  be- 
ginning, being  now  about  $110,000,  but 
the  average  deposits  have  increased 
over  seven  fold. 

At  the  end  of  1873  the  number  of 
banks  had  increased  to  1,976,  with 
capital  of  $190,000,000,  surplus  of 
$121,000,000  and  individual  ueposics  oi' 
$510,000,000.  During  the  first  ten 
years  of  banking  under  the  national 
system  occurred  the  financial  crisis  of 
1873.  It  appears  that  between  Sep- 
tember 12  and  the  call  of  December  26 
of  that  year  the  banks  lost  over  $107,- 
000,000  of  their  total  deposits,  or  more 
than  fifteen  per  cent.  With  individual 
and  bank  deposits  to-day  aggregating 
$8,129,000,000,  the  same  percentage  of 
loss  would  deplete  the  banks'  deposit 
accounts  by  over  $1,200,000,000.  Dur- 
ing the  panic  year  of  1873,  eleven 
banks,  with  capital  of  $3,550,000,  were 
placed  in  the  charge  of  receivers,  mak- 
ing in  all  thirty-four  banks,  with  ag- 
gregate capital'  of  $8,211,000,  thus 
closed  during  the  first  ten  years  of  the 
existence  of  the  national  system. 

This  panic  was  the  first  great  shock 
the  system  had  experienced,  and  how 
well  the  banks  weathered  the  storm  and 
how  promptly  they  recovered  can  be 
read  in  the  statistics  of  a  year  later. 
The  number  of  banks  increased  from 
1,976  in  December,  1873,  to  2,027  in 
December,  1871;  their  capital  gained 
over  $5,500,000  and  there  was  a  gain 
in  resources  of  $173,000,000.  Between 
June  and  September,  1873,  the  re- 
sources of  the  banks  decreased  by 
$20,000,000,  and  from  September  to 
December  by  $101,000,000;  at  the  next 
call,  l'\'bruary  27,  1871,  resources 
showed  a  gain  of  $79,000,000;  at  the 
May  call  there  was  a  gain  of  $58,000,- 
000,  but  a  loss  of  $16,000,000  is  shown 
at  the  date  of  the  June  call ;  then  a 
gain  of  $25,000,000  at  the  October 
call,  and  of  $25,000,000  at  the  Decem- 
ber call.     These   fluctuations  show  the 


very  sensitive  conditions  of  banking  at 
this  critical  period  of  our  banking  his- 
tory. 

Ten  years  later,  namely,  December 
21,  1883,  the  number  of  banks  had  in- 
creased to  2,529,  with  capital  of  $511,- 
800,000,  surplus,  $111,800,000,  and  in- 
dividual deposits,  $1,106,000,000.  It 
will  be  noted  that  during  this  decade 
the  number  of  banks  increased  by  over 
twenty-seven  per  cent.,  and  while  capi- 
tal increased  by  less  than  five  per  cent., 
individual  deposits  gained  over  101  per 
cent.  There  was,  however,  a  slow 
growth  in  surplus,  it  being  only  twenty- 
eight  per  cent,  of  capital,  against  twen- 
ty-five per  cent,  ten  years  before.  From 
1*873  to  1883,  311  banks  left  the  sys- 
tem b}'^  voluntary  liquidation,  and  fifty- 
five  were  declared  insolvent;  but  during 
the  same  period  970  new  banks  were 
organized. 

The  end  of  the   third  decade  under 
the    national     s^'stem,     that     is,     1893, 
found     the   banks   emerging   from    the 
throes  of  another  great  crisis.     Sixty- 
nine  national  banks,  with  capital  aggre- 
gating  over   $11,000,000,   were   placed 
in   the   charge   of   receivers   during  the 
year   1 893,  and  more  than  seventy-five 
were    forced     temporarily     to     suspend 
business.     The  banks'  reports  of  condi- 
tion for  December  19  showed  a  loss  of 
twelve  per  cent.,  or  over  $210,000,000, 
in    individual    deposits    since    the    May 
call;  the  number  of  banks  in  operation 
was  forty-three  less  than  on  the  latter 
date,  and  the  capital  stock  less  by  near- 
ly $7,000,000.     There  were  two  other 
well  defined  periods  of  depression  dur- 
ing the  decade  ending  with  this  year, 
one  being  the  panic  of  May,  1881,  when 
national  bank  reports  showed  a  loss  of 
$81,000,000   in   individual  deposits   be- 
tween the  last  of  April  and  the  middle 
of  June;  the  other  being  the  financial 
stringency     of     1890,    reflected   in   the 
bank  statements  by  an  indicated  loss  of 
about  $80,000,000  in  individual  depos- 
its between  the  first  of  October  and  the 
middle  of  December  of  that  year,  be- 
sides  a   reduction   of  over  $51,000,000 
in  the  amount  of  bankers'  deposits  held. 
After  the  crisis  of  1893  there  was  a 
period  of  uncertainty  as  to  the  outcome 
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of  pending  financial  legislation,  and 
during  the  next  three  or  four  years  the 
number  of  national  banks  in  operation 
declined,  and  the  statistics  show  little  or 
no  increase  in  the  amount  of  their  as- 
sets. It  was  not  until  1897  that  sum- 
maries of  bank  statements  indicated  a 
marked  upward  trend  in  the  volume  of 
business.  From  this  time  on  bank  de- 
posits increased  at  a  wonderful  rate, 
and  in  the  bank  statements  summarized 
from  call  to  call  can  be  traced  the  ex- 
pansion of  business  after  the  free  sil- 
ver agitation  had  subsided.  From  this 
time  the  business  of  the  national  banks 
has  increased  by  leaps  and  bounds,  and 
an  interesting  story  of  their  progress 
may  be  read  in  the  statistics  compiled 
from  reports  of  condition  for  each  call. 

During  the  fourth  decade  in  the  his- 
tory of  the  national  banking  system  im- 
portant legislation  affecting  the  banks 
was  enacted  by  Congress.  This  was 
the  Act  of  March  14,  1900,  permitting 
banks  with  a  minimum  capital  of  $25,- 
000  to  be  organized  in  places  of  3,000 
inhabitants  or  less.  This  act  of  Con- 
gress gave  a  new  impetus  to  the  organi- 
zation of  national  banks  in  the  rural 
communities  of  the  South,  the  Middle 
West  and  the  Southwest.  From  Feb- 
ruary, 1900,  to  the  end  of  December, 
1903,  the  number  of  national  banks  in 
operation  increased  from  3,601  to 
5,118,  a  gain  of  1,514,  or  more  than  the 
total  increase  during  the  twenty  years 
preceding  I9OO.  Of  these  1,514  banks, 
1,186  had  the  $25,000  capital. 

In  1903,  the  fortieth  anniversary  of 
the  organization  of  the  first  national 
bank,  there  were  over  5,000  of  these  in- 
stitutions in  active  operation.  On  No- 
vember 17,  the  date  of  the  last  reports 
of  condition  for  that  year,  the  summary 
of  reports  from  5,118  banks  showed 
capital,  $758,000,000;  surplus,  $375,- 
000,000,  and  individual  deposits,  $3,- 
176,000,000.  Since  1893  the  banks  had 
increased  in  number  by  thirty-five  per 
cent.,  capital  by  eleven  per  cent.,  sur- 
plus by  fifty-two  per  cent.,  and  individ- 
ual deposits  by  IO6  per  cent.  An  evi- 
dence of  the  increasing  strength  of  the 
banks  at  this  time  is  shown  in  the  sul>- 
stantial    accumulation   of   surplus     and 


the  proportion  held  to  capital,  compartd 
witli  j)rior  years.  The  percentage  of 
surplus  to  capital  in  1873  was  twenty- 
four  per  cent.,  in  1883  it  was  twenty- 
eight  per  cent.,  in  1893  it  had  risen  to 
thirty-six  per  cent.,  and  at  the  end  of 
1903  it  had  reached  forty-nine  percent. 
Likewise  the  great  expansion  of  busi- 
ness throughout  the  country  is  reflected 
in  the  extraordinary  increase  of  over 
100  per  cent,  in  deposits  within  the  ten 
years  in  question.  At  the  end  of  1903 
the  resources  of  the  national  banks  ag- 
gregated $6,302,000,000.  From  that 
year  to  the  present  resources  of  the 
banks  have  increased  by  seventy-five 
per  cent. 

Evidence    of    Increasing   Strength. 

In  February,  1913,  the  fiftieth  anni- 
versary of  the  adoption  of  the  National 
Bank  Act,  the  number  has  grown  to 
7,436  and  capital  to  $1,056,000,000, 
and  as  shown  by  latest  reports  the  sur- 
plus has  reached  $701,000,000;  individ- 
ual deposits,  $5,944,000,000,  and  re- 
sources, $10,965,000,000.  For  nine 
years  of  this  decade  the  per  cent,  of  in- 
crease is  as  follows:  In  number  of 
banks,  forty-five  per  cent. ;  capital, 
thirty-eight  per  cent. ;  surplus,  eighty- 
six  per  cent.,  and  individual  deposits, 
eighty-five  per  cent.  Suri)lus  is  now 
over  sixty-six  per  cent,  of  capital,  evi- 
dencing a  strength  never  before  at- 
tained by  the  banks  as  a  whole. 

From  the  information  as  now 
gathered  once  each  year  relating  to 
banks  operating  outside  of  the  iiationaT 
system  it  is  possible  to  obtain  data  of 
sufficient  accuracy  and  completeness  ta 
make  a  comparison  of  the  volume  of 
business  transacted  by  the  national 
banks  with  that  of  the  State  chartered 
and  private  banking  institutions  of  the 
country.  In  June  last  the  Comptrol- 
ler's office,  co-operating  with  the  bank- 
ing departments  of  the  various  States, 
obtained  data,  prepared  from  reports  o€ 
condition  uniform  in  character  and  date, 
from  all  classes  of  institutions  engaged 
in  banking  throughout  tlie  country, 
whereby  it  is  possible  to  portray  with  a 
wealth  of  detail  the  total  banking  re- 
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sources   and  liabilitit's   for   every   State 
and  for  the  country  as  a  whole. 

Resources   of   National   and   Other 
Banks  Compared. 

On  June  14,  1912,  the  date  of  the 
last  concurrent  "call,"  there  were  7,372 
national  banks  in  operation,  with  capi- 
tal of  $1,033,000,000,  individual  depos- 
its of  $5,825,000,000,  total  resources  of 
$10,861,000,000.  On  the  same  date 
there  were  17,823  reporting  banks  of 
all  classes,  other  than  national  banks, 
with  capital  of  $977,000,000,  individual 
deposits  of  $11,198,000,000,  and  total 
resources  of  $11.,  12 4,000,000.  It  is 
therefore  shown  that  although  in  num- 
ber the  national  banks  comprise  only 
twenty-nine  per  cent,  of  all  reporting 
banks,  they  have  fifty-two  per  cent,  of 
bank  capital  and  forty-four  per  cent, 
of  the  total  bank  resources  of  the  coun- 
try, while  they  hold  34.2  per  cent,  of 
all  individual  deposits. 

The  banking  strength  of  this  country 
embraces  25,195  banking  institutions  of 
all  classes — national.  State,  savings, 
private  banks  and  loan  and  trust  com- 
panies— in  operation.  The  capital  of 
all  these  banks  aggregates  $2,010,000,- 
000,  tlu-ir  surplus,  $1,585,000,000, 
their  individual  deposits,  $17,024,000,- 
000,  and  their  aggregate  resources, 
$24,986,000,000. 

It  may  be  of  interest  to  compare  a 
few  of  these  items  of  resources  and  lia- 
bilities of  national  banks  with  the 
amounts  reported  for  the  other  banking 
institutions.  With  respect  to  loans  and 
discounts  of  all  banks,  aggregating 
$13,953,000,000,  the  national  banks 
have  loaned  $5,973,000,000;  the  other 
banks,  $7,980,000,000.  Of  the  invest- 
ment in  bonds  and  securities,  aggregat- 
ing $5,.S59,()0O,000.  the  national  banks 
hold  $1,861,000,000,  other  banks  hold 
$3,498,000,000.  There  was  on  June  14 
last  about  $1,573,000,000  cash  in  the 
banks  of  the  country;  of  this  amount 
the  national  banks  "held  $996,000,000 
and  tlie  otiier  banks  $577,000,000.  The 
proportion  of  cash  to  de))osits  held  by 
national  banks  was  shown  to  be  seven- 
teen  per   cent,   and   that   for   all   other 


commercial  banks  seven  per  cent,  and 
including  mutual  savings  banks  five  per 
cent.  The  people  had  on  deposit  with 
all  the  banks  of  the  country,  reporting 
in  June  last,  $17,024,000,000;  of  this 
amount  $5,825,000,000  was  in  national 
banks. 

Comptroller's  Power  Restricted. 

After  fifty  years  the  omissions  and 
imperfections  in  the  present  National 
Bank  Act  are  generally  understood  and 
the  matter  has  been  one  for  discussion 
by  different  comptrollers,  bankers, 
financial  writers  and  others  interested 
for  half  a  century.  But  the  act  as  orig- 
inally passed,  with  its  weaknesses,  still 
remains  unamended  to  meet  present-day 
conditions. 

It  may  be  a  surprise  to  many  bank- 
ers who  are  familiar  with  the  provis- 
ions of  the  National  Bank  Act  to  learn 
that  the  powers  granted  to  the  State 
superintendents  of  banks  by  the  bank- 
ing laws  of  many  States  are  very  much 
greater  than  Congress  has  seen  fit  to 
give  the  Comptroller.  One  would  think 
that  the  Government  ought  at  least  keep 
pace  with  the  States  in  a  grant  of  su- 
pervisory power  to  the  officer  striving 
to  prevent  bank  failures.  To  illustrate: 
In  three  States  the  law  requires  that  the 
by-laws  of  a  bank  shall  be  approved  by 
the  head  of  the  banking  department. 
Under  the  law  of  one  the  amount  of 
money  to  be  invested  in  a  banking- 
house  is  made  dependent  upon  the  ap- 
proval of  the  Bank  Commissioner.  By 
the  laws  of  eight  States  the  head  of 
the  State  Banking  Department  is  au- 
thorized to  remove  the  bank's  officers, 
the  statutes  giving  this  right  either  on 
account  of  the  recklessness,  dishonesty 
or  incompetency  of  the  officers  or  em- 
ployees or  "for  due  cause,"  or  because 
in  the  opinion  of  the  State  banking  au- 
thority the  officer  or  employee  has 
"abused  his  trust,  or  been  negligent  in 
the  performance  of  his  duty."  Seven 
of  the  States  give  the  State  Banking 
Department  authority  to  prescribe  and 
approve  the  form  of  all  books  and  ac- 
counts of  banks. 

Other  powers  not  covered  by  the  Na- 
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tional  Bank  Act  are  given  to  the  various 
State  Banking  Departments.  P'or  in- 
stance^ the  right  to  order  the  removal 
of  one  of  two  banks  transacting  busi- 
ness in  the  same  building  and  in  close 
proximity;  the  right  to  pass  upon  and 
to  compel  the  bank  to  call  in  loans  to 
directors  not  approved  by  the  State  Su- 
perintendent;  the  power  to  require  a 
bank  to  pay  off  borrowed  money;  the 
approval  of  salaries  of  officers  and 
trustees  of  savings  banks;  the  extension 
of  the  statutory  period  during  which 
real  estate  may  be  held;  the  approval 
of  consolidations ;  the  right  to  prescribe 
the  maximum  rate  of  interest  paid  to 
depositors ;  the  calling  of  a  stockhold- 
ers' meeting;  the  reduction  of  over- 
drafts; the  right  to  determine  the  value 
of  a  bank's  investments  and  to  compel 
it  to  charge  down  investments  to  the 
value  fixed  by  the  State  authority;  to 
revoke  the  license  authorizing  a  bank  to 
operate  in  the  State;  to  require  every 
bank  to  select  a  competent  person,  sub- 
ject to  the  written  approval  of  the  su- 
perintendent, to  verify  the  pass  books, 
and  to  require  the  dividends  of  savings 
banks  to  be  approved  by  the  head  of 
the  State  Banking  Department. 

All  these  powers  and  many  more  not 
enumerated  are  being  used  wisely  by 
the  supervising  authorities  of  the  differ- 
ent States  in  the  interest  of  sound  bank- 
ing. But  the  Comptroller  must  meet  all 
;  these  same  conditions  as  best  he  can 
I  without  any  specific  provision  in  the 
law. 

;  Some  Suggested  Amendments. 

There  are  many  amendments  to  the 
present  National  Bank  Act  needed,  but 
space  will  permit  directing  attention  to 
only  a  few. 

The  law  requiring  three-fourths  of 
the  directors  to  have  resided  in  the 
State,  Territory  or  district  in  which  the 
bank  is  located  for  at  least  one  year 
immediately  preceding  their  election 
should  be  amended  to  provide  that  a 
majority  must  be  residents  of  or  have 
their  principal  place  of  business  in  the 
place  in  which  the  bank  is  located. 
This    will    provide     for    local    control 


much  more  fully  than  the  existing  law. 

If  directors  are  not  conveniently 
available  for  monthly  hoard  nnrtings, 
they  cannot  meet  to  pass  on  all  pap«r 
purchased  or  discounttd ;  nor  Ik-  readily 
convened  should  urgent  necessity  arise; 
nor  meet  with  the  national  bank  exam- 
iner at  each  examination.  National 
banks  arc  local  institutions  and  the  of- 
ficers and  directors  should  be,  very 
largely,  local  men  having  a  knowledge 
of  local  conditions,  and  who  arc  able  to 
meet  on  very  short  notice. 

A  provision  should  be  enacted  making 
every  transfer  made  by  a  shareholder 
of  a  national  bank,  where  the  bank  is 
insolvent,  with  intent  to  evade  his  lia- 
bility as  a  shareholder,  utterly  null  and 
void  as  against  the  creditors  of  the  bank 
or  a  receiver.  This  provision  is  needed 
in  order  to  meet  difficulties  encountered 
in  enforcing  liability  after  fraudulent 
transfer  under  rule  of  liability  imposed 
by  the  Supreme  Court  of  the  L'nited 
States  in  Dewev  vs.  McDonald  (202 
U.  S.  510). 

Corporations  owning  stock  in  nation- 
al banks  should  be  liable  for  assess- 
ments. The  reason  for  suggesting  this 
amendment  is  that  the  Supreme  Court 
of  the  United  States  has  frequently 
held  that  when  a  corporation  has  no 
power  to  invest  its  funds  in  the  stock 
of  a  national  bank,  if  it  actuaUy  does 
so  it  cannot  be  held  liable  for  the  as- 
sessment against  it  as  a  shareholder. 
It  makes  no  difference  how  long  the 
stock  may  have  been  held,  what  amount 
of  dividends  the  corporation  may  have 
received,  or  M'hat  part  it  may  have 
taken  in  directing  the  affairs  of  the 
national  bank.  The  law  should  be  ap- 
plicable also  to  national  banks  holding 
stock  as  an  investment  of  their  funds  in 
another  national  bank.  Prior  to  the 
first  decision  of  the  Supreme  Court  of 
the  United  States,  the  United  States 
Circuit  Court  of  .Vppeals  had  held  that 
under  such  circumstances  the  corpora- 
tion was  liable,  notwithstanding  it  iiad 
exceeded  its  powers  by  making  such  in- 
vestment. 

The  result  of  the  ruling  of  the  Su- 
preme Court  places  a  premium  upon  the 
illegal  exercise  of  powers  by  a  corpora- 
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tion.  All  national  banks  and  most  cor- 
porations under  State  laws  have  the 
right  to  acquire  stock  in  a  national 
bank,  })rovided  it  is  accepted  in  good 
faith  to  realize  upon  a  loan  of  money 
previously  made.  That  a  corporation 
may  deliberately  purchase  stock  in  a 
national  bank,  dictate  the  policy  of  the 
national  bank,  acce])t  dividends  for 
years,  and  escape  all  liability  when  the 
national  bank  becomes  insolvent,  is  an 
evil  imperatively  calling  for  a  remedy, 
and  unless  corporations  are  prohibited 
from  owning  stock  in  a  national  bank, 
the  law  should  be  amended  making  cor- 
porations liable  to  assessment  the  same 
as  individuals. 

Section  5  of  the  Act  of  July  12, 
1882,  provides  the  means  by  which  dis- 
senting shareholders  may  withdraw.  It 
is  defective,  however,  in  that  it  provides 
no  means  of  compelling  directors  to  act 
])romi)tly  and  within  a  reasonable  time 
in  the  appointment  of  a  committee  of 
appraisal  and  settlement  with  with- 
drawing shareholders.  This  should  be 
remedied  by  requiring  the  directors  to 
act  within  thirty  days  from  the  date  of 
notice  of  the  desire  of  dissenting  share- 
liolders  to  withdraw. 

The  dishonest  practice  bj^  officers  of 
national  banks  of  receiving  personal 
compensation  for  loans  made  by  the 
bank  is  an  evil  that  should  be  stopped. 
Either  the  bank  is  defrauded  of  lawful 
interest  which  it  would  otherwise  re- 
ceive or  usurious  interest  is  exacted  of 
a  l)orrower  by  the  corrupt  officer.  A 
secret  reward  to  the  officers  is  sometimes 
a  deliberate  bribe  for  obtaining  a  loan 
on  insufficient  security. 

The  taking  or  accepting  of  money  or 
other  valuable  thing  from  a  borrower 
by  any  officer  of  a  national  bank  for 
his  own  ])ersonal  use  as  a  reward,  in- 
duce:nent  or  consideration  for  obtaining 
the  loan  from  the  bank  of  which  he  is 
such  officer,  should  be  made  an  offense 
nunishable  by  imprisonment  in  the  peni- 
tentiary. 

Of  course,  it  is  well  understood  that 
this  criticism  a|)))lies  to  very  few  bank- 
ers :  but  those  who  are  guilty  ought  to 
Ik"  driven  out  of  the  national  banking 
system. 


Statute  of  Limitations  in  Relation 
TO  Criminal  Offenses. 

Many  criminal  offenders  against  the 
national  banking  laws  have  escaped 
just  punishment  by  reason  of  the  stat- 
ute of  limitations.  Criminal  proceed- 
ings under  these  laws  are  barred  by  sec- 
tion 1014  of  the  Revised  Statutes  of 
the  United  States,  applicable  generally 
to  crimes  against  the  United  States,  and 
limiting  the  time  within  which  prosecu- 
tions must  be  commenced  to  three  years 
after  the  commission  of  the  offense. 
Crimes  committed  by  officers  and  em- 
ployees of  national  banks  differ  from 
other  crimes  against  the  United  States 
in  the  ease  with  which  they  can  be  con- 
cealed by  the  criminal  himself.  No  of- 
ficer or  employee  of  a  national  bank  is 
so  foolish  as  to  misappropriate  its  funds 
without  giving  simultaneous  attention 
to  the  book  entries.  These  are  usually 
under  his  control,  and  the  prolonged 
concealment  of  the  crime  is  not  difficult. 
A  skillful  bookkeeper  is  often  able  to 
baffle  the  most  expert  examiners.  In 
numerous  instances  both  misapplica- 
tions of  funds  and  fraudulent  entries 
have  been  successfully  concealed  for 
many  years.  There  is  a  practical  diffi- 
culty in  proving  the  exact  time  at  which 
such  crimes  are  discovered.  They  often 
come  to  light  gradually.  Beginning  in 
suspicions  frequently  arising  in  differ- 
ent minds,  they  culminate  at  a  later 
date  in  "discovery."  The  difficulty  of 
establishing  at  what  time  a  crime  of 
this  nature  was  "discovered"  is  often 
not  less  than  the  difficulty  of  proving 
the  commission  of  the  crime,  and  the 
collateral  issue  is  an  unfair  practical 
benefit  to  the  accused  in  diverting  the 
attention  of  the  jury  from  the  more 
material  question  of  actual  guilt. 

For  these  reasons  an  amendment,  lim- 
iting the  period  within  which  prosecu- 
tions for  violation  of  national  banking 
laws  must  be  instituted  to  a  certain  time 
after  discovery  of  the  crime,  is  not 
deemed  advisable.  The  period  for 
prosecution  of  offenses  against  the  Na- 
tional Bank  Act  should  be  extended  to 
ten  years  after  the  commission  of  the 
offense. 
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Administration  of  Affairs  of  Banks 
IN  Liquidation. 

When  a  national  bank  has  been 
placed  in  voluntary  liquidation  the  set- 
tlement of  its  affairs  devolves  by  law 
upon  its  shareholders.  No  reports  are 
required  by  law  to  be  submitted  to  this 
office  and  the  Comptroller  has  no  con- 
trol over  the  liquidation.  The  National 
Bank  Act  contains  no  provision  giving 
the  specific  manner  in  which  the  affairs 
of  a  national  bank  shall  be  liquidated, 
and  no  reference  is  made  in  the  law  to 
the  appointment  of  an  agent  or  trustee 
in  liquidation,  except  when  a  national 
bank  has  been  placed  in  the  hands  of  a 
receiver  and  the  claims  of  all  creditors 
other  than  shareholders  have  been  sat- 
isfied. Quite  frequently  the  sharehold- 
ers in  voting  to  place  the  bank  in 
liquidation  also  appoint  a  liquidating 
agent  or  committee,  whose  powers  are 
not  always  clearly  defined.  The  United 
States  Circuit  Court  of  Appeals  has  held 
that  while  no  such  office  as  an  agent  in 
liquidation  was  known  to  the  statutes, 
yet  it  was  one  that  had  long  been  recog- 
nized as  permitted  by  law. 

In  order  to  make  up  for  this  defi- 
ciency in  the  law,  as  best  we  might  by 
good  administration,  we  now  require  the 
following  points  to  be  covered  by  the 
stockholders  in  the  form  of  resolutions 
passed  when  the  bank  is  voted  into  vol- 
untary liquidation,  namely,  that  a 
liquidating  agent  or  liquidation  commit- 
tee be  appointed;  that  liquidation  shall 
be  conducted  in  accordance  with  law 
and  under  the  supervision  of  the  board 
of  directors,  who  shall  require  a  suit- 
able bond  to  be  given  by  the  said  agent 
or  committee  in  an  amount  to  be  fixed 
by  the  board  of  directors ;  that  the  said 
liquidating  agent  or  committee  shall 
render  quarterly  reports  to  the  Comp- 
troller of  the  Currency  on  the  first  of 
January,  April,  July  and  October  of 
each  year,  showing  the  progress  of  said 
liquidation,  until  said  liquidation  is  com- 
pleted; that  said  liquidating  agent  or 
committee  shall  render  an  annual  re- 
port to  the  shareholders  on  the  date 
fixed  in  the  articles  of  association  for 
said  annual  meeting,  at  which  meeting 


the  shareholders  may,  if  tlxy  >>««■  (it. 
by  a  vote  representing  a  majority  of 
the  entire  stock  of  tiie  l)ank,  rt move  the 
liquidating  agent  or  co  nniittee  and  ap- 
point another  in  place  thereof;  that  a 
special  meeting  of  the  sharehohlrrs  may 
be  called  at  any  time  in  tin-  same  man- 
ner as  if  the  bank  continued  an  active 
bank,  and  at  said  meeting  the  share- 
holders may,  by  a  vote  of  a  majority  of 
the  stock,  remove  the  liquidating  agent 
or  committee;  that  t!:e  Comptroller  of 
the  Currency  is  authorized  to  have  an 
examination  made  at  any  time  into  the 
affairs  of  the  liquidating  bank  until  the 
claims  of  all  creditors  have  been  satis- 
fied, and  that  the  national  bank  exam- 
iner will  be  co.Tfipensated  for  his  time 
and  expenses  in  making  the  examination 
in  question. 

It  is  questionable,  however,  whether 
the  shareholders  have  the  power  to  oust 
all  the  officers  of  the  bank  and  substi- 
tute in  their  place  the  liquidating  agent 
or  committee.  One  decision  not  report- 
ed, rendered  by  Judge  Lacombe  of  the 
United  States  Circuit  Court  of  the 
So'ithern  District  of  New  York,  in 
1899,  is  good  authority  for  the  princi- 
ple that  the  vote  to  liquidate  and  the 
appointment  of  a  committee  by  the 
shareholders  to  liquidate  the  bank  will 
not  divest  the  directors  of  their  general 
power  and  control  over  the  management 
of  the  bank. 

There  has  been  a  great  deal  of  con- 
troversy as  to  the  authority,  respective- 
ly, of  the  agents  and  directors,  and  the 
ruling  above  referred  to,  which  is  not 
reported,  is  the  only  decision  on  the 
subject.  The  law  should  be  amended 
so  as  to  place  the  liquidation  entirely 
in  the  hands  of  the  shareholders;  au- 
thorize them  to  elect  a  liquidation  agent 
or  committee,  said  agent  or  committee 
to  carry  on  the  liquidation  in  accord- 
ance with  law,  and  any  special  instruc- 
tions that  the  shareholders  may  author- 
ize. The  agent  should  be  required  to 
render  quarterly  reports  to  the  Comp- 
troller, showing  the  process  of  liquida- 
tion, and  the  Comptroller  Ix"  authorized 
fo  have  the  bank  examined  as  often  as 
he  shall  deem  it  necessary.  This  in- 
sures    a     proper     supervision   over   the 
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liquidation  to  prevent  the  assets  being 
dissipated  by  the  parties  in  charge,  as 
has  sometimes  liappened  in  the  past. 
The  agent  should  be  compelled  to  sub- 
mit a  statement  at  the  annual  meeting 
of  the  shareholders  and  the  sharehold- 
ers have  the  right  at  that  meeting  to 
remove  him  if  they  see  fit,  and  the 
Comptroller  be  authorized  to  call  a  spe- 
cial meeting  of  the  shareholders  at  any 
time  upon  request  of  twenty-five  per 
cent,  of  the  shareholders.  The  only  ad- 
ditional authority  conferred  upon  the 
Comptroller-  by  this  section  would  be 
that  of  examining  a  bank  in  liquidation 
and  of  calling  a  special  meeting  of 
shareholders  on  request  of  twenty-five 
per  cent.,  as  hereinbefore  stated.  The 
Comptroller  now  has  the  right  to  ap- 
point a  receiver  for  a  bank  in  liquida- 
tion and  the  clause  requiring  the 
liquidating  agent  to  file  a  statement 
showing  the  process  of  liquidation 
would  enable  the  Comptroller  to  have  a 
clear  understanding  at  all  times  of  the 
condition  of  the  liquidating  association 
and  to  answer  any  inquiries  or  take  any 
steps  that  may  be  necessary. 

Consolidation  of  Banks. 

The  law  recognizes  the  right  of  na- 
tional banks  to  consolidate,  but  fails  to 
provide  the  course  to  be  pursued.  From 
the  beginning  of  the  national  banking 
system  the  Comptrollers  of  the  Curren- 
cy have  held  that  to  effect  consolidation 
the  liquidation  of  one  of  the  banks  in- 
terested and  a  contract  entered  into  for 
the  transfer  of  assets  offsetting  liabili- 
ties assumed  is  necessary.  If  share- 
holders' interests  are  to  be  continued, 
it  becomes  necessary  for  the  absorbing 
bank  to  authorize  an  increase  of  capi- 
tal and  for  its  shareholders  to 
waive  their  rights  to  partici- 
pate in  the  increase,  in  order  that 
the  increased  stock  may  be  sold  to  those 
interested  as  stockholders  in  the 
liquidated  association.  This  waiver  is 
often  difficult,  if  not  impossible,  to  ob- 
tain, and  in  every  case  requires  a  per- 
sonal appeal  to  each  shareholder. 
Where  the  waiver  is  not  unanimous  the 
stock  interests  of  all  cannot  be  properly 
conserved. 


The  law  should  be  amended  in  such 
manner  as  to  permit  the  board  of  di- 
rectors of  two  national  banks  to  enter 
into  an  agreement  for  consolidation, 
prescribing  the  terms  and  conditions 
therefor  and  the  method  of  carrying 
into  effect.  The  law  should  further 
provide  that  this  agreement  shall  be 
submitted  to  the  shareholders  of  each 
of  the  banks,  and  if  such  agreement 
shall  be  ratified  by  a  vote  of  sharehold- 
ers of  each  national  bank  representing 
at  least  two-thirds  of  the  stock,  con- 
solidation shall  be  in  force  and  effect 
when  formally  approved  by  the  Comp- 
troller of  the  Currency.  It  should  also 
provide  that  the  combined  capital  of 
the  national  banks  to  be  consolidated 
shall  be  the  capital  of  the  continuing 
national  bank,  and  the  latter  shall  re- 
quire the  surrender  of  the  certificates 
of  stock  held  by  each  shareholder  in 
the  closed  national  bank  and  issue  in 
lieu  thereof  its  own  certificates.  There 
has  been  but  one  consolidation  in  this 
manner  since  the  passage  of  the  Na- 
tional Bank  Act  and  that  one  required 
a  special  act  of  Congress. 

Bank    Supervision    Should    be    Im- 
proved. 

The  office  has  alwa^ys  had  in  its  ser- 
vice some  exceedingly  able  men  as  ex- 
aminers and  the  force  is  now,  taken  as 
a  whole,  an  effective  working  organiza- 
tion; but  national  bank  examinations 
and  national  bank  supervision  are  far 
from  what  they  ought  to  be.  The 
Comptroller  must  have  power  to  correct 
evils  that  are  reported  to  him,  and  the 
bank  examiners  must  be  placed  on  some 
basis  of  pay  whereby  they  can  stay  in 
the  bank  long  enough  to  determine  the 
exact  condition  in  all  its  ramifications, 
and  then  the  Comptroller  must  have  the 
power  to  force  a  correction  of  these  bad 
conditions  and  not  be  placed  in  the  po- 
sition, as  he  often  is  now,  of  l)eing  sim- 
ply a  common  scold,  with  no  law  giving 
him  power  to  correct  the  things  that  he 
is  scolding  about.  When  we  have  the 
administrative  features  of  the  National 
Bank  Act  as  it  is  at  present  smoothed 
out  so  that  the  law  can  be  administered 
from  an  administrative  standpoint  with 


FIFTY  YEARS  OF  THE  NATIONAL  BANKING  SYSTEM 


less  difficulty  than  now ;  when  we  have 
national  bank  examiners  paid  on  a 
basis  so  they  can  make  an  examination 
that  the  Comptroller,  the  stockholders 
and  the  depositors  may  rely  on,  and 
when   we  have  the   Comptroller   vested 


with  sufficient  power  to  correct  bad 
conditions  when  they  exist  and  to  stop 
bad  tendencies  when  they  first  show, 
the  national  banking  system  will  then 
enjoy  the  confidence  of  the  public 
which  it  so  richly  deserves. 


Fifty  Years  of  the  National  Banking 

System 

By  Charles  A.  Conant,  Author  of  "A  History  of  Modern  Banks  of  Issl'e. 


'T^HE  evolution  of  the  national  bank- 
■■•  ing  system  was,  in  the  opinion  of 
its  creators,  an  inevitable  necessity  of 
the  Civil  War.  The  system  was  hard- 
ly in  full  operation  until  the  war  was 
nearly  over,  but  it  afforded  an  outlet 
for  the  large  issues  of  bonds  which 
were  required  to  meet  the  war  ex- 
penses. It  is  a  curious  fact,  in  view  of 
recent  currency  discussions,  that  the 
Hon.  E.  G.  Spaulding  of  Buffalo,  N. 
Y.,  who  had  a  large  part  in  the  enact- 
ment of  the  measure,  saw  in  it  a  pos- 
sible opening  for  the  creation  of  one  or 
more  strong  institutions  having  the 
character  and  influence  of  the  Bank  of 
England.  He  said,  in  his  speech  on 
the  passage  of  the  bill  in  the  House 
on  February  19,  1863:* 

A  banking  association  of  $100,000,000 
capital,  all  paid  in  by  wealthy  individuals, 
and  firmly  established  in  the  City  of  New 
York,  and  acting  as  the  fiscal  agent  of  the 
Treasury  Department,  would  be  a  most 
valuable  support  to  the  credit  of  the  Gov- 
ernment. It  might  be  made  a  depository 
for  all  the  public  moneys  in  that  city.  It 
might  receive  the  public  moneys  derived 
from  loans,  from  customs  and  internal 
taxes,  and  disburse  all  these  moneys  to  the 
creditors  of  the  Government.  *  *  *  The 
Bank  of  England  is  a  striking  example  of 
the  combined  power  of  public  authority  and 
private  influence  in  sustaining  the  credit  of 
the  Government.  We  may  safely  profit  by 
this  example.     This  bank  has  been  the  chief 


•  "History  of  the  L,egal  Tender  Paper  Money 
Issued  During  the  Great  Rebellion."  Appendix. 
p.   3. 


agent  in  sustaining  the  British  Government 
in  the  long  and  exhausting  wars  in  which 
she   has   been   engaged. 

Further  on  it  was  suggested  by  Mr. 
Spaulding  that  "if  there  had  been  es- 
tablished years  ago  a  sound  national 
bank  of  $200,000,000  capital,  which 
had  been  in  full  operation  as  the  fiscal 
and  financial  agent  of  the  Government 
at  the  time  of  the  breaking  out  of  the 
present  rebellion,  what  a  mighty  sup- 
port it  would  have  been  in  sustaining 
the  Government  at   the  present   time !" 

The  evolution  of  the  national  bank- 
ing system,  however,  was  not  at  that 
time  to  follow  the  direction  of  a  cen- 
tral organism.  The  question  was  a  se- 
rious one  what  attitude  should  be  taken 
towards  the  new  system  by  the  exist- 
ing State  banks  whose  capital  of  $180.- 
000,000  was,  in  proportion  to  popula- 
tion and  wealth,  practically  equal  to 
that  of  the  national  banks  to-day. 
There  was  one  essential  difference,  how- 
ever, between  banking  at  that  time  and 
at  present.  It  was  done  more  largely 
with  capital  than  with  deposits.  The 
extension  of  the  deposit  system,  which 
is  the  wonder  of  modern  banking  in  ad- 
vanced civilized  countries,  especially  in 
America  and  Great  Britain,  had  then 
just  begun.  The  deposits  of  State 
banks,  with  their  $130,000,000  capital, 
were  only  $-20  8,000,000.  Of  this  cap- 
ital about  $110,000,000  was  in  the  se- 
ceded States. 


Sai.mox  p.  Chase 


BORN-    JANUARY    13,  ISiS;    DIED   MAY    7,   1873 


AUTHOR  of  the  national  hanking  system,  officially  proposed  in  his  report  for 
^  1861.  Mr.  Chase  was  United  States  Senator  from  Ohio  1849-1855;  Governor 
of  Ohio  1855;  United  States  Senator  1861;  Secretary  of  the  Treasury  1861- 
1864;  Chief  Justice  United  States  Siii)reme  Court  1864-1873.  He  delivered  the 
opinion  of  the  court  in  Hepburn  vs.  Griswold,  holding  that  Treasury  notes  were 
not  a  legal  tender  in  payment  of  debts  contracted  prior  to  the  passage  of  the 
net  providing  for  their  issue — a  decision  afterwards  reversed  by  an  enlarged 
court.  Few  finance  ministers  have  conducted  such  large  transactions  as  Secretary 
Chase  handled  during  the  Civil  War.  Out  of  these  accrued  no  personal  advan- 
tage, and  he  died  comjiaratively  poor. 
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Origins  of  the   National  System. 

The  suggestion  for  a  new  banking 
system  came  from  Secretary  Chase  in 
his  first  annual  report  in  December, 
1861.  The  Secretary,  in  this  document, 
declared  himself  against  the  issue  of 
legal-tender  paper,  because,  in  his 
judgment,  the  possible  disasters  "so  far 
outweigh  the  probable  benefits  of  the 
plan,  that  he  feels  himself  constrained 
to  forbear  recommending  its  adoption." 
The  alternative  plan  which  he  recom- 
mended was  outlined  as  follows : 

Its  princi])al  features  are,  first,  a  circu- 
lation of  notes  bearing  a  common  impres- 
sion, and  authenticated  by  a  common  au- 
thority; second,  the  redemption  of  these 
notes  by  the  associations  and  institutions 
to  which  they  may  be  delivered  for  issue; 
and,  third,  the  security  of  that  redemption 
by  the  pledge  of  United  States  stocks,  and 
an  adequate  provision  of  specie. 

The  Secretary  declared  that  the  pro- 
posed notes  would,  in  his  judgment, 
"form  the  safest  currency  which  this 
country  has  ever  enjoyed;  while  their 
receivability  for  all  Government  debts, 
except  customs,  would  make  them, 
wherever  payable,  of  equal  value  as  a 
currency  in  every  part  of  the  Union." 

In  pursuance  of  these  recommendi 
tions,  Mr.  Spaulding  was  one  of  those 
who  set  to  work  to  draft  a  bill.  It 
soon  developed,  however,  that  such  a 
bill  could  not  be  passed  and  become 
operative  in  season  to  meet  the  imme- 
diate needs  of  the  Treasury  for  carry- 
ing on  the  war.  Mr.  Spaulding,  there- 
fore, drafted  a  section  providing  for 
legal-tender  Treasury  notes,  which 
was  at  first  intended  only  as  a  "rider" 
to  the  bank  bill  and  a  more  or  less  tem- 
porary makeshift.  The  pressure  for 
money,  with  the  expenses  of  the  war 
running  at  an  average  of  $2,000,000 
per  day,  soon  compelled  the  entire 
abandonment  of  the  banking  bill  for 
the  tune  being  and  the  passage  of  the 
provision  for  Treasury  notes  as  a  sep- 
arate measure.  The  road  of  fiat  paper 
proved  so  smooth  and  easy  that  fur- 
ther consideration  of  the  banking  bill 
went  over  for  a  year  and  new  emer- 
gencies were  met  by  the  infusion  of 
fresh  masses  of  paper  into  the  circula- 


tion— now  dej)letcd  by  the  flight  of 
gold  across  the  ocean  and  the  retire- 
ment of  the  notes  of  tht-  sounder 
l)anks.  The  dismal  story  of  the  green- 
backs— how  they  r«)bbed  the  poor  by 
rising  prices  wliile  wages  lagged  1m-- 
hind,  and  how  they  roblxd  the  thrifty 
during  the  period  of  declining  prices 
wlien  contracts  made  in  paper  had  to 
be  fulfilled  in  a  steadily  growing 
amount  of  gold — there  is  not  space  nor 
occasion  to  tell  further  in  this  article. 
The  national  banking  bill  was  finally 
brought  into  Congress  and  became  law 
on   February  25,   1863. 

Bringing  in  the  State   Banks. 

The  growth  of  the  new  system  was 
at  first  slow,  by  reason  of  certain  de- 
fects of  detail  and  the  fact  that  the 
provision  for  crushing  out  the  circula- 
tion of  the  State  banks  by  the  ten  jjcr 
cent,  tax  was  not  yet  operative.  On 
July  1,  1864,  after  the  act  had  been 
amended  in  March,  1861,  the  sum  of 
only  $25,825,695  had  been  issued  in 
national  bank  notes;  and  on  April  22, 
1865,  shortly  after  the  surrender  of 
General  Lee  at  Appomatox,  the  whole 
amount  of  such  circulation  was  only 
$148,927,975.  As  Mr.  Spaulding  de- 
clares, "all  the  channels  of  circulation 
were  well  filled  up  with  the  greenback 
notes,  compound-interest  notes  and  cer- 
tificates of  indebtedness,  to  the  amount 
of  $700,000,000,  before  the  National 
Bank  Act  got  fairly  into  operation."* 

It  M-as  not  at  first  clear  whether  the 
existiuff  State  banks  would  enter  the 
national  system  or  would  continue  to  do 
business  under  their  old  charters.  Sev- 
eral objections  were  made  by  the  banks 
to  the  new  system,  some  of  which  were 
reaioved,  however,  by  the  supplemen- 
tary act  of  June  8,  \86l.  As  set  forth 
by  Hugh  McCulloch.  who  became  the 
first  Comptroller  of  the  Currency  under 
the  new  law.  there  was  apprehension 
that  the  national  system,  with  its  cir- 
culation based  on  bonds,  might  prove 
to  be  a  repetition  of  the  free  banking 
system  of  certain  Western  States,  where 
the    circulation    was    secured    by    State 

•  Ibid,  p.   1S8. 
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and  local  bonds,  which  had  proved  al- 
most worthless.  Another  objection  was 
that  the  interests  of  the  banks  under 
the  national  system  would  be  so  identi- 
fied with  the  interests  of  the  Govern- 
ment, and  their  credit  so  interwoven 
with  the  public  credit,  that  they  would 
be  ruined  if  the  integrity  of  the  Union 
should  not  be  preserved.  A  third  dan- 
ger was  the  fear  of  hostile  legislation 
by  Congress  to  which  the  banks  might 
be  exposed  if  the  banking  organization 
of  the  country  was  centralized  under 
Federal  control.  Mr.  McCulloch  says 
in  his  memoirs:  "I  had  no  great  diffi- 
culty in  satisfying  the  bankers  with 
whom  I  had  personal  interviews  or 
correspondence  that  three  of  these  ob- 
jections were  unsubstantial."* 

There  was  a  further  objection,  how- 
ever, which  appealed  very  strongly  to 
the  banks  with  a  long  record  of  sound- 
ness and  public  favor.  It  was  required 
by  the  original  act  that  any  bank  en- 
tering the  national  system  must  be 
named  according  to  a  number,  and 
many  banks  still  bear  the  names  thus 
assumed,  as  "First  National,"  "Fourth 
National,"  and  so  on.  Many  old  banks 
objected  to  sinking  their  identity  in  a 
number.  This  objection  was  remedied 
in  the  act  of  1864  by  permitting  them 
to  retain  their  old  titles  with  the  addi- 
tion of  the  word  "national."  "When 
this  concession  was  made,"  says  Mr. 
McCulloch,  "they  game  into  the  nation- 
al system  with  a  rush — Boston,  as  is 
her  wont  in  all  enterprises,  taking  the 
lead." 

The  largest  bank  in  the  country  at 
that  time  was  the  Bank  of  Commerce 
in  New  York,  which  had  a  paid-up  cap- 
ital of  $10,000,000,  with  a  right  to  in- 
crease the  amount  to  $.'50,000,000.  It 
was  thought  that  with  so  large  a  capi- 
tal, tliis  great  corjioration  might  prove 
a  formidable  rival  to  the  national 
banks.  The  Bank  of  Commerce  had 
been  in  existence  twenty-six  years  and 
its  charter  ])riviK'ges  were  to  con- 
tinue until  188J).  Its  deposits  were 
$1;').H<).00() — a  large  amount  in  those 
times  to  be  concentrated  in  single 
hands.  In  order  to  draw  the  bank  into 
the  national  system  a  provision  was  in- 


corporated in  the  act  of  1864,  relieving 
from  the  double  liability  of  sharehold- 
ers banks  already  in  existence  having  a 
capital  of  not  less  than  $5,000,000  and 
a  surplus  of  twenty  per  cent,  in  addi- 
tion to  that  required  by  the  National 
Bank  Act.  The  only  bank  in  the  coun- 
try which  this  clause  fitted  was  the 
Bank  of  Commerce  in  New  York,  which 
promptly  entered  the  national  system 
and  rendered  important  services  to  the 
Treasury  Department  during  the  rebel- 
lion, some  of  them  of  an  extremely  con- 
fidential character.! 

The  Club  of  the  Ten  Per  Cent 
Tax. 

It  was  the  coercive  pressure  of  the 
ten  per  cent,  tax  on  circulation  which 
effectually  supplemented  the  gentle  per- 
suasion of  the  act  of  1864  in  bringing 
State  banks  into  the  national  system. 
Secretary  Chase,  in  his  report  for  lS6l, 
suggested  the  possibility  of  taxation; 
but  the  suggestion  was  not  acted  upon 
until  after  Comptroller  McCulloch,  in 
his  report  for  1864,  recommended  tax- 
ation "which  should  be  sufficient  to  ef- 
fect the  object  without  being  oppres- 
sive." The  response  of  Congress  to 
this  mild  suggestion  was  a  provision  in 
the  Revenue  Act  of  March  3,  1865,  im- 
posing a  tax  of  ten  per  cent,  per  annum 
upon  the  circulation  of  State  banks 
paid  out  by  them  after  July  1,  1866.+ 
The  State  banking  systems  were  soon 
reduced  by  this  measure  to  a  minor 
factor  in  the  banking  hierarchy,  only  to 
regain  their  importance  many  years 
later  in  certain  States,  when  the  grow- 
ing wealth  of  the  country  required 
greater  diversification  in  the  types  of 
institutions  required  for  carrying  on  its 
business.  There  was  still  in  circula- 
tion in  State  bank  notes  on  July  1, 
1865,  the  sum  of  $146,137,860;  but  the 
amount  had  fallen  on  July  1,  1866,  to 

•  Men  and  Measures  of  Half  a  Cer.tnry,"  p. 
168. 

t  Schucker's  "Life  and  Public  ."ervics  of  Sal- 
mon  P.   Chase,"   pp.    304-305. 

t  For  thp  details  of  supplementary  legislation. 
Eee  the  author's  "History  of  Modern  Banks  ot 
Issue."  G.  P.  Putnam's  Sons,  New  York,  Fifth 
}ditlon.   pp.    412-13. 
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$19,996,163,  and  soon  after  practically 
disappeared.  The  rapidity  with  which 
the  national  system  grew  during  the 
first  few  years  after  its  inauguration, 
appears  in  the  table  presented  here- 
with. 


beginning  of  1870  down  to  tlu-  spring 
of  1878,  the  deposits  in  national  banks 
increased  less  than  eleven  per  rent., 
and  the  increase  in  total  banking  re- 
sources was  not  materially  greater.  The 
paralyzing   grip    of    falling   prices,    rc- 


Early  Development  of  the  National  Syste.m. 


Date. 


Jan.  4,  1864 139 

July  4,1864 467 

July  3,  1865 1,294 

July  2,  1866 1,634 


Number  Individual  Total 

of  banks         Capital  deposits  resources 

(In  thousands  of  dollars) 

1^14,740  .^19,4.iO  .?37,63(> 

75,213  119,414  252^7:1 

325,834  398;i57  1 , 1 26,4.55 

414,270  5:i3;J38  1,476,395 


The  transition  from  the  State  sys- 
tems to  the  national  system  was  prac- 
tically completed  by  the  spring  of  1866 
and  the  growth  in  number  of  banks  was 
negligible  down  to  the  year  1871,  when 
some   further  increase  occurred. 

Effect    of    Monetary    Contraction 
AND  Expansion. 

The  history  of  the  national  banking 
system  is  in  a  measure,  especially  dur- 


sulting  from  raising  the  gold  value  of 
the  paper  dollar  from  sixty-five  cents 
to  100  cents,  caused  an  almost  unin- 
terrupted decline  in  real  estate  values, 
impaired  the  value  of  the  profits  de- 
rived from  active  commercial  business, 
and  checked  new  enterprises.  The 
manner  in  which  these  conditions  stifled 
banking  expansion,  while  population 
was  increasing  twenty-five  per  cent.,  is 
indicated  in  the  accompanying  table. 


The  Period  of  Banking  Stagnation. 


Date. 


Number 
of  banks 


Jan.     22,  1870 1,615 

teb.    27,  1872 1,814 

Feb.    27,  1874 1,975 

Mar.    10,  1876 2,091 

Mar.    15,  1878 2,063 

Feb.     21,  1880 2,061 


Individual          Total 
Capital            deposits        resources 
(In  thousands  of  dollars) 


^26,074 
464,081 
490,859 
504,818 
473,952 
454,548 


$546,236 
593,645 
595,350 
620,674 
602,882 
848^)26 


§1,546,261 
1,719,415 
1,808,500 
1,834369 
1,729,465 
2,038,066 


ing  its  first  three  decades,  an  epitome 
of  the  financial  development  of  the 
country.  The  figures  of  banking 
growth  reflect,  under  intelligent  exam- 
ination, the  influence  of  the  monetary 
and  industrial  changes  through  which 
the  nation  was  passing  in  its  troubled 
gropings  back  from  irredeemable  pa- 
per towards  a  sounder  system  of 
finance.  The  period  from  1 866,  when  it 
was  decided  to  return  to  the  gold  basis 
at  the  old  value  of  the  dollar,  down  to 
the  actual  attainment  of  specie  resump- 
tion on  January  1,  1879,  was  a  period 
of  contraction  and  arrested  develop- 
ment.     For   the   eight   years    from   the 


Very  different  was  the  character  of 
banking  development  after  the  pressure 
of  acute  monetary  contraction  was  re- 
moved— first,  by  the  return  of  gold  into 
circulation  after  specie  resumption; 
secondly,  by  the  silver  legislation  of 
1878  and  1890;  and,  thirdly,  by  the 
great  outpouring  of  gold  from  the 
mines  which  began  to  attain  momen- 
tum in  1893.  How  rapidly  national 
banking  deposits  and  resources  as 
stated  in  dollars  have  swelled  under  the 
influence  of  these  forces  is  shown  by 
the  figures,  given  herewith,  taken  at 
ten-vear   intervals  from   1872   to   IPI^. 


1 X iiuiriiiii, siiriillililiiliiillil 


I 
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I 


I 
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Kl.DKlDGE    G.     SpAUI.UINO 
BORN   FEBRUARY   24;    1809;    DIED    MAY   5,   1897 

Ar  tlie  request  of  Secretary  Chase,  Mr.  Spaulding  drew  up  a  bill  to  carry  out 
.  the  suggestions  made  in  the  Secretary's  annual  report  })roposing  the  estab- 
lishment of  institutions  to  issue  a  national  currency  on  the  pledge  of  public 
stocks.  This  l»ill  contained  also  a  provision  for  the  issue  of  Treasury  notes. 
Hecoming  convinced  that  the  luitional  banking  bill  could  not  be  enacted  without 
a  delay  which  might  be  damaging  to  the  Union  cause,  Mr.  Spaulding  withdrew 
it.  and  introduced  the  legal-tender  section  as  a  separate  measure.  He  thus  be- 
came i)oj)ularly  known  as  "The  Father  of  the  Greenbacks,"  but  he  was  not  a 
believer  in  CJoveriunent  money  in  ordinary  times.  He  declared  that  "Tlie  wit 
of  man,  during  the  last  hundred  years,  has  not  been  able  to  contrive  any  method 
by  whii'h  a  })aper  currency  can  l)e  circulated  at  par  with  gold  unless  it  can  be 
conv<'nietitly  convcrti-d   into  gold   on   demand." 
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National     Banking     Expansion     »v    I)k(  adks. 


Date. 


Nuniher 
of  l)aiiks: 


J  une    10,  187x? 1  .H.5S 

July       1,  188;? :2,2iif) 

Julv     12,  1892 3,759 

July     16',  1903 .I.,.5a5 

June    14,  1912 7,:572 


liidividii.il  'iiital 
("jipital             (lc|>o>>it^         r«-vMjr(«-> 
(Ill  tli(>i!san(t>  of  il(i||ar-<)     — 


.S170,.U:{ 
177,181 
(iH|.,(i7H 
701,990 

1,0:}.V>70 


.S'iIK,W)l 
l,0(i«,707 

i,7:.:j;{:w 

:J,09H,S7.> 


>'|,7T<i,h;j7 
:{.t»:{,79» 

«.0<>h,7.>l 

io,H<ii,7«:j 


Movement   of   Bank    Note    Circula- 
tion. 

Reference  has  been  made  thus  far  to 
the  influence  of  monetary  changes  upon 
general  banking  resources.  Much  more 
direct,  it  might  be  supposed,  would  be 
the  influence  of  these  forces  ujjon  the 
note  circulation  of  the  banks ;  but  the 
movement  of  note  circulation  would 
prove  an  inextricable  labyrinth  to  the 
investigator  who  was  ignorant  of  the 
other  forces  which  have  come  into  play 
to  divert  the  bank  note  from  its  nor- 
mal function  of  meeting  commercial 
needs  and  converted  it  into  a  somewhat 
warped  mirror  of  the  price  of  United 
States  bonds. 

Prior  to  the  Civil  War  bank  notes 
formed  an  important  constituent  in  the 
aggregate  currency  of  the  country.  The 
maximum  attained  in  proportion  to  to- 
tal circulation,  according  to  the  reports 
of  the  Comptroller  of  the  Currency, 
was  75.06  per  cent  in  1832,  and  71-90 
per  cent,  in  1833,  just  before  the  out- 
Tareak  of  Jackson's  war  on  the  United 


States  Bank.  The  percentage  declined 
considerably  during  the  ne.\t  decade 
and  stood  in  1813  at  H<J.3()  per  cent. 
There  were  increases  in  this  ratio  at 
intervals,  but  the  panic  of  18;>7  brought 
down  the  projjortion  to  37.38  per  cent, 
in  18.58,  from  which  it  rallied  to  ii.()9 
per  cent,  in  I8()l.  The  estimated  to- 
tal stock  of  money  at  that  time  was 
$152,00;), 767,  of  winch  $202,005,767 
was  in  bank  notes. 

The  part  played  by  the  notes  of  the 
national  banks  in  the  total  circulation 
approached  the  ratio  of  forty-one  j)er 
cent,  after  the  complete  substitution  of 
the  notes  of  national  banks  for  those 
of  the  State  banks  in  1867.  and  re- 
tained nearly  this  position  until  1878. 
After  that  date  the  bank  note  fell  to  a 
subordinate  place  in  the  total  stock  of 
money  and  has  remained  in  a  sulwrdi- 
nate  place  until  the  present  time.  The 
accompanying  table  will  serve  as  a  basis 
for  the  analysis  of  changes  in  the  bank 
note  circulation  from  186l  down  to  the 
present  time. 


Ratio  of  Bank   Notes  to  Total  Monk  v. 

Total  money  in 

•October  31 :  United  States  Bank  notes 

1864     $705,588,067  $.58,813,980 

1866     751,430,711  293.086,959 

1870     723,940,094  301,859,275 

1875    798,273,509  343,176,018 

June  30: 

1878  789,790,976  324,514.284 

1880  1,185,550,327  ;U4,505,427 

1885     .        1,537,926,771  319,069.932 

1888                     1,691,435,027  252,362.321 

1890                       1,685,123,429  185,970,775 

1895                                                             1,819,359,557  211,691.0:W 

1898                                                   2,073,574,442  227,900,176 

1900                                                      2,339,700,693  309,()40,443 

1905     2,883,109,864  495,719,807 

1910                                                                  ....  3,419,591,483  713,4:i0,7:« 

1912                                                          3,693,221,586  749.348,859 


Per  cent,  of 
bank  notes 

8.:w 

38.85 
41.70 
43.99 


41.09 
59.06 
20.75 
14.92 
11. (U 
11.6:i 
10.99 

is.r.i 

17.19 
•20.86 
20.29 
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The  proportion  of  notes  of  national 
banks  to  the  total  monetary  stock 
reached  its  maximum  in  1873,  when 
the  ratio  on  June  30  was  44.87  per 
cent.  During  the  period  from  the 
close  of  the  Civil  War  up  to  the  pas- 
sage of  the  Bland  Silver  Act  on  Febru- 
ary 28,  1878,  there  was  practically  no 
mode  of  expanding  the  circulation  to 
meet  the  growth  of  the  country  except 
by  the  issue  of  bank  notes.  The  con- 
tinued suspension  of  specie  payments 
prevented  the  circulation  of  gold,  and 
the  increase  in  the  volume  of  Govern- 
ment notes  was  checked  by  the  Resump- 
tion   Act,   which   prohibited    additional 


Influence  of  Silver  Inflation. 

The  burden  of  meeting  the  needs  of 
the  country  for  currency  was  shifted 
from  the  banking  system  to  the  precious 
metals,  first,  under  the  Bland  Silver 
Coinage  Act,  and,  after  resumption  on 
January  1,  1879,  by  the  appearance  of 
gold  in  the  circulation — or,  at  least,  in 
bank  reserves.  The  stock  of  currency 
nearly  doubled  during  the  seven  years 
between  1878  and  1885,  while  the  bank 
note  circulation,  remaining  substantial- 
ly stationary'  in  amount,  fell  in  its  ra- 
tio to  all  forms  of  currency  from  41.09 
to  20.75  per  cent. 

The  Bland  Act  provided  for  the  pur- 
chase by  the  Secretary  of  the  Treasury 
of  not  less  than  $2,000,000  nor  more 
than  $4,000,000  worth  of  silver  bullion 
monthly  and  its  coinage  into  silver  dol- 
lars. The  Sherman  Act  of  July  14, 
1890,  which  superseded  the  Bland  Act, 
provided  for  the  purchase  by  the  Secre- 
tary of  the  Treasury  monthly  of  four 
and  a  half  million  ounces  of  silver  bul- 
lion at  the  market  price  and  the  issue 
therefor  of  Treasury  notes,  redeemable 
on  demand  in  coin.  These  two  acts 
added  to  the  circulation  $534,097,795 
in  currency  based  upon  silver.  Prior  to 
the  act  of  1890,  the  coinage  infused 
into  the  circulation  under  the  Bland 
Act  seemed,  in  spite  of  the  misgivings 
of  the  opponents  of  silver,  to  be  prac- 
tically absorbed  by  the  growth  in  the 
business    of    the    countrv.      The    addi- 


tional infusion  of  the  white  metal 
caused  by  the  Sherman  Act,  however, 
contributed  to  the  rapid  expulsion  of 
gold  and  compelled  President  Cleveland 
to  summon  the  extra  session  of  Con- 
gress which  finally,  in  November,  1893, 
suspended  the  further  purchase  of 
silver. 

Already,  as  early  as  1875,  the  amount 
of  bank  note  circulation  was  influenced 
as  much  by  the  price  of  United  States 
bonds  as  by  the  demands  of  the  coun- 
try for  a  medium  of  exchange.  When 
the  bonds  were  first  issued,  public 
credit  was  so  low  that  the  banks  had 
no  difliculty  in  obtaining  them  at  or 
near  par  and  derived  a  fair  profit  from 
the  interest  on  them  as  well  as  from 
lending  the  notes  themselves.  Down 
to  the  refunding  act  of  1877,  practical- 
ly the  whole  of  the  public  debt  was  in 
bonds  paying  five  and  six  per  cent. 
With  the  improvement  of  public  credit, 
it  became  possible  to  issue  bonds  at  4li^ 
per  cent,  and  subsequently  at  four  per 
cent.,  while  the  old  bonds  sold  at  a 
premium  based  upon  their  higher  re- 
turn to  the  investor.  To  sell  the  old 
bonds  for  currency  as  the  date  of  specie 
resumption  approached  involved  not 
merely  the  realization  of  the  premium 
but  pajTnent  in  a  form  of  currency 
which  was  rapidly  appreciating  in  gold 
value.  As  bonds  were  sold  by  the 
banks,  circulation  declined  considerably 
between  1875  and  1878,  and  even  a 
slight  increase  in  1880  was  far  from 
being  proportionate  to  the  increase  in 
the  total  stock  of  money. 

Influence  of  Changes  in  the  Public 
Debt. 

The  bank  note  circulation  was  sub- 
jected to  peculiar  vicissitudes  between 
1885  and  1900,  attributable  in  part 
perhaps  to  the  addition  of  silver  to  the 
circulation,  but  due  more  directly  to 
the  state  of  the  bond  market  and  cer- 
tain legislation  passed  by  Congress. 
The  decrease  of  the  bonded  debt  of 
the  country  from  $1,639,567,750  on 
June  30,  1881,  to  $585,029,330  on  June 
SO,  1892,  narrowed  the  market  supply 
of  bonds  and  carried  the  price  of  out- 
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standing  issues  to  a  high  premium. 
The  four  per  cent,  bonds  due  in  1907, 
which  sold  at  102%  in  June,  1879, 
stood  in  June,  1889,  at  129%;  and  the 
stock  of  other  types  of  bonds  had 
nearly  disappeared,  or  was  about  to  do 
so,  under  the  purchases  of  the  Treas- 
ury Department  for  the  sinking  fund 
and  the  maturity  of  the  three  per  cents, 
in  1891. 

The  tendency  of  the  national  banks 
to  dispose  of  their  bonds  at  a  premium 
carried  down  the  active  circulation  even 
more  than  appears  in  the  figures  of  the 
gross  circulation  outstanding.  From 
$165,205,724  on  January  1,  1888,  the 
circulation  secured  by  bonds  fell  to 
$127,742,440  on  January  1,  1890,  and 
the  amount  of  lawful  money  on  hand  on 
the  latter  date,  paid  into  the  Treasury 
to  retire  outstanding  notes  when  they 
should  come  in  for  redemption,  was 
$69,487,965.  The  lowest  bond-secured 
circulation  at  the  beginning  of  any 
month  was  on  November  1,  1890,  when 
the  amount  was  $124,958,736. 

Obviously,  at  this  time  the  national 
banking  system  was  not  performing  ef- 
fectively the  mission  of  providing  cur- 
rency; but  several  influences  contrib- 
uted after  the  panic  of  1 893  to  revive  in 
some  measure  this  atrophied  function. 
The  first  was  the  desperate,  but  tardy 
effort,  to  issue  notes  to  overcome  the 
currency  famine  which  marked  the 
panic.  The  circulation  secured  by 
bonds  was  whipped  up  from  $151,900,- 
919  on  July  1,  1893,  to  $188,016,228  on 
November  1,  1893,  the  circulation  in 
process  of  retirement  by  the  deposit  of 
lawful  money  remaining  substantially 
unchanged  in  amount  at  about  $21,- 
000,000.  A  decline  again  set  in  as  the 
banks  found  it  profitable  to  market 
their  bonds,  which  carried  the  secured 
circulation  down  on  February  1,  1895, 
to  $175,674,250.  Already,  however, 
one  of  three  factors  had  come  into  oper- 
ation, which  were  to  greatly  increase 
the  note  circulation  within  the  next  fif- 
teen years.     These  factors  were: 

1.  The  issue  of  $100,000,000  in  five 
per  cent,  bonds  and  $162,315,300  in 
four  per  cent,  bonds  in  1894,  1895  and 


1896,  to  nuet  th«-  Tr<  asiiry  deficit  and 
maintain  the  gohl  standard. 

2.  The  issue  of  $198,678,720  in 
three  per  cent,  bonds  in  1898  to  meet 
the  expenses  of  th<-  war  with  Spain. 

3.  The  refunding  provisions  of  the 
act  of  March  14,  1900,  which  permit- 
ted the  conversion  of  old  issues  of 
bonds  into  two  per  cent,  bonds  running 
for  thirty  years,  at  rates  wliich  enabled 
the  banks  to  obtain  a  larger  note  cir- 
culation upon  the  investment  of  a  given 
amount  of  capital   in  bonds. 

It  was  only  the  last  of  these  factors 
which  produced  striking  effects.  The 
amount  of  circulation  secured  by  bonds 
stood,  on  January  1.  1900.  at  only 
$209,759,984,  and  the  total  bank  note 
circulation  outstanding  at  only  $246,- 
277,222.  But,  under  the  operation  of 
the  conversion  project  of  1900,  before 
the  new  law  was  four  months  old,  on 
July  1,  1900,  the  outstanding  volume 
of  two  per  cent,  bonds  (exclusive  of 
the  old  three  per  cents,  which  had  been 
continued  at  two  per  cent.)  was  $307,- 
125,350,  and  the  total  bank  note  circu- 
lation was  nearly  fifty  per  cent,  higher 
than  five  years  before.  This  stimulus 
has  continued  to  be  felt  up  to  the  pres- 
ent time.  The  bank  note  circulation 
has  risen  to  an  amount  nearly  equal  to 
the  total  circulation  of  the  country  in 
1870;  but  the  great  accretions  to  the 
gold  stock  have  so  increased  this  total 
as  to  keep  the  proportion  of  bank  note 
circulation  in  a  subordinate  place. 

Small     Banks    axd    the     Ratio     of 
Failures. 

One  of  the  provisions  of  the  law  of 
1900  which  contributed,  along  with  the 
refunding  of  the  bonds,  to  increase 
bank  note  circulation  was  the  authority 
to  create  small  Iwinks.  The  minimum 
of  required  capital  in  small  communi- 
ties, which  prior  to  this  law  had  l>een 
$50,000,  was  reduced  to  $25,000.  The 
result  was  not  merely  the  creation  of 
many  new  institutions  in  the  South  and 
West,  but  the  entrance  of  many  State 
and  private  banking  establishments  of 
small  capital  into  the  national  system. 
Between  the  date  of  the  Act  of  March 
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JoHJf  Sherman- 


born  MAY  10,   18:^3;  DIED  OCTOBER  :2:2,  1900 


A  MEMBER  of  tlie  House  of  Representatives  from  Ohio  1854-1861;  United 
States  Senator  1861-1877;  Secretary  of  the  Treasury  1877-1881;  United 
States  Senator  1881-1897;  Secretary  of  State  1897-1898.  Mr.  Sherman  in- 
troduced the  national  i)anking  bill  in  the  Senate,  January  26,  1863,  and  was 
instrumental  in  securing  its  passage.  He  was  the  author  of  the  act  of  1875  for 
tlic  resumption  of  .specie  payments  and  as  Secretary  of  the  Treasury  assisted  in 
carrying  out  the  provisions  of  that  act.  Mr.  Sherman  during  a  great  portion  of 
liis  public  career  was  considered  one  of  the  country's  foremost  authorities  on  all 
matters  relating  to  banking  and  currency. 
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14,  1900,  and  October  .'31,  iyi2,  the  10.2  per  year.  The  nuiiihrr  during  the 
whole  number  of  national  banks  organ-  twelve  years  ending  Oetolx-r  .'11.  1912, 
ized  was  5,021,  of  which  3,1 9(),  with  was  132,  or  eleven  per  year.  It  must 
aggregate  capital  of  $83,320,. '500,  were  be  considered,  however,  that  the  num- 
organized  with  a  cajjital  of  less  than  Ix-r  of  ii;ition;il  b;iiiks  ;ind  their  aggre- 
$50,000  each.  Of  these  small  b.'inks  gate  eapit.al  in  l<H2  were  tiianv  times 
1,409  represented  the  conversion  or  re-  greater  th.-m  during  tiie  early  y«-ars  of 
organization  of  existing  institutions.  the  systeai  and  .-ibout  twice  as  great  as 
While  many  of  the  small  banks,  in  view  in  the  year  I900.  A  true  average, 
of  the  pressure  upon  the  bond  market,  therefore,  would  show  tliat  the  ratio  of 
took  only  the  minimum  amount  of  bonds  failures  and  losses  to  banking  capi- 
required  by  law  to  secure  circulation,  tal  and  resources  during  the  past 
they  contributed,  along  with  the  new  twelve  years  h.-is  been  much  less  than 
banks  of  larger  capital,  to  swell  con-  during  the  t'.-irlier  history  of  the  na- 
siderably  the  total  bank  note  circui.a-  tional  system.  Of  the  500  banks  which 
tion.  The  national  banks  of  all  ty])es  have  been  liquidated  through  receiver- 
actually  in  operation,  after  eliminating  ships,  the  affairs  of  478  had  been  set- 
those  which  disappeared  by  merger  or  tied  prior  to  October  31,  1912.  The  cap- 
liquidation,  showed  the  accompanying  in-  ital  of  these  insolvent  banks  was  $78.- 
creases  in  number,  capital  stock  and  340,920  and  the  amount  paid  in  divi- 
circulation,  under  the  act  of  1900.  dends     was     $122,0()0,521,     on     claims 

Recext  Devei.opmext  of  the  Xatioxai,  Svstkai. 

Date                                                                           No.  of  hanks        Capital  Circulation 

Januarv  1,  1900 S.()0(i  .1«(}08,.5.-,8,O  l.>  S?-H6,2T7,??2 

,1  aniiary  1,  1903 4,3.37  670,164,195  360..'89,7-'6 

January  1,  1904 o,184  767,.567,09.5  4-25,163,018 

January  1,  1906 5,898  818.18i,075  540,914;U7 

J  anuary  1,  1908 6,675  91;.',.369,775  690,i:W,89i 

January  1,  1910 7,054  966,406,935  708,193,111 

January  1,  1912 7,.310  1,03.3,303,135  740,60.3,187 

January  1,  1913 7,431  1,053,880,175  750,973,346 

It  was  believed  by  soiTie  that  the  ad-  proved  amounting  to  $1 6*0,20 1.795.  The 
mission  of  banks  of  small  capital  to  the  ratio  of  dividends  to  claims  proved  was 
national  system  would  tend  to  weaken  76-19  pt'r  cent.  This  ratio  affords  some 
the  general  structure  and  increase,  .at  test  of  the  improvement  in  banking  su- 
least  in  some  small  degree,  the  ratio  of  pervision.  since  it  is  several  points  high- 
failures.  The  contrary  proved  to  be  er  than  the  average  dividends  paid  in 
the   case.      It  does   not   follow   perhaps  earlier  years. 

that  the  small  banks  proved  stronger  The  banking  structure  was  subjected 
than  the  larger  ones,  because  many  new  to  a  severe  test  during  the  crisis  of 
measures  have  been  adopted  by  the  1907  and  the  i)eriod  of  liquidation 
Comptroller  of  the  Currency  in  recent  which  followed.  Only  seven  banks 
years  for  increasing  effectiveness  of  su-  failed,  however,  in  1907.  with  capitals 
pervision  and  safety  of  management.  ^f  $775,000,  and  twenty-four,  with  ag- 
The  figures  seem  to  show,  however,  that  gregate  capital  of  $5,5(J0,000,  in  1908. 
the  small  banks  are  at  least  as  robust  rpj^^.  |,.^„ijj5  placed  in  the  hands  of  re- 
in constitution  as  their  bigger  brethren,  ^.^.j^.^.^j,  ;„  iqoj)  ^vere  nine;  in  1910.  six: 

The  whole  number  of  n.ational  banks  .^^  ^^^^^    ^j^^^,^,.  .^^^^j  j^^  j,,,.,    ^,.^^^^^    ^he 

put    in    the    hands    of    receivers    from  ;     ..^^^ ,    ^jt^l    tor   these   last    four 

April    14,    1865     to   October    31,    1912,  ^^^^^^^    $3.018,000-an    average   of 

was  525,  but  of  these  twenty-hve  were  ^              J                    ^^^^^^^^^^^,^  ^^^  ^^^^^ 

restored  to   solvency.      The   number   of  -?<•>  *,.>^  v  •  u                                „.. ,;».,!    fnr 

insolvent    banks    down    to    October    31,  per    cent,    of   the    bankurg    capital    for 

1900,  was  368,  or  an  average  of  .about  the  entire  system. 
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The  Revival  of  State  Banking. 

It  has  already  been  indicated  that  the 
State  banking  systems  were  very 
largely  absorbed  into  the  national  sys- 
tem when  the  tax  of  ten  per  cent,  be- 
came effective  upon  State  bank  note  is- 
sues. At  that  time^  immediately  after 
the  Civil  War,  the  tendency  still  sur- 
vived to  some  extent  from  the  days  be- 
fore the  war  to  do  business  with  capi- 
tal and  note  issues  rather  than  with  de- 
posits. The  great  development  in  the 
use  of  checks,  drafts  and  clearing  meth- 
ods which  had  already  made  such 
strides  in  England,  was  making  prog- 
ress in  America,  but  there  was  not  such 
a  volume  of  business  transactions  as  to 


The  State  banks  in  existence  in  1868. 
according  to  reports  made  to  the  Comp- 
troller of  the  Currency,  were  only  247> 
with  a  capital  of  $66,363,925.  In  1874, 
six  years  later,  although  the  data  was 
admittedly  incomplete,  the  Comptroller 
was  only  able  to  find  State  banks  with 
total  capital  of  $59,305,532  and  total 
resources  of  $237,402,088.  The  devel- 
opment of  State  banking  during  the 
next  decade  was  comparatively  slow,  but 
after  1882,  it  went  on  so  rapidly  as  to 
make  the  State  banks  serious  competi- 
tors in  many  fields  with  the  national 
banks.  The  table  herewith  shows  the 
growth  in  banks  incorporated  under 
State  law  at  intervals  of  ten  years  from 
1882  to   1912. 


Growth  of  State  Banking. 


Year 


No.  of 
banks 


1882  672 

1892  3,191 

1902  5,397 

1912  13,381 


Individual  Total 

Capital              deposits  resources 

(In  thousands  of  dollars) 

$91,808               $281,835  $138,834 

233,751                  648,513  1,040,697 

276,991               1,698,185  2,309,358 

459,067              2,919,900  3,897,770 


cause  the  accumulation  of  liquid  com- 
mercial funds  in  the  banks  which  has 
been  so  striking  a  feature  of  banking 
history  in  recent  years.  Immediately 
after  the  war,  banking  was  compara- 
tively simple  in  type  where  it  was 
sound.  The  national  banks  were  pro- 
hibited from  making  loans  on  real  es- 
tate and  their  operations  were  confined 
chiefly  to  discounting  promissory  notes 
and  commercial  paper.  The  great  de- 
velopment in  the  issues  of  bonds  and 
shares  by  stock  companies,  which  have 
furnished  the  basis  for  so  large  a  por- 
tion of  banking  business  during  the 
past  decade,  had  hardly  begun.  As  di- 
versity in  the  form  of  the  demands  and 
uses  for  cajiital  increased  in  the  bank- 
ing world,  the  State  banks  were  re- 
vived in  certain  States  where  their 
charters  permitted  a  greater  variety  of 
business  than  was  permitted  to  national 
banks,  and  the  new  financial  engine  of 
the  trust  company  was  created  to  do 
classes  of  business  which  the  laws  of 
neither  the  State  nor  the  nation  per- 
mitted to  banks  purely  commercial. 


The  growth  of  trust  companies  has 
been  even  more  phenomenal  than  that 
of  State  banks.  Almost  ignored  in  the 
banking  reports  up  to  a  quarter  of  a 
century  ago,  they  have  come  to  repre- 
sent a  concentration  of  power  in  the 
big  cities  which  has  sometimes  caused 
impatience  and  resentment  on  the  part 
of  the  national  banks.  In  New  York 
the  trust  companies,  although  represent- 
ing in  some  respects  the  most  power- 
ful portion  of  the  financial  machinery, 
were  for  a  long  time  under  no  legal  obli- 
gation to  carry  cash  reserves.  The 
panic  of  1907  revealed  tlie  »weakness 
of  this  position,  and  after  first  submit- 
ting to  a  State  law  requiring  reserves 
of  five  per  cent,  in  cash,  five  per  cent, 
on  deposit  in  other  banks,  and  five  per 
cent,  in  securities,  the  leading  trust 
companies  finally  bowed  to  the  man- 
date of  the  clearing-house  and  agreed 
to  carry  the  same  reserves  against  de- 
mand deposits  as  are  required  from 
other  banks  which  are  members  of  the 
clearing-house.      The    growth    of   trust 
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companies    in    recent   years   tliroughout  This  evolution  has  not  yet  \hvu  ;ic- 

the   United   States   is   indicated   by  the      complislied  in  the  United  Stat.s.       I)i- 
figures  given  herewith.  versification   of   the    forms   of   banking 

Growth  of  Trust  Companiks 


Year 


No.  of 
companies 


1885  40 

189=?  168 

190-2  417 

1913  1,410 


Individual  Total 

Capital  deposits  rcsourt-fs 

—-(In  thousands  of  dollars) 

}P^6,4;^8  .^1HH,417  !5i4H;jH9 

80,645  411.6.i9  6<XV41 

ndJ'M  1,5^'5,HST  1^m:UU 

418,985  .%674,«78  5.107,441 


Retrospect  and  Prospect. 

The  national  banking  system,  stand- 
ing on  the  threshold  of  its  second  half- 
century,  has  much  to  look  back  upon 
with  pride.  While  it  has  seen  the  pop- 
ulation of  the  country  grow  from  about 
35,000,000  at  the  close  of  the  war  to 
96,500,000  at  the  present  time — or 
nearly  three  fold — it  has  seen  the  num- 
ber of  all  classes  of  banking  institu- 
tions expand  from  2,000  in  1866  to  25,- 
195  in  1912 — or  more  than  twelve  fold. 
It  has  seen  the  capital  of  banking  in- 
stitutions in  the  United  States  swell 
from  $500,000,000  to  $1,952,000,000. 
It  has  seen  the  aggregate  resources  of 
these  institutions  expand  from  two 
thousand  millions  of  dollars  to  twenty- 
five  thousand  millions  of  dollars.  It 
Las  seen  the  monetary  stock  of  the 
country  increase  from  $754,000,000  in 
1866  to  $3,648,000,000  in  1912. 

Inevitably,  this  expansion  has 
brought  great  changes,  both  industrial 
and  financial.  It  has  brought  concen- 
tration of  power;  growth  has  been  in- 
tensive as  well  as  extensive.  In  other 
nations  also  there  has  been  industrial 
growth  and  financial  expansion.  In  those 
nations  there  has  been  adaptation  of  the 
financial  machinery  to  the  new  condi- 
tions. 

Gradually,  every  important  State  of 
Europe  has  since  1875  followed  Eng- 
land and  France  in  conferring  super- 
vision over  the  money  market  upon  a 
great  central  institution,  holding  in  its 
hands  the  accumulated  gold  reserves 
of  the  country  and  dowered  with  the 
power  to  regulate  the  rate  of  discount 
and  the  foreign  exchanges. 


there  has  been;  concentration  of  great 
resources  in  the  hands  of  certain  in- 
stitutions has  taken  place,  until  it  is 
charged  that  a  few  men  in  Wall  Street 
control  twenty-five  thousand  millions  of 
capital,  or  one-fifth  of  the  wealth  of 
the  country.  Improvements  in  the 
monetary  system  have  been  made. 
Specie  payments  were  resumed  in  1879. 
and  the  gold  standard  was  given  the 
sanction  of  law  in  1.900.  But  the  final 
step  which  has  been  taken  in  Europe — 
the  concentration  of  gold  resources 
and  of  the  power  to  control  the  ex- 
changes— has  not  yet  been  taken  in 
America.  When  practically  every 
banking  institution  in  the  country  sus- 
pended currency  payments  in  1907,  and 
even  great  corporations  were  reported 
to  be  seeking  to  evade  their  promises 
to  pay  interest  in  gold  on  their  obliga- 
tions, the  Bank  of  France  offered  to 
come  to  the  aid  of  the  American  mar- 
ket with  its  great  stock  of  gold,  if  its 
loans  could  be  guaranteed  by  a  central 
banking  institution,  or  by  the  Govern- 
ment of  the  United  States.  No  such 
guarantee  could  be  given,  and  the 
money  came  clumsily  and  slowly 
through  the  channel  of  English  bank- 
ing-houses. 

That  these  conditions  present  an  evil 
to  be  remedied  has  long  been  recog- 
nized. When  an  army  is  small,  each 
man  can  carry  on  for  himself  a  guerilla 
warfare  for  the  protection  of  his  native 
soil;  but  when  guerilla  companies  swell 
into  regiments  and  army  corps,  concen- 
tration of  authority  is  required.  The 
absence  of  such  concentration  in  the 
American  financial  world  brought  hu- 
miliating    experiences     and     enormous 


Hugh  McCuij.och 

liOnx    DECEMliEH    7,    1808;    DIED    MAY    24,    1895 

FIRST  Comptroller  of  the  Currency,  and  Secretary  of  the  Treasury  in  the 
Administrations  of  Presidents  Lincoln,  Johnson  and  Arthur.  Cashier  and 
manager  Fort  Wayne  l)ranch  State  Bank  of  Indiana,  and  later  president 
of  its  successor,  the  Bank  of  the  State  of  Indiana.  These  institutions  were 
among  the  soundest  and  best-managed  of  the  State  banks  of  issue  which  existed 
])rior  to  the  Civil  War.  Mr.  McCulloch  as  Secretary  of  the  Treasury  began  the 
payment  and  cancellation  of  the  legal  tender  notes,  but  Congress  interfered  with 
this  wise  policy.  As  first  Comptroller  of  the  Currency,  it  was  Mr.  McCuUoch's 
duty  to  organize  the  Comptroller's  Bureau  and  to  inaugurate  the  national  bank- 
ing system.  He  justly  ranks  high  in  the  country's  history  both  as  a  banker  and 
fmancial  administrative  officer. 
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losses  in  1893  and  1907-  Following 
both  crises,  the  community  cried  out  for 
needed  reforms.  The  Baltimore  plan 
sprang  from  the  American  Bankers' 
Association  in  1891'.  It  was  followed 
by  the  plan  of  Secretary  Carlisle  for  a 
wider  power  of  note  issue  in  the  local 
banks,  and  by  measures  of  bank  note 
reform  in  Congress  from  Representa- 
tives McCleary,  Fowler  and  Lovering. 
Then,  on  the  eve  of  the  panic  of 
1907,  came  the  recommendation  of  the 
New  York  Chamber  of  Commerce,  that 
a  central  banking  mechanism  should  be 
established  to  unify  the  mighty,  but 
scattered,    financial     resources    of    the 


country.  Following  the  panic,  thc 
views  of  the  Chamber  of  Comnirrce  at- 
tracted wide  attention  and  th*-  princi- 
ple of  a  central  banking  mechanisui  re- 
ceived the  weiglity  indorsement  of  tlie 
National  Monetary  Commission,  aftir 
an  exhaustive  study  of  the  dev(  hipmcnt 
of  banking  throughout  the  worhl.  Final 
action  has  not  been  taken,  however,  and 
the  opportunity  lies  before  the  new  ad- 
ministration to  solve  the  problem  of  our 
financial  organism  in  a  manner  whicli 
will  place  America  where  she  belongs — 
in  the  forefront  of  the  great  commercjal 
nations  in  the  efficiency  and  securitv  of 
her  banking  system. 


Customers  Control  Deposits 


TX^RITING  recently  in  the  New 
'  York  "Times"  on  banking  topics, 
Hon.  A.  B.  Hepburn,  former  Comp- 
troller of  the  Currency  and  now 
chairman  of  the  board  of  directors  of 
the  Chase  National  Bank  of  New 
York,  said: 

Banks  cannot  control  deposits — the  cus- 
tomers do  that.  Banks  can  only  retain  ac- 
counts and  retain  deposits  by  protecting 
their  customers — their  depositors — and  meet- 
ing in  full  measure  their  legitimate  claims. 
Courteous,  considerate  and  fair  treatment 
of  customers  is  the  only  successful  way  of 
building  up  and  maintaining  the  resources 
of  a  bank. 

In  view  of  these  well-known  facts,  how 
idle  it  is  to  assert  that  any  man,  or  set  of 
men,  dominate  or  control  the  vast  resources 
of  any  group  of  banks;  eighty-two  per  cent, 
of  such  resources  are  subject  to  a  checking 
control  of  people  all  over  the  country,  and 
unless    banking    equities   are    observed     this 


cheeking  power  would  be  exercised  and  the 
offending  banks  would  suflFer.  Banks  make 
more  money  when  the  interest  rate  is  five 
per  cent,  than  when  it  is  higher,  for  the 
reason  that  they  have  more  money  with 
which  to  do  business;  five  per  cent,  on 
$100,000,000  exceeds  six  per  cent,  on  ."?8;J,- 
000,000.  High  rates  induce  the  withdrawal 
of  deposits  and  lessen  the  earning  power  of 
banks;  such  withdrawals  may  be  made  in 
case  of  depression  of  prices,  for  the  sake  of 
investment,  and  in  case  of  extreme  crisis, 
for  hoarding,  because  of  timidity  and  fear 
of  loss,  but  the  principal  cause  of  with- 
drawals would  be  in  order  to  take  advan- 
tage of  the  high  rates  of  interest  in  the 
form  of  loans;  and  especially  is  this  true  on 
the  part  of  correspondent  banks. 

What  bankers  want  is  a  fair  and  fairly 
uniform  rate  of  interest;  it  yields  tluMu  a 
greater  profit;  what  they  most  fear  is  high 
and  highly  fluctuating  rates  of  interest;  it 
reduces  their  banking  power,  lessens  their 
earnings  and  greatly  increases  the  nervous 
strain  and  mental  and  physical  exaction  in 
the  conduct  of  their  business. 


Coming  Bankers'  Conventions  of  Bankers'  Associations 


American — Boston,  Week  October  6. 
Kansas — Hutchinson,  May  6  and  7- 
Oklahoma — Muskogee,   May   8  and  9. 
Texas — Galveston,  May  13-15. 


Missouri — St.  Joseph,  May  21-25. 
New  York — Ottawa,  Ontario,  June. 
American  Institute  of  Banking— 
Richmond,  Va.,  Sept.   17-19. 


Needed  Banking  and  Currency 
Legislation 

BELIEVING  that  the  fiftieth  anniversary  of  the  establishment 
of  tlie  national  banking  system  is  an  opportune  time  for  ex- 
amining our  banking  and  currency  system  with  a  view  to  correcting 
defects  that  may  have  developed  in  the  last  half-century,  the  Editor 
of  The  Bankers  Magazine  lias  requested  a  number  of  well- 
known  statesmen,  economists  and  bankers  to  furnish  for  publica- 
tfon  a  concise  expression  of  their  opinions  on  the  topic  given  above. 
These  views  are  published  herewith,  and  we  are  sure  they  will  be 
found  interesting  and  practically  helpful  in  securing  whatever  bet- 
terment of  our  banking  and  currency  system  may  be  needed  and 
that  may  be  obtained  by  legislation. 


Our  Banking  and  Currency  System 


By  Former  President  Wm.  H.  Taft. 


A  TIME  when  panics  seem  far  re- 
•*•  *•  moved  is  the  best  time  for  us  to 
prepare  our  financial  system  to  with- 
stand a  storm.  The  most  crying  need 
this  country  has  is  a  proper  banking 
and  currency  system.  The  existing 
one  is  inadequate,  and  everyone  who 
has  studied  the  question  admits  it. 

It  is  the  business  of  the  national 
Government  to  provide  a  medium,  au- 
tomatically contracting  and  expanding 
in  volume,  to  meet  the  needs  of  trade. 
Our  present  system  lacks  the  indis- 
pensable quality  of  elasticity. 

The  only  part  of  our  monetary  me- 
dium that  has  elasticity  is  the  bank- 
note currency.  Tlie  peculiar  provisions 
of  the  law  requiring  national  banks  to 
maintain  reserves  to  meet  the  call  of 
the  depositors  operates  to  increase  tlie 
mont  v  stringency  when  it  arises  rather 
than  to  exjjand  the  supply  of  currency 
and  rtli(v<'  it.  It  operates  upon  eacli 
bank  and  fiirnisht's  a  motive  for  the 
witbdraw.-il  of  currency  from  the  chan- 
nels of  trade  by  each  bank  to  save  it- 
self, and  offers  no  inducement  what- 
ever  for  the  iise  of  the   reserve  to   ex- 


pand the  supply  of  currency  to  meet 
the  exceptional  demand. 

After  the  panic  of  1907  Congress 
realized  that  the  present  system  was 
not  adapted  to  the  country's  needs  and 
that  under  it  panics  were  possible  that 
might  properly  be  avoided  by  legisla- 
tive provision.  Accordingly  a  mone- 
tary commission  was  appointed  which 
made  a  report  in  February,  1912.  The 
system  which  they  recommended  in- 
volved a  National  Reserve  Association, 
wliich  was,  in  certain  of  its  faculties 
and  functions,  a  bank,  and  which  was 
given  through  its  governing  authori- 
ties the  power,  by  issuing  circulating 
notes  for  approved  commercial  paper, 
by  fixing  discounts  and  by  other  meth- 
ods of  transfer  of  currency,  to  expand 
the  sup])ly  of  the  monetary  me- 
dium where  it  was  most  needed, 
to  prevent  the  export  or  hoard- 
ing of  gold  and  generally  to 
exercise  such  supervision  over  the 
sup}>ly  of  money  in  every  part  of  the 
country  as  to  prevent  a  stringency  and 
a  panic.  The  stock  in  this  association 
was  to  he  distributed  to  the  banks  of 
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the  wliole  United  States,  State  and  Na- 
tional, in  a  mixed  proportion  to  bank 
units  and  to  capital  stock  paid  in.  The 
control  of  the  association  was  vested 
in  a  board  of  directors  to  be  elected  by 
representatives  of  the  banks,  except 
certain  ex-officio  directors,  three  Cabi- 
net officers,  and  the  Comptroller  of  the 
Currency.  The  President  was  to  ap- 
point the  governor  of  the  association 
from  three  persons  to  be  selected  by 
the  directors,  while  the  two  deputy 
governors  were  to  be  elected  by  the 
board  of  directors.  The  details  of  the 
plan  were  worked  out  with  great  care 
and  ability,  and  the  plan  in  general 
seems  to  me  to  furnish  the  basis  for  a 
proper  solution  of  our  present  difficul- 
ties. I  feel  that  the  Government  might 
very  properly  be  given  a  greater  voice 
in  the  executive  committee  of  the  board 
of  directors  without  danger  of  inject- 
ing politics  into  its  management,  but  I 
think  the  federation  system  of  banks 
is  a  good  one,  provided  proper  precau- 
tions are  taken  to  prevent  banks  of 
large  capital  from  absorbing  power 
through  ownership  of  stock  in  other 
banks.  The  objections  to  a  central 
bank  it  seems  to  me  are  obviated  if  the 
ownership  of  the  reserve  association  is 
distributed  among  all  the  banks  of  a 
country  in  which  banking  is  free.  The 
earnings  of  the  reserve  association  are 
limited  in  percentage  to  a  reasonable 
and  fixed  amount,  and  the  profits  over 
and  above  this  are  to  be  turned  into  the 
Government  Treasury.  It  is  quite  prob- 
able that  still  greater  security  against 
control  by  money  centers  may  be 
worked  into  the  plan. 

Certain  it  is,  however,  that  the  ob- 
jections which  were  made  in  the  past 
history  of  this  country  to  a  central 
bank  as  furnishing  a  monopoly  of 
financial  power  to  private  individuals, 
would  not  apply  to  an  association 
whose  ownership  and  control  is  so  wide- 
ly distributed  and  is  divided  between 
all  the  banks  of  the  country.  State  and 
National,  on  the  one  hand,  and  the 
Chief  Executive  through  three  depart- 
ment heads  and  his  Comptroller  of  the 
Currency,  on  the  other.  The  ancient 
hostility   to   a    national   bank,   with   its 


branches,  in  which  is  coiunitratid  the 
privilege  of  doing  a  banking  business 
and  carrying  on  the  finan<ial  transac- 
tions of  the  Government,  has  pnvrnted 
the  establishment  of  such  a  bank  since 
it  was  abolislied  in  the  Jackson  Admin- 
istration. Our  present  national  baiik- 
ing  law  has  obviated  objections  grow- 
ing out  of  tile  same  cause  by  providing 
a  free  banking  system  in  which  any  set 
of  stockholders  can  establish  a  nati«>nal 
bank  if  they  comply  with  the  conditions 
of  law.  It  seems  to  me  that  the  Na- 
tional Reserve  Association  meets  the 
same  objection  in  a  similar  way;  that 
is,  by  giving  to  each  bank,  State  and 
National,  in  accordance  with  its  size,  a 
certain  share  in  the  stock  of  the  re- 
serve association,  non-transferable  and 
only  to  be  held  by  the  bank  while  it 
performs  its  functions  as  a  partner  in 
the  reserve  association. 

The  report  of  the  commission  rec- 
ommends provisions  for  the  imposition 
of  a  graduated  tax  on  the  expanded 
currency  of  such  a  character  as  to  fur- 
nish a  motive  for  reducing  the  issue 
of  notes  whenever  their  presence  in  the 
money  market  is  not  required  by  the 
exigencies  of  trade.  In  other  words, 
the  whole  system  has  been  worked  out 
with  the  greatest  care.  Theoretically, 
it  presents  a  plan  that  ought  to  com- 
mand support.  Practically,  it  may  re- 
quire modification  in  various  of  its  pro- 
visions in  order  to  make  the  security 
against  abuses  by  combinations  among 
the  banks  impossible.  But  in  tlie  face 
of  the  crying  necessity  tiiat  there  is 
for  improvement  in  our  present  system, 
I  urgently  invite  the  attention  of  Con- 
gress to  the  proposed  plan  and  the  re- 
port of  the  commission,  witli  the  hope 
that  an  earnest  consicferation  may  sug- 
gest amendments  and  changes  within 
the  general  i)lan  which  will  lead  to  its 
adojjtion  for  the  IxMurtt  of  the  coun- 
trv.  There  is  no  class  in  tiie  eonunu- 
nity  more  interested  in  a  safe  and  sane 
banking  and  currency  system,  one 
which  will  prevent  panics  and  automat- 
ically furnish  in  each  trade  center  the 
currency  needed  in  the  carrying  cm  of 
the  business  of  that  center,  tlian  the 
wage-earner.     There  is  no  class  in  the 
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community  whose  experience  better 
qualifies  them  to  make  suggestions  as 
to  the  sufficiency  of  a  currcnc}'^  and 
banking  system  than  the  bankers  and 
business  men.  Ought  we,  therefore,  to 
ignore  their  recommendations  and  re- 
ject their  financial  judgment  as  to  the 
proper  method  of  reforming  our  finan- 
cial system  merely  because  of  the  sus- 
picion which  exists  against  them  in  the 
minds  of  many  of  our  fellow  citizens? 
Is  it  not  the  duty  of  Congress  to  take 
up  the  plan  suggested,  examine  it  from 
all  standpoints,  give  impartial  consid- 
eration to  the  testimony  of  those  whose 
experience  ought  to  fit  them  to  give  the 
best  advice  on  the  subject,  and  then  to 
adopt  some  plan  which  will  secure  the 
benefits  desired.-* 

A     banking     and     currency     system 


seems  far  away  from  the  wage-earner 
and  farmer,  but  the  fact  is  that  they 
are  vitally  interested  in  a  safe  system 
of  currency  which  shall  graduate  its 
volume  to  the  amount  needed  and 
which  shall  prevent  times  of  artificial 
stringency  that  frighten  capital,  stop 
employment,  prevent  the  meeting  of  the 
payroll,  destroy  local  markets  and  pro- 
duce penury  and  want. 


(Extract    from    President   Taft's    Mes- 
sage to  Congress  December  6,  1912.) 


Banking  and  Currency  Reform  —  How  Can  It  Be  Secured? 

By  Hon.  Lyman  J.  Gage,  Former  Secretary  of  the  Treasury. 


TT  is  to  be  doubted  if  any  question 
touching  the  public  economic  wel- 
fare is  more  pressing  than  the  one 
embraced  in  the  headlines  of  this  arti- 
cle, and  it  is  doubtful  if  there  be  any 
important  question  more  neglected. 

There  is,  to  be  sure,  a  general  all- 
around  admission  that  "reform"  is 
needed;  but  as  to  the  principles  which 
should  govern  such  reform,  there  is 
comparatively  little  knowledge.  At 
best  this  knowledge  is  held  by  a  few, 
and  their  efforts  to  bring  in  reform 
appear  to  be  nullified  by  the  public 
apathy  and  indifference.  We  seem  to 
have  become  involved  in  a  vicious  circle, 
or  to  have  reached  what  the  French 
would  call  an  "impasse." 

Congress    Waiting    for    a    Mandate 
from  the  People. 

It  is,  of  course,  recognized  that  "re- 
form" must  come,  if  it  come,  through 
Congressional  action.  Congress,  how- 
ever, awaits  the  mandate  of  the  i)eople. 
The  people,  conscious  of  their  own  in- 
ability   to    fully    understand    the    ques- 


tion and  formulate  proper  remedies, 
refer  the  problem  to  the  bankers,  in 
whom  they   repose  high  confidence. 

It  is  disputed,  I  know,  that  the  bank- 
ing fraternity  enjoys  the  confidence  of 
the  public;  but  the  fact  that  the  people 
of  the  United  States  have  at  this  mo- 
ment from  fifteen  to  twenty  billions  of 
their  financial  resources  deposited  in 
the  hands  of  the  banking  fraternity, 
is  a  sufficient  demonstration  of  the  con- 
fidence claimed. 

The  banking  interest,  with  more  or 
less  aid  from  financial  students  and 
possibly  experts,  prepare  measures  and 
secure  representation  to  Congress.  Con- 
gress— that  is  to  say  the  representatives 
of  the  people  composing  it — hardly 
better  informed  than  the  people  they 
represent,  receive  these  proposals  with 
but  lukewarm  interest.  They  are  sus- 
picious of  the  sources  from  which  they 
emanate,  and  they  excuse  themselves 
from  necessary  study  of  the  question, 
and  especially  from  all  activity  in 
favoring  reform,  by  asserting,  in  sub- 
stance, "We  hear  nothing  from  our 
constituents  on  this  question.     We  are 
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ready  to  take  action  when  tliey  mani- 
fest a  desire  that  we  do  so";  and  if 
they  should  speak  their  whole  mind, 
they  would  add,  "We  are  afraid  these 
proposals  are  but  a  scheme  in  the  in- 
terest of  banks  and  bankers  for  whose 
special  benefit  we  can  hardly  be  expect- 
ed  to   concern   ourselves." 

This,  then,  is  the  situation: 

A  public  with  small  knowledge  of 
the  proper  remedies  for  our  poorly 
constituted  banking  and  currency  sys- 
tem. 

A  Congress  unwilling  to  respond  un- 
less to  a  popular  demand. 

The  body  of  bankers,  with  better  ap- 
prehensions of  what  is  needed,  but 
"without  the  necessary  influence  to  se- 
cure its  inauguration. 

The  situation  is  aggravated  by  the 
lack  of  unity  among  bankers  them- 
selves. What,  then,  is  to  be  done? 
Shall  we  drift  along  as  in  the  past  un- 
til new  calamities  again  enforce  the 
lesson  we  ought  already  to  have  suf- 
ficiently  learned  } 

The  most  obvious  suggestion  is  that 
banking  men  should  unite  their  views 
upon  some  particular  measures  and 
consolidate  their  influence  in  their  be- 
half. 

Does  not  the  so-called  Aldrich  bill 
embody  provisions  adequate,  if  formu- 
lated into  law,  to  be  eff'ective  to  the 
end  desired? 

I  will  not  argue  the  question  here.  I 
merely  assert  my  opinion  in  the  affirma- 
tive. 

Given,  however,  a  consensus  of  opin- 
ion by  the  bankers,  it  would  still  be 
necessary  to  gain  for  it  the  political 
support  and  hearty  endorsement  of  the 
tusiness  public. 

That  cannot  be  gained  in  any  otlicr 
manner  than  by  disseminating  a  knowl- 
edge of  the  truth,  as  that  truth  relates 
to  the  hazards  of  our  present  system, 
and  to  the  adequacy  of  measures  pro- 
posed. On  both  aspects  of  the  case, 
there  is  a  lamentable  lack  of  knowledge 
among  even  our  more  intelligent  busi- 
ness men.  They  would  like  to  know, 
and  they  would  like  to  help;  but  in  re- 
gard to  this  subject  they  are  "from 
Missouri."        The      twenty      thousand, 


more  or  less,  l)anks  and  bankers  in  the 
United  States  constitute  convenient, 
fairly  effective  and  already  established 
factors  or  agencies  which  can  Ix-  uti- 
lized for  the  dissemination  of  knowl- 
edge and  for  securing  needful  coopera- 
tion. 

In  every  town  of  five  thousand  jieo- 
ple  or  more,  the  bankers  should  Iw  in- 
duced to  associate  for  the  consideration 
of  the  matter,  and  wliere  possible  to 
induce  rejjresentative  business  men  to 
meet  where  they  may  listen  to  a  fair 
presentation  of  the  (juestion,  their  real 
interest  in  it  made  clear  and  their  coop- 
erative interest  secured. 

Bankers  Must  Lead  ix  the  Work. 

In  the  logic  of  circumstances  the 
burden  of  this  action  falls  upon  the 
bankers  and  something  of  a  burden  it 
no  doubt  is.  But  the  bankers  are,  in  a 
broad  sense,  the  guardians  and  dispens- 
ers of  that  enormous  force — credit — by 
the  use  of  which  the  work  of  tlie  world 
in  these  modern  days  is  accomplished. 
The  charge  of  the  machinery,  so  to 
speak,  by  which  credit  is  made  effec- 
tive to  the  world's  work  is  in  their 
hands.  From  the  orderly  use  of  it  they 
gain  appropriate  reward,  and  in  the 
regular  continuous  operation  of  it  they, 
and  the  whole  community,  are  most 
deeply  concerned.  The  primary  re- 
sponsibility for  proper  conditions  fav- 
orable to  the  aff'airs  of  credit  rests 
upon  the  banks ;  and  perceiving  as  they 
must  the  weakness  and  dangers  of  our 
system  as  now  organized,  they  ought 
to  take  the  initiative  for  betterment,  or 
reform. 

A  Definite  Mode  of  Procedure. 

I  propose,  then,  that  proper  action 
be  taken  by  the  bankers  of  New  York 
city.  If  a  few  New  York  bankers — a 
dozen  or  fifteen  is  enough — would  as- 
sociate in  a  friendly  way  to  push  re- 
form they  could  successfully  adopt  .• 
programme  that  would  inevitably  lead 
to  it. 

How  should  they  proceed?  Well,  I 
venture  suggestions  only.  The  small 
bodv    to    wliieh    I    have    just    referred 
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should  appoint  a  general  committee  of, 
say,  seventeen  or  more,  intelligent 
fairly  rejiresentative  bankers  from  ten 
or  more  represcntati\e  cities.  Let  this 
committee  meet  and  stay  in  session 
long  enough  to  agree,  if  they  can,  on 
some  bill — the  Aldrich  bill,  if  j'ou 
please — and  formulate  plans  to  carry 
on  the  missionary  work  necessary  to  in- 
form and  interest  the  business  public. 
Paid  agencies  of  a  superior  quality 
would  undoubtedly  be  required  and  a 
considerable  fund  for  expenses  would 
be  necessary.  The  latter  could  easily 
be  secured  through  the  proper  appeal 
to  the  banks  of  the  country.  A  con- 
tribution from  each  of  an  amount  equal 
to  one  one-hundredths  of  one  per  cent. 


upon  their  respective  capitals  would 
furnish  a  fund  of  two  hundred  thou- 
sand dollars  or  more,  which  would  be 
twice  sufficient.  Will  it  be  said,  "The 
bankers  themselves,  nor  even  the  com- 
mittee of  seventeen,  can  agree  upon 
anything".''  Well,  if  that  be  so,  it  is 
well  enough  to  learn  the  fact.  If  such 
a  body  cannot  agree,  it  is  idle  to  sup- 
pose that  Congress  can. 

In  that  case  let  us  confess  our  in- 
ability to  conduct  in  an  intelligent 
manner  the  affairs  of  our  economic  life, 
as  that  life  is  involved  in  or  related  to 
credit,  and  so  dismiss  from  thought 
and  profitless  discussion  the  whole  sub- 
ject matter  of  banking  and  currency 
reform. 


Monetary  Reform 

By  Hon.  Theodore  E.  Burton,  United  States  Senator  from  Ohio. 


T^HE  opinion  that  the  banking  and 
"■■  currency  system  of  the  United 
States  urgently  requires  reform  is 
practically  universal.  It  is  conceded 
that  our  currency  is  inelastic,  that  the 
means  for  the  utilization  of  reserves 
in  time  of  danger  are  inadequate,  that 
there  are  no  effective  provisions  for  re- 
covery in  time  of  panic.  Still  further 
opportunities  for  the  investment  of 
money  in  tiaies  of  surplus  supjjly  are 
notably  deficient.  The  only  question 
is:  What  shall  be  done?  In  answering 
this  question,  there  is  a  great  variety 
of  opinion.  The  legislator  is  con- 
fronted by  the  slowness  of  the  people 
to  arrive  at  a  rational  comprehension 
of  the  evils  which  exist  and  much 
more  by  the  variety  of  remedies  sug- 
gested. 

BlKJUTIXG        IXKI.IK\(  E        OF        SeI.FISH 

Intkhkst    and    Unintkli.kjent 
Opinion. 

There  has  beni  no  subject  u|)()ii  which 
selfish  interest  and  unintelligent  opin- 
ion have  exercised  a  more  blighting  in- 
fluence than  upon  the  monetary  legis- 
lation of  this  country.  For  more  tlian 
fifty  years   from  the  beginning  of  our 


national  life  banks  were  established 
under  special  acts  of  the  legislature, 
and  the  granting  of  a  charter  was 
often  the  result  of  political  favor.  The 
privilege  was  regarded  as  one  of  great 
value,  and  was  granted  to  prominent 
men  or  leaders  of  political  parties. 
Stock  subscriptions  were  often  paid  in 
notes  and  there  was  no  effective  re- 
quirement for  their  collection.  State- 
ments were  not  required.  There  was 
no  sufficient  provision  for  the  security 
of  deposits  or  note  issues.  The  note- 
issuing  feature  assumed  an  especial 
prominence;  indeed,  many  banks  were 
organized  not  for  deposit  banking,  nor 
for  loans  to  communities  in  which  they 
were  located,  but  for  the  sake  of  issu- 
ing circulating  notes.  Note  issues  de- 
j)reciated  in  value  or  became  worth- 
less. It  was  an  important  part  of  the 
work  of  a  bank  cashier  to  distinguish 
genuine  bills  from  the  many  counter- 
feits which  were  in  circulation.  It  is 
not  too  nuich  to  say  that  the  growth  of 
the  country  in  the  years  ])receding  the 
Civil  War  was  very  much  hampered  by 
defective  banking  laws  in  various 
States.  John  Adams  said,  in  a  letter 
to  Thomas  .Jefferson  in  the  year  1787: 
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All  the  perplexities,  confusions  and  dis- 
tresses in  America  arise  not  from  defects 
in  their  Constitution  or  Confederation,  not 
from  the  want  of  honor  or  virtue,  so  much 
as  from  downright  ignorance  of  the  nature 
of  coin,  credit  and  circulation. 

Shay's  Rebellion,  which  occurred  in 
Massachusetts  at  about  the  time  of  the 
■writing  of  this  letter,  liad  as  one  of  its 
principal  objects  the  issuance  of  a  de- 
preciated currency.  In  at  least  half 
the  States  there  were  bitter  contests 
between  the  party  of  inflation  and 
those  who  stood  for  sound  monej'  in 
most  of  which  the  jjarty  of  inflation 
triumphed.  The  results  of  the  same 
crude  ideas  of  finance  and  play  of  sel- 
fish interests  have  been  in  evidence  ever 
since. 

A  very  numerous  body  of  citizens 
still  adhere  to  the  idea  that  currency 
should  be  issued  directly  by  the  Gov- 
ernment itself.  Notwithstanding  the 
vitality  of  this  opinion,  it  has  been  re- 
jected by  all  the  most  advanced  nations 
of  the  earth  and  has  brought  upon  it- 
self the  condemnation  of  all  the  most 
careful  students  of  the  subject.  There 
may  have  been  instances  in  which  the 
issues  of  paper  money  bearing  the 
stamp  of  the  Government  and  not  ac- 
companied by  regulations  requiring  its 
redemption  in  specie  were  absolutely 
necessary  to  preserve  the  life  of  a  na- 
tion. This  was  probably  true  in  the 
time  of  the  Civil  War,  however  much 
the  exigency  was  regretted. 

The  existence  of  a  comparatively 
small  amount  of  currency  which  rests 
upon  the  credit  of  the  Government  may 
not  cause  serious  disturbance.  The 
three  hundred  and  forty-six  millions  of 
greenbacks  which  are  now  outstanding 
liave  become  an  integral  part  of  our 
currency,  but  they  constitute  so  com- 
paratively small  a  share  of  the  money 
of  the  country  that  while  an  ideal  plan 
would  require  their  withdrawal,  they 
may  be  likened  to  the  token  coins — 
the  half-dollars,  quarters  and  minor 
currency,  the  issuance  of  which  by  uni- 
versal consent  is  regarded  as  a  source 
of  profit  to  the  Government  and  a 
proper  function   for  it  to   perform. 

But  in  providing  for  the  varying  de- 
mands for  money,  it  is  impossible  for  a 


political  administration  to  Mcurr  tlie 
best  results.  By  very  general  consent 
this  function  has  hern  left  to  banks 
under  a  greater  or  less  degree  of  Gov- 
ernmental supervision  especiailv  exer- 
cised to  secure  stability  and  safety. 
Banks  issue  currency  in  response  to 
the  demands  of  trade.  Governmental 
currency  naturally  is  not  issued  in  re- 
sponse to  calls  from  those  engaged  in 
industry,  but  by  reason  of  the  necessi- 
ties of  the  Government  in  meeting  de- 
mands upon  its  Treasury  or  to  conform 
to  the  political  views  of  large  numbers 
of  voters. 

The  influence  of  political  action  or 
legislative  policies  upon  the  prosperity 
of  a  country  has  always  l)een  much  ex- 
aggerated. In  every  time  of  depres- 
sion even  when  plainly  traceable  to 
drought  or  flood  or  some  other  perfect- 
ly obvious  cause  there  is  always  a  mul- 
titude of  those  who  think  a  remedy  can 
be  obtained  by  the  creation  of  more 
paper  money.  On  the  other  hand  there 
are  not  lacking  persons  whose  inter- 
ests would  be  subserved  by  a  restriction 
of  the  quantity  in  circulation.  Each 
class  whether  actuated  by  selfishness  or 
ignorance,  is,  of  course,  earnest  in  the 
advocacy  of  governmental  action  which 
would  suit  their  views.  Should  the  de- 
cision be  left  to  the  insistent  demands 
of  a  temporary  majority,  there  is  no 
assurance  that  either  a  wise  or  a  just 
conclusion  would  be  reached.  Again, 
in  meeting  the  unequal  deaiands  for 
money  caused  by  seasonal  variations  or 
diff*erent  degrees  of  business  activity,  it 
would  be  essential  that  the  quantity 
should  vary.  If  left  to  the  Ciovernment 
it  must  vary  either  in  jjursuance  of 
legislative  authority  or  under  the  con- 
trol of  the  executive  department.  If 
the  quantity  could  be  changed  only  by 
legislative  authority,  action  would  Ik* 
tardy;  if  left  to  the  executive  depart- 
ment, an  undue  degree  of  jiower  would 
be  given  to  this  branch  which  would  W 
subject  to  abuse  and  to  changes  with 
difl'erent  administrations  according  to 
their  different  ideas  of  finance. 

Those  in  control  of  i>olitical  aft'airs 
are  not  in  that  immediate  touch  with 
the    manifold   business    interest    of   the 
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country  which  is  essential  to  tlie  most 
judicious  action.  Banking  institutions 
are  in  immediate  contact  witli  com- 
mercial and  industrial  operations  and 
in  the  transaction  of  their  business  they 
must  have  a  full  understanding  of  the 
various  needs  and  conditions  of  the 
communities  in  which  they  are  located. 
In  case  their  issues  are  redundant,  re- 
serves should  be  utilized  for  the  re- 
demption of  notes,  thus  restricting  cir- 
culation ;  in  times  of  panic  or  strin- 
gency, there  should  be  well  regulated 
j)rovisions  for  a  proper  increase  in  the 
volume  of  currenc}'^  to  tide  over  the 
dangers   impending. 

Conclusions     in     Regard     to     Note 
Issues. 

Experience  and  intelligent  consider- 
ation in  most  countries  where  different 
plans  for  banking  have  been  most  thor- 
oughly tried  have  led  to  three  well  de- 
fined conclusions  in  regard  to  note  is- 
sues: 

1.  That  the  issue  of  paper  money 
by  a  Cjovernment  is  not  only  perilous, 
but  badly  adaj^ted  to  meet  the  demands 
of  trade  and  industry. 

2.  That  the  authority  to  issue  circu- 
lating notes  should  be  concentrated 
either  in  a  single  institution  or  in  a 
very  small  number  of  institutions,  and 
the  most  substantial  advantages  result 
from  the  existence  of  a  central  organ- 
ization which  can  keep  in  touch  with 
the  whole  country. 

3.  That  to  secure  elasticity  and 
safety  alike,  banking  assets  afford  the 
best  basis  for  currency  issues. 

There  are  substantial  differences  in 
the  United  States  as  compared  with 
many  nations  of  Europe  in  extent  of 
territory,  but  with  modern  means  of 
conununication  these  are  minimized  and 
the  advantages  of  a  central  organiza- 
tion are  of  the  same  general  nature  as 
in   France  or  England. 

Divers  jiropositions  are  ))ending  un- 
der which  a  certain  number  of  inde- 
j)endent  organizations  designed  to  se- 
cure cooperation  over  a  considerable 
area  are  to  be  established.  Such  a  plan 
would,  no  doubt,   possess   material   ad- 


vantages over  the  present  system  of 
scattered  and  separate  units,  but  they 
would  still  be  subject  to  the  palpable 
objections  which  exist  at  present.  Or- 
ganizations centering  at  New  Orleans^ 
Chicago  or  San  Francisco,  would  seek 
to  maintain  their  own  credit  and  supply 
their  customers  without  regard  to  the 
needs  of  others.  There  would  not  be 
unity  of  action  in  facing  a  financial 
storm.  One  organization  might  have 
a  very  considerable  surplus  while  oth- 
ers would  be  oppressed  by  a  serious 
scarcity.  The  banking  of  the  country, 
like  its  transportation  and  all  the  op- 
erations of  our  business  life,  is  more 
and  more  becoming  national,  and  this 
applies  with  special  emphasis  to  the 
utilization   of  banking  reserves. 

Objects  to  be  Secured  in  Any  Re- 
form   OF    Our   Banking   System. 

There  are  several  objects  to  be  se- 
cured in  any  reform  of  our  banking 
system.  An  opportunity  for  invest- 
ment should  be  afforded  which  will  en- 
able banks  and  investors  to  utilize  their 
surplus  funds  in  time  of  slack  demand. 
Opportunities  for  permanent  invest- 
ments are  not  lacking  now,  but  those 
for  short  time  loans  are  very  much  re- 
stricted. It  is  evident  that  only  those 
of  the  latter  type  are  suitable  for  com- 
mercial banks.  The  granting  of  au- 
thority to  strong  financial  institutions 
to  guarantee  the  payment  of  notes  and 
bills  of  exchange  will  go  far  to  solve 
this  problem.  This  method  is  already 
in  vogue  in  Europe.  Such  a  plan 
would  also  clearly  relieve  our  popula- 
tion, especially  in  the  more  remote  por- 
tions of  the  country,  by  lowering  the 
rates  of  interest.  This  is  another  ob- 
ject which  should  be  secured.  Bank- 
ing rates  in  the  United  States  vary 
from  perhaps  four  to  ten  per  cent. 
The  different  degrees  of  risks  in  dif- 
ferent sections  afford  no  explanation 
for  this  very  considerable  disparity.  It 
is  due  to  a  lack  of  cooperation  and  a 
failure  to  give  lenders  and  borrowers 
alike  the  benefit  of  adequate  assurance 
of  prof)er  security. 

Another  improvement  in  our  bank- 
ing system  which  urgently  requires  at- 
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tention  arises  from  the  necessity  of 
taking  care  of  transactions  in  foreign 
countries.  The  amounts  paid  to  for- 
eign banks  for  the  transaction  of  busi- 
ness connected  with  our  international 
trade  is  very  large  and  can  be  dimin- 
ished very  greatly  by  proper  banking 
facilities  which  would  benefit  alike  our 
investors  and  our  traders. 

Another  benefit  to  be  secured  is  a 
larger  authority  to  the  banks  to  lend 
upon  real  estate  mortgages.  There 
has  been  much  interest  recently  in  the 
cooperative  institutions  of  foreign 
countries  which  aim  to  give  credit  to 
the  farmers.  This  subject  is  worthy 
of  the  most  serious  consideration,  al- 
though it  is  doubtful  whether  in  the 
United  States,  where  farmers  are 
more  in  touch  with  general  lines  of 
investments,  this  plan  would  be  feas- 
ible. Although  the  original  idea  was 
that  the  national  banks  should  provide 
only  for  short  time  loans  and  for  the 
needs  of  commercial  communities,  it 
certainly  would  be  helpful  to  afford 
to  them  at  least  a  limited  opportunity 
to  invest  in  funds  secured  by  mort- 
gages on  real  estate.  In  my  judgment 
all  of  these  objects  are  much  better 
secured  by  the  proposals  of  the  Mone- 
tary Commission,  which  made  its  re- 
port a  year  ago,  than  by  any  other 
plan  which  has  been  developed.  If  there 
is    any   other   method   which   is    its   su- 


perior,   let    it    be    presented    for    con- 
sideration. 

Notwithstanding  the  faults  of  tlie 
j)ast  and  the  slowness  of  the  people  to 
approve  salutary  legislation  for  bank- 
ing reform,  there  is  no  reason  for  dis- 
couragement. The  national  banks 
mark  a  great  advance  in  uniformity  of 
note  issues  and  the  degree  of  security 
afforded.  The  Federal  Governnitnt 
imposes  upon  them  regulations  relat- 
ing to  inspection  and  methods  of  in- 
vestment far  beyond  those  in  vogue  in 
Europe. 

Similar  laws  for  the  security  of  de- 
positors and  for  proper  management 
of  banks  have  now  been  adopted  in 
most  of  the  States.  Very  recently  a 
change  of  opinion  has  occurred  which 
is  most  encouraging.  Five  years  ago 
it  was  the  very  general  opinion  among 
many  who  were  most  influential  in 
financial  circles  that  currency  issues 
should  have  as  their  security  bonds- 
not  merely  those  of  the  Government, 
but  those  issued  by  States,  municipali- 
ties and  railroads  as  well.  Many  of  the 
older  generation  who  recalled  the  nu- 
merous bank  failures  prior  to  the  Civil 
War  were  especially  strong  in  this 
view;  yet  it  has  been  very  generally 
abandoned  and  the  conclusion  reached 
that  the  assets  of  banks  afford  a  far 
better  basis   for  currency  issues. 


Financial  and  Banking  Reform 

By  Hon.  Charles  N.  Fowler,  Former  Chairman  Banking  and 
Currency  Committee,  House  of  Representatives. 


TTHE  financial  and  banking  reforms 
'-  I  recommed  are  these: 
First:  Holding  companies  in  the 
banking  business  must  be  completely 
wiped  out.  That  is,  one  bank  must  not 
control  other  banks  by  holding  their 
stock. 

Second:  Every  national  bank  should 
be  authorized  to  do. 

(1)   A    commercial    banking    busi- 
ness. 


(2)  A  savings  bank  business. 

(3)  A   trust    company   business. 

(4)  A    note    issue    business,    pre- 

cisely     as      the      Canadian 
banks  do. 
Third:    All    the    various    accounts — 
commercial,    savings,    trust,    and    note 
issues,   should   be   segregated. 

Fourth:  Every  bank  in  the  United 
States  should  be  compelled  to  carry 
the  same  amount  of  bank  reserves. 
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Fifth:  All  bank  reserves  should  con- 
sist of  gold  or  gold  certificates,  as 
soon  as  the  United  States  notes  can 
be  converted   into   gold   certificates. 

Sixth:  Every  bank  in  the  United 
States  should  be  brought  under  na- 
tional control'  iK'cause  banking  is  es- 
sentially  interstate  commerce. 

Seventh :  Every  natural  financial 
centre  in  the  United  States  should  be- 
come the  clearing  centre  for  all  the 
checks,  drafts,  and  bank  notes  that 
are  payable  in  the  territory  that  is 
economically  and  naturally  tributary 
to  that  financial  centre;  such  territory 
should  constitute  a  commercial  zone. 

Eighth:  There  should  be  organized 
at  each  of  these  financial  centres  a 
clearing  house  at  which  all  the  checks, 
drafts,  and  bank  notes,  payable  vpithin 
the  commercial  zone,  shall  be  at  par. 

Ninth:  The  banks  of  each  commer- 
cial zone  should  elect  a  board  of  con- 
trol to  examine,  supervise,  and  con- 
trol all  the  banks  within  such  commer- 
cial zone,  precisely  as  the  clearing 
house  bank  examiners  are  examining 
and  supervising  all  banks  clearing 
through  them  today. 

Tenth :  The  banks  of  each  commer- 
cial zone  should  also  elect  a  court  of 
appeals,  or  a  banker's  council,  com- 
posed of  an  equal  immber  of  business 
men  and  bankers  to  settle  all  banking 
and  business  questions  that  would 
properly   come  before  them. 

Eleventh :  The  Iward  of  control  in 
each  commercial  zone  should  be  pre- 
sided over  by  a  deputy  United  States 
Comptroller  for  the  purpose  of  se- 
curing   immediate    and    efficient    action. 

Twelfth:  The  banks  of  the  United 
States  should  all  contribute  a  percent- 
age of  their  de))osits  to  a  central  re- 
serve- which  should  be  comi)osed  of 
gold,  and  gold  alone.  The  percentage 
of  deposit  should  bo  seven  per  cent, 
at  the  outset,  and  be  gradually  in- 
creased to  ten  j)er  cent.,  which  would 
amount,  at  the  present  time,  to  a  cen- 
tral gold  reserve  of  upwards  of 
$1 .250.000.000.  This  reserve  would  cor- 
res])ond  to  the  reserve  held  to-day  by 
the  eli-aring-jiouses  for  their  banks. 

Thirteenth:    This    central     gold     re- 


serve should  be  held  in  trust  by  a  body 
of  men  composed  of  one  man  from 
each  commercial  zone,  for  the  benefit 
of  all  the  commercial  zones. 

Fourteenth:  Each  board  of  control 
should  have  access  to  this  central  gold 
reserve,  and  should  have  power  to  sell 
gold  to  any  bank  within  its  zone  and 
under  its  supervision,  in  case  it  de- 
sired it  for  the  purpose  of  moving 
crops  or  for  any  other  legitimate  rea- 
son. The  practical  result  would  be, 
that  the  gold  would  be  held,  to  a  large 
extent,  at  the  financial  centres,  and 
under  the  command  of  the  board  of 
control,  precisely  as  the  clearing-house 
committees  to-day  hold  the  reserves  of 
the  banks  constituting  their  respective 
clearing-houses. 

P'ifteenth:  The  Jise,  distribution,  and 
control  of  the  central  gold  reserve 
should  be  under  the  management  of 
the  representatives  of  all  the  commer- 
cial zones,  who  should  be  composed 
equally   of  business  men   and   bankers. 

Sixteenth:  For  the  purpose  of  es- 
tablishing responsibility  and  securing 
efficiency,  the  representatives  of  the 
zones  should  act  through  corporate 
powers  granted  by  the  National  Gov- 
ernment. 

Seventeenth:  The  purpose  of  a  na- 
tional centralization  of  gold  to  so  large 
an  extent  is  two-fold: 

(1)  It  brings  all  the  banking 
jjower  of  the  United  States  to  the 
defense  of  the  commercial  interests 
in  every  part  of  the  United  States 
instantaneously. 

(2)  It  will  give  to  the  representa- 
tives of  the  zones  the  power  to  con- 
trol and  direct  the  movement  of  gold 
to  and  from  the  United  States,  by 
fixing  and  enforcing  a  price  for  the 
use  of  gold,  or  a  discount  rate  for 
gold  transactions  throughout  the 
United  States. 

These  reforms  are  based  upon 
three   distinct   propositions: 

First:  They  incorporate  the  prin- 
ciples of  a  central  gold  reserve,  as 
illustrated  by  the  Bank  of  England' 
where  all  the  transactions  are  in  gold, 
and  gold  alone,  without  the  use  or  in- 
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tervention  of  bank  credit  in  the  torm 
of  bank  credit  notes,  which  could  be 
used  for  reserves  by  the  banks 
throughout  Great  Britain. 

Second:  They  incorporate  the  prin- 
ciple of  bank  credit  currency,  as  illus- 
trated by  the  bank-note  system  of  Can- 
ada, which  involves  daily  redemption 
in  gold  coin  through  the  clearing- 
houses. 

Third:  They  extend  to  every  eco- 
nomic or  natural  commercial  zone  the 
established  and  approved  practices  of 
the  American  clearing-houses,  that  is: 

(1)  Bank  supervision  and  control 
over  all  members. 

(2)  A  reserve  created  by  all  the 
members  of  the  clearing-house  and 
held  by  the  clearing-house  commit- 
tee for  the  benefit  of  all  the 
members. 

(3)  A  free  check  system  over 
every  commercial  zone,  precisely  as 
New  England  has  been  since  1899^ 
and  as  a  large  territory  around  New 
York  has  just  become  by  the  action 
of  the  New  York  Clearing-House. 


The   result  of  these   reforms    would 
be: 

(1)  To  make  each  individual  bank 
absolutely  independent,  because  it 
has  an  unlimited  resource  in  the  co- 
operative gold  reserve. 

(2)  To  make  every  commercial 
zone  as  free  and  independent  of 
every  other  commercial  zone  as  Eng- 
land is  of  France,  or  France  is  of 
Germany. 

(3)  To  completely  decentralize 
all  bank  credit  in  the  United  States- 
while  it  centralizes  the  gold  to  a 
degree  that  would  enable  us  by  rais- 
ing the  discount  rate  to  close  the 
door  of  our  markets  against  the  de-. 
mands  for  gold  from  abroad. 

(4)  To  insure  all  depositors  in 
national  banks   against  loss. 

(5)  To  liquefy  and  therefore  de- 
velop a  general  market  for  commer- 
cial paper. 

(6)  To  save  the  business  inter- 
ests of  this  country  more  than  $200,- 
000,000  every  year,  to  say  nothing 
of  the  incalculable  losses  growing 
out  of  our  ever  recurring  panics. 


OPINIONS  OF  PROMINENT  BANKERS 

Differentiating  Our  Banking,  Currency  and  Credit  Problems 
— National  Reserve  Plan  Approved 

By  Alexander  Gilbert^  President  Market  and  Fulton  National 
Bank,  New  York;  Former  President  New  York  Clearing- 
house Association. 


'^LT'ERY  few  who  discuss  banking 
problems  understand  clearly  how 
to  differentiate  credit  and  currency. 
With  many  currency  seems  to  be  the 
important  factor  in  the  problem,  the 
great  cure-all  for  money  spasms  and 
panics,  and  in  their  efforts  to  think 
out  a  system  that  will  remedy  our 
banking  defects  they  fail  to  grasp  the 
more  important  factors  in  the  problem. 
Ninety-five  per  cent,  of  the  business 


of  the  country  is  done  on  credit,  hence 
it  follows  that  ninety-five  per  cent,  of 
the  purchasing  power  of  the  country  is 
credit  ,and  when  business  conditions  are 
normal  the  volume  of  credit  rises  and 
falls  in  harmony  with  the  expansion 
and  contraction  of  business. 

To  properly  understand  what  is  lack- 
ing in  our  present  system  it  is  neces- 
sary to  differentiate  commercial  credit, 
banking  credit,   the   lawful  money   re- 
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serve  and  national  bank  notes.  Com- 
mercial credit,  which  results  from  the 
business  intercourse  of  business  men 
M-ith  each  other;  banking  credit,  which 
results  from  the  discounts  and  loans 
made  by  banks  and  money  institutions 
to  business  men;  the  lawful  money  re- 
serve— gold,  gold  and  silver  notes  and 
United  States  notes — which  banks  are 
required  to  carry  as  a  reserve  against 
deposits;  national  bank  notes,  the  notes 
which  national  banks  are  permitted  to 
issue,  but  which  do  not  count  in  the 
lawful  money   reserve. 

These  are  the  four  essentials  under 
our  banking  system  upon  which  the 
business  prosperity  of  the  country  de- 
pends ;  we  cannot  disregard  either  of 
them.  Any  system  introduced  as  a  sub- 
stitute for  our  present  system  or  as  a 
supplement  thereto  must  make  provi- 
sion for  the  maintenance  at  all  times  of 
a  normal  supply  of  banking  credit,  and 
of  tlie  lawful  money  reserve  and  of 
bank  notes.  The  business  of  the  coun- 
try can  never  run  smoothly  if  there  is 
a  scarcity  of  either  of  these.  The  great 
superstructure  of  commercial  credit 
which  results  from  the  business  opera- 
tions of  the  country,  and  which  meas- 
ures the  business  prosperity  of  the  peo- 
ple, rests  at  all  times  on  the  mainte- 
nance of  a  sufficient  supply  of  these 
three  essentials.  Hence  any  plan  of 
banking  reform  which  aims  only  to  pro- 
vide for  an  additional  supply  of  bank 
notes  to  tide  over  emergencies  can  never 
be  anything  more  than  an  inefficient 
remedy.  Bank  notes  are  important  to 
move  crops,  to  pay  wages,  and  to  make 
retail  purchases;  but  when  the  credit 
equilibrium  demands  an  increased  vol- 
ume of  banking  credit,  relief  can  only 
come  through  an  increased  volume  of 
the  lawful  money  reserve. 

No  better  object  lesson  illustrating 
the  defects  of  our  banking  system  could 
be  given  than  the  movement  of  the 
New  York  money  market  during  the 
last  three  months  of  1912.  There  had 
been  no  panic,  no  excessive  specula- 
tion, and  yet  the  interest  rate  fluctuated 
between  six  and  twenty  per  cent.  This 
abnormal  action  of  the  money  market 
was  brought  about  by  a  gradual  expan- 


sion of  business,  a  natural  result  of 
superabundant  crops,  accompanied  by 
a  withdrawal  to  a  larger  extent  than 
usual  of  the  funds  of  interior  banks  on 
deposit  in  New  York.  It  is  fair  to 
say  that  this  condition  would  not  have 
obtained  from  the  same  causes  in  any 
other  civilized  country.  Nor  would  it 
have  obtained  here  if  the  National  Re- 
serve Association  provided  for  in  the 
Aldrich  Bill  had  been  in  operation.  The 
demand  for  money,  either  credit  or  cur- 
rency, could  have  been  very  much  larg- 
er without  causing  a  ripple  sufficiently 
large  to  attract  even  momentary  atten- 
tion. The  preventive  abroad  would  be 
the  central  bank,  the  bank  of  redis- 
count, to  which  the  joint-stock  bank 
could  send  their  short-time  commercial 
paper  and  receive  either  credit  or  cur- 
rency as  wanted.  And  this  would  be 
such  a  natural,  logical,  businesslike  op- 
eration that  it  would  pass  unnoticed  in 
the  financial  columns  of  the  day.  There 
is  nothing  unusual  about  it,  no  hint  of 
emergency  currency,  nor  of  Govern- 
ment relief,  no  complicated  machinery 
—just  a  common-sense  system,  devel- 
oped, tested  and  justified  by  the  busi- 
ness experience  of  the  past  two  hun- 
dred years. 

Let  me  illustrate.  A  merchant  in  the 
midst  of  a  very  active  money  market 
looks  over  his  bills  payable  account  and 
finds  that  he  has  notes  outstanding  im- 
mediately falling  due  largely  in  excess 
of  his  cash  assets;  what  does  he  do? 
The  simplest  thing  imaginable ;  he  looks 
over  his  portfolio,  selects  an  amount  of 
commercial  paper  sufficient  to  cover  his 
notes  payable,  takes  them  to  his  bank 
and  has  them  discounted;  his  maturing 
paper. is  provided  for  and  his  business 
is  not  subiected  to  any  strain.  That 
thing  is  going  on  all  the  time,  it  is  the 
common  custom  and  ordinary  experience 
of  the  business  world,  the  result  of 
which  is  represented  by  the  huge  vol- 
ume of  commercial  credit  always  out- 
standing. The  slightest  interruption  of 
this  process  would  excite  apprehension 
and  distrust  and  if  continued  would  at 
once  contract  the  business  operations  of 
the  country. 

So  long  as  the  banks  of  the  country 
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can  meet  the  demands  of  their  custom- 
ers for  banking  credit  by  discounting 
commercial  paper  as  business  requires, 
there  will  be  no  interruption  to  busi- 
ness, but  when  through  excessive  specu- 
lation or  over-expansion  of  business,  or 
both  together,  or  from  any  other  cause, 
the  banks  find  the  money  pressure  so 
great  that  they  cannot  supply  the  de- 
mand for  banking  credit,  what  hap- 
pens? In  any  other  country  than  ours 
nothing  extraordinary  would  happen; 
the  banks  would  just  open  their  port- 
folios and  select  their  short-time  com- 
mercial paper  and  take  it  to  the  central 
bank,  the  reserve  bank,  the  bank  of  re- 
discount, and  have  the  proceeds  placed 
to  their  credit,  and  business  would  move 
along  as  usual.  But  with  us  something 
would  happen;  interest  rates  would 
rapidly  increase,  the  price  of  securities 
would  drop,  business  would  contract  in 
volume,  and  if  speculation  was  very  ex- 
cessive it  might  result  in  panic.  We 
have  had  this  experience  many  times 
during  the  past  fifty  years,  much  if  not 
all  of  which  could  have  been  avoided  if 
added  to  our  present  banking  system 
there  had  been  a  bank  of  rediscount, 
such  as  has  been  formulated  in  the  bill 
of  the  Monetary  Commission  now  be- 
fore Congress. 

National       Reserve       Association 
Would  Meet  Our  Requirements. 

I  have  devoted  much  time  to  the 
study  of  the  proposed  National  Re- 
serve Association.  The  more  I  study  it 
the  more  it  appeals  to  me  as  possessing 
just  those  elements  which  our  present 
system  lacks,  and  just  the  elements 
which  the  business  of  the  country  re- 
quires to  make  our  system  as  efficient 
as  any  in  the  world.  It  will  give  us  a 
bank  of  rediscount.  It  will  make  an 
open  money  market  possible.  It  will, 
as  a  Government  depository,  remedy 
the  evil  caused  by  the  withdrawal  of 
Government  funds  from  the  money 
market.  It  will  bring  about  a  greater 
centralization  of  reserves  than  is  pos- 
sible under  our  present  system.  It  will 
make  possible  an  automatic  expansion 
and  contraction  of  our  currency  and  do 


away  with  currency  famine  in  the  fu- 
ture. It  will  put  our  money  market  in 
closer  toucli  with  the  money  markets  of 
Europe  and  facilitate  foreign  ex- 
changes and  the  negotiation  of  foreign 
loans  when  necessary.  Its  large  capi- 
tal, and  its  heavy  reserve  against  note 
issues  and  deposits,  will  give  it  a  com- 
manding position  and  influence  among 
the  great  banking  institutions  of  the 
world. 

The  bill  before  Congress  for  the 
creation  of  such  an  institution  is  tlie 
result  of  the  most  deliberate  consider- 
ation not  only  by  the  Monetary  Com- 
mission, but  by  the  banking  interests 
of  the  country  as  well,  and  it  would 
seem  to  embody  all  that  is  necessary  to 
remedy  the  defects  of  our  present  sys- 
tem. 

Many  criticisms  have  been  urged 
against  the  bill,  most  of  which  have 
little  foundation  to  rest  upon.  The 
only  one  of  serious  importance  is  that 
which  refers  to  the  danger  of  over- 
expansion.  The  bill  requires  the  bank 
to  carry  fifty  per  cent,  cash  resen"e 
against  deposits  and  circulating  notes, 
and  when  the  reserve  falls  to  38 1;'^  per 
cent,  it  must  cease  to  issue  additional 
notes.  Its  dealings  are  confined  to 
banks  and  the  Government.  Its  in- 
vestments are  restricted  to  discounting 
prime  commercial  paper  having  not 
more  than  twenty-eight  days  to  run, 
commercial  paper  having  not  more  than 
four  months  to  run  wlien  guaranteed 
by  the  local  association,  single-name 
paper  drawn  by  banks  wlien  endorsed 
by  the  local  association  and  approved 
by  the  Secretary  of  the  Treasury.  Also 
the  purchase  of  United  States  and 
State  bonds,  gold  and  foreign  ex- 
change. 

Inasmuch  as  banks  would  not  be 
likely  to  call  upon  the  local  association 
to  guarantee  or  endorse  for  them  ex- 
cept in  times  of  severe  money  pressure 
or  panic,  the  bulk  of  the  paper  dis- 
counted by  the  reserve  association  would 
be  paper  having  not  more  than  twenty- 
eight  days  to  run.  The  quick  and  con- 
tinuous maturity  of  this  paper,  com- 
bined with  the  large  capitalization  and 
large  cash  reserves  against  deposits  and 
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note  issues,  would  seemingly  be  an 
ample  guarantee  against  over-expan- 
sion. It  certainly  would  be  a  stronger 
safeguard  than  is  possessed  by  any 
bank  of  rediscount  in  the  world. 

Another  alleged  danger  is  that  the 
moneyed  interests  may  obtain  control 
of  it.  How  this  can  be  accomplished 
is  not  pointed  out.  It  certainly  can- 
not be  by  stock  ownership,  for  stock 
can  only  be  owned  by  banks,  and  no 
bank  can  invest  more  than  twenty  per 
cent  of  its  own  capital  in  it,  and  it  is 
not  transferable.  Control  of  the  direc- 
torate seems  to  be  amply  provided 
against.     It  would  hardly  seem  possi- 


ble for  any  combination  to  obtain  con- 
trol as  the  bill  now  stands.  Additional 
safeguards  can  be  added,  however,  if 
necessary.  The  strongest  safeguard 
would  seem  to  be  that  the  moneyed  in- 
terests could  not  use  it  to  their  own 
profit  if  they  should  obtain  control.  Its 
funds  can  only  be  used  for  discounting 
commercial  paper,  buying  United 
States  and  State  bonds,  gold  and  for- 
eign exchange.  Its  loans  and  discounts 
can  only  be  made  to  banks.  The  bill 
very  likely  can  be  strengthened  in  some 
particulars,  but  its  essential  features 
should  be  incori^orated  into  any  reform 
measure  that  is  offered  as  a  substitute. 


Banks  Need  for  an  Emergency  an  Investment  Easily 
Convertible  Into  Gash  Without  Loss 

By  George  S.  Mumford,  President  Commonwealth  Trust 
Company,  Boston,  Mass. 


TT  is  unfortunate  that  the  public  gen- 
"■■  erally  should  have  such  false  no- 
tions of  the  profits  made  by  banks,  for 
one  of  the  chief  causes  of  the  difficulty 
we  are  finding  in  obtaining  new  bank- 
ing and  currency  legislation  lies  in  this 
popular  fallacy.  An  extended  inves- 
tigation of  banks  would  quickly  show 
that  in  the  regular  course  of  their 
business — loaning  to  depositors  and 
purchasing  commercial  paper — their 
earnings  are  usually  barely  sufficient  to 
take  care  of  expenses,  dividends  to 
stockholders  and   losses. 

Their  other  earnings  come  almost 
entirely  from  their  profits  on  invest- 
ments in  bonds  or  other  long-time  se- 
curities. 

Of  course,  when  trouble  comes  the 
banks  must  help  the  business  commun- 
ity, and  they  quickly  find  it  necessary 
to  liquidate  these  long-time  invest- 
ments— often  a  difficult  matter  at  such 
times — in  order  to  get  additional  cash 
in  hand. 

I  suppose  tliat  bankers  all  recognize 
that  there  ought  to  be  some  form  of 
investment    for    this    emergency    more 


easily  turned  into  cash  without  loss, 
and  some  of  the  best  features  of  the 
so-called  Aldrich  Bill  are  intended  to 
meet  this  need.  It  may  be  possible  to 
find  some  better  resource  than  suggest- 
ed by  this  bill,  but  there  is  nothing 
more  "emphatically  needed  to  enable 
the  banks  to  serve  business  interests 
when  called  upon  than  a  secondary  re- 
serve underlying  their  demand  loans 
which  can  be  instantly  converted  into 
cash.  Wliether  the  Aldrich  Bill  or 
some  similar  bill  becomes  a  law  or 
not,  it  at  least  has  proved  of  great 
value  to  the  business  community  in 
concentrating  attention  upon  the  ne- 
cessity for  such  a  secondary  reserve. 

A  comprehensive  banking  and  cur- 
rency bill  may  not  be  possible  for 
some  time  to  come,  but  the  education 
of  the  public  can  go  right  on.  and  in 
no  respect  is  this  more  important  than 
in  the  direction  already  mentioned, 
and  also  in  drawing  attention  to  the 
existing  method  of  subdividing  the 
total  cash  reserve  of  the  country  into 
thousands  of  small  units  each  in  the 
vaults   of  a   separate  bank.      This   has 
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been  likened  by  an  able  banker  to  the 
dividing  of  the  fire  protection  of  a 
town   into   little   units   located   in   each 


separate  building,  instead  of  having 
one  protective  and  carefully  regulated 
central  station  for  protection  from  fire. 


Machinery  for  Adjusting  the  Volume  of  Currency  to  the 

Needs  of  Business 

By  Francis  B.  Sears,  Vice-President  National  Shawmut  Bank, 

Boston,  Mass. 


TN    response   to    your   inquiry    I   will- 
ing  send  you   the   following  state- 
ment of  my  views   as  to   needed  bank 
legislation. 

The  one  need  above  all  others  is  for 
some  machinery  which  will  adjust  the 
volume  of  currenc}'  to  the  require- 
ments of  business.  There  are  two  ways 
of  accomplishing  this.  One  is  to  allow 
banks  to  issue  their  own  notes  as  need- 
ed. Under  proper  restrictions  and  su- 
pervision this  can  be  done  safely.  The 
notes  should  not  be  available  for  legal 
tender  nor  for  reserve,  and  should  be 
a  first  lien  upon  the  assets  of  the 
bank.  They  can  be  further  secured 
by  the  proceeds  of  an  annual  tax. 

To  my  mind  the  better  way  is  to 
have  bank  notes  issued  only  by  a  cen- 
tral or  reserve  bank.  The  so-called 
Aldrich    Plan    had    great    merit.      The 


notes  of  such  a  bank  should  have  no 
legal  tender  nor  reserve  properties,  for 
a  bank-note  currency  cannot  be  elastic 
unless  there  are  strong  inducements 
for  the  redemption  of  notes  when  the 
amount  is  redundant. 

The  national  banking  system  as  a 
whole  is  capable  of  improvement,  al- 
though the  changes  needed  are  of 
minor  importance  compared  M-ith  this 
question  of  the  currency. 

Any  system  of  currency  reform 
should  include  the  retirement  of  the 
United  States  legal-tender  notes  so 
that  our  currency  should  consist  of 
gold  and  gold  certificates  as  a  basis  of 
our  financial  system,  silver  and  silver 
certificates  for  minor  transactions,  and 
bank  notes  for  temporary  use  and 
prompt  redemption. 


Believes  the  Aldrich  Plan  Worthy  of  Trial 

By  S.  F.  Carter,  President  Lumberman's  National  Bank, 
Houston,  Texas. 


T  BELIEVE  that  the  revision  of  our 
■*  banking  and  currency  system  sug- 
gested in  the  Aldrich  Bill  is  worth 
the  trial  and  along  the  right  line,  and 
we  are  merely  delaj^ing  the  benefits  of 
the  ultimate  success  of  some  plan  by 
procrastination  in  the  adoption  of  the 
Aldrich  Bill  or  some  similar  measure. 
I  feel  sure  that  the  bankers  of  the 
United  States — national,  State  and 
private — would  welcome  a  condition  of 
affairs  where  a  large  proportion  of  the 
circulating  medium  would  not  have  to 
be    shipped    from   one    section    of   the 


country  to  another  in  order  to  move 
the  crops,  creating  a  drain  on  financial 
markets  and  interfering  to  a  great  ex- 
tent with  all  lines  of  business,  and 
causing  violent  fluctuations  of  ex- 
change and  interest  rates;  then,  when 
the  immediate  necessity  of  such  with- 
drawals and  shipments  and  the  placing 
of  an  enormous  amount  of  currency  in 
circulation,  is  relieved  that  the  circu- 
lating medium  should  not  flow  back  in 
such  enormous  quantities,  necessitating 
its  transportation  to  money  centers  in 
a    way   that    the    situation    has    to    be 
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handled  with  almost  as  much  difficulty. 
It  must  necessarily  follow  that  the 
issue  of  circulating  notes  must  be  sub- 
sequent to  and  be  created  by  the  needs 
of  business  rather  than  precede  them 
as  a  permanency. 

Speaking  from  the  standpoint  of  a 
Southern  banker  where  these  exigencies 
grow  out  of  the  movement  of  an  enor- 
mous cotton  crop  in  a  short  space  of 
time,  tlie  authorization  of  the  accept- 
ance by  national  and  State  banks  of 
time  bills  representing  actual  existing 
commodities  in  transit  or  in  warehouses 
would  afford  a  facilitj'  that  would 
largely  reduce  the  inconveniences  of 
both  the  banking  and  commercial  in- 
terests. 

These  bills  of  exchange,  being  ac- 
cepted by  responsible  drawees  and 
drawn     by     responsible     drawers     and 


bearing  the  endorsement  of  responsible 
payees,  in  many  cases  would  constitute 
automatic  three-name  prime  paper, 
running  only  a  short  time,  and  would 
naturall)^  be  absorbed  in  the  various 
money  markets  and  to  a  very  great  de- 
gree avoid  the  necessity  of  shipping 
large  amounts  of  circulating  notes  into 
one  section  of  the  country  at  certain 
times  and  then  shipping  them  all  back 
to  another  section  when  that  necessity 
was  relieved. 

A  discussion  of  the  Aldrich  Bill  per 
se  is  becoming  somewhat  of  a  bore, 
but  the  thing  to  do  is  to  act,  and  after 
stripping  the  question  of  its  possibili- 
ties of  political  capital,  some  conserva- 
tive measure  should  be  put  through 
Congress  in  order  that  the  practical 
side  of  this  important  matter  could  be 
worked  out  in  dailv  transactions. 


An  Elastic  Currency  Would  Help 

By  James  B.  Forgan,  President  First  National  Bank,  Chicago. 


TOURING  September,  October  and 
"■"^  November  the  Chicago  banks 
shipped  to  the  country  $70,000,000,  as 
compared  with  $47,000,000  for  the 
same  months  the  previous  year.  As  a 
consequence  of  this  our  banks  have 
been  called  upon  to  liquidate  their 
country  bank  deposits  to  an  unusually 
large  extent.  These  deposits  were  re- 
duced $61,000,000  between  the  high- 
est point  they  reached  last  Spring  and 
November  26th  last. 

No  stronger  evidence  is  needed  than 
is  afforded  by  these  figures  to  demon- 
strate tlie  urgent  necessity  of  some 
banking  and  currency  legislation  that 
will  enable  the  banks  to  meet  this  an- 
nual demand  for  circulating  money 
without  the  enforced  liquidation  of 
their  deposits  and  the  corresponding 
reduction  of  their  legal  reserve 
money  to  such  an  alarming  ex- 
tent. The  opeation  forms  an  annual 
menace  to  our  system  of  bank  credits 
and.  therefore,  to  general  business  con- 
ditions. Our  supply  of  circulating 
monev  is  the  same  in  volume  when  the 


demand  for  it  is  heavy  as  when  it  is 
light.  Last  spring  money  became  a 
drug  on  the  market  and  the  rate  of  dis- 
count on  commercial  paper  fell  to 
three  and  one-half  per  cent.  The  banks 
through  the  country,  as  is  their  cus- 
tom, shipped  the  surplus  circulation 
for  which  they  could  find  no  further 
use  to  the  banks  at  the  centers  and 
accumulated  large  balances  at  their 
credit  there. 

As  central  banks  pay  interest  on 
country  bank  balances,  they  cannot 
afford  to  act  simply  as  warehousemen 
of  this  surplus  circulating  money 
through  which  these  balances  are 
largely  created.  They,  therefore,  en- 
deavor to  force  it  out  or  they  use  it  as 
cash  reserves,  which  induces  them  to 
increase  their  loans  at  interest  rates 
barely  sufficient  to  cover  cost.  What 
we  need  is  a  scientific  credit  currency 
which  will  automatically  adjust  itself 
in  volume  to  the  supply  and  demand  of 
commerce  for  it.  Such  a  currency 
shipped  from  the  centers  in  the  fall, 
when  there  is  need  for  it,  would  return 
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for  actual  redemption  after  it  lias 
served  its  crop-moving  purposes  and 
the  volume  of  it  would  thus  automatic- 
ally be  reduced  by  such  amount  of  it 
as  is  not  needed  in  commerce. 

The  alternate  building  up  and  liqui- 
dating of  bank  deposits  at  the  centers 
Avhich  occurs  with  seasonal  regularity 
and  which  forms  such  a  menace  to 
commerce  is  an  enforced  operation  due 
to  the  lack  of  proper  banking  facili- 
ties. 

It  could   be   largely   avoided  hj   the 


use  of  an  elastic  currency,  the  volume 
of  which  would  automatically  adjust 
itself  to  the  demand  for  it  exi.stin)^  in 
commerce.  This  appeals  to  me  as  on«' 
of  the  most  important  and  most  im- 
pressive deductions  to  be  made  from 
the  experience  of  the  past  season's 
business.  I  am  glad  to  know  that  the 
incoming  Administration  at  Washing- 
ton seems  alive  to  the  necessity  of  do- 
ing something  along  the  line  of  bank- 
ing and  currency  reform. 


Re-Enact  the  Aldrich-Vreeland  Law 

By  Hon.  Charles  G.  Dawes,  President  Central  Trust  Company  of 
Illinois,  Chicago;   Former   Comptroller  of  the  Currency. 


T  WISH  it  were  possible  for  me  to 
comply  with  jour  suggestion  to 
write  an  article,  but  find  myself  unable 
to  do  so.  If  I  did  write  anything  it 
would  be  to  the  bankers  of  the  country 
to  cease  for  a  time  the  discussion  of 
comprehensive  plans  of  banking  and 
currency  reform  which  have  little 
chance  of  passing  into  legislation,  and 


to  unite  with  all  business  men  and  the 
people  generally  in  an  effort  to  secure 
the  re-enactment  of  the  present  Al- 
drich-Vreeland law,  which  expires  by 
limitation  in  1914.  The  fact  that  this 
great  emergency  measure  has  not  yet 
been  used  has  no  bearing  upon  the 
tremendous  importance  of  its  re-enact- 
ment. 


Local  Central  Organizations  Under  Federal  Law 

By  E.   D.   Hulbert,  Vice-President   Merchants   Loan   and   Trust 

Company,   Chicago. 


C^O  far  as  actual  currency  reform  is 
^^  concerned,  as  distinguished  from 
banking  reform,  no  very  satisfactory 
plan  has  yet  been  proposed.  My  own 
judgment  is  that  we  are  attaching 
altogether  too  much  importance  to 
this  phase  of  the  problem.  There  is 
no  other  country  in  the  world  in  which 
commercial  transactions  are  carried  on 
so  largely  by  checks,  not  much  over 
five  per  cent,  being  settled  with  cur- 
rency. Notwithstanding  this,  we  havfe 
nearly  the  largest  per  capita  circula- 
tion in  the  world,  apparently  about 
twice  as  much  as  we  need. 

Mr.    Aldrich    said    in    his    speeches 


four  or  five  years  ago  that  if  we  would 
properly  care  for  the  credits  of  the 
country  the  currency  would  take  care 
of  itself.  This  is  a  vital  truth  which 
Mr.  Aldrich  apparently  lost  sight  of 
afterwards. 

The  legitimate  business  interests  of 
this  country  are  getting  all  the  credit 
they  want  under  normal  conditions. 
What  they  are  demanding  is  that  the 
legitimate  credits  granted  in  normal 
times  shall  not  be  withdrawn  or  cur- 
tailed every  time  bankers  get  scared 
about  their  reserves. 

I  believe  there  is  a  general  tendency 
among   bankers    and   business   men    to 


S04 


THE    BANKERS    MAGAZINE 


crystallize  on  the  idea  of  local  associa- 
tions without  a  Central  Reserve  Asso- 
ciation. 

The  idea  in  a  general  way  is  this: 
The  country  will  be  divided  into  dis- 
tricts— as  many  as  necessary.  Each 
district  will  have  a  central  organiza- 
tion under  Federal  law  with  clearing- 
house powers.  Every  bank  in  the  dis- 
trict coming  up  to  the  required  stand- 
ard will  be  eligible  for  membership  in 
the  association.  Whenever  needed  any 
member  of  the  association  may  apply 
to  the  central  body  of  the  district  for 
discounts,  which  will  be  paid  in  uni- 
form bank  notes  to  be  issued  by  the 
Government  in  place  of  the  notes  now 
in  use.  The  notes  will  be  guaranteed 
by  all  the  banks  in  each  district,  and 
provision  will  be  made  for  prompt  re- 
demption in  gold.  Furthermore,  they 
will  be  retired  when  not  needed,  a  con- 


summation devoutly  to  be  wished,  and 
which  no  other  plan  has  adequately 
provided  for.  When  the  banks  of  any 
district  guarantee  currency,  whether 
issued  by  the  Government  or  not,  they 
may  be  depended  upon  to  see  to  it  that 
the  banks  taking  out  such  currency  re- 
tire it  promptly  when  the  need  has 
passed. 

Of  course,  this  does  not  go  far 
enough  to  suit  those  who  want  to  see 
our  banking  system  entirely  reorgan- 
ized, but  if  adopted  it  will  make  it  im- 
possible in  the  future  that  solvent 
banks  should  suspend  payment  in  a 
crisis,  and  it  will  make  it  impossible 
that  the  wheels  of  commerce  should 
stop  or  the  factories  be  shut  down  be- 
cause currency  can  not  be  furnished 
for  the  payrolls.  When  we  have  done 
this,  we  shall  have  removed  the  only 
really  dangerous  feature  of  our  system. 


Nothing  But  a  Central  Organization  Will  Meet  the 
Requirements  of  this  Country 

By  Robert  Wardrop,  President  Peoples  National  Bank,  Pittsburgh,  Pa. 


AS  to  needed  bank  legislation,  I  be- 
"^  ^  lieve  the  plan  suggested  in  the 
report  of  the  National  Monetary  Com- 
mission embodied  the  right  principles; 
the  only  question  is  in  regard  to  the 
details. 


We  must  accept  the  fact  that  noth- 
ing but  a  central  organization  will  meet 
the  requirements  of  this  country.  We 
certainly  should  profit  by  the  experi- 
ence of  older  countries  which  have 
adopted  the  central  feature. 


A  Scientific  Centralization  of  Reserves  Necessary 


Bv  David  R.  Forgan,  President  National  City  Bank,  Chicago. 


T^HIS  is  the  only  civilized  country 
that  experiences  periodic  panics. 
Three  years  ago  the  Government  ap- 
pointed the  National  Monetary  Com- 
mission for  the  purpose  of  finding  out 
why  this  is  so. 

After  a  most  exhaustive  study  of  the 
subject,  and  after  taking  counsel  with 
the  highest  financial  authorities  of  all 
the  leading  countries,  including  our 
own,  the  Monetary  Commission  has 
prepared   a   bill  which   in   their  judg- 


ment will  prevent  future  panics.  The 
bankers  of  this  country  are  almost 
unanimously  in  its  favor.  Discussion 
may  disclose  some  minor  changes  as  to 
details  or  organization  which  should 
be  adopted,  but  some  bill  providing  for 
the  scientific  centralization  of  reserves 
as  a  basis  for  an  elastic  currency  and 
credit  system  must  be  passed  if  this 
country  is  to  cease  to  bear  the  unen- 
viable reputation  in  regard  to  panics 
which  it  now  has. 
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The  simple  fact  is  that  there  is  a 
scientific  centralization  of  reserves 
which  is  well  established  and  recognized 
by  all  competent  authority,  and  which 
has  been  adopted  by  all  of  the  lead- 
ing commercial  nations,   excepting  the 


United  States,  and  the  sooner  we  fall 
into  line,  and  profit  by  the  universal 
experience  of  the  financial  world,  the 
better  it  will  be  for  all  classes  and 
conditions  of  the  inhabitants  o£  this 
country. 


Make  the  Bank  Circulation  More  Flexible 

By  Logan  C.  Murray,  President  American  National  Bank,  Louis- 
ville, Ky.;  Former  President  American  Bankers'  Association. 


TT  is  needless  to  go  into  the  valuable 
■*•  suggestions  contained  in  the  Na- 
tional Reserve  Plan.  There  is  much 
that  is  extremely  beneficial  to  be  ac- 
complished by  a  simple  plan  of  reduc- 
ing the  bond-covered  circulation — the 
increase  in  commercial  credits  to  a  rea- 
sonable amount — and  a  plan  for  its  be- 
ing done  without  elaborate  machinery. 
I  think  the  Aldrich-Vreeland  law, 
which  will  expire  in  1914,  ought  to  be 
re-enacted  as  the  five  hundred  millions 
of  circulation  to  be  issued  above  bond- 
secured  circulation  now  in  existence  is 


a  valuable  safeguard,  and  I  would  sug- 
gest that  law  should  be  amended  so 
as  to  make  commercial  paper  to  a  lim- 
ited amount  more  available  for  use  as 
a  basis  for  circulation. 

A  plan  for  buying  of  two  per  cent, 
bonds  by  the  Government  at  par  is  very 
desirable;  and  the  taking  away  of  Gov- 
ernment deposits  in  national  banks  is 
an  undesirable  suggestion. 

At  all  times,  a  bank  ought  to  have 
some  method  of  obtaining  additional 
circulation  for  use  in  times  of  crisis. 


Breaking  Down  of  Credit  Machinery  Due  to  Faulty  Laws 

By  J.  C.  AiNswoRTH,  President  United  States  National  Bank, 
Portland,  Oregon. 


TN  my  judgment  there  is  no  subject 

of      greater      importance      to      be 

brought  before  our  new  Administration 

than  this  reform  of  our  banking  laws. 

Ninety  per  cent,  of  the  business  of 
this  civilized  country  is  done  on  credit, 
and,  when  this  piece  of  machinery  is  in 
perfect  working  order  everything  runs 
smoothly  and  business  prospers;  but 
when  the  machinery  breaks  down,  seri- 
ous evils  follow,  and  this  breaking 
down  is  entirely  due  to  the  faulty  laws 
under  which  we  operate.  As  often 
stated,  we  have  a  fair-weather  bank- 
ing system.  Such  troubles  as  occurred 
in  1907  can  and  should  be  prevented, 
for  they  are  a  disgrace  to  any  civilized 
nation. 

The  needed  legislation  summed  up  in 


a  nutshell  would  call  for,  first,  a  cen- 
tral reserve  under  Government  con- 
trol, which  could  be  used  in  time  of 
need  rather  than  individual  reserves  in 
the  vaults  of  each  of  our  25,000  banks, 
which  by  the  nature  of  things  cannot 
be  used  when  most  needed;  second,  an 
elastic  currency,  backed  by  the  banks' 
best  commercial  paper,  which  could  be 
used  to  move  our  crops  and  supply  any 
legitimate  demand,  and  relieve,  rather 
than  aggravate,  matters  in  time  of 
trouble;  and,  third,  the  creation  of  a 
central  market  for  the  sale  or  discount 
of  commercial  paper. 

The  above  are  the  three  salient 
points  of  a  very  carefully-worked  out 
system  proposed  by  the  National 
Monetary   Commission    and    should   by 
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all  means  be  put  into  operation  by  our 
new  Administration,  and  the  only  rea- 
son it  has  not  heretofore  become  a 
law  is  because  of  the  fear  of  many 
good  Americans  that  the  system  might 
be  misused  by  politicians,  or  by  the 
moneyed  interests,  a  fear  that  in  my 
judgment  is  absolutely  groundless. 


The  actual  gold  reserves  of  our 
country  are  equal  to  the  combined 
holdings  of  Germany,  France  and  Eng- 
land, and  "vWth  proper  laws  this  coun- 
try would  not  only  become  the  money 
center,  but  should  control  the  com- 
merce of  the  world. 


Supports  the  Recommendations  of  the  Monetary 
Commission 

By  a.  V.  Hunter,  President  First  National  Bank,  Denver,  Colo. 


T  HAVE  for  many  years  felt  that  the 
•■■  banking  system  of  this  country 
should  be  modified  to  accord  with  the 
needs  of  our  growth  and  development, 
and  feel  that  the  Aldrich-Vreeland  Act, 
now  on  our  statute  books,  has  gone  a 
long  distance  towards  averting  the  ini- 
tial severity  of  a  panic.  To  my  mind, 
however,  the  legislation  should  be  am- 
plified and  extended  and  I  believe  the 
present    recommendations    of    the    Na- 


tional Monetary  Commission  constitute 
the  most  attractive  and  beneficial  solu- 
tion at  this  time.  The  sincere  effort  of 
the  commission  as  evidenced  in  its  bill 
to  safeguard  all  interests  is  apparent, 
and  the  representation  to  the  West 
truly  generous.  I  trust  that  Congress 
may  see  fit  to  pass  this  bill  in  its  en- 
tirety, and  will  gladly  work  to  effect 
that  end. 


Present  System  Does  Not  Measure  Up  to  the  Needs 
of  Trade  and  Commerce 

By  Hon.  A.  F.  Dawson,  President  First  National  Bank,  Daven- 
port, Iowa;  Former  Member  of  Congress. 


TF  the  United  States  is  to  go  forward 
as  a  great  commercial  nation,  we 
must  have  a  monetary  system  that  will 
measure  up  to  the  demands  of  modern 
business,  and  which  will  automatically 
adjust  itself  to  the  needs  of  trade  and 
commerce  in  its  seasons  of  variation. 
We  do  not  have  such  a  system  now. 
The  present  system  performs  its  func- 
tions well  under  normal  conditions,  but 
it  fails  completely  when  any  unusual 
demand  is  made  upon  it.  Congress 
owes  it  to  the  country  and  to  itself  to 
establish  a  system  that  will  assure  the 
transactions  of  the  rapidly  increasing 
business  of  the  nation  with  safety  and 
security. 

My  own   opinion   is  that  we   should 


have  a  system  which  will  provide  (1) 
such  elasticity  as  will  respond  to  the 
varying  needs  of  business  at  different 
seasons  of  the  year,  and  as  carefully 
safeguarded  against  inflation  as  against 
stringency;  (2)  the  association  of  all 
banks  into  a  nation-wide  system,  rather 
than  one  of  scattered  units,  to  obfain 
unity  and  cooperation;  (3)  the  unifica- 
tion of  bank  reserves  so  that  they  can, 
in  time  of  stress,  be  made  available 
where  most  needed. 

The  need  for  providing  such  a  per- 
manent system  will  soon  be  imminent. 
It  will  be  remembered  that  the  so- 
called  Aldrich-Vreeland  Emergency 
Currency  Act  of  1908  expires  by  limi- 
tation in  June,  1914.     That  act,  I  be- 
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lieve,  protects  the  nation  against  a  re- 
currence of  the  melancholy  experience 
of  1907,  and  it  is  the  plain  dut}^  of 
Congress  to  provide  a  permanent  sys- 
tem^ as  good  or  better  than  this  tem- 
porary one,  before  June  of  next  year. 
In  addition  to  reform  of  the  curren- 
cy system,  there  should  be  revision  of 


the  National  Bank  Act,  to  lift  the 
handicap  which  national  banks  in  agri- 
cultural sections  are  now  under  in  com- 
peting with  State  banks.  National 
banks  should  at  least  have  the  privilege 
of  making  real  estate  loans  and  per- 
forming certain  functions  of  trust  com- 
panies ahd  savings  banks. 


The  Enervating  Blight  of  Politics 

By  B.  F.  Davis,  President  City  National  Bank,  Lansing,  Mich. 


A  S  to  the  need  of  bank  legislation  of 
"*■  ^  some  kind,  all  agree ;  biit  j  ust 
what  it  should  be  is  the  rub. 

When  so  many  experienced  minds 
differ  as  to  the  proper  remedy  it  would 
be  sheer  temerity  on  my  part  to  at- 
tempt to  struggle  with  the  complex 
problem.     But  we  want  something  dif- 


ferent   from   what    we    now    have    and 
want  it  speedily. 

If  Congress  would  awaken  to  the  im- 
portance of  enacting  a  law  with  the 
urgent  needs  of  the  country  only  in 
view,  i.  e.,  entirely  divorced  from  the 
enervating  blight  of  politics,  we  would 
get  it.     But  can  we  expect  so  much.^ 


Greater  Elasticity  of  the  Currency  Needed 

By  Sigo  Myers,  President  National  Bank  of  Savannah,  Savannah,  G.\. 


^~^  RE  ATE  R  elasticity  of  the  currency 
^^  is  needed.  Indeed,  it  is  impera- 
tive if  we  are  to  make  our  banking  sys- 
tem panic  proof. 

There  is,  it  is  true,  difference  of 
opinion  as  to  the  plan  of  accomplishing 
this  object,  but  judging  from  the  al- 
most unanimous  vote  by  which  the  Al- 
drieh  plan,  as  modified  by  the  amend- 
ments suggested  by  the  executive  coun- 
cil, was  approved  by  the  American 
Bankers'  Association  at  New  Orleans, 
there  would  appear  to  be  substantial 
agreement  among  bankers  that  the 
plan  would  be  effectual.  That  no  ac- 
tion was  taken  in  the  matter  by  the  as- 
sociation at  its  late  meeting  is  no  indi- 
cation of  a  change  of  sentiment  or 
abatement  of  interest,  for  the  reason 
that  the  officials  of  the  association  are 
cooperating  with  the  National  Citizens 
League,  and  with  trades  bodies,  which 
are  now  actively   promoting  the  work. 

It  is  generally  agreed  that  some 
agency   other  than   the   Government   is 


required  to  furnish  a  currency  which 
shall  be  so  elastic  as  to  respond  auto- 
matically to  the  needs  of  business,  and 
which  shall  be  so  secure  that  it  will  be 
universally  accepted  at  its  face  value, 
as  are  now  the  bond-secured  circulating 
notes. 

The  broadening  of  the  discount  mar- 
ket so  as  to  provide  some  form  of  com- 
mercial bills  of  exchange,  which  shall 
conform  substantially  to  the  prime  bills 
of  England  and  the  Continent,  is  a 
matter  provided  for  in  the  Aid  rich 
plan,  and  on  which  a  large  majority  of 
bankers  are  agreed. 

With  so  many  points  of  agreement, 
it  would  appear  to  be  entirely  prac- 
ticable to  get  together  on  a  plan  to  ac- 
complish the  needed  reforms. 

In  my  opinion,  the  Aldrich  plan  with 
some  modification  is  the  most  feasible 
yet  presented.  It  will  not  be  denied 
that  any  plan,  to  meet  the  requirements 
of  the  country,  must  provide  some  cen- 
tral agency,  some  cooperative  bank  or 
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national  clearing-house  where  the  re- 
serves of  banks  can  be  concentrated  so 
that  they  may  be  readily  available  any- 
where in  time  of  emergency. 

The  Reserve  Association  for  which 
the  Aldrich  plan  provides  seems  to  me 
to  meet  the  condition.  It  would  be 
owned  and  controlled  by  banks,  and  the 
plan  most  ingeniously  provides  against 
the  wresting  of  this  control  from  them 
by  "big  business/'  politicians  or  any 
other  selfish  interest. 

The    Democratic    party    which    has 


just  elected  its  candidate  for  Preside?it 
increased  its  majority  in  the  House  and 
secured  control  of  the  Senate,  has  both 
great  responsibility  and  splendid  op- 
portunity. Providing  a  sound  banking 
system  is  equal  in  importance  to  the 
revision  of  the  tariif.  As  a  lifelong 
Democrat,  I  earnestly  hope  that  my 
party,  which  is  now  coming  into  power, 
will  render  lo  the  country  the  ines- 
timable service  of  providing  a  banking 
system  which  will  make  panics  im- 
possible. 


Country  Has  Outgrown  the  National  Banking  System 

By  Edward  W.  Lane,  President  Atlantic  National  Bank, 
Jacksonville,  Fla. 


*TnHE  national  banking  system  was 
good  in  its  day,  but  the  country 
has  outgrown  it,  and,  therefore,  the 
adoption  of  some  improved  monetary 
system  is  advisable. 

In  my  opinion  the  Aldrich  bill  is  the 
soundest,  safest  and  sanest  bill  per- 
taining to  banking  and  currency  that 
has  ever  been  presented  before  the 
American  people;  and  it  should  be  en- 
acted into  law  with  a  few  minor 
changes.  I  vmderstand  that  the  Aldrich- 
Vreeland    Currency    Law    will    expire 


Avithin  the  next  few  months,  which 
makes  more  important  the  passage  of 
the  Aldrich  bill  with  as  little  delay  as 
possible. 

We  are  in  the  midst  of  great  indus- 
trial activity,  and  such  activity  means 
heavy  burdens  upon  the  banks.  This 
fact  emphasizes  the  need  for  the  adop- 
tion of  a  currency  system  of  greater 
elasticity  than  that  which  we  now  have; 
and  it  behooves  our  Representatives  in 
Congress  to  vote  on  this  measure  re- 
gardless of  party  and  politics. 


Legalization  of  the  Means  Adopted  in  1907 

By  J.  M.  Elliott,  President  First  National  Bank,  Los  Angeles,  Cal. 


'T*HAT  banking  legislation  is  im- 
"*■  peratively  needed  we  all  believe, 
but  it  seems  that  anything  suggested 
by  a  banker  is  considered  as  of  no 
weight  by  our  legislators.  In  fact,  pro- 
posed remedial  legislation  of  the  very 
highest  order  and  from  the  brightest 
minds  in  the  banking  business  in  the 
United  States  seems  to  be  only  set  up 
for  criticism  and  rejection  W  those 
who  make  our  ];nvs.  I  liad  lioped  that 
the  idea  that  lias  obtained  for  main- 
years,  tliat  bankers  were  grasping  and 
that  any  legislation  suggested  by  them 


was  naturally  in  their  own  interest  ex- 
clusively, had  been  disproven  by  the 
course  of  events,  but  it  seems  that  feel- 
ing still  lingers.  After  1908  I  had 
hopes  that  something  would  be  done. 
These  hopes  have  not  been  fulfilled, 
largely  I  think  because  financial  legis- 
lation, instead  of  being  considered  on 
its  merits,  has  gotten  into  politics  and 
anything  good  suggested  by  one  side 
is  immediately  rejected  by  the  other. 

Practically,    what    we    want    is    the 
legalization  of  the  means  so  universally 


NEEDED   BANKING  AND   CURRENCY   LEGISLATION 


309 


adopted   in    1907.      Though   technically  without  reproof,  on   the  same  basis,   I 

an  infraction  of  the  law,  the  authori-  presume,    that   the    Bank    of    England 

tics,  taking  into  consideration  the  ur-  has   in   cases  of  disturbance   gone   bc- 

gency  of  the  case,  allowed  it  to  go  by  yond  its  charter  limits. 


Present  Banking  System  Without  a  Head 

By  Richabd  P.  Joy,  President  National  Bank  of  Commerce,  Detroit,  Mich. 


/^UR  present  banking  system  is  with- 
^^  out  a  head  and  individual  banks 
must  turn  to  other  more  fortunate  in- 
)  dividual  banks  (providing  there  are 
any  such  in  time  of  panic)  in  financial 
centers  in  order  to  rediscount  paper  or 
borrow  money  in  time  of  trouble. 

Under  our  present  system  the  great 
bulk  of  the  reserves  of  city  and  coun- 
try banks  are  kept  in  New  York  banks 
and  loaned  out  on  stock  exchange  col- 
lateral on  call.  This  encourages  specu- 
lation, particularly  when  call  money 
rates  are  low. 

Our  present  bond-secured  currency  is 
a  relic  of  Civil  War  days  and  the  law 
was  enacted  in  order  to  create  a  mar- 
ket for  Government  bonds  in  1863. 

As  over  ninety  per  cent.  6f  the  coun- 
try's business  is  done  by  the  passing 
of  checks  which  are  a  form  of  un- 
secured currency,  it  would  seem  that 
some  method  could  be  devised  whereb}' 
currency  could   be   guaranteed  in  some 


manner  other  than  by  bonds  and  yet  be 
perfectly  safe. 

When  banks  desire  a  temporary  loan 
to  tide  over  an  emergency,  it  would 
seem  that  a  bankers'  bank  should  be 
created  where  country  banks  could  re- 
discount paper  or  borrow  money;  in 
other  words,  create  credit. 

When  business  credit  is  over-extend- 
ed, we  need  to  temporarily  expand 
credit  as  well  as  currency  to  avoid  a 
panic  and  some  form  of  taxation  could 
be  devised,  in  my  opinion,  which  would 
automatically  contract  both  credit  and 
currency  and  thus  avoid  over-expansion. 

We  need  legislation  in  order  to  avoid 
panics  which  are  an  economic  waste 
bearing  heavily  on  both  labor  and  capi- 
tal. 

If  legislation  is  not  forthcoming,  it 
might  be  possible  to  incorporate  a  bank- 
ers' bank  under  our  present  Federal 
law,  whose  function  would  be  to  care 
for  the  requirements  of  other  banks. 


A  Specific  Programme  for  Banking  and  Currency  Reform 

By  Gen.  W.   R.  Hamby,  President  Citizens  Bank  and  Trust 
Company,  Austin,  Texas. 


[/^UR  banking  and  currency  laws 
[^^^  should  be  amended  so  that  State 
,  baifks,  which  now  have  so  large  a  part 
iof  the  banking  capital  of  the  United 
[States,  may,  under  proper  restrictions, 
f enjoy  some  of  the  benefits  of  national 
[legislation. 

Currency  associations,  under  nation- 
[al  charter^  with  all  the  functions  now 
[exercised  by  clearing-houses,  should  be 
[authorized  and  when  necessary  to  pro- 
jtect  the   public   credit  should  have  au- 


thority to  obtain  relief  legally  and 
promptly. 

A  currency  board  should  be  created, 
clothed  with  such  powers  and  functions 
as  may  be  necessary  to  regulate  and 
control  banks  and  currency  associations, 
and  with  authority  to  maintain  the 
proper  balance  between  credits  and 
currency. 

All  currency  should  be  uniform  in 
appearance  and  design  and  should  not 
bear  the  name  of  any  bank  or  other  in- 
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signia  upon  it  and  should  be  emitted 
by  the  Government.  When  issued 
through  currency  associations  or  to 
banks  direct  it  should  be  supported  by 
a  strong  reserve  and  every  bank  should 
be  made  an  auxiliary  to  protect  the 
gold  in  the  Treasury. 

The  organization  of  associations 
should  be  authorized  whose  activities 
would  be  restricted  to  dealing  in  com- 
mercial paper,  foreign  and  domestic 
exchange  and  similar  lines  of  finance 
and  with  authoritv  to  conduct  the  busi- 


ness in  foreign  countries  as  well  as  in 
the  United  States. 

Banks  should  be  prohibited  from 
paying  interest  on  bank  balances  and 
from  making  loans  when  reserve  is  be- 
low the  legal  requirement.  The  law 
should  require  bank  officers  not  only  to 
be  men  of  integrity  and  morality,  but 
of  experience  in  the  banking  business, 
and  the)''  should  be  prohibited  from 
using  funds  of  the  bank  except  under 
stringent  conditions. 


For  a  Central  Bank 

By  Edward  P.  Metcalf,  President  Atlantic  National  Bank, 
Providence,  R.  I.,  Former  National  Bank  Examiner. 


"^KTIT'E  should  have,  in  my  opinion,  a 
^ "  central  bank,  with  possibly 
four  branches,  to  represent  the  differ- 
ent sections,  to  which  smaller  banks 
may  have  recourse  in  time  of  need  and 
obtain  credit  or  currency  for  their  re- 
discounted  commercial  paper.  Inabil- 
ity to  obtain  such  rediscounts,  under 
our  present  system,  is  a  serious  incon- 
venience to  banks  quite  often  even  un- 
der ordinary  conditions  and  in  time  of 
panic  both  the  banks  and  the  people 
are  constrained  to  hoard  currency, 
thus  greatly  aggravating  the  difficul- 
ties incident  to  a  monetary  panic. 
With    a    central    bank    of    rediscount, 


trouble    of    this    character    would    dis- 
appear. 

While  favoring  a  central  bank  of 
rediscount  to  which  banks  might  ap- 
ply when  necessary,  I  believe  in  a  sys- 
tem of  asset  bank  currency,  provided 
the  issue  of  such  a  currency  is  care- 
fully safeguarded  and  an  efficient 
method  of  redemption  put  into  effect. 
The  experience  of  the  New  England 
banks  in  issuing  currency  prior  to  the 
establishment  of  the  National  banking 
system  seems  to  warrant  the  conclusion 
that  a  properly-devised  system  of  asset 
currency  is  not  impracticable. 


Favors  Monetary  Commission  Plan,  Slightly  Modified 

By  Oliver  J.  Sands,  President  American  National  Bank,  Richmond,  Va. 


T  AM  thoroughly  convinced  that  some 
immediate  action  should  be  taken  in 
regard  to  our  currency  and  banking 
system,  and  I  am  also  of  the  opinion 
that  the  plan  proposed  by  the  Mone- 
tary Commission,  with  slight  modifica- 
tions, is  what  the  country  needs. 
What  is  politically  possible  is  another 
thing.  It  may  be  that  we  will  have  to 
be  satisfied  with  some  slight  modifica- 
tions   in    our    present   banking    system. 


If  this  is  true,  it  would  seem  that  the 
privilege  should  be  given  to  national 
banks  to  issue  additional  circulation  to 
the  amount  of  capital,  the  additional 
circulation  to  be  a  first  lien  upon  their 
assets. 

The  present  National  Bank  Act 
should  be  amended  in  this  particular, 
and  the  tax  upon  this  additional  circu- 
lation should  be  made  reasonably  high, 
and  its  issuance  restricted  so  as  to  pre- 
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vent  inflation^  but  not  so  restricted  as 
to  make  it  a  reflection  upon  the  credit 
of  an  institution  taking  advantage  of 
the  privilege. 

The  South  particularly  is  dependent 
upon  other  sections  of  the  country  for 
about  half  of  each  year  for  the  capital 
necessary  to  produce,  harvest  and  mar- 


ket its  crops,  and  it  would  give  this 
growing  section  of  the  country  a  great 
impetus,  if  its  people  knew  beyond 
question  that  it  would  be  possible  each 
year  for  the  financial  institutions  of  the 
South  to  take  care  of  their  legitimate 
business  needs. 


Remedial  Legislation  Needed  Prior  to  June  30,  1914 

By  C.  a.  Hinsch,  President  Fifth-Third  National  Bank,  Cincinnati,  O. 


nPHE  main  defect  in  our  banking  sys- 
tem is  the  rigidity  of  our  national 
bank  note  issues. 

The  law  should  be  so  amended  as  to 
provide  more  elasticitj-,  so  that  in  times 
of  plenty  our  circulation  will  automat- 
ically be  reduced,  and  in  times  of 
money  stringency  will  respond  to  the 
varying  needs  of  commerce. 

The  Canadian  banks  are  allowed  to 
increase  their  circulating  medium  dur- 
ing the  crop-moving  period,  on  which 
they  pay  a  tax  to  the  Dominion  Gov- 
ernment. 

It  seems  to  me  that  some  provision 
of  that  kind  in  this  country  could  be 
"worked   out   on    simple   lines.      If   this 


additional  circulation  was  taxed  a  low 
rate  at  the  beginning  of  the  season,  so 
as  to  induce  the  best  banks  to  take  it 
out,  and  the  tax  were  to  be  increased 
each  month,  it  would,  without  doubt, 
force  its  retirement  after  the  special 
stress,  incident  to  the  crop-moving 
period,  was  over. 

It  should  be  borne  in  mind  that  the 
Vreeland-Aldrich  bill  was  passed  as  a 
temporary  exjiedient,  and  as  the  meas- 
ure will  expire  on  June  30,  1914,  it  is 
absolutely  necessary  for  some  legisla- 
tion to  be  enacted  prior  to  that  time, 
to  give  business  the  protection  it  should 
have  in  time  of  financial  stress. 


The  World's  Best  Banking  System 

By  A.  J.  Frame,  President  Waukesha  National  Bank,  Waukesha,  Wis. 


TC^IFTY  years  ago  the  United  States 
was  a  house  divided  against  itself. 
Its  credit  abroad  was  broken.  Specie 
payments  were  suspended.  The  North- 
ern statesmen  conceived  the  great  Na- 
tional Bank  Act,  to  the  end  that  Unit- 
ed States  bonds  might  be  sold  to  obtain 
the  wherewithal  to  prosecute  the  war. 
To  make  a  market  for  the  bonds,  the 
national  banks  were  permitted  to  issue 
currency  based  on  these  bonds.  The 
ends  seemed  then  to  justify  the  means. 
History  records  the  fact  that,  as  to  its 
banking  functions,  that  act  has  devel- 
oped the  safest  system  for  the  deposi- 
tor and  at  the  same  time  has  developed 


the  best  all-around  banking  system  the 
world  has  ever  known,  the  monopolistic 
branch  banking  advocates  to  the  con- 
trary notwithstanding.  We  all  admit 
that  for  permanent  uses  the  right  to  is- 
sue vast  quantities  of  currency  based  on 
bonds  has  outlived  its  usefulness.  The 
national  banks  get  one  per  cent, 
profit  out  of  it,  and  it  is,  there- 
fore, a  special  privilege  not 
enjoyed  by  other  banks.  Lender 
the  operation  of  the  so-called  Gresham 
Law  the  world's  standard  of  gold  and 
silver,  these  metals  were  either  exported 
or  hoarded  during  the  war.  Our  credit 
was  at  so  low  an  ebb  in  1864  that  it 
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took  $2.80  in  currency  to  buy  $1  in 
gold.  Time  has  remedied  this  defect. 
Our  nation  is  reunited;  our  credit  re- 
stored; specie  payments  resumed;  our 
progress  seems  to  know  no  bounds;  be- 
cause of  a  superabundance  of  silver 
bullion,  silver  except  for  subsidiary 
purposes  has  been  demonetized;  gold 
alone  has  become  the  standard  of  civ- 
ilized nations;  the  world's  stock  has 
increased  as  much  in  the  past  twenty- 
five  years  as  it  did  in  the  previous  400 
years;  because  of  the  maxim  that  "rich 
countries  will  have  all  the  coin  they 
need,  providing  no  impolitic  act  of  leg- 
islation forces  it  out  of  circulation  by 
the  injection  of  inferior  currencies/'  we 
have,  under  that  natural  economic  law, 
accumulated  the  largest  stock  of  gold 
of  any  nation.  Under  that  same  law 
our  gold  stock  would  have  increased 
much  more  were  it  not  for  our  excess 
of  inferior  currencies,  to  wit:  750  mil- 
lions of  national  bank  notes,  200  mil- 
lions of  United  States  notes  not  cov- 
ered by  gold,  and  550  millions  of  fifty- 
cent  sih'et  dollars. 

Practically  all  other  progressive  na- 
tions have  abolished  the  issue  of  cur- 
rency by  banks  in  general.  One  cen- 
tral bank  for  each  nation  issues  com- 
paratively small  amounts,  not  covered 
by  gold,  but  largely  for  relief  under 
restrictive  conditions.  Under  these  re- 
strictions, unless  covered  by  a  sovereign 
of  gold  behind  every  pound  note  out- 
standing, the  Bank  of  England  can  is- 
sue but  ninety  millions  of  dollars  of 
currency  without  breaking  the  law.  The 
Imperial  Bank  of  Germany  must  pay 
five  per  cent,  tax  on  all  issues  in  excess 
of  130  millions  of  dollars.  The  Bank 
of  Austria  has  like  restrictions,  and  so 
on — the  great  bulk  of  such  issues  are 
practically   gold  certificates. 

The  day  when  issuing  currency 
seemed  justifiable  was  in  the  dim  past 
when  surplus  capital  was  sadly  de- 
ficient, and  coin  was  scarce;  whereas, 
to-day,  both  are  abundant,  and,  there- 
fore, the  special  privilege  of  issuing  I. 
O.  U.'s,  which  are  nothing  but  "ficti- 
tious capital,"  is  unnecessary  and  un- 
justifiable, except  as  an  emergency 
measure,  and  then  only  in  the  day  of 


stress  to  prevent,  as  far  as  possible,  the 
calamitous  conditions  of  cash  suspen- 
sion by  banks,  which  results  in  paralyz- 
ing trade  and  industry  in  all  its  chan- 
nels. This  extra  emergency  currency 
should  be  penalized  by  a  heavy  tax  to 
the  end  that  it  comes  out  only  to  relieve 
undue  pressure,  and  to  the  end  that  it 
will  automatically  retire,  as  soon  as 
pressure  is  over  so  that  inflation  or 
over-expansion  of  credit  may  not  result. 
The  claim  that  untaxed  currency  will 
retire  when  not  needed  is  too  absurd 
for  argument.  Why  is  it  the  750  mil- 
lions of  national  bank  notes  do  not  re- 
tire, when  not  needed.''  The  one  per- 
cent, profit  spells  the  whole  answer. 
Why  is  it  the  so-called  greenbacks  do 
not  retire,  when  not  needed.^  Unlike 
the  wildcat  currency  of  early  days,  dis- 
trust is  eliminated,  and  now  no  one 
cares  for  redemption  in  coin.  Let  us, 
therefore,  stop  further  issues  of  na- 
tional bank  notes ;  eliminate  present  is- 
sues by  evolution,  and  not  by  revolu- 
tion, as  that  is  always  destructive  to 
economic  equilibrium.  Under  such-  an 
elimination  and  under  natural  economic 
laws,  the  vacuum  will  automatically  re- 
fill with  the  world's  standard,  gold. 
With  these  changes  accomplished,  our 
reform  will  be  complete  and  we  will  far 
outstrip  the  world's  banking  systems 
wherever  found. 

Permit  a  short  criticism  of  present 
arguments  that  the  complex  Monetary 
Commission  Bill  fills  the  void,  followed 
by  a  simple  suggestion  for  an  effective 
remedy. 

Criticism  of  the  Monetary  Commis- 
sion Plan. 

The  Monetary  Commission  Bill  pro- 
vides for  a  big  central  bank  with  fif- 
teen branches  plus  as  many  as  the  di- 
rectors see  fit  to  call  into  being.  They 
can  issue  900  millions  of  untaxed  notes 
— 300  millions  more  taxed  only  1% 
per  cent.,  then  any  excess  above  1,200 
millions  is  to  be  taxed  five  per  cent. 
The  1,200  millions  far  outstrips  all  Eu- 
rope's uncovered  currency.  It  spells  in- 
flation. In  the  five  per  cent,  taxed 
currency  alone  lies  true  flexibility,  and 
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this  is  the  only  question  needing  a  so-  Adam  Smith's  "Wealth  of  Nations"; 
lution.  They  accept  deposits  taken  read  our  own  "History  of  Banking  in 
from  present  national  bank  cash  re-  all  Nations";  read  Sumner's  "History 
serves,  and  then  loan  fifty  per  cent,  of  of  American  Currency,"  or  Hon,  An- 
the  whole  pot,  in  normal  times  even,  drew  D.  White's  "I'iat  Money  in 
in  direct  competition  with  the  inde-  France";  read  the  warnings  of  the 
pendent  banks  of  the  country.  These  greatest  political  economist  of  our  time, 
central  banks  dissipate  the  reserves  in  Paul  Leroy  Beaulieu,  of  Paris,  who 
normal  times,  thus  defeating  the  very  says  the  whole  world's  credit  is  over- 
object  sought,  a  full  reservoir  with  expanded  to-day,  and  this  warning  is 
which  to  allay  distress.  corroborated  by  practically  all  of  the 
Again,  in  the  face  of  the  fact  that  chief  conservative  editorial  writers  of 
our  great  pyramid  of  credit  is  beyond  our  great  financial  journals  and  maga- 
conservative  bounds  now,  as  indicated  zines.  Is  not  the  Titan  tic  disaster  an 
by  the  report  of  the  Comptroller  of  the  object  lesson,  not  to  press  on  more 
Currency  that  our  whole  banking  power  steam.''  The  barometric  signal  of  high 
exceeds  that  of  all  Europe  combined;  interest  rates  is  the  true  warning  that 
that  our  "loans  and  discounts"  total  optimism  has  outrun  conservatism, 
about  18,000  millions  of  dollars,  di-  To  bolster  up  their  arguments,  one 
vided  approximately  as  follows:  member  of  the   Monetary   Commission 

In   various   kinds   of    bonds 5,000  millions 

In  mortgage  loans   3,500  " 

In  various  collateral  and   time  loans 5,000  " 

In  quick,  liquid  commercial  paper 4,500  " 

I  say,-  in  the  face  of  these  facts,  why  preaches  broadcast  the  doctrine  as  to 
should  this  bill  provide  that  the  7,400  bank  panics  that  "all  other  great  na- 
national  banks  be  allowed  to  loan  their  tions  have  been  exempt  for  practically 
credit  on  acceptances,  when  there  are  half  a  century."  Eminent  bank- 
three-fourths  of  the  "loans  and  dis-  ers  publicly  proclaim  that  "ours  is  the 
counts"  in  non-quick  assets,  and  but  only  great  banking  country  that  suf- 
one-quarter  in  live  paper?  I  warn  all  fers  from  money  panics."  "These  gen- 
our  correspondent  banks  that  they  will  tlemen  doubtless  mean  that  in  the  oth- 
lose  our  account,  and  others,  too,  the  er  great  nations  cash  suspensions  by 
moment  they  enter  this  brokerage  field,  banks  generally  have  been  avoided  in 
It  is  not  legitimate  nor  conservative  the  past  fifty  years,  but  the  general 
banking.  public,  including  many  great  dailies  of 

In  all  seriousness,  do  not  the  forego-  the   United   States,   have  absorbed  the 

ing  provisions  of  the  bill  simply  spell  erroneous  impression  that  panics  do  not 

monopoly,     inflation    and     over-expan-  occur  abroad.        Briefly,  let  us  see  if 

sion    of    credit,   bordering    on    bubble-  these   fine  distinctions   of   "bank"   and 

blowino-?  "money  panics"  are  justifiable,  withm 

With  the  knowledge  that  we  are  all  the  past  fifty  years,  all  within  my 
seeking  some  simple  method  of  relief,  clear  recollection.  r  -o  i, 
to  let  us  down  easy  when  we  are  flying  According  to  the  "History  of  Bank- 
too  high,  are  the  monopolists  trying  to  ing  in  all  Nations,'  and  other  authon- 
undermine  the  great,  independent  bank-  ties :  ■,  r^  o  r- 
ing  system,  and  the  non-conservatives  In  1866  Overend,  Gurney  &  Co., 
trying  to  blow  more  bubbles?  Are  not  bankers,  of  London,  failed  for  fifty 
those  easy  methods  of  further  expand-  millions  of  dollars  Many  other  banks 
ing  credit,  panic-breeders,  instead  of  failed  for  200  millions  more.  Banks 
panic-preventers?  •  generally  in  Great  Britain  practically 

Is  not  the  handwriting  now  upon  the  stopped  discounting, 

wall    warning    us    against    further   ex-  In  1878  The  City  of  Glasgow  Bank, 

pansion  of  credit?     I  beg  of  you,  read  with   131    branches,  went  down   owing 
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seventy  millions  of  dollars.  Also  The 
West  of  England  and  South  Wales 
Banking  Co.,  with  forty  to  fifty 
branches,  for  twenty-five  millions. 
These,  with  other  bank  failures,  car- 
ried the  liabilities  to  over  100  millions. 
The  "American  Encyclopedia"  dubbed 
these  failures  "almost  a  national  disas- 
ter." (The  deficiencies  of  these  two 
banks  exceeds  the  losses  to  all  the  de- 
positors of  all  the  national  banks  since 
the  system  was  inaugurated.) 

In  1890  Baring  Bros,  of  London 
failed  for  105  millions  of  dollars. 
Other  failures  occurred.  The  Bank  of 
England  borrowed  of  the  Bank  of 
France  and  the  Imperial  Banks  of 
Russia  and  Germany  twenty-five  mil- 
lions of  gold.  It  issued  extra  bank 
notes  thereon,  and  jointly  with  a  guar- 
antee of  the  great  banks  of  Britain 
the  Barings  were  liquidated,  thus 
avoiding  a  world-wide  upheaval.  (Mark 
the  fact  that  the  temporary  use  of  ex- 
tra currency  solved  the  trouble,  but  it 
was  soon  retired  and  normal  conditions 
were  restored  as  to  currency  issues.) 

In  1892-'93,  in  Australia,  out  of 
twenty-eight  great  central  banks,  with 
1,700  branches,  thirteen  central  with 
700  or  800  branches,  failed  for  the 
stupendous  sum  of  450  millions  of  dol- 
lars. It  took  years  under  compulsory 
time  given  them  under  Government 
edict,  to  restore  them  to  normal  condi- 
tions  again. 

Even  the  Monetary  Commission  Re- 
ports indicate  that  the  branch  bank- 
ing system  of  Canada  shows  compar- 
atively five  times  as  many  failures  as 
our  national  system,  with  a  like  result 
as  to  losses.     But  enough. 

AVlien  we  consider  bald  facts  as  to 
panics  versus  hair-splitting  adjectives 
that  mislead  the  masses ;  when  we  con- 
sider that  the  banking  power  of  the 
great  national  banking  system  has  av- 
eraged in  the  half  century  the  equal 
of  any  other  nation,  and  to-day  far  ex- 
ceeds it;  when  we  consider  that  ex- 
Comptroller  Ridgely  declared  that  the 
national  system  has  "an  unequalled 
record  of  soundness  and  safety";  when 
we  consider  the  upheaval  of  our  Civil 
War    and    the    establishment    of    the 


world's  gold  standard,  including  the 
panics  of  1873,  1893  and  1907,  and 
still  the  losses  under  the  national  bank- 
ing system  to  depositors  are  but  a 
fraction  compared  to  any  other  system 
known,  we  ought  all  to  feel  proud  of 
it,  and  all  join  in  an  honest  effort  to 
provide  a  simple  and  effective  remedy 
against  cash  suspensions  by  banks  gen- 
erally, when  trouble  threatens,  but  give 
no  encouragement  to  inordinate  expan- 
sion of  credit  in  normal  times.  In  or- 
dinary times  banks  that  cannot  stand 
upon  their  own  resources,  with  the 
splendid  network  of  central  reserve 
banks  now  at  our  service,  are  weak- 
lings that  are  useless  as  nation-build- 
ers, therefore  the  only  thing  we  need 
to  perfect  the  best  banking  system  the 
world  ever  knew,  and  to  prevent  cash 
suspension  by  banks  generally,  is  to 
provide 

A   Simple   Remedy. 

To  my  mind,  the  best  plan  is  for  a 
Central  Reserve  Bank,  but  without 
branches,  where  we  can  mobilize  a  part 
of  our  reserves  for  use  when  panic 
threatens  in  any  quarter  of  the  coun- 
try. Its  operation  should  be  like  a 
full  water  reservoir,  ready  for  any 
emergency,  and  not  empty  through 
loaning  in  competition  with  existing 
banks.  It  should  be  our  servant,  not 
our  master.  Extra  currency  issues  to 
allay  troubles  should  be  penalized  by 
a  tax  to  compel  its  quick  retirement 
after  troubles  are  over,  ready  for  the 
next  emergency. 

If  we  cannot  obtain  the  one  thing 
needful,  to  wit.,  relief  in  the  day  of 
trouble,  without  the  serious  defects  of 
the  Monetary  Commission's  Bill,  then 
let  us  amend  and  extend  the  Aldrich- 
Vreeland  Act,  which  will  attain  the  end 
sought,  with  the  serious  objections  elim- 
inated. 

The  United  States  Treasurer  now 
holds  500  millions  of  currency  under 
that  act,  subject  to  the  command  of  the 
national  banks,  on  deposit,  as  security, 
of  State,  county,  city  or  first-class  mu- 
nicipal bonds;  also,  through  the  Na- 
tional Currency  Associations,  based  on 
commercial  paper  or  other  good  securi- 
ties.     The    rate   of   interest   to    obtain 


J 


NEEDED   BANKING  AND   CURRENCY   LEGISLATION 


315 


this  extra  currency  is  five  per  cent,  per 
annum  for  the  first  month,  then  six  per 
cent,  for  the  next  month  and  so  on  up 
to  ten  per  cent.  All  the  banks  of  the 
country  hold  more  than  1,000  millions 
of  dollars  of  the  bonds  eligible  to  use 
under  that  act.  The  national  banks 
approximate  200  millions.  .The  State 
banks  and  trust  companies  250  mil- 
lions ;  therefore,  if  the  State  banks  and 
trust  companies  were  permitted  to  com- 
ply with  the  act,  with  a  slight  increase 
of  bonds  easily  attainable,  the  whole 
sum  of  500  millions  of  extra  currency 
could  be  obtained  directly  from  the 
Government  at  Washington  without  re- 
sort to  the  permissive  powers  through 
the  National  Currency  Associations, 
This  sum,  doubtless,  is  far  in  excess  of 
any  probable  necessity,  as  distrust  and 
fright  would  be  minimized,  because 
"You  got  'em,  I  no  want  'em.  You  no 
got  'em,  I  want  'em."  As  good  laws 
regulating  all  banks  now  predominate 
in  nearly  every  State,  extend  the 
rights  to  them,  and  as  far  as  cash  sus- 
pension by  banks  is  concerned,  it  will 
be  a  nightmare  to  us  no  longer. 

The  operation  is  so  simple  any  child 
can  understand  it.  It  keeps  the  boiler 
from  exploding.  It  accomplishes  the 
end  sought,  without  monopoly,  inflation 
or  over-expansion  of  credit.  It  pre- 
serves inviolate  the  splendid,  indepen- 
dent banking  system  of  the  United 
States  which  has  done  wonders  in  our 
upbuilding. 


I  am  confident  the  moving  spirits 
behind  the  subtle  and  complex  Mone- 
tary Commission  Bill  desire  to  monop- 
olize the  indei^endent  banking  system 
of  the  United  States.  They  also,  con- 
sciously or  unconsciously,  throw  con- 
servatism to  the  winds  in  advocating 
broad  powers,  not  germane  to  the  end 
sought.  They  throttle  free  discussion. 
An  immense  fund  to  carry  their  scheme 
has  been  freely  used  to  "educate,"  on 
one  side,  in  favor  of  the  cause. 

The  man  who  claims  that  panics  can 
be  absolutely  avoided  either  disregards 
the  beacon  lights  of  history  or  cares  not 
for  his  own  reputation.  We  can  ameli- 
orate, but  not  absolutely  avoid  panics, 
as  long  as  human  error  exists  and  na- 
ture is  fickle  in  her  gifts  to  man. 

I  respectfully  appeal  to  the  great 
masses  of  thinking  bankers  to  digest 
carefully  these  thoughts,  and  if  they 
are  logical  join  in  the  established 
truth,  that  the  great  National  Bank 
Act,  when  amended,  as  desired  by  us 
all,  so  as  to  greatly  strengthen  the 
only  weak  link  to  the  chain,  we 
will  add  to  the  glory  of  the 
best  banking  system  the  world 
has  ever  known.  Barring  a  few  States 
without  good  laws,  the  remainder  can 
justly  claim  for  State  and  savings 
banks,  also  trust  companies,  approxi- 
mately a  like  encomium.  Let  us  give 
the  monopolists  a  wide  berth,  but  pre- 
serve and  improve  our  splendid 
heritage. 


Reserve  Association  Plan,  with  Modifications 

Bv  J.  Fletcher  Farrell,  Vice-President  Fort  Dearborn  National 

Bank,  Chicago. 


T    AM  heartily  in  favor  of  any  legis- 
lation  looking  to  the  betterment  of 
our  monetary  system. 

It  is  universally  conceded  that  our 
present  system  is  faulty,  and  much- 
needed  reforms  should  be  made.  Our 
present  system  lacks  stability  in  times 
of  financial  stress ;  it  lacks  cohesion, 
for  there  is  nothing  tending  to  com- 
bine or  unite  the  many  banking  units. 


We  need  a  currency  system  that  is 
more  elastic — one  that  is  based  on 
gold  and  commercial  paper,  properly 
secured  and  endorsed  by  good  banks,  a 
currency  that  will  automatically  respond 
to  the  needs  of  business  at  all  times 
and  under  all  conditions. 

We  need  some  central  organization 
for  the  mobilization  of  our  cash  reserve 
to  be  run  independent  of  partisan  poli- 
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tics  and  not  subject  to  the  control  of 
any  set  of  financiers. 

Any  plan  which  we  adopt  must  be 
adaptable  to  the  different  conditions 
and  needs  of  evexy  section  of  the 
United  States. 


I  believe  that  the  plan  approved  by 
the  Monetary  Commission,  with  few 
modifications,  provides  for  that  emer- 
gency. This,  I  believe,  would  be  a 
tremendously  effective  measure  for  the 
making  of  good  times. 


Control  of  the  National  Reserve  Association 

By  John  Harsen  Rhoades,  of  Rhoades  &  Co.,  Bankers,  New  York. 


/^BJECTIONS  to  tlie  proposed  Na- 
^^  tional  Reserve  Association  have 
been  based  largely  on  the  ground  that 
the  method  of  organization  and  man- 
agement therein  contained  might  tend  to 
render  it  easy  for  certain  financial 
groups  to  get  control  of  the  institu- 
tion and  use  it  for  their  own  advantage 
and  possibly  to  the  public  detriment. 
The  following  suggestions  are  offered  in 
the  belief  that  they  will  tend  to  obvi- 
ate objections  of  this  character: 

Under  the  Aldrich  plan  the  method 
of  election  of  the  board  of  governors 
of  the  National  Reserve  or  Bank  of 
Banks  at  Washington,  to  all  intents 
and  purposes,  is  identical  with  that  of 
the  election  of  the  directors  of  the  lo- 
cal associations  and  branches. 

I  propose  that  this  main  body,  in 
whose  hands  we  American  people  must 
place  the  financial  destiny  of  our  na- 
tion, shall  not  be  elected  by  the  bankers 
nor  by  any  special  interest,  but  shall 
be  singled  out  for  that  great  honor  and 
service  by  the  President  of  the  United 
States.  My  purpose  is  to  adopt  the 
method  of  procedure  of  the  appoint- 
ment of  the  Justices  of  the  Supreme 
Court,  who,  as  we  know,  are  appointed 
for  life  by  the  President,  subject  to 
confirmation  by  the  Senate.  I  would 
make  one  qualification,  that  the  Pres- 
ident shall  appoint  one-half  of  the 
board  from  the  eastern  section  of  the 
country  and  one-half  from  the  west- 
ern, the  zones  to  be  divided  by  a  line 
running  nortli  and  south  through  the 
centre  of  population,  which  line  of  de- 
marcation tends  to  move  further  and 
further  M-cst  as  the  country  develops. 

I  propose  that  this  board — the  Court 


of  Finance — shall  be  reduced  from  the 
unwieldy  number  of  forty-five,  as  rec- 
ommended under  the  Monetary  Plan,  to 
fourteen.  Of  this  number  six  shall  be 
practical  bankers,  one  of  whom  shall 
be  appointed  to  act  as  Governor  Gen- 
eral, six  shall  be  appointed  from  the 
industrial,  commercial,  farming  and 
other  interests,  and  two  shall  be  aca- 
demic students  of  banking.  There  shall 
also  be,  as  ex-officio  members,  the  Sec-, 
retary  of  the  Treasury',  the  Secretary 
of  Commerce  and  Labor  and  the  Comp- 
troller of  the  Currency,  making  seven- 
teen in  all.  With  the  exception  of  the 
ex-ofp,cio  members,  these  men  shall  de- 
vote themselves  for  life,  to  the  exclusion 
of  all  other  interests,  through  the  work 
of  the  National  Reserve,  to  the  service 
of  the  nation. 

It  vt'ould  be  outside  my  province  to 
suggest  the  proper  compensation  for  the 
members  of  the  court,  ray  idea  being 
that  compensation  should  come  from 
the  Government  and  be  commensurate 
with  services  rendered.  Inasmuch  as 
members  of  the  court  cannot  be  stock- 
holders in  the  National  Reserve — as 
only  banks  are  eligible — I  propose  a 
scheme  somewhat  similar  to  that  in 
vogue  in  Gjermany,  whereby  there  shall 
be  a  stockholders'  committee  of  five, 
with  whom  the  court  shall  consult  from 
time  to  time. 

Let  us  now  consider  what  objections 
will  be  raised.  First  and  foremost,  it 
will  be  said  that  in  giving  this  power 
to  the  President  we  are  bringing  poli- 
tics into  banking.  Upon  this  point  I 
have  but  one  thing  to  say.  If,  to 
guard  our  constitutional  interests,  we 
can  trust  the  members  of  the  Supreme 
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Court  of  law  to  appointment  by  the 
President,  subject  to  confirmation  by 
the  Senate,  why  can  we  not,  to  protect 
our  financial  interests,  entrust  to  him, 
"with  the  same  safeguard,  the  appoint- 
ment of  the  members  of  the  Court  of 
Finance  ? 

A  second  objection  may  be  this:  How 
are  "we  to  persuade  our  busy  business 
men  to  serve? 

If  lawyers  can  be  found  unselfish 
enough,  disinterested  enough,  to  sacri- 
fice their  desire  for  wealth  to  the  ser- 
vice of  their  country,  is  it  possible  we 
have  no  such  bankers?  I  cannot,  will 
not,  believe  it.  Give  them  the  oppor- 
timity  and  they  will  covet  the  privilege. 

The  Court  of  Finance,  which  I  pro- 
pose, is  the  supreme  tribunal  to  whom 


the  American  people  must  entrust  the 
financial  destiny  of  their  nation.  These 
are  the  men  who  must  be  above  sus- 
picion. It  is  they  who  will  set  the 
standard  of  membership  in  the  National 
Reserve,  with  authority  to  accept  or 
reject  an  application.  It  is  they  who 
will  have  the  power  to  expel.  It  is  they 
who  will  control  the  discount  rate — 
raise  it  to  check  speculation  in  the  East 
— raise  it  to  check  speculation  in  the 
West — raise  it  when  the  financial  seas 
are  disturbed — lower  it  when  the  seas 
are  calm.  The  question  before  us  is  not 
whether  the  financial  destiny  of  the  na- 
tion shall  be  in  the  hands  of  a  few,  but 
who  shall  be  the  few,  and  how  they 
shall  be  made,  so  far  as  lies  within  our 
power,  subservient  to  the  will  of  all. 


Prompt  Revision  of  Our  Banking  and  Currency  Laws  a 
Question  of  Paramount  Importance 

By  Joseph  G.  Brown,  President  Citizens  National  Bank,  Raleigh,  N.  C. 


"pERHAPS  no  question  that  has  ever 
come  before  the  American  people 
has  had  such  diligent  and  intelligent 
study  as  that  which  has  been  given  to 
the  banking  and  currency  laws  during 
the  last  few  years. 

The  most  eminent  financiers,  leading 
economists  and  wisest  statesmen  have 
given  this  subject  their  best  thought. 
It  would  be  presumptuous  in  me,  there- 
fore, to  undertake  to  outline  any  defi- 
nite plan. 

If  I  were  a  member  of  the  present 
Congress,  however,  I  would  regard  as 
of  paramount  importance  the  prompt 
revision  of  our  banking  and  currency 
laws,  and  with  the  results  of  recent  in- 
vestigations before  me,  I  would  lose  but 
little  time  in  trying  to  secure  the 
necessary  legislation  in  regard  thereto. 
At  the  same  time  to  the  preparation 
of  such  a  measure  I  would  give  the 
very  best  thought  of  which  I  was  capa- 
ble. In  its  consideration  I  would  dis- 
card all  politics,  dismiss  all  prejudice, 
and  set  always  before  my  face  the  im- 
perative need  of  a  better  financial  sys- 
tem. 


I  would  not  fail  to  place  a  proper 
estimate  upon  the  work  done  by  the 
Monetary  Commission,  and  to  recognize 
the  ability  of  its  members  and  their 
honesty  of  purpose;  and  I  would  con- 
cede to  them  that  which  I  would  claim 
for  myself,  a  sincere  desire  to  serve  the 
best  interests  of  my  country.  I  would 
not  hesitate,  therefore,  to  avail  myself 
of  the  material  gathered  by  them,  and 
to  make  use  of  all  or  any  part  of  it  that 
I  felt  would  contribute  to  a  satisfactory 
solution  of  this  complex  question. 

I  would  keep  constantly  in  mind  the 
absolute  necessity  of  a  revision  of  our 
currency  and  banking  laws ;  the  pre- 
vention of  panics ;  the  need  of  coopera- 
tion and  conservative  action  among  the 
banks,  the  concentration  of  our  scat- 
tered reserves  so  that  in  emergency  they 
might  be  easily  available;  the  creation 
of  some  agency  through  which  a  solvent 
bank  could  at  all  times  secure  funds 
for  the  needs  of  legitimate  trade;  the 
provision  for  a  currency  that  would 
not  only  be  safe  but  unfailing  in  sup- 
ply, always  available,  and  entirely  ade- 
quate for  the  requirements  of  the  larg- 
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est  crops,  and  sufficiently  elastic  to  re- 
spond readily  to  the  demands  of  busi- 
ness; the  elimination  of  any  condition 
by  which  the  smaller  banks  in  the  rural 
districts  must  be  absolutely  dependent 
upon  the  great  city  banks  instead  of 
relying  upon  their  own  prudence  and 
conservatism;  the  justice  of  giving  to 
all  classes  of  banks  the  same  privileges 
and  surrounding  them  with  the  same 
restrictions;  the  prime  necessity  of  a 
provision  by  which  the  products  of  the 
farm  may  be  utilized  as  collateral  as 
readily  as  stock  exchange  securities, 
and  uniform  interest  rates  to  all  alike. 
If  in  search  for  these  things  I  should 
be  led  to  some  great  central  agency, 
such  as  the  other  great  nations  seem  to 
have  found  essential,  I  would  not  even 
hesitate  at  this,  but  would  brave  the 
prejudices  of  many  good  people  and 
agree  even  to  this  feature,  making 
sure,  however,  of  such  rigid  supervision 
on   the   part   of   the    Government   that 


there  could  be  no  monopolistic  or  polit- 
ical control.  I  would  seek  to  avoid  a 
central  bank,  but  to  secure  some  satis- 
factory medium  of  cooperation. 

Knowing  the  urgency  of  the  need,  I 
would  advocate  the  adoption  of  the 
best  plan  that  could  be  agreed  upon, 
modifying,  if  necessary,  my  own  views, 
feeling  sure  that  in  the  united  wisdom 
of  all  no  unsafe  measure  would  be 
passed;  that  almost  any  system  would 
be  an  improvement  on  the  present 
patchwork,  and  that  if  a  bill  following 
the  lines  of  the  one  prepared  by  the 
National  Monetary  Commission  should 
be  adopted,  we  would  have,  at  least,  a 
basis  upon  which  to  build,  and  ultimate- 
ly to  perfect  a  system  that  would  not 
only  take  care  of  our  domestic  busi- 
ness, but  would  give  to  this  great  coun- 
try of  ours  the  world-wide  financial 
prestige  and  leadership  to  which  she  is 
rightly  entitled. 


Lending  to  Officers — Interest  on  Deposits — Glearing- 
House  Organizations 

By  C.  H.  W.  Foster,  President  Mutual  National  Bank,  Boston,  Mass. 


'T^O  create  discussion,  would  it  not 
be  well  to  amend  the  National 
Bank  Act  in  the  following  respects: 

First:  Prohibit  the  banks  from  lend- 
ing to  any  of  their  officers  or  directors, 
to  any  corporation  or  firm  in  which 
any  such  officer  or  director  is  finan- 
cially interested  to  an  extent  to  influ- 
ence his  decisions. 

This  suggestion  would  not  only  be 
a  safeguard  against  any  improper  use 
of  the  bank's  money,  but  also  it  will 
tend  to  develop  banking  men,  pure  and 
simple.  That  is,  induce  men  to  go 
into  the  business  of  banking  as  such, 
and  keep  themselves  free  from  other 
occupations.  We  need  more  men  who 
have  been  born  and  bred  in  the  busi- 
ness. 

Second:  Banks  to  be  forbidden  from 
paying  interest  on  deposits  in  any  way. 
At  first  thought  this  may  seem  to  be 


aiding  the  banks  in  their  profit  earn- 
ings. Another  view  is  that  it  will 
force  banks  to  compete  on  a  healthier 
basis.  That  iS'  it  will  attract  custom- 
ers through  the  physical  conveniences 
of  the  banks  and  the  benefit  they  can 
give  on  their  loans — a  much  better 
kind  of  competition  than  through  the 
payment  of  high  rates  of  interest  for 
deposits. 

Again,  it  would  seem  as  though  a 
removal  of  payment  of  interest  on  de- 
posits will  lead  to  cheaper  money  for 
the  business  world.  Banks  now  figure 
that  their  money  costs  them  from  one 
per  cent,  to  two  per  cent.,  and  this,  of 
course,  must  be  added  to  the  rate  at 
which  they  lend.  If  their  money  costs 
them  nothing,  they  can  lend  at  a  lower 
rate.  If  no  interest  is  paid  on  depos- 
its, it  may  be  assumed  that  the 
amount  of  deposits  will  be  less,  but  the 
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amount  of  money  in  active  business 
participation  will  be  increased,  and 
especially  as  regards  actual  cash,  be- 
cause deposits  in  a  bank  require  a  cer- 
tain per  cent,  of  cash  reserve,  and 
that  would  be  free. 

Third:  Trust  companies  should  be 
made  to  conform  to  the  provisions  of 
the  National  Bank  Act. 

Fourth:  Construe  the  present  rule 
in  regard  to  lending  not  over  ten  per 
cent,  of  the  bank's  capital  to  any  one 
person  to  apply  to  bonds  and  all  form 
of  loans. 

Fifth:  Prohibit  underwritings  and 
the  engaging  in  general  banking  and 
brokerage  business  of  buying  and  sell- 
ing securities  on  commission. 

Sixth:  Allow  banks  to  lend  on  real 
estate  mortgages  under  proper  condi- 
tions. 

Seventh :  Divide  the  country  into  a 
number  of  financial  districts,  say  fif- 
teen or  twenty,  each  with  a  central 
clearing-house,  all  the  banks  in  such 
districts  to  be  members  of  this  clear- 
ing-house association  and  each  bank, 
irrespective  of  its  size,  to  have  one  vote 
in  its  affairs. 

Eighth:  Have  each  such  association 
elect  six  men  to  a  clearing-house  com- 
mittee of  seven.  Have  the  seventh 
member,  and  possibly  its  chairman,  the 
Government  bank  examiner  for  the  dis- 
trict; a  man  of  ability  and  experience, 
to  be  paid  a  salary  large  enough  to 
attract  a  high-grade  man.  He  should 
have  such  assistants  and  clerks  as  are 
necessary  to  conduct  the  examinations. 

Ninth:  Have  this  clearing-house 
committee  empowered  to  issue,  in  times 
of  emergency,  clearing-house  notes. 
These  notes  should  be  of  two  kinds, 
either  short  time,  fixed  payment  date 
notes,  which  can  be  sold  to  banks  or 
individuals  having  money;  or  in  time 
of  shortage  of  actual  currency  medium, 
then  a  clearing-house  currency  note 
bearing  a  high  rate  or  carrying  a  high 
tax  or  other  device  which  will  call  it 
in  automatically  when  conditions  be- 
come normal.  The  security  back  of 
these  clearing-house  notes  to  consist  of 
bonds,  commercial  paper  or  other 
assets  acceptable  to  the  clearing-house 


committee,  which  can  be  instructed  by 
the  Comptroller  under  what  rules  and 
margin  they  can  issue  flexible  cur- 
rency. 

If  necessary  closer  relations  with 
the  Government  can  be  established  be- 
tween these  clearing  houses,  so  that 
the  certificates  may  be  of  unquestion- 
able and  equal  value  and  acceptable  as 
money  in  all  places. 


Extend  the  Aldrich-Vreeland 
Law 

By     Chas.     S.     Calwell,     President 

Corn  Exchange  National  Bank, 

Philadelphia. 

/^  UR  views  on  "Needed  Banking 
^^  Legislation"  can  be  expressed  in 
very  few  words.  Let  us  alone  and  ex- 
tend the  time  for  the  operation  of  the 
Aldrich-Vreeland   Law. 


A   Currency   System   of 
Greater  Elasticity 

By  W.  M.  Ladd^  President  Ladd  & 
TiLTON  Bank,  Portland,  Oregon. 

T  THANK  you  for  your  invitation  to 
•*■  express  my  views  on  needed  bank 
legislation,  for  publication  in  the  spe- 
cial number  of  your  valued  Magazine. 
I  never  have  written  anything  for  pub- 
lication. A  most  important  need,  how- 
ever, is  the  adoption  of  a  currency 
system  of  greater  elasticity  than  that 
which  we  now  have. 


Circulation  Based  on  Com- 
mercial Paper 

B  y  W.  B.  Cooper,  President  Ameri- 
can National  Bank,  Wilming- 
ton, N.  C. 

T  T  seems  to  me  that  if  Congress  would 
allow  national  banks  to  issue  circu- 
lation based  on  good  commercial  paper, 
with  a  fifty  per  cent,  margin  and 
proper  restrictions,  it  would  help  very 
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much  indeed.  Certainly  it  would  help 
bankers  in  the  South,  where  the  de- 
mand for  money  is  so  much  heavier 
than  we  can  supply.  This  happens  be- 
cause the  South  is  going  ahead  with 
such  rapid  strides. 


The  same  fight  so  often  made  against 
currency  inflation  must  be  repeated 
against  the  inflation  and  depreciation  of 
credit  to  which  excessive  expenditure 
and  unwarranted  borrowing  inevitably 
lead. 


Emergency     Circulation     Se- 
cured    by    Well-Rated 
Commercial   Paper 

Bv  W.  W.  Bkrry,  President  Ameri- 
can National  Bank,  Nashville, 
Tenn. 

"  I  ''HE  most  needed  legislation  for 
"■•  banks  is  that  Congress  pass  a  law 
allowing  all  the  States  to  issue  emer- 
gency currency,  relieving  it  of  the  ten 
per  cent,  tax  and  require  one  and  one- 
half  or  two  for  one  good,  well-rated 
commercial  paper  to  be  put  up  as  se- 
curity for  such  emergency  currency 
and  a  graduated  rate  of  interest 
charged  according  to  the  period  of  time 
outstanding. 


Care  in  Extending  Credit 

/"^ONTRACT  or  expand  credit  un- 
^^  duly  or  improperly,  said  James  J. 
HUl  in  a  recent  address,  and  the  eff'ects 
may  be  incomparably  worse  than  those 
of  the  wildest  experiments  in  currency 
tinkering  that  the  world  has  ever  seen. 
No  cause  has  been  more  prolific  of  mis- 
fortune. 

The  excessive  capitalization  of  trusts 
and  of  some  less  spectacular  enter- 
prises has  much  the  same  eff"ect  as  an 
issue  of  cheap  money.  The  same  efi'ect 
is  produced  by  the  increase  of  public 
indebtedness  everywhere.  The  issue  of 
a  State,  city  or  county  bond  aff*ects 
credit  more  powerfully  and  produces 
more  directly  all  the  eff'ects  of  an  in- 
crease in  money  volume  because  it  is 
acceptable  as  collateral  for  nearly  or 
quite  its  face  value  in  credit  issues.  The 
whole  American  public  is  wild  with 
spending.     Public  economy  is  a  lost  art. 


Scrutinizing  Commercial 
Paper 

/^  OMMERCIAL  paper  is  so  import- 
^^  ant  a  part  of  our  industrial  fab- 
ric, writes  George  W.  Simmons,  pres- 
ident of  the  Simmons  Hardware  Com- 
pany of  St.  Louis  in  the  Boston 
"Herald,"  that  I  believe  the  American 
Bankers'  Association  should  establish 
some  kind  of  a  bureau  of  information  to 
scrutinize  the  business  of  the  concerns 
issuing  it.  In  this  way  a  great  deal  of 
reliable  information  could  be  placed  at 
the  service  of  those  desiring  to  invest 
in  such  paper — particularly  banks — in- 
formation not  only  as  to  the  concern's 
assets  and  current  receipts,  but  as  to  the 
extent  of  the  loans  extended  to  it  from 
various  sources.  Commercial  paper 
would  then  become  the  most  desirable 
paper  any  bank  could  buy,  so  far  as 
regards  safety. 


New  York  Bankers  to  Meet 
in  Ottawa 

A  NNOUNCEMENT  is  made  that  the 
■*■  ^  next  annual  meeting  of  the  New 
York  State  Bankers'  Association  will 
be  held  at  Ottawa,  Ontario,  about  the 
middle  of  June. 

Coincident  with  the  convention  there 
will  be  a  celebration  of  the  completion 
of  a  centennial  of  peace  between  the 
English-speaking  peoples. 


School  Savings  Banks 

CCHOOI.  savings  banks  in  1,149 
'^  schools  throughout  the  United 
States  liave  now  nearly  $1,000,000  on 
deposit.  ;  ^ 


Foreign  Estimates  of  American 
Banking 

Our  National  Banking  System  Commended 

By  W.  R.  Lawson,  Member  London  Stock  Exchange  and  Well- 
Known  Financial  Writer. 


"From  the  producer's  standpoint,  which  is 
the  most  important  point  out  West,  the  Na- 
tional banking  system  of  the  United  States  Is, 
in  my  opinicn,  one  of  the  best  developments  of 
modern   banking." 

THHE  national  banking  system  of  the 
■*■  United  States  is  such  an  essential- 
ly domestic  institution  that  foreign 
critics  feel  a  natural  delicacy  in  ex- 
pressing opinions  upon  it.  This  deli- 
cacy has^  indeed,  been  carried  so  far 
as  to  discourage  close  study  of  the  sys- 
tem. And  yet  there  is  no  subject  in 
the  whole  range  of  American  finance 
on  which  foreign  criticism  is  more  fre- 
quently invited.  To  the  American 
banker  no  subject  seems  to  be  more  in- 
teresting— we  might  almost  say  fasci- 
nating— than  comparisons  between 
British  and  American  banking  meth- 
ods and  resources.  At  the  same  time 
nothing  could  be  more  futile,  seeing 
that  the  conditions  are  so  widely  differ- 
ent as  to  have  very  little  relation  to 
each  other. 

Functions  of  the  Bank  of  England. 

If  the  average  British  banker  knows 
very  little  about  the  working  of  the 
American  national  banks,  the  average 
American  banker  knows  still  less  about 
the  practical  working  of  British  banks. 
He  is  most  of  all  astray  as  to  the  spe- 
cial and  peculiar  functions  of  the  Bank 
of  England.  Judging  these  by  their 
results,  which  represent  the  very  max- 
imum of  effect  obtained  from  the  min- 
imum of  cause,  he  invests  them  with 
ideal  and  almost  miraculous  powers. 
What  he  cannot  see,  because  so  much 
of  it  lies  under  the  surface,  is  that  the 
Bank  of  England  is  never  entirely  de- 


pendent upon  its  own  powers  and  re- 
sources. It  enjoys  the  help  and 
cooperation  of  a  surrounding  network 
of  other  banks,  foreign  as  well  as  Brit- 
ish. In  emergencies  the  whole  network 
can  in  some  way  be  brought  into  line 
and  made  to  act  together.  The  vari- 
ous banks  composing  it,  however  much 
they  may  differ  from  each  other  in 
their  individual  lines  of  business,  have 
a  common  interest  which  draws  them  to- 
gether and  harmonizes  them. 

This  is  the  secret  of  the  Bank  of 
England's  power  and  it  is  due  quite  as 
much  to  the  bank's  surroundings  as  to 
its  individual  merit.  The  combination 
is  one  which  could  have  been  formed 
only  in  London  and  which  is  required 
only  there.  It  would  be  useless  as  well 
as  vain  to  attempt  to  reproduce  it  else- 
where. Its  essential  condition  is  that 
London  has  become  the  centre  of  the 
world's  international  banking  and  com- 
merce. It  performs  that  function  so 
fully  and  adequately  that  no  second 
centre  of  the  same  kind  is  needed. 
Least  of  all  is  it  needed  in  New  York 
or  any  American  city  where  banking 
conditions  are  entirely  different  from 
those  of  Europe. 

TvFO      Distinct      Developments      of 
Modern   Banking. 

In  the  evolution  of  modern  banking 
two  distinct  developments  are  observ- 
able— one  in  the  old  world  and  the 
other  in  the  new.  The  old  world  bank- 
er has  to  act  specially  for  distributors 
and  consumers,  while  the  new  world 
banker  has  to  act  for  producers.  His 
duty  is  to  assist  the  food  grower,  the 
cotton   grower  and  the  mine  owner  to 
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raise  their  produce  and  bring  it  to  mar- 
ket. The  test  of  his  efficiency  as  a 
banker  is  the  economy  and  rapidity 
with  which  he  can  perform  these  ser- 
vices. His  work  begins  at  home  and 
ends  in  London.  When  he  gets  the 
produce  of  his  district  landed  in  Eu- 
rojje  and  converted  into  a  London 
credit,  his  part  of  the  process  is  fin- 
ished 

His  success  as  a  banker  is  to  be 
judged  chiefly  by  this  standard  and 
when  we  apply  it  to  the  national  banks 
of  the  United  States  they  must  be  ad- 
mitted to  stand  the  test  very  creditably. 
They  have  been  of  incalculable  ben- 
efit to  American  industry  in  facilitating 
production  of  all  kinds  and  still  more 
in  accelerating  distribution. 

Localization    of   American    Banks. 

Without  sitting  down  and  thinking  it 
out  carefully,  one  cannot  realize  the 
economic  effect  of  more  than  seven 
thousand  national  banks  on  the  opera- 
tions of  ninety  millions  of  people 
spread  over  three  million  square  miles 
of  country.  The  chief  objection  made 
to  them,  that  they  are  small  and  high- 
ly localized,  is  rather  carping  criticism. 
Their  localization  may  be  a  defect  in 
one  sense,  but  it  is  a  great  virtue  in  an- 
other. Originally  it  was  not  merely  a 
virtue,  but  an  absolute  necessity.  Half 
a  century  ago,  when  the  national  bank- 
ing system  came  into  existence,  local 
banking  was  the  most  urgent  need  of 
the  country.  Banking  pioneers  were 
wanted  to  go  out  West  along  with  the 
railway  pioneers,  the  farming  pioneers, 
and  the  mining  pioneers.  To  have  ex- 
pected New  York  or  any  Atlantic  city 
to  do  this  kind  of  work  would  have 
been  absurd.  They  had  quite  enough 
to  do  to  carry  on  their  own  local  trade 
and  manufacturing. 

Tliey  could  not  even  finance  the  mod- 
erate exports  and  imports  of  those 
days.  Foreign  banking  was  a  distinct 
business  controlled  almost  entirely  by 
foreign  houses. 

It  has  been  the  local  banker  that  has 
helped  to  open  up  the  country.  He 
made  farming  possible  on  the  prairie, 


the  farmer  in  his  turn  made  the  rail- 
ways possible,  and  all  three  working 
together  created  the  great  West  as  we 
have  it  today.  In  this  advanced  stage 
of  such  a  magnificent  evolution  is  it  not 
rather  ungracious  to  forget  the  past 
services  of  the  national  banks  and  de- 
mand of  them  qualities  which  were 
never  contemplated  in  their  original  de- 
sign? They  cannot  be  at  once  Ameri- 
can and  European.  The  fluidity  and 
elasticity  of  credit  which  are  essential 
in  London  ought  to  be  secondary  con- 
siderations in  Iowa  or  Nebraska.  There, 
the  predominant  consideration  should 
be  safety,  and  that,  I  think,  is  very 
fully  provided  for  in  the  scheme  of 
the  national  banks.  In  comparison 
with  the  banking  systems  of  other 
countries  it  has  been  over  provided  for. 

Close  Restrictions  on  the  Banks. 

The  most  practical  criticism  which 
foreign  observers  have  passed  on  the 
national  banks  is  directed  against  the 
cast-iron  character  of  their  reserves. 
But  this  is  only  one  of  several  in- 
stances in  which  they  have  suffered 
from  the  over-legislation  of  their  early 
days.  No  other  banks  in  the  world 
have  been  so  hampered  and  almost 
strangled  by  statutory  regulations  as 
the  national  banks.  From  time  to  time 
the  bonds  have  been  relaxed  and  it  is  a 
fair  question  whether  further  relaxa- 
tion would  not  be  safe  as  well  as  ben- 
eficial. At  the  outset  these  restrictions 
were  fiscal  as  well  as  financial.  The 
tax  of  one  per  cent,  per  annum  on  the 
average  amount  of  circulation  and  of 
one-half  per  cent,  on  deposits  and  cap- 
ital stock  was  obviously  intended  for 
revenue  purposes.  At  the  end  of  the 
first  twenty-year  term  when  drastic 
revenue  measures  were  no  longer 
necessary,  the  tax  on  deposits  and  on 
capital  stock  was  repealed,  but  the  cir- 
culation still  remained  taxed. 

Considering  the  invaluable  service 
which  the  national  banks  rendered  to 
the  Government  at  the  greatest  crisis 
of  its  life  it  hardly  seems  grateful  to 
reward  them  with  differential  taxes. 
For  taxing  their  circulation  there  is  all 
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the  less  excuse  since  it  yields  them 
practically  no  profit.  Their  note  is- 
sues are,  as  a  rule,  only  a  matter  of 
prestige.  They  have  a  sentimental 
ratlier  than  a  practical  value  to  the  is- 
suing banks.  It  is,  in  fact,  infinitesi- 
mal compared  with  their  value  to  the 
public  and  to  the  Government  itself. 
Probably  few^  Americans  are  aware  that 
two-thirds  of  the  credit  currency  in  the 
United  States — that  is,  the  currency 
not  based  on  gold  or  silver— is  pro- 
vided by  the  national  banks.  Their 
share  amounts  to  nearly  $700,000,000 
as  against  $346,000,000  of  United 
States  notes.  This  huge  volume  of  pa- 
per money  not  only  costs  the  State 
nothing,  but  it  has  been  the  direct 
means  of  enhancing  the  national  credit 
to  an  extent  which  has  no  parallel  else- 
where. 

To  tax  a  benefaction  of  that  sort 
and  at  the  same  time  to  hamper  by  ar- 
tificial restrictions  the  business  of  the 
taxpa3'er  seems  strange  in  a  country 
where  industrial  enterprise  is  so  warm- 
ly encouraged  as  in  the  United  States. 
Half  a  century  ago  there  may  have 
been  a  good  deal  to  say  for  twenty- 
iive  per  cent,  reserves  on  circulation 
and  deposits.  Up  to  that  time  the 
banking  record  of  the  country  had  not 
been  particularly  good.  Without  strong 
and  definite  guarantees  for  safety  the 
notes  of  the  new  national  banks  might 
not  have  been  freely  taken,  consequent- 
ly no  large  amount  of  them  could  have 
got  into  circulation.  This  would  have 
teen  an  even  greater  misfortune  for 
the  Government  than  for  the  banks 
themselves.  The  founders  of  the  na- 
tional banking  system  were,  therefore, 
justified  in  making  the  best  possible 
provision  against  it.  But  after  the 
banks  were  thoroughly  established  and 
their  notes  had  got  into  universal  cir- 
culation the  swaddling  clothes  of  their 
infancy  might  have  been  very  wisely 
unloosed. 

The  question  of  the  present  day  is 
whether  the  hard  and  fast  reserves  re- 
quired of  the  national  banks  are  really 
necessary.  It  is  speciously  argued  that 
they  do  more  harm  than  good,  but  the 
worst  of  such  discussions  is  that  there 


is  sure  to  be  exaggeration  on  both 
sides.  It  may  be  doubted  whether  the 
national  banks  even  if  they  had  a  free 
hand  could  let  their  reserves  run  down 
much  lower  than  the  present  statutory 
limit,  which  for  the  smaller  banks  av- 
erages probably  eighteen  or  twenty 
per  cent,  of  effective  cash.  The 
monthly  statement  of  the  London 
clearing  banks  shows  cash  reserves 
ranging  from  fourteen  td  seventeen 
per  cent.,  which  is,  consequently,  not 
much  below  the  effective  level  of  the 
national  banks. 

The  people  who  have  the  best  right 
to  be  heard  on  this  question  are  the 
customers  of  the  banks.  It  affects 
them  in  two  ways.  Large  cash  reserves 
ensure  the  safety  of  their  deposits,  but 
on  the  other  hand  they  diminish  the 
working  resources  of  the  banks  and 
thereby  tend  to  make  money  dearer. 
The  latter  is  the  real  grievance  of  the 
trader,  British  as  well  as  American.  It 
is  as  rampant  in  London  as  in  the 
Western  States.  In  both  cases,  and,  in- 
deed, in  all  similar  cases,  the  ultimate 
form  of  money  (namely,  gold)  is  only 
to  be  got  by  raising  the  price  at  which 
it  can  be  borrowed;  in  other  words, 
the  rate  of  interest.  When  the  western 
farmer  complains  of  having  to  pay  on 
an  average  eight  per  cent,  for  the 
money  he  borrows  while  the  Bank  of 
England  rate  averages  only  half  as 
much,  he  is  not  aware  that  he  is  com- 
paring entirely  different  things.  British 
farmers  are  not  able  to  borrow  from 
the  Bank  of  England  at  four  per  cent., 
or,  indeed,  at  any  price.  The  Bank  of 
England  deals  only  with  the  highest 
class  of  borrowers  who  can  put  up  the 
best  of  gilt-edged  collateral.  Down  in 
the  provinces  the  British  farmer  pays 
at  least  six  per  cent,  for  overdrafts 
and  can  get  only  a  very  limited  supply 
at  that  rate.  Taking  all  things  into 
consideration  the  western  farmer  is 
more  liberally  treated  by  his  local  bank 
than  the  British  farmer  is.  From  the 
producer's  point  of  view,  which  is  the 
most  important  point  out  West,  the 
national  banking  system  of  the  United 
States  is,  in  my  opinion,  one  of  the 
best  developments  of  modern  banking. 
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Time   for  Action 

By  G.  M.  BoissEVAix,  Distinguished  Financial  Authority,  Amsterdam, 

Holland. 


OEING  asked  for  an  expression  of 
■*^  his  views  on  American  banking, 
Mr.  G.  M.  Boissevain,  a  distinguished 
financial  authority  of  Amsterdam,  Hol- 
land, excused  himself  on  the  ground  of 
ill-health,  but  adds  this  sententious  ob- 
servation : 


"I  must  frankly  say  that,  after  all 
that  has  been  written  in  the  past  few 
years,  both  in  the  United  States  and 
abroad,  on  your  banking  system,  I 
don't  know  how  anything  new  could 
be  said  now,  only  this :  We  have  talked  j 
it  is  time  now  for  action." 


The  American  Bankers'  Association 
and  Currency  Reform 

By  Frederick  E.  Farnsworth,  General  Secretary,  and  Secretary  of  the 
Association's  Currency  Commission. 


*■  I  "'HE  early  years  of  the  association's 
■*■  history  were  those  of  readjust- 
ment after  the  panic  of  1873,  and  of 
discussion  which  preceded  the  passage 
of  the  Bland-Allison  Silver  Act  of 
1878.  At  that  time  the  banks  Avere 
handicapped  by  oppressive  war  taxes 
which  continued  to  be  imposed  upon 
them  for  years  after  they  had  been 
removed  from  other  forms  of  business, 
and  chief  among  the  problems  then  be- 
ing discussed  was  whether  they  should 
assume  the  added  burden  of  providing 
for  the  resumption  of  specie  payments. 
Although  it  meant  a  severe  strain  upon 
their  tax-burdened  institutions,  the  rep- 
resentative bankers  of  the  country 
placed  themselves  on  record  at  the  first 
three  American*  Bankers'  Association 
conventions  as  favoring  it.  Had  the 
New  York  banks  alone  presented  for 
payment  the  legal  tenders  whicli  they 
held,  resumption  would  have  been,  if 
not  impossible,  at  least  improbable, 
and  their  influence  in  assisting  rather 
than  retarding  specie  resumption  re- 
ceived a  well-merited  acknowledgment 
at  the  convention  of   1879   from  Hon. 


John  Jay   Knox,  then   Comptroller  of 
the  Currency. 

Opposition  of  Banks  to  Free  Silver 
AND  Greenbacks. 

During  the  eighties  the  banks  were 
in  great  disfavor  because  of  their  op- 
position to  the  leading  public  issues  of 
silver  and  greenbaekism.  Predictions 
by  the  association  of  coming  disaster 
from  the  compulsory  coinage  of  silver 
dollars  under  the  act  of  1878,  the  ap- 
pointment of  a  commission  to  study  the 
subject,  repeated  resolutions  against 
such  coinage,  and  political  pressure  up- 
on Congress  to  discontinue  it,  only  in- 
creased the  criticism.  The  sensational 
press  of  the  day  pictured  the  bankers 
as  spending  their  time  at  conventions 
"eating  bonbons  and  drinliing  wine," 
and  plotting  the  familiar  crime  of  how 
to  make  the  "rich  richer  and  the  poor 
poorer,"  and  many  bankers  in  the  coun- 
try feared  to  join  the  association  un- 
der the  fierce  denunciations  of  many 
who  failed  to  realize  that  the  banks  were 
helping  immensely  in  carrying  on  the 
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industrial  activities  of  the  country.  But 
had  the  banks  in  general  not  concert- 
edly  withstood  the  fiat  fallacies  and  sil- 
ver sentiment  during  the  period  of  un- 
popularity which  this  policy  brought 
upon  them,  irredeemable  paper  currency 
would  have  rendered  even  more  unen- 
durable the  conditions  which  culminated 
in  the  panic  of  1893. 

When  the  crisis  of  that  year  made 
it  necessary  to  postpone  the  annual 
convention,  the  executive  council  issued 
a  circular  urging  the  necessity  for  the 
immediate  and  unconditional  repeal  of 
the  Sherman  Silver  Purchase  Act  "in 
the  interests  of  those  favoring  a  gold 
standard  and  of  those  favoring  the  use 
of  gold  with  silver,  as  the  continued 
purchase  of  enormous  quantities  of  sil- 
ver with  gold  obligations  can  only  re- 
sult in  the  final  inability  of  the  Govern- 
ment to  pay  gold,  and  in  the  continued 
overproduction  and  consequent  depre- 
ciation of  silver."  The  panic  itself 
pointed  the  moral  and  the  banks  of  the 
country  unanimously  concurred  in  the 
adoption  of  resolutions  strongly  sup- 
porting the  gold  standard  at  the  con- 
vention of  the  association  in  1896. 

Development    of    Sentiment    Favor- 
ing Asset  Currency. 

Upon  this  gold  standard  background 
was  being  gradually  outlined  the  prin- 
ciple of  asset  currency.  Comptroller 
H.  W.  Cannon  was  the  first  official  to 
suggest  an  additional  note  issue  based 
on  other  security  than  United  States 
bonds  and  in  the  next  ten  years  the 
inadequacy  of  the  existing  system  had 
become  sufficiently  apparent  to  elicit  the 
approval  of  the  association  in  1894  of 
the  so-called  "Baltimore  plan,"  which 
provided  for  a  circulation  based  on 
capital,  the  security  of  a  guaranty 
fund,  and  an  emergency  issue  restrict- 
ed by  taxation.  The  wave  of  silver 
sentiment  obliterated  this,  however, 
and  for  years  there  was  no  sympathetic 
response  to  the  able  advocacy  of  the 
asset  principle  from  association  plat- 
forms begun  in  1897,  at  Detroit,  by 
James  H.  Eckels,  repeated  by  him  in 
1901     at    Milwaukee,     emphasized     by 


Charles  N.  Fowler,  at  New  Orleans  the 
following  year,  and  later  advocated  in 
the  reports  of  Secretaries  of  the  Treas- 
ury, Lyman  J.  Gage  and  Leslie  M, 
Shaw.  At  the  San  Francisco  conven- 
tion in  1903,  a  committee  suggested 
the  application  of  the  principle  to  an 
emergency  currency  based  on  the 
pledge  of  specific  assets  with  the  Sec- 
retary of  the  Treasury  and  the  Comp- 
troller, but  it  was  considered  too  literal 
an  interpretation  of  what  has  since  be- 
come somewhat  better  known  by  the 
term  "credit  currency,"  as  a  broader 
expression  for  a  bank  note  currency 
based  on  general  assets. 

Appointment  op  a  Currency  Commis- 
sion. 

The  appointment  of  a  currency  com- 
mission of  fifteen  representative  mem- 
bers at  the  St.  Louis  convention  of 
1906  provided  the  association  for  the 
first  time  with  an  official  means  of  ex- 
pressing the  bankers'  point  of  view  on 
currency  problems.  Results  of  the 
agency  for  direct  action  thus  afforded 
became  apparent  in  1907  in  what  was 
known  as  the  "American  Bankers'  As- 
sociation plan"  for  currency  reform, 
formulated  after  conference  with  oth- 
er business  interests.  This  plan  rec- 
ommended that  national  banks,  under 
certain  restrictions,  should  have  author- 
ity to  issue  credit  notes  equal  to  forty 
per  cent,  of  their  bond-secured  circu- 
lation, and  for  an  additional  issue  of 
1214  per  cent,  of  their  capital,  sub- 
ject in  each  case  to  different  rates  of 
taxation  on  outstanding  issues,  with 
provisions  for  redemption  agencies  and 
a  five  per  cent,  guaranty  fund.  As  in- 
troduced into  Congress  in  1907  by  Rep- 
resentative CharLes  N.  Fowler  it  was 
known  as  the  "Fowler  Bill,"  and  after 
failing  to  pass  was  changed  to  provide 
for  a  prior  lien  on  the  assets  of  the 
issuing  bank  by  the  holder  of  a  credit 
note,  and  reintroduced  in  19O8  by  Con- 
gressman McKinney,  but  again  met  de- 
feat. 

These  efforts,  however,  so  stimulated 
interest  in  the  question  of  currency  re- 
form that  numerous  other  measures  of 
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varying  merit  were  proposed,  and  the 
association  found  it  necessary  to  take  a 
strong  stand  against  the  bill  of  Con- 
gressman Charles  N.  Fowler  as  too 
radical,  and  that  of  Senator  Nelson  W. 
Aldrich  as  "impractical,  unwise  and 
financially  unsound,"  because  providing 
for  an  additional  note  issue  based  on 
State,  municipal  and  railway  bonds. 
The  opinion  of  the  association  at  the 
high-handed  procedure  which  passed 
the  Aldrich  Bill,  after  slight  modifica- 
tions, was  thus  expressed  in  a  report  of 
the  Currency  Comaaission  in  April, 
19O8:  "We  are  at  a  loss  to  know  what 
the  bankers  of  the  country  have  done 
that  their  advice  should  be  set  aside, 
their  judgment  ignored  and  their 
wishes  opposed  in  connection  with  leg- 
islation directly  affecting  the  business 
in  which  they  are  engaged.  Especially 
as  they  regard  themselves  as  the  ser- 
vants of  the  public,  and  are  fully  as- 
sured that  in  any  legislation  affecting 
the  circulating  medium,  their  inter- 
ests and  those  of  the  public  are 
identical;  for  what  is  ultimately 
best  for  the  country  is  beyond 
all  question  best  for  the  banks.  *  *  * 
As  bankers  we  claim  a  practical  knowl- 
edge of  our  business  which  experience 
alone  can  give.  We  think  that  with 
such  knowledge  and  experience  we 
should  be  counseled  and  our  advice 
heeded  in  connection  with  any  legisla- 
tion affecting  the  banking  and  currency 
laws  of  the  country." 

As  a  compromise  solution  of  the 
problems  presented  to  a  puzzled  Con- 
gress by  ninety-six  banking  and  cur- 
rency reform  bills,  the  existing  Aldrich- 
Vreeland  measure  was  finally  adopted. 
Though  admittedly  unsatisfactory  to 
bankers  and  other  business  men,  the  Cur- 
rency Commission  of  the  association  in 
its  U)08  report  referred  to  it  as  fol- 
lows: "In  the  Aldrich-Vreeland  meas- 
ure, however  open  to  criticism,  Con- 
gress, by  law,  has  recognized  the  nor- 
mal and  legitimate  assets  of  a  bank  as 
the  natural  and  proper  basis  of  credit 
extended  to  the  banks  in  the  form  of 
circulating  notes.  The  principle  for 
for  which  we  have  so  long  con- 
tend»'d     has     thus     received     legislative 


sanction.  To  this  extent  the  labors  of 
the  American  Bankers'  Association 
have  been  crowned  with  success." 

Since  the  Aldrich-Vreeland  Bill 
was  recognized  as  merely  a  temporary 
expedient,  the  American  Bankers'  As- 
sociation's Currency  Commission  then 
suggested  and  secured  the  appointment 
by  Congress  of  a  National  Monetary 
Commission  to  consider  and  report  up- 
on the  entire  subject  of  monetary  re- 
form. After  a  study  of  prevailing 
practices  in  other  countries  and  a  com- 
parison of  existing  defects  in  our  own, 
this  commission  recommended  the  es- 
tablishment of  a  National  Reserve  As- 
sociation in  a  bill  which  is  now  too 
well  known  to  require  comment.  W^hen 
the  plan  as  at  first  presented  was  found 
manifestly  incomplete  in  certain  feat- 
ures which  representatives  of  the  Na- 
tional Monetary  Commission  frankly 
confessed  they  were  unable  to  adjust, 
the  solution  of  the  problem  was  as- 
sumed by  the  able  and  experienced 
members  of  the  Currency  Commission 
of  the  American  Bankers'  Association 
at  a  conference  in  Washington,  in 
March,  1.911.  In  May  of  the  same  year 
they  made  a  report,  suggesting  revi- 
sions relating  to  the  admission  of  State 
banks  and  trust  companies  and  provid- 
ing for  the  disposition  of  the  outstand- 
ing United  States  bonds,  which  were 
incorporated  in  the  final  form  of  the 
bill  with  other  recommendations  from 
practical  bankers.  In  essence  the  plan 
is  an  extension  of  the  clearing-house 
and  asset  currency  principles,  which 
have  become  the  definite  features  of  the 
ablest  plans  of  recent  years,  and,  as 
such,  received  the  approval  of  the  as- 
sociation at  the  New  Orleans  conven- 
tion of  1911,  and  the  endorsement  ot 
many  of  the  State  associations.  Changes 
during  the  following  year  which  were, 
as  one  observer  has  remarked,  "partly 
personal,  partly  psychological  and 
partly  political,"  created  an  adverse 
sentiment  which  led  the  American 
Bankers'  Association,  at  the  Detroit 
convention  of  1912,  to  decide  to  con- 
tinue educational  work  for  currency 
reform  along  the  general  lines  of  the 
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principles  involved  and  not  at  present 
for  any  specific  plan. 

Education,  rather  than  legislation, 
has  been  the  result  of  the  association's 
efforts  toward  currency  reform,  for  rea- 
sons largely  inherent  in  the  evolution 
of  the  subject  itself.  The  prevailing 
belief  that  a  bond-secured  currency 
would  serve  one  generation  as  well  as 
another  has  made  impossible  any  sug- 
gestions of  subtitutes  except  as  addi- 
tional or  emergency  issues,  and  the 
"known  indifference  to  currency  reform 
doggedly  displayed  by  bankers  for 
years,"  has  been  frankly  criticised  by 
their  more  progressive  fellow  members 
at  association  conventions.  The  failure 
of  the  average  banker  to  study  the 
question  is  explained,  though  not  wholly 
excused,  by  recalling  the  situation  as 
it  has  existed  since  the  crisis  of  1873. 
Post-panic  conditions  of  the  seventies, 
opposition  to  banks  during  the  eighties, 
and  the  unsettled  state  of  affairs  dur- 
ing the  nineties,  made  their  individual 
struggle  for  existence  of  primary  im- 
portance. The  later  growth  of  busi- 
ness opportunities  and  the  development 
of  different  forms  of  banking  institu- 
tions so  increased  competition  that  re- 
adjustment of  practices  under  the  ex- 
isting system  necessarily  diverted  the 
attention  of  the  average  banker  from 
problems  of  economic  principle,  to 
which  those  at  the  head  of  larger  and 
longer  established  banks  were  able  to 
give  time  and  study. 

The  tendency  to  resent  the  natural 
leadership  of  those  who  did  study  the 
problem  has  disappeared  with  the 
rapid  growth  of  the  association  dur- 
ing recent  years,  and  the  federation  of 
local  interests  through  the  State  asso- 
ciations has  largely  removed  unthinking 
prejudice,  while  the  larger  attendance 
at  conventions  has  resulted  in  a  cos- 
mopolitan exchange  of  opinion  among 
bankers,  so  that  hitherto  divergent  in- 
terests have  united  on  the  general  prin- 
ciples which  should  underlie  currency 
reform. 

It  is,  of  course,  not  only  desirable 
but  essential  that  there  should  be  dif- 
ference of  opinion  among  bankers 
themselves  as  to  methods  and  machin- 


ery, in  order  that  details  of  any  plan 
may  be  viewed  and  perfected  from  all 
angles,  but  the  bankers  of  the  coun- 
try are  now  so  thoroughly  aroused  to 
the  need  for  an  immediate  improve- 
ment of  the  banking  and  currency  sys- 
tem that  opposition,  when  offered,  is 
from  the  standpoint  of  intelligent  dis- 
sent, rather  than  former  apathy  or 
ignorance.  The  same  cannot  be  said, 
however,  of  legislators  upon  whom  de- 
pends the  passage  of  remedial  legisla- 
tion. The  American  Institute  of  Bank- 
ing is  educating  to  a  sense  of  the  sig- 
nificance and  relation  of  banking  and 
business,  thousands  of  young  bankers 
whose  training  in  economics  will  enable 
them  to  approach  the  practical  prob- 
lems of  the  financial  future  with  great- 
er unanimity  on  fundamental  princi- 
ples than  has  heretofore  been  possible. 
It  has,  however,  always  been  true  of  the 
bankers  of  the  country  as  represented 
in  the  association  that  individual  inter- 
ests were  quickly  welded  into  units  of 
cooperation  whenever  matters  of  na- 
tional importance  made  it  imperative. 

The  sarcasm  that  "business  is  found- 
ed on  selfishness  and  banking  is  the 
refinement  of  business,"  is  not  without 
individual  illustration  in  the  history  of 
the  association's  efforts  for  currency 
reform,  but  politics  and  not  banking 
profits,  has  prevented  constructive  leg- 
islative action.  Business  men.  Gov- 
ernment officials  and  representatives  of 
many  countries  have  for  years  dis- 
cussed and  explained  banking  and  cur- 
rency problems  from  association  plat- 
forms. Bankers  have  worked  out  plans 
in  conference  with  other  business  in- 
terests, and  made  liberal  expenditures 
in  support  of  them ;  while  the  Currency 
Commission  and  the  Federal  Legisla- 
tive Committee,  as  well  as  individual 
representatives  of  the  American  Bank- 
ers' Association  and  the  State  organiza- 
tions, have  given  generously  of  time 
and  ability  in  working  at  Washington 
for  relief  measures  which  politicians 
have  as  persistently  opposed  from  mis- 
taken motives  either  of  political  "ex- 
pediency" or  narrow-minded  prejudice. 

In  view  of  the  increased  unanimity 
of   its   membership   in   recent  years   on 
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general  principles  of  currency  reform, 
and  its  growing  strength,  it  is  note- 
worthy that  the  American  Bankers'  As- 
sociation has  never  attempted  to  thrust 
upon  the  country  through  arbitrary  or 
coercive  influence  any  specific  plan. 
More  aggression  has  been  necessarily 
displayed  in  preventing  harmful  meas- 
ures emanating  from  uninformed  or 
improper  political  sources,  than  in  press 
ing  measures  originated  by  the  asso- 
ciation itself.  At  the  Detroit  conven- 
tion of  1912  a  resolution  was  passed 
defining  the  willingness  of  the  associa- 
tion "to  cooperate  with  any  and  all  peo- 
ple in  devising  a  financial  system  which 
shall  give  the  American  people  of  all 
classes  and  conditions  financial  facili- 
ties and  industrial  advantages  to  which 


they  are  entitled."  In  this  open-minded 
spirit  the  association  is  now  awaiting 
that  development  of  public  understand- 
ing and  political  policy  which  shall 
make  it  expedient  for  the  bankers  of 
the  country  to  advance  or  oppose  the 
measures  now  being  devised  by  vari- 
ous interests. 

It  is  probable  that,  crystallized  from 
the  elements  of  cooperation  in  the 
clearing-house  idea,  any  plan  proposed 
will  group  the  banks  of  the  country 
about  the  matrix  of  a  central  associa- 
tion, which,  safely  rimmed  with  gold 
reserves,  will  become  the  touchstone  of 
a  banking  future  with  a  currency  de- 
signed to,  symbolize  national  pros- 
perity. 


How  the  Trust  Companies  Have 

Grown 

By  Breckinridge  Jones,  President  Mississippi  Valley  Trust 
Company,  St.  Louis. 


Asked  to  contribute  something  on  this 
topic,  Mr.  Jones  referred  to  his  address 
before  the  Trust  Company  Section  of  the 
American  Bankers  Association  at  Detroit, 
Michigan,  September  11  last.  Mr.  Jones 
made  special  Inquiries  in  regard  to  the 
progrress  of  trust  companies,  and  below  are 
given  some  of  the  results  of  his  investiga- 
tions.—Editor  Bankers  Magazine. 

/^F  the  thirty-three  States  from 
^^  which  replies  were  received,  only 
nine  could  give  the  information  asked 
for  both  the  years  of  1897  and  1912. 
However,  twenty-one  of  the  States 
could  give  the  information  for  the  year 
1912,  showing  how  great  the  improve- 
ment in  trust  company  supervision  was 
during  the  fifteen  years  that  this  Sec- 
tion has  been  in  existence.     These  twen- 


ty-one States,  on  January  1,  1912,  had 
a  total  of  1,063  trust  companies,  with 
a  total  of  capital,  surplus  and  profits 
of  $848,397,935.60,  total  deposits  of 
$3,320,497,805.19.  Four  other  States 
gave  information  for  1912,  but  it  was 
incomplete. 

For  purposes  of  comparison  it  will  be 
necessary  that  we  take  the  nine  States 
that  could  give  complete  information 
for  both  years.  They  are:  Connecti- 
cut, Illinois,  Maine,  Massachusetts, 
Minnesota,  Montana,  New  Jersey,  New 
York  and  Pennsylvania. 

The  following  table  shows  the  com- 
parison of  conditions  in  these  nine 
States : 


1897  1912 

Number  of  trust  companies   241  657 

Aggregate  capital,  surplus  and  profits.  .$191,251,684  $698,276,784 

Aggregate  deposits   584,008,422  2,799,100,047 


Per  Cent. 

Gain  of  Gain 

416  172 

$507,025,099  265 

2,215,091,624  379 


THE   GROWTH  OF  TRUST   COMPANIES 


329 


In  considering  this  table  it  must  be 
remembered  that  it  gives  the  growth 
in  only  nine  States;  but  as  the  entire 
twenty-one  States  which  gave  figures 
for  trust  companies  on  January  1, 
1912,  had  aggregate  capital,  surplus 
and  profits  of  $848,397,935.60,  with 
aggregate  deposits  of  $3,320,497,- 
805.19,  and  of  these  amounts  the  nine 
States  had  aggregate  capital,  surplus 
and  profits  of  $698,276,784.82,  with 
aggregate  deposits  of  $2,799,100,- 
047.05,  it  is  clear  that  of  the  total  1,063 


trust  companies  in  the  twenty-one 
States  from  which  data  could  be  ob- 
tained, these  nine  States  must  contain 
the  largest  and  best  developed  trust 
companies.  This  would  seem  to  indi- 
cate that  where  supervision  has  been  the 
most  complete  trust  companies  have  de- 
veloped most  rapidly.  For  this  reason 
it  would  seem  that  this  table  is  a  fair 
index  of  trust  company  growth,  which 
from  every  standpoint  has  been  most 
remarkable. 


The  Growth  of  Trust  Companies 

By  Clay  Herrick,  Cleveland  Trust  Company,  Cleveland,  O. 


'T^HE  number  of  trust  companies  in 
the  country  in  1863,  at  the  time 
the  national  'banking  system  was 
adopted,  is  not  definitely  known,  but 
it  probably  did  not  exceed  a  dozen. 
Although  the  earliest  of  these  compa- 
nies dates  from  1822,  and  four  were 
doing  business  in  1836,  their  number 
did  not  increase  rapidly  until  within 
the  last  twenty  or  twenty-five  years. 
The  Comptroller  of  the  Currency  gave 
them  attention  for  the  first  time  in  his 
report  for  1875,  in  which  he  gave  the 
aggregate  figures  of  thirty-five  compa- 
nies, having  total  deposits  of  $85,000,- 
000,  and  located  in  five  different 
States.  There  were  other  trust  com- 
panies in  the  country,  but  the  Comp- 
troller had  no  power  (and  has  none 
now)  to  compel  the  rendering  of  re- 
ports from  State  institutions,  and  hence 
his  reports  cover  only  such  companies 
as  are  willing  to  report  to  him.  It  is 
an  interesting  commentary  on  the 
growth  of  the  policy  of  publicity  that 
bis  report  for  1912  contains  reports 
from  1,410  of  about  1,700  trust  com- 
panies in  the  country,  covering  practi- 
cally all  of  the  States. 

The  real  growth  of  trust  companies 
has  come  during  the  past  quarter  of  a 
century,   and   for   convenience   we   may 
4 


consider  the  growth  from  the  year  1892 
— twenty  years  ago.  In  that  year  the 
Comptroller  reported  I68  companies, 
with  aggregate  resources  of  $600,000,- 
000.  Estimates  from  other  sources  in- 
dicate that  the  actual  number  of  com- 
panies then  in  existence  was  consider- 
ably larger,  probably  between  250  and 
300.  However,  the  Comptroller's  re- 
port contained  the  figures  of  the  larger 
companies,  so  that  his  total  of  resources 
is  nearer  the  correct  figure  than  is  the 
total  of  companies.  Ten  years  later — 
in  1902 — the  Comptroller  reported  417 
companies  with  aggregate  resources  of 
$1,983,000,000.  This  was  a  gain  for 
the  decade  of  249  companies,  or  148 
per  cent.,  and  of  $1,383,000,000,  or 
230  per  cent.,  in  resources. 

The  Comptroller's  report  for  1912 
shows  1,410  companies,  with  aggregate 
resources  of  $5,107,000,000 — a  gain 
over  1902  of  993,  or  238  per  cent.,  in 
number  of  companies,  and  of  $3,124,- 
000,000,  or  157  per  cent.,  in  aggregate 
resources. 

For  the  twenty  years  from  1892  to 
1912  the  Comptroller's  figures  show  a 
gain  of  1,242,  or  739  per  cent.,  in 
number,  and  of  $4,507,000,000,  or  751 
per  cent.,  in  resources  of  trust  compa- 
nies.    A  portion  of  the  gain  shown  by 
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the  above  figures  must  be  attributed  to 
the  fact  that  during  recent  years  the 
Comptroller  has  succeeded  in  getting 
statistics  from  a  larger  percentage  of 
the  country's  trust  companies. 

The  immense  strides  made  by  the 
trust  company  during  these  twenty 
years  may  best  be  seen  by  a  comparison 
of  the  relative  position  of  trust  com- 
panies among  the  other  banking  insti- 
tutions. In  1892  the  number  of  banks 
of  all  kinds — including  national,  State, 
savings  and  private  banks  and  trust 
companies — in  the  country  was  9,338; 
and  their  aggregate  resources  were  $7,- 
245,000,000.  In  1912  the  number  was 
25,195,  and  the  aggregate  resources 
$24,987,000,000.  Comparing  these  fig- 
ures with  those  given  above  for  trust 
companies,  it  will  be  seen  that  while 
in  1 892  trust  companies  numbered  less 
than  two  per  centum  of  all  the  banks, 
and  represented  a  little  over  eight  per 
centum  of  their  aggregate  resources,  in 
1912  the  trusts  companies  were  in  num- 
ber about  five  and  a  half  per  centum 
of  all  banks,  while  their  resources  were 
twenty  and  a  half  per  centum  of  the 
aggregate  resources  of  all  banks  in  the 
United  States.  In  1892  their  resources 
were  a  little  over  $600,000,000  as  com- 
pared with  the  $3,494,000,000  re- 
sources of  the  national  banks,  but  in 
1912  they  had  resources  of  $5,107,- 
000,000  as  against  $10,963,000,000  of 
the  national  banks. 

Progress  Since   1903. 

In  1903  The  United  States  Mortgage 
and  Trust  Company  of  New  York  be- 
gan the  publication  of  an  annual  vol- 
ume of  trust  company  statistics,  in 
which  effort  has  been  made  to  list  every 
trust  company  in  the  countr3^  These 
volumes  contain  the  most  complete 
trust  compan}^  statistics  published,  and 
while  the  figures  for  a  few  of  the 
smaller  companies  are  not  given,  the 
figures  may  be  considered  approxi- 
mately complete.  This  makes  it  possi- 
ble to  com))are  the  growth  since  1903 
with    considerable    accuracy. 

In  1903  this  volume  listed  912  trust 
companies,  of  which  856  reported  total 


resources  of  $2,938,000,000.  In  1912 
it  listed  1,702  companies,  of  which 
1,579  reported  total  resources  of  $5,- 
491,000,000.  (The  above  figures  relate 
to  the  banking  department  alone,  and 
are  exclusive  of  trust  department  bal- 
ances.) These  figures  show  an  in- 
crease in  total  resources  for  the  nine 
years  of  $2,553,000,000,  or  about 
eighty-seven   per  centum. 

Distribution  of  Growth. 

The  largest  growtli,  measured  in  dol- 
lars, naturally  occurred  in  the  North 
Atlantic  States,  which  include  the  New- 
England  States,  New  York,  New  Jer- 
sey and  Pennsylvania.  The  increase 
for  these  was  '  $1,430,000,000— sixty- 
eighty  per  cent.  The  largest  percen- 
tage of  growth,  however,  was  shown  in 
the  Western  States,  whose  trust  compa- 
nies added  298  per  cent,  to  their  re- 
sources, the  amount  being  $194,000,- 
000.  The  next  in  percentage  of  growth 
were  the  South  Central  States,  which 
added  233  per  cent.,  or  $178,000,000. 
The  North  Central  States  added  $650,- 
000,000 — 115  per  cent.;  and  the 
South  Atlantic  States  $100,000,000 — 
seventy-seven  per  cent. 

The  eight  cities  whose  trust  compa- 
nies in  1912  had  total  resources  of  over 
$100,000,000  showed  total  trust  com- 
pany figures  as  follows: 

1903.  1912. 

New  York   $1,045,000,000  $1,564,000,000 

Chicago    227,000,000  458,000,000 

Philadelphia    . .  286,000,000  412,000,000 

Boston    1.39,000,000  303,000,000 

Pittsburgh     .  .  .  126,000,000  193,000,000 

ClevelanH    77,000,000  154,000,000 

St.    Louis     118,000,000  125,000,000 

Providence    ....  68,000,000  112,000,000 

In  the  number  of  companies,  Penn- 
S3'lvania  still  retains  a  big  lead,  report- 
ing 268  companies.  Indiana  comes 
next  with  108  companies,  then  New 
Jersey  with  eighty-seven,  Illinois  and 
Tennessee  with  eighty  each,  and  New 
York  with  seventy-nine.  In  amount  of 
resources,  however,  New  York  is  far 
ahead,  with  $1,781,000,000.  Pennsyl- 
vania comes  next,  with  $815,000,000; 
then  Illinois  with  $612,000,000. 


GROWTH  OF  SAVINGS  BANKS  IN  THE  U.  S. 
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Increases   in    Individual    Companies. 

The  remarkable  growth  of  trust 
companies  as  a  whole  has  been  accom- 
panied by  even  more  remarkable  growth 
in  the  size  of  individual  companies.  In 
1903  the  largest  trust  company  in  the 
country — the  Illinois  Trust  and  Sav- 
ings Bank  of  Chicago — had  total  re- 
sources of  $84,000,000,  the  next  in  size 
being  the  United  States  Trust  Company 
of  New  York  with  $77,000,000.  In 
1912,  the  largest  trust  company — the 
Guaranty  Trust  Company  of  New  York 
— had  total  resources  of  $210,000,000; 
the  next  in  size  being  the  Bankers' 
Trust  Company  of  New  York  with 
$203,000,000. 


In  1903  there  were  111  trust  com- 
panies with  resources  of  over  $5,000,- 
000.  Of  these,  seven  had  resources 
of  between  fifty  and  100  millions; 
sixteen  of  between  twenty-five  and  fif- 
ty millions ;  forty-four  of  between  ten 
and  twenty-five  millions. 

In  1912  the  number  of  companies 
having  resources  of  over  $5,000,000 
had  increase  to  187.  Two  of  these  had 
resources  of  over  200  millions  each; 
three  had  between  100  and  200  mil- 
lions ;  thirteen  had  between  fifty  and 
100  millions;  twenty-two  had  between 
twenty-five  and  fifty  millions ;  and 
fifty-nine  had  between  ten  and  twenty- 
five  millions  each. 


Growth  of  Savings  Banks  in  the  United 

States 


T^HE  complexity  of  banking  in  the 
■*■  United  States  is  well  illustrated  by 
the  many  institutions  calling  themselves 
savings  banks  and  yet  differing  widely 
in  their  form  of  organization  and  in 
their  functions.  Even  to  enumerate  the 
different  classes  of  such  banks  taxes 
the  memory  of  one  fairly  familiar  with 
the  history  of  the  country's  banking  de- 
velopment. There  are  mutual  savings 
banks,  administered  by  trustees,  and 
having  no  capital  stock;  there  are  sav- 
ings banks  with  capital  doing  a  savings 
business  only;  there  arc  stock  "savings" 
banks  doing  both  savings  and  commer- 
cial business;  there  are  banks  doing  a 
commercial,  savings  and  trust  business ; 
then  the  State  and  national  banks  in 
many  cases  have  savings  departments, 
and,  finally,  there  are  postal  savings 
banks  and  school  savings  banks. 

The  mutual  savings  banks  are  con- 
fined chiefly  to  the  Eastern  portion  of 
the  country;  the  stock  savings  banks 
flourish  principally  in  the  Middle  West, 
while  the  "savings  departments"  are 
found  nearly  everywhere,  although 
they  do  not  compete  very  strongly  with 
the  mutual  savings  banks. 


These  various  classes  of  banks  not 
only  differ  widely  in  their  form  of  or- 
ganization, but  their  methods  of  invest- 
ing savings  funds  vary  greatly.  Gen- 
erally, the  mutual  savings  banks  are 
closely  restricted,  and  in  some  States 
the  stock  savings  banks  are  compelled 
to  segregate  their  savings  deposits 
which  are  invested  under  careful  safe- 
guards. In  other  States  no  such  regu- 
lations obtain,  and  savings  deposits  in 
national  banks  are  on  the  same  foot- 
ing as  other  deposits. 

By  an  act  approved  June  25,  1910, 
postal  savings  banks  were  established 
in  the  United  States.  Deposits  are 
made  in  designated  postoffices,  and  are 
disposed  of  as  follows:  Sixty-five  per 
cent,  redeposited  in  banks  subject  to 
national  or  State  supervision ;  thirty 
per  cent,  invested  in  United  States  se- 
curities, and  five  per  cent,  held  in  the 
Treasury  as  a  reserve.  The  faith  of 
the  United  States  is  pledged  to  the 
payment  of  the  deposits. 

In  his  annual  report  for  1912  the 
Comptroller  of  the  Currency  gave  sta- 
tistics of  1,922  savings  banks,  of  which 
630  were  mutual  institutions  and  1,292 
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stock.  Deposits  in  all  these  banks 
were  $4,451,818,522.88,  and  the  depos- 
itors numbered  10,010,304,  the  average 
deposit  being  $442.72. 


Some  idea  of  the  growth  of  savings 
banks  in  the  United  States  since  1863 
may  be  had  from  the  accompanying 
table : 


Number  of  Savixgs   Banks  in  the   United  States,   Nujiber  of  Depositors,  Amount  or 

Savings  Deposits,  Average  Amount  Due  Each  Depositor  and  Aver.vge  Per 

Capita  in  the  United  States  in  the  Years  Given. 


Number  Number  of 

Year  of  banks  depositors 

1863 .' 293  887,096 

1864 305  976,025 

1865 317  980,844 

1866 336  1,067,061 

1867 371  1,188,202 

1868 406  1,310,144 

1869 476  1,466,684 

1870 517  1,630,8^46 

1871 577  1,902,047 

1872 647  1,992,925 

1873 669  2,185,832 

1874 693  2,293,401 

1875 771  2,359,864 

1876 781  2,368,630 

1877 675  2.395,314 

1878 663  2,400,785 

1879 639  2,268,707 

1880 629  2,335,582 

1881 629  2,528,749 

J88:2 629  2,710,354 

1883 630  2,876,438 

1884 636  3,015,151 

1885 646  3,071,495 

1886 638  3,158,950 

1887 684  3,418,013 

1888 801  3,838,291 

1889 849  4,021,523 

1890 921  4,258,893 

1891 1,011  4,533,:?17 

1892 1,059  4.781,605 

1893 1,030  4,830,599 

1894 1,024  4.777,687 

1895 1,017  4,875,519 

1896 988  5,065,494 

1897 980  5,201,13:3 

1898 979  5,385,746 

1899 987  5,687,818 

1900 1,002  6.107,083 

1901 1,007  6,358,723 

1902 1,036  6,666,672 

1903 1,078  7,035,228 

1904 1,157  7,305.443 

1905 1,237  7,696,-'a39 

1906 1,319  8,0^7,19-' 

1907 1,415  8.588,811 

1908 1,453  8.705,848 

1909 1,703  8,831,863 

1910 1,759  9,142,908 

1911 1,884  9,794.647 

19121 1  922  10,010,304 

1  Population  estimated  at  95,656,000  July  1,  1912. 


.\verage 

per  capita 

Average 

in  the 

due  each 

United 

Deposits 

depositor 

States 

206,235,202 

232.48 

236,280,401 

242.08 

242,619,382 

247.35 

282,455,794 

264.70 

327,009,452 

283.63 

392,781,813 

299.80 

457,675,050 

312.04 

549,874,358 

337.17 

14.26 

650,745,442 

342.13 

735,046,805 

368.82 

802,363,609 

367.07 

864,556,902 

376.98 

924,037,304 

391.56 

941,350,255 

397.42 

866,218,306 

361.63 

879,897,425 

366.50 

802,490,298 

353.72 

819,106,973 

350.71 

16.33 

891,961,142 

352.73 

966,797,081 

356.70 

1,024,856,787 

356.29 

1,073,294,955 

355.96 

1,095,172,147 

356.56 

1,141,530,578 

361.36 

•   .   .   • 

1,2.35,247,371 

361.39 

1,364,196.550 

355.41 

1,425,230,349 

354.40 

1,524,844,506 

358.03 

24.35 

1,623,079,749 

358.04 

25.29 

1,712,769,026 

358.20 

26.11 

1,785,150,957 

369.55 

26.63 

1,747,961,280 

365.86 

25.53 

1.810,597,023 

371.36 

25.88 

1,907,156,277 

376.50 

26.68 

1,939,376,035 

372.88 

26.56 

2,065,631,298 

383.54 

27.67 

2,230,366,954 

392.13 

29.24 

2,449,547,885 

401.10 

31.78 

2,597,094,580 

408.30 

33.45 

2,750,177,290 

412.53 

34.89 

2,935,204,845 

417.21 

36.52 

3,060,178,611 

418.89 

37.52 

.3,261,2.36,119 

423.74 

39.17 

3,482,137,198 

433.79 

41.13 

3,690,078,945 

429.64 

42.87 

3,660,553,945 

420.47 

41.84 

3,71.3,405,710 

420.45 

41.75 

4,070,486,246 

445.20 

45.05 

4,212,583,598 

430.09 

44.82 

4,451,818,522 

444.72 

46.5S 

The  New  Account  Teller  and  the 
New  Account  Department 

By  W.  R.  Morehouse,  Assistant  Cashier  German  American  Trust 
AND  Savings  Bank,  Los  Angeles,  Cal. 


TNTENSE  competition  has  brought 
about  a  new  relation  between  the 
banker  and  his  customer^  giving  the 
former  a  perspective  very  different 
from  that  of  his  predecessors,  and  much 
more  accurate.  Where  is  the  indepen- 
dent bank  of  twenty-five  years  ago? 
The  same  bank  is  here,  but  it  has 
passed  through  a  process  of  regenera- 
tion, and  is  now  a  dependent  bank. 
It  has  become  more  and  more  evident 
that  while  those  who  are  now  deposi- 
tors could  dispense  with  the  assistance 
of  the  bank,  the  latter  would  become  an 
unprofitable  institution  if  deprived  of 
the  friendship  and  patronage  of  the 
general  public.  This  perspective  also 
affects  the  standing  of  the  borrower  in 
the  eyes  of  the  banker.  It  is  true  that 
a  bank  accommodates  the  borrower 
when  it  lends  him  money,  but  he  is  ex- 
pected to  pay  in  full  for  the  accommo- 
dation. The  borrower's  obligation 
never  extends  beyond  repayment  of 
principal  with  interest,  and  it  is  he  that 
favors  the  bank  by  borrowing  its 
money.  Is  not  "Interest  Received"  the 
principal  income  account,  and  of  this 
account  is  not  the  borrower  the  sole 
supporter? 

Bankers  who  have  caught  the  right 
perspective  and  are  aligned  with  the 
true  conditions  of  the  day  are  making 
every  effort  to  accommodate  the  public. 
New  business  is  at  a  premium,  and, 
therefore,  in  their  respective  banks 
these  bankers  are  enthusiastic  in 
equipping  and  operating  strictly  mod- 
ern  new   account   departments. 

Thk  New  Account  Teller. 

If  the  new  account  teller  is  to  be 
successful    in    his   particular   work,    he 


must  have  a  firm  belief  in  his  bank 
and  its  ultimate  success.  He  must  fully 
realize  that  great  responsibilities  have 
been  laid  upon  him,  chief  of  which  is  to 
successfully  operate  a  department  which 
has  to  do  with  the  growth  of  the  bank. 
He  must  realize  that  he  is  a  potent 
factor  in  the  operation  of  this  depart- 
ment, and  that  his  conduct  and  con- 
versation make  an  impression  upon 
every  stranger.  He  must  fully  appre- 
ciate the  importance  of  his  position, 
for  its  requirements  are  such  that  they 
can  only  be  met  by  a  thoroughly  com- 
petent person.  In  rank  he  is  above  the 
paying  and  receiving  tellers,  because 
it  requires  more  effort  to  get  business 
than  it  does  to  conserve  business  al- 
ready secured. 

The  new  account  teller  is  in  a  posi- 
tion where  he  can  make  new  business 
or  drive  it  away.  He  is  on  the  "firing 
line,"  where  he  meets  prospective  cus- 
tomers, many  of  whom  are  honest, 
while  a  few  are  dishonest.  Physically 
he  must  have  an  iron  nerve,  for  a  mis- 
take at  some  unguarded  moment  may 
result  in  loss  to  the  bank.  He  must 
possess  the  discernment  of  an  experi- 
enced detective,  and  by  the  conduct  and 
conversation  of  prospective  customers 
detect  which  among  them  is  the  crook. 
He  must  have  a  winning  personality, 
and  command  at  once  the  admiration 
and  respect  of  all  those  who  apply  to 
open  accounts.  Their  respect  for  the 
bank  will  begin  with  their  respect  for 
the  teller. 

The  new  account  teller  must  possess 
all  the  qualifications  of  a  diplomat, 
since  diplomacy  is  a  factor  in  every 
transaction  in  his  department.  During 
a  day's  business  he  will  meet  many 
strangers,   and   no   two   with   the   same 
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disposition.  It  is  his  duty  to  specialize 
in  each  case,  and  thus  to  secure  the 
accounts  of  cranks  and  unlearned  per- 
sons, as  well  as  the  agreeable.  With 
him  forbearance  is  a  virtue. 

\'ery  frequently  the  teller  will  need 
the  genius  of  a  successful  trader,  for 
he  Mill  have  parsimonious  persons  to 
deal  with,  against  whose  genius  his  own 
must  be  pitted.  He  must  be  gifted  in 
reading  human  nature,  otherwise  he 
cannot  hope  to  please  all  who  apply. 
He  must  be  an  adroit  conversation- 
alist, as  by  tactful  questioning  he  must 
extract  from  applicants  something  of 
their  past  life  and  business,  and  also 
something  of  tlieir  plans.  He  must  ex- 
ercise good  judgment  in  this  connec- 
tion, and  know  when  to  stop  question- 
ing, for  many  persons  are  peculiar  and 
resent  what  appears  to  them  an  un- 
necessary inquiry  into  their  affairs.  It 
is  easy  to  please  the  affable  depositor^ 
but  it  is  a  difficult  task  to  deal  with 
tliose  who  are  inclined  to  be  disagree- 
able, and  the  new  account  teller  is 
thorouglily  efficient  only  when  he  can 
please  all  customers. 

A  thorough  knowledge  of  the  rules 
governing  accounts  and  an  acquaint- 
ance with  tlie  bank's  policy  are  abso- 
lutely necessary;  and  anyone  lacking  in 
these  essentials  is  not  qualified  for  the 
position  of  new  account  teller.  It  will 
\yc  found  highly  advantageous  if  he 
knows  in  a  general  way  the  banking 
laws  of  the  State,  and,  if  his  position 
is  with  a  national  bank,  he  should 
know  something  of  the  laws  regulating 
these  institutions. 

Tlie  new  account  teller  must  be  an 
organizer  and  systematizer,  for  of  all 
d«})artments  in  the  bank  most  of  all 
does  liis  require  methods  and  systems. 
The  reason  for  this  is  that  the  me- 
chanical ))art  must  l)e  perfectly  adapt- 
ed, so  as  not  to  distract  his  attention 
wlien  dealing  witli  ))ros))ective  depos- 
itors. 

Bank  Shoi'lo  Si'pport  His  Work. 

Many  bankers  are  not  giving  the  new 
account  trlhr  tlie  support  he  should 
have,   and    as    a    consequence   they    are 


getting  from  this  department  less  than 
one-half  the  results  it  is  capable  of 
producing.  The  teller  should  have  the 
time  before  and  after  banking  hours  in 
which  to  give  special  attention  to  his 
particular  work.  He  needs  this  time 
to  plan  ways  and  means  for  gettmg 
more  business.  More  than  one-half  of 
the  new  customers  come  to  a  bank  on 
the  recommendation  of  the  bank's 
friends,  and  yet  only  a  few  banks  are 
recognizing  this  good  work  being  done 
gratuitously.  In  this  connection  there 
arises  an  opportunity  for  the  teller  to 
distinguish  himself  as  a  letter  writer. 
In  every  systematically  managed  new 
account  department  a  record  is  kept  of 
the  names  and  addresses  of  all  persons 
who  introduce  or  send  their  friends  to 
the  bank  for  the  purpose  of  opening 
accounts ;  and  it  is  to  these  bank  mis- 
sionaries that  the  bank  should  express 
its  appreciation.  The  new  account 
teller  prepares  a  suitable  letter  ex- 
pressing appreciation  for  the  practical 
friendship  shown  the  institution.  This 
letter  is  signed  by  one  of  the  senior 
officers,  who  although  not  present  at  the 
time  the  account  was  opened,  has  not 
overlooked  the  good  work.  The  effect 
upon  the  recipient  is  that  of  a  stimu- 
lus, and  thus  he  is  encouraged  to  con- 
tinue his  missionary  work. 

But  perhaps  the  critic — that  banker 
who  is  only  half  supporting  the  new 
account  teller — will  say  it  is  impossible 
to  procure  the  names  of  those  com- 
mending the  bank  to  their  friends.  Try 
this;  it  will  do  no  harm,  and  it  may 
solve  the  difficulty.  At  the  time  the 
account  is  being  opened,  the  teller 
may  remark,  apparently  by  accident,  of 
course:  "I  presume  one  of  our  deposi- 
tors has  recommended  this  bank  to 
you."  This  will  invariably  lead  to  fur- 
ther conversation  in  M'hich  the  desired 
information  will  be  obtained. 

There  are  many  other  important 
things  that  a  new  account  teller  might 
do  before  and  after  banking  hours,  as 
for  instance,  making  a  study  of  all  ac- 
counts closed  during  the  day's  busi- 
ness with  a  view  to  ascertaining  why 
tliey  were  withdrawn.  Since  it  is  fully 
as  important  to  conserve  business  as  to 
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secure  new  business,  every  bank  should 
have  a  competent  person  go  over  the 
closed  accounts;  and  who  could  be  bet- 
ter fitted  for  this  work  than  the  new 
account  teller?  Many  a  banker  will  be 
surprised  to  find  his  business  drifting 
away,  owing  to  inattention  or  in- 
difference on  the  part  of  some  un- 
worthy teller. 

To  successfully  meet  all  these  re- 
quirements, the  new  account  teller  must 
possess  exceptional  qualifications ;  and 
although  he  may  not  measure  up  in  the 
highest  degree  to  the  various  accom- 
plishments mentioned,  he  will  seldom  be 
found  wanting  if  given  ample  time  and 
encouragement  from  the  management 
of  the  bank. 

The  New  Account  Department. 

As  already  indicated,  the  new  ac- 
count department  is  the  channel 
through  which  new  business  must  come. 
It  is,  therefore,  essential  that  this  de- 
partment be  placed  as  near  the  main 
entrance  as  possible.  It  should  be  so 
situated  as  to  catch  the  eye  of  strang- 
ers entering;  for  if  the  bank  is  new  to 
them,  and  they  contemplate  opening  an 
account,  the  fact  that  this  department 
is  so  accessible  will  make  it  easy  for 
them  to  proceed  without  further 
search.  Many  prospective  customers 
entering  a  bank  and  seeing  no  place  at 
which  to  open  an  account  will  depart  to 
select  some  other  bank  where  the  facili- 
ties for  opening  an  account  are  thrust 
upon  them.  When  a  dry  goods  mer- 
chant desires  to  sell  a  certain  piece  of 
dress  goods  he  displays  it  in  his  win- 
dows or  on  the  counters;  and  why.^  Be- 
cause there  it  will  be  seen.  Just  so 
every  bank  which  desires  to  get  all  the 
new  business  that  comes  toward  it  ought 
to  place  the  new  account  department 
before  the  main  entrance. 

It  is  highly  important  that  the  teller 
speak  face  to  face  with  every  prospec- 
tive customer  for  in  this  way  he  is  en- 
abled to  "drive  home"  his  points  in  a 
more  convincing  way.  Therefore,  the 
counter  in  this  particular  department 
should  be  unobstructed  by  railings  of 
brass. 


Directly  behind  the  new  account 
teller,  and  as  an  adjunct  to  his  depart- 
ment, should  be  an  enclosed,  room, 
where  customers  preferring  secrecy  as 
to  the  extent  of  their  business,  or  hav- 
ing large  sums  in  coin  or  currency  to 
deposit,  may  retire  and  transact  their 
business,  shielded  from  the  gaze  of  pas- 
sersby.  Nothing  will  do  more  to  give 
this  class  of  depositors  a  favorable  im- 
pression of  the  completeness  of  the 
bank's  equipment  than  to  find  a  room 
thus  provided. 

In  equipping  a  new  account  depart- 
ment no  provision  should  be  made  for 
stools  for  the  tellers,  as  they  can  ac- 
complish much  more  when  standing; 
and  this  also  brings  them  on  a  level 
with  their  customers,  enabling  them  to 
look  directly  into  the  latter's  face.  Sta- 
tionery cabinets  and  stamp  racks  should 
be  so  arranged  as  to  make  them  readily 
accessible. 

The  department  should  have  two  out- 
lets ;  one  for  passage  into  other  depart- 
ments, and  another  outlet  into  the  cor- 
ridor, for  often  the  teller  will  favor- 
ably impress  a  new  customer  by  per- 
sonally conducting  him  to  one  of  the 
senior  officers  for  an  introduction.  Some 
banks  strive  to  accomplish  this  by  per- 
mitting the  teller  to  direct  the  new 
customer  where  to  go,  and  meeting  him 
at  a  given  point,  but  this  is  doing  a 
good  turn  only  half  way.  Competition 
demands  something  better  than  this  if 
a  bank  is  to  hold  its  place  in  the  race 
for  new  business ;  and  besides  this  is 
not  "efficient  service." 

In  discussing  the  new  account  de- 
partment something  should  be  said 
about  the  size,  but  as  this  depends  al- 
together upon  the  bank  and  the  de- 
mand in  new  accounts,  no  recommenda- 
tion can  be  made.  It  must  be  said, 
however,  that  there  should  be  at  least 
room  for  a  reserve  teller  to  work  when 
needed,  as  frequently  more  persons  ap- 
ply at  the  same  time  than  there  are 
regular  new  account  tellers  to  wait  up- 
on them.  Some  bankers  claim  that  it 
creates  a  favorable  impression  to  have 
people  lined  up  and  waiting  at  the  new 
account  department,  but  if  it  was  their 
lot  to  wait,  thev  would  doubtless  be  the 
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first    to    complain    of    "inadequate    ser- 
vice." 

There  are  many  valuable  accessories 
to  a  new  account  department,  and  they 
should    not    be    overlooked.      The    effi- 


ciency of  the  department  depends  upon 
the  capacity  of  the  teller  and  the  com- 
pleteness of  the  equipment;  and  both 
should  be  the  best  obtainable  without 
regard  to  cost. 


Group  Control  of  Corporations — Bank- 
ing and  Currency  Reform 

Statement  of  H.  P.  Davison,  of  the  Firm  of  J.  P.  Morgan 

&  Co.,  to  the  Chairman  of  the  Banking  and 

Currency  Committee 


Washington,  January  24,  1913. 
Hon.  A.  P.  Pujo, 

Chairman,  Committee  on  Banking 
and  Currency,  House  of  Repre- 
sentatives, Washington,  D.  C. 

Sir:  There  have  been  presented  to 
your  committee  elaborate  tables  from 
which  it  has  been  inferred — and  in 
many  newspapers  stated  as  "proved" — 
that  a  "group"  of  180  directors  "con- 
trols" the  assets  of  corporations  whose 
aggregate  resources  are  twenty-five  bil- 
lion dollars. 

No  such  control  exists  and  no  such 
deduction  can  be  properly  made  from 
these  tables. 

Those  who  have  made  such  deduc- 
tions have  fallen  into  several  obvious 
errors ;  they  fail  to  observe,  first,  that 
of  the  total  number  of  directorates  in 
these  particular  corporations  this 
"group"  represents  only  about  one- 
quarter;  second,  that  upon  this  assump- 
tion, these  men,  in  order  to  exercise 
"control."  must  act  and  vote  in  every 
instance  as  a  unit,  although  they  come 
from  different  parts  of  the  country 
and  represent  diverse  and  frequently 
conflicting  interests;  third,  that,  upon 
this  assumption,  the  directors  outside 
of  this  "group"  must  be  mere  dum- 
mies, with  no  voice  or  o])inion  of  their 
own,  wlio.  in  almost  every  instance,  are 


overruled  by  a  minority;  finally,  that 
this  sum  of  twenty-five  billion  of  dol- 
lars is  not  actual  cash  or  liquid  assets, 
susceptible  of  manipulation  or  misuse 
by  the  directors,  the  fact,  of  course, 
being  that  the  great  bulk  of  this  enor- 
mous sum  is,  and  for  many  years  has 
been,  tied  up  in  the  form  of  rights  of 
way,  rails,  ties,  equipment,  factories, 
plants,  tools,  manufactured  goods  and 
other  forms  of  corporate  property  nec- 
essary for  carrying  on  railroad  and 
industrial   business   in   the   country. 

It  is  most  regrettable  and  harmful 
that  either  Congress  or  the  country  at 
large  should  gain  the  wholly  erroneous 
impression  that  these  great  resources 
are  at  the  disposition  of  a  small  group 
of  men,  or  that  the  corporations  them- 
selves are  controlled  by  a  minority  of 
their   various   boards. 

As  to  the  point  of  so-called  concen- 
tration it  is  an  unquestioned  fact  that 
New  York  city  is  the  chief  centre  of 
money  and  credit  in  this  country,  just 
as  London  is  in  England  and  Paris  in 
France.  But  it  has  frequently  been 
charged  that  this  financial  growth  of 
New  York  has  been  due  to  the  care- 
fully laid  plans  of  certain  men  who 
have  brought  about  a  condition  which 
they  may  utilize  for  their  own  selfish 
ends. 

This   is   not   a    fact.      The   great   ac- 
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cumulation  of  money  and  credits  in 
New  York  is  due  in  part  to  purely 
economic  conditions  and  in  part  to  the 
defects  of  our  banking  system. 
Through  the  operation  of  the  law  in 
relation  to  cash  reserves,  interior  banks 
necessarily  carry  hundreds  of  millions  of 
dollars  on  deposit  in  New  York.  These 
same  institutions,  in  order  to  maintain 
a  secondary  reserve  subject  to  their 
telegraphic  demand,  keep  in  New 
York,  in  the  form  of  call  loans,  many 
millions  additional.  If  this  country 
possessed  a  proper  and  scientific  bank- 
ing system,  such  as  is  possessed  by  al- 
most every  other  civilized  nation,  in- 
terior banks  would  no  longer  be  obliged 
to  concentrate  their  "reserves"  in  New 
York. 

In  this  connection,  it  is  important 
to  note  that,  according  to  authoritative 
statistics,  the  country  as  a  whole  has 
been  growing  so  rapidly  that,  whereas, 
in  1900  the  New  York  city  banks  rep- 
resented 23.2  per  cent,  of  the  banking 
resources  of  the  United  States,  now 
they  represent  only  18.9  per  cent,  of 
such  resources. 

As  to  the  consolidation  and  coopera- 
tion of  banking  institutions,  which  has 
been  noted  in  New  York,  and  in  only 
less  degree  in  Chicago  and  other  finan- 
cial centres,  this  has  taken  place  chief- 
ly since  1907-  In  that  year  the  coun- 
try was  swept  by  a  disastrous  panic 
which  in  New  York  and  elsewhere  (un- 
der our  weak  banking  system)  was 
stayed  only  by  the  united  efforts  of 
the  banks,  driven  thereto  in  order  to 
preserve  themselves  and  to  avert  wide- 
spread calamity. 

An  additional  factor  tending  towards 
consolidation  into  larger  financial  units 
lies  in  the  rapidly  increasing  demands 
of  this  country  for  development  and 
commerce.  In  every  other  commercial 
country  banking  arrangements  have 
adapted  themselves  far  more  rapidly 
to  such  demands,  and  the  enlargement 
and  consolidation  of  banking  institu- 
tions has  everywhere  else  proceeded  at 
a  rate  not  even  remotely  approached 
in  the  United  States.  To-day  in  all 
of   Great   Britain,   including   England, 


Wales,  Scotland  and  Ireland,  there  re- 
main only  116  separate  banking  insti- 
tutions; in  Germany  less  than  500;  in 
France,  according  to  the  most  complete 
record  that  we  have,  only  27,  while  in 
the  United  States,  notwithstanding  the 
consolidations  alluded  to,  there  are  still 
more  than  25,000  distinct  banking  in- 
stitutions. In  London  there  are  ten 
banks  with  resources  in  excess  of  two 
hundred  million  dollars  each,  in  Paris 
four  and  in  Berlin  five,  while  in  New 
York  there  are  at  the  present  time 
only  three  banking  institutions  of  like 
proportions.  If  our  large  railroad  and 
industrial  enterprises  are  to  be  financed 
(it  being  estimated  that  the  annual  re- 
quirements of  the  railroads  alone  are 
$2,500,000,000),  and  if  this  country  is 
to  keep  a  commercial  position  in  the 
front  rank  among  the  nations  of  the 
world,  it  is  only  natural  that  some  ten- 
dency toward  cooperation  among  finan- 
cial institutions  should  show  itself 
here,  as  it  has  in  England,  Germany 
and  France. 

At  the  invitation  of  your  committee 
our  firm  has  cooperated  in  this  inquiry, 
has  furnished  intimate  details  of  its 
business  and  has  placed  at  your  dis- 
posal all  the  information  available.  It 
believes  that  there  is  no  such  thing, 
either  in  form  or  in  fact,  as  "A  Money 
Trust."  It  believes,  as  its  senior  mem- 
ber has  testified  on  this  stand,  that  the 
only  permanent  influence  possessed  by 
men  prominent  in  financial  affairs  is 
that  due  to  the  confidence  of  the  public 
in  their  character  and  record. 

We  recognize  and  have  long  recog- 
nized serious  defects  in  our  present 
banking  and  currenc}'^  laws.  We  believe 
that  the  country  will  continue  to  be 
subject  to  financial  ills  and  disturb- 
ances until  it  possesses  a  stronger  and 
more  scientific  banking  and  currency 
system.  To  secure  prompt  and  wise 
legislation  in  these  matters,  our  firm 
and,  we  believe,  bankers  throughout  the 
country  will,  by  every  means  M'ithin 
their   power,   cooperate  with   Congress. 

Respectfully  submitted, 

H.  P.  Davison. 


Canadian  Banking  and  Commerce 
Annual  Review 


By  H.  M.  p.  Eckardt. 


AS  1912  was  a  year  of  great  business 
"^  ^  activity  in  the  Dominion,  one  nat- 
urally looks  for  a  steady  expansion  in 
the  loans  of  the  banks.  The  total  in- 
crease of  the  item,  current  loans  in 
Canada  (which  is  understood  to  repre- 
sent the  loans  and  discounts  granted 
to  home  mercantile  and  industrial  in- 
terests) in  1912,  was  $106,000,000. 
This  compares  with  an  increase  of 
$97,000,000  in  1911  ;  one  of  $85,000,- 
000  in  1910,  and  one  of  $81,000,000  in 
1909-  The  loan  expansion  in  1912  con- 
stitutes a  high  record.  It  has  proceed- 
ed steadily  throughout  the  year. 

On  the  other  hand,  the  course  of  the 
deposits  has  been  erratic.  The  net 
gain  for  the  year  was  $102,000,000, 
which  figure  is  practically  equal  to  the 
increase  of  loans ;  but  the  accessions  of 
deposits  were  made  mostly  in  the  first 
half  of  the  year.  In  the  first  six 
months  the  net  gain  was  $86,000,000; 
and  in  the  second  half  it  was  but  $16,- 
000,000.  Strictly  speaking,  the  move- 
ment of  deposits  in  the  first  half  should 
be  taken  from  January  31  instead 
of  from  December  31,  because 
January  is  always  a  month  of  heavy 
liquidation  of  bank  liabilities.  In  that 
month  the  bank  note  circulation  and 
the  check  circulation  fall  to  small  fig- 
ures, through  the  final  clearing  away 
of  the  mass  of  instruments  called  spe- 
cially into  being  for  the  purpose  of 
financing  the  business  activity  inci- 
dental to  the  cro|)-moving  period;  and 
the  process  of  contraction  affects  the 
deposits  in  current  account  in  a  spe- 
cial degree.  So  .January  31,  therefore, 
is  usually  the  low  |)oint  of  the  year  as 
regards  deposits  and  note  circulation. 
Beginning  in  February  the  banks  nor- 
mally add  to  their  resources  through- 
out the  rest  of  the  year.  Counting  the 
movement    of    deposits    from    January 
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31,  the  increase  during  the  first  five 
months  was  $102,000,000,  as  against 
an  increase  of  less  than  $16,000,000  in 
the  December  half.  It  is  quite  possi- 
ble that  the  extraordinary  gains  ef- 
fected in  the  earlier  part  of  the  year 
induced  the  bankers  to  be  more  lib- 
eral in  the  matter  of  granting  loans 
than  they  should  have  been.  At  any 
rate,  the  loan  account  bounded  up- 
wards at  a  rapid  pace  until  June.  The 
increase  of  loans  in  February  was 
$18,000,000;  in  March,  $22,000,000; 
in  April,  $17,000,000;  in  May,  $4,- 
000,000;  and  in  June,  $11,000,000. 
The  average  monthly  increase  being 
$14,600,000  as  against  an  average 
monthly  increase  of  $5,300,000  from 
June  to  December. 

Thus  it  is  seen  that  in  the  second 
half  of  the  year,  when  the  crop-moving 
had  to  be  attended  to,  the  sluggishness 
of  the  deposit  movement  forced  the 
banks  to  exercise  care  in  increasing 
their  loans.  The  loan  expansion,  how- 
ever, exceeded  the  increase  of  deposits 
between  June  and  December.  Hence 
a  steady  fall  in  reserves,  and  in  the 
autumn  there  were  loud  complaints 
from  stock  brokers  in  Montreal  and 
Toronto  regarding  the  attitude  of  the 
banks.  Loans  were  called  extensively 
for  the  purpose  of  providing  funds  for 
the  crops,  and  for  a  time  it  was  very 
difficult  to  get  money  for  speculative 
purposes. 

It  should  be  said  that  the  gains  in 
deposits  in  the  first  half  of  the  year 
were  derived  mainly  from  issues  of 
new  securities  in  Europe.  Large  issues 
were  made  for  railway-building  and 
other  construction  work.  In  fact,  the 
Canadian  flotations  were  so  heavy 
as  to  cause  a  section  of  the  London 
press  to  intimate  that  Canada  was  get- 
ting too  much  money  at  too  low  a  rate 
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of  interest.  It  is  quite  probable  that 
there  would  have  been  a  diminution  of 
the  stream  of  Canadian  securities  to 
London  even  if  the  European  political 
situation  had  not  been  upset  by  the 
outbreak  of  the  Balkan  war. 

When  the  war  broke  out  and  the 
European  State  banks  put  up  their 
rates  of  discount,  further  issues  of  se- 
curities by  Canada  on  a  large  scale 
were  out  of  the  question;  and  when  the 
remittance  of  these  proceeds  to  Canada 
assumed  small  dimensions  the  increase 
of   deposits    was    immediately   checked. 

Another  factor  operated  in  1912  to 
produce  stringency  in  the  fall.  For 
several  years  the  ordinary  note  issuing 
power   of   the   banks    has   been    insuffi- 


crop-moving,  and,  of  course,  when  the 
banks  paid  these  notes  over  the  coun- 
ter their  cash  reserves  were  weakened 
in  exactly  the  same  manner  as  the  New 
York  banks  lose  strength  through  ship- 
ping currency  to  the  interior  points. 

From  all  these  causes  the  immediate- 
ly available  reserve  declined  in  the 
second  half  of  the  year.  It  had  been 
built  up  to  26.20  per  cent,  of  the  net 
liabilities  on  June  30th.  By  the  end 
of  December  it  had  fallen  to  22.08  per 
cent.  This  latter  figure  is  the  lowest 
on  record  for  the  past  four  and  one- 
half  years.  From  the  following  table 
it  will  be  noted  that  all  the  items  of 
the  available  assets  excepting  the  for- 
eign call  loans  show  a  decrease: 


Immediately  Available  Reserve. 

Dec.  31,1913  Dec.  31, 1911 

Specie   .*tiJ3,780,333  $37,464,336 

Dominion    notes    94,584,484  97,657,488 

Net  foreign  bank  balances 35,243,396  36,593,367 

Foreign  call  loans    105,953,101  93,106,695 

$359,560,314  $363,831,676 


Per  cent,  of  whole 


191x3 

13 
36 

10 
41 

100 


1911 
14 
37 
14 
35 

100 


I 


cient  to  meet  the  fall  demand  for  cir- 
culating medium.  In  1908  an  amend- 
ment to  the  Bank  Act  was  passed 
which  gave  the  banks  the  right  to  issue 
excess  currency  during  the  season  of 
moving  the  crops — from  October  to 
January  inclusive — subject  to  a  tax  at 
the  rate  of  five  per  cent.  Then,  in 
1912,  the  season  of  the  excess  issues 
was  extended  to  include  September  and 
January.  In  1912,  however,  the  bank 
note  issues  proved  inadequate  even  in 
the  slack  season  during  the  summer. 
The  Dominion  Government  had  pro- 
vided itself  with  authority  to  issue  its 
own  notes  of  five-dollar  denomination; 
and  as  these  notes  were  ready  in  July, 
1912,  the  banks  used  them  extensive- 
ly. Owing  to  the  high  rates  of  inter- 
est prevailing  in  New  York  and  also  in 
Canada,  the  operation  of  issuing  ex- 
cess currency  subject  to  tlie  five  per 
cent,  tax  proved  to  be  less  costly  than 
usual;  and  in  November  and  December 
these  issues  were  freely  used.  How- 
ever, about  $10,000,000  of  the  new 
Dominion  "fives"  were  in   use   for  the 


Apparently  the  expectation  is  that 
the  banks  will  be  able  to  replenish  the 
reserves  in  the  early  part  of  1913 
through  drawing  funds  from  London. 
The  Canadian  municipalities  and  other 
corporations  which  are  heavily  indebt- 
ed to  the  banks  in  the  form  of  tempo- 
rary loans,  will  be  invited  to  try  the 
London  market  with  off"ers  of  higher 
interest  rates;  and  if  all  goes  well  the 
proceeds  of  these  loans  should  help 
to  put  the  Canadian  banks  in  funds. 

The  full  statement  of  bank  position, 
with  comparison  as  at  December  31, 
1911,  is  given  herewith. 

It  will  be  noted  that  the  contribu- 
tions of  new  capital  by  the  proprietors 
or  stockholders  were  almost  as  exten- 
sive as  in  1911.  Paid-up  capital  in- 
creased $7,000,000  in  1912,  as  against 
an  increase  of  $8,300,000  in  I91I  ;  and 
the  total  of /surpluses  increa^sed  $10,000,- 
000  in  1912,  as  compared  with  about 
$13,000,000  in  I9II.  With  reference 
to  the  surplus  it  should  be  remembered 
that  the  $13,000,000  increase  in  191I 
contained  an  item  of  $3,400,000  repre- 
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Liabilities. 

Dec.  31, 1912 

Note  circulation    $110,048,357 

JJoininion   Government  deposits    15,35-t,19(» 

Provincial    Government   deposits    24,258,460 

Deposits  of  tlie  public  (demand)    379,777,219 

Deposits  of  the  public   (notice)    632,641,340 

Deposits   elsewhere   than  Canada    87,050,132 

Deposits  of  other  banks  in  Canada  6,640,203 

Due  to  baniis  in  Great  Britain  8,312,049 

Deposits  of  banJvS  in  foreign  countries   7,983,109 

Other  liabilities    20,387,004 

*$1,292,451,137 

Capital   paid    114,881,914 

Kest  or  surplus    106,840,007 

l»rotit  and  loss  balance   11,908,100 

$1,526,081,158 


Dec.  31, 1911 

$102,037,305 

8,081,605 

25,003,062 

335,020,693 

591,068,932 

80,606,935 

6,908,935 

4,350,151 

5,464,118 

15,781,627 

^$1,174,323,431 

107,994,604 

96,868,124 

10,883,359 

$1,390,069,518 


Assets. 

iipecie $33,780,333  $37,464,226 

Dominion  notes   94,584,484  97,657,488 

•Circulation  redemption  fund   6,410,103  5,811,192 

Notes  and  checks,   other   banks    81,684,415  62,065,361 

J^ans  to  other  banks,  Canada   138,900  583,658 

Deposits  in  other  banks,  Canada   9,217,009  8,903,767 

Due  by  banks  in  Great  Britain   10,119,957  20,740,243 

Due  by  banks  in  foreign  countries  23,435,488  25,667,293 

Dominion  and  provincial  securities 9,872,892  9,135,464 

Canadian  municipal,  etc.,  securities   23,427,430  20,880,987 

Railway  and  other  bonds  68,840,249  64,889,452 

CaU  loans,  Canada    70,655,661  72,640,526 

<;aU  loans,  elsewhere 105,952,101  92,106,695 

Current  loans,  Canada   881,331,981  774,909,172 

Current   loans,   elsewhere    40,990,126  37,970,839 

Loans  to  provincial  governments   5,134,491  2,475,715 

Overdue   debts 3,927,213  3,341,291 

Real  estate  other  than  premises   1,472,059  1,575,328 

Mortgages  on  real  estate   2,132,279  966,575 

Bank   premises    37,023,299  32,557,940 

Other   assets    15,950,602  17,726,147 

$1,526,081,158  $1,390,069,518 

•Difference  in  addition  due  to  omission  of  cents. 


senting  the  write-up  of  bank  premises 
account  by  the  Bank  of  Montreal,  par- 
ticulars of  which  were  given  in  last 
year's  article,  in  the  March  number  of 
The  Bankers  Magazine.  Apart  from 
that,  the  increase  of  surplus  account  in 
1912  was  quite  equal  to  the  IPH  in- 
crease. 

The  increase  occurred,  as  in  previous 
years,  from  the  issue  of  new  stock  at 
premiums  ranging  all  the  way  from 
twenty-five  to  over  100  per  cent.,  and 
through  reservation  of  a  part  of  the 
current  earnings.  At  present  the  in- 
dications are  that  further  capital  in- 
creases of  some  importance  will  be  seen 


in  1913.  The  demands  for  credit  con- 
tinue to  increase  from  year  to  year; 
and  the  fact  that  every  increase  of 
paid-up  capital  carries  with  it  the  right 
to  issue  tax-free  notes  to  the  same 
amount,  operates  as  an  inducement  to 
enlarge  the  capital  almost  as  rapidly 
as  the  stockholders  can  absorb  new 
stock.  For  these  reasons  the  capital 
accounts  of  the  banks  are  kept  open, 
more  or  less,  all  the  time.  Issues  of 
new  stock  are  made  in  moderate-sized 
amounts,  usually  $oOO,000  or  $1,000,- 
000.  and  the  rights  have  some  value. 

In  the  next  table  the  profits  and  div- 
idends as  in  1912  and  1911  are  given: 
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Net  Earxixgs  of  Caxadiax  Baxks.  ' 


Year 

Bank  Ended 

iCanadian   Bank  of  Commerce Nov.  30 

Bank  of  Montreal Oct.  31 

SRoyal  Bank  of  Canada Nov.  30 

Merchants  Bank  of  Canada Nov.  30 

Imperial  Bank  of  Canada Apr.  30 

Bank  of  Nova  Scotia Dec.  31 

Dominion   Bank    Dec.  31 

Bank  of  Toronto    Nov.  30 

Union  Bank  of  Canada   Nov.  30 

sJMolsons  Bank    Sep.  30 

Bank  of  Ottawa Nov.  30 

*Bank  of  British  North  America May  31 

Bank  of  Hamilton Nov.  30 

Banque  d'Hochelaga   Nov.  30 

Standard  Bank  of  Canada Jan.  31 

Banque   Nationale    Apr.  30 

^Northern  Crown   Bank Nov.  30 

cQuebec  Bank   Nov.  15 

Banque  Provinciale   Dec.  31 

Metropolitan  Bank    Dec.  31 

Bank  of  New  Brunswick Dec.  31 

Home  Bank  of  Canada May  31 

Sterling  Bank  of  Canada Apr.  30 

^Bank    of    Vancouver Nov.  30 

'Weyburn  Security  Bank Dec.  31 

^Eastern  Townships  Bank  Nov.  30 

'Traders  Bank  of  Canada   Dec.  31 


Net  Earnings 

— Div. 

Paid — 

1912 

1911 

1912 

1911 

$2,811,806 

$2,305,409 

11% 

10% 

2,518,408 

2,276,519 

12 

10 

1,527,324 

1,152,250 

12 

12 

1,338,844 

1,179,581 

10 

9V2 

1,004,340 

841,692 

12 

1114 

970,544 

815,519 

14 

131/2 

901,529 

704,046 

14 

12 

835,787 

677,964 

12 

11 

706,832 

662,437 

8 

8 

661,538 

693,170 

11 

11 

640,220 

595,228 

11% 

11 

622,444 

643,156 

9 

7 

495,860 

443,506 

11 

11 

481,616 

415,000 

9 

8%. 

381,601 

373,208 

1214 

12 

293,564 

262,513 

7 

7 

291,094 

285,694 

6 

sVg. 

284,084 

276,392 

7 

7 

185,162 

184,398 

5 

5 

168,842 

153,350 

10 

10 

150,804 

147,622 

13 

13 

140,030 

121,942 

6% 

6 

107,876 

96,826 

5 

5 

46,894 

20,361 

Nil 

Nir 

33,985 

26,682 

5 

^Vz 

459,570 

9 

601,134 

8 

$17,601,028     $16,415,169 

^Canadian  Bank  of  Commerce  absorbed  Eastern  Townships  Bank  March  1,  1912  and 
tlierefore  had  the  benefit  of  the  absorbed  bank's  earning  power  for  nine  months  in  1912. 

2Royal  Bank  of  Canada  profits  1912  for  eleven  months  only.  This  bank  absorbed  the 
Traders  Bank  of  Canada  September  3,  1912,  and  therefore  had  the  benefit  of  the  absorbed 
bank's  earning  power  for  three  months  in  1912, 

sMolsons  Bank  profits  1911  and  1912  are  given  exclusive  of  taxes — to  make  them  con- 
form to  profits  declared  by  other  banks. 

4Bank  of  British  North  America  profits  1912  for  eleven  months  only. 

^Northern  Crown  profits  1912  for  eleven  months  only. 

sQuebec  Bank  profits  1912,  less  taxes. 

7  Bank  of  Vancouver  and  Weyburn  Security  Bank  annual  reports  not  published  at 
date  of  writing  this  article.  Profits  have  therefore  been  estimated  from  the  monthly 
returns. 

sEastern  Townships  Bank  and  Traders  Bank  of  Canada  were  absorbed  during  the 
year. 

The  increase  of  profits  in  1912  was  the    rate    of    distribution    in    1912    ex- 
substantial — amounting,    as    it    did,    to  ceeded  that  for   I9II. 
about  $1,200,000.     As  the  I91I  figures 

constituted  the  high  record  up  to  that  Banking  History. 
year,  a  new  record  is  created  for  1912. 

The    list    of   banks    in    the    table    com-  Among  the  important  events  of  1912 

prises  all  the  chartered  banks  in  active  should  be  mentioned  the  absorption  of 

business    save    one — La    Banque    Inter-  the    Eastern    Townships    Bank    by   the 

nationale — a  new  bank  which  is  to  be  Canadian    Bank    of    Commerce,    which 

absorbed  by  the   Home   Bank  of  Can-  went  into  effect  March   1,  and  the  ab- 

ada.      Increases   of   dividend   were   nu-  sorption  of  the  Traders  Bank  of  Can- 

merous;  in  no  less  than  fourteen  cases  ada  by  the  Royal  Bank  of  Canada,  ef- 
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ft'ctivr  Sfpteinber  3.  Througli  the  ac- 
quisition of  the  P^astern  Townships 
tlie  Conunerce  was  plact-d  in  position 
for  challen<;in<i;  the  lead  of  the  Bank 
of  Montreal,  which  has  been  for  over 
ninety  years  the  premier  Canadian  bank 
in  point  of  amount  of  total  assets. 
Shortly  after  the-  anjalgamation  the 
Commerce  passed  the  older  bank  and 
retained  the  lead  for  several  months ; 
but  according  to  the  last  bank  state- 
ment published — tliat  for  December  31 
— the  Bank  of  Montreal  was  again  in 
tlie  ascendant  by  a  narrow  margin. 

Through  its  acquisition  of  the  Trad- 
ers the  Royal  Bank  became  an  institu- 
tion with  about  $180,000,000  of  assets 
— the  Bank  of  Montreal  and  the  Cana- 
dian Bank  of  Commerce  possessing 
$239,000,000  and  $237,000,000  respec- 
tively. The  Royal  also  acquired  during 
the  year  the  Bank  of  British  Hondu- 
ras and  now,  therefore,  possesses  a 
branch  at  Belize.  This  move,  and  the 
movement  of  the  bank  to  increase  the 
number  of  its  branches  in  the  West  In- 
dies, doubtless  represent  a  part  of  tlie 
plan  for  taking  full  advantage  of  the 
prospective  opening  of  the  Panama 
Canal. 

Two  other  absorptions  were  an- 
nounced during  the  year,  to  go  into 
effect  in  1913.  The  Bank  of  Nova 
Scotia  (founded  1832)  entered  into 
agreement  to  absorb  the  Bank  of  New 
Brunswick  (founded  1820).  Although 
the  Bank  of  New  Brunswick  is  one  of 
the  oldest  banks  in  the  Dominion,  its 
operations  were  confined,  until  a  com- 
parativelv  recent  jjeriod,  to  the  city  of 
St.  John;  and.  therefore,  its  assets  did 
not  rise  to  the  large  projiortions  at- 
tained by  the  other  old  established 
banks.  At  the  end  of  the  year  1912 
the  Nova  Scotia  had  total  assets  of 
$71,000,000    and    the    New    Brunswick 


had  assets  of  $12,000,000.  Thus  the 
consolidated  bank  will  presumably 
compete  with  tlie  Merchants  Bank  of 
Canada  for  fourth  place.  The  absorp- 
tion of  the  Internationale  by  the  Home 
marks  the  end  of  a  notable  venture  by 
French  bankers  in  the  Canadian  field. 
The  year  1912  saw  the  introduction 
to  the  Ottawa  Parliament  of  the  new 
bank  act  which  is  to  carry  the  charters 
of  the  banks  to  July  1*,  1923.  The 
new  act  provides  for  a  compulsory 
audit — the  auditors  to  be  appointed  by 
the  shareholders  at  the  annual  meeting; 
for  the  creation  of  a  new  central  gold 
reserve  as  security  against  bank  note 
issue;  it  gives  the  banks  authority  to 
lend  to  farmers  on  the  security  of  grain 
held  on  the  farm  and  to  ranchers  on 
cattle  held  at  tlie  ranch;  and  it  stiffens 
up  the  regulations  covering  the  promo- 
tions and  organizations  of  new  banks. 
The  new  central  gold  reserve  is  to  apply 
only  to  bank  note  issues  in  excess  of 
paid-up  capital.  Any  bank  can  issue 
notes  to  any  amount  in  excess  of  paid- 
up  capital  free  of  tax  on  depositing 
gold  or  Dominion  notes  equal  to  the 
excess,  in  the  central  reserve. 

Production  and  Trade. 

In  agriculture  the  year  1912  had 
mixed  results.  Early  in  the  year  very 
large  crops  were  expected.  Later,  con- 
tinued unfavorable  weather  aroused 
general  fears  that  large  sections  of  the 
crops  would  be  destroyed.  When  the 
harvest  season  finally  arrived  it  was 
discovered  that  the  outcome  was  not 
unsatisfactory  on  the  whole.  Herewith 
are  the  figures  for  the  last  six  years 
of  the  estimated  yields  of  wheat,  oats 
and  barley  in  the  three  western  prov- 
inces of  Manitoba,  Saskatchewan  and 
Alberta : 


Wli;-(it. 

Year  Hushels 

IflO; 70,n£?^,;>84 

IPOH f)G,86.'J.()Sf) 

l!)y:) 1 19,200,000 

iniO 101.2.36,000 

IJ*!! Uif),72,>,000 

iJ*!- 196.000,000 


Oats, 

Barley, 

Bushels 

Bushels 

7  V*  13,000 

19,187,000 

108,987,000 

24,0,50,000 

163,998,000 

30,513,000 

108,301,000 

7,130,000 

185„>70,000 

33,300,000 

22i,500,000 

49,600,000 
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The  quality  of  the  grain  in  1912  was 
better  than  in  1911,  but  prices  have  not 
been  as  satisfactory.  The  movement  to 
the  terminals  has  been  extraordinarily 
rapid. 

In  the  eastern  provinces  also  the 
summer  was  wet  and  unseasonable;  and 
the  yield  was  less  satisfactory  on  that 
account.  The  results  for  Ontario,  the 
principal  agricultural  province,  were: 

19U  1911 

Wheat,  bushels 13,650,000       23,337,000 

Barley,  bushels    13,195,000       19,103,000 

Oats,  bushels    95,670,000  103,084,000 

The   Silver  Output. 

The  Cobalt  mining  field  in  191^  pro- 
duced about  1,500,000  ounces  less  of 
silver  than  in  1911;  but,  thanks  to  the 
high  prices  prevailing,  the  value  of  the 
output  increased  about  $2,000,000. 
Following  is  the  record  for  the  past 
nine  years : 

Tons  shipped       Value 

1904    158  $111,887 

1905    2,144  1,360,503 

1906    5,335  3,667,551 

1907  14,788  6,155,391 

1908  25,942  9,133,378 

1909  29,942  12,461,576 

1910  33,947  14,500,000 

1911  25,089  15,700,000 

1912  21,509  17,690,000 

The  decline  in  the  shipments  of  ore 
is  accounted  for  in  part  by  the  in- 
creased number  of  concentrating  and 
reducing  plants  at  work.  A  larger 
proportion  of  the  total  output  now 
goes  in  the  form  of  concentrates  and 
bullion.     Still,  for  all  that,  it  is  quite 


generally  believed  that  the  zenith  has 
been  passed. 

The  new  gold  mining  field  in  the 
Porcupine  district  produced  about 
$2,000,000  during  1912,  and  it  is  ex- 
pected to  give  perhaps  $5,000,000  to 
$6,000,000  in  1913. 

Immigration. 

The  -immigration  movement  proceed- 
ed in  rather  heavier  volume  through- 
out 1912.  About  400,000  settlers  ar- 
rived— the  comparison  with  preceding 
years  being  as  follows: 

1907    268,337 

1908    143,754 

1909    182,670 

1910    325,000 

1911    351,595 

1912    395,000 

The  movement  of  farmers  from  the 
Western  States  into  Saskatchewan  and 
Alberta  shows  no  sign  of  waning;  and 
the  movement  of  good  British  settlers 
to  the  Dominion  has  increased. 

General  Trade. 

In  all  parts  of  the  Dominion  the 
trading  and  industrial  companies  re- 
port very  heavy  sales  and  great  activ- 
ity. Profits  in  nearly  all  lines  have 
been    very    good    and    it    is    clear    that 

1913  is  expected  to  be  a  prosperous 
year.  Railway  earnings,  bank  clear- 
ings and  the  other  indices  have  point- 
ed in  a  favorable  direction.  However, 
there  ar^  also  signs,  as  one  of  the  lead- 
ing bankers  put  it  recently,  that  the 
ship  is  straining  somewhat  under  the 
great  load  of  prosperity. 


Practical  Banking  Contributions  Wanted 


XJELPFUL  articles  relating  to  the 
everyday  work  of  banks,  savings 
banks  and  trust  companies  are  desired 
for  publication  in  The  Bankers  Mag- 
azine. 

Short,  bright  paragraphs,  telling  in  a 


clear  and  interesting  way  of  some  of  the 
methods,  systems  and  ideas  employed  in 
the  most  progressive  banks  of  the  coun- 
try, will  be  especially  welcome. 

Contributions  accepted  by  the  editor 
will  be  paid  for  on  publication. 


Good  Advice  to  Bankers 


Suggestions  of  Hon.  Hugh  McGulloch,  First  Comptroller  of 
the  Currency,  to  the  Managers  of  the  National  Banks 


Office  of  the  Comptroller  of  the 
Currency. 

Washington,  December  SO,  186S. 

T^HE  managers  of  the  national  banks 
**■  will  pardon  me  for  making  a  few 
suggestions  to  them  upon  subjects  of 
interest  to  them  and  the  national  bank- 
ing system. 

Records  of  Organization. 

The  articles  of  association,  copies  of 
which  have  been  transmitted  to  this  of- 
fice, should  be  recorded  in  the  minute 
book,  together  with  the  proceedings  of 
the  stockholders  in  the  first  election  of 
directors,  so  as  to  clearly  exhibit  the 
organization  of  the  bank.  In  this  book 
should  also  be  recorded  the  by-laws  of 
the  bank,  the  proceedings  of  the  board 
in  the  election  of  officers,  and  all  the 
other  proceedings  of  the  board  of  direc- 
tors at  all  regular  and  special  meetings. 

The  minutes  should  exhibit  the  ap- 
pointment of  judges  of  all  elections  of 
directors,  and  the  return  or  report  of 
the  judges;  the  installation  of  the  di- 
rectors-elect after  each  annual  election, 
and  that  the  proper  oaths  were  adminis- 
tered to  them ;  the  appointment  of  of- 
ficers ;  the  penalty  of  the  bonds  required 
of  them;  and  that  the  bonds  have  been 
filed  and  approved  by  the  board.  In 
short,  the  minutes  of  a  bank  should  ex- 
hibit its  original  organization;  the  pro- 
ceedings that  are  had  for  the  perpetu- 
ation of  its  corporate  existence,  and  the 
action  of  its  board  of  directors  in  su- 
perintending and  directing  its  affairs. 
The  minutes  of  each  meeting  should  be 
signed  by  the  ])resident  and  attested  by 
the  cashier. 

Business. 

The  business  of  the  banks  should  be 
carefully  and  promptly  conducted.  The 
books,  at  the  close  of  each  day,  should 
exhibit  the  amount  of  cash  on  hand  and 


the  exact  condition  of  the  bank.  In 
large  banks  all  the  books  should  be 
balanced  daily;  in  small  banks,  weekly 
or  semi-monthly;  and  as  often  as  every 
quarter,  a  careful  examination  of  their 
affairs  should  be  made  by  committees 
of  the  directors  appointed  for  this  pur- 
pose, and  a  report  of  the  result  of  these 
examinations  entered  upon  the  minutes. 
The  officers  of  the  bank,  other  than  the 
president,  should  be  appointed  to  hold 
their  offices  during  the  pleasure  of  the 
board,  and  bonds  should  be  executed 
accordingly.  This  will  obviate  the  ne- 
cessity of  requiring  annual  bonds  from 
these  officers,  and  will  prevent  the  oc- 
currence of  a  time  when  they  will  not 
be  under  bond.  Presidents  being  an- 
nually elected  or  appointed,  will,  of 
course,  be  required  to  give  annual 
bonds;  and  whenever  an  officer  is  ap- 
pointed or  reappointed,  a  bond  should 
be  required  of  him. 

Condition  of  the  Country. 

Bear  constantly  in  mind,  although  the 
loyal  States  appear  superficially  to  be 
in  a  prosperous  condition,  that  such  is 
not  the  fact.  That  while  the  Govern- 
ment is  engaged  in  the  suppression  of 
a  rebellion  of  unexampled  fierceness  and 
magnitude,  and  is  constantly  draining 
the  country  of  its  laboring  and  produc- 
ing population,  and  diverting  its  me- 
chanical industry  from  works  of  perma- 
nent value  to  the  construction  of  im- 
plements of  warfare ;  while  cities  are 
crowded,  and  the  country  is  to  the  same 
extent  depleted,  and  waste  and  extrava- 
gance prevail  as  they  never  before  pre- 
vailed in  the  United  States,  the  nation, 
whatever  may  be  the  external  indica- 
tions, is  not  prospering.  The  war  in 
which  we  are  involved  is  a  stern  neces- 
sity, and  must  be  prosecuted  for  the 
preservation  of  the  Government,  no 
matter   what   may   be   its   cost,   but   the 
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country  will  unquestionably  be  the  poor- 
er every  day  it  is  continued.  The 
seeming  prosperity  of  the  loyal  States 
is  owing  mainly  to  the  large  expendi- 
tures of  the  Government  and  the  re- 
dundant currency  which  these  expendi- 
tures seem  to  render  necessary. 

Keep  these  facts  constantly  in  mind, 
and  manage  the  affairs  of  your  respec- 
tive banks  with  a  perfect  consciousness 
that  the  apparent  prosperity  of  the 
country  will  be  proved  to  be  unreal 
when  the  war  is  closed,  if  not  before; 
and  be  prepa  •'^d,  by  careful  manage- 
ment of  the  truou  committed  to  you,  to 
help  to  save  the  nation  from  a  financial 
collapse,  instead  of  lending  your  influ- 
ence to  make  it  more  certain  and  more 


severe. 


Discounts. 


I 


Let  no  loans  be  made  that  are  not 
secured  beyond  a  reasonable  contin- 
gency. Do  nothing  to  foster  and  en- 
courage speculation.  Give  facilities 
only  to  legitimate  and  prudent  transac- 
tions. Make  your  discounts  on  as  short 
time  as  the  business  of  your  customers 
will  permit,  and  insist  upon  the  pay- 
ment of  all  paper  at  maturity,  no  mat- 
ter whether  you  need  the  money  or  not. 
Never  renew  a  note  or  bill  merely  be- 
cause you  may  not  know  where  to  place 
the  money  with  equal  advantage  if  the 
paper  is  paid.  In  no  other  way  can 
you  properly  control  your  discount  line, 
or  make  it  at  all  times   reliable. 

Distribute  your  loans  rather  than 
concentrate  them  in  a  few  hands.  Large 
loans  to  a  single  individual  or  firm,  al- 
though sometimes  proper  and  necessary, 
are  generally  injudicious,  and  fre- 
quently unsafe.  Large  borrowers  are 
apt  to  control  the  bank;  and  when  this 
is  the  relation  between  a  bank  and  its 
customers,  it  is  not  difficult  to  decide 
which  in  the  end  will  suffer.  Every 
dollar  that  a  bank  loans  above  its  cap- 
ital and  surplus  it  owes  for,  and  its 
managers  are,  the'refore,  under  the 
strongest  obligations  to  its  creditors,  as 
well  as  its  stockholders,  to  keep  its  dis- 
counts constantly  under  its  control. 

Treat  your  customers  liberally,  bear- 
ing in  mind  the  fact  that  a  bank  pros- 


pers as  its  customers  prosper,  but  never 
permit  them   to   dictate  your  policy. 

If  you  doubt  the  propriety  of  dis- 
counting an  offering,  give  the  bank  the 
benefit  of  the  doubt,  and  decline  it; 
never  make  a  discount  if  you  doubt  the 
propriety  of  doing  it.  If  you  have  rea- 
son to  distrust  the  integrity  of  a  cus- 
tomer, close  his  account.  Never  deal 
with  a  rascal  under  the  impression  that 
you  can  prevent  him  from  cheating  you. 
The  risk  in  such  cases  is  greater  than 
the  profits. 

In  business,  know  no  man's  politics. 
Manage  your  bank  as  a  business  insti- 
tution, and  let  no  political  partiality  or 
prejudice  influence  your  judgment  or 
action  in  the  conduct  of  its  affairs.  The 
national  currency  system  is  intended  for 
a  nation,  not  for  a  party;  as  far  as  in 
you  lies,  keep  it  aloof  from  all  parti- 
san influences. 

Officers. 

Pay  your  officers  such  salaries  as  will 
enable  them  to  live  comfortably  and  re- 
spectably without  stealing,  and  require 
of  them  their  entire  services.  If  an  of- 
ficer lives  beyond  his  income,  dismiss 
him;  even  if  his  excess  of  expenditures 
can  be  explained  consistently  with  his 
integrity,  still  dismiss  him.  Extrava- 
gance, if  not  a  crime,  very  naturally 
leads  to  crime.  A  man  cannot  be  a  safe 
officer  of  a  bank  who  spends  more  than 
he  earns. 

Capital. 

The  capital  of  a  bank  should  be  a 
reality,  not  a  fiction;  and  it  should  be 
owned  by  those  who  have  money  to 
lend,  and  not  by  borrowers.  The 
Comptroller  will  endeavor  to  prevent, 
by  all  means  within  his  control,  the 
creation  of  a  nominal  capital  by  na- 
tional banks,  by  the  use  of  their  cir- 
culation, or  any  other  artificial  means; 
and  in  his  efforts  to  do  this,  he  con- 
fidently expects  the  cooperation  of  all 
the  well-managed  banks. 

General  Management. 

Every  banker  under  the  national  sys- 
tem should  feel  that  the  reputation  of 
the  system,  in  a  measure,  depends  upon 


346 


THE    BANKERS    MAGAZINE 


the  manner  in  which  his  particular  in- 
stitution is  conducted,  and  that,  as  far 
as  his  influence  and  management  extend, 
he  is  responsible  for  its  success ;  that  he 
is  engaged  in  an  experiment,  which,  if 
successful,  will  reflect  the  highest  hon- 
or ujion  all  who  are  connected  with  it, 
and  be  of  incalculable  benefit  to  the 
country ;  but  which,  if  unsuccessful,  will 
be  a  reproach  to  its  advocates  and  a 
calamity  to  the  people.  It  should  be  a 
chief  aim,  therefore,  of  the  managers  of 
the  banks  to  make  their  respective  in- 
stitutions strong;  not  only  to  keep  their 
capital  from  being  impaired,  but  grad- 
ually to  create  a  surplus  that  will  be  a 
protection  to  their  capital  and  to  their 
creditors  in  the  trying  times  that  soon- 
er or  later  happen  to  all  banking  in- 
stitutions.  There  are  few  items  that 
liave  a  better  look  upon  the  balance- 
sheet,  and  none  that  is  better  calculated 
to  give  aid  and  comfort  to  the  man- 
agers of  a  bank,  and  to  secure  for  it 
the  confidence  of  the  people,  than  a 
large  surplus  fund.  Create,  then,  a 
good  surplus,  even  if  you  have  for  a 
time  to  keep  your  stockholders  on  short 
commons  in  the  way  of  dividends  to 
doit. 

Pursue  a  straightforward,  upright, 
legitimate  banking  business.  Never  be 
tempted  by  the  prospect  of  large  re- 
turns to  do  anything  but  what  may  be 


properly  done  under  the  National  Cur- 
rency Act.  "Splendid  financiering"  is 
not  legitimate  banking,  and  "splendid 
financiers,"  in  banking,  are  generally 
either  humbugs  or  rascals. 

Recollect,  especially  at  the  present 
time,  that  it  should  be  the  object  of  all 
honorable  bankers  to  expedite,  as  far 
as  practicable,  rather  than  to  postpone 
a  return  to  specie  payments.  While  the 
exigencies  of  the  nation  have  required 
that  the  issues  of  the  Government 
should  be  a  legal  tender,  it  must  never 
be  forgotten  that  the  business  of  the 
country  rests  upon  an  unsound  basis, 
or  rather,  is  without  a  proper  basis,  as 
long  as  the  Government  and  the  banks 
are  not  meeting  their  obligations  in 
coin. 

The  eyes  of  the  people  are  turned  to 
the  national  banks.  The  indications 
are  strong  that  if  they  are  well  man- 
aged they  will  furnish  the  country  with 
its  bank-note  circulation.  It  is  of  the 
last  importance,  then,  that  they  should 
be  so  managed. 

The  sincere  efl^orts  of  the  Comptroller 
will  not  be  wanting  to  make  the  system 
a  benefit  to  the  country.  May  he  not 
expect  that  these  eff"orts,  on  his  part, 
will  be  sustained  by  the  eflPort  of  the 
managers  of  the  banks  that  have  been 
or  may  be  organizing  under  it? 
Hugh  McCulloch,  Comptroller. 


Fifty  Years  in  a  National  Bank 


TVi-R.  JAMES  H.  KNIGHT  has  just 
"^"■■-  rounded  out  fifty  years'  associa- 
tion with  the  old  and  well-known  First 
National  Bank  of  Hartford,  and  as 
liis  bank  was  one  of  the  first  organ- 
ized under  the  National  Bank  Act  and 
he  came  into  the  bank  practically  at  its 
ince]>tion.  Mr.  Kniglit  may  well  lay 
claim  to  the  longest  continuous  service 
of  any  national  bank  official  in  the 
country. 

Mr.  Knight  went  to  what  is  now 
the  First  National  Bank  March  9,  1868. 
At  that  time  it  was  a  State  institution 


— the  JNIerchants  and  Manufacturers' 
Bank— with  capital  of  $506,300,  de- 
posits of  $94,019.51  and  circulating 
notes  of  $354,656.  The  population  of 
the  Capital  City  of  Connecticut  was 
about  30,000,  now  over  100,000,  and 
the  total  deposits  of  the  city  banking 
institutions  were  but  $3,482,815.67,  as 
compared  with  over  $36,000,000  at  the 
present  time. 

The  books  of  the  First  National 
Bank  were  opened  for  business  Feb.  1, 
1864.  Its  first  president  was  Edwin 
D.  Tifl'anv  and  its  first  cashier  James 
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S.  Tryon.  John  F.  Holmes  was  teller, 
Charles  S.  Gillette  bookkeeper  and  dis- 
count clerk,  and  these  and  the  pres- 
ent president  made  up  the  complete 
staff  of  the  bank. 

The  bank  began  business  in  the 
building  of  the  State  Savings  Bank  on 
Pearl  street,  and  the  primitive  methods 
of  those  days  are  exemplified  by  the 
fact  that  the  key  to  the  vault  was  in 
two  parts,  one  of  which  was  in  pos- 
session of  the  president  and  the  other 
was  lodged  with  the  cashier. 

Later  the  bank  removed  to  Central 
Row  and  in  1898  its  present  fine  build- 
ing on  State  street  was  completed  and 
occupied. 

The  original  capital  of  $500,000 
was  increased  by  a  stock  dividend  in 
1868  to  $650,000  and  its  surplus  in 
1863  of  $42,000  has  grown  to  $480,000 
and  its  deposits  of  $94,000  have  in- 
creased to  nearly  $4,000,000. 

Mr.       Knight       advanced       steadily 


James  II.   K.su. ux 

FOR     FIFTY     YEARS     ASSOCIATED     WITH     THE 
FIRST     NATIOXAT.     HANK     OF     HARTFORD 


through  successive  promotions,  becom- 
ing assistant  cashier  in  1872,  cashier 
in  1883  and  president  in  1887,  so  that 
1912  was  his  twenty-fifth  as  presi- 
dent and  1913  is  the  fiftieth  year  of 
his  connection  with  the  bank. 


BANKING  AND  COMMERCIAL  LAW 

Conducted  by  John  J.  Crawford,  Esq.,  Author  Uniform  Negotiable  Instruments  Act 


Recent  Decisions  of  Interest  to  Bankers 


Acceptance 


ORAL    PROMISE    OF    CASHIER NEGOTIABLE 

INSTRUMENTS    LAW. 

Supreme  Court  of  Kansas,  Dec.  7,  1913. 

BAMBO  ET   AL   VS.    FIRST   STATE    BAXK    OF  ARGEN- 
TINE. 

Under  sections  134  and  139  of  the  Nego- 
tiable Instruments  Act,  the  drawee  of  a 
bill  is  not  obligated  to  pay  the  holder  unless 
and  until  he  accepts  the  bill  and  the  ac- 
ceptance must  be  in  writing  and  be  signed 
by  the  drawee. 

Equity  must  follow  the  law  in  all  cases  in 
which  the  I^egislature  has  intervened  and 
prescribed  rules  of  law  which  govern  the 
rights  of  the  parties. 

A  bank  is  not  liable  on  equitable  groimds 
to  the  holder  for  the  amount  of  an  unac- 
cepted check  which  it  has  refused  to  pay 
because  the  holder  acquired  the  check  on 
the  oral  representation  of  the  bank  that  the 
drawer   had   funds   on   deposit   to   meet   the 


check,  that  the  check  was  good,  and  that 
the  holder  might  safely  take  it  in  pajTnent 
for  goods  sold  the  drawer. 

■p  E.  MASON  deposited  with  the  de- 
•  fendant  a  check  for  $250,  and 
received  credit  therefor  on  account  sub- 
ject to  check.  Afterwards  lie  drew 
a  check  on  the  bank  in  favor  of  the 
plaintiff's  for  $150  to  paj'  for  a  dia- 
mond ring  which  he  desired  to  purchase 
of  them.  One  of  the  plaintiffs  com- 
municated with  the  bank  by  telephone, 
informed  the  cashier  of  the  pending 
ring  transaction,  and  asked  if  the 
check  was  good.  The  cashier  replied 
that  Mason  had  on  deposit  sufficient 
fuiids  to  meet  the  check,  that  the 
check  was  good,  and  tliat  it  would  be 
nil  right  to  let  Mason  have  the  ring. 
Relying  on  what  the  cashier  said,  the 
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plaintiffs  sold  the  ring,  and  took  the 
check  in  payment  of  the  price.  The 
bank  then  discovered  that  the  check 
for  which  it  had  given  Mason  credit 
was  fraudulent,  and,  when  the  plain- 
tiffs presented  their  check,  payment 
was  refused.  The  plaintiff  sued  the 
bank  for  the  amount  of  the  check,  set- 
ting up  all  the  facts.  A  demurrer  was 
sustained  to  the  petition,  and  the  plain- 
tiffs appealed. 

BuRCH,  J. — The  plaintiffs  base  their 
right  to  recover  on  the  principle  of 
equitable  estoppel  as  stated  in  Clark  v. 
Coolidge,  8  Kan.  189:  "As  a  general 
rule  estoppels  in  pais  can  apply  only 
in  the  following  cases:  (1)  Where  the 
party  doing  the  act  or  making  the  ad- 
mission knows  at  the  time  the  truth  of 
the  matter  about  which  he  is  acting  or 
making  admissions,  or  pretends  that 
he  knows  the  same,  or  has  better  means 
of  knowing  the  same  than  the  other 
party.  (2)  Where  the  other  party  does 
not  know  the  truth  of  the  same. 
(3)  Where  the  act  or  admission  is  ex- 
pressly designed  to  influence  the  con- 
duct of  the  other  party.  (4)  Where 
the  other  party  relies  upon  and  is  in- 
fluenced by  such  acts  or  admissions." 
All  these  elements,  except  perhaps  the 
third,  and  its  presence  may  be  con- 
ceded, were  embraced  in  the  allegations 
of  the  petition.  The  argument  is  that 
the  bank's  failure  to  investigate  the 
genuineness  of  the  check  deposited  by 
Mason  before  the  plaintiffs  inquired 
about  it  made  the  loss  possible,  and 
consequently  that  the  bank,  although 
innocent  of  intentional  wrongdoing,  is 
the  one  who  in  justice  and  good  con- 
science nnist  suffer. 

The  state  of  facts  upon  which  liabil- 
ity is  j)redieated  is  the  old,  old  one  of 
refusal  to  pay  an  unaccepted  bill  which 
the  drawee  orally  recommended  as 
good  to  the  holder  before  he  acquired 
it.  The  question  in  such  cases  is,  W\as, 
it  the  duty  of  the  drawee  to  pay  the 
bill?  If  not,  no  liability  attaches  for 
refusal  to  ))ay  because  no  duty  has 
been  violated.  The  obligation  of  the 
drawee  of  a  bill  to  the  holder  has  been 
dealt  with  expressly  by  the  Legislature 
in   the  Negotiable  Instruments  Act. 


[1]  The  drawee  is  not  liable  on 
the  bill  unless  and  until  he  accepts  it. 
Section  134.  Acceptance  is  the  sig- 
nification by  the  drawee  of  his  assent 
to  the  order  of  the  drawer,  and  accept- 
ance must  be  in  writing  signed  by  the 
drawee.  Section  139-  Gen.  Stat.  1909, 
Sections  5380,  5385.  Section  134  re- 
lates to  rights  and  duties,  and  not  to 
form  of  remedy.  It  means  that  th^ 
drawee  is  not  obligated  to  pay  the 
holder  unless  and  until  he  accepts,  and 
the  plaintiffs  gain  nothing  by  saying 
that  they  do  not  sue  "on  the  bill." 

[2]      Neither  do  they  gain  anything 
by  saying  that  they  ground  their  action 
upon     equitable     considerations,     since 
equity  must  follow  the  law  in  all  cases 
in  which  the  Legislature  has  intervened 
and  prescribed  rules  of  law  which  gov- 
ern the  rights  of  the  parties.     "The  es- 
tablished rule,  although  not  of  univer- 
sal  application,   is   that   equity   follows 
the   law,   or,   as    stated   in    Magniac   v.  . 
Thompson,  15  How.  281,  299,   [14  L. 
Ed.  Q^Q^,  'that,  wherever  the  rights  or 
the  situation  of  parties  are  clearly  de- 
fined   and    established    by    law,    equity 
has    no    power    to    change    or    unsettle 
those  rights  or  that  situation,  but  in  all 
such    instances    the    maxim    equitas    se- 
quitur     legem     is     strictly     applicable.' 
*   *    *   Courts   of  equity   can   no   more 
disregard    statutory    and    constitutional 
requirements    and    provisions   than    can 
courts    of    law.      They    are    bound    by 
positive  provisions  of  a  statute  equally 
with    courts    of    law,    and,    where    the 
transaction  or  the  contract  is  declared 
void    because    not    in    compliance    with 
express  statutory  or  constitutional  pro- 
vision, a  court  of  equity  cannot  inter- 
pose to  give  validity  to  such  transaction 
or     contract,     or     any     part     thereof." 
Hedges   V.    Dixon   County,    150    U.   S. 
182. 

[3]  The  negotiable  instruments  act 
entailed  no  hardship  upon  the  plain- 
tiffs, for  they  might  have  asked  for 
a  certified  check,  or  might  easily  have 
obtained  a  lawful  acceptance,  and  to 
perniit  them  to  recover  on  the  theory 
proposed  would  loose  again  upon  the 
business  world  the  evils  which  the 
statute  was  designed  to  repress. 
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The  judgment  of  the  district  court 
is  affirmed.  All  the  Justices  concur- 
ring.   


Voting  Trust 

EXPENSES     OF     PAYMENT     OUT    OF     FUNDS 
OF   BANK. 

Supreme  Court  of  North  Carolina,  Dec.  11, 
1912. 

FIRST    NAT.    BANK    OF    FARBORO    VS.    HOLDEENESS. 

Majority  stockholders  of  a  national  bank, 
who  enter  into  an  illegal  voting  trust  agree- 
ment to  secure  for  themselves  for  a  fixed 
period  the  control  of  the  bank,  may  not 
divert  the  funds  of  the  bank,  not  concerned 
in  the  agreement  nor  authorizing  it,  to  the 
payment  of  the  expenses  of  preparing  the 
agreement,  and  of  defending  the  action  in 
which  it  was  adjudged  illegal. 

*■  I  "'HE  defendants  were  parties  to  a 
"^  pooling  contract  or  "voting 
trust"  agreement  to  secure  to  them- 
selves for  the  period  of  fifteen  years 
the  management  and  control  of  the 
plaintiff  bank.  The  defendants  were, 
respectively,  the  president,  the  vice- 
president,  and  cashier  of  the  bank. 
One  of  the  minority  stockholders,  who 
did  not  join  in  the  agreement  to  pool 
the  stock,  brought  an  action  to  deter- 
mine the  legality  thereof,  contending 
that  it  was  illegal  and  void.  This 
court  upheld  that  contention.  Bridgers 
v.  Bank,  152  N.  C.  293.  The  defend- 
ants, out  of  the  funds  of  the  bank, 
paid  the  expenses  of  the  preparation 
and  drafting  of  said  pooling 
agreement  and  of  defending  the  action 
in  which  it  was  held  illegal.  This  ac- 
tion is  brought  by  the  bank  to  recover 
the  sums  thus  expended,  on  the  ground 
that  this  disbursement  of  its  funds  was 
unauthorized,  and  that  the  defendants 
should  have  paid  such  expenses  per- 
sonally. The  court  below  sustained 
this  contention,  and  the  defendants  ap- 
pealed. 

Clark,  C.  J. — The  bank  was  not  a 
party  to  the  contract  and  agreement 
and  took  no  part  in  the  making  or  exe- 
cution of  the  contract.  The  question 
of  ultra  vires,  therefore,  does  not  arise. 
The  bank  was  merely  a  formal  party 
in  the  action  to  declare  the  voting  trust 
illegal. 


The  defense  set  up  that  these  de- 
fendants acted  in  good  faith  is  not 
germane  to  this  question,  which  is 
merely  one  of  legal  right  to  use  the 
funds  of  the  bank  for  this  purpose. 
Certain  officers  and  stockholders  of  the 
bank  made  an  agreement  among  them- 
selves to  pool  the  stock,  which  agree- 
ment was  in  violation  of  both  the.  State 
and  Federal  statutes.  Bridgers  v. 
Bank,  supra.  The  bank  was  not  con- 
cerned in  that  agreement  and  did  not 
authorize  it.  The  cost  of  making  it 
and  the  expenditure  made  in  the  effort 
to  maintain  the  legality  of  the  "voting 
trust"  cannot  be  assessed  against  the 
bank.  Its  assets  are  a  trust  fund  pri- 
marily for  its  creditors  and  secondarily 
for  its  stockholders.  This  fund  could 
not  be  diverted  to  the  payment  of  the 
expenses  of  an  agreement  among  the 
stockholders,  even  if  such  agreement 
had  been  valid,  and  signed  by  all  the 
stockholders.  A  fortiori,  such  expenses 
are  not  a  valid  charge  against  the  bank 
when  the  agreement  is  invalid  and  was 
signed  by  only  a  portion  of  the  stock- 
holders. 

These  defendants  should  have  paid 
all  the  attendant  expenses  out  of  their 
own  funds.  In  taking  the  money  of 
the  bank  for  that  purpose  they  acted 
without  legal  authority.  The  judgment 
directing  repayment  to  the  bank  of  its 
money  thus  wrongfully  expended  by 
them  must  be  affirmed. 


Usury 

NATIONAL       BANK PENALTY COUNTER 

CLAIM. 
Supreme  Court  of  Oregon,  Jan.  7,  1913. 

MERCHANTS   NAT.    BANK    OF    PORTLAND    VS.    J  NO. 
P.    SHARKEY   CO.   ET   AL. 

In  an  action  upon  a  promissory  note  by 
a  national  bank  usurious  interest  paid  by 
the  maker  cannot  be  set  off  against  the 
principal  debt,  even  though  the  State  statute 
provides  that  such  a  counterclaim  may  be 
pleaded. 

But  in  such  an  action  testimony  showing 
the  usurious  character  of  the  transaction 
may  be  received  for  the  purpose  of  reduc- 
ing the  rate  of  interest  after  commence- 
ment of  the  action  from  the  conventional 
rate  to  the  legal  rate. 
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T^HIS  is  an  action  brought  on  June 
■*■  2,  1910,  to  recover  the  balance 
due  upon  a  promissory  note  for  $25,- 
800,  executed  by  defendants  to  plain- 
tiff, upon  which  it  was  alleged  there 
Mas  due  the  sum  of  $2i,000,  with  in- 
terest from  February  22,  1910,  at  the 
rate  of  eight  per  cent,  per  annum.  De- 
fendants answered,  admitting  the  exe- 
cution of  the  note,  and  alleging  that 
there  had  been  paid  thereon  the  sum 
of  $1.,0H.]2,  and  that  the  interest  had 
been  paid  up  to  July  8,  1910.  The 
answer  further  alleged,  in  effect,  that 
the  plaintiff  exacted,  in  consideration 
of  making  the  loans,  the  payment  of 
$5,000,  and  the  transfer  of  property 
of  the  net  value  of  over  $11,000,  in 
addition  to  the  eight  per  cent,  interest 
provided  in  the  note,  and  asked  that 
such  sums  be  credited  as  payments  on 
the  note  sued  upon.  The  reply  denied 
the  allegations  of  the  answer,  tending 
to  show  usury;  and  later,  in  May,  1911, 
plaintiff  filed  a  supplemental  reply,  ad- 
mitting that  interest  had  been  paid  on 
the  note  up  to  March  30,  1911,  and 
the  $1,822.09  had  been  paid  on  the 
principal  in  addition  to  the  sums  cred- 
ited in  the  complaint,  and  alleged  that 
there  was  then  due  on  the  note  the  sum 
of  $22,977.91,  with  interest  from 
April  5,  1911.  On  the  trial  the  court 
held  that  the  answer  did  not  state  facts 
sufficient  to  constitute  a  defense  under 
the  United  States  banking  statutes,  and 
excluded  defendant's  testimony  tending 
to  show  the  usurious  nature  of  the  orig- 
inal loan.  There  was  a  verdict  and 
judgment  for  the  plaintiff  for  $23,- 
29fi.38  and  $250  attorney's  fees,  from 
which    judgment    defendants    appealed. 

McBhidk,  C.  J. —  (After  stating  the 
facts  as  above).  Section  5198,  U.  S. 
Revised  Stat.  (Vol.  5,  p.  130,  Fed. 
Stat.  Anno.;  U.  S.  Com}).  St.  1901,  p. 
3193),  jjrovides  that:  "The  taking,  re- 
ceiving, reserving  or  charging  a  rate 
of  interest  greater  than  is  allowed  by 
the  ))reeeding  section,  when  knowingly 
done,  shall  Ix-  deemed  a  forfeiture  of 
tlie  entire  interest  which  the  note,  bill, 
or  other  evidence  of  debt  carries  with 
it,  or  which  has  been  agreed  to  be  paid 
thereon."      Section    5198     (Vol.    5,    p. 


133,  Fed.  Stat.  Anno.)  provides  that: 
"In  case  the  greater  rate  of  interest 
has  been  paid,  the  person  by  whom  it 
has  been  paid,  or  his  legal  representa- 
tives, may  recover  back,  in  an  action 
in  the  nature  of  an  action  for  debt, 
twice  the  amount  of  the  interest  thus 
paid  from  the  association  receiving  the 
same;  provided,  such  action  is  com- 
menced within  two  years  from  the  time 
the  usurious  transaction   occurred." 

[  1  ]  By  the  great  preponderance  of 
authority  it  is  held  that  the  remedy 
herein  provided  for  usurious  transac- 
tions by  national  banks  is  exclusive. 
Farmers'  &  Mechanics'  National 
Bank  v.  Bearing,  91  U.  S.  29;  Hasel- 
tine  v.  Central  Bank  of  Springfield, 
183  U.  S.  132.  The  usurious  interest 
paid  cannot  be  offset  or  counterclaimed 
against  the  principal  debt  in  an  action 
brought  by  the  bank  upon  the  note. 
Barnet  v. '  National  Bank,  98  U.  S. 
555.  This  is  the  rule  even  where  the 
State  statutes  provide  that  such  coun- 
ter-claim may  be  pleaded.  Barnet  v. 
National  Bank,  supra.  In  the  case  last 
cited  the  court  say:  "The  remedy  given 
by  the  statute  for  the  wrong  is  a  penal 
suit.  To  that  the  party  aggrieved  or 
his  legal  representatives  must  resort. 
He  can  have  redress  in  no  other  mode 
or  form  of  procedure.  The  statute 
which  gives  the  right  prescribes  the  re- 
dress, and  both  provisions  are  alike  ob- 
ligatory upon  the  parties." 

[2]  As  to  the  interest  accruing 
after  the  commencement  of  the  suit, 
we  are  of  the  opinion  tlmt  the  court 
should  have  admitted  testimony  tend- 
ing to  show  the  usurious  nature  of  the 
transaction.  The  conventional  interest, 
if  unpaid,  is  forfeited;  but,  as  to  inter- 
est accruing  after  the  commencement 
of  the  suit,  the  rule  seems  to  be  that 
the  plaintiff  is  entitled  to  recover  at 
the  legal  rate  only.  Brown  v.  Marion 
National  Bank.  1(59  U.  S.  418,  18  Sup. 
Ct.  390,  12  L.  Ed.  801.  The  legal 
rate  in  this  State  is  six  per  cent.  The 
rate  s})ccified  in  the  note  is  eight  per 
cent.  Defendants  were  entitled  for  the 
})urj)osc  of  reducing  the  rate  of  interest 
from  the  conventional  rate  to  the  legal 


BANKING    LAW 


351 


rate  to  introduce  the  evidence  rejected. 
The  judgment  will,  therefore,  be  re- 
versed, and  a  new  trial  ordered,  unless 
the  plaintiff  shall  within  twenty  days 
remit  the  sum  of  $71.46;  and  in  either 
case  the  defendants,  having  recovered 
a  better  judgment  here  than  in  the 
court  below,  should  recover  their  costs 
in  this  court. 


Indorser 

WHO    IS WAIVER NEGOTIABLE    INSTRU- 
MENTS    LAW. 

Supreme   Court   of   Florida,   Nov.   30,   1913. 

HOPKINS    ET    AL    VS.    COMMERCIAL    BAXK. 

Where  a  party,  who  is  the  payee  of  a  ne- 
gotiable promissory  note,  places  his  name 
on  the  back  of  the  note  under  the  words, 
"We,  as  indorsers,  waive  demand,  notice 
and  protest,  and  guarantee  payment  of  this 
note,  and  acknowledge  that  we  sign  with 
full  understanding  of  this  contract,"  such 
person  is  an  indorser,  since  by  the  indorse- 
ment he  does  not  "clearly  indicate  by  ap- 
propriate words  his  intention  to  be  feound 
in  some  other  capacity,"  as  contemplated 
by  the  statute;  and  parol  evidence  is  not 
admissible  to  show  the  status  of  such  in- 
dorser to  be  that  of  a  maker,  so  as  to  com- 
pel an  action  against  him  jointly  with  the 
three  persons  who  signed  the  note  as  the 
makers  thereof. 

'TPHIS  was  an  action  upon  a  note  in 

the  following  form: 
"$800.00  Jacksonville,  Fla.,  May  30,  1911. 
Thirty  days  after  date  we  promise  to 
pay  to  the  order  of  S.  S.  Goffin  eight  hun- 
dred and  no-100  Dollars,  at  the  Commercial 
Bank,  for  value  received,  with  interest  at 
the  rate  of  eight  per  cent.'per  annum  after 
maturity  until  paid.  Together  with  an  at- 
torney's fee  of  ten  per  cent,  if  given  after 
maturitv  to  an  attorney  for  collection. 

H.  G.   HOPKINS. 
3433  F.  H.  ELMORE. 

S.    G.    SEARING. 
Due  June  39,  1911. 

Indorsed:  "We,  as  indorsers,  waive  de- 
mand notice  and  protest,  and  guarantee 
payment  of  this  note,  and  acknowledge  that 
we  sign  with  full  understanding  of  this  con- 
tract. 

S.  S.  Goffin." 

The  defendants  pleaded  that  Goffin 
should  have  been  made  a  defendant 
with  them. 

Whitfield,  C.  J.  (Omitting  part  of 
the  opinion) — Whether  parties  should 
be  joined  as  defendants  in  an  action  on 


a  negotiable  promissory  note  may  de- 
pend upon  status  or  relation  as  well  as 
upon  liability.  The  status  of  an  in- 
dorser or  of  a  guarantor  of  a  negoti- 
able promissory  note  is  quite  different 
from  that  of  a  maker  of  the  note,  even 
though  the  liability  of  indorser  or  guar- 
antor may,  because  of  waivers,  be  equal 
to  that  of  the  maker.  An  indorser  and 
the  makers  of  a  negotiable  promissory 
note  should  not  be  joined  as  de- 
fendants in  an  action  on  the  note.  See 
Hough  vs.  State  Bank  of  New  Smyrna, 
61  Fla.  290;  Webster  vs.  Barnett,  17 
Fla.  272. 

Section  2996  of  the  General  Statutes 
provides  that  "a  person  placing  his  sig- 
nature upon  an  instrument  otherwise 
than  as  maker,  drawer  or  acceptor,  is 
deemed  to  be  an  indorser,  unless  he 
clearly  indicates  by  appropriate  words 
his  intention  to  be  bound  in  some  other 
capacity."  In  this  case  S.  S.  Goffin, 
the  payee  of  the  note,  placed  his  sig- 
nature upon  the  back  of  ±he  note  under 
words  that,  "as  indorser,"  he  "waived 
demand,  notice  and  protest,"  and  did 
"guarantee  payment  of  this  note."  This 
indorsement  does  not  indicate  an  in- 
tention to  be  regarded  as  a  maker  of  the 
note;  for  Goffin  was  the  Tpayee.  The  in- 
dorsement indicates  merely  (l)  a  pur- 
pose to  waive  the  technical  rights  of 
Goffin  as  an  indorser  under  the  law  to 
have  due  demand,  notice  and  protest  if 
the  note  is  not  paid  by  those  primarily 
liable  thereon  as  makers,  and  (2)  an 
express  recognition  of  his  liability  as 
fixed  by  law.  The  law  fixes  the  status 
of  S.  S.  Goffin  as  that  of  an  indorser, 
since  he  placed  his  signature  upon  the 
instrument  otherwise  than  as  maker, 
drawer  or  acceptor,  and  did  not  clearly 
indicate  by  appropriate  words  his  in- 
tention to  be  bound  in  some  other  ca- 
pacity. 

The  words  upon  the  back  of  the  note 
preceding  the  indorsement  by  S.  S.  Gof- 
fin, the  payee,  waiving  demand  notice, 
and  protest  ,and  guaranteeing  the  pay- 
ment of  the  note,  may  affect  Goffin's 
liability;  but  they  do  not  affect  his 
status  as  a  party  other  than  a  maker. 
There  is  no  such  anomaly  in  the  in- 
dorsement as  will  authorize  the  use  of 


352 


THE    BANKERS    MAGAZINE 


parol  testimony  to  fix  upon  the  indorser 
the  status  of  a  maker  of  the  note;  for 
he  is  by  the  plain  terms  of  the  note 
its  payee,  and  his  indorsement  distinct- 
ly states  that  he  puts  his  name  on  the 
back  of  the  note  as  an  indorser,  and 
that  he  expressly  waives  rights  that  are 
peculiar  to  an  indorser.  The  use  of  the 
other  words  in  the  indorsement  does  not 
•constitute  the  payee  of  the  note  a  maker 
of  it.  These  plain  terms  of  the  written 
instrument  cannot  be  varied  by  parol 
merely  for  the  purpose  of  showing  that 
the  payee  named  in  the  note  was  in  fact 
3.  maker  and  not  the  payee;  no  fraud, 
overreaching,  or  other  facts  appearing 
that  would  authorize  the  introduction  of 
parol  testimony.  Goffin  being  the  named 
payee,  and  having  indorsed  the  note,  not 
as  a  maker,  but  as  an  indorser,  the  mak- 
ers of  the  note  cannot  claim  for  him 
the  status  of  a  maker,  even  if  his  lia- 
bility is  equal  to  that  of  a  maker. 


Negotiable  Instruments  Law 

INSTRUMENTS  SUBJECT  TO  INDORSEMENTS 
MADE   AFTER  ENACTMENT   OF. 

Kansas  City  Court  of  Appeals,  Dec.  9,  1912. 

GATE    CITY    NAT.    BAKK   VS.    SCHMIDT. 

Where  a  note  was  made  and  delivered 
before  the  Negotiable  Instruments  Law 
went  into  effect  an  endorsement  thereon  is 
governed  by  the  prior  law  though  made 
after  the  statute  became  operative. 

*■  I  "'HIS    was    'an    action    against    the 
indorser  of  a  promissory  note. 
Johnson,  /. — (Omitting  part  of  the 


opinion)  :  Counsel  for  plaintiff  rely  on 
certain  provisions  of  the  act  relating 
to  negotiable  instruments  enacted  by 
the  Legislature  in  1905  (section  9971 
et  seq..  Rev.  Stat.  1909)  to  support 
their  position  that  defendant  should  be 
held  as  an  indorser  of  the  note  in  suit, 
but  we  find  that  law  has  no  application 
to  this  case.  The  act  did  not  go  into 
effect  until  June  16,  1905.  See  Session 
Acts  1905,  pp.  243,  265,  and  330.  It 
contains  the  express  enactment  that  "the 
provisions  of  this  chapter  do  not  ap- 
ply to  negotiable  instruments  made  and 
delivered  prior  to  the  passage  hereof." 
Section  10164,  Rev.  Stat.  1909-  The 
note  in  suit  was  made  and  delivered 
June  15,  1905,  the  day  before  the  act 
went  into  effect.  True,  the  obligation 
of  defendant  as  an  indorser  did  not 
arise  until  after  the  act  had  become 
effective  and  the  indorsement  consti- 
tuted a  new  and  independent  contract, 
but  that  contract  grew  out  of  the  note 
which  became  an  integral  part  of  it, 
and  an  action  for  the  enforcement  of 
such  contract  falls  within  the  purview 
of  the  provision  quoted,  which  clearly 
was  intended  to  except  all  negotiable 
instruments  in  existence  at  the  time  of 
the  enactment  of  the  new  law  from  be- 
ing, or  in  any  wise  becoming,  subject 
to  the  operation  of  its  provisions.  The 
rights  of  the  parties,  therefore,  are  to 
be  measured  by  the  rules  of  law  per- 
taining to  negotiable  instruments  that 
were  in  force  before  the  new  act  be- 
came a  law. 


Replies  to  Law  and  Banking  Questions 

Questions  in  Banking  Law— submitted  by  subscribers— which  may  be  of  sufficient 
general  interest  to  warrant  publication  will  be  answered  in  this  department. 


Director — Time  Within  Which 
to  Qualify 

IJosTON',  Mass.,  Jan.  23,  1913. 
Kdilor  Hankers  Magazine : 

Sir:  How  long  has  a  director  after  his 
election  to  take  the  oath  of  ofRec?  In  the 
case  1  have  in  mind,  one  of  the  persons 
chosen   at    the   last    meeting   of   the   stock- 


holders was  in  Europe  at  the  time,  and  will 
not  be  back  before  March.        President. 

Answer:  The  statute  does  not  fix 
any  particular  time  within  which  a  per- 
son elected  a  director  must  qualify.  The 
rule  to  be  applied  would,  therefore, 
seem  to  be  that  applied  in  other  cases 
where  an   act  is   required   to  be   done. 
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but  the  time  for  doing  it  is  not  fixed, 
that  is  to  say,  such  time  as,  under  the 
circumstances,  would  be  reasonable.  In 
the  case  stated  in  the  inquiry,  the  direc- 
tor could  no  doubt  qualify  upon  his 
return  to  this  country  in  March. 


Promissory    Note  —   Negoti- 
ability— Consent   to   Ex- 
tension 

Iowa  City,  Iowa,  January  25,  1913. 
Editor  Bankers  Magazine : 

Sir:  Kindly  advise  whether  the  clause  in 
the  following  note,  "consent  that  time  of 
payment  may  be  extended  without  notice" 
renders  the  note  non-negotiable: 

$ Iowa  City,  Iowa 191— 

days   after   date,  we  promise  to   pay 

to  the  order  of — 

At  the  First  National  Bank,  Iowa  City 

■ Dollars 

with  interest  from  date  at  the  rate  of  seven 
per  cent,  per  annum,  payable  annually,  and 
plaintiff's  attorney's  fees  if  sued  hereon. 
Defaulting  interest  to  draw  eight  per  cent, 
interest;  and  we  agree  to  pay  a  reasonable 
attorney's  fee  for  the  collection  of  this 
note  in  case  it  should  be  collected  by  an 
attorney  or  by  suit,  and  I  consent  that  any 
Justice  of  the  Peace  shall  have  jurisdiction 
of  a  suit  brought  on  this  note  to  an  amount 
not  exceeding  Three  Hundred  Dollars.  The 
makers,  sureties,  endorsers  and  guarantors 
of  this  note  consent  that  time  of  payment 
may  be  extended  without  notice,  and  here- 
by severally  waive  presentment  for  pay- 
ment, notice  of  non-payment,  protest  and 
notice  of  protest. 
No.  (         R         ) 


P.  O. 


Teller. 

Answer:  That  a  provision  of  this 
character  would  not  destroy  the  nego- 
tiable character  of  the  note  was  decided 
by  the  Supreme  Court  of  Illinois  in  the 
case  of  Spitzel  vs.  Miller,  reported  in 
The  Bankers  Magazine  for  October, 
1912,  p.  423.  In  that  case,  the  note 
contained  the  following  condition :  "We 
also  agree  that  in  case  said  note  is 
not  paid  at  maturity,  that  it  is  at  the 
option  of  the  holder  hereof  to  extend, 
as  he  deems  proper,  the  payment  of  the 
above  note,  and  that  said  extension  shall 


not  in  any  manner  release  one  or  either 
of  us  from  the  payment  hereof."  The 
court  said:  "The  contention  that  said 
quoted  words  gave  the  holder  the  au- 
thority to  extend  the  note  as  he  pleased, 
that  it  could  not  be  known  what  ex- 
tensions he  might  grant,  and  that, 
therefore,  the  time  when  the  note  be- 
came due  and  payable  was  uncertain 
and  indeterminate,  rendering  the  note 
non-negotiable,  cannot  be  sustained.  The 
note  expressly  provides  that  such  op- 
tion to  extend  can  be  exercised  only 
upon  the  failure  of  the  payors  to  make 
payment  at  its  maturity.  The  time  of 
payment  is  certain.  The  note  is  dated 
February  22,  1908,  and  payable  one 
year  thereafter.  After  a  note  is  due^ 
its  negotiability,  for  all  practical  pur- 
poses, is  at  an  end." 


Stockholder — Books  of  Bank 
— Inspection   of 

New  York,  Jan.  24,  1913. 
Editor  Bankers  Magazine : 

Sir:  Kindly  inform  me  whether  a  stock- 
holder in  a  national  bank  has  a  right  to  ex- 
amine the  books  of  the  bank,  and  if  he  had 
this  right,  how  he  would  enforce  it  where 
the  directors  refuse  to  allow  him  to  look 
at  the  books. 

Stockholder. 

Answer:  It  has  been  decided  by  the 
Supreme  Court  of  the  United  States 
that  a  shareholder  in  a  national  bank 
has  the  right  for  proper  purposes  and 
under  reasonable  regulations  as  to  time 
and  place  to  inspect  the  books  of  the 
bank.  (Guthrie  vs.  Harkness,  199  U.  S. 
148.)  And  it  has  been  held  that  it  is 
a  proper  purpose  where  the  stockhold- 
er contemplates  a  suit  for  false  repre- 
sentations upon  the  sale  of  the  stock. 
(Woodward  vs.  Old  Second  Nat.  Bank, 
154  Mich.  459-)  The  proper  legal 
reemdy  where  the  directors  refuse  to 
allow  the  inspection  is  a  mandamus. 
(People  vs.  Consolidated  Nat.  Bank, 
105  App.  Div.  [N.  Y.]  429.)  This 
writ  may  be  issued  by  a  State  court. 
(Guthrie  vs.  Harkness,  199  U.  S.,  148.) 


INVESTMENTS 

Conducted  by  Franklin  Escher 


The  A  B  G  of  Bonds 

By  Arthur  G.  Luders  of  Ashley  &  Co. 


"C^VERYONE  naturally  desires  to  se- 
cure  the  highest  rate  of  interest 
upon  his  money  provided  it  is  safe. 
The  object  of  this  booklet  is  to  point 
out  to  people  with  $100  or  more  a  way 
to  get  from  five  per  cent,  to  six  per 
cent,  interest  without  sacrificing  any  of 
the  elements  of  safety. 

Deposits  in  a  savings  bank  bring 
only  four  per  cent,  and  in  many  cases 
only  3 I/O  P^"*  cent,  interest;  and  if,  for 
any  reason,  they  are  withdrawn  be- 
fore the  end  of  the  quarter,  the  inter- 
est for  the  entire  quarter  is  lost. 

The  money  so  deposited  in  banks  is 
invested  by  the  bank  in  bonds  and  in 
real  estate  mortgages  and  the  difference 
between  the  interest  received  by  the 
bank  on  its  bonds  and  mortgages  and 
the  interest  which  it  pays  to  its  de- 
positors constitutes  its  profits. 

High  class  bonds  and  real  estate 
mortgages  yield  from  4^  per  cent  to 
61^4  per  cent,  and  if,  instead  of  keep- 
ing your  money  in  the  bank,  you  in- 
vest it  in  good  bonds,  you  may  get 
the  benefit  of  a  much  higher  interest 
return  and  at  the  same  time  your 
money  will  be  just  as  safe.  In  other 
words,  you  may  get  the  bank's  profit 
yourself. 

What  Bonds  Are. 

In  considering  investments  it  is  im- 
portant to  know  something  about  bonds 
and  a  brief  description  of  them  fol- 
lows: 

A  bond  of  a  company  is  a  promise 
to  pay  a  stated  amount  on  a  specified 
date  and  is  consequently  very  different 
from  the  company's  stock,  which  rep- 
resents merely  an  interest  in  its  busi- 
ness. The  date  upon  which  a  bond  be- 
comes due  or  payable  is  known  as  its 
"maturity."  Bonds  are  usually  secured 
by  a  "mortgage"  or  a  "deed  of  trust," 
but  as  it  is  impossible  to  give  a  sepa- 

354 


rate  mortgage  to  each  bondholder,  the 
mortgage  is  generally  made  to  a  "trus- 
tee," which  in  most  cases  is  a  trust 
company,  who  holds  the  mortgage  for 
the  equal  benefit  of  all  the  holders  of 
the  bonds  secured  by  it.  In  other 
words,  a  bond  is  a  part  of  a  mortgage. 
When  the  bond  is  first  issued  the  trus- 
tee signs  a  certificate  upon  it  stating 
that  it  is  one  of  the  bonds  secured  by 
the  mortgage  mentioned  upon  its  face. 

Bonds  are  issued  in  two  forms  known 
riS  "coupon"  and  "registered."  The 
coupon  bond  is  payable  to  bearer  and, 
as  its  name  implies,  there  are  attached 
to  it  a  certain  number  of  coupons,  each 
one  of  which  is  for  three  or  six  months' 
interest  on  the  bond  (although  the 
interest  on  most  bonds  is  payable  every 
six  months).  A  coupon  is  payable  ev- 
ery three  or  six  months,  as  the  case 
may  be,  until  the  bond  matures  or  falls 
due  and  each  coupon  states  when  and 
where  it  is  payable.  Therefore,  in  or- 
der to  collect  the  interest  on  any  cou- 
pon bond  you  hold,  it  is  only  necessary 
to  detach  each  coupon  as  it  becomes 
due  and  deposit  it  in  your  bank  the 
same  as  cash.  The  coupons  are  usu- 
ally payable  at  the  office  of  the  trustee. 
A  registered  bond  is  payable  only  to 
the  person  in  whose  name  it  is  regis- 
tered and  the  trustee  usually  mails  to 
the  registered  holder  a  check  for  the 
interest  upon  it  as  it  becomes  due,  there 
being  no  coupons  attached  to  it.  Cou- 
pon bonds  may  generally  be  registered 
as  to  principal;  in  other  words,  the 
bond  itself  may  be  registered  so  that  it 
is  of  no  value  to  anyone  else,  but  the 
coupons  are  always  payable  to  bearer. 

There  are  a  number  of  different 
kinds  of  bonds  (such  as  mortgage 
bonds,  debentures,  collateral  trust 
bonds)  and  the  names  used  to  desig- 
nate them  usually  depend  upon  the 
form  of  security  which  is  back  of  them 


BONDS 

-The   Bul>A/arks  of  the   Estate- 


Questionable  seciirities  frequently  cause  estates,  when  settled,  to  shrink 
below  their  suj)i)ose(l  vahie.  Unwise  investments  have  wiiK-d  out  many  a 
small  estate. 

Sound,  marketable  Bonds  are  the  best  securities  you  can  own,  for  your 
personal  needs  or  to  leave  for  those  whose  future  depends  upon  you.  The 
interest  return  on  such  Bonds  is  established  and  dependable;  thej'  are  easily 
negotiable  and  available  as  collateral;  their  value  is  at  all  times  assured. 

Illness,  accident  or  death  need  cause  no  serious  financial  difficulties  if 
your  funds  are  so  invested,  for  your  income  continues  undisturbed,  and  your 
principal  is  safe. 

A-Il-E  6%  Gold  Bonds  are  the  direct  contract  obligations  of  the 
American  Real  P^state  Company,  and  are  based  on  its  extensive  ownership  of 
select  New  York  realty.  For  a  quarter  of  a  century  they  have  paid  6% 
interest  and  matured  jirincijKil  at  par,  without  loss  or  delay,  returning  to 
investors  upward  of  .t?ll,00(),(K)()  in  principal  and  interest. 

Printed  matter,  including  new  financial  statement  and  map  of  New  York 
City,  showing  location  of  our  properties,  will  be  sent  on  request. 

Founded  1888 
Asi^cts,  !^'^7,20!2,8'24.1»  Capital  and  Surplus,  82,188,805.50 

527   FIFTH   AVENUE,  NEW  YORK 


and  the  following  is  a  brief  description 
of  the  kinds  most  widely  used: 

First  Mortgage  Bonds  are  secured 
by  a  mortgage  which  is  a  first  lien  on 
certain  property  usually  described  in 
the  mortgage. 

Refunding  Mortgage  Bonds  are  se- 
cured by  a  second  mortgage,  although 
they  are  frequently  used  to  refund  or 
pay  off  an  issue  of  first  mortgage  bonds 
in  which  case  they  are  known  as  first 
and  refunding  mortgage  bonds.  In 
many  cases  a  sufficient  number  of  re- 
funding bonds  are  deposited  with  the 
trustee  to  retire  any  first  mortgage 
bonds  which  may  be  outstanding. 

Debentures  are  an  obligation  of  the 
company  issuing  them,  but  there  is  no 
definite  security  back  of  them  other 
than  the  assets  and  credit  of  the  issu- 
ing company. 

Collateral  Trust  Bonds  are  se- 
cured by  depositing  with  the  trustee 
certain  other  bonds  or  stocks  of  value 
equal  to  or  greater  than  the  collateral 
trust  bonds. 


Convertible  Bonds  are  usually  de- 
bentures which  may  be  converted  into 
or  exchanged  for  a  stated  amount  of  the 
stock  of  the  issuing  company.  This 
conversion  is  usually  optional  with  the 
bondholder. 

Income  Bonds  are  sometimes  se- 
cured by  a  mortgage  on  the  company's 
property,  but  the  payment  of  the  in- 
terest on  them  is  dependent  upon  the 
income  or  earnings  of  the  company.  In 
some  cases  the  rate  of  interest  is  fixed 
and  in  others  it  is  not. 

Equipment  Bonds  are  secured  by  a 
lien  on  the  locomotives,  cars,  etc.,  of 
a  railroad. 

Car  Trust  Bonds  are  similar  to 
equipment  bonds  except  that  the  cars, 
etc.,  are  owned  by  the  trustees  for  the 
bondholders  and  are  leased  to  the  rail- 
road company  for  a  term  of  years  at 
a  rental  which  will  pay  the  interest  on 
the  bonds  and  also  retire  or  pay  off  a 
sufficient  number  of  bonds  each  year  so 
that  the  entire  issue  will  be  paid  before 
the  cars,  etc.,  are  worn  out. 
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The  American  National  Bank 

SAN  DIEGO,   CAL. 

Capital $200,000.00 

Surplus  and  Undivided  Profits      .     .     .  160,000.00 

Total  Resources  over 2,250,000.00 

J.  W.  SEFTON,  Jr.,  Pres. 
I.  ISAAC  IRHIN,  Vlce-Pres.        L.  J.  BICE,  Asst.  Cashier 
C.  L.  \«1LLIAMS.  Cashier  T.  C.  HAMMOND,  Asst.  Cashier 

OA  new  building,  the  best  equipment,  an  able  and  experi- 
enced staff  of  officers  and  employes — these  are  some  of  the 
things  that  enable  us  to  give  excellent  service  to  customers 
and  correspondents.    We  are  thoroughly  familiar  with  invest- 
ment opportunities  in  this  prosperous  region  and  cordially  In- 
vite correspondence  in  regard  to  them. 


Underlying   Bonds. 

When  an  issue  of  bonds  is  put  out 
secured  by  a  refunding  or  second  mort- 
gage on  certain  property  the  bonds  se- 
cured by  a  first  mortgage  on  all  or  part 
of  that  same  property  become  what  are 
known  as  "underlying  bonds"  and  these 
are  usually  very  valuable.  They  are 
the  kind  that  conservative  people  keep 
locked  up  in  their  strong  boxes  and 
only  get  them  out  to  cut  off  the  cou- 
pons. Many  underh'ing  bonds  were 
issued  by  the  original  company  owning 
the  property  and  are  guaranteed  or  as- 
sumed by  the  company  subsequently 
purchasing  or  acquiring  it. 

Sinking  Funds. 

It  is  sometimes  provided  in  a  mort- 
gage or  deed  of  trust  securing  an  issue 
of  bonds  that  the  company  will  at  stat- 
ed intervals  deposit  with  the  trustee  a 
certain  amount  of  monej'  for  the  pur- 
pose of  paying  off  a  portion  of  the  is- 
sue. This  is  known  as  a  "sinking 
fund"  and  in  some  cases  the  amount 
so  deposited  by  the  company  will  be 
sufficient  to  pay  off  the  entire  issue  by 
maturity,  but  such  is  not  generally  the 
case  excej)t  in  timber  and  coal  bonds. 

There  are  two  ways  of  retiring  the 
bonds  through  a  sinking  fund  in  gen- 
eral use.  One  is  for  the  trustee  to  ad- 
vertise that  it  lias  a  certain  amount  of 
money  on  hand  for  that  purpose  invit- 
ing tlie  bondholders  to  offer  their  bonds 
;tt  not  exceeding  a  certain  price.  The 
offers  are  kept  by  the  trustee  until  a 
certain  date  and  then  the  bonds  offered 
at  tlie  lowest  price  are  taken  up.     If  a 


sufficient  number  of  the  bonds  are  not 
offered,  the  trustee  draws  lots  and 
thereby  selects  the  serial  numbers  of 
an  amount  of  the  bonds,  sufficient  to  ex- 
haust the  funds  so  deposited  with  it 
provided  the  company  has  the  option  of 
redemption,  which  is  frequently  the 
case.  In  some  cases  bonds  so  bought 
or  called  are  cancelled;  in  others  they 
are  kept  alive  in  the  sinking  fund  and 
the  interest  used  to  purchase  or  call 
other  bonds  at  the  next  sinking  fund 
period.  The  fact  that  the  bonds  bear- 
ing these  numbers  have  been  drawn  for 
payment  is  advertised  and  the  bonds 
cease  to  bear  interest  after  a  certain 
date.  In  some  cases  they  are  drawn  for 
payment  without  the  trustee  advertising 
for  offerings.  The  other  method,  which 
is  not  used  to  any  extent,  is  for  the 
trustees  to  invest  the  funds  so  depos- 
ited with  it  and  hold  them  in  that 
waj^  until  the  Bonds  mature  and  then 
they  pay  them  off. 

In  considering  the  value  of  a  bond 
the  important  points  to  be  looked  into 
are: 

1.  Security  of  Principal. 

This  means:  Is  the  property  securing 
the  bond  of  value  equal  to  or  greater 
tlian  the  amount  of  outstanding  bonds  .^ 

2.  Security  of  Interest. 

Are  the  net  earnings  of  the  company 
sufficient  to  pay  the  interest  on  all  its 
bonds  and  still  leave  an  amount  suffi- 
cient to  guard  against  "hard  times"? 
.\re  the  company's  earnings  stable,  i.  e., 
are  they  likely  to  be  affected  by  panic 
conditions  to  an  extent  which  will  af- 
fect the  bondholders? 


WOULD  YOU  INCREASE  YOUR  PROFITS? 

WOULD  YOU  MINIMIZE  THE  RISK? 

Let  us  tell  you  how  you  can  invest  a  few  hundred  or  a  few  thou- 
sand dollars  in  a  High  Grade  6%  Investment,  secured  by  First 
Mortgages  on  well  chosen  New  York  City  real  estate. 

Ask  for  Booklet  L.L. 

Fifth  Avenue  Bond  &  Mortgage  Co. 


Bond  Dept. 


334  Fifth  Avenue 


New  York 


3.  Convertibility. 

Can  the  bonds  be  sold  at  any  time 
without  much  trouble  and  will  your 
bank  loan  you  money  upon  tliem.'' 

4.  Yield. 

Is  the  yield  or  interest  return  consis- 
tent with  the  security  and  convertibility 
of  the  bond."* 

5.  Increase  in  Value. 

Is  there  a  reasonable  possibility  of 
the  bonds  increasing  in  value.'' 

Bonds  combining  absolute  secur- 
ity and  convertibility^  do  not  yield  as 
much  as  those  in  which  one  of  these 
elements  is  lackinjr.  There  are  many 
well  secured  bonds  which  have  not  a 
very  wide  market  and  consequently  the 
yield  on  them  is  proportionately  high, 
and  on  the  other  hand  there  are  a 
great  many  bonds  which  have  a  wide 
market  but  are  not  so  well  secured  and 
on  them  also  the  yield  is  fairly  high. 
The  investor  who  insists  upon  both 
safety  and  marketability  must  be  satis- 
fied with  a  low  interest  return  and  he 
is  frequently  paying  for  something  he 
does  not  require,  namely,  a  quick  mar- 
ket. 

"And  Interest." 

Bonds  are  almost  invariably  sold  at  a 
price  "and  interest."  This  means  that 
if  on  October  1st  you  buy  a  five  per 
cent,  bond  of  $1000  at  95  and  inter- 
est, on  which  the  interest  is  payable 
January- July  1st,  you  must  pay  $950 
plus  interest  at  five  per  cent,  on  $1000 
from  July  1st  to  October  1st,  or  three 
months,  which  is  $12.50  or  $962.50  in 
all.      Then    on    the    following   January 


1st  you  collect  a  coupon  for  $25.00, 
representing  six  months'  interest  on 
$1,000.  This  $25.00  includes  the  three 
months'  interest,  $12.50,  which  you  paid 
when  you  bought  the  bond  and  the  three 
months'  interest  from  the  time  you 
bought  to  January  1st,  which  is  also 
■J12.50.  In  other  words,  you  may  sell 
a  bond  at  any  time  without  losing  any 
interest. 

In  determining  the  "yield"  on  bonds 
there  are  three  things  to  be  considered, 
viz. :  the  price,  the  rate  of  interest  and 
the  maturity. 

Yield. 

The  face  amount  of  a  bond  is  known 
as  "par"  and  when  a  bond  sells  for 
more  than  par  it  is  said  to  sell  "at  a 
premium";  when  it  sells  for  less  than 
par  it  is  said  to  sell  "at  a  discount." 
When  a  bond  maturing  in  two  years 
and  on  which  the  interest  is  paj'able 
semi-annualh"  sells  at  a  discount  the 
difference  between  its  selling  price  and 
its  par  must  be  divided  into  four 
amounts  and  added  to  the  semi-annual 
interest  actually  received  in  order  to 
determine  the  actual  yield  on  that  bond. 
These  added  amounts,  however,  are  not 
actually  received  uitil  the  bond  matures 
and  the  principal  of  it  is  paid. 

We  will  take  for  example  a  bond 
for  $1,000  bearing  five  per  cent,  inter- 
est, payable  semi-annually  on  January 
and  July  1st,  and  due  on  July  1,  191 4. 
This  bond  was  purchased  on  July  1, 
1912,  for  98.14  and  at  that  price  will 
yield  six  per  cent.,  as  proved  by  the 
following  computation: 
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Miners  Bank,  Joplin,  Mo. 

We  cordially  invite  correspondence  relative  to  opportunities  and  investments,  the  advan- 
tages of  Joplin  as  a  manufacturing  point,  etc.       Accounts  and  collections  also  invited. 

Capital,  $100,000      Surplus,  $100,000      Deposits,  $750,000 


July  1,  1912— Cost  of  bond..  $  981.40 
Jan.  1,  1913—6  months'  inter- 
est at  6%  on  $981.40 $29.45 

Jan.  1, 1913— Coupon  collected     25.00 

Jan.  1,  1913 — Interest  still  due 

which  is  added  to  principal  4.45 

Jan.  1,  1913 — Amount  on 
which  interest  is  to  be  cal- 
culated for  next  6  months.  $  985.85 

July  1,  1913—6  months'  in- 
terest at  6%  on  $985.85...  $29.57 

July  1,  1913 — Coupon  col- 
lected         25.00 


July  1,  1913— Interest  still 
due  which  is  added  to  prin- 
cipal     

July  1,  1913 — Amount  on 
which  interest  is  to  be  cal- 
culated for  next  6  months. 

Jan.  1,  1914 — 6  months'  inter- 
est at  6%   on  $990.42 $29.72 

Jan.  1, 1914 — Coupon  collected     25.00 


4.57 


$  990.42 


4.72 


Jan.  1, 1914 — Interest  still  due 
which  is  added  to  principal 

Jan.  1,  1914 — Amount  on 
which  interest  is  to  be  cal- 
culated for  next  6  months.  $  995.14 

July  1,  1914 — 6  months'  in- 
terest at  6%  on  .$995.14...  $29.86 

July  1,  1914 — Coupon  col- 
lected         25.00 


July  1,  1914— Interest  still 
due  which  is  added  to  prin- 
cipal      4.86 

Amount  received  at  maturity  $1000.00 

In  the  case  of  a  bond  selling  at  a 
premium  the  same  general  rule  applies 
except  that  part  of  the  amount  re- 
ceived for  each  coupon  is  deducted 
from  the  cost  of  the  bond  so  that  at 
maturity  there  will  be  just  the  face 
amount  of  the  bond  charged  to  the  prin- 
cipal of  the  investment.  The  same 
bond  mentioned  before,  bought  at 
101.90  would  yield  only  four  per  cent, 
as  proved  by  the  following: 


July  1,  1912— Cost  of  bond. .  $1019.00 
Jan.  1, 1913— Coupon  collected  $25.00 
Jan.  1,  1913 — 6  months  inter- 
est at  4%  on  $1019 20.39 


Jan.  1,  1913— Difference  de- 
ducted  from   principal....  4.61 

Jan.  1,  1913 — Amount  on 
which  interest  is  to  be  cal- 
culated for  next  6  months.  $1014.39 

July  1,  1913 — Coupon  col- 
lected      $25.00 

July  1,  1913—6  months'  in- 
terest at  4%  on  $1014.39..     20.30 


July   1,   1913— Difference   de- 
ducted  from   principal.... 


4.70 


July  1,  1913 — Amount  on 
which  interest  is  to  be  cal- 
culated for  next  6  months.  $1009.69 

Jan.  1, 1914^Coupon  collected  $25.00 

Jan.  1,  1914 — 6  months'  inter- 
est at  4%  on  $1009.69 20.21 


Jan.  1,  1914 — Difference  de- 
ducted   from   principal .... 

Jan.  1,  1914' — Amount  on 
which  interest  is  to  be  cal- 
culated for  next  6  months. 

Carried  forward    

Brought   forward    

July  1,  1914— Coupon  col- 
lected      $25.00 

'July  1,  1914 — 6  months'  in- 
terest at  4%  on  $1004.90..     20.10 


4.79 


$1004.90 

$1004.90 
$1004.90 


July   1,   1914— Difference  de- 
ducted   from   principal 4.90 

Amount  received  at  maturity  $1000.00 

There  are  many  good  bonds  on  the 
market  yielding  five  per  cent,  or  over, 
but  the  average  man,  in  making  invest- 
ments of  this  character,  should  seek  the 
advice  of  a  reputable  bond  house, 
which  is  careful  to  recommend  to  its 
clients  only  such  bonds  as,  after  care- 
ful investigation,  it  considers  safe  and 
sound  investments. 


J.    K.    RICE.    Jr.,    &    CO..    BUY    AND    SELL 


Singer   .>Ianufactiiring  ^^t<l<•k 
Autosales  (ium    &   Chocolate   ^tock 
AmerU-an  Meter  Stoek 
Atlantic   Fruit    &  S.  S.    Stock 
Bordens  Milk,   Com.   &    I'fd.   Stock 
Chiids    (Rest.)    Com.  &  I'fd.   Stuck 


CornpiitinK-TabulatlnK    KcdK.    Stock 
OuPont    I'owder,   Com.  &  I"fd.   Stock 
International  Nickel,  Com.    &   I'fd.   Stock 
Lackawanna  K.   K.  of  N.   J.   .Stock 
.Mohawk  Valley    Stock 
National  I.t.,  Ht.  &  Tower,  Com.  &  I'fd.  Stock 


J.    K.    RICE,    Jr.,  &  CO. 


Phones  7460  to  7466  Hanover 


33    Wall    Street.   New    York 


Investment  and  Miscellaneous  Securities 


GUARANTEED    STOCKS. 

Quoted   by  W.    E.   Hutton    &  Co.,  Dealers  In  In- 
vestment Securities,   60  Broadway,    New  York. 
(Guaranteeing   company    In   parentheses.) 

Bid.  Asked. 

Albany  &    Susquehanna    (D.    &  H.)..280  290 

Allegheny  &  West'n   (B.  R.   I.  &  P.). 130  140 

Atlanta  &   Charlotte  A.  L.   (So.R.R.).167  175 

Beech    Creek    (N.    Y.    Central) 92V4  97 

Boston    &  Lowell    (B.   &   M.)    204 

Boston    &   Albany    (N.    Y.    Cen.) 211  216 

Boston   &    Providence    (Old   Colony). 290  297 
Broadway     &     7  th     Av.     R.     R.     Co. 

(Met.   St    Ry.   Co.)    160  165 

Brooklyn    City   R.    R.    (Bk.   H.    R.    R. 

Co.)     160  165 

Camden     &     Burlington     Co.      (Penn. 

R.    R.)     130  140 

Cayuga    &   Susquehanna    (D.L,.&W.)..208  215 
Christopher    &    10th    St.     R.    R.     Co. 

(M.    S.    R.)     130  140 

Cleveland  &   Pittsburg   (Pa.    R.   R.)..167>4  169 

Cleveland    &   Pittsburg    Betterment..   97%  99% 

Columbus   &    Xenla    203  207 

Commercial    Union    (Com'l    C.    Co.)..  100  110 

Concord  &    Montreal    (B.    &   M.) 156  162 

Concord   &   Portsmouth    (B.    &   M.)..170 

Conn.    &    Passumpslc    (B.    &    L. ) ISO  — 

Conn.    River   (B.    &   M.)    250  266 

Dayton   &  Mich.    pfd.    (C.   H.    &  D.)..120 

Delaware    &    Bound    B.    (Phlla.&R.)  .190  200 
Detroit.    Hillsdale    &   S.    W.    (L.    S.    & 

M.     S.)     93  98 

East    Pa.     (Phlla.    &    Reading) 125  135 

Eighth   Av.    St.    R.    R.    (M.    S.    R.    C.).300 
Elmlra    &    Williamsport     pfd.      (Nor. 

Cen.)      100  110 

Erie   &    Kalamazoo    (J.    S.    &    S.) 200  230 

Erie  &   Pittsburg   (Penn.    R.    R.) 134  142 

Ft.    Wayne   &  Jackson    pfd.    (L.   S.    & 

M.    S.)     128  133 

Franklin    Tel.    Co.     (West.    Union)...    40  50 
Forty-second     St.     &     G.     St.     R.      R. 

(Met.    St.    Ry.)    260  280 

Georgia    R.    R.    &    Bk.    Co.    (L.    &   N. 

A.    C.    L.)     265  270 

Gold  &    Stock    Tel.    Co.    (W.   U.) 118  124 

Grand    River  Valley    (Mich.    Cent.).. 112  125 

Hereford    Railway    (Maine    Central).    S5  92 

Inter    Ocean    Telegraph     (W.    U.)....    98  104 

Illinois  Cen.    Leased    Lines   (III.  Cen.)    93  96 

Jackson,   Lans.   &   Saginaw    (M.    C.)..    80  87 

Joliet   &    Chicago    (Chic.    &    AI.) 160  170 

Kalamazoo,    Al.    &   G.    Rapids    (L.    S. 

&    S.)     ISO  140 

Kan.    C,    Ft.    Scott    &    M.,    pfd.    (St. 

L.    &    S.    F.)     75  80 

K.  C,   St.  L.  &   C.   pfd.    (Chic.  &  Al.)105  125 

Little   Miami    (Penn.    R.    R.) 205  210 

Louisiana   &  Mo.    Riv.    (Chic.   &  Atl.)125  150 
Mobile   &   Birmingham   pfd.    4%    (So. 

Ry.)      70  80 

Mobile   &   Ohio    (So.   Ry.)    80%  88 


Bid. 

Morris  &    Essex    (Del.    Lack.   &  W.).171 

Nashville  &   Decatur    (L.   &   N.) 185 

N.    Y.,    Brooklyn   &   Man.    Beach   pfd. 

(L.    I.    R.    R.)     110 

N.    Y.   &  Harlem    (C.    &    P.)    325 

N.   Y.   &  Harlem    (N.  Y.   Central) 325 

N.  Y.  L.  &  Western  (D.  L.  &  W.).121 
Ninth  Av.  R.   R.   Co.    (M.  St.  Ry.  Co.)  150 

North    Carolina   R.    R.    (So.    Ry.) 160 

North  Pennsylvania  (Phila.  &  R.)..193 
North  R.  R.  of  N.  J.  (Erie  R.  R.)..  82 
Northwestern  Telegraph  (W.  U.)...113 
Nor.    &    Wor.    pfd.     (N.Y.,N.H.&H.) .  .210 

Old  Colony    (N.    Y.,   N.   H.    &  H.) 175 

Oswego   &  Syracuse    (D.    L.    &   W.)..205 

Pacific    &    Atlantic   Tel.    (W.    U.) 63 

Peoria  &  Bureau  Val.  (C.R.L&P.) .  .172 
Pitts.  B.  &  L.  (B.  L.  E.  &  C.  Co.)..  60 
Pitts.  Ft.  Wayne  &  Chic.  (Pa.R.R.)  .166 
Pitts.,    Ft.    Wayne      &     Chic,    special 

(Pa.    R.    R.I     150 

Pitts.,    McKeesport,    McW'port    &    Y. 

(P.   &  L.    E.    M.    S.)    125 

Providence    &   Worcester    (N.    Y.,    N. 

H.    &    H.)     270 

Rensselaer  &  Saratoga  (D.  &  H. )..185 
Rome.  Watertown  &  O.  (N.Y.Cen.) .  1 21 
Saratoga  &  Schenectady  (D.  &  H.).lfi0 
Second   Av.    St.    R.   R.    (M.  S.    R.   Co.)    10 

Southern    Atlantic    Tel.     (W.    U.) 92 

Sixth  Av.  R.  R.  (Met.  S.  R.  Co.)...  110 
Southwestern  R.  R.  (Cent,  of  Ga.).108 
Troy  &  Greenbush  (N.  Y.  Cent.)... 160 
Twenty-third    St.    R.   R.    (M.   S.   R.)..2O0 

Upper   Coos    (Maine    Central) 122 

Utica,  Chen.  &  Susq.  (D.  L.  &  W.).]42 
United  N.  J.  &  Canal  Co.  (Pa.R.R.)  .237 
Valley  of  New  York  (D..  L.  &  W.).117 
Warren   R.  R.    Co.   (D.,   L.   &  W.) 164 


Asked. 

175 
190 

118 
355 
355 
125 

170 

'96 
124 

isi 

220 

65 
182 

68 
170 

165 


191 

170 
16 
97 
120 
112 
168 
250 

148 
241 
122 
170 
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BETTER  THAN    EVER 

SAFE   DEPOSIT 


Selection  of  Proper  Material  for  Vault 

Construction 

How  the  Maximum  of  Strength  May  Be  Obtained 


The  contest  between  the  makers  of  arm- 
or-plate for  naval  vessels  and  the  manu- 
facturers of  guns  powerful  enough  to  pierce 
it  has  long  enlisted  the  interested  atten- 
tion of  the  world.  Har(Jly  less  important 
is  the  search  for  some  material  strong 
enough  to  protect  securities  and  money 
from  destructive  elements  and  from  as-, 
saults  by  burglars  or  mobs.  This  is  a  sub- 
ject in  which  bankers  as  custodians  of  tlie 
forms  of  property  named  are  vitally  con- 
cerned—a fact  fully  justifying  the  publica- 
tion of  the  following  description  of  the 
efforts  made  to  find  the  best  material  for 
vault    construction. — Editor    Bankers    Maga- 


T^HE  fundamental  principle  of  the 
-*-  necessity  of  perfect  vault  protec- 
tion lies  in  decisions  that  have  been 
rendered;  viz.,  "the  law  holds  a  bank 
to  a  strict  accountability  for  the  care 
of  collateral  in  its  possession  belong- 
ing to  others."  In  addition  to  this 
there  enters  the  great  element  of  self- 
protection  or  the  protection  of  the 
banks'  own  funds  and  securities  which 
may  amount  to  far  more  than  the  col- 
laterals belonging  to  others.  In  view 
of  this  great  necessity  for  protection, 
vault  builders  arc  constantly  experi- 
menting to  overcome  the  possibility  of 
cracksmen  or  others  securing  an  ad- 
vantage. 

In  the  larger  cities,  with  excellent 
police  systems  and  otlier  safeguards,  the 
question  of  burglary  has  become  of  les- 
sened importance.  But  even  if  modern 
vaults  were  so  constructed  as  to  be 
burglar-proof  beyond  (juestion,  a  force 
has  arisen  that  must  be  considered  as 
more  serious  than  that  of  burglary; 
viz.,  the  social  unrest  that  prevails  and 
which  may  eventually  lead  to  revolu- 
tion unh'ss  checked.  Students  of  so- 
ciology are  giving  this  matter  close  at- 
tention  and   many   predict   that,  imless 


conditions  are  changed,  within  a  few 
years  such  an  uprising  will  occur.  When 
an  association  is  permitted  to  exist  un- 
checked, whose  watchword  is:  "No  God, 
no  law,  no  country";  when  lawlessness 
is  permitted  to  go  unnoticed ;  when 
structures  are  dynamited,  without  re- 
gard to  human  life  or  property  valua- 
tion, because  their  constructors  are  not 
union  men — surely  the  matter  is 
fraught  with  great*  peril. 

It  has  been  almost  the  universal  cus- 
tom of  a  mob,  after  its  main  object  has 
been  attained,  to  attack  the  banks.  In 
Cincinnati,  during  the  riots  of  a  few 
years  back,  the  mob  actually  secured 
possession  of  a  prominent  bank  and  it 
required  the  services  of  almost  the  en- 
tire State  militia  to  dislodge  them.  Dur- 
ing the  last  uprising  in  China  many 
banks  were  looted,  and  but  recently  in 
Lawrence,  ]Mass.,  the  authorities,  realiz- 
ing the  result  if  the  banks  were  left  un- 
protected, placed  a  cordon  of  soldiers 
around   them. 

One  cannot  read  the  daily  papers 
without  having  forced  on  one's  atten- 
tion the  lawlessness  and  objection  to 
constituted  authority  manifested  in  the 
reports.  With  these  things  in  view,  at- 
tention must  be  paid  to  vault  construc- 
tion wliich  will  resist  attacks  of  any 
nature  that  may  be  brought. 

The  Bethlehem  Steel  Company  have 
given  this  most  important  subject  their 
earnest  attention  and  after  much  ex- 
perimenting have  decided  that  the  only 
method  of  construction  that  will  effect- 
ually accomplish  tlie  purpose  is  Har- 
veyized  Nickel  Steel  Armor  Plate  of  the 
same  construction  as  that  used  by  the 
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nations  of  the  world  for  the  protection 
of  their  battleships. 

While  it  will  not  be  possible  to  enter 
into  a  chemical  analysis  or  the  processes 
required,  to  explain  the  composition  of 


A  tensile  strength  of  100,000  to 
125,000  is  secured  as  against  a  prob- 
able 60,000  to  70,000  by  the  rolling 
process,  and  even  less  for  cast  metal. 
By    carbonizing    and    tempering    a    de- 


Charles  M.  Schwau 
presidext  bethleheji  steei,  company 


the  metal  used,  it  can  be  said  that  these 
plates  are  forged  to  the  actual  thick- 
ness and  size  required. 

Forged  under  a  14,000-ton  press  the 
metal  becomes  very  dense  and  compact, 
free  from  pipes,  segregations,  seams,  or 
blow  holes,  which  cannot  be  avoided  in 
rolled  or  cast  sections. 


gree  of  hardness  is  secured  that  will 
resist  any  steel  cutting  tools  yet  devised. 
The  joints  are  made  so  close  that  it  is 
impossible  to  make  effective  use  of  any 
form  of  wedge.  This  great  advantage 
comes  through  the  unification  of  the  plates 
as  opposed  to  the  laminated  construc- 
tion   of   thin    plates    held    together    by 
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AX   IXGOT  FROM   WHICH   ARMOR  PLATE    IS   FORGED.       W1EIGHT,   273,500   LBS. 


screws.  Experiments  made  by  one  of 
the  leading  vault  engineers  who  ex- 
pended over  $100,000  in  these  tests,  dem- 
onstrated that  if  a  given  section  of  the 
very  best  laminated  construction  resist- 
ed any  force  jjossible  to  be  applied  to 
the  destruction  of  a  vault,  which  force 
may  be  represented  by  one.  it  required 
8.20'  mort;  force  to  destroy  a  similar 
section  of  armor  jjlate  under  exactly 
tlie  same  conditions. 

Sledging  would  have  no  more  effect 
on    armor    plates,    than    it    would    on    a 


properly  made  and  tempered  anvil.  The 
solid  plate,  as  used  for  the  body  or 
lining  of  the  vault,  would  resist  the 
penetration  of  any  field  gun  and  the 
heavier  plates  used  in  the  door  and 
jambs  would  offer  still  greater  resist- 
ance to  such  attack. 

The  close  joints  of  armor  plate  con- 
struction, together  with  the  fact  that 
each  plate  is  of  full  thickness,  without 
laminations  or  screws,  makes  the  vault 
absolutely  waterproof.  This  is  of  the 
utmost  importance,  as  was  demonstrat- 
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VAULTj  UXION  TRUST  COMPANY^  SAK  FRANCISCO^  CAL.      OUTSIDE  FINISH  AND  GRIM-E 


ed  in  the  Equitable  fire  in  New  York, 
where  immense  quantities  of  records 
were  practically  destroyed  by  water 
seeping  through  the  joints  of  the  lam- 
inated plates. 


The  doors  are  each  made  in  one  solid 
forging,  including  the  frames  through 
which  the  bolts  work,  and  are  ground 
to  their  seats  to  make  a  perfect  metal 
to    metal    fit    and    render    them    proof 
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ARMOR-PI.ATE    PRESS     (PRESSURE    14,000   TOXS    TO   SQUARE    INCIl).       USED    IX    FORGING 
PLATES    FOR     HARVEYIZED    STEEL    VAULT    CONSTRUCTIOX 


against  the  introduction  of  liquid  ex- 
plosives or  water. 

A  device  is  attached  that  prevents 
leaving  the  door  unlocked  without  the 
fact  becoming  apparent  and  signal 
lights  show  when  doors  are  fully 
locked.  The  doors  are  provided  with 
twenty-four  or  more  bolts,  all  eon- 
trolled  by  one  or  more  combination 
locks,  which  in  turn  are  controlled  by 
four  time  movements,  any  one  of  which 
will  do  the  work  necessary  to  unlock 
the  door,  and  thus  prevent  the  possi- 
bility of  a  lock-out. 

Armor  plate  vault  construction  has, 
after  the  most  rigid  investigations  and 
exjieriments,  been  adopted  by  the  lead- 
ing banks  and  financial  institutions.  Be- 
low will  be  found  the  names  of  a  few 
of  those  th;»tare  using  this  eonstruetion  : 

Tlie  NatidiKil  City  Bank,  Nt-w  York. 
Tlie  Natioiinl  Park  Rank.  New  York. 
Tin'  FarnuTs  Loan  &  Trust  Co.,  Xew  York. 
Till'  .MtMcantile  .Safe  I)i'i)()sit  Co.,  Xew  York. 


The    Knickerbocker   Trust   Co.,   New   York. 

The  Fifth  Avenue  Safe  Deposit  Co.,  New 
York. 

The  Old  Colonv  Trust  Co.,  Boston. 

The  Girard  Trust  Co.,  Philadelphia. 

The  Girard   National   Bank,   Pluladelphia. 

The  Philadelphia  Clea  ring-House,  Phila- 
delphia. 

Provident    Life   &   Trust   Co.,   Philadelphia. 

Union   National   Bank,  Pittsburg. 

F'irst  National  Bank,  Pittsburg. 

Farmers  Deposit  National  Bank,  Pittsburg. 

Union  Trust  Co.,  Pittsburg. 

Commonwealth  Trust  Co.,   Pittsburg. 

Buffalo  Savings  Bank,  Buffalo. 

Western  Reserve  Trust  Co.,  Cleveland. 

Cleveland  Trust  Co.,  Cleveland. 

Union  Savings  Bank  &  Trust  Co.,  Cincin- 
nati. 

Continental  and  Commercial  National  Bank, 
Chicago. 

Conuuercial  Safe  Deposit  Co.,  Chicago. 

Continental  Trust  Co.,  Baltimore. 

Western   National  Bank,   Baltimore. 

Eutaw  Savings  Bank,  Baltimore. 

Third   National   Bank,   St.   Louis. 

Mercantile  Trust  Co.,  St.  Louis. 

I'nited   States  Trust  Co.,  Louisville. 

American    National    Bank,    Indianapolis. 

Indiana  National   Bank,  Indianapolis. 

Penobscot  Safe  Dp])osit   Co.,   Detroit, 


i 


VAULT,    E.    P.    VVILBL'U    TRUST    COMPANY,    SOUTH     BETHLEHEM,    PA. 
MAIN    DOOR    CLOSED 


VAULT,    E.    P.    WILBUR    TRUST    COMPANY,    SOUTH    BETHLEHEM,    PA. 
MAIN    AND   EMERGENCY    DOOR   OPEN 
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VAULT,    UNION   TRUST   COMPANY,   SAN    FRANCISCO,    CAL.       FOOR    OPEN    SHOWING 
BOLT    WORK    AND    FOOT    BRIDGE 


VAULT,     UNION     TRUST    COMPANY,     SAN     FHAXCISCO,     CAL.        SHOWING     IXTERTOR 
ARRANGEMENT   OF    DEPOSIT    HOXES 
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NATIONAL   NEWARK   BANKING   COMPANY,    NEWARK,    N.    J.      MAIN    VAULT 
DOOR   SWUNG   INTO   POSITION 


Union  Trust  Co.,  San  Francisco. 

Humboldt  Savings  Bank,  San  Francisco. 

First  National  Bank,  San   Francisco. 

San  Francisco  Savings  Union,  San  Fran- 
cisco. 

Los  Angeles  Safe  Deposit  &  Trust  Co., 
Los  Angeles. 


Northwestern  Mutual  Life  Ins.  Co.,  Mil- 
waukee. 

Marshall  &  Ilsley  Bank,  Milwaukee. 

Morristown  Trust  Co.,  Morristown,  N.  J. 

National  Newark  Banking  Co.,  Newark, 
N.  J. 

Marine  National  Bank,  Buifalo. 


BETHLEHEM    STEEL    C0:MPAX  V,    SOUTH    HEX  li  l.Ell  KM,    PA. PARTIAL    Vil.\\     ui     l-i..\NX 


Tax  on  German  Fortunes 


A  TAX  on  German  fortunes  is  depended 
upon  to  pay  the  expense  of  the  mili- 
tary expansion  programme  which  thb 
Kaiser  is  so  insistent  upon  because  of  his 
interpretation  of  the  formation  of  the  new 
Slav  nation  in  the  form  of  the  Balkan 
League.  The  rates  of  the  proposed  tax 
for  the  provision  of  a  war  fund  are  as 
follows:  Up  to  $50,000  $1.25  in  every  $500; 
$50,000  to  $125,000,  $1.60:  $125,000  to  $250,- 
000,    $2.50;    $250,000    to    $2,500,000,    $5;    $2,- 


500,000  to  $5,000,000,  $7.50;  $5,000,000  to 
$12,500,000,  $10;  $12,500,000  to  $20,000,000, 
$12.50;  $20,000,000  to  $25,000,000,  $15;  more 
than  $25,000,000,  $20  in  every  $500.  These 
figures  will  undoubtedly  prove  an  effec- 
tive test  of  the  patriotism  of  the  German 
millionaire.  To  those  who  are  not  vio- 
lently patriotic  there  will  undoubtedly 
occur  a  suggestion  to  change  their  invest- 
ments in  an  effort  to  at  least  confuse  the 
tax  assessor. 
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In  Case  of  My  Death 
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A  Safe  Deposit  Article  on  Gifts  ''Inter  Vivos''  and 
"  Causa  Mortis'' 

By   John   P.   Carter,   Custodian   Lincoln   Safe   Deposit   Company, 

New  York;  Author  of  the  Safe  Deposit  Narrative, 

"In  the  Cave  of  Aladdin,"  etc.,  etc. 


"^^O  one  upon  whom  the  study  of 
^  human  nature  is  thrust  by  his 
"day's  work/'  it  cannot  but  be  a  sur- 
prise to  learn  how  imperfect  and  su- 
perficial, in  any  practical  sense,  seems 
a  conception  of  the  inevitability  of 
personal  demise — of  the  great  surren- 
der, the  unconditional  and  complete 
relinquishment  of  all  things,  soon  or 
later  to  be  demanded  from  every 
"man  *  *  *  born  to  die." 

Theoretically,  of  course,  the  cer- 
tainty of  death  is  accepted  intelligent- 
ly; but  only  "As  in  a  glass,  darkly," 
does  the  average  vision  perceive  and 
comprehend  the  swerveless  and  sure 
advance  upon  youth  and  health— the 
dread  proximity  to  maturity  and  age — 
of  the  universal  doom  whose  shadow 
tempers  even  the  sun  that  gilds  Life's 
cradle. 

Hence  it  is,  perhaps,  that  assuming 
large  values  to  be  in  question — actual 
])roperty-gifts  "inter  vivos"  are  com- 
})aratively  few  and  far  between ;  while 
gifts  "causa  mortis"  increase  in  num- 
ber, although  legal  authorities  pro- 
nounce them  to  be  "always  more  or 
less  suspicious"  in  the  eyes  of  the 
law  as  it  relates  to  estates,  inclusive 
of  the  deposits  of  decedents. 

The    Deposits    of    Decedents. 

Such,  in  truth,  is  specifically  our 
present  subject,  with  which  the  vexed 
question  of  gifts  "inter  vivos"  and 
"causa  mortis"  is  inseparably  associated. 

Tile  distinction  between  these  gifts 
should  be  understood  clearly ;  since  to 
confuse  them,  or  to  take  it  for  grant- 


•  Thf    rights    to    this    articlo    are    rrservod    by 
tho   author. 
'MX 


ed  that  they  are  synonyms,  is  to  err 
at  a  cost  unfortunate  for  all  con- 
cerned. 

In  legal  terms,  then,  "a  gift  'inter 
vivos'  is  made  between  persons  living, 
and  without  any  prospect  of  immedi- 
ate death." 

"A  gift  'causa  mortis'  is  a  gift  of 
personal  property  made  by  a  person 
about  to  die,  and  in  view  of  death. 
Such  a  gift,  if  accompanied  by  an  ac- 
tual delivery  or  some  equivalent  act  by 
the  donor  in  his  lifetime,  if  capable  of 
proper  proof,  is  valid,  notwithstand- 
ing  the   law  relating   to   wills." 

Surely  these  definitions  are  sufficient- 
ly clear  and  distinct,  and  have  been 
brought  to  public  notice  repeatedly. 
Yet  when  the  disposition  of  the  prop- 
erty of  decedents  is  in  question,  his- 
tory repeats  itself  in  regard  to  evi- 
dences of  public  ignorance  of  legal  re- 
quirements. 

Certainly  it  would  seem  that  the  ma- 
jor portion  of  the  public  must  be 
aware,  at  least  subconsciously,  that  the 
probate  court  recognizes  and  regards 
only  such  instructions  as  are  presented 
in  duly  legal,  or,  at  the  very  least,  in 
valid   form. 

Yet  notwithstanding  the  notable 
will-contests  and  other  property-suits 
whose  celebrated  cases  are  reported  by 
the  daily  press — notwithstanding  many 
familiar  modern  instances  of  disap- 
pointed heirs-expectant  and  of  plain- 
tiffs denied  the  possession  of  gifts  ir- 
regularly bequeathed,  though  their 
moral  rights  may  be  evident  and  ad- 
mitted— yet  many  a  customer  of  the 
safe-deposit  vault,  for  example,  per- 
sists in  error  respecting  deeds  of  gift 
which    are    indicative    of    no    actual   or 
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immediate  presentation,  but  of  purely 
provisional  and  prospective  transfer. 

Such  depositors  inscribe  little  pack- 
ets or  parcels  of  bonds,  stocks,  jewelry, 
currency,  etc.,  to  certain  prospective 
donees,  and  commit  said  inscribed  par- 
cels to  their  boxes  or  safes,  showing  or 
mentioning  them  to  the  custodian  with 
a  view  to  his  testimony,  should  occa- 
sion arise. 

Almost  invariably,  such  confidences 
are  characterized  by  the  conditional 
clause,  "In  case  of  my  death" — the 
popular  catch-phrase  which,  while 
speciously  conclusive  and  binding,  yet 
counts  for  little  or  nothing  in  law. 

"But  why  not?"  queries  an  uncon- 
vinced and  argumentative  customer,  to 
whom  the  safe-deposit  custodian  ex- 
plains as  follows : 

"The  provisional  gift  'causa  inortis' 
is  a  gift  with  a  string  to  it,  which 
string  characterizes  it  as  still  the  prop- 
erty of  the  holder,  no  delivery  being 
synonymous  in  law  .with  no  gift.  In 
other  words,  to  confer,  one  must  ac- 
tually, unconditionally  and  entirely  re- 
linquish; and  while  any  privilege  or 
semblance  of  ownership  is  assumed  or 
retained,  no  clear  case  of  transfer  of 
property  is  demonstrated;  and  the 
donee  in  question  stands  in  the  law  as 
absolutely  without  legal  right  or  claim, 
complete  surrender  of  the  gift  not  hav- 
ing been  made  on  the  one  hand,  actual 
possession  being  lackinar  on  the  other." 

It  is  true  that  in  occasional  cases 
distinguished  by  especially  favorable 
circumstances  and  conditions,  the 
court  has  awarded  to  some  donees  the 
"causa  mortis"  gifts  undeniably  intend- 
ed for  them. 

Exceptions  to  the  Rule. 

Representative  of  such  exceptions  to 
the  rule  of  legal  verdicts  in  contests 
regarding  gifts  "causa  mortis"  are  the 
well-known  cases  of  Debinson  vs.  Em- 
mons (158  Mass.  592),  and  Pink  vs. 
Church  (Rep.  N.  Y.  735,  128  N.  Y. 
634),  which  it  is  my  privilege  to  cite 
from  legal  records. 

In  the  first  suit  of  equity  there  was 
evidence   tending   to   prove   that   when 


upon  her  death-bed  and  almost  in 
extremis,  the  donor  gave  as  a  present 
gift  to  the  donee  the  three  bank  books 
which  were  the  point  of  dispute.  Here 
the  gift  was  made  valid  by  actual  de- 
livery, which  in  itself  or  its  equivalent 
was  indispensable  for  such  issue,  sym- 
bolical or  constructive  delivery  not  be- 
ing sufficient  in  law. 

In  the  second  case  an  action  was 
taken  to  recover  certain  bonds  claimed 
by  the  plaintiff  to  have  been  given  him 
by  defendant's  intestate.  Corrobora- 
tive testimony  was  produced  as  to  the 
decedent's  intentions  regarding  the 
bonds,  his  instructions  as  to  their  place 
of  deposit,  and  his  delivery  of  the  key 
by  which  to  gain  possession  of  them. 
The  court  charged  that  if  the  key  was 
given  with  intent  to  transfer  a  present 
title  to  the  bonds,  it  effected  the  pur- 
pose. Upon  appeal,  it  was  held  that 
no  error  existed ;  and  the  recovery  of 
the  bonds  by  the  plaintiff  was  sus- 
tained. 

But  even  such  sorry  triumphs,  inclu- 
sive of  delay,  inconvenience  and  ex- 
pense, if  not  of  bitter  controversy  and 
heartburning,  costly  litigation,  or  com- 
promise at  great  or  lesser  loss  or  sac- 
rifice— even  these  now  are  being  made 
impossible  in  certain  States ;  the  stat- 
utes of  Louisiana,  for  instance,  provid- 
ing that  "No  disposition  'causa  mortis' 
henceforth  shall  be  made  otherwise 
than  by  last  will  and  testament"; 
while  Pennsylvania,  although  less 
sweeping  and  arbitrary  in  its  ordi- 
nance, yet  refuses  to  sanction  the 
"causa  mortis"  disposal  of  an  estate  in 
its   entirety. 

Possibly  the  prejudice  of  the  public 
in  favor  of  gifts  "causa  mortis"  which 
stop  just  short  of  actual  delivery  while 
the  donor  therof  survives,  may  be 
ascribed  to  an  instinct  in  humanity 
analogous  to  that  of  self-preservation — 
an  instinct  to  retain  what  is  our  own  to 
have  and  to  hold,  especially  when  such 
holding  seems  to  be  a  guarantee  of  a 
lien  upon  the  life  sweet  unto  all — of 
respite  from  death,  the  undesired  and 
dreaded. 

Hence  it  is  that  a  change  in  the 
spirit  of  donors  perchance  must  come 
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before  the  deeds  they  purpose  can  be- 
come realities.  Self-consideration  and 
interest  must  go,  with  all  grudging,  un- 
generous reluctance  to  make  sacrifice 
complete,  to  give  nobly  if  giving  at  all. 
Nor,  in  the  special  view  of  the  case 
which  I  am  taking,  is  the  law  proper 
the  sole  legal  force  to  be  considered. 
Tiie  changing  laws  of  inheritance,  es- 
tates, etc.,  as  they  relate  to  the  safe  de- 
posit business,  in  a  manner  may  aid  the 
general  law  in  frustrating  the  inten- 
tions of  the  provisional  and  conditional 
donor.  As  none  realizes  this  important 
point  more  intelligently  and  keenly 
than  the  custodian,  he  has  no  choice,  al- 
though at  the  risk  of  seeming  intru- 
sive, officious- — at  worst  even  offensive 
— save  to  rise  to  the  duty  of  protest 
when  a  customer  is  in  danger  of  im- 
periling the  interests  of  his  own  chosen 
beneficiaries. 

Yet  by  no  means  may  all  cases  of 
error  be  accredited  to  selfish  sentiments 
— just  and  generous  spirits  often  sin- 
ning innocently,  not  only  with  the  full 
consent,  but  even  at  the  instigation  of 
the  donees  ultimately  at  loss  in  conse- 
quence. 

For  example,  a  recent  and  significant 
instance  is  that  of  a  parent  who  made 
personal  delivery  of  a  number  of 
bonds,  in  absolute  gift  to  his  daugh- 
ter. Not  caring  to  realize  upon  them 
at  the  time,  nor  to  assume  the  responsi- 
bility of  their  safe-keeping,  she  marked 
them  with  her  name  and  returned  them 
to  her  father  with  the  request  that  he 
keep  them  for  her  in  his  deposit  box. 
While  thus  their  custodian,  the  deposi- 
tor died ;  and  the  trust  company  exe- 
cuting his  estate  refused  to  recognize 
his  daughter's  legal  right  to  the  bonds, 
although  none  doubted  her  moral  right 
to  possession  of  them.  Happily,  in 
this  special  instance,  the  donee  was 
provided  for  under  the  will,  and  thus 
she  was  spared  the  contest  necessary 
for  less  fortunate  victims  of  similar 
cases.  None  the  less  does  her  expe- 
rience illustrate  the  viewpoint  and  ar- 
gument of  this  appeal  for  public  re- 
form on  the  subject  of  gifts  "inter 
vivos"  scarcely  less  than  of  gifts 
"causa   mortis,"  since   actual    surrender 


and  transfer  are  the  conditions  validat- 
ing gifts  of  either  class. 

An  instance  less  fortunate  than  the 
foregoing  was  that  of  a  depositor  who 
erroneously  believed  that  his  written 
statement  on  an  envelope  enclosing  ten 
thousand  dollars'  worth  of  bonds,  to  the 
effect  that  these  were  the  property  of 
his  fiancee  of  given  name  and  address 
— the  whole  being  consigned  to  his  de- 
posit box — would  suffice  to  establish 
her  claim  to  them.  The  Appellate 
Division  of  the  Supreme  Court  unani- 
mously decided  that  there  was  no  doubt 
of  the  genuineness  of  this  inscription, 
or  of  the  intentions  of  the  inscriber; 
nevertheless,  since  the  element  of  deliv- 
ery essential  to  constitute  a  gift  was 
lacking,  the  decision  was  that  the  courts 
should  not  defeat  the  statute  of  wills 
by  construing  wills. 

An  example  of  similar  moral  for  de- 
positors was  that  of  the  suit  of  a  pri- 
vate secretary  for  recovery  of  $25,000. 
in  bonds  deposited  to  her  credit  by  her 
employer.  A  friendship  of  ten  years 
existed  between  the  women,  which  ter- 
minated, however,  when  a  dispute 
arose  as  to  the  ownership  of  the  bonds 
in  question.  The  donee  claimed  that 
the  gift  was  absolute,  unconditional 
and  entire ;  while  the  donor  asserted 
that  she  had  conferred  only  the  income 
of  ten  thousand  dollars'  worth  of 
bonds  upon  her  secretary  for  life,  the 
gift  being  merely  a  provisional  one, 
contingent  upon  the  survival  of  their 
friendship.  The  compromise  finally 
agreed  upon  by  the  litigants  was  that 
a  trust  company  should  act  as  trustee 
of  the  bonds,  pay  the  income  of  ten 
thousand  to  the  secretary,  and  the  in- 
come of  the  remaining  fifteen  thou- 
sand to  their  original  owner — the  prin- 
cipal to  go  to  the  survivor,  upon  the 
decease  of  one  of  the  parties. 

Finally,  to  cite  a  case  in  which  I,  in 
my  safe-deposit  capacity,  was  a  wit- 
ness— a  case  in  Avhich  every  precaution 
was  taken  to  make  a  gift  outright  and 
absolute,  yet  which  went  to  suit,  and 
regarding  which  there  was  a  miscar- 
riage of  justice  in  the  first  legal  deci- 
sion; reversed,  however,  upon  appeal  to 
the  higher  courts,  the  property  in  ques- 
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tion  being  held  in  escrow,  in  the  mean- 
time. 

In  this  case  suit  was  brought  to  de- 
termine the  title  to  fifty  one-thousand 
dollar  bonds,  which  bonds  one  of  three 
brotliers  had  presented  to  the  two  oth- 
ers, giving  each  $25,000. 

The  safe  in  which  these  bonds  were 
deposited  was  rented  in  all  three 
names,  the  donor  retaining  one  key, 
which  fact  might  be  construed  as  an 
exercise  of  control  over  the  bonds, 
thus   invalidating  the   gift. 

As  one  of  the  few  witnesses  for  the 
defendant,  I  underwent  a  grilling 
cross-examination ;  and  during  my  three 
hours  on  the  stand  could  not  but  take 
my  observations  of  the  jury  whose  ver- 
dict surprised  me  as  contrary  to  the 
evidence  presented.  Undoubtedly, 
these  men  possessed  all  the  qualifica- 
tions demanded  by  law;  yet  I  doubted 
very  much  if  the  merits  and  demerits  of 
the  case  were  comprehended  by  them, 
or  if  one  among  them  laid  claim  to  a 
deposit  box.  When  the  Court  of  Ap- 
peals reversed  their  verdict,  the  exam- 
ination of  the  writs  of  error  upon 
which  the  claim  for  a  new  trial  was 
based  emphasized  several  points  of  in- 
terest to  safe-deposit  men.  To  quote 
a  couple  of  these: 

1.  "The  line  of  demarcation  be- 
tween gifts  'in  presenW  and  'inter  vivos', 
and  those  which  are  intended  to  take 
effect  at  the  death  of  the  donor,  and 
which  are  invalidated  by  reason  of 
their  testamentary  character,  is  often 
shifting  and  uncertain." 

2.  "The  donor  may  attach  a  condi- 
tion to  a  gift  'in  presenti'  if  that  con- 
dition be  not  inconsistent  with  posses- 
sion or  control  by  the  donee  of  tlie  gift 
given." 

At  the  second  trial,  the  plaintiff  lost 
the  case  by  being  non-suited.  Appeal 
was  taken,  but  before  reaching  the 
higher  courts  the  two  brothers  com- 
promised, with  the  result  of  the  divi- 
sion of  the  $50,000  into  three  parts, 
the  two  brothers  retaining  one-third 
each,  less  expenses.  The  intentions  of 
the  deceased  brother  had  miscarried, 
yet  this  compromise  was  far  more  just 


than  if  the  decision  had  been  left  to 
such  a  jury  as  erred  in  judgment  at 
the  first  trial. 

The  Lesson  of  Such  Cases. 

The  lesson  of  this  and  of  many  a 
similar  case  is  that  claimants  to  prop- 
erty in  the  safe-deposit  boxes  of  dece- 
dents must  have  corroborative  and  con- 
clusive evidence  to  support  their 
claims,  or  risk  its  loss  in  part  or  whole, 
whether  such  property  be  the  gift 
"causa  mortis"  of  the  decedent,  or  ab- 
solutely personal  property  confidential- 
ly consigned  to  the  box  of  a  relative 
or  friend,  for  the  favor  of  temporary 
safe-keeping. 

Let  me  interject  here  that  stocks  en- 
dorsed in  blank  convey  no  right  of 
ownership,  when  found  among  the  ef- 
fects of  a  deceased  depositor. 

To  return  to  the  subject  of  inscribed 
gifts  found  among  the  possessions  of 
decedents,  so.TJe  donors  bind  the  ex- 
ecutors of  their  estates  to  fulfil  their 
wishes  regarding  such  deposits,  by 
making  what  is  known  as  "A  declara- 
tion of  trust." 

"A  declaration  of  trust  is  the  act  by 
which  an  individual  acknowledges  that 
a  property,  the  title  (or  possession)  of 
which  he  holds,  does  in  fact  belong  to 
another,  for  whose  use  he  holds  the 
same." 

Such  a  declaration,  however,  should 
be  corroborated  by  authentic  proof 
that  at  some  time  actual  transfer 
and  delivery  have  taken  place. 
In  consequence  it  devolves  upon  every 
safe  deposit  custodian  to  wrestle  reso- 
lutely with  depositors  whenever  the 
words  "In  case  of  my  death  '  are  ut- 
tered or  informally  written  by  them  in 
relation  to  their  property  or  deposits ; 
and  to  convince  them,  if  possible,  that 
by  far  the  best  method  is  the  absolute 
gift  in  the  presence  of  reliable  wit- 
nesses— or  the  declaration  of  trust 
validly  executed. 

In  conclusion,  let  me  state  that  more 
than  once  it  has  been  my  own  deep 
gratification  to  witness  the  safe  deliv- 
ery of  gifts,  upon  the  decease  of  the 
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donor,  whicli  most  certainly  must  liave  spirit;  but  as  proof  positive  of  the  jus- 
missed  the  donees  desired  and  indicated  tification  of  zeal  on  the  part  of  custo- 
had  my  insistence  uj)on  valid  methods  dians,  and  to  illustrate  the  moral  this 
been  less  strenuous.  article  aims  to  impress  upon  the  depos- 
This  fact  is  mentioned  in  no  boastful  iting  public. 


Vaults — A  Criticism 


By  Frederick  S.  Holmes. 


The  following  severe  criticism  of  the  pres- 
ent methods  of  safe  and  vault  construction 
condemns  a  feature  of  bank  equipment  held 
up  to  the  public  as  offering  practically  an 
invulnerable  safeguard.  If  the  writer's 
somewhat  sweeping  statements  are  true,  it 
would  seem  to  be  the  manifest  duty  of  the 
banks  to  take  prompt  and  energetic  action 
to  correct  the  conditions  pointed  out.  If 
not  true,  the  facts  should  be  presented  by 
some  one  competent  to  refute  the  state- 
ments of  Mr.  Holmes,  who  is  a  vault  engi- 
neer of  high  reputation  and  not  likely  to 
make  assertions  he  is  unable  to  substan- 
tiate. In  a  subsequent  article  Mr.  Holmes 
will  explain  the  requisites  of  efficient  vault 
construction.— Editor    Bankers    Magazine. 


I^'O  present-day  art  exhibits  such  a 
^  confusion  of  ideas,  such  a  dis- 
play of  crude  fabrications  and  such  a 
lack  of  scientific  adaptation  of  means 
to  an  end  as  is  afforded  by  the  security 
vaults  in  use  by  banks,  trust  and  safe 
deposit  companies  and  similar  institu- 
tions throughout  this  country. 

To  the  uninitiated  man  a  description 
of  conditions  as  they  exist  would  be 
unbelievable  until  proven  by  personal 
investigation,  and  then  amazement 
would  take  the  I'lace  of  incredulity,  for 
there  is,  seemingly,  no  adequate  reason 
why  such  inferior  work  should  have 
been  designed,  built  or  used,  and  why 
many  similar  examples  are  even  now 
being  constructed. 

While  it  is  too  often  true  that  the 
purchaser  is  ignorant  of  vault  design 
and  of  the  action  of  forces  that  may 
be  brought  to  bear  against  his  work 
by  fire,  earthquake,  burglars  or  mobs ; 
while  it  is  also  true  that  burglars  and 
mobs  have  not  so  far  attacked  vaults 
to  any  great  extent,  and  while  it  is 
still  further  true  that  the  design  of 
most   vault   work   is   the   result   of  cut- 


throat business  competition,  not  any 
nor  all  of  these  causes  would  appear 
as  sufficient  reason  for  such  wide- 
spread conditions,  which,  considering 
the  grave  responsibilities  inherent  in 
the  subject,  might  fairly  be  called 
criminal. 

To  be  more  specific:  How  else  should 
one  characterize  vaults  located  in  non* 
fireproof  buildings  and  further  sub- 
ject to  the  hourly  danger  of  a  general 
conflagration,  the  vaults  consisting  of 
bare  metal  linings  without  a  vestige  of 
fireproofing,  or  those  inadequately  fire- 
proofed,  of  which  there  are  hundreds 
of  examples  in  use. 

Such  structures  are  a  constant  men- 
ace to  their  contents,  the  loss  of 
which  might  bankrupt  institutions  and 
ruin  individual  depositors,  or  safe  de- 
posit box  renters. 

How,  also,  should  one  speak  of 
other  hundreds,  supposed  to  be  buglar- 
proof  by  a  confiding  public,  (to  whom 
the  word  vault  has  but  one  meaning)  : 
that  are  seen  to  be  but  pure  "fake" 
when  their  construction  is  known, 
inadequate  brick  or  non-reinforced  con- 
crete walls  with  ridicidously  thin 
lining,  or  often  no  lining  at  all.  Vaults 
located  directly  against  adjoining 
property  over  which  the  bank  has  "no 
control  and  from  which  entry  coidd  be 
made,  unobserved;  or  set  >jj)on  the 
ground  M'here  tunnelling  operations  are 
entirely  j)raetieable,  or  abutting  the 
floor  of  imwatched   rooms   above. 

Vaults  with  roofs  so  weak  that  a 
falling  wall  or  other  heavy  weight 
would   smash  its  way  through.     Vaults 
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with  their  entrances  protected  (?) 
with  doors  and  vestibules  non-fireproof, 
and  presenting  ridiculously  little  re- 
sistance to  a  burglar;  hardly  any  to  a 
"yegg." 

Vaults  built  thirty  or  forty  years 
ago,  and  out  of  date  for  half  that  time 
at  least,  and  vaults  being  built  to-day 
as  bad  or  worse. 

These  are  facts;  and  the  conditions 
are  far  worse  and  more  widespread 
than  one  not  intimately  conversant 
with  the  business  would  guess,  and,  in 
general,  they  are  not  improving. 

Fires  occur  and  vaults  fail ;  archi- 
tects, owners  and  builders  duplicate 
the  very  conditions  that  resulted  so 
disastrously. 

"Yeggs"  blow  a  safe  and  banks  buy 
vaults  even  weaker. 

Experiments  demonstrate  the  ease 
with  which  solid  steel  doors  and  safes 
can  be  cut  with  the  oxygen-burner  and 
manufacturers  are  selling  hundreds  of 
examples  of  just  that  class  of  work 
to-day. 

Fallacious,  untrue  and  ridiculous 
arguments  as  to  the  strength  of 
vaults  pass  undisputed  by  the  banker, 
whose  purchases  prove  his  ignorance 
of  the  subject  and  the  irresponsible 
venality  of  the  manufacturers'  selling 
force. 

There  appears  never  to  have  been 
any  concerted  effort  on  the  part  of 
bankers  looking  to  the  betterment  of 
their  protection  as  a  whole,  and  in 
fact  it  is  extremely  doubtful  if,  as  a 
class,  they  have  any  realization  of  the 
necessity   for  a  radical   change. 

It  will  be  a  pity  if  they  wait  for 
the  burglar  to  open  their  eyes. 

The  field  is  almost  entirely  under 
the  control  of  the  manufacturers ;  un- 
like general  building,  which  the  archi- 
tect properly  governs,  the  influence  of 
the  vault  engineer  has  been  kept  with- 
in narrow  limits,  by  a  short-sighted 
commercial  policy  of  the  makers  and  a 
general  reluctance  on  the  part  of  archi- 
tects to  admit  the  need  of  special  en- 
gineering for  this  work. 

Under  such  conditions,  unbiased  ad- 
vice is  seldom  to  be  had. 

There  are,  to  be  sure,  a  few  notable 


exceptions,  but  so  few  that  they  make 
little  impression  upon  the  art  as  a 
whole,  and  while  they  stand  as 
startling  examples  of  efficiency  and 
economy,  viewed  from  the  standpoints 
of  their  phj'sical  properties  and  ease 
of  administration,  the  general  output 
of  the  factories  is  practically  of  the 
same  grade  that  has  been  furnished 
for  many  years. 

It  is  possible  that  long  continued  im- 
munity from  attack  has  resulted  in  un- 
concern ;  that  bankers  are  apathetic 
because  they  aren't  robbed;  that  they 
have  no  fear  of  probable  change  in 
social  conditions,  sudden  and  acute,  as 
a  result  of  labor,  or  other  troubles,  be- 
cause when  such  things  have  hap- 
pened, banks  have  not  been  looted ; 
but  such  indifference  is  based  upon  no 
good  reasoning. 

Indeed,  the  very  fact  that  vaults 
have  so  far  escaped  attack  is,  perhaps, 
the  chief  reason  why  they  will  not 
always  be  exempt,  because  that  very 
freedom  from  test  gives  a  sense  of  se- 
curity in  the  poorest  kind  of  work, 
which  deprives  the  banker  of  the 
knowledge  of  its  weakness  and  of  in- 
centive to  improve  it. 

Considering  the  antiquity  of  safe- 
craft  it  is  surprising  how  much  of  mys- 
tery surrounds  it;  how  little  is  known 
of  it  even  by  the  trades  most  closely 
allied,  and  with  what  desperate  slow- 
ness its  sporadic  advances  have  been 
made. 

All  of  this  is  the  more  remarkable 
when  it  is  considered  that  the  physical 
protection  of  portable  wealth  is  the 
very  keystone  of  civilization  and  that 
any  known  lack  of  it  constitutes  a  con- 
tinued temptation  to  crime.  Wh}'  such 
crime  is  not  more  common  and  has  not 
been  in  past  times  would  seem  to  be 
explained  by  the  fact  that  technical 
knowledge  of  safe  or  vault  design  has 
always  apparently  been  closely  con- 
fined to  those  employed  in  the  actual 
manufacture  of  such  structures;  other- 
wise it  is  certain  that  "strong  rooms" 
would  never  have  maintained  their 
reputation. 

Courage,     opportunity     and     desire 
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have  never  been  lacking  in  the  crimi- 
nals of  any  time,  but  without  a 
knowledge  of  the  details  of  safe  con- 
struction, are  of  little  use;  with  it  the 
burglar  becomes  the  most  potential 
evil  force  in  the  world. 

It  is  neither  right  nor  safe  to  per- 
petuate such  conditions,  for,  while  it 
is  true  that  probably  no  widespread 
attack  will  ever  be  made  upon  reposi- 
tories of  wealth,  that  probability  in  no 
way  applies  to  individual  cases,  and 
with    the    increasing    public    knowledge 


of  the  design  of  vaults,  due  to  their 
wide  use  and  the  awakening  interest 
all  over  the  country  in  safe  deposi- 
tories, and  the  ease  with  which  destruc- 
tive instruments  can  be  acquired,  the 
scope  of  the  burglar  will  be  widened, 
and  his  profession  will  assume  a  new 
and  more  startling  significance. 

It  were  better  that  bankers  should 
foresee  all  that  this  would  mean  and 
increase  their  security,  not  only  by  the 
proper  use  of  all  collateral  devices,  but 
bv   the   installation  of  real  vault-work. 
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Conducted  by  T.  D.  MacGregor 


How  Banks  Are  Advertising 

Note  and  Comment  on  Current  Financial  Publicity 


T^HE  American  Security  and  Trust 
■*•  Company  of  Washington,  D.  C, 
which  is  located  on  the  northwest  cor- 
ner of  P'ifteenth  street  and  Pennsyl- 
vania avenue,  opposite  the  United 
States  Treasury,  advertises  that  it  is 
"Next  door  neighbor  to  the  United 
States  Treasury."  This  is  not  unlike 
the  restaurant  adjoining  the  Wool  worth 
Building,  which  advertises  that  it  is 
"next    to    the    highest    building    in    the 


Richmond—Petersburg 

l-inki-d  lojlcrhcr  by  cie 
Hhip  and  common  jute 
c^pl  a  Hood  HICIIHAY. 

1 1  should  be  ponsihlt'  to  constnicL  a  model  road 
of  coiurilc  between  these  two  .  ilies.  Richmond.^ 
Peierftbiirfi,  (ihestei^irld  cottntv  and  property  owners 
nil  should  help,  as  the  value  <>»  r,ijih  a  road  to  this 
whole  community  will  be  inestimable. 

I  et  the  forward  movement  foi-  national  good 
ri...ds  (trow.  Lcl  EACH  link  in  the  chain  be  perfected 
.1  foot,  a  \Tta.  a  mile  at  a  lime.  That  Is  the  wav 
to  huild  the  great  fortune  A  PKNNY.  A  D|M|.  A 
JIOI  I  \P  ji  a  time  working  for  >ou  at  i  per  cent 
I  ompo.inii  Interest  in  the 

American  National  Bank 

Richmond,  \'irftinia. 


■fltl.K-Sl' IIIITKI) 


world."  Practically  the  only  advertis- 
ing advantage  of  such  a  slogan  is  that 
it  fixes  the  location  of  the  advertiser. 


Quite  a  number  of  banks  took  ad- 
vantage of  the  popular  interest  in  the 
new  parcel  post  to  send  out  printed 
matter  giving  facts  about  the  new  sys- 
tem and  also  advertising  the  bank.  The 
Guardian  Savings  and  Trust  Company 
of  Cleveland,  Ohio,  used  a  reprint  in 
booklet  form  of  the  Parcel  Post  Regu- 
lations as  com})iled  by  the  Postoffice 
I)e})art;nent.  The  Federal  Title  and 
Trust  Company  of  Beaver  Falls,  Pa., 
sent  out  a  parcel  post  rate  map  mail- 
in  jr  card. 


A  good  way  to  distribute  a  bank 
booklet  where  it  will  do  the  most  good 
has  been  adojited  by  the  Savings  Union 
Bank  and  Trust  Company  of  San  Fran- 
cisco, which  encloses  to  its  mailing  list 
a  reply  jiostcard  M'ith  blanks  for  the 
names    and    addresses    of   persons    who 
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jCheojies 

I  arc  accepted  ror 
travel  bills  all  i 
over    tKc     A 
worUi      ■" 


'ise* 


EXCELLENT  NEW   MAGAZINE    COPY 


would  like  to  receive  a  copy  of  "Trust 
Company  Service,"  which  is  a  monthly 
publication  of  pocket  size. 


The  Wilmington  Savings  and  Trust 
Company  of  Wilmington,  N.  C,  gives 
away  a  handy  monthly   income  memo- 


randum which  will  prove  very  useful 
for  those  who  are  fortunate  enough  to 
own  income-producing  securities  as 
space  is  given  to  itemize  the  various 
securities  with  the  rates  of  interest  and 
the  months  payable.  The  bank  says  it 
will  be  pleased  to  cash  dividend  checks 
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To  Our  Depositors 

We  express  our  appreciation 
of  your  patronage  during  the 
past  twelve  months. 

To  those  cksiring  an  efficient  handling 
of  their  banking  business  during  1913  we 
extend  a  cordia'  invitation  to  call  and  meet 
cur  officers  and  receive  the  benefit  of  their 
council  and  acvice. 

Boston  Safe  Deposit  'Sl  Trust  Co 

too     FranKlin     Street 


Appointment  of 

Executor  and  Trustee 

Many  people  h»ve,  perhaps,  a  general 
idea  ihal  TiusI  Companies  act  as  Eleculor 
and  Truilee.  bul  comparatively  lew  real- 
ize the  clur.it'  that  ha>  uken  place  n  recent  years  in  ap- 
ponimg  the  Tnut  Company  instead  of  the  Indi- 

Tidoal  10  act  m  such  hduciary  capaaties. 

In  order  thai  this  subject  may  be  mofe  luUy  comprehended, 
we  will  call  to  your  attention  (in  a  series  of  advettisemenis) 
reasons    why    the    fppomtment    o(     th-     Boiton     Safe 

Depoilt  and  Trust  Company  as  your  Execotor 
and  Tnutoe  would  be  o<  substantial  advantage  to  you. 

Boston  Safe  Deposit  ®  Trust  Co 

lOO     FrftnRlan     S»tree' 


Genuine  Interest 

There    is    a    frieodly   air  about    our 
-_^  Bank  that  make?  you  fed  at  home. 

It  isn't  something  done  for  eSect,  but  a  genuine  iu- 
teiest  we  take  m  all  our  custocncts.  Tliii  wellare 
is  of  veij-  vital  mlerest  to  \a,  because  ours  depends 
on  it  We  are  always  ready  to  be  of  service  to 
them  whenever  we  can.  Don't  imagine  that  be- 
cause you;  account  is  small  we  consider  it  of  small 
account.     Let  us  help  you  build  it  up. 

Boston  Safe  Deposit  ®  Trust  Co 

lOO     Frenklin     Street 


Executor  and  Trustee 

Permanency  of  Olfice 

An  indiM<i..al  .rlecicd  as  ynur  lixecutof 
and  Trustee  might  die  a  short  tune  alter 
your  own  death,  or  at  a  lime  when  you 
yourirft  were  «  and  b  no  condition  |.  go  over  the  ground 
ptepiralOT  to  another  appointment,  or  d«-lioe  to  serve, 
or  become  incapacitated  by  iictness  or  intinily. 

On  the  other  haid  dw  Trust  Comp.ny  does  not  die- 
|«»  charter  ■  perpetual.  It  n  always  ready  to  lerve  youi 
cntereiL  II  you  appoint  this  Company  your  Eieculoi  and 
Iniitee  you  nay  rest  upon  the  certainly  thai  it  wiU  faith- 
luUy  cairy  out  the  nitrucljons  ol  your  will  until  the  ter- 
mmatnci  of  the  trust  estate. 

Boston  Safe  Deposit  *St  Trust  Co 


HARD    TO     IMPROVE    OH    THIS 


or  receive  them  on  deposit.  This  bank 
also  publishes  a  report  of  an  examin- 
ing committee. 

The  trust  company  advertisements 
we  reproduce  are  part  of  an  interesting 
series  which  the  Boston  Safe  Deposit 
and  Trust  Company  has  been  running 
this  winter.  In  subject  matter  and  ar- 
rangement they  are  very  satisfactory. 


The  Peoples  State  Bank  of  Detroit, 
Mich.,  has  issued  a  "Business  Calendar 
for  the  United  States  and  Canada, 
1913-1914."  It  contains  facts  about 
days  of  grace,  interest  rates,  holidays, 
the  negotiable  instruments  law,  etc. 


The  National  Bank  of  Smithtown 
Branch,  Smithtown,  L.  I.,  N.  Y.,  uses 
a  similar  plan  in  sending  to  its  depos- 
itors a  card  they  can  use  as  a  card  of 
introduction  to  induce  some  friend  or 
acquaintance  to  become  a  depositor. 


It  is  an  unusually  well  prepared 
folder  that  the  Equity  Savings  and 
Loan  Company  of  Cleveland,  Ohio, 
sends  out  under  the  title  of  "Facts  that 
Will  Interest  You."  It  is  a  case  of 
"multum  in  parvo." 

The  sixty-fifth  annual  report  of  the 
Eutaw  Savings  Bank  of  Baltimore 
gives  a  complete  list  of  the  investments 
of  the  bank  as  well  as  some  valuable 
information  for  depositors. 


"Personal  Service  in  Banking"  is  the 
name  of  a  very  attractive  booklet 
which  is  being  handed  out  by  the  New 
Nethcrland  Bank  of  New  York.  It 
contains  illustrations  of  different  de- 
partments of  the  bank  with  descriptive 
matter  opposite. 

Tlie  Citizens  National  Bank  and  the 
Raleigh  Savings  Bank  and  Trust  Com- 
pany of  Raleigh,  N.  C,  this  year  are 
using  an  "Every  Day  Almanac  and 
Home  Helps"  publication. 
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$1,250  in  PRIZES 


First 

CORN  CONTEST 

OK  THE 

Corn  Exchange  National   Bank 

PHILADELPHIA 
To  be  held  at  the  Commercial  (Grain)  Exchange 

PHILADELPHIA   BOURSE 

on  December  4-5-6,  1913 

Prizes  to  be  awarded  for  the  best  specimens  of  com  grown  in 
Pennsylvania,  New  Jersey,  Delaware  and  Maryland  during 
season  1913.  Com  to  be  unpacked,  marked  and  judged  by 
representatives  of  the  State  Agricultural  Colleges  of  Pennsyl- 
vania, New  Jersey,  Delaware,  Maryland  and  the  Philadelphia 
Commercial  Exchange. 

SPECIAL  PRIZES  FOR  BOYS 

All  entries  must  be  delivered  (charges  prepaid)  at  the 
Com  Exchange  National  Bank.  2nd  and  Chestnut  Streets, 
Philadelphia,  on  or  before  December.  1.  1913. 

Circulars  giving  all  information  may  be  obtained  from 
any  bank  in  the  four  States. 

In  Philadelphia  see  the  Corn  Exchange  National  Bank. 


Corn  Exchange  National  Bank 

Philadelphia 


Pear  Sir 

The  American  Bankers'  Association  has  inte- 
rested Itself  in  Agricultural  Development  and 
Education,  but  so  far  most  of  the  work  has  been 
done  in  the  West 

Our  name  gives  us  an  excuse  for  starting  the 
movement  here,  and  we  ask  your  support  so  that 
practical  good  may  result  from  this  contest. 

Will  you  please  hang  the  enclosed  card  where 
your  customers  will  see  it  and  have  your  local 
paper  give  publicity  to  the  movement?  When  all 
the  enclosed  circulars  have  been  delivered  to 
those  interested  advise  and  we  will  mail  more. 

Very  truly  yours. 


CHAS.  S.  CALWELL, 

President 


February   10th.    1913. 


A  Public  Spirited  Project 

TPIE  CORN  EXCHANGE  N.\TIOX.\L 
BANK  of  Philadelphia  has  taken 
the  initiative  in  a  movement  of 
great  importance.  The  placard  and 
letter  reproduced  herewith  explain  the 
big-  Corn  Contest  which  this  enterprising 
bank  is  to  conduct  this  year.  President 
Chas.  S.  Calwell  explains  the  idea  as  fol- 
lows:— ■ 

"The  American  Bankers'  Association 
has  come  to  the  conclusion  that  the  most 
useful  and  profitable  work  they  could 
undertake  is  along  the  line  of  agricul- 
tural  development   and   education. 

"The  Corn  Exchange  National  Bank  of 
Philadelphia  has  always  been  closely  as- 
sociated with  the  Grain  Exchange  (now 
called  the  Commercial  Exchange).  So 
we  are  in  hearty  sympathy  with  the 
movement  and  believe  that  better  crops 
will    mean    Increased    prosperity   to    all. 

"On  these  broad  lines  w-e  enlist  the  co- 
operation of  all  banks,  newspapers,  busi- 
ness men  and  educators  in  the  four  Slates 
— Pennsylvania,  New  Jersey,  Delaware 
and   Maryland." 
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We  are  pleased  to  reproduce  one  of 
the  very  artistic  theatre  program  in- 
serts of  the  Old  Colony  Trust  Com- 
pany of  Boston.  Mr.  R.  Reed  Copp, 
of  that  company,  writes: 

Referring  to  our  letter  of  the  17th 
inst.,  we  take  pleasure  in  sending  you 
herewith,  some  inserts  which  we  are 
using  at  the  present  time  in  theatre 
programs. 

We  thought  possihly  that  they  might 


also  by  your  aid  in  recommending  us  to 
your  friends.  This  is  a  very  pleasurable 
duty  and  we  are  glad  to  express  our  thanks 
once  more. 

During  the  last  ten  years,  that  is,  from 
January  1st,  1903,  to  the  present  time  the 
deposits  of  this  bank  have  increased  254.4 
per  cent.,  and  in  fact  there  are  only  three 
other  down  town  banks  organized  ten  years 
ago  or  more  who  have  shown  as  rapid  a 
growth.  This  showing  is  more  noteworthy 
on  account  of  the  fact  that  the  growth  re- 
ferred to  has  been  made  without  consolida- 


Old  CI 


onx 


.r,^^i  V-ompany 

^' [trust   D£PARTMENT 


Authorized  by  the  laws  of 
Massachusetts  to  act  in  the 
administration  of  estates  in 
trust  with  all  the  powers 
that  are  given  to  individuals. 

A  capital,  surplus  and 
stockholders'  liability  of 
twenty  million  dollars  guar- 
antees absolute  protection 
to  all  trust  beneficiaries. 


The  officers  of  the  Old  Col- 
ony Trust  Company  are 
always  glad  to  explain  the 
many  advantages  that  can 
be  obtained  through  the 
employment  of  the  Com- 
pany in  any  of  its  fiduciary 
capacities. 


Asiistant  Trust  O^tt 
RoLLiN  B.  Fisher 


iflg-:^^'-'' 


FROM    A    THEATRE    PROGRAM    ADVERTISEMENT 


prove  of  interest  to  you,  and  that 
you  might  be  able  to  make  some  use 
of  them. 

It  is  our  plan  to  use  several  subjects 
in  this  manner,  and  we  shall  take 
pleasure  in  forwarding  you  copies  of 
new  inserts  as  they  are  issued. 

This  institutioii  also  gave  away  a 
handsome  engagement  memorandum 
pad  for  191'^,  which  we  consider  a 
long-lived  .'.dvertisenient. 


Tlie  Union  Trust  Company  of  Chi- 
cago, with  its  January  statement,  sent 
a  letter  as  follows: 

To  the  Patrons  and  Friends  of  the  Union 
Trust  Conijiany: 
It  has  been  our  annual  custom  to  express 
to  you  our  earnest  appreciation  of  your 
good  \\'ill,  evidenced  by  the  maintenance  of 
your    own    l)anking    relations    with    us    and 


tion  or  absorption  of  other  banks.  The 
business  acquired  has  been  of  a  very  sub- 
stantial class,  we  l)elieve,  and  has  been 
principally  that  of  merchants,  manufactur- 
ers, corporations,  individuals  and  banks. 

I  am  pleased  to  state  that  our  Stock- 
holders have  re-elected  the  old  Board  of 
Directors,  and  have  made  one  addition — 
Mr.  Edward  M.  Hagar,  President  Univer- 
sal Portland  Cement  Coni]iany.  Mr.  Hagar's 
judgment  and  experience  will  be  valuable 
to  the  Bank. 

During  the  latter  part  of  the  year  the 
Savings  r>e)iartnient  and  Woman's  De- 
partment have  become  established  in  their 
new  quarters  and  are  now  able  to  give 
their  patrons,  who  number  over  19,000, 
much  quicker  service  in  more  pleasant  sur- 
roundings. Our  Savings  Department  is  the 
most  conveniently  located  of  any  in  the 
city,  being  on  the  ground  floor,  just  one- 
half  block  from  State  and  Madison  vStreets. 
Madison  Street  is  proliably  the  busiest  east 
and  west  thoroughfare  in  the  down  town 
district. 

Following  our  establisiied   policy  we  have 
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made  further  additions,  amounting  to  $150,- 
000.00,  to  Capital  and  Surplus  account  out 
of  profits  which  inures  to  the  increased 
safety  of  our  depositors.  The  combined 
Capital  and  Surplus  now  amounts  to  $3,- 
650,000.00. 

Wishing  our   friends   a  very  satisfactory 
and   pleasant   Xew   Year,   I   beg  to   remain, 
Very  truly  yours, 

F.  H.  Rawsox,  Pres. 


The  American  Trust  and  Banking 
Company  of  Chattanooga,  Tenn.,  is- 
sues some  effective  booklets  on  its  va- 
rious functions  and  departments, 
among     them     "Banking     and     Young 

f^utYouiVfffl 

*^^^^'  Modem  business  and  the  social  life  and  customs  of  the 

twentieth    century    have  called   into  existence  various 

modern  axenctes  which  play  an  important  part  iii  our  lives,  and  have 
become  so  firmly  established  that  they  may  well  be  looked  upon  aa  neces* 
eary  factors  i^  present-day  affairs. 


diKTMiOB  not  onlr  of'ont 


nngik.  mar  mdcr  an  etiat*  muiy  m- 

le    pniMrty    in    auciHon.    wpecially 
hrre  fta  dAu  at*  Wit  aiid  pnMJng. 


a  dMUnlns  mar. 


S-J.: 


r"»iije 


SAVINGS  B 


X^'hat'l 


Mprtwt  BovJiDf  Diitcton 


The  above  advertisement  is  a  reprint  of  a  booklet  issued  by  our  Traat  De- 
partment, which,  owing  to  its  arreat  importance  to  the   public,  is  given 
extensive  publicity  in  (his  form. 
Our  Trust  Department  will  be  pleased  to  give  you  any  further  information 


Total  Resources 
Over 

$47,500,000.00 

Capital  &  Rc8er\p 

$3,400,000.00 


Security  Building 

Fifth  and  Spring 


4% 

Accounts 

3% 


Men,"    "After    You,    VVhat.^"    and    "A 
New  Year." 


We  are  reproducing  two  half  news- 
paper page  bank  advertisements  this 
month — those  of  tlie  Farmers  Deposit 
Savings  Bank  of  Pittsburgh  and  the 
Security  Trust  and  Savings  Bank,  Los 
Angeles.  They  are  of  an  entirely  dif- 
ferent style,  but  both  good  in  their 
way.  The  Pittsburgh  ad.  is  a  lighter 
and  more  cheerful  one,  the  spirit  of  it 
being  typified  by  the  joyful  creature 
representing  the  New  Year  and  by  the 


Best  Book  ot  the  Year 


Grows   m«re   interesting^   ths   more   you  use  It. 

GET  ONE  AT  ONCE 

A  bank  book  started  at  tke  birth  9f  the  new  year 
with  the  Farm  rs  Deposit  Stvin^s  B  mk,  a  d  a 
deposit  made  in  it  every  piy  day,  will  prove  the 
most  satisiactory  book  yuu  ever  bsJ. 
Any  amcu  t  from  $1.00  upward  will  be  accept- 
able. 


Special  Savings 


Farmers  Deposit 
Savings    Bank 

Fifth  Ave.  &  Wood  St,  PitUburgh,  Pa. 
Open  S«nirdays  All  Day.  From  9  A.  M.  untU  9  P.  M. 

4%  Interest 

We  have  depositors  in  almost  every  State  in  the  Union 
who  "Bank  by  Mail.''    Wrile  for  Booklet  "■{"containing 
^         complete  instructions. 


TWO    KIXDS    OF    HALF-PAGE    ADVERTISEMENTS 
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dog  "Prince,"  who  looks  as  if  lie  were 
ready  for  a  fight  or  a  frolic.  The  Los 
Angeles  ad.  about  "Wills"  is  in  a  style 
befitting  the  dignity  and  importance  of 
the  subject  and  is  so  well  set  up  that  it 
is  quite  tempting  to  the  reader.  It 
would  be  interesting  to  hear  from  the 
trust  company  as  to  the  results  of  this 
advertisement. 


The  average  bank  "write  up"  in  the 
newspapers  is  prepared  by  some  one  in 
the  bank,  or  it  ought  to  be.  We  imag- 
ine this  is  the  case  with  the  following 
article  which  appeared  in  a  Gouvern(tur^ 
N.  Y.,  weekly  paper: 

A    Stuoxg   Institution. 

Tlu'  litest  ie))ort  of  the  First  National 
Bank,  which  apjx'ars  on  another  page,  is 
well  worth  the  perusal  of  our  readers.  The 
growth  of  this  institution  in  the  last  four 
years  has  been  nothing  less  than  jihenom- 
enal.  The  resources  of  the  institution  have 
doubled  within  that  time.  The  loans  and 
discounts  have  nearly  tri])led.  The  deposits 
have  increased  from  three  hundred  and 
twenty-live  thousand  to  nearly  six  hundred 
and  twenty  thousand.  This  makes  indis- 
putable their  right  to  th?  title,  "The  I^argest 
and  Strongest  liank  in  Gouverneur." 

More  reniarkable  than  this  even  is  the 
growth  of  the  Interest  Department.  This 
department,  inaugurated  last  July, "has  ap- 


parently met  a  distinct  need  in  the  com- 
munity, for,  in  this  short  period,  more  than 
two  hundred  books  have  been  taken  out 
totaling  over  seventy  thousand  dollars.  This 
department  offers  every  facility  of  any 
savings  bank,  a  liberal  rate  of  interest  and 
absolute  security  to  their  depositors,  pro- 
tected, as  they  are,  by  the  Capital  Stock, 
Surplus  Fund  and  Stockholder's  liability 
of  $330,000. 

In  their  efforts  to  serve  the  public,  this 
bank  has  recently  installed  j^rivate  rooms 
for  the  use  of  customers  in  transacting  pri- 
vate business.  They  have  increased  the  size  of 
their  lobby,  and  have  so  arranged  their 
banking  quarters  that  the  public  can  be 
served  from  three  windows.  The  First  Na- 
tional Bank  is  a  strictly  progressive  insti- 
tution, and  that  its  policy  of  serving  the 
public  is  appreciated  is  endorsed  by  its 
wonderful  growth. 


"Aladdin's  Lamp"  is  the  name  on 
the  cover  of  a  very  unusual  booklet  is- 
sued by  the  West  Newton,  Mass.,  Sav- 
ings Bank.  This  is  a  very  appropriate 
theine  for  a  savings  talk,  but  so  far  as 
we  have  observed,  this  is  the  first  time 
that  it  has  been  used  in  this  way.  The 
gist  of  the  message  is  found  in  this 
paragraph:  "Dollars  are  the  little  genii 
that  wait  and  serve.  Saved  up,  they 
develop  the  most  powerful  of  Modern 
Aladdins." 


Bank  Advertising  Exchange 


Those  listed  herewith  are  willing  to  ex- 
change booklets,  folders  and  other  adver- 
tising matter  issued  by  them  from  time  to 
time.  Others  can  get  on  this  list  free  of 
charge  by  writing  to  the  editor  of  this  de- 
partment. Watch  each  month  for  new 
names  and  other  changes. 

The  Bankers  Magazine,  New  York  (ex 
officio). 

John  W.  Wadden,  Lrake  County  Bank, 
Madison,   S.  D. 

Henry  M.  Lester,  National  City  Bank, 
New  Rochelle.   N.   Y. 

R.  B.  Parrish,  cashier.  National  Bank  of 
Commerce,   Williamson,  W.   Va. 

Frank  A.  Zimmerman,  Chambersburg  Trust 
Co..  Chambersburg,  Pa. 

H.  A.  Daiby,  Naugatuck  Savings  Bank, 
Naugatuck,  Conn. 

Arthur  S.  Cory,  Chehalis  National  Bank, 
Cl)ehali8,  Wash. 


C.  F.  Hamsher,  assistant  cashier,  Savings 
Union  Bank  of  San  PYanclsco,  Cal. 

Horatio  Ford,  secretary,  Garfield  Saving 
Bank   Co..   Cleveland.    Ohio. 

F.  W.  Ellsworth,  Publicity  Mlanager,  Guar- 
anty Trust  Co.  of  New  York. 

T.  H.  Stoner,  cashier,  The  Peoples  Na- 
tional Bank,   Waynesboro,   Pa. 

J.  A.  Overton,  cashier,  The  National  Bank 
of  Smith  town  Branch,  Smithtown  Branch, 
N.  T. 

H.  M.  Jefferson,  T5mpire  Trust  Company, 
G5  Cedar   St.,   New  York  City. 

W.  R.  Dysart,  assistant  cashier.  First 
National  Bank,  Ripon,  Wis. 

W.  J.  Kommers,  cashier.  Union  Trust  & 
Savings  Bank.   Spokane,   Wash. 

W.  R.  Stackhouse,  City  National  Bank 
Bldg.,  Utica,   N.   Y. 

George  J.  Schaller,  cashier.  Citizens  Bank, 
Storm  Lake,  Iowa. 

J.  G.  Hoagland,  Continental  and  Commer- 
cial Trust  and  Savings  Bank,  Chicago. 

H.  B.  Matthews,  S.  W.  Straus  &  Co., 
Strays'  Bldg.,  Chicago. 
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B.  H.  Blalock,  assistant  cashier.  Security 
Bank  &  Trust  Co.,  Jackson,  Tenn. 

The  Franklin  Society,  38  Park  Row,  Ne^" 
York. 

C.  L..  Glenn,  advertising  manager,  WachO' 
via  Bank  &  Trust  Co.,  Wlnston-Salem,  N.  C 

W.  O.  Boozer,  treasurer,  American  Trust 
Co.,    Jacksonville,    Fla. 

John  R.  Hill,  Bainett  National  Bank, 
Jacksonville,    Fla. 

W.  P.  Jones,  assistant  cashier.  First  Na- 
tional Bank  of  Commerce,  Hattiesburg,  Miss. 

C.  E.  Taiylor,  Jr..  president,  Wilmington 
Savings  &  Trust  Co.,  Wilmington,  N.  C. 

Jesse  E.  Brannen,  cashier,  First  National 
Bank,  W^estwood,   N.  J. 

E.  A.  Hatton,  cashier.  First  National  Bank, 
Del  Rio,  Texas. 

A.  A.  Ekirch,  secretary.  North  Side  Sav- 
ings Bank,   New  York   City. 

E.  M.  Baugher,  president.  The  Home  Build- 
ing  Association   Co.,    Newark,    Ohio. 

C.  W.  Bailey,  cashier.  First  National  Bank, 
Clarksville,    Tenn. 

C.  W.  Rowley,  manager,  Canadian  Bank  of 
Commerce,   Winnipeg,   Can. 

T.  J.  Brooks,  cashier.  The  Guaranty  Trust 
&  Savings  Bank,  Jacksonville,  Fla. 

W.  W.  Potts,  treasurer.  The  Federal  Title 
&  Trust  Co.,  Beaver  Falls,  Pa. 

A.  V.  Gardner,  advertising  manager,  The 
Northwestern  National  Bank,  Minneapolis, 
Minn. 

B.  W.  Finch,  assistant  cashier,  Birming- 
ham Trust  &  Savings  Co.,  Birmingham,  Ala. 

Charles  S.  Marvel,  The  First-Second  Na- 
tional Bank,  Akron,   Ohio. 

Farmers  &  Mechanics  Trust  Company, 
West  Chester,  Pa. 

Tom  C.  McCorvey,  Jr.,  assistant  cashier, 
City  Bank  &  Trust  Company,   Mtobile,  Ala. 

C.  W.  Beerbower,  National  Ebcchange 
Bank,  Roanoke,  Va. 

B.  P.  Gooden,  adv.  mgr..  New  Netherlan<? 
Bank,    New   York. 

J.  A.  Buchanan,  Guaranty  Trust  Co.,  Lan. 
caster,  Pa. 

W.  L..  Jenkins,  Farmers  &  Mechanics 
Trust  Co.,  West  Chester,   Pa. 

E.  P.  Simpson,  Jr.,  assistant  cashier,  Flrsit 
National  Bank,  Toccoa.  Ga. 

E.  L.  Zoernlg,  Sedalia  Trust  Co.,  Sedalla. 
Mo. 

W.  R.  Kay,  Jr.,  advertising  manager, 
Sacramento  Bank,   Sacramento,   Cal. 

C.  E.  Auracher,  The  Bank  Advertiser, 
Cedar   Rapids,   Iowa. 

Wm.  J.  Ruff,  cashier,  Luzerne  County 
National  Bank,    Wilkes-Barre,   Pa. 

Frank  K.  Houston,  assistant  cashier.  First 
National   Bank.    Nashville,    Tenn. 

B.  S.  Cooban,  Chicago  City  Bank  and 
Trust    Co.,    Chicago,    111. 

Felix  Robinson,  advertising  manager,  First 
National   Bank,   Montgomery,   Ala. 

Germantown  Ave.    Bank,   Philadelphia,   Pa. 

J.  C.  McDonald,  advertising  manager.  The 
City  National  Bank,  Sulphur  Springs,  Texas. 

Union  Trust  Co.  of  the  D.  C,  Washington, 
D.    C. 

E.  R.  Mulcock,  Commercial  National  Bank, 
Syracuse,  N.  Y. 

Miss  Eleanor  Montgomery,  Adv.  Mgr., 
American   National   Bank,   Richmond,   Va. 

J.  W.  Hansen,  cashier.  Citizens  State 
Bank,    Shebovgan     Wis. 

R.  H.  Mann,  The  Brid.geport  Trust  Co., 
Bridgeport.    Conn. 

A.  Bush.  Jr.,  Ladd  &  Bush,  bankers, 
Salem.   Oregon. 

Dexter  Horton  National  Bank,  Seattle, 
Wash. 

Geo.  D.  Kelley,  Jr.,  treasurer,  Newark 
Trust  &  Safe  Deposit  Company,  Newark. 
Del. 

Frank  K.  Houston.  Asst.  Cashier.  Third 
National   Bank,    St.    I.ouis,    Mo. 

Ij.  W.  I^ovell,  assistant  cashier.  The  Lovell 
Stat©   Bank,    Monticello,    Iowa. 

Edward  W.  Klein,  advertising  manager, 
Cleveland    Trust    Co.,    Cleveland,    Ohio. 
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H.  C.  BoUman,  assistant  cashier.  First 
National  Bank,  Collinsville,  Okla. 

W.  M.  Kreim,  Publicity  Dept.,  Security 
Trust   &   Savings   Bank,   Los  Angeles,   Cal. 

C.  B.  Keller,  Jr.,  assistant  cashier, 
Stroudsburg  National  Bank,  Stroudsburg,  Pa. 

J.  C.  Eherspracher,  assistant  cashier.  First 
National   Bank,    Shelbyville,   111. 

F.  W.  Hausmann,  assistant  cashier.  North 
West   State   Bank,    Chicago,   111. 

Paul  T.  Schulze,  assistant  cashier,  State 
Bank  of  La  Crosse,   La  Crosse,   Wis. 

A.  E.  Potter,  president,  Broadway  Na- 
tional Bank,   Nashville,    Tenn. 


Bank  Books  for  the  Babies 

"PVESIRING  to  conserve  the  natural 
^'^  resources  of  the  country  and  to 
prevent  the  destruction  of  the  human 
race,  and  incidentally  to  increase  de- 
posits, the  directors  of  a  New  England 
savings  bank  have  decided  to  present 
to  each  child  born  in  the  town  limits  a 
bank  book  with  one  dollar  credited  to 
the  new  arrival. 


Postal  Banks  in  Porto  Rico 

/^N  February  8  the  postal  savings 
^^  system  was  extended  to  Porto  Rico 
by  the  Postmaster-General,  who  estab- 
lished sixteen  offices  of  the  Presidential 
grade.  These  are  the  first  offices  to  be 
designated  as  depositories  outside  of  the 
United  States. 


No  Chance  for  a  Mistake 

<4T  HAVEN'T  found  the  change  of 
date  from  12  to  13  has  bothered 
me  any  when  signing  checks." 

"Indeed !" 

"No.  I  haven't  had  any  money  in 
the  bank."- — Cleveland  Plain  Dealer. 


European 


BRITISH  BANKING. 

CJOME  interesting  facts  relating  to 
'^  this  topic  are  herewith  reproduced 
from  a  late  issue  of  "The  Statist," 
London : 

Decrease  in  Number  of  Banks. 

At  the  Institute  of  Bankers  a  fort- 
night ago  Mr.  D.  Drummond  Fraser 
read  a  paper  on  "Some  Modern  Phases 
of  British  Banking,"  which  gives  a  good 
deal  of  instructive  information.  We  be- 
gin with  the  decrease  in  the  number  of 
banks,  though  that  is  not  the  starting- 
point  of  Mr.  Drummond  Fraser.  In 
1896,  he  tells  us,  the  number  of  banks 
in  the  United  Kingdom  was  227;  but  in 
this  number  were  included  78  private 
banks  whose  figures  were  not  ascer- 
tained. In  1911  there  were  only  seven- 
ty-three banks  which  published  bal- 
ance sheets.  There  were,  however, 
twenty  which  did  not  publish  balance 
sheets,  making  ninety-three  in  all.  Con- 
sequently, the  total  number  of  banks 
was  reduced  from  227  to  ninety-three — 
a  decrease  of  134,  or  nearly  sixty-one 
per  cent.  Of  course,  it  is  hardly  neces- 
sary  to    remind   the    readers    of    "The 


Statist"  that  this  diminution  is  due  to 
the  numerous  amalgamations  which  oc- 
curred in  the  interval.  While,  how- 
ever, there  was  such  a  shrinkage  in  the 
number  of  banks,  we  are  told  that  the 
number  of  offices  has  increased.  There- 
fore, banking  accommodation  is  brought 
nearer  to  the  population  in  general.  It 
is  interesting  to  see  how  the  amalga- 
mations have  affected  the  capability  of 
the  banks  to  render  the  services  to  the 
community  for  which  they  are  estab- 
lished, and  Mr.  Drummond  Fraser, 
though,  we  venture  to  think,  he  begins 
at  the  wrong  end,  enables  us  by  his 
figures  to  judge  of  this. 

To  begin  with,  he  shows  that  in  the 
ten  years  ended  with  1911  the  total 
note  issues  have  increased  from  forty- 
nine  millions  in  19OI  to  fifty-four  mil- 
lions in  1911.  That  is  an  increase  of 
five  millions  sterling,  or  10.2  per  cent. 
But  the  active  circulation  has  increased 
only  from  twenty-eight  millions  to 
twenty-nine  millions — that  is,  by  a 
single  million,  or  3.6  per  cent.  Clearly, 
therefore,  the  use  of  notes  is  not  be- 
coming more  common.  On  the  con- 
trary, if  we  bear  in  mind  how  immense- 
ly the  wealth  of  the  country  has  grown 


Banco  de  Nuevo  Leon 

iVlOIVTEREV,    N.   U.,    iVlEXICO 

ESTABLISHED   OCT.    1,    1892 

Capital  paid  up,  $2,000,000        Reserves,  $860,735.00        Deposits,  $3,814,213.00 

GENERAL    BANKING    BUSINESS   TRANSACTED 

Prineipiil  rorrcpnondentB:  —  NEW  YORK.  National  Park  Bank,  Mechanics  & 
MelalH  Natioiml  Itenk;  I^ONDON,  Dresdnor  Bank,  Credit  Lyonnais;  BERLIN, 
DenU'cli*'  l?«nk,  Berliner  llanrtels  (iesellwliaft;  PARIS,  Cre«lit  Lyonnais,  Comp- 
toir  National  rt'F.scomte;  IIAMRIJKCx,  Doutache  Bank  Filiale  Hamburg,  Com- 
merz  nnd  Dinc^nto  Bunk:  niAORID,  Banco  Uisptuio  Americano,  Banco  de 
CasUlla;  HABANA,  Banco  de  la  Habaoa. 


ROI>OLFO    M.    GARZA.    Maaacer 
ARTHBO   MANRIOri";.    ArrntnitBnf 


AMAnOR    PAZ.    CumMf 


FOREIGN  BANKING  AND  FINANCE 


383 


in  the  ten  years,  how  the  volume  of 
trade  has  expanded,  and  how  large  has 
been  the  production  of  gold,  we  shall 
be  surprised  to  find  tliat  the  actual  note 
circulation — that  is,  the  notes  in  the 
hands  of  the  public — has  increased  only 
by  a  million  sterling.  Of  course,  this 
state  of  things  is  largely  due  to  Sir 
Robert  Peel's  legislation,  in  England 
in  particular,  where  he  forbade  the  is- 
sue of  notes  of  lesser  denomination  than 
£5.  Largely,  also,  it  is  due  to  the  ex- 
traordinary ability  of  the  bankers  who 
established  the  joint-stock  system  of 
banking.  They  being  practically  pre- 
vented from  issuing  notes  invented  the 
system  of  cheques,  and  the  cheque,  as 
everybody  knows,  has  usurped  the  posi- 
tion intended  for  the  note.  But  it  may 
be  doubted  whether  the  gradual  disuse 
of  notes  is  a  matter  to  be  much  re- 
gretted. 

Decrease  of  Banking  Capital. 

What  is  much  more  serious  is  that 
the  paid-up  capital  of  the  banks  has 
actually  decreased  during  the  past  20 
years.  In  1891  the  paid-up  capital 
amounted  to  £69,049,000.  In  1901  it 
had  fallen  to  £62,490,000.  In  1911  it 
had  somewhat  recovered  to  £64,385,- 
000.  The  original  decrease  was  prin- 
cipally due  to  the  amalgamations  al- 
ready referred  to,  while  the  recent  par- 
tial recovery  is  the  consequence  of  the 
calling  up  of  new  capital.  The  amal- 
gamations, it  will  be  observed,  in  and 
through  themselves,  were  injurious  to 
the  banking  system  taken  as  a  whole, 
since  they  brought  about  an  actual  de- 
crease of  the  paid-up  capital  in  the 
face  of  a  trade  that  was  growing  by 
leaps  and  bounds.  The  decrease  nat- 
urally has  been  greatest  in  England, 
where  the  average  percentage  of  paid- 
up  capital  to  liabilities  for  the  five 
years  ended  with  1901  was  6.9  per 
cent.,  and  for  the  five  years  ended  with 
1911  was  only  .5.8  per  cent.  In  Scot- 
land the  percentage  in  the  earlier  pe- 
riod was  7.0  per  cent. ;  in  the  latter, 
6.6  per  cent.  In  Ireland  it  was  10.9 
per  cent,  in  the  earlier  period  and  9-1 
per  cent,  in  the  later.  For  the  whole 
United    Kingdom    the    average   percen- 


tage in  the  earlier  period  was  7.2  per 
cent.,  and  in  the  later  period  only  6.1 
per  cent.  This  is  a  serious  state  of 
things  which  ought  to  be  remedied  with- 
out delay.  As  long  as  everything  goes 
smoothly,  as  confidence  is  strong,  and 
the  public  is  in  an  optimistic  mood, 
there  is  no  danger.  But  if  there  were 
to  be  a  great  European  war  it  would 
be  different.  The  directors  and  man- 
agers of  our  banks  should  bear  care- 
fully in  mind  that  we  have  never  been 
engaged  in  a  really  first-class  war  since 
our  modern  banking  system  came  into 
existence.  They  should  also  remember 
that  when  last  we  were  engaged  in  a 
war  in  which  our  existence  was  en- 
dangered specie  payments  had  to  be 
suspended. 

It  is  a  natural  consequence  of  what 
has  gone  before  that  there  is  likewise 
a  decrease  in  the  percentage  of  the 
callable  and  reserve  capital  to  the  lia- 
bilities. The  average  percentage  for 
the  five  years  ended  with  1901  was  27-5 
per  cent. ;  in  the  five  years  ended  with 
1911  it  had  fallen  to  24.4  per  cent. 
It  will  be  seen  that  in  this  respect 
also  the  amalgamations  have  been  in- 
jurious. It  may  well  be  questioned 
whether  a  larsre  callable  capital  is  ad- 
visable from  any  point  of  view.  Par- 
liament years  ap-o  was  obliged  to  step 
in  to  limit  the  amount  of  callable  capi- 
tal. It  did  not  venture,  however,  to  act 
drastically  at  the  time.  But  the  directors 
and  managers  of  our  banks  should 
carefully  consider  whether  they  should 
not  themselves  call  up  a  portion  of  the 
callable  capital,  so  as  to  make  it  mani- 
fest to  everybody  that  they  are  strong. 
And  this  seems  all  the  more 
advisable  since  the  visible  reserves 
likewise  have  decreased.  As  we 
shall  see  immediately,  Mr.  Drum- 
mond  Eraser  is  of  opinion  that  there 
has  been  a  satisfactory  increase  in  the 
gold  held.  But  the  public  has  to  take 
that  upon  trust.  No  bank  shows  how 
much  gold  it  holds,  and,  therefore,  there 
is  no  positive  evidence  that  the  secret 
reserves  are  as  large  as  is  suggested 
or  consist  of  much  gold.  We  venture 
to  think  that  it  would  be  wise  on  the 
part  of  the  banks  not  merely  to  accu- 
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mulate  independent  gold  reserves,  but 
to  show  to  all  the  world  that  they  have 
done  so. 

Comparative  Decrease  in  Bills  and 
Advances. 

Perhaps,  however,  the  public  was  less 
prepared  for  another  fact  which  Mr. 
Druinmond  Fraser  brings  out  than  for 
those  just  referred  to — namely,  that 
there  likewise  has  been  a  decrease  in  the 
percentage  of  bills  discounted  and  ad- 
vances made  to  customers  compared 
witli  the  deposits.  Thus,  for  the  five 
years  ended  with  1901  the  average  per- 
centage of  discounts  and  loans  com- 
pared with  the  deposits  was  67-3  per 
cent.  For  the  five  years  ended  with 
1911  the  percentage  had  fallen  to  65.2 
per  cent.  In  other  words,  in  sjiite  of 
the  imprecedcnted  growth  of  trade,  of 
wealth  and  of  population  the  deposits 
grew  much  more  rapidly  than  the  dis- 
counts and  loans  taken  together.  Or 
to  put  the  matter  in  a  different  way,  the 
banks    rendered    a    smaller    service    to 
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trade  in  the  later  five  years  than  in  the 
earlier.  How  is  this  fact  to  be  ac- 
counted for.''  Is  it,  as  many  observers 
maintain,  a  consequence  of  the  vast 
amalgamations  that  have  recently  taken 
place.''  Have  they  resulted  in  the  with- 
drawal of  banking  capital  from  the 
provinces,  its  accumulation  in  London, 
and  its  employment  to  too  large  an  ex- 
tent in  foreign  countries  ?  Or  is  it  a 
consequence  not  so  much  of  the  amalga- 
mations as  of  the  way  in  which  they 
were  carried  out,  resulting  in  a  decrease 
in  the  paid-up  capital.'*  Or  is  it  an 
outcome  of  a  change  in  banking  opin- 
ion? Do  the  directors  and  managers 
of  banks  of  the  present  day  think  that 
too  much  banking  capital  was  formerly 
employed  in  financing  trade,  and  that  it 
is  safer  and  upon  the  whole  more  bene- 
ficial to  invest  than  either  to  lend  or 
to  discount?  The  matter  in  any  case  is 
one  which  we  would  commend  to  the 
consideration  of  the  Chancellor  of  the 
Exchequer.  And  Mr.  Drummond  Fra- 
ser would  render  a  great  service  if  he 
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would  follow  up  his  paper  with  another 
showing  how  it  has  come  about  that 
in  the  greatest  trading,  manufacturing 
and  shipping  country  in  the  world, 
whose  trading,  manufacturing  and  ship- 
ping are  growing  at  an  unprecedented 
rate,  we  find  our  great  banks  giving 
less  accommodation  to  all  those  great 
interests  than  was  given  by  their  prede- 
cessors fifteen  years  ago. 

Increase  in  Other  Items. 

In  contradistinction  to  the  downward 
movement  in  so  many  departments  of 
banking  business,  Mr.  Drummond  Fra- 
ser  shows  that  there  has  been  an  in- 
crease in  the  percentage  borne  to  the 
deposits  by  the  cash  on  hand.  Bank  of 
England  balances,  and  money  at  call 
and  short  notice.  Thus,  in  1901,  it  was 
24.5  per  cent,  on  the  average  for  the 
five  preceding  years,  and  in  191 1  as 
high  as  27.3  per  cent.  This  is  a  move- 
ment in  the  right  direction,  but  Mr. 
Drummond  Eraser  does  not  show  how 
much  of  the  cash  on  hand  is  repre- 
sented by  the  notes  of  the  Bank  of 
England.  To  whatever  extent  it  is  so 
represented  it  is  cash  which  depends 
for  its  validity  upon  the  gold  held  by 
the  Bank  of  England.  It  is  not  real 
cash  belonging  to  the  banks.  What  they 
hold  is  only  representative  of  the  gold 
in  the  Bank  of  England.  Furthermore, 
the  question  arises,  whether,  if  there 
were  to  be  a  sudden  outbreak  of  a  great 
war,  or  any  similar  catastrophe,  it 
would  be  possible  to  get  in  the  money  at 
call  and  short  notice,  except,  indeed,  the 
Bank  of  England  were  to  undertake  to 
supply  the  means  to  all  the  borrowers? 
In  this  case,  again,  the  showing  in 
which  an  increase  has  taken  place  is  an 
increase  dependent  upon  the  Bank  of 
England.  What  is  desirable  to  show  is 
that  the  banks  have  an  independent 
bona  fide  reserve  which  could  be  made 
use  of  in  an  emergency.  And  from  this 
point  of  view  also  Mr.  Drummond 
Eraser's  paper  is  reassuring.  Accord- 
ing to  the  Royal  Mint  Census  the  gold 
coin  held  by  the  banks,  including  the 
Bank  of  England,  was,  in  June,  1907, 
■£33,296,802.  In  June,  1911,  it  had 
risen    to    £54,009,977,    an   increase    of 


£20,713,175,  or  62.2  per  cent.  Upon 
this  Mr.  Drummond  Eraser  observes: 
"I  assume  one  may  allocate  £2,000,000 
for  the  eight  years  between  1896  and 
1904,  giving  a  total  increase,  for  fif- 
teen years,  of  gold  coin  held  by  the 
banks,  including  the  Bank  of  England, 
of  £25,000,000.  There  is  no  reason 
to  believe  that  the  Bank  of  England 
has  increased  its  stock  of  gold  coin,  al- 
though we  have  seen  an  average  in- 
cr  ase  of  £3,000,000  of  gold  in  the 
Issue  Department  and  an  average  re- 
duction of  £1,000,000  of  gold  and  sil- 
ver in  the  Banking  Department.  It  is, 
therefore,  a  fair  assumption  that  the 
joint-stock  banks,  during  the  fifteen 
years,  have  increased  their  stock  of  gold 
by  not  less  than  £25,000,000." 


LONDON  JOINT  STOCK  BANKS. 

TJEMARKS  made  at  recent  half- 
•■•^  yearly  meetings  of  shareholders  of 
several  important  London  banks  indi- 
cate the  course  of  banking  affairs  in 
the  United  Kingdom  during  the  past 
year. 

Lord  Denbigh,  presiding  over  the  an- 
nual meeting  of  the  London  Joint 
Stock  Bank,  said  that  the  past  year  was 
one  of  the  most  satisfactory  years  for 
bankers  that  had  been  enjoyed  for  some 
time.  There  was  only  one  depressing 
and  disappointing  feature  to  bring  be- 
fore the  notice  of  the  meeting,  and  that 
was  the  continued  depreciation  of  first- 
class  securities,  which  had  again  obliged 
them  to  utilize  no  less  than  £120,000 
of  their  profit  for  the  purpose  of  pro- 
viding for  the  inroad  made  in  the  value 
of  their  securities.  Looking  back  for 
the  past  twelve  years  their  bank  had 
had  now  to  write  off  nearly  £750,000 
owing  to  the  steady  and  constant 
shrinkage  in  the  value  of  their  invest- 
ments. Last  year  the  chairman  point- 
ed out  that,  owing  to  this  continued 
wastage,  they  had  been  more  and  more 
selecting  those  securities  which  had  a 
comparatively  early  date  of  maturity, 
and  a  very  considerable  proportion  olF. 
their  securities  were  now  in  investments 
of  that  description.     They  were,  there- 
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fore^  able  to  bear  in  mind  that  they 
would  by  waiting  be  able  to  recover  a 
certain  amount  of  the  loss  they  had 
had  to  face,  but  whether  or  when  they 
would  be  able  to  look  for  a  recovery  in 
the  national  securities,  which  had  no 
due  date,  was  a  matter  upon  which  he 
would  prefer  to  leave  prophecy  to 
others. 

Presiding  over  the  annual  meeting  of 
Parr's  Bank,  Cecil  F.  Parr  observed 
that  in  spite  of  the  great  and  manifold 
disturbances  caused  by  the  railway  and 
dock  strikes,  the  tide  of  trade  and  com- 
merce swept  forward  up  to  the  end  of 
the  past  year  in  ever-increasing  volume. 
As  an  illustration  of  the  progress 
shown,  the  figures  of  the  turnover  of 
the  Bankers'  Clearing-House  might  be 
cited;  they  exhibited  an  increase  of 
over  £1,347,000,000,  and  their  bank 
had  had  its  full  share  of  the  increase  of 
business  thus  indicated.  The  flow  of 
trade  generally  showed  no  sign  of 
slackening;  rather  there  was  promise  in 
many  quarters  of  even  greater  activity. 

H.  Tylston  Hodgson,  presiding  at 
the  meeting  of  the  London  and  South- 
western Bank,  said  that  the  accounts 
showed  an  advance  in  all  material 
points  upon  any  previous  statement.  In 
the  past  j^ear  industrial  strife  at  home 
and  international  struggles  abroad  had 
been  sources  of  deep  concern,  and  they 
must  all  feel  that  the  way  the  trade  of 
the  country  had  survived  these  disad- 
vantages was  a  striking  tribute  to  the 
national  character  and  to  the  stability 
of  British  business  methods. 

Sir  John  Purcell,  presiding  over  the 
annual  meeting  of  the  National  Bank, 
alluded  to  the  considerable  fluctuations 
in  the  past  half-year  in  the  political, 
the  monetary  and  the  economic  situa- 
tions which  in  a  more  or  less  degree  had 
liad  no  little  bearing  on  the  business 
of  the  banker.     The  material  interests 


of  their  bank  were  intimately  bound 
up  with  agricultural  Ireland.  Their 
main  dependence  was  on  the  land  and 
upon  the  well-being  and  the  prosperity 
of  the  farmers  who  worked  it.  During 
the  course  of  the  half-year  there  came 
upon  the  country  a  deplorable  outbreak 
of  foot  and  mouth  disease,  a  scourge 
from  which  Ireland  had  been  immune 
for  some  thirty  years.  It  involved  the 
whole  agricultural  community — farm- 
ers, breeders  and  dealers — in  serious 
difficulty  and  loss.  The  half-year  in 
relation  to  so-called  gilt-edged  securi- 
ties had  been  a  rather  gloomy  one  in 
that  there  had  been  some  further  de^ 
preciation  and  considerable  fluctuations 
in  prices.  The  war  in  the  East  no 
doubt  in  some  measure  contributed  to 
the  depressed  condition  of  prices,  and, 
of  course,  other  well-known  and  fre- 
quentl}'  cited  factors  had  continued  to 
influence  the  situation ;  but,  in  his  opin- 
ion the  root  cause  of  the  existing  trou- 
ble lay  in  the  all-round  want  of  confi- 
dence, engendered  in  no  small  measure, 
as  he  believed,  by  the  financial  methods 
of  the  Chancellor  of  the  Exchequer.  He 
was,  nevertheless,  persuaded  that  at  no 
distant  date  there  would  be  a  substan- 
tial recovery  in  the  market  value  of 
consols  and  other  British  Government 
stocks. 

LONDON    CITY    AND    MIDLAND 
BANK. 

T^HE  annual  general  meeting  of 
■■-  shareholders  of  the  London  City 
and  Midland  Bank  was  held  at  the 
Cannon  Street  Hotel,  London,  E.  C, 
January  24,  Sir  Edward  Holden,  Bart., 
chairman  of  the  board  of  directors,  pre- 
siding. His  address  to  the  sharehold- 
ers was  a  very  careful  review  of  world- 
wide business  and  financial  conditions. 
He  stated  that  for  the  year  the  earnings 
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■ot  the  bank  permitted  the  payment  of 
dividend,  including  income  tax,  of  an 
-amount  equal  to  nineteen  per  cent,  on 
capital. 

Speaking  with  regard  to  the  relation 
of  the  discount  rate  to  cotton  bills,  Sir 
Edward  Holden  said: 

"When  cotton  is  shipped  from  Amer- 
ica to  England,  bills  are  drawn  on  Lon- 
don. When  cotton  is  shipped  to  Ger- 
many, France  or  Italy,  then  some  bills 
are  drawn  on  London  and  other  bills 
are  drawn  on  those  countries.  It  was 
to  protect  our  gold  reserve  from  the 
■cotton  bills  drawn  on  London  that  our 
bank  rate  was  raised  to  five  per  cent. ; 
it  was  to  protect  the  German  bank's 
gold  reserve  from  the  bills  drawn  on 
Germany  that  its  rate  was  raised  to  six 
per  cent. ;  and  to  some  extent  the  bills 
drawn  on  France  had  an  effect  on  the 
French  rate  when  it  was  raised  to  four 
per  cent. 

"When  a  discrimination  is  made 
against  the  American  bills  drawn  in 
respect  to  cotton  to  be  manufactured 
in  this  country,  the  increased  rate  of 
discount  increases  the  cost  of  the  cot- 
ton, that  is,  when  a  merchant  in  Eng- 
land purchases  his  cotton  in  America, 
the  seller  of  the  cotton  draws  and  ne- 
gotiates the  bill  on  London  for  the 
account  of  the  English  merchant,  the 
exchange  rate  being  based  on  the  dis- 
count rate  in  London.  If  the  discount 
rate  be  raised,  then  the  net  proceeds 
of  the  bill  are  smaller,  and  consequent- 
ly do  not  purchase  the  same  amount 
of  cotton.  Therefore,  the  raising  of 
the  rate  against  the  English  bills  means 
an  increased  price  for  the  cotton  to  the 
merchant.  In  the  case  of  bills  drawn 
on  Germany  in  German  currency,  such 
bills  were  discounted  in  Germany,  but 
the  proceeds  were  required  by  the 
American  banks  in  London;  therefore, 
the  German  banks  last  year  had  to  find 
the  resources  for  these  bills  sooner  than 
if  the  bills  had  been  drawn  on  London, 
and  it  was  largely  due  to  the  bringing 
of  these  resources  from  Berlin  to  Lon- 
don that  the  German  bank  rate  was 
raised  to  six  per  cent.  We  see  from 
these  transactions  that  the  higher  the 
discount    rate,   the   higher   will    be    the 


cost  of  tlie  produce  financed  by  the  bill. 
Consequently,  although  a  high  rate  is 
advantageous  to  the  financier,  it  is  dis- 
advantageous to  the  consumer." 


BANK  ABSORBED. 

T^HE  German  Bank  of  London,  Ltd., 

has  taken  over  the  business  of  the 

old    established     firm    of    Dennistoun. 

Cross  &  Co.,  who  have  decided  to  retire. 

In  connection  with  this  arrangement 
the  capital  of  the  German  Bank  of 
London,  Ltd.,  will  be  raised  from 
£400,000  to  £600,000,  sterling,  paid  in. 
It  is  also  proposed  to  change  the  name 
of  the  German  Bank  of  London,  Ltd., 
to  that  of  the  London  and  Liverpool 
Bank  of  Commerce,  Ltd.,  which  will 
more  closely  correspond  with  the  busi- 
ness of  the  bank. 

Dennistoun,  Cross  &  Co.,  one  of  the 
oldest  of  the  large  commercial  firms  in 
the  United  Kingdom,  was  started  in 
Glasgow  in  1790  and  established  in 
London  in   1855. 

The  Bank  of  New  York,  N.  B.  A., 
which  has  been  the  representative  of 
the  German  Bank  of  London,  Ltd.,  will 
continue  to  act  as  agent  and  attorney 
in  the  United  States  for  the  London 
and  Liverpool  Bank  of  Commerce,  Ltd. 


GROWTH  IN  DEPOSITS  OF  THE 
LONDON  CLEARING  BANKS. 

■pOLLOWING  is  attached  a  table 
■*■  showing  the  growth  of  the  busi- 
ness of  the  clearing  banks  during  the 
past  year,  from  which  it  will  be  seen 
that  the  deposits  have  increased  from 
£612,51.6,000  to  £629,810,000,  or, 
probably,  if  Robarts'  figures  were  avail- 
able, £63  1,000,000.  This  improvement 
of  £21,500,000  is  more  than  eaten  up 
by  the  growth  of  about  £26,000,000  in 
advances  and  discounts,  which  now  to- 
tal about  £400,000,000.  These  figures 
show  very  strikingly  the  improvement  in 
the  trade  of  the  country  and  are  all  the 
more  impressive  when  it  is  remembered 
that  for  the  past  year  they  are  almost 
entirely  due  to  a  real  growth  in  the 
business  of  the  banks  in  question,  amal- 
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gamations  being  on  this  occasion  quite 
unimportant : 

— — 1 9 1 1 

Current  and 

deposit  Loans  and 

Bank.                         accounts.  discounts. 

Barclay  &  Co £55,677,434  £30,969,354 

Cap.   &  Cnties 39,059,4:21  22,51:2,566 

Glvn    17,035,207  7,563,018 

Citv  &  Mid 77,707,785  51,318,124 

Cnty.  &  West 80,990,188  54,088,188 

Joint     34,391,745  19,170,434 

Llovds  84,221,528  57,110,494 

Lon.  &   Prov 17,459,928  10,691,362 

Lon.  &  S.  W 18,092,603  10,912,550 

Martins     3,288,401  1,681,465 

Metropolitan    10,663,230  6,882,871 

National    13,573,887  9,655,579 

Nat.    Prov 62,891,547  .36,195,417 

Parrs    38,824,756  22,267,917 

Robarts    4,130,849  1,753,611 

Union     .39,423,034  22,141,098 

Williams     15,055,199  9,865,922 

Total    £612,546,542  £374,785,970 

1912-- 

Barclay  &  Co £57,030,,573  £3.%326,732 

Cap.   &   Cnties .38,928,004  22,654,073 

Glyn    16,021 ,740  8,329,422 

City    &    Mid 83,664,-326  56,902,515 

Cnty.    &   West 81,69.5,023  59.901,685 

Joint     33,829,026  19,912,971 

Lloyds     89,396,993  59,828,797 

Loii.  &   Prov 18,321,697  11,280,590 

Lon.  &  S.  W 19,709,638  11,969,494 

Martins    3,022,013  1,60.5,839 

Metropolitan     10,892,831  7,217,398 

National     13,689,728  9,849,701 

Nat.    Prov 6.->,660,219  38.166,831 

Parrs    41,684,688  24,367,611 

Robarts   Not  vet  available — 

I'nion    39,900,047  23,646,725 

Williams     16,.393,581  10,415,906 

Total    £629,840,123  £399,376,200 
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BANK  OF  FRANCE  AS  AN 
INVESTMENT. 

T^HE  dividend  of  the  Bank  of  France 
"■•  for  1912,  writes  the  "Messager  de 
Paris/'  has  been  fixed  at  I6O  francs  per 
1,000-franc  share.  The  highest  and 
lowest  prices  for  its  stock  last  year 
were  4,720  and  4,0.Q5  francs  respec- 
tively. The  present  market  price  is 
slightly  above  4,600  francs,  the  divi- 
dend coupon  of  December  detached. 
The  1912  dividend  was  20  francs  high- 
er than  in  1911-  This  distribution  of 
160  francs  may  be  regarded  as  a  nor- 
mal amount,  more  likely  to  be  increased 
than  decreased  considering  the  general 
monetary  situation  and  prospects  of  the 
near  future.  The  high  monej^  rates  and 
the  probable  retention  of  an  official  four 
per  cent,  for  a  long  period  in  France 
will  insure  a  sensible  increase  of  the 
bank's  profits. 


GOLD  RESERVES  IN  LONDON. 

A  DDRESSING  the  shareholders'  an- 
■*•  ^  nual  meeting,  Sir  Felix  Schuster, 
Governor  of  the  Union  of  London  and 
Smith's  Bank,  said  that  generally  with 
growing  productiveness  of  the  various 
countries  from  which  Europe  received 
her  supplies  of  food  and  raw  materials, 
the  demand  for  gold  might  l)e  expected 
to  show  continuous  expansion.  For  this 
tlie  increased  production  of  gold  might 
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be  expected  to  be  sufficient,  but  not 
more  than  sufficient. 

In  this  connection,  said  Sir  Felix,  it 
would  appear  necessary  that  the  gold 
reserves  in  the  various  monetary  cen- 
tres should  be  strengthened  if  sudden 
demands  were  to  be  met  without  undue 
strain  or  pressure.  A  speech  recently 
made  by  the  president  of  the  Imperial 
Bank  of  Germany,  describing  the 
bank's  gold  reserve  as  insufficient,  de- 
served special  attention. 

It  would,  said  Sir  Felix,  be  of  im- 
portance to  consider  whether  in  Great 
Britain,  also,  the  strengthening  of  the 
gold  reserve  might  not  be  necessary, 
not  only  in  case  of  political  difficulties 
and  dangers,  but  mainly  in  view  of  the 
constantly  increasing  commercial  de- 
velopments among  all  civilized  nations. 
That  the  banks  should  cooperate  with 
the  Bank  of  England  and  that  the  bur- 
den should  not  fall  on  the  latter  alone 
in  the  general  strengthening  of  the 
gold  reserve  was  an  opinion  he  had 
long  held  and  expressed. 


Banco  Nacional 
del  Salvador 


SAN  SALVADOR 

Authorized  Capital  ...$5,000,000 
Subscribed  Capital  . . .  2,000,000 
Paid-up   Capital    1,300,000 

Head   omcc— SAX   SALVADOR 
Kepublic    of    Salvador,    Central    Aineriea 


Agdncies  at  all  principal  towus  in 
the  Republic. 

Correspondents  in  the  most  impor- 
tant cities  abroad. 

BANKING  BUSINESS  TRANSACTED 
OF  EVERY   DESCRIPTION 

Special  attention  given  to  collec 
TiONS — moderate  commission 


Dr.  Guillermo  Mazzini 

President  Director 


G.  Hemmeler 

Manager 


Australasian 

THE  BANK  OF  NEW  SOUTH 
WALES. 

/COMMENTING  on  the  increase  of 
^^  capital  of  the  Bank  of  New  South 
Wales,  prior  to  such  increase  being  ef- 
fected, "The  Review"  of  Melbourne 
and  Sydney,  said : 

"By  the  issue  of  25,000  shares  of  £20 
each  the  Bank  of  New  South  Wales  is 
adding  half  a  million  to  its  paid-up 
capital,  and,  notwithstanding  the  pres- 
ent tightness  of  the  money  markets,  the 
announcement  has  met  with  a  very  cor- 
dial reception  on  the  part  of  share- 
holders. It  would  indeed  be  strange 
were  it  otherwise,  for  the  bank  is  issu- 
ing the  shares  at  par,  and  giving  pres- 
ent shareholders  the  option  of  taking 
each  his  due  proportion  of  the  whole. 
The  shares  being  increased  by  a  sixth, 
each   shareholder   will   be    able    to   take 


one  share  for  every  six  held  by  him  on 
December  2nd.  As  the  shares  are  well 
worth  double  their  face  value,  the  op- 
tion means  a  Christmas  box  for  the 
shareholders  equal  to  .£3  6s.  8d.  per 
share  of  their  holdings  to-day.  Yet  the 
object  of  the  directors  in  thus  increas- 
ing the  capital  of  the  bank  is  of  far 
greater  importance  than  the  mere  giv- 
ing of  a  handsome  bonus  to  tlie  share- 
holders. Strong  as  this  great  bank  un- 
doubtedly is,  even  without  this  increase, 
the  general  manager  and  his  directors 
are  desirous  of  having  it  stronger  still. 
In  accordance  witli  the  act  of  incorpora- 
tion, the  reserve  liability  equals  the  cap- 
ital, so  this  increase  from  £3,000,000 
to  £3,500,000  means  a  rise  from  six 
millions  to  seven  millions  in  the  real 
capital  of  the  bank.  Then,  there  is 
the  reserve  fund,  which  has  just  been 
augmented  by  the  sum  of  £65,000, 
making  it  £2.150,000,  and  this  is  en- 
hanced by  the  brilance  at  credit  of  profit 


THERE    -A.I1E    THI^EE    DEI='-A-IiTl!«a[:ElSJ"TS    OIF    T'TTTn 

Ga.  Bancaria  de  Foimnto  y  Bimes  Raices,  ds  Mexico,  S.  A. 


REAL  RtTATE 

This  department  buys  and 
eelU  all  kinds  of  land  in  every 
part  of  the  Republic— City  or 
OBuntry.  Houses  bought,sold 
and  ooiKtruoted.  Kancties 
subdivided  into  smaller  ones. 
y.  M,  Gnrces,  Manager. 


PUBLIC  WORKS 

This  department  does  paving 
work,  makes  surveys,  con- 
structs sewerage  systems,  etc. 
It  has  improved  the  Cities  of 
Mexico,  Puebia,  Guadalajara, 
Durango  and  others. 
Manuel  Elcoero,  Manager. 


BANKING 

This  department  finances  the 
other  two  departments  and 
does  all  kinds  of  business  in 
relation  to  banking. 


Xavler  loaza  y  Landa,  Mgr. 


CORRESPONDENCE  IS  INVITED- 


Compania  Bancaria  de  Fomento  y  Biencs  Saices,  de  Mexico,  S.  A. 

MEXICO.  D.  r. 

President— F.  PIMENTEL  Y  FAGOAGA 

1st  Vice- Pres.-P.  MACEDO  'ind  Vice-Pres.-LUIS  BARR080  ARIAS 


and  loss,  say,  £85,000,  so  it  is  evident 
that  even  the  visible  strength  of  the 
Bank  of  New  South  Wales,  over  and 
above  all  liabilities  to  the  public,  runs 
well  into  the  tenth  million.  If  even  a 
moderate  allowance  be  made  for  the 
inner  reserves,  the  particular  care  of 
the  general  manager,  it  may  be  shrewd- 
ly guessed  that  our  oldest  and  greatest 
bank  protects  its  clients  with  a  shield 
exceeding  ten  millions  strong. 

"In  thus  strengthening  itself  during  a 
period  of  financial  pressure,  the  Bank 
of  New  South  Wales  has  not  only 
earned  the  renewed  confidence  of  its 
own  clients.  It  has  done  much  more 
than  this,  for  it  has  earned  the  grati- 
tude of  the  mercantile  community,  by 
showing  its  confidence  in  the  financial 
condition  of  the  Commonwealth.  In 
enabling  the  bank  to  give  further  as- 
sistance to  its  safe  clients  at  a  time 
when  wise  assistance  is  most  valuable, 
Mr.  Russell  French  and  his  directors 
have  taken  a  step  the  effect  of  which 
will  be  both  beneficial  and  widespread. 

"The  increase  of  capital  of  the  Bank 
of  New  South  Wales  is  a  step  that  must 
command  the  approval  of  all  sound 
financiers.  The  ability  of  the  bank  to 
pay  a  reasonable  rate  of  interest  to  its 
proprietors  is  undoubted,  and  the  deter- 
mination of  the  directors  not  to  pay 
more  than  a  reasonable  rate  proves  the 
sterling  character  of  the  men  in  charge 
of  the  institution." 

Tables  herewith  show  the  jwsition  of 
the  Bank  of  New  South  Wales  on  the 
dates  named: 


Sept.  30, 
1911. 
Notes  in  circulation . .      £442,798 

Deposits   34,324,462 

Bills  payable,  etc 4,805,148 

Reserve   fund 2,025,000 

Cash  and  liquid  assets  18,158,963 
Including  Commonw'h 

notes    1,342,582 

Including  Government 

securities    3,550,256 

Including  municipal  se- 
curities           188,264 

Including  bills  receiv- 
able in  London  and 
remittances  in  tran- 
sit         2,980,099 

Advances    25,904,113 

Bank   premises 765,000 

Net    profits    for    half 

year    222,043 

Balance  carried  for- 
ward      80,701 

Dividend  10  per  cent.        150,000 

Capital    paid   up 3,000,000 

Total    assets 45,586,962 


Sept.  30, 
1912. 

£289,595 
34,614,799 

5,476,953 

2,150,000 
18,123,220 

1,185,636 

3,315,273 

286,889 


3,248,405 

26,842,965 

800,000 

214,023 

84,839 

150,000 

3,000,000 

47,002,660 


OPENING     OF     THE     COMMON- 
WEALTH BANK. 

'T^HE  Commonwealth  Bank  opened  its 
■■-  head  office  at  Sydney,  N.  S.  W., 
in  the  presence  of  the  general  man- 
agers of  the  principal  banks  and  a  large 
number  of  the  public.  The  first  de- 
posit, that  of  the  Federal  Government, 
■was  nearly  £600,000;  the  first  private 
deposit  was  made  by  the  Bank  of 
North  Queensland. 

Mr.  Denison  Miller,  the  Governor,  in 
his  opening  speech,  said: 

"Tlie  bank  has  been  started  without 
capital,    since    none    is    at    present    re- 
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quired,  but  is  backed  by  tlie  whole 
wealth  and  credit  of  the  Commonwealth, 
and  is  being  launched  under  propitious 
circumstances.  Success  depends  upon 
Australia's  continued  prosperity  and  on 
the  support  of  the  people,  whose  bank 
it  is,  and  in  whose  interests  no  effort 
will  be  spared  to  make  this  national  in- 
stitution strong  to  maintain  financial 
equilibri'un  on  safe  lines." 

A  branch  of  the  Commonwealth  Bank 
of  Australia  has  been  opened  at  36  and 
38  New  Broad  street,  E.  C,  London, 
for  the  transaction  of  all  usual  bank- 
ing business.  The  bank's  London 
bankers  are  the  Bank  of  England  and 
Messrs.   Barclay   and   Company. 


clerks  had  worked  for  twenty  3'ears  and 
failed    to   advance   their   income    above 

i:  1,000. 


BANK  OF  NORTH  QUEENS- 
LAND. 

A  T  the  forty-ninth  ordinary  general 
•^^  meeting  of  shareholders  of  the 
Bank  of  North  Queensland,  Ltd.,  held 
in  the  banking-house,  Brisbane,  Jan- 
uary 17,  the  report  of  the  directors 
showed  earnings,  including  the  balance 
of  £1,205  10s.  9d.  brought  forward 
from  last  year,  of  £8,806  10s.  5d. 
After  paying  a  dividend  for  the  half 
year  at  the  rate  of  six  per  cent,  per 
annum  £4,6 14  was  carried  forward  to 
the  next  half  year. 


MARRIAGE  OF  BANK  OFFICERS. 

QUESTIONS  were  propounded  re- 
cently in  the  Commonwealth  Par- 
liament respecting  the  alleged  existence 
of  a  rule  in  certain  of  the  Australian 
banks  prohibiting  employees  from  mar- 
rying unless  they  were  in  receipt  of  a 
salary  of  not  less  than  £200  a  year, 
also  as  to  whether  there  were  clerks 
in  any  of  the  banks  who  had  been  in 
employment  for  twenty  years  or  more 
and  who  were  not  receiving  the  sum 
named.  It  developed  that  few  banks 
had  such  a  rule,  and  only  in  a  trifling 
number  of  instances  was  it  found  that 


BANK  OF  NEW  ZEALAND. 

"POINDING  considerable  demands  for 
enlarged  credit  accommodations, 
the  Bank  of  New  Zealand  contemplates 
making  application  to  Parliament  for 
authority  to  increase  its  capital  from 
time   to   time. 


AUSTRALIAN  BANK  OF  COM- 
MERCE. 

A  N  enlargement  and  rearrangement 
of  the  banking  rooms  of  this 
bank's  head  office  at  Sydney  will  great- 
ly add  to  its  facilities  for  the  conveni- 
ent transaction  of  business.  These  im- 
provements were  really  demanded  by 
the  more  than  ordinarih'  rapid  growth 
of  the  bank  of  late. 


BANK  OF  AUSTRALASIA. 

A  S  shown  by  the  report  to  the  share- 
■*•  holders  on  October  3  the  net  prof- 
it of  the  above-named  bank  for  the 
preceding  half-year  was  £208,170, 
which  with  the  amount  brought  forward 
from  the  previous  half-year  made  a  to- 
tal of  £224,244.  After  meeting  divi- 
dend requirements  £50,000  was  allo- 
cated to  the  rest  account,  £20,000  to 
reduction  in  cost  of  bank  premises,  and 
£18,244  was  carried  forward.  The 
balance  sheet  of  the  bank  about  a  year 
ago  showed  total  resources,  £25,- 
008,659. 


THE  COMMONWEALTH  BANK. 

A  PPREHENSIONS    regarding    the 
■*■  eff"ect  this  new  Government  insti- 

tution might  have  on  the  other  banks 
seem  to  have  been  removed  by  the  ap- 
pointment of  Mr.  Denison  Miller  as 
Governor  of  the  Commonwealth  Bank. 
Mr.  Miller  was  formerly  chief  inspector 


MERCANTILE  BANKING  COMPANY,  Ltd, 

Avenida  San  Francisco  No.  12 

CITY     OF     MEXICO    


Capital,  $500,000.00 


Surplus,  $100,000.00 


Members  of  the  American  Bankers'  Association 
GEO.  J.  Mccarty,  President                          K.    M.   VAN   ZANDT,  Jr.,   Vlce-Pre«    A   Mar 
C.   HEAD,  Cashier  


H 


A  General  Banking  Business  Transacted 
Telegraphic  Transfers 


8HUR  WELCH,  Assistant  Cashier. 

Foreign  Exchange  Bought  and  Sold 
Letters  of  Credit 


Unaurpassed  collection  facilities.    Correspondence  solicited.    Accounts  of  Banks.  Baali. 
er«,  Mercliants  and  Individuals  solicited.  .«*"•»«»■,  uiuim> 


of  the  Bank  of  New  South  Wales,  and 
the  estimation  in  which  he  is  held 
among  bankers  appears  from  the  fol- 
lowing quotation  from  a  recent  num- 
ber of  "The  Review"  of  Sydney  and 
Melbourne: 

"A  year  ago,  when  reviewing  the  re- 
port and  balance  sheet  of  Australia's 
oldest  and  greatest  bank,  we  wrote  with 
some  feeling  of  bitterness  about  the 
ingratitude  of  labor  in  using  its  re- 
cently-acquired numerical  power  to  take 
up  arms  against  the  banking  institu- 
tions of  Australia,  in  full  view  of  the 
undoubted  claims  of  those  institutions 
to  the  lasting  gratitude  of  the  people 
in  their  corporate  as  well  as  in  their 
individual  capacity. 

"We  do  not,  of  course,  pretend  that 
the  banks  of  this  Commonwealth  are  of 
have  been  'benevolent  institutions'  in 
the  restricted  sense  of  that  term,  yet 
it  is  absolutely  true  that  they  have  been 
conducted  in  a  spirit  of  benevolence — 
a  spirit  of  'good  will'  to  all  classes 
without  exception.  And  it  is  equally 
true  that  they  have  been  conducted  with 
ability  and  capacity  that  has  been  no- 
where excelled.     This,  at  least,  has  been 


Advertisers  in  THE  BANKERS  MAGA- 
ZINE are  assured  of  a  bona  fide  circula- 
tion among  Banks,  Bankers,  Capitalists 
and  others  in  this  and  foreign  countries, 
at  least  double  that  of  any  other  monthly 
bankintr  publication 


acknowledged  by  the  promoters  of  the 
Commonwealth  Bank,  for,  with  com- 
mendable prudence,  they  have  appoint- 
ed as  Governor  a  gentleman  whose 
banking  career  is  wholly  Australian  and 
who,  in  a  special  sense,  had  become  a 
master  in  his  profession  under  the 
guidance  of  and  in  intimate  association 
with  the  president  of  the  Institute  of 
Bankers  of  New  South  Wales,  Mr.  Rus- 
sell French,  the  illustrious  general  man- 
ager of  Australia's  first  and  largest 
bank.  In  making  this  appointment,  and 
particularly  in  giving  the  appointee  un- 
fettered control  for  a  period  of  at  least 
seven  years,  the  Commonwealth  Gov- 
ernment, it  must  be  admitted,  has  done 
all  it  could  to  atone  for  what  we  must 
still  consider  its  unnecessary  step  into 
the  arena  of  Australian  banking. 

"The  appointment  of  Mr.  Denison 
Miller  to  the  position  of  supreme  con- 
trol may  be  taken  as  a  guarantee  that 
while  the  promoters  of  the  Common- 
wealth Bank  are  desirous  of  its  being 
conducted  for  the  benefit  of  the  people 
as  a  whole,  they  have  no  wish  that  the 
innovation  should  be  a  menace  to  the 
continued  prosperity'  of  the  institutions 
that  have  all  along  so  capably  and 
honestly  conducted  the  country's  bank- 
ing operations.  When  we  consider  what 
a  hopeless  state  of  financial  affairs 
might  have  been  created  by  less  wise 
action  on  the  part  of  the  party  respon- 
sible for  the  creation  of  the  Common- 
wealth Bank,  we  rejoice  that  there  is 
now  no  need  to  shudder,  and  we  take  it 
as  a  high  compliment  to  Australian 
bankers  as  a  class  that  such  confidence 
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should  be  reposed  in  one  selected  from 
among  them. 

"Banking  and  insurance  are  branches 
of  mercantile  life  in  which  unwise  com- 
petition must  ever  be  productive  of 
widespread  disaster  to  all  classes.  We 
are  glad  to  know,  therefore,  that  the 
policy  of  the  Commonwealth  Bank  will 
be  dictated  by  wisdom,  and  that  the 
benefit  of  the  country  as  a  whole  will 
be  the  object  sought." 


Latin  America 


ARGENTINE    NOTES. 

''  I  "'HE  French  banking  institution, 
■■•  Comptoir  Foncier  Franco  Argen- 
tino,  has  been  authorized  by  the  Govern- 
ment to  establish  a  branch  office  in 
Buenos  Ayres. 

The  finance  minister  has  issued  a 
decree  approving  of  the  arrangement 
made  by  the  Banco  de  la  Nacion  and 
the  greater  number  of  the  banks  situ- 
ated in  the  Federal  Capital  for  the  cre- 
ation of  a  bankers'  clearing-house  to 
be  installed  on  the  premises  of  the 
Banco  de  la  Nacion.  The  following 
banks  have  entered  into  the  agreement: 
Banco  de  la  Nacion  Argentina,  Aleman 
Transatlantico,  Anglo-South  American, 
British  of  South  America,  Comercio, 
Spanish,  French,  Frances  and  Italiano, 
Germanico,  Italia,  London  and  River 
Plate,  London  and  Brazil,  Nuevo 
Banco  Italiano,  Popular  Argentine, 
Provincia  de  Buenos  Avres. 


NEW    EUROPEAN    BANK    IN 
URUGUAY. 

T^HE  Brazileiio-Italo-Belgo  Bank 
"*•  opened  a  branch  in  Montevideo  on 
January  1 .  The  head  office  of  the  bank, 
founded  in  January,  1911,  is  located  in 
Antwerp,  and  exists  as  the  result  of  the 
consolidation  of  La  Societe  General  de 


Belgique,  El  Crcdito  Italiano,  and  La 
Banque  de  TUnion  Anvernoise.  The 
capital  stock  is  given  as  20,000,000 
francs  ($3,860,000),  and,  through  the 
appointment  to  the  local  Iward  of  men 
of  excellent  standing,  the  prosperous 
future  of  tlie  branch  would  seem  as- 
sured. 


CUBA. 


1P\  ESI  RING  to  make  a  round-the- 
■*-^  world  tour,  and  to  rest  from  ac- 
tive business  for  so;ne  time,  Mr.  Ed- 
mund G.  Vaughan  declined  reelection 
as  president  of  the  National  Bank  of 
Cuba,  Havana. 

When  JNIr.  Vaughan  became  presi- 
dent of  the  bank  in  lyoi,  deposits  were 
$6,000,000  and  loans  $2,500,000.  He 
leaves  the  bank  with  deposits  increased 
to  $27,000,000  and  loans  $18,000,000. 

In  addition  to  this  successful  record 
in  the  management  of  the  bank,  Mr. 
Vaughan  has  been  prominently  asso- 
ciated with  other  large  enterprises  in 
Cuba.  While  leaving  that  country  for 
the  time  being,  he  does  not  intend  with- 
drawing his  Cuban  investments,  but  will 
rather  add  to  them. 


SAVINGS  BANKS 

Will  And  all  the  important  legral 
decisions  on  Savings  Bank  matters 
referred  to  aaid  indexed  in  the  new 
book, 

"The  Savings  Bank  and  Its 
Practical   Work" 

BY  \V.  H.  KNIKKIX,  JR. 

Treasurer  of  a  $'25,0(H).(H)()  Saviiitrs  Bank  au«l 

former  Secretary  of  the  Savings  Bank  See- 

tiou,  Anieriean  Bankers  Assm'iation 

In  addition  every  phase  of  the 
practical  work  of  a  Savings  Bank  is 
taken  up  in  38  chapters,  550  pages, 
over  100  illustrations  of  forms, 
blanks,  etc. 

Thejirst  and  only  complete  work  on  the  mibjeet 
Price  $5.00.    Carrinfie  prepaid 

Copies  sent  to  Baukson  approval 

The  Bankers   Publishing  Co. 

•153  Broadway,  New  York 


PROPOSED    EQU1TABI.K    PARK,    NEW    YORK    CITY 


[From  a  phtiloyraph  of  a  drairing  by  Tlinmat  Bruce  Boyd.'] 


SOME  ohjcctions  having  arisen  in  regard  to  the  construction  of  a  huge  skyscraper  on 
the  site  of  the  Equitable  Building,  New  York  City,  on  the  ground  that  a  building  of 
this  character  would  greatly  obstruct  the  light  and  air  of  the  surrounding  banks  and 
offices,  a  ])ian  for  a  city  park  at  this  point  has  been  preparetl  by  Thomas  Bruce  Boyd,  the 
well-known  bank  architect.  Mr.  Boyd's  suggestions  include  safe-deposit  vaults  under- 
ground, as  illustrated.  The  low  monumental  building  in  the  foreground  could  be  used  by 
the  Government  as  the  Assay  Office,  which  is  now  situated  on  Wall  Street.  The  present 
location  of  this  building  is  valuable,  and  could  be  disposed  of  for  a  large  amount  and 
help  offset  the  cost  of  the  proposed  purchase  of  the  Equitable  site, 
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NEW    YORK    CITY 


{From  a  draiviity  bi/  Thomas  Bruce  Boyd.] 


The  ilJustration  shows  a  plan  for  the  safe-deposit  vaults  which  it  is  suggested  could 
be  constructed  underground,  lighted  and  ventilated  from  above  and  made  thoroughly  fire 
and  burglar-proof.  It  is  pointed  out  that  the  rental  from  these  vaults  would  give  the 
city  a  substantial  income,  which  would  help  to  meet  the  interest  on  the  purchase  price  of 
the  land. 


EASTERN   STATES 
New  York  City 

— A  decision  in  two  jointly  considered 
cases  which  Wall  Street  brokers  and  bank- 
ers have  been  watching  closely  in  their 
progress  through  the  Federal  courts  was 
handed  down  February  10  by  the  United 
States  Circuit  Court  of  Appeals.  The 
grave  comment  is  made  by  the  learned 
judges,  after  a  general  review  of  the  meth- 
ods of  doing  business  in  Wall  Street,  that 
in  that  particular  neighborhood  "it  would 
not  be  possible  to  act  like  a  farmer  who 
holds  the  cow's  tail  in  one  hand  until  he 
gets  payment  for  her  in  the  other." 

Under  the  terms  of  the  decision,  which 
for  the  first  time  goes  fully  into  the  legal 
status  of  a  favorite  Wall  Street  method 
of  doing  business,  it  is  held  that  Wall 
Street  banks  have  no  lien  whatever  on 
securities   purchased   by   brokers   on    "daily 
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clearance  loans,"  which  are  sums — often 
amounting  to  millions  of  dollars — advanced 
to  brokerage  houses  at  10  a.  ni.  without 
interest,  but  with  a  proviso  that  they  must 
be  repaid  by  3  p.  m.,  the  hour  for  closing. 

— Xew  York  Chajjter,  American  Institute 
of  Banking,  at  the  annual  dinner  February 
6,  listened  to  an  address  by  W.  Morgan 
Shuster,  in  which  he  stated  his  belief  that 
the  big  men  of  finance  had  it  in  their  power 
to  enforce  world  peace  by  refusing  to 
finance  future  wars.  There  was  a  large 
attendance  at  the  dinner  and  Mr.  Shuster's 
statement  that  a  mere  technical  acquaintance 
with  banking  was  not  sufficient  to  make  a 
good  banker,  was  applauded.  Supreme 
Court  Justice  Crane  of  Brooklyn  referred 
in  his  address  to  the  advantage  he  had 
derived  from  a  clerkship  in  the  Nassau 
Bank,  where  he  worked  with  Edward  Earl, 
now  president  of  that  institution.  Presi- 
dent E.  G.  McWilliam  of  the  Xew  York 
Chapter  presided. 

— Xew  York's  plan  for  extending  the  zone 
of  free  check  collections  does  not  meet  with 
the  approval  of  many  bankers  in  X'ew  York, 
X"ew  Jersey,  Connecticut  and  Rhode  Island. 
Representatives  of  the  bankers  associations 
of  these  States  have  declared  against  this 
plan  and  adopted  resolutions  favoring 
something  like  the  out-of-town  system  of 
collecting  checks  in  use  at  Boston. 

— Carleton  Bunce  is  now  assistant  to 
President  Alvin  W.  Krech  of  the  Equitable 
Trust   Company. 

— W.  F.  Koelsch,  assistant  secretary  of  the 
Guaranty  Trust  Company,  has  resigned  to 
become  cashier  of  the  Public  Bank. 

— George  B.  Williams  has  been  elected  a 
vice-president  of  the  Chelsea  Exchange 
Bank,  William  A.  rx)cb,  cashier,  and  George 
F.  Ewald,  assistant  cashier,  the  latter  suc- 
ceeding to  the  place  left  vacant  by  Mr. 
Loeb's  promotion.  Prior  to  his  appoint- 
ment as  cashier  of  this  bank  on  June  1, 
1912,  Mr.  Loeb  was  special  deputy  Super- 
intendent of  Banks. 

— When  the  annual  meetinjj  of  th?  share- 
iiolders  of  the  Brooklyn  Trust  Company 
was  held  on  February  10,  the  merger  of  the 
r<ong  Island  Loan  and  Trust  Company  with 
that  company  was  comjileted,  and  the  num- 
ber of  directors  of  the  succeeding  company 
increased  to  twenty-four.  Tlie  assets  and 
resnjirces  of  the  Brooklyn  Trust  Company 
since  the  merger  make  it  the  largest  and 
strongest    in    Brooklyn    and    I^ong    Island. 
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Banks  that  can  handle  to  advantage  items  payable  in  their  locality  are  Invited 
to  correspond  with  us. 


BINDERS 


AND 


BLANKS 


OF  UNIFORM  EXCELLENCE 

FOR  ALL  DEPARTMENTS  OF  BANK  ACCOUNTING 


BAKER- VAWTER  COMPANY 


CHICAGO 


HOLYOKE,  MASS. 


Its  capital  is  $1,500,000,  surplus  $3,000,000, 
undivided  profits  over  $700,000,  and  deposits 
over  $^5,600,000, 

— Announcement  was  recently  made  of 
the  election  of  Garrard  Comly  as  \  ice- 
president  of  the  Citizens  Central  National 
Bank  of  New  York.  Mr.  Comly  is  a  grad- 
uate of  Yale,  class  of  '93,  and  received  his 
early  bank  training  with  the  Lockwood  Na- 
ticral  Bank  of  San  Antonio,  and  the  Fletch- 
er National  Bank  of  Indianapolis.  For 
eight  years  he  was  vice-president  of  the 
Eliot   National   Bank   of   Boston,    until   the 


recent  merger  of  that  bank  with  the  National 
Shawmut.  He  is  a  banker  of  ability  and 
personality  and  his  connection  with  this 
solid  and  well-known  New  York  bank  is  a 
matter  for  mutual  congratulation. 

— Byron  W.  Moser,  president  of  the 
American  Institute  of  Banking,  was  one  of 
the  speakers  at  the  annual  banquet  of  New 
York  Chapter  at  the  Hotel  Astor  February 
6.  Approximately  a  thousand  New  York 
Chapter  men  and  their  guests  were  present 
at  this,  the  big  social  event  of  the  season. 

Mr.  Moser,  in  the  course  of  his  address, 
referred  enthusiastically  to  the  prosperity 
which  prevails  in  the  Institute,  many  of  the 
chapters  of  which  he  has  visited  during  the 
past  six  months.  He  paid  a  handsome  com- 
pliment to  New  York  Chapter  when  he 
stated  that  the  high  educational  standard 
which  has  obtained  with  that  organization 
ever  since  it  was  founded  has  acted  as  a 
most  stimulating  and  healthful  incentive  to 
all  of  the  chapters  of  the  country. 

President  Moser  also  spoke  at  the  Boston 
Chapter  banquet  on  February  10. 

— OfBcers  and  representatives  of  about 
twenty-five  banks  in  "Westchester  county, 
to  the  number  of  200,  attended  the  third 
annual  dinner  of  the  AVestchester  County 
Bankers  Association  held  at  Delmonico's 
February  8.     Bradford  Rliodes,  president  of 


Garrard  Comly 

vice-president    citizexs    central    jtatioxat 
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RUDOLPH  6UENTHER 

Financial  Advertising 

lis  Broadway  'Phone  490  Cortlandt 

Eflacient  Publicity  Service  for  finan- 
cial firms  of  highest  character.  We 
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Advertisers  Pocket  Onide  on  re<pteet. 


Frink  Lighting  Systems 

in  the 

Banlcers'  Trust  Building 


Viov  of  .>lRiii  liaukiiiK  Room.    Trowbridgr  i&:  liiviiigsion.  Architects 
lleiiry  <".  3leycr,  Eiigineer 

'I'lic  Hankers'  Trust  Hiiildiii^^  is  tlie  nowest  and  one  of  tlic  finest  liulldhigson  Wall  Street,  Xew  York. 

The  e(|uipniciit  is  tlic  bef  t  to  be  liad,  no  pains  or  money  liavlng  been  spared  to  make  it  tlie  most  xiit- 
to  date  l)ankjiif;  hiiildiiifi  in  flic  world. 

Tlie  consulting;  engineers,  after  niakini^  thorough  investigation.s  and  tests,  decided  to  install  tlio 
Frink  .'System  of  IJank  Lighting,  because  this  system  is  giving  such  excellent  satisfaction  in  so  nian.v 
prominent  banks  and  trnst  C(im))anies  all  over  the  country.  Thelir.staud  .s<»coud  floors  of  the  J5anker.s' 
Trust  Building  are  e<iujpi>ed  with  Frink  Kank  Screen  Retlectors  with  specially  rtesigni  d  moulding  used 
on  the  screen  to  sujyply  illumination  for  the  lianking  Counter  and  to  form  an  inner  fini.sh  to  the  Bank 
Screen  Cornice.  A  novel  feat  lire  of  the  Frink  lighting  System  is  the  specially  designed  Fiink  Ketlectors 
countersunk  in  top  of  hank  screens  for  general  illumination  of  the  banking  room.  'J"he  top  of  these  reflec- 
tors Is  i)rovided  with  a  glass  serein.  Tins  iiroduces  the  i)roper  color  etTect  and  prevents  dust  fiom  accum- 
ulating in  the  reflectors.  The  Second  Floor,  which  is  the  Main  Hanking  Floor,  has  specially  designed 
Semi-Indirect  Reflecting  Chandeliers  installed  under  and  ovei'  ^fezzanine  e(|uip|)ed  with  Frink  Ueflec 
tors.  Quality  and  tone  of  light  is  in  perfect  harmony  with  the  illumination  obtained  from  the  retlectors 
sunk  In  cotnice  of  connier  screen.  Every  desk  on  three  Hoots  is  jirovideil  will)  special  Frink  Reflectors 
fioished  to  hnr:noni/.e  Willi  tlie  surroundings.  'I'hese  desk  lights  are  of  special  design  and  so  arranged 
that  the  light,  while  screened  from  view  is  evenly  diffustd  over  the  entire  working  surface  witliont  glare 
or  shadows. 

Write  Our  EnKineerinK  Department  for  Kiill  ParticiilnrB 
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BANKS  contemplating  im- 
provements should  con- 
sult us  immediately,  thereby 
avoiding  errors  in   planning. 

We  plan,  design  Ana  build  banks 
complete,  including  interior  <Kuork, 
decorations  and  equipment 

Write  for  suggestions,  giv- 
ing us  an  idea  of  what  you 
have  in  mind. 


Bankers    Building    Bureau 

Bureau  of  factories  manufacturing  every  material  nec- 
essary to  complete  a  modern  equipped  bank  building 
sold  direct  to  banks,  planned  and  built  complete,  using 
highest  grade  of  materials  at  a  conservatively  economi- 
cal price. 

106  East  19th  Street    .   .    .     New  York 


the  First  National  Bank  of  Mamaroneck, 
presided  and  some  of  the  guests  were 
Bishop  Luther  B.  Wilson  of  the  Methodist 
Episcopal  Church;  C.  A.  Pugsley,  president 
of  the  association;  H.  Van  Zehn,  vice-presi- 
dent; B.  H.  Carmer,  secretary,  and  Col. 
Frederick  E.  Farnsworth,  general  secretary 
of  the  American  Bankers  Association;  O. 
H.  Cheney,  president  of  the  Pacific  Bank 
of  New  York;  Horace  M.  Kilborn,  vice- 
president  of  the  National  City  Bank;  Con- 
gressman Benjamin  I.  Taylor,  Samuel  H. 
Miller,  vice-president  of  the  Chase  Na- 
tional Bank;  Charles  E.  Warren,  of  the 
Lincoln  National  Bank;  Samuel  Woolver- 
ton,  vice-president  of  the  Hanover  Na- 
tional Bank,  and  Joseph  A.  Broderick,  head 
of  the  credit  bureau  of  the  New  York  State 
Banking  Department. 


NEW  ENGLAND  STATES 

— Charles  G.  Sanford  succeeds  Francis 
W.  Marsh  as  president  of  the  Bridgeport 
(Ct.)  Trust  Company.  An  increase  of  the 
capital  of  the  company  from  $^00,000  to 
$500,000  has  been  made  and  the  surplus  and 
profits  from  $1:25,000  to  $;?85,000.  The  board 


of   directors   has   been    increased   to   fifteen 
members. 

— James  C.  Otis,  Deputy  Bank  Commis- 
sioner of  Massachusetts  and  who  has  been 
connected  with  the  Bank  Commissioner's 
office  continuously  since  1885,  resigned 
early  in  February  to  become  assistant  to 
the  president  of  the  Warren  Institution  for 
Sivings,  Boston. 

— Probably  as  a  result  of  the  adjustment 
of  some  losses  sustained  through  unfortu- 
nate investments,  the  Greenfield  (Mass.) 
Savings  Bank,  which  has  been  closed  for 
some  time,  will  resume  business  the  latter 
part  of  the  )>resent  month. 

—John  Harsen  Rhoades,  of  the  banking 
firm  of  Rhoades  &  Company,  New  York, 
addressed  students  of  the  Hallock  School 
and  a  niuiibor  of  invited  .guests  at  Spring- 
field, Mass.,  on  the  evening  of  February  5, 
speaking  on  the  existing  need  for  wider 
social  service  and  in  favor  of  coiiperation 
among  banks   in   the   prevention   of  panics. 

— Several  years  ago  .Vrthur  J.  Birdseye 
and  others  obtained  a  charter  for  the  In- 
dustrial Bank  and  Trust  Company  of  Hart- 
ford, Ct.  An  organization  committee  is 
now  at  work  to  secure  $100,000  capital  and 
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$100,000  paid-in  surplus,  and  it  is  reported 
that  the  projected  company  will  soon  be  in 
a  position  to  begin  business. 

— A  record  of  sixty-one  years  of  active 
banking  service  stands  to  the  credit  of 
AVilliam  R.  Greene  of  the  Atlantic  National 
Bank,  Providence,  R.  I.,  making  him  the 
dean  of  the  banking  fraternity  of  that  city. 
He  entered  the  Weybosset  Bank  in  185:3, 
and  later  was  associated  with  other  Provi- 
dence banks  until  1884,  when  he  went  to 
the  Atlantic  National.  He  worked  through 
various  positions  to  the  cashiership,  which 
office  he  retained  until  the  reorganization  of 
the  bank,  when  he  was  given  another  place. 
Mr.  Greene  is  about  seventy-seven  years  of 
age,  but  is  still  active.  He  is  prominent 
in  Masonic  circles. 

— Henry  Y.  Stites  has  been  elected  as- 
sistant cashier  ,  of  the  Atlantic  National 
Bank  of  Providence,  R.  I. 

— On  the  occasion  of  the  eighth  anni- 
versary of  the  Merchants  National  Bank  of 
Worcester,  Mass.,  February  6,  an  increase 
of  $800,000  in  total  resources  was  reported 
as  compared  with  the  previous  statement 
to  the  Comptroller  of  the  Currency  on  No- 
vember 26. 

— The  Board  of  Bank  Incorporation  re- 
cently voted  to  issue  a  certificate  of  organ- 
ization to  the  Fidelitv  Trust  Companv, 
Boston,  with  a  capital  of  $500,000. 

— The  following  changes  in  the  official 
staff  of  the  Old  Colony  Trust  Company  of 
Boston  have  been  announced:  George  W. 
Grant,  cashier;  Frederic  G.  Pousland,  treas- 
urer; Fred  M.  I^amson,  manager  Temple 
Place  branch,  and  Stuart  W.  Webb,  man- 
ager of  the  bond  department,  were  made 
vice-presidents;  I..  D.  Seaver,  assistant 
cashier,  was  promoted  to  cashier;  Wilbur 
W.  Higgins,  assistant  treasurer,  advanced 
to     treasurer;     A.     Y.     Mitchell,     assistant 


THE  TAYLOR 

CHRISTMAS  THRIFT  AND 

PANAMA   EXPOSITION   CLUBS 

have  increased  the  deposits 
and  accounts  in  every  bank 
which  has  used  them. 
Especially  adapted  to  Savings 

Banks     and    Trust    Companie.-. 

Write   for  descriptive  pamphlet. 

JOHN  E.  TAYLOR 

1413  H  St.,  N.  W.,  Washington,  D.  C. 


cashier,  made  manager  of  Temjile  Place 
Ijranch,  and  A.  Howard  Graves  appointed 
Mhsistant   treasurer. 

— Alfred  L.  Aiken,  formerly  president  of 
the  Worcester  County  Institution  for  Sav- 
ings, has  been  elected  president  of  the 
Worcester   (Mass.)    National   Bank,  to  suc- 


Alfred  L.  Aikek 
elected  president  of  worcester  xatiokal 

BANK 


ceed  the  late  James  P.  Hamilton.  Mr. 
Aiken  was  very  successful  in  his  adminis- 
tration of  the  affairs  of  the  savings  bank, 
which  is  one  of  the  largest  institutions  of 
its  kind  in  New  England,  and  was  previous 
to  his  recent  election  a  valued  director  of 
the  national  bank.  The  Worcester  National 
was  established  in  1804  and  has  had  but 
five  presidents  up  to  the  time  of  Mr.  Aiken's 
election, 

— On  IJncoln's  Birthday,  February'  12, 
the  deposits  of  the  Industrial  Trust  Com- 
])any  of  Providence  reached  $47,000,000,  high 
water  mark  for  that  institution. 

— William  F.  Earle  has  been  elected 
president  of  the  Harvard  Trust  Company 
of  Cambridge,  Mass. 

— Waldo  F.  Glidden  has  been  elected 
treasurer  of  the  American  Trust  Company 
of  Boston,  to  succeed  the  late  J.  J.  Oldfield. 

— The  new  Industrial  National  Bank, 
which  is  about  to  begin  business  in  Boston, 
will   start   with   a  capital   of  $500,000  and 
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February  7.    1913. 

Dear  Mr.   Butt: 

We   are  writing  to  you  on 
the  first   sheet   of  note  paper  with  the 
above   design,    as   it  was  you  who  made  the 
suggestion^that  we  use   it   in  this  way. 
.th  kind  regards,    I    am, 
ire   very    truly. 


Mr.   W.    H.    Butt, 

New  York  City 


A    PARTICULARLY    BEAUTIFUL    AND    EFFECTIVE    BAXK    EMBLEM     IK     USE    BY    THE 
NATIONAL    STATE    AXD    CITY   BANK,    RICHMOND,    VA. 


surplus  of  $50,000.  Charles  D.  Biickner, 
formerly  of  the  Mutual  National  of  Boston, 
will  be  cashier  of  the  new  institution. 

— At  the  annual  meeting  of  the  Newton 
(Mass.)  Trust  Company  Dwight  Chester 
was  re-elected  president  for  the  twentieth 
year. 

— Recent  changes  in  the  National  Shaw- 
mut     Bank    of    Boston    provided    for    the 


establishment  of  a  vice-chairmanship  of  the 
board  of  directors  and  the  election  of  a  new 
cashier  to  succeed  Frank  H.  Barbour,  who 
lias  resigned  after  many  years  of  active 
service.  The  official  staff  as  at  present  con- 
stituted is  as  follows:  James  P.  Stearns, 
chairman,  and  Francis  B.  Sears,  vice-chair- 
man, of  the  board;  William  A.  Gaston, 
president;  Harold  Murdock,  Harry  L.  Bur- 
rage,  Charles  A.  Vialle,  Abram  T.  Collier, 
Henry  D.  Forbes,  vice-presidents;  Benjamin 


Below  are  some  of  the  Banks  I  have  helped  by  making  their  floor  plans, 
and  the  drawings  and  specifications  of  the  administrative  equipment  and 
furniture.  Is  this  not  evidence  enough  that  I  can  be  of  service  to  YOU? 
An  interview  or  inquiry  does  not  obligate  you  in  any  w^ay,  and  I  can  save 
you  considerable  money  and  time. 

Bankers  Trust  Company,   N.   Y.   City  R.  L.    Day  &   Co.,  N.   Y.  City 

Guaranty  Trust   Company,    N.   Y.    City  Marine   National   Bank,   Buffalo,   N.   Y. 

Fourth  National  Bank,    N.  Y.   City  Second    National    Bank,    Boston.    Mass 

Knickerbocker    Trust   Company,    N.   Y.    City  Merchants    National    Bank,    Boston,    Mass. 

American  Exchange  National  Bank.  N.  Y.  City  Essex  County   National  Bank,    Newark,  N.   J. 

Citizens  Central  National  Bank,  N.  Y.  City  First   National    Bank.    Morristown,    N.    J. 

Mechanics  &  Metals  National  Bank,  N.  Y.  City  Traders   National    Bank.    Scranton,   Pa. 

Central   Trust    Company,   N.    Y.    City  First    National    Bank,    Nanticoke.    Pa. 

Fifth    National   Bank,    N.    Y.    City  Whitney  Central  Nafl  Bank.  New  Orleans.  La. 

Kissel,    Kinnicutt   &    Co.,    N.    Y.    City  Standard  Bank  of  Canada.  Toronto,  Ontario 

■\Vm.    P.    Bonbright  &   Co.,    N.  Y.   City  Behn   Bros.,    fcan   Juan,   Porto    Rioo 


THOMAS  BRUCE  BOYD, 


BANK 
SPECIALIST 


286  Fifth  Ave.,  New  York  City 


Joy,  cashier;  Henry  F.  Smith,  Frank 
Houghton,  Frank  A.  Xewell,  a.ssistant  cash- 
iers; Horatio  Xewhall,  secretary. 

Theodore  X.  Vail,  president  of  the  Amer- 
ican Telephone  &  Telegraph  Company;  Ed- 
win F.  Atkins,  head  of  the  American  Sugar 
Refining  Company;  F.  W.  Estabrook,  of  the 
Estabrook-Anderson  Shoe  Company;  Henry 
B.  Sprague,  and  Harry  L.  Burrage  were 
added  to  the  directors.  Messrs.  Atkins, 
Burrage,  Estabrook  and  Sprague  were  for- 
merly directors  of  the  Eliot  Bank,  and  are 
placed  on  tlie  Shawmut's  board  as  a  result 
of  the  Eliot  being  taken  over  by  the  latter 
institution. 

— Harry  V.  Whipple  has  been  made  presi- 
dent of  the  Merchants  N'ational  Bank  of 
New  Haven,  succeeding  H.  C.  Warren,  who 
resigned    that    office   in    order   to    lay    aside 


some  of  his  official  duties.  Mr.  Whipple 
came  to  the  bank  in  1889,  became  assistant 
cashier  in  1903,  cashier  in  1906  and  vice- 
president    and    director    in    1911.      He    has 


Harry  V.  Whipple 

PRESmKXT    MKIKIIAXTS    NATION'Af.    BANK,    NEW 
HAVES',   COW. 


Jay  F.  Staxxard 

cashier    .merchaxts    xation'al   baxk,    xew 

havex,  coxx. 

been  closely  identified  with  the  growth  and 
pros}>erity  of  that  institution  in  recent 
years.  Mr.  Warren  remains  with  the  bank 
as  vice-president  and  Jay  F.  Stann.ird, 
formerly  assistant  cashier,  has  been  pro- 
moted to  the  cashiership.  Mr.  Stannard 
came  to  the  bank  in  1895  and  was  made 
assistant  cashier  in  191;?.  The  bank  has  re- 
cently moved  into  its  handsome  building  at 
the  corner  of  Chapel  and   State  streets. 

— Leroy  M.  Craig  has  recently  been 
elected  assistant  treasurer  of  the  Marlboro 
(Mass.)    Savings    Bank.      Mr.    Craig    until 
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recently  occiipied  a  similar  position  with 
the  Farmers  &  Meclianies  Savings  Bank  of 
South   Franiingham,  Mass. 

— At  th?  adjourned  annual  meeting  of 
the  stockholders  of  the  Phoenix  National 
Bank  of  Hartford,  Conn.,  on  January  2-!, 
Cashier  Li'on  P.  Broadhurst  was  elected 
vice-president  to  succeed  Joseph  H.  King 
and  Willi;;ni  B.  Bassett,  assistant  cashier, 
was  elected  to  the  cashiership, 

— The  de-ith  of  Edward  S.  Clark,  senior 
vice-president  of  The  Rhode  Island  Hos- 
pital Trust  C!)ni})any  of  Providence,  was 
announced  January  :2'.i.  Wiiile  Mr.  Clark 
had  not  enjoyed  good  health  for  some  time 
past,  his  death  was  a  shock  to  his  friends 
in  and  out  of  Providence.  Mr.  Clark  be- 
gan his  banking  career  with  the  Merchants 
National  Bank  of  Providence,  but  became 
associated  with  the  Trust  Company  through 
the  instrumentalitv  of  his  lifelong  friend, 
President  H.  J.  Wells  of  the  Trust  Com- 
pany, who  was  then  secretary  of  that  insti- 
tution. Mr.  Clark  had  been  vice-president 
of  the  C!)mj)any  since  1905. 


EASTERN  STATES 

— In  commemoration  of  the  tenth  anni- 
versary of  the  German  American  Trust 
Company's  existence,  Paterson,  N.  J.,  Vice- 
President  Robert  H.  Fordyce  gave  a  dinner 
to  the  directors  on  the  evening  of  Febru- 
ary 4. 

— The  Moorestown  (N.  J.)  Trust  Com- 
pany is  a  new  institution  which  starts  with 
.$100,000   capital. 

-^At  the  eighteenth  annual  meeting  of 
Group  3,  Pennsylvania  Bankers  Associa- 
tion, held  at  Scranton  February  6,  Samuel 
McCracken,  cashier  of  the  Peoples  National 
Bank  of  Wilkes-Barre,  was  elected  presi- 
dent of  the  group. 

■ — James  H.  Cahill,  who  has  for  many 
years  been  successfully  engaged  in  the  real 
estate  business  at  Washington,  D.  C,  be- 
came active  vice-president  of  the  Commer- 
cial National  Bank  of  that  city  on  Feb- 
ruary 1.  He  has  been  a  director  of  the 
bank  from  the  time  of  its  organization. 

— Georg?  S.  Capelle,  retiring  president  of 
the  National  Bank  of  Wihnington  and 
Brandywine,  Wilmington,  Del.,  which  was 
recently  merged  with  the  Wilmington  Trust 
Company  and  the  First  National  Bank, 
was  the  guest  of  honor  at  a  banqiiet  in 
the  Hotel  Du  Pont,  Wilmington,  February 
5.  The  banquet  was  given  by  the  directors 
who  have  been  associated  with  Mr.  Capelle 
for  many  years  and  onlj'  the  members  of 
the  board  were  present.  As  a  token  of 
th?ir  high  esteem  and  regard  for  Mr.  Ca- 
pelle  the  board   presented   to   him   a   hand- 


Bank  Expense  Book 

Sho>ving  20  expense  accounts; 
you  can  tell  at  a  glance  the 
total  of  each  and  all,  to  date. 
Simplest,     most     satisfactory. 

Price  $2.50 
ARTHUR     ERSLAND 

Incorporated   Accountant 
HOUSTON,  TEXAS  Box  969 


some  solid  silver  loving  cup  on  which  was 
engraved  the  signature  of  each  director  and 
an  engraved  history  of  the  development  of 
the  bank  since  it  was  organized  in  1810. 
The  cup  bears  the  following  inscription: 

Presented 

to 

George  S.  Capelle, 

February  5,  1913, 

by 

the    Directors    of    the    National    Bank    of 

Wilmington  and  Brandywine. 
C.  Wesley  Weldin,  Alfred  D.  Warner,  W. 
T.  Lynaiii,  Frank  H.  Thomas,  Alfred  D. 
Poole,  Edmund  Mitchell,  C.  M.  Sheward, 
Samuel  K.  Smith,  James  T.  Eliason,  Martin 
Lane  and  Townsend  W.  Miller. 

On  the  reverse  side  of  the  cup  is  this 
inscription: 

The  Bank  of  Wilmington  and 

Brandywine. 
From  April,  1810  to  May,  1855, 
The  National  Bank  of  Wilmington  and 
Brandywine. 
From  May,  1855,  to  November,  191:2. 
'iJquidated,   191;J. 
George   S.   Capelle: 
Director,   August,  1868,  to  May, 
12,   1912. 
President,  January,  1889  to 
November,  1912. 
Mr.    Capelle    had    been   a    director   of   the 
bank    for   more    than    forty-four   years   and 
had     been     its    president     for     twenty-four 
years.     During  that  time  the  institution  has 
grown    from    a    snuill    bank    to    one   of    the 
largest  aiul  best  known  institutions  in  Wil- 
mington. 

Mr.  Capelle  remains  with  the  Wilmington 
Trust  Comi)any  as  chainnan  of  the  board 
of  directors. 

— The  directors  of  the  Nati:inal  Bank  of 
Western  Pennsylvania,  Pittsburgh,  have 
adopted  plans  and  awarded  contracts  for 
a  remodelling  of  the  handsome  banking 
house   of   the   institution,   at   the   corner   of 


Just  Out!!! 


WE    have  just    received  from    the  press  the  long 
needed  book,  "THE  SAVINGS  BANK  AND  ITS 
PRACTICAL   WORK",   by  W.  H.  Kniffin,  Jr., 
Treasurer  of  the  Onondaga  County  Savings  Bank,  Syra- 
cuse, N.  Y.,  and  former  Secretary  of  the  Savings  Bank 
Section  of  the  American  Bankers  Association. 

This  stupendous  work  fills  a  long  felt  want  for  a 
complete  exposition  of  every  phase  of  savings  bank  work. 

"The  Savings  Bank  and 
Its  Practical  Work" 

is  a  masterpiece  of  thoroughness  and  every  page  is 
interesting.  550  pages.  Over  190  illustrations  from 
original  sources. 

Price  $5.00  carriage  prepaid. 

Order  at  once  or  send  for  full  descriptive  circular 
and  table  of  contents  of  the  38  chapters. 


THE  BANKERS  PUBLISHING  COMPANY 

253  Broadway      -  .  .  .  New  York  Citv 
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TiiK  Si:ci^kityX\tiox.vi^  B.\nk 

Pobruaty  21,   1913. 


Mr.   W.H.    Butt       Vice  President , 

Bankers  Publishing  Company, 
Kew  York,   N.Y. 
Dear  Mr.   Butt 

T  consider  the   Bankers  Magazine   such 
a  valuable  publication  that     I  am  going 'to  sub- 
acrlbe  lor  several  members   of  our  force.      Please 
send  the  Bankers  Magazine  to  the    following  per~ 
sons  for  one   year,  and   send  the  bill  to  me: 

A.M.  Alexander,   Security  national   Bank,    Jackson,  Tenn. 

Oliver  Benton,              »                n                «              «  •» 

R.l.   Balch,                     „                n                n              It  T 

Miss  Minnie  Lawrence,                n                it              »■  «• 

Earl  Williamson           „               n               r             n  n 
Yours  very  truly. 


Cashier 


Ninth,  or  Anderson  street,  and  Penn 
avenue.  The  plans  are  so  complete  and 
cover  so  much  as  to  constitute  practically 
a  rebuilding  that  will  make  it  one  of  the 
verj^  handsomest  in  this  city  of  fine  bank 
buildings. 

An  extension  will  be  added  on  Ninth 
Street,  36  by  60  feet,  which  will  give  needed 
room  in  depth,  while  an  extension  running 
from  the  banking  room  toward  the  middle 
of  the  block  will  be  used  for  a  fine  new 
steel  money  and  safe  deposit  vault,  with  a 
seven-foot  circular  door.  It  will  be  thor- 
oughly equipped  with  safe  deposit  boxes 
and  will  be  the  only  institution  in  the  dis- 
trict having  a  safe  deposit  department. 

The  first  floor  will  be  used  as  the  main 
banking  room  and  will  be  40  by  110  feet, 
arranged  so  that  the  quarters  of  the  officers 
will  be  in  the  rear  of  the  building.  The 
second   floor  will  be  fitted    up   with   a   new 


directors'  room  and  committee,  or  exam- 
iners' room,  while  the  third  and  fourth 
floors  will  be  occupied  as  dining  rooms, 
toilet  rooms,  kitchen,  and  for  other  pur- 
poses. The  building  will  be  equipped  with 
an  electric  elevator,  pneumatic  tubes,  the 
best  heating  and  ventilating  systems,  and 
will  be  thoroughly  and  handsomely  redeco- 
rated.    AH  the  furniture  will  be  of  steel. 

— E.  W.  Rieger,  who  has  been  actively 
associated  with  the  Commonwealth  Trust 
Company  of  Pittsburgh,  became  assistant 
trust  officer  a  short  time  ago,  the  new  office 
lieing  rendered  necessary  by  the  growth  of 
business  in  the  trust  department. 

— E.  W.  Davenport,  vice-president  of  the 
Fourth  National  Bank  of  New  York,  ad- 
dressed a  number  of  Newark,  N.  J.,  bank 
officials   by   invitation   recently  on    the   sub- 
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ject  of  "Credits."  The  Fourth  National 
Bank  has  Jiistly  acquired  a  high  reputation 
in  regard  t  >  credit  matters,  due  to 
the  s])ecial  attention  given  to  this  im- 
portant l)rancii  of  l>anking  by  Presi- 
dent James  G.  Cannon.  .\t  the  meeting 
whicli  Mr.  I)avenj)ort  addressed  Spencer  S. 
Marsh,  cashier  of  tiie  North  Ward  National 
Bank  of  Newark,  presided,  and  Rufus 
Keisler,  Jr.,  treasurer  of  the  Ironbound 
Trust  Conijiany,  ;u'ted  as  secretary. 

— Protests  have  been  called  forth  from 
the  New  Jersey  Savings  Banks  Association 
against  the  enactment  of  a  proposed  law 
in  that  State  ])ermitting  national  banks. 
State  banks  and  trust  companies  located  in 
towns  and  boroughs  having  no  savings 
iianks  to  ise  the  word  "Savings"  in  so- 
liciting savings  accounts.  The  association 
insists  that  if  such  a  law  is  passed  it  should 
provide  for  the  segregation  of  savings  de- 
posits and  their  investment  in  conformity 
with  the  law  relating  to  savings  bank  in- 
vestments. 

— Bradford  Rhodes,  former  publisher  of 
The  Bankers  Mac.azixe.  resigned  the  presi- 
dency of  the  Union  Savings  Bank  of  Ma- 
maroneck,  N.  Y.,  recently  after  twenty-five 
years  of  service  in  that  capacity.  A  com- 
plimentary dinner  and  a  suitable  testimonial 
were  given  Mr.  Rhodes  by  the  trustees  of 
the  bank,  which  under  his  presidency  has 
had  a  successful  history  for  the  past  quar- 
ter century. 

— On  February  5  the  Southwark  Na- 
tional Bank,  Philadelphia,  opened  its  new 
banking  rooms  at  610  and  612  South  Second 
street,  more  than  1500  jiersons  being  pres- 
ent, including  a  nimiber  of  the  bankers  of 
the  city.  In  the  evening  a  banquet  was 
given,  at  which  were  ])rescnt  the  officers, 
directors  and  clerks  of  the  bank  and  sev- 
eral bankers  representing  the  Southwark 
National's  out-of-town  correspondents. 


SOUTHERN  STATES 

— Atlanta  is  to  have  a  new  million  dollar 
trust  company  with  one-quarter  of  that 
amount  paid  in  to  the  surplus  fund. 

— \n  increase  in  capital  from  .$100,000 
to  ,$300,000  is  reported  by  the  Macon  (Ga.) 
Savings  Bank. 

— Some  changes  are  reported  in  the  of- 
ficers of  the  First  National  Bank  of  Hous- 
ton, Texas.  Oscar  Wells  is  a  new  vice- 
president;  W.  S.  Cochran  has  been  pro- 
moted from  thip  position  of  cashier  to  the 
vice-presidency;  F.  E.  Russell  goes  up  from 
assistant    cashier    to    cashier,    while    J.    W. 


Hazard    and    H.  B.    Bringhurst    are    new 

assistant  cashiers.  K.  L.  Neville  and  Oscar 

Wells    have    l)etii  added    to    the    board    of 
directors. 

— At  the  recent  annual  meeting  of  the 
shareholders  of  the  First  National  Bank 
of  Beaumont,  Texas,  W.  S.  Davidson  re- 
signed   the    jiresidency   and   John   C.    Ward 


John'  C.  Ward 
president  first  national  bank,  beaumont, 

TEXAS 


was  chosen  as  his  successor,  Colonel  David- 
son remaining  a  director  of  the  bank. 

Mr.  Ward  has  resided  at  Beaumont  prac- 
ticalh-  all  his  life  and  has  been  identified 
with  large  and  successful  enterprises  there. 

— The  Second  district  Texas  bankers' 
convention  was  held  in  Corpus  Christ! 
February  15.  Agricultural  topics  formed 
an  important  ])art  of  the  programme. 
Joseph  F.  Green  of  Gregory,  manager  of 
the  famous  Taft  ranch,  delivered  an  ad- 
dress on  the  value  to  the  community  and 
to  the  banks  of  modern  demonstration 
methods  on  the  farm  and  the  use  of  silos. 

Edwin  Chamberlain  of  San  Antonio  dis- 
cussed foreign  banking  methods,  particu- 
larly the  matter  of  farm  credits. 

H.  R.  Eldridge,  president  of  the  Texas 
Bankers'  Association,  who  has  just  been 
called  to  the  vice-presidency  of  the  Na- 
tional City  Bank,  New  York,  spoke  on  "The 
Foundation  of  Credit."  Discussion  of  the 
work  of  the  Texas  bankers'  committee  on 
agriculture  was  an  interesting  feature  of 
the  jirogramme. 
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— J.  C.  Ottinger,  who  has  been  promi- 
nently connected  with  banking  at  Memphis, 
Tenn.,  lias  organized  the  Mississippi  Valley 
Bai'.k  and  Trust  Company  of  that  city, 
having  associated  with  him  a  number  of 
other  bankers  and  men  engaged  in  general 


J.  C.  Ottikger 

PKESIDEKT       BllSSISStPPI       VALLEY       BAKK 
TRUST    COMPAXY,    MEMPHIS,    TENN". 


business.  An  offer  of  $;?50,000  stock  of 
the  new  company  was  readily  taken  up,  and 
it  was  decided  to  increase  the  capitalization 
to  $300,000,  which  was  subscribed  at  a 
premium  yielding  a  surplus  of  $60,000. 

— H.  C.  Rodcs  was  elected  president  of 
the  Louisville  (Ky.)  Clearing-House  Asso- 
ciation January  -21,  succeeding  H.  C.  Wal- 
beck.  Mr.  Rodes  is  president  of  the  Citi- 
•zens  National  Bank.  Ishani  Bridges  was 
reelected  manager  for  the  twentieth  time. 

— The  Old  Dominion  Trust  Company  has 
been  organized  at  Richmond,  Va.,  with  $1,- 
000,000  capital  and  $1,000,000  surplus.  Its 
officers  and  directors  are  experienced  bank- 
ing men,  the  president  being  W.  M.  Hablis- 
lon,  chairman  of  the  board  of  the  First  Na- 
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tional  Bank.  Undoubtedly  the  new  com- 
pany will  at  once  take  rank  as  a  prominent 
Southern  financial   institution. 

— Nashville,  Tenn.,  is  to  have  another 
trust  company — the  Southern  Bank  and 
Trust  Companv,  with  an  authorized  capital 

of  $100,000. 

— The  Executive  Council  of  the  American 
Institute  of  Banking  has  decided  on  Sep- 
tember 17,  18  and  19  as  the  dates  for  the 
Eleventh  Annual  Convention,  which  will  be 
held  in  Richmond  Va.  George  H.  Keesee, 
assistant  cashier  of  the  Merchants  National 
Bank  of  Richmond,  who  is  chairman  of  the 
convention  committee,  announces  that  plans 
are  already  imder  way  for  the  entertain- 
ment of  the  delegates. 


WESTERN    STATES 

Chicago 

— E.  C.  Hart,  who  has  been  a  bank  exam- 
iner in  Missouri  for  several  years,  was  re- 
cently elected  vice-president  of  the  Mid 
City  Trust  and  Savings  Bank. 

— John  W.  Rubecamp,  president  of  Chi- 
cago Chapter,  .Vmerican  Institute  of  Bank- 
ing, acted  as  toastmaster  at  the  twelfth  an- 
nual banquet  of  the  Chapter,  which  was  at- 
tended by  over  x?00  young  bankers.  The 
menu  was  in  the  shape  of  a  bond,  each 
coupon  rejjresenting  a  course  in  the  dinner. 
Chicago  Cha)>tcr  is  one  of  the  largest  and 
liveliest  in  the  organization,  and  its  annual 
banquets  are  always  notable  occasions. 

— At  the  recent  regular  meeting  of  the 
board  of  directors  of  the  Merchants  Loan 
and  Trust  Company  George  F.  Hardie  was 
elected    manager   of   the   bond   department. 
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D.    H.   Buinliam    &  Co.,    Architects,    Chicago,    111. 


CONTINENTAL    AND    COMMERCIAL    NATIONAL    BANK     BUILDING,      CHICAGO,      NOW    IN 

COURSE    OF   CONSTRUCTION. 


Mr.    Hardie    has    been    with    the    bank    for  — Chicago  banks  reported  the  highest  de- 

twenty-five    years,    and    for    the    last    eight  posit   total   on   record   recently — $1,008,615,- 

years  has  been  connected  with  the  bond  de-  i-26.      This    growth    reflects    not    only    the 

partment.  prosperity  of  the  city  and  its  tributary  ter- 


BANKING    AND    FINANCIAL    NOTES 


409 


Hekry  R.  Kent 

vice-president  fort  dearborn  national 

bank,  chicago 


Geo.  H.  Wilson 
cashier  fort  dearborn  national  bakk, 

CHICAGO 


ritory  but   is  also  an  evidence   of  the  wise 
and  strong  management  of  the  city's  banks. 

— Before  long  the  Chicago  Title  and 
Trust  Company  vv^ill  raise  its  capital  stock 
from  $5,000,000  to  $8,000,000. 

— Charles  J.  Connor  and  others  have  in- 
corporated the  Bankers  State  Bank  and 
Trust  Company  at  Evanston. 

— There  has  been  a  moving  up  of  officers 
in  the  Fort  Dearborn  National  lately,  Hen- 
ry R.  Kent  going  up  from  the  cashiership 
to  the  vice-presidency,  and  George  H.  Wil- 
son, assistant  cashier,  was  moved  up  to  the 
place  vacated  by  Mr.  Kent's  promotion. 


THE     BANKERS 

DIRECTORY 

"THE    RED    BOOK" 

In   its    thirtieth  year  and 

BETTER  THAN    EVER 

Both  these  gentlemen  are  well  known 
among  bankers,  and  they  have  had  a  great 
deal  of  experience  in  city  and  country 
banks.  That  their  advancement  was  merited 
goes  without  saying. 


St.  Louis 

— It  is  stated  that  tlie  German  Savings 
Institution  has  bought  a  site  at  the  south- 
east corner  of  Broadway  and  Pine  street, 
on  which  a  modern  building  will  be  put  up 
for  the  use  of  the  bank,  which  now  occupies 
quarters  on  the  ground  floor  of  the  Plant- 
ers Hotel  building. 

Including  the  Third  National,  the  Na- 
tional Bank  of  Commerce,  the  Mechanics- 
American  National  and  the  Commonwealth 
Trust  Company,  this  is  the  fifth  large 
banking  house  gained  by  Broadway,  while 
a  leading  trust  company,  it  is  understood, 
is  negotiating  for  the  first  floor  of  the 
twenty-nine-story  Monward  Building,  under 
construction  at   Broadway  and  Olive  street. 

— Festus  J.  Wade,  president  of  the  Mer- 
cantile Trust  Company  and  the  Mercantile 
National  Bank,  was  elected  president  of 
the  St.  Louis  Clearing-House  Association  at 
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Festus  J.  Wade 

THE      XEW      PRESIDENT     OF     THE     ST.      I.OUIS 
CLEARIXG   HOUSE    ASSOCIATIOX 


thc  recent  annual  meeting.  Mr.  Wade  is 
a  member  of  the  Currency  Commission  of 
the  American  Bankers  Association,  and  one 
of  the  well-known   bankers  of  the   country, 

— John  E.  Swanger,  former  Secretary  of 
State  and  Bank  Commissioner  of  Missouri, 
and  who  made  an  excellent  record  as  su- 
pervising officer  of  the  Missouri  banks,  is 
now  general  representative  of  the  Mercan- 
tile Trust  Company  and  Mercantile  Na- 
tional Bank  of  this  citv. 


JOHX    E.    SWAXG 


ER 


Chas.  M.  Sawyer 
the   xew  kansas  baxk  commissioner 

— Charles  M.  Sawyer,  president  of  the 
First  National  Bank,  Norton,  Kansas,  has 
been  appointed  Bank  Commissioner  of  Kan- 
sas, succeeding  J.  X.  Dolley. 

— P.  S.  Pomeroy,  cashier  of  the  Security 
National  Bank,  Minneapolis,  was  recently 
promoted  to  the  vice-presidency  and  Fred 
Spafford,  assistant  cashier,  was  elected 
cashier. 

— More  business  has  led  the  United  Bank- 
ing and  Savings  Company  of  Cleveland, 
Ohio,  to  arrange  for  remodelling  and  en- 
larging its  banking  rooms. 


FORMER    DAXK     COMMISSIONER     OF     MISSOURI.  — Johu  T.  Mitclicll,  president  of  the  Bank 

OEXERAL    REPRESENTATIVE     MERCANTILE  of  Ccutralia,   Mo.,   and   wlio  Organized  that 

TRUST   coMPAxv    AXD   MERCANTILE  bank    in    1880,    is    the    new    Missouri    State 

NATIONAL    BANK,    ST.    LOUIS  Baiik  Commissioner. 
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PACIFIC   STATES 

San  Francisco 

— A  handsomely  printed  and  illustrated 
booklet  containing  much  interesting  his- 
torical matter  has  been  issued  i)y  the  Sav- 
ings Union  Bank  and  Trust  Company  of 
San  Francisco  commemorating  the  fiftieth 
anniversary  of  that  old  and  successful  in- 
stitution. 

This  bank,  incorporated  June  18,  18fi2, 
was  the  first  corporation  organized  under 
any  banking  act  of  California.  H;)w  suc- 
cessful it  has  been  appears  from  the  one- 
hundredth    half-yearly    report,    issued    June 


i:_:i^^-j^j 


— At  the  final  examinations  of  San  Fran- 
cisco Chapter,  American  Institute  of  Bank- 
ing, conducted  by  William  A.  Day,  the 
following  students  i)assed  in  practical'  bank- 
ing subjects:  Edwin  V.  Krick,  J.  C.  Lip- 
man,  Edward  .Moffat,  Prosper  L.  Wolf, 
William  A.  Marcus. 


Los  Angeles 


SAVINGS     UXIOX     BANK     AND     TIU'ST     COMPANY, 
SAN    FRANCISCO,    CAL. 


— The  National  Bank  of  Commerce,  Los 
Angeles,  has  sold  its  assets  to  the  Home 
Savings  Banks,  and  the  offices  of  the  Bank 
of  Commerce  will  be  used  as  a  branch  of 
the  Home  Savings.  The  latter  bank  has 
ii;creased  its  capital  from  $400,000  to 
$600,000. 

—An  increase  from  $-'00,000  to  $300,000 
has  been  made  in  the  capital  of  the  Com- 
mercial National  Bank.  R.  S.  Heaton, 
assistant  cashier,  was  recently  chosen  cashier 
in  place  of  Newman  Essick,  resigned. 

— An  increase  of  capital  from  $300,000  to 
$1,000,000  has  l)een  made  by  the  Merchants 
Bank  and  Trust  Company. 

— One  of  the  large  financial  institutions 
of  this  city  is  to  have  the  active  services  of 
A.  M.  Reynolds,  heretofore  assistant  cashier 
of  the  Des  Moines  (Iowa)  National  Bank. 
Mr.  Reynolds  is  a  nejihew  of  Mr.  Arthur 
Reynolds,  president  of  the  Des  Moines  Na- 
tional, and  of  George  M.  Revnolds,  presi- 
dent of  the  Continental  and  Commercial 
National  of  Chicago. 

— For  the  Whittier  (Cal.)  Savings  Bank 
a  new  two-story  brick  building  is  just  fin- 
ished at  a  cost  "of  about  .$J0.000. 


29,  1912,  showing  capital  $1,500,000,  reserve 
$3,620,000,  deposits  $32,574,975.22  and  total 
resources  $36,329,472.80. 

The  present  officers  of  the  Savings  Union 
Bank  and  Trust  Company  of  San  Fran- 
cisco are:  John  S.  Drum,  president;  G.  D. 
Greenwood  and  C.  O.  G.  Miller,  vice-presi- 
dents; R.  M.  Welch,  vice-president  and  sec- 
retary; R.  B.  Burmister,  cashier;  A.  M. 
W^hittle,  C.  F.  Hamsher  and  Wm.  A.  Day, 
assistant  cashiers;  D.  L.  Clarke,  assistant 
secretary. 


NATIONAL  MONEY  WRAPPERS 

For  coin   or  bills — all   denominations- — special 

colors — lowest    prices.        Write    for    samples. 

STANDARD    PAPER    GOODS    CO. 

Worcester,  Mass. 

Only  concern  especially  equipped  for  the 
maufacture  of  money  wrappers.  Capacity 
more    than   a   million   a   day. 


Portland 

— Though  only  in  business  a  day  or  so 
more  than  a  month  when  the  first  report  to 
the  Comptroller  was  made,  the  Northw^est- 
ern  National  Bank  of  Portland,  Oregon, 
gave  the  following  good  account  of  itself 
on  February  4: 

RESOURCES. 

Loans   and   discounts    $1,062,062.79 

I'.    S.    bonds    50,000.00 

Other    bonds     452.000.00 

Expenses    557.72 

In    banks    $549,655.67 

Cash     237.261.66 

7S6.917.33 

Total     $2,351,537.84 

LIABILITIES. 

Capital    stock    $500,000.00 

Sairplus     75,000.00 

Deposits     1.776.537.S4 

Total     $2,351,537.84 
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As  the  Xorthwcsterii  National  Bank  is 
afliliated  with  the  old  and  successful  Port- 
land Trust  Company,  its  future  is  assured. 
The  oflScers  and  directors  of  the  bank  are: 


XORTHWESTERX     NATIOXAI,     BANK    BUILDING, 

POHTLAXD,    ORKGON XOW    BEING 

CONSTRUCTED 


President,  H.  L.  Pittock;  vice-presidents, 
John  Twohy  and  F.  W.  Leadbetter;  vice- 
president  and  manager,  Emery  Olmstead; 
cashier,  Edgar  H.  Sensenich;  assistant  cash- 
ier. Chas.  M.  Hemphill.  Directors — John 
Twohy,  president  Twohy  Bros.  Company;  J. 
D.  Farrell,  president  Oregon-Washington 
Railroad  and  Navigation  Company;  F.  W. 
Leadbetter,  vice-president  Crown-Columbia 
Paper  Company;  Charles  H.  Carey,  attor- 
ney; L.  B.  Menefee,  vice-president  Silver 
Falls  Timber  Company;  A.  S.  Nichols,  capi- 
talist; Wm.  D.  Fenton,  capitalist;  A.  D. 
Charlton,  assistant  general  passenger  agent 
Northern  Pacific  Railway  Company;  Emery 
Olmstead,  vice-president. 

In  all  the  elements  of  solid  growth  Port- 
land compares  most  favorably  with  any  city 
in  the  country,  and  additional  banking  fa- 
cilities were  needed  to  meet  the  require- 
ments of  its  increase  in  population,  com- 
merce and  wealth. 

.\n  illustration  of  the  Northwestern  Na- 
tional's new  building,  now  in  course  of  con- 
struction, is  shown  herewith. 

— A.  R.  Heywood  of  the  Commercial  Na- 
tional Bank,  Ogden,  Utah,  has  sold  his 
stock  in  that  bank  to  some  of  the  directors, 
and  has  retired  from  the  presidency. 

^.Salt  Lake  City's  new  bank — the  Na- 
tional City — has  begun  business  with  a  paid- 
up  capital  of  .<gi.50,000  and  $.'>0,000  paid-in 
surplus.  James  Pingrcc  is  president.  The 
new  bank  occupies  its  own  building,  which 
is  attractive  in  appearance  and  ample  in 
size. 


CANADIAN   NOTES 

— The  forty-sixth  annual  meeting  of  the 
shareholders  of  the  Canadian  Bank  of 
Commerce  was  held  in  the  banking  house 
at  Toronto,  January  14,  Sir  Edmund  Walker, 
president  of  the  bank,  in  the  chair.  The 
directors  report  to  the  shareholders  showed 
net  earnings  for  the  year  ending  November 
30,  $2,811,806.42.  This  amount  added  to  the 
$203,394.89  brought  forward  from  last  year, 
$2,400,000  transferred  from  the  rest  ac- 
count of  the  Eastern  Townships  Bank  (ac- 
quired during  the  year),  and  $242,180  pre- 
mium on  new  stock  made  a  total  of  $5,657,- 
381.31,  appropriated  as  follows:  Dividends, 
$1,418,622.43;  bonus,  $150,000;  written  off 
bank  premises,  $500,000;  transferred  to  pen- 
sion fund  (annual  contribution),  $75,000; 
transferred  to  rest  account,  $2,500,000; 
transferred  to  rest  account  (premium  on 
new  stock),  $242,180,  making  a  total  of 
$2,742,180,  and  leaving  a  balance  of  $771,- 
578.88  to  be  carried   forward  to  next  year. 

—The  staff  of  the  head  office  of  the  Bank 
of  Vancouver  have  made  a  presentation  of 
an  illuminated  address  to  L.  W.  Shatford, 
M.  P.  P.,  the  retiring  general  manager  of 
that  institution.  The  bank,  as  shown  by 
its  annual  report,  has  deposits  of  $1,638,- 
041.89,  a  gain  over  deposits  of  the  year  be- 
fore of  $279,609.88.  The  net  profits  for  the 
year  amounted  to  $40,395.45,  which  works 
out  at  about  live  per  cent,  on  the  paid-up 
capital. 


SAVINGS  BANKS 

and  savings  banks  officers,  clerks 
and  trustees  are  advised  to  get  the 
new  book  on 

"The  Savings  Bank  and  Its 
Practical   Work" 

BY  W.  H.  KNIKKIN,  JK. 
Tre«siirer  of   $2r>,(M)0,()0()  Savings  Bank  and 
former  Secretary  of  the  savlngM  Bank  Sec- 
tion, American  Bankers  Association 

Covers  every  phase  of  the  organi- 
zation and  work  of  a  savings  bamk 
in  550  pages.  38  chapters  copiously 
illustrated   and   indexed. 

Price  §5.00.      Cnrriagc  prf  |ini<t 

Copies  rent  to  /ianln  on  n/i/n-oval 

The   Bankers  Publishing  Co. 

'Oi't  Krondway,  New  York 
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The  Morgan  Answer  to  the  "Money 
Trust"  Charge 


THWO  notable  financial  incidents  oc- 
curred recentl}' — the  findings  of 
the  Pujo  committee  in  regard  to  the 
"money  trust"  investigation,  and  the 
publication  of  a  letter  from  the  firm 
of  J.  P.  Morgan  &  Co.,  addressed  to 
Mr.  PuJO,  and  dealing  with  the  same 
subj  ect. 

The  Morgan  letter,  which  must  be 
regarded  as  an  accurate  reflection  of 
things  as  they  are,  laid  upon  our  im- 
perfect banking  system  the  respon- 
sibility for  many  of  the  conditions  in 
the  financial  world  about  which  so 
many  complaints  are  heard. 

Except  among  people  whose  inher- 
ent prejudices  make  them  hostile  to 
banks,  and  especially  among  those  who 
have  given  careful  study  to  banking  af- 
fairs, the  points  covered  in  the  Mor- 
gan letter  are  well  understood  as  be- 
ing correctly  stated.  We  shall  make 
but  one  or  two  quotations.  Speaking  of 
bank   mergers,  the   letter   says: 

"These  mergers,  however,  are  a  de- 
velopment due  simply  to  the  demand 
for  larger  banking  facilities  to  care 
for  the  growth  of  the  country's  busi- 
ness. As  our  cities  double  and  treble 
in  size  and  importance,  as  railroads 
extend  and  industrial  plants  expand, 
not  only  is  it  natural,  but  it  is  neces- 
sary, that  our  banking  institutions 
should  grow  in  order  to  care  for  the  in- 
creased demands  put  upon  them.  Per- 
1 


haps  it  is  not  known  as  well  as  it 
should  be  that  in  New  York  city  the 
largest  banks  are  far  inferior  in  size 
to  banks  in  the  commercial  capitals  of 
other  and  much  smaller  countries.  The 
largest  bank  in  New  York  city  to-day 
has  resources  amounting  to  only  three- 
fifths  of  the  resources  of  the  largest 
bank  in  England,  to  only  one-fourth  of 
the  resources  of  the  largest  bank  in 
France,  and  to  less  than  one-fifth  of  the 
resources  of  the  largest  bank  in  Ger- 
many. As  the  committee  is  aware,  in 
New  York  city  there  are  only  three 
banks  with  resources  in  excess  of  $200,- 
000,000,  while  there  are  ten  such  in- 
stitutions in  London,  five  in  Berlin 
and    four   in    Paris. 

"It  is  also  perhaps  not  sufiiciently 
recognized  that,  even  as  it  is,  American 
banks  have  not  fully  kept  pace  with  the 
development  of  American  business. 
Hundreds  of  the  financial  transactions 
of  to-day  are  so  large  that  no  single 
bank  commands  sufficient  resources  to 
handle  them.  This  is  especially  true 
with  respect  to  the  great  public  utili- 
ties which  are  essential  for  the  devel- 
opment and  welfare  of  the  community. 
Even  our  largest  banks  are  seldom  able 
separately  to  extend  the  credit  which 
such  undertakings  require,  no  one  na- 
tional bank  being  permitted  by  law  to 
loan  in  excess  of  ten  per  cent,  of  its 
capital  and  surplus  to  any  one  individ- 
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ual  or  concern.  When  it  is  remembered 
that  literally  hundreds  of  corporations 
in  this  country  are  now  obliged  to  bor- 
row annually  sums  of  a  million  dollars 
and  upwards  apiece,  it  is  obvious  that 
the  size  of  our  banks  must  groAV  to 
keep  pace  with  this  demand." 

Doubtless — although  the  letter  does 
not  say  so — the  prejudice  against  con- 
centrated banking  power  has  prevent- 
ed further  mergers  than  would  have 
been  beneficial. 

The  whole  letter  is,  as  already  stated, 
a  summing  up  of  existing  banking  prac- 
tices, and  an  explanation  showing  why 
they  have  become  necessary.  One  oth- 
er quotation  from  the  letter  must  suf- 
fice: 

"To  banking  the  confidence  of  the 
community  is  the  breath  from  which  it 
draws  its  life.  The  past  is  full  of  ex- 
amples M'here  the  slightest  suspicion 
as  to  the  conservatism  or  the  methods 
of  a  bank's  management  has  destroyed 
confidence  and  drawn  away  its  deposits 
over  night.  Much  therefore  may  be 
left  to  the  instinct  and  the  force  of 
public  opinion;  and  finally,  in  urging 
upon  you  once  more  the  establishment 
of  a  sound  banking  system,  we  ven- 
ture to  question  the  wisdom  of  engraft- 
ing upon  such  new  system  many  spe- 
cial provisions,  designed  to  guard 
against  particular  evils,  but  which,  be- 
ing restrictive  in  their  nature,  are  like- 
h"^  so  to  hedge  about  the  business  of 
banking  as  to  curtail  severely  the  coun- 
try's development.  We  believe  that,  with 
a  scientific  banking  system  firmly  es- 
tablished, many  features  in  our  pres- 
ent situation,  perhaps  deemed  objection- 
able by  you,  will  of  tliemselves  disap- 
pear; and  that  this  country  will  enjoy 
the  experience  of  other  countries  which, 
with  nothing  like  the  same  amount  of 
banking  statutes  in  force  as  we  have, 
are  yet  immeasurably  freer  tiicin  Amer- 
ica from  banking  failures  and  from 
those  periodic  financial  disturbances 
which    bring    misfortune    to    rich    and 


poor  alike  and  except  for  which  these 
United  States  to-day  undoubtedly  would 
be  in  enjoyment  of  a  political  and 
national  prosperity  far  surpassing  any 
that  has  been  known  in  the  world's 
history." 


A  Central  Credit  Bureau 

T^HE  experience  of  the  New  York 
State  Banking  Department  with 
a  central  credit  bureau  are  thus  de- 
scribed in  the  recent  annual  report  of 
the  Bank  Superintendent: 

"For  a  long  time  a  need  was  felt 
for  a  central  bureau  which  would  aid 
examiners  in  determining  the  value  of 
notes  and  investments,  a  place  where 
it  would  be  possible  to  ascertain  the 
financial  responsibilities  of  directors 
and  borrowers,  where  a  record  would 
be  kept  of  the  copartnership  and  cor- 
porate affiliations  of  directors,  where 
data  would  be  available  as  to  securi- 
ties of  questionable  value  and  where 
information  with  reference  to  the  credit 
of  bank  borrowers  and  its  effect  upon 
the  solvency  of  banks  could  be  collected 
and  compiled. 

"To  meet  this  need  the  credit  bureau 
was  established  last  January  in  the  New 
York  branch  office:  A  record  is  there 
kept  of  borrowers  of  large  amounts  in 
State  institutions.  Records  are  kept 
of  group  loans,  persons  borrowing  by 
means  of  the  use  of  corporate  titles 
and  trade  names  in  order  to  secure  ex- 
tra accommodation;  dummy  borrowers, 
clerks  signing  notes  for  the  benefit  of 
others;  holding  companies,  apparently 
organized  for  the  purpose  of  protect- 
ing the  institutions,  but  in  many  in- 
stances used  for  the  benefit  and  per- 
sonal profit  of  officers  and  directors. 
Records  are  kept  of  bank  stock  hypoth- 
ecations, by  which  means  the  depart- 
ment is  informed  if  the  stock  of  the 
institution  is  lodged  in  strong  or  weak 
hands   and    also   if  the   control   of   the 
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institution  is  being  carried  on  borrowed 
money.  In  this  way  the  department  is 
able  to  check  the  activities  of  ambi- 
tious promoters  who  purchase  control 
of  banking  institutions  in  order  to  ob- 
tain additional  facilities  to  further  their 
own  speculations.  The  operations  of 
undesirable  and  irresponsible  borrowers 
are  watched.  This  class  is  very  eager 
to  prey  upon  the  country  institutions, 
obtaining  loans  based  upon  worthless 
collateral,  or  upon  notes  of  fictitious 
or  decaying  corporations ;  so-called  note 
brokers,  selling  second-class  commer- 
cial paper  to  country  institutions. 

"The  directors'  relations  with  insti- 
tutions are  investigated.  Some  in- 
stances have  been  found  in  which  di- 
rectors appear  to  be  large  stockholders 
in  their  banks,  but  the  majority  of  the 
stock  wliich  they  own  is  hypothecated 
in  other  institutions.  Occasionally  they 
even  go  so  far  as  to  borrow  upon  their 
qualifying  shares.  Some  do  not  hesi- 
tate to  cause  large  loans  to  be  made 
to  themselves  and  to  their  companies  as 
well  as  to  individuals  with  whom  they 
are  associated,  without  giving  proper 
security  to  the  bank. 

"The  principal  work  of  the  credit 
bureau  is  the  investigation  of  loans  to 
over-extended  borrowers.  This  class  of 
borrowers  is  a  most  dangerous  one. 
They  secure  accommodation  through 
false  statements  made  to  the  banks  as 
to  the  extent  of  their  loans.  They  bor- 
row large  amounts  from  a  number  of 
institutions,  each  institution  making  its 
loan  upon  the  assumption  that  it  is  the 
only  large  creditor. 

"By  means  of  this  system  of  collect- 
ing and  compiling  such  information  the 
Banking  Department  is  enabled  to  as- 
certain the  number  of  banks  from 
which  they  are  borrowing  and  also  the 
aggregate  of  their  loans.  In  the  event 
of  flagrant  abuse  banks  are  advised 
of  the  condition  of  the  borrower  in 
order  that  further  extension  may  be 
prevented.     A  case  was  found  in  which 


the  borrower  maintained  loan  accounts 
in  twenty-nine  institutions.  Again,  one 
individual  was  discovered  borrowing  in 
the  name  of  tliirty  different  individuals 
and  corporations. 

"In  December  tlie  department  called 
upon  State  banks  and  trust  companies 
for  a  list  of  all  unsecured  loans  amount- 
ing to  $5,000  or  more  in  their  institu- 
tions on  the  date  of  the  call  for  the  reg- 
ular quarterly  report.  When  this  in- 
formation is  compiled  the  credit  bureau 
will  have  an  accurate  record  of  the  loan 
liabilities  of  large  borrowers  in  State 
institutions. 

"The  Banking  Dei^artment  is  now 
able  upon  request  from  those  entitled 
to  the  information  to  furnish  to  the  in- 
stitutions under  supervision  the  total  of 
a  borrower's  bank  loan  liability  and  the 
number  of  State  institutions  lending  to 
each  borrower.  However,  when  such 
information  is  given,  this  department 
will  under  no  circumstances  reveal  the 
names   of  the  lending  institutions." 


Banks  and  Listed  Bonds 

13  ROPOSALS  have  been  made  re- 
cently at  Washington  to  compel 
the  national  banks  to  confine  their  in- 
vestments to  securities  listed  on  the 
Stock  Exchange.  Whether  this  means 
the  New  York  Stock  Exchange  only, 
or  whether  it  includes  local  exchanges 
in  the  comparatively  few  cities  where 
they  exist,  we  do  not  know. 

Evidently  those  who  put  forward 
these  proposals  have  great  faith  in 
the  Stock  Excliange  as  a  tester  of  val- 
ues, and  they  no  doubt  believe  that 
listed  securities  can  be  sold  more  read- 
ily and  fluctuate  less  in  price  than  un- 
listed securities.  A  well-known  Eastern 
bond  house  in  a  recent  advertisement 
takes  an  opposite  view.  Under  the 
heading,  "An  Attempt  to  Correct  an 
Investment  Fallacy,"  it  is  stated: 
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"  'Tlusc  bonds  are  listed  on  the  New 
York  Stock  Exchange.'  This  phrase  is 
taken  by  many  investors  as  a  guarantee 
of  immediate  marketability.  Tlie  fol- 
lowing facts  are  offered  to  show  the 
fallacy  of  considering  Stock  Exchange 
listing  a  synonym  for  ready  converti- 
bility into  cash. 

"There  are  Si?  issues  of  railroad 
and  corporation  bonds  listed  on  the  New 
York  Stock  Exchange.  During  the  year 
1912  not  a  single  transaction  was  re- 
corded in  178  of  these  issues.  The  ac- 
tivity of  one-half  of  these  issues  M'as 
limited  to  the  sale  of  one  bond  ever^^ 
seven  days.  Over  one-half  of  the  total 
volume  of  business  was  confined  to 
twenty-four  active  and  for  the  most 
part  speculative  issues. 

"Listed  bonds  show  much  wider  fluc- 
tuations in  price  than  unlisted  bonds. 
Experience  has  demonstrated  that  in  a 
falling  market  the  shrinkage  in  price 
of  listed  bonds  will  greath'  exceed  that 
of  unlisted  bonds^  for  the  reason  that 
many  investors  are  frightened  into  sell- 
ing their  bonds  for  much  less  than  their 
value,  because  they  are  led  to  suppose 
from  newspaper  quotations  that  many 
other  ])eople  are  selling." 

Publicity  given  to  the  prices  of  listed 
bonds  and  to  the  volume  of  dealings 
in  them  undoubtedly  affects  their  price 
to  a  considerable  extent.  A  great  many 
people  get  excited  and  buy  on  a  ris- 
ing market,  just  as  they  sell  on  a  de- 
clining market. 

So  far  as  bankers  are  concerned,  they 
would  be  relieved  of  the  necessity  of 
exercising  so  much  discrimination  by 
confining  their  investments  to  listed  se- 
curities only.  As  has  been  said,  the 
banker  who  buys  only  such  securities 
and  accepts  no  others  as  collateral  for 
loans  can  get  along  reasonably  well 
with  no  other  qualifications  than  ability 
accurately   to   read   the  ta))e. 

But  listing  lias  its  value,  neverthe- 
less.     It   enables    the    banks    to    apply 


the  market  test  to  the  value  of  securi- 
ties, and  for  the  banker's  purpose  that 
is  a  very  necessary  test.  Of  course, 
many  of  the  best  securities  are  not  list- 
ed, for  the  reason  that  their  owners 
are  quite  content  with  the  income  they 
bring  and  have  no  desire  to  sell  them 
or  to  use  them  as  collateral  for  loans. 
But  such  securities,  while  highly  satis- 
factory to  the  individual  owners,  may 
be  much  less  desirable  to  the  banker 
who  can  never  lose  sight  of  the  possi- 
bility of  being  called  on  at  any  time 
to  make  a  quick  sale. 


Banks   Go-operating  with 
Farmers 

^^OOD  results  are  bound  to  flow  from 
the  increasing  sjjirit  of  coopera- 
tion between  the  banks  and  the  farmers 
of  this  country.  An  evidence  of  this 
growing  cooperation — which,  of  course, 
has  manifested  itself  in  many  ways — 
is  afforded  by  a  recent  number  of  the 
"Northwestern  National  Bank  Review" 
of  Minneapolis,  from  which  we  make 
the   following  quotation: 

"There  has  been  considerable  agita- 
tion in  agricultural  journals  and  the 
daily  press  recently  regarding  the  rais- 
ing of  more  live  stock  in  the  North- 
\vest.  This  feeling  is  brought  about 
largely,  and  is  particularly  emphasized 
at  this  time,  by  the  low  price  of  wheat 
and  other  grains  and  the  high  price 
of  all  kinds  of  live  stock.  In  order 
to  obtain  information  and  to  get  the 
valuable  opinion  of  bankers  through- 
out the  immediate  Northwest  regarding 
the  gradual  increase  in  the  raising  of 
all  kinds  of  live  stock,  this  bank  re- 
cently sent  out  letters  to  eighty  repre- 
sentative banks  in  as  man}'  different 
localities  in  Minnesota,  particularly  in 
the  western  portion,  and  in  North  and 
South  Dakota.     A  summary  of  the  in- 
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formation  received,  will,  we  think,  be 
of  interest  to  all  our  readers. 

"To  obtain  definite  replies  on  cer- 
tain points  that  might  be  overlooked, 
our  letter,  besides  inviting  the  general 
views  of  our  correspondents,  contained 
a  few  tabulated  questions  bearing  upon 

(1)  the  proportion  of  farmers  raising 
an     adequate     amount     of     live     stock, 

(2)  the  banker's  attitude  towards  the 
matter  of  offering  special  credit  induce- 
ment for  the  direct  purpose  of  stock- 
ing farms,  (3)  the  terms  upon  which 
such  loans  should  be  made,  and  (4) 
whether  local  banks  would  need  assist- 
ance in  furnishing  the  loans. 

"We,  of  course,  are  not  advocating 
the  curtailment  of  credit  to  any  bor- 
rower who  is  entitled  to  credit,  no  mat- 
ter what  his  condition  or  profession. 
We  believe,  however,  that  it  will  be 
universally  conceded  that  under  ordi- 
nary conditions  the  farmer  with  live 
stock  is  a  better  credit  risk  than  he 
would  otherwise  be.  Furthermore,  this 
agitation  is  not  being  carried  on  pri- 
marily for  the  purpose  of  reducing  the 
cost  of  living  to  the  consumer,  though 
we  believe  sucli  benefit  would  result. 
Rather,  it  is  for  the  purpose  of  in- 
creasing the  well-being  of  the  North- 
western farmer.  As  he  thrives,  so  also 
do  the  merchant,  the  manufacturer, 
laborer,  banker  and  all  others.  He  is 
the  basis  of  our  prosperity. 

"Only  two  of  all  the  banks  addressed 
report  anything  like  a  satisfactory 
amount  of  stock  raised  in  their  commu- 
nities, most  of  the  reports  showing 
from  one  to  ten  per  cent,  of  the  farmers 
raising  an  adequate  amount.  Several, 
indeed,  place  the  estimate  at  zero.  Two 
answer  unreservedly  in  the  negative  as 
to  the  desirability  of  offering  special 
credit  inducement  to  stock  growers. 
The  prevailing  idea  as  to  terms  is  that 
stock  purchased  should  be  the  required 
security,  notes  to  mature  in  the  fall  or 
when  the  stock  can  be  marketed,  with 
renewals     if     necessary     and     prudent. 


These  terms  were  already  in  operation 
in  many  places.  One  bank  suggested 
land  as  security.  As  to  whether  local 
banks  would  need  financing,  the  an- 
swers were  about  evenly  divided  between 
affirmative  and   negative," 

While  the  replies  received  to  these 
inquiries  showed  that  many  banks  were 
already  liberally  aiding  in  increasing 
the  production  of  live  stock,  the  opinion 
was  general  that  much  remained  to  be 
done,  and  that  a  still  further  diversifica- 
tion of  farming  and  the  raising  of  more 
live  stock  would  be  of  great  benefit  to 
the  farmers  and  to  the  community  as  a 
whole. 

This  enlarged  cooperation  between 
bankers  and  farmers  will  be  to  the 
profit  of  both,  and  no  doubt — as  the 
above  quotation  suggests — will  inci- 
dentally relieve  the  strain  on  the  purses 
of  a  good  many  people  who  are  not  so 
fortunate  as  to  be  either  farmers  or 
bankers.  And  aside  from  the  direct 
benefits  of  this  and  si-nilar  movements, 
there  will  come  the  collateral  advan- 
tage growing  out  of  a  better  under- 
standing between  the  bankers  and 
the  farmers — an  advantage  by  no  means 
inconsiderable. 


Deposit  of  Customs  Receipts 
in  Banks 

/^NE  of  the  last  official  acts  of  Mr. 
MacVeagh,  the  retiring  Secretary 
of  the  Treasury,  was  to  inaugurate  the 
new  plan  of  depositing  customs  re- 
ceipts in  national  banks  instead  of  in 
the  Sub-Treasury.  This  action  is  a 
most  important  departure  in  the  finan- 
cial polic}'^  of  the  Government,  and  one 
bound  to  have  a  far-reaching  and  bene- 
ficial influence,  for  the  alternate  lock- 
ing up  and  disbursement  of  large  sums 
by  the  Sub-Treasury  has  greatly  ag- 
gravated other  unscientific  elements  in 
the    country's    banking    and     currency 
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system.  It  will  probably  be  a  long 
time  before  the  Government  comes  to 
realize  that  there  is  no  sound  reason 
why  it  should  not  make  use  of  the 
banks  in  receiving  and  disbursing  funds 
in  the  same  way  that  business  men  do, 
but  a  very  notable  step  has  been  taken 
in  that  direction. 

This  Magazine,  in  common  with  all 
others  who  liave  given  careful  study  to 
the  financial  operations  of  the  Govern- 
ment, lias  long  and  patiently  advocated 
the  reform  put  into  effect  by  Mr.  Mac- 
Veagh.  We  hope  this  is  a  beginning 
of  the  disappearance  of  many  archaic 
features  in  the  management  of  the  pub- 
lic finances  tliat  have  long  operated  to 
disturb  sound  financial  conditions. 


Regulation  of  the  Sale  of 
Securities 

TTNDER  the  title  of  "A  bill  to  regu- 
late the  sale  of  stocks,  bonds  and 
other  securities,"  the  legislative  commit- 
tee of  the  Investment  Bankers'  Asso- 
ciation of  America  has  4rafted  a  bill 
whose  main  purpose  may  be  gained 
from  Section   1,  which  is  as  follows: 

"Section  1.  No  dealer  in  stocks, 
bonds,  debentures,  certificates  of  par- 
ticipation, or  other  securities,  sliall  in 
this  State,  sell,  offer  for  sale,  invite 
offers  for,  or  inquiries  about  such  secur- 
ities by  i)ersonal  solicitation,  letters  or 
circulars,  except  to  other  dealers  or 
banks,  or  by  advertising  in  any  news- 
paper, magazine  or  other  ])eriodical 
published  in  this  State,  until  such  deal- 
er has  filed  witli  the  Commissioner  of 
Banking: 

"(a)  A  statement  under  oath  show- 
ing the  name  and  principal  place  of 
business  of  such  dealer,  and  the  names, 
residences  and  business  addresses  of  all 
persons       interested       as       principals, 


ofKcers,  directors  or  trustees,  in- 
cluding the  name,  residence  and  busi- 
ness address  of  an  agent  residing  in  this 
State,  if  any. 

"(b)  Two  certificates  each  signed 
by  different  persons  who  shall  be  of- 
ficers of  different  State  or  savings 
banks  or  trust  companies  within  this 
State,  or  of  national  banks,  stating  that 
in  their  opinion  the  dealer  is  of  good 
business  repute  and  financial  standing. 

"(c)  If  such  dealer  is  non-resident, 
a  designation  duly  signed  which  by  its 
terms  shall  be  irrevocable  so  long  as 
the  dealer  shall  in  this  State  do  any 
of  the  acts  named  in  this  section,  desig- 
nating a  resident  agent,  or  the  Com- 
missioner, attorney  for  the  dealer  for 
the   service   of   any  legal   process." 

Section  7  defines  who  are  "dealers" 
within  the  meaning  of  the  bill: 

"Section  7.  A  corporation  or  unin- 
corporated association  offering  its  own 
securities  for  sale  by  circular,  adver- 
tising, or  through  agents,  except  to  its 
own  shareholders  or  members,  or  to 
dealers,  or  banks,  or  by  such  means 
inviting  offers  for  or  inquiries  about  its 
securities,  shall  be  considered  a  dealer 
under  the  terms  of  this  act." 

With  the  declared  purpose  of  the  In- 
vestment Bankers'  Association,  "That 
people  dealing  in  securities  in  bad 
faith  should  be  put  out  of  business," 
we  are  in  heart}''  sympathy.  The  only 
point  is,  whether  the  proposed  meas- 
ure would  accomplish  this  laudable  aim 
without  injuring  legitimate  investment 
offerings. 

Let  us  say  at  the  outset  that,  in  our 
judgment,  the  sale  of  securities  should, 
if  practicable,  be  brought  under  Fed- 
eral regulation  rather  than  be  commit- 
ted to  the  numerous  States  with  their 
varying  standards  of  legislation  and 
administration.  It  would  be  compara- 
tively simple  to  comply  with  a  single 
Federal  statute,  but  would  prove  irk- 
some to  comply  with  the  requirements 
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of  the  laws  of  every  State  in  which  it 
was  desired  to  transact  business. 

Then^  again,  we  cannot  see  exactly 
how  the  States  can  prohibit  anybody 
from  sending  out  circulars  or  letters, 
because  we  had  supposed  that  the  Fed- 
eral Government  alone  has  jurisdiction 
over  the  mails. 

Perhaps  in  its  zeal  to  put  out  of 
business  those  not  offering  securities  in 
good  faith  the  legislative  committee  of 
the  Investment  Bankers'  Association  has 
gone  further  than  necessary,  and  has 
proposed  a  measure  which,  if  adopted, 
will  impose  burdensome  restrictions 
upon  the  offering  of  investment  securi- 
ties for  sale. 

Would  it  not  be  better  to  have  a 
single  Federal  enactment,  providing 
simply  that  all  persons  offering  securi- 
ties for  sale  should  be  compelled  to 
show  what  such  securities  represent? 
This  is  on  the  assumption  that  any 
new  legislation  whatever  is  needed. 

It  seems  to  be  the  intention  to  make 
banks  subject  to  this  new  law  although 
one  would  think  that  the  banks  already 
are  under  pretty  careful  regulation,  and 
that  any  further  legal  restraints  might 
choke  them  to  death. 

Section  7  of  the  proposed  act,  quoted 
above,  gives  rather  a  strained  inter- 
pretation of-  the  term  "dealer." 

Finally,  a  lot  of  securities  are  spe- 
cifically exempted  from  the  provisions 
of  the  act,  although  the  wisdom  of 
such  exemption  is  not  apparent. 

Whoever  offers  securities  for  sale 
should  be  required  to  make  a  true  state- 
ment of  what  such  securities  represent, 
and  be  held  liable  for  false  represen- 
tations. Probably  no  new  law  is  needed 
to  bring  this  about.  There  is  doubtless 
enough  law  already  if  people  will  only 
insist  on  its  enforcement. 

But  if  these  is  to  be  new  legislation 
it  should  be  as  nearly  uniform  as  possi- 
ble, if  enacted  by  State  legislatures, 
and  no  doubt  a  Federal  statute  would 
work    far    less    hardship    to    those    en- 


gaged in  the  legitimate  marketing  of 
securities. 

We  applaud  most  heartily  the  action 
of  Governor  Ralstox  of  Indiana  in 
vetoing  a  blue-sky  law  jiassed  at  the 
recent  session  of  the  Legislature  of 
that  State.  Instead  of  hasty  and  ill- 
considered  legislation,  which  might  do 
more  harm  than  good,  the  Governor 
favors  careful  investigation  of  the 
whole  subject,  and  has  appointed  a 
commission  of  experts  for  that  purpose. 

While  the  country  would  gain  by  be- 
ing rid  of  the  "get-rich-quick"  schemes, 
even  so  laudable  a  work  as  this  will 
have  to  be  done  carefully,  lest  the  rem- 
edy prove  worse  than  the  disease,  bad 
as  that  is.  It  may  be  found  practicable 
to  kill  the  rat  without  burning  the  barn. 

The  Investment  Bankers'  Association 
of  America  can  no  doubt  exercise  a 
great  influence  in  securing  the  adop- 
tion of  whatever  legislation  may  be 
necessary'  to  protect  the  public  from 
spurious  investment  schemes  without  im- 
posing any  unnecessary  restraints  upon 
legitimate  offerings  of  securities. 


Obscure  Banking  Law 

AS  a  result  of  legislative  activity  in 
regulating  the  banking  business 
the  restrictions  thrown  around  the 
banks  of  some  of  the  States  have  be- 
come so  numerous  and  complex  that  it  is 
difficult  to  make  them  out.  Here  is 
what  the  Superintendent  of  Banks  of 
the  State  of  New  York  says  in  his  last 
report : 

"As  a  result  of  the  manner  in  which 
it  was  compiled  and  amended  the  Bank- 
ing Law  of  the  State  to-day  is  full  of 
incongruities  and  ambiguities.  In  fact, 
the  language  used  is  in  many  instances 
both  crude  and  prolix.  So  many  of  its 
provisions  are  capable  of  different  in- 
terpretations that,  in  order  to  know 
what    the    law    with    reference    to    anv 
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particular  subject  is,  it  is  necessary 
to  have  a  comprehensive  knowledge  of 
the  opinions  of  the  Attorney-General  in- 
terpreting it  rather  than  to  be  familiar 
with  the  law  itself." 

The  Superintendent  suggests  the  ap- 
pointment of  an  expert  commission  to 
revise  the  law.  It  is  to  be  hoped  that 
if  such  a  commission  is  appointed  it 
will  be  liberally  supplied  with  blue  pen- 
cils. 


The  Pujo  Committee's 
Report 

A  FTER  months  of  laborious  investi- 
gation, the  Pujo  committee  has 
reported  that  it  has  discovered  a 
"money  trust/'  and  has  recommended 
a  banking  bill  and  a  Stock  Exchange 
bill  with  a  view  to  destroying  this  ma- 
lign monster.  The  report  and  the  ac- 
companying bills  are  so  long  as  to  make 
it  impracticable  within  reasonable  space 
to  present  a  digest  of  them,  even 
if  they  were  digestible. 

Inasmuch  as  we  cannot  believe  that 
the  American  people  are  yet  prepared 
to  put  into  statute  form  the  distorted 
prejudices  and  gross  ignorance  of 
banking  principles  betrayed  in  this  re- 
port, we  shall  not  enter  into  a  detailed 
discussion  of  it.  But  there  are  one  or 
two  things  in  the  report  that  may  be 
touched  on  briefly. 

Partly  as  a  result  of  the  inefficiency 
of  official  inspection  of  the  banks,  and 
partly  because  the  banks  in  the  larger 
cities  have  found  it  essential  on  the 
ground  of  safety  to  have  an  examiner 
of  their  own  to  inspect  clearing-house 
members,  a  custom  has  grown  up  in 
this  country  of  late  for  the  clearing- 
houses to  appoint  an  examiner.  This, 
says  the  Pujo  report,  should  be  pro- 
hibited, and  all  examiners  of  national 
banks  are  to  be  named  by  the  Comp- 
troller of  the  Currency.     But  there  is 


a  saving  clause  to  this  prohibition,  and 
it  is  worthy  of  quotation: 

"Any  such  association  may,  however, 
by  requisition  upon  the  Comptroller  of 
the  Currency,  procure  the  appointment 
by  said  Comptroller  of  such  number 
of  examiners  to  be  nominated  by  the 
association  and  approved  by  the  Comp- 
troller in  addition  to  his  usual  staff  of 
examiners  as  in  the  judgment  of  the 
association  will  be  necessary  or  proper 
to  secure  the  thorough  performance  of 
the  work  of  the  examination  of  the  na- 
tional bank  members  of  such  association 
at  such  stated  intervals  as  the  associa- 
tion may  require  in  addition  to  the  ex- 
aminations prescribed  by  existing  law. 
Provided,  That  there  shall  be  paid 
monthly  by  said  association  to  the 
Comptroller  the  entire  cost,  charges  and 
expenses  incurred  by  the  Comptroller 
in  such  further  examination." 

This  means  that  the  banks  may  sug- 
gest the  appointment  of  additional  ex- 
aminers to  make  up  for  the  inefficient 
work  of  the  Government  examiners,  the 
banks  to  pay  for  the  latter's  inefficiency ! 

There  is  one  section  of  the  banking 
bill  accompanying  the  report  which  is 
worthy  of  notice: 

"Section  15.  No  national  bank  shall 
engage  in  or  be  or  become  directly  or 
indirectly  interested  in  or  connected 
with  any  promotion,  guaranty  or  un- 
derwriting involving  the  purchase,  sale, 
or  disposition  of  the  securities  of  any 
corporation,  or  make  any  agreement 
with  respect  thereto,  or  shall  either 
alone  or  jointly  with  others  offer  any 
securities  for  sale  by  public  advertise- 
ment or  otlierwise,  or  make  or  cause 
to  be  made  or  issued  any  statement  or 
representation  with  respect  to  any  such 
security:  Provided,  however.  That 
nothing  herein  contained  shall  be  con- 
strued to  interfere  with  the  disposition 
by  such  bank  at  public  or  private  sale 
of  securities  or  interests  therein  that 
may  have  been  acquired  by  it  as  secur- 
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ity  for  loans  of  money  made  by  such 
bank  or  to  which  it  may  have  derived 
title  in  the  current  conduct  of  its  busi- 
ness of  loaning  money  on  collateral." 
Now,  we  do  not  doubt  that  some  in- 
conveniences and  some  evils  may  have 
arisen  from  the  transactions  forbidden 
in  the  above  section.  We  cannot  go  into 
that  question  now,  but  merely  wish  to 
inquire  how  the  needs  of  our  great 
industrial  enterprises  are  to  be  met  if 
the  banks  are  closed  against  them.'* 
There  remains,  of  course,  the  State 
banks  and  trust  companies,  but  even  if 
these  were  financially  powerful  enough 


to  supply  the  demand,  it  must  be  re- 
garded as  only  a  matter  of  time  when 
the  State  legislatures  will  make  similar 
prohibitions  applicable  to  them,  for 
they  do  a  commercial  business  little  dif- 
ferent from  that  of  the  national  banks. 

There  could  be  organized  several 
great  financial  banks  with  large  capi- 
tal, but  so  far  there  appears  to  have 
been  no  tendency  in  that  direction. 

It  would  seem  to  us  as  a  very  unfor- 
tunate day  for  the  business  of  this 
country  when  its  banking  legislation 
shall  be  based  upon  a  foundation  like 
that  contained  in  the  Pujo  report. 


The  Gold  Standard 


By  Henry  W.  Yates,  President  Nebraska  National  Bank,  Omaha; 
Former  President  Nebraska  Bankers'  Association. 


Attempts  have  been  made  by  many  writers 
of  late  to  connect  the  rise  In  prices  with  the  In- 
creased output  of  gold.  It  has  been  asserted 
thai  we  are  facing  an  economic  crisis  as  a  re- 
sult of  the  depreciation  of  the  standard  of  value. 
Mr.  Yates,  who  is  a  veteran  banker,  and  a  close 
observer  of  facts  relating  to  money  and  bank- 
ing, takes  the  opposite  view.  He  points  out  that 
the  production  of  gold  seems  for  the  present 
to  be  at  a  stationary  stage,  that  India  is  ab- 
sorbing an  increasingly  large  amount  of  gold, 
and  finally  he  challenges  the  quantitative  theory 
of    money    itself. — Editor    Bankers    Magazine. 


TN  the  legislation  being  considered  by 
•*■  Congress  for  the  improvement  of 
our  banking  and  currency  system,  it 
may  be  well  to  consider  the  possible  ef- 
fect the  changes  recommended  may  have 
upon  the  existing  laws  establishing  and 
providing  for  the  maintenance  of  the 
gold  standard  and  also,  in  view  of  cer- 
tain recent  movements  of  the  precious 
metals  which,  if  continued,  may  seri- 
ously affect  the  supply  of  gold,  if  fur- 
ther legislation  upon  that  subject  may 
not  be  demanded. 

Historical   Retrospect. 

The  questions  justify  some  historical 
retrospection.      The    adoption    of    the 


single  standard  of  gold  by  all  the  great 
nations  constituted  an  epoch  in  history, 
which  was  not  the  less  important  be- 
cause for  easily  discerned  reasons  it  was 
not  recognized  or  felt  at  the  time  it 
was   put  into  effect. 

On  account  of  other  happenings 
about  the  same  period  which  confused 
the  subject,  these  reasons  have  not  al- 
ways been  correctly  stated  and  popular 
misconceptions  exist  concerning  them. 

Ratio  Between  Gold  and  Silver. 

From  the  commencement  of  the  nine- 
teenth century  and  long  before,  the 
ratio  between  gold  and  silver  had  va- 
ried only  slightly.  The  two  metals  had 
been  almost  universally  used  together 
as  the  standard  of  value.  In  the  period 
from  1801-1810  the  ratio  averaged 
15.60  and  as  late  as  1871  it  was  still 
only  15.58. 

The  great  discoveries  of  gold  oc- 
curred during  this  period  and  the  mar- 
ket of  the  world  was  deluged  with  it  in 
unheard-of  quantities.  In  accordance 
with  the  commodity  theory  of  money. 
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this   increase    of    gold,   with   no    corre-  nominal  value  of  the  coins  to  an  extent 

sponding  increase  in  silver,  should  have  which    made   it    unprofitable   to   export 

greatly  increased  the  relative  value  of  them. 

silver  and  lessened  the  ratio.  Only  two  of  the  twenty  countries 
For  one  year  only  was  there  the  represented  had  the  single  gold  stand- 
smallest  indication  of  such  an  effect,  ard  and  yet  these  twenty,  which  in- 
In  1859  the  ratio  fell  to  15.21,  but  the  eluded  the  United  States,  joined  unani- 
very  next  year  it  again  reached  the  mously  in  recommending  to  their  respec- 
former  ratio  and  so  continued  to  1871.  tive  governments  the  establishment  of 
To  confirm  preconceived  opinions  the  the  single  gold  standard,  with  silver — 
doctrinaires  have  made  much  of  the  to  use  the  language  of  the  report — "as 
trifling  changes  in  ratio  which  had  oc-  a  transitory  companion." 
curred  from  time  to  time,  but  the  un-  <-,  t^ 

,.11  4-    1  •„        •„j-       ^ o;J«>„  INCREASED    SiLVER    PRODUCTION, 

biased  observer,  taking  into  considera- 
tion the  fact  that  the  several  countries  Almost  concurrent  with  this  confer- 

had     established    various     legal     ration  ence  occurred  what  may  be  called  one 

ranging  from  fifteen  to  one  to  sixteen  of  the  most  extraordinary  coincidences 

to    one,    will    naturally    conclude    that  of    history.      The    silver   mines    in    the 

what    differences    are    shown    resulted  United  States  became  enormously  pro- 

from    these    different   valuations    when  ductive    and    the    world    was    deluged 

they  became  effective  in  the  settlement  ^ith  silver.     The  various  countries  hav- 

of  international  trade  balances  and  not  jng    established    the     single    standard, 

from    any    inherent    difference    in    the  there   were   few   mints    open   to   silver, 

values  of  the  two   metals,  and  it  necessarily  fell  to  the  condition 

of  an  ordinary  commodity  and  was  of- 

DisAPPEARANCE  OF  SiLVER.  fgred  in  larger  quantity  than  the  mar- 

Shortlv  after  the  great  expansion  in  ^et    would    stand.      It    fell    rapidly    in 

gold,    silVer    began   to   disappear    from  P^^^^e  and  with  many  fluctuations  it  at 

circulation.     What  became  of  it.?  \^'^   ^^^^'^^^   *^^   comparatively   steady 

Investigation    shows    that    for    years  figures  now  prevailing. 

there  had  existed  a  steady  drain  of  sil-        ^^^^  Exported  Instead  of  Silver. 
ver   to   India,   China,  Japan   and  other 

oriental       countries.         The       precious  The    East    continued    to    take    large 

metals  when  taken  to  those  countries  do  quantities  of  silver,  but  not  sufficient  to 

not  return  to  the  channels  of  trade  and  absorb  the  supply,  and  the  action  taken 

commerce  as  in  the  case  of  dealings  be-  by  the  great  nations  in   favor  of  gold 

twecn    other    nations.       The    operation  has  had  an  unquestionable  effect  upon 

practically  takes  back  to  the  ground  the  these  people,  as  their  preference  seems 

metals  extracted  from  it,  now  to  be  turning  to  gold.     The  move- 
ment  indicating   this    change   has   only 

First  Monetary  Conference,  commenced  in  recent  years,  but  it  has 

_,,       -  „  111  already  reached  figures  which  must  at- 

1  iie   nrst   monetary   conference   held       .       .  ii.t-i.ii  c 

.     1.     .     .  .  11    1  />      .,  tract   more   attention   than    has    so    tar 

in  Pans  in  1867  was  called,  not  for  the  ^^^^     j^,^^  .^      ^^.^  j^^^.^  ^^^  ^  ^^^ 

purpose  of  taking  measures  against  sil-  ^^^.^  ^^j^    ^^^^  ^,^^^^  ^^^  sufficiently  im- 

ver,    but    for   the    purpose   of    devising  ,^rpssivp   * 

ways  and  means  of  keeping  it  in  circu-  ^j^^  ^^^^^  Secretarv  of  State  for  In- 

lation,  if  only  to  the  modified  extent  of  ^j^    submitted    recentlv   to   the    British 
a  subsidiary  coinage.  Parliament    the    following    figures    for 

At    that    time    silver,    it    was    stated,  i  i  .  i.    t.    t.u  i.  i 

,     -        ,  ,.  IP  1         gold  imports  to  that  country : 

had     aunost     disapjieared      from      the 

money   circulation   of    France   and   was  '^-■  —  ■-    ^I's^l^S^t      ^otS 
retained    in    Germany    and    some    other       iqh  23,366  814      116  834.070 

countries   solely  by  reason  of  the   fact      1912  (9  months).       26,346,314      131,731,570 
that  use  and  abrasion  had  reduced  the  Totnl  for  the  four  years  over  $400,000,000. 
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The  imports  of  silver  were  as  fol- 
lows : 

1909 $38,786,764 

1910 30,369,395      . 

1911 27,918,806 

1912 17,167,435 

It  will  be  seen  that  while  the  silver 
imports  decreased  since  1909  more  than 
fifty  per  cent.,  the  gold  imports  in- 
creased two  hundred  per  cent. 

India  alone  during  the  past  year  has 
taken  about  one-third  of  the  gold  pro- 
duced in  the  world,  and  as  the  produc- 
tion of  gold  has  ceased  to  increase  and 
may  soon  decrease,  this  drain  upon  the 
world's  stock  of  gold,  if  continued,  must 
eventually  produce  a  serious  contraction 
in  its  volume. 

Of  course,  the  world  cannot  be  de- 
prived of  its  gold  in  the  manner 
in  which "  silver  disappeared  prior  to 
1870.  Both  metals  then  constituted  the 
standard  of  value,  and  the  loss  in  sil- 
ver was  not  felt,  for  the  reason  that 
gold  increased  more  rapidly  than  silver 
was  lost.  The  strain  now  will  be  upon 
gold  alone;  and  when  it  becomes  seri- 
ous, measures  may  be  taken  which  will 
check  or  control  its  exportation. 

^NIeans  Provided  to  Protect  Gold. 

This  leads  to  a  consideration  of  the 
means  provided  in  various  countries  for 
the  protection  of  their  gold  stock. 

In  Great  Britain,  the  question  is  not 
so  complicated  as  elsewhere,  for  the  rea- 
son that  practically  its  sole  currency  is 
gold,  and  experience  has  shown  that 
its  volume  may  be  regulated  through 
the  discount  rates  of  the  Bank  of  Eng- 
land. 

France  has  an  immense  stock  of  sil- 
ver and  takes  measures  which  probably 
could  not  be  adopted  with  impunity  in 
any  other  country.  It  practically  sus- 
pends gold  payments,  by  a  threat  to 
pay  in  silver,  and  the  Bank  of  France 
checks  exports  of  gold  .by  charging  a 
premium  for  it. 

In  the  United  States  the  Gold- 
Standard  Act  of  ^larch,  1900,  requires 
the  holding  in  the  Treasury  of  a  gold 
reserve  of  $150,000,000  to  secure  the 
parity  with  gold  of  its  various  kinds  of 


currency.  Should  this  fund  be  insuffi- 
cient, the  Secretary  of  the  Treasury  is 
authorized  to  sell  short-time  three  per 
cent,  bonds  for  gold.  Even  if  a  favor- 
ing Administration  was  in  power,  dis- 
posed to  avail  itself  of  this  authority — 
being  the  same  exercised  by  President 
Cleveland  for  which  he  was  greatly  cen- 
sured by  his  party — it  is  doubtful  if 
these  bonds,  under  the  circumstances 
calling  for  the  exercise  of  the  power 
named,  would  produce  the  gold  needed. 

Striking  Contrast. 

The  writer  is  conscious  of  the  strik- 
ing difference  between  the  situation  he 
has  indicated  and  the  prevailing  opin- 
ion concerning  gold  which  is  so  often 
referred  to  in  articles  by  professed  ex- 
perts when  they  undertake  to  explain 
the  cause  of  high  prices. 

For  instance,  a  writer  in  "Lippin- 
cott's  ^Magazine"  for  January  would 
stir  up  the  public  with  tlie  assertion 
that  the  world  is  facing  "an  economic 
crisis  arising  out  of  the  certainty  of  a 
persistent  depreciation  in  its  standard  , 
of  value,"  "that  the  increasing  produc- 
tion of  gold  is  responsible  for  the  great 
rise  of  prices,"  and  "that  this  increased 
production  of  gold  will  continue  indefi- 
nitely." 

Another  writer  in  "Harper's  Week- 
ly" of  January  4,  arguing  for  the  rail- 
roads in  favor  of  an  increase  of  freight 
rates,  takes  the  same  view ;  and  if  his 
premises  were  correct,  there  would  be 
some  force  in  what  he  says. 

All  this,  however,  is  asserted  in  the 
face  of  the  fact  that  since  1908  the 
production  of  gold  has  been  practically 
stationary — that  in  the  present  year 
there  was  an  increase  of  onh^  five  and 
one-half  millions  of  dollars,  and  in  the 
United  States,  Mexico  and  Australia  an 
actual  loss  of  $16,000,000.  When  to 
tliis  showing  is  added  the  fact  that  one- 
third  of  the  total  production  is  con- 
sumed by  India  alone;  that 'one-fourth 
is  used  in  the  arts,  and  that  there  is 
nothing  whatever  upon  which  to  base 
any  claim  for  increased  production,  but 
a  great  deal  to  threaten  a  decreased 
production,  the  fears  expressed  for  an 
economic   crisis   on   account   of  the   de- 
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preciation  of  gold  seem  far-fetched 
even  from  tlie  standpoint  of  the  quan- 
titative thcor}'  of  money. 

The  Quaxtitative  Theory, 

The  quantitative  theory,  if  true,  of- 
fers no  promise  of  good  to  the  world; 
for  even  when  it  is  strained  to  account 
for  prosperity,  it  carries  its  own  refu- 
tation. If  an  increase  in  tlie  gold  sup- 
ph'  automatically  raises  the  prices  of 
things  by  diminishing  the  exchange 
value  of  gold,  how  is  it  possible  for  the 
wage  and  salar}'  earners  and  those  de- 
pendent upon  interest  for  income  to 
gain  by  the  operation.'' 

Even  if  salaries  and  wages  were 
raised  in  the  same  proportion,  the  re- 
cipients of  the  increase  would  be  in  ex- 
actly the  same  position  they  were  be- 
fore; the  increased  cost  of  living  would 
offset  the  increased  wages. 

The  theorj^  is  incapable  of  satisfac- 
tory demonstration  and  is  contradicted 
by  statistics  of  much  greater  force  than 
any  offered  in  favor  of  it. 

The  value  of  gold  is  not  affected 
when  it  is  used  in  the  exchanges.  It  is 
itself  a  party  to  no  exchange  and  its 
use  ceases  when  the  exchange  is  com- 
pleted. Commodities  and  properties 
are  exclianged  for  each  other  and  not 
for  gold.  Gold  is  the  guarantor  or 
sponsor  for  each  side  of  the  trade,  but 
it  is  not  itself  traded  for  and  cannot 
be  said  to  have  a  value  in  itself  similar 
to  other  commodities.  All  forms  of 
money  are  emblems  of  confidence  some- 
what similar  to  the  credit  instruments 
which  now  take  their  place  in  nine- 
tenths  of  the  trades  consummated. 

They  may  be  said  to  be  orders  issued 
by  certain  publics  upon  its  individual 
members  for  goods  or  services. 

Gold  is  superior  to  all  other  moneys, 
for  the  reason  that  its  public  is  the  en- 
tire world,  while  other  moneys  have 
circumscribed  limits. 

No  coimtry  can  possess  too  much  of 
world-confidence  money.  The  effect  of 
its  quantity  upon  prices  is  subject  to 
the  conditions  attending  it.  Its  in- 
creased quantity  cannot  be  claimed 
as  the  cause  of  prosperity,  but  it  is 
the  evidence  of  its  existence.     In  pros- 


perous times  more  men  are  employed 
and  increased  wages  enlarge  the  ability 
of  men  to  purchase  and  consume  the 
things  they  want.  This  would  not 
necessarily  increase  prices  unless  the 
demand  should  exceed  the  supph'.  If 
wages  should  be  increased  and  added 
to  the  cost  of  production,  this  would 
necessarily  raise  the  price  of  the  par- 
ticular things  affected,  but  not  that  of 
all  things.  An  increased  supply  of 
gold  would  not,  therefore,  necessarih' 
raise  prices — its  effect  would  be  to  in- 
crease business  activity  and  lead  to  in- 
creased production  which  of  itself 
would  have  a  tendency  to  lower  prices. 
AVhile  the  production  of  gold  has  de- 
creased in  the  United  States,  its  gold 
stock  has  increased  $90,000,000.  This 
goes  to  show  that  our  era  of  prosperity 
has  as  yet  met  with  no  check. 

Contraction  of  Gold. 

If  an  increased  gold  supply  clearly 
indicates  prosperity,  it  will  follow  that 
a  contraction  in  its  volume  may  show 
the  contrary. 

A  lessening  of  the  gold  stock  in  any 
countrv  caused  by  the  give  and  take 
action  of  the  foreign  exchanges  consti- 
tutes no  cause  for  alarm,  as  the  effect 
is  temjiorary.  A  contraction,  however, 
which  is  caused  by  a  permanent  lessen- 
ing of  the  world's  stock  is  a  serious 
matter. 

The  various  western  nations,  when  a 
stringency  occurs,  will  adopt  measures 
to  meet  the  situation,  but  all  such  ac- 
tions necessarily  disturb  trade  and  com- 
merce. 

The  Use  for  Silver. 

The  thought  will  naturally  arise,  are 
there  not  some  means  available  to  pre- 
vent this  contraction  and  thereby  avert 
what  would  prove  to  be  a  battle  be- 
tween nations  for  the  possession  of 
gold. 

The  chief  danger  arises  from  the  in- 
creasing demand  of  the  oriental  nations 
for  gold.  These  people  have  hereto- 
fore preferred  silver,  and  it  may  not  be 
too  late  to  revive  this  confidence.  The 
Western  nations  have  done  everything 
possible  to  discredit  silver. 
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A  different  policy,  even  if  it  should 
go  to  the  length  of  remonetizing  the 
metal  by  giving  it  a  mint  value,  may  in- 
duce them  to  again  give  their  prefer- 
ence to  silver.  This  would  lay  this  spec- 
tre that  has  arisen  in  the  East,  and 
would  not  necessarily  call  for  a  new 
coinage  or  change  the  existing  coinage 
ratios. 

To  accomplish  this,  some  joint  action 
must  be  taken  by  the  great  nations. 
The  question  is  now  being  discussed  in 
financial  circles  in  England,  which 
through  its  control  in  India  is  in  a  bet- 
ter position  than  any  other  country  to 
bring  about  the  desired  result.  The 
United  States  would  doubtless  be  ready 
— as  it  has  always  been — to  join  in  any 
movement  which  would  tend  to  strength- 
en and  steady  the  relation  which  silver 
bears  to  gold. 

Danger  in  the  United  States. 

The  danger  to  the  gold  standard  in 
the  United  States  arises  from  the  fact 
that  a  large  number  of  our  people  do 
not  realize  or  believe  in  the  importance 
of  that  standard  as  a  factor  in  our  na- 
tional life.  In  fact,  many  well-meaning 
people  believe  the  public  welfare  would 
be  advanced  if  it  was  abrogated  and 
paper  money  substituted. 


Any  attempt  to  strengthen  the  gold 
standard  act  would  doubtless  be  resisted 
and  perhaps  defeated.  So  far  from 
strengthening  that  act,  indications  are 
not  lacking  of  a  disposition  to  weaken 
it  by  those  who  have  been  considered 
its  chief  upholders.  The  Aldrich  Bank 
Bill,  if  it  was  adopted,  would  repeal 
the  most  important  feature  in  it  and 
give  to  a  private  corporation  the  entire 
control  of  the  subject. 

Only  recently  the  Secretary  of  the 
Treasury  in  a  public  report  has  recom- 
mended the  depositing  with  a  central 
bank,  so  that  it  may  be  utilized  in  ex- 
panding credits,  the  $150,000,000  of 
gold  reserve  now  held  in  the  Treasury 
and  which  constitutes  the  only  certain 
provision  we  now  have  for  the  main- 
tenance at  parity  with  gold  of  our  va- 
rious forms  of  paper  currency. 

In  the  writer's  opinion,  in  which  he 
is  joined  by  the  almost  unanimous  con- 
sensus of  opinion  of  those  who  have 
given  thought  to  the  subject,  the  im- 
portance of  maintaining  the  gold  stand- 
ard in  the  interest  of  every  class  of  our 
people  cannot  be   over-estimated. 

The  national  growth  in  power  and  im- 
portance may  be  largely  attributed  to 
it,  and  no  lasting  prosperity  can  exist 
without  it. 


Bankers'  Conventions,  1913 


American  Bankers'  Association,  Bos- 
ton, Mass.,  October  6  to  11. 

American  Institute  of  Banking, 
Richmond,  Va.,  September  17  to  19. 

Alabama,  Dothan,  May  8  to  10. 

Arkansas,  Little  Rock,  April  24-25. 

California,  San  Diego,  May  22  to  24. 

Florida,  Jacksonville,  April  24-25. 

Georgia,  Macon,  May  16-17. 

Iowa,  Des  Moines,  May  27-28. 

Idaho,  Weiser,  June  5-7. 

Kansas,  Hutchinson,  May  6-7. 

Louisiana,  Alexandria,  April  17-18. 

Minnesota,  Duluth,  July   10-11. 

Missouri,  St.  Joseph,  May  20,  21. 

New  York,  Ottawa,  Canada,  June. 


New  Jersey,  Atlantic  City,  May  8-9. 

North  Carolina,  Asheville,  July  8-10. 

North  Dakota,  Grand  Forks,  June 
11,  12. 

Oklahoma,  Muskogee,  May  8,  9. 

Pennsylvania,  Pittsburgh,  June  20, 
21. 

South  Carolina,  Lake  Toxaway,  July 
10-12. 

South  Dakota,  Watertown,  Junr 
25,  26. 

Texas,  Galveston,   May    13   to    15. 

Virginia,  Old  Point  Comfort,  June 
19  to   21. 

Washington,  Bellingham,  Aug.  7-9. 

West  Virginia,  Elkins,  June  11-12. 


Does  the  American  Farmer  Really  Pay 

Eight  and  a  Half  Per  Gent.  Per 

Annum  for  His  Mortgage  ? 


By  Edward  Neville  Vose. 


170 R  several  months  there  has  been 
■*■  a  discussion  regarding  the  manner 
in  wliieh  the  great  agricultural  industry 
of  the  United  States  is  financed.  At 
the  outset  it  was  alleged  that  the  av- 
erage rate  of  interest  paid  by  American 
farmers  amounted  to  eight  and  one-half 
per  cent,  per  annum,  compared  with 
five  per  cent,  or  less  paid  by  the  small 
farmers  of  certain  European  countries. 
This,  according  to  one  much-quoted 
writer,  amounted  to  "an  undue  interest 
tax  of  $210,000,000  a  year"  on  a  volume 
of  farm  indebtedness  estimated  at  over 
six  billion  dollars.  The  Census  Bureau 
reports  the  total  amount  of  debt  on  the 
1,006,511  mortgaged  farms  operated 
by  their  owners  in  1910  to  have  been 
$1,726,172,851.  It  has  been  roughly 
estimated  that  the  aggregate  indebted- 
ness on  tenant  farms  would  bring  this 
total  up  to  three  billion  dollars,  and 
that  the  average  amount  of  current 
loans  to  farmers  on  account  of  crops, 
chattels,  etc.,  would  be  another  three 
billion. 

While  the  last  of  these  three  totals 
is  one  that  is  obviously  incapable  of 
demonstration,  as  no  means  exist  for 
ascertaining  the  total  amount  of  chat- 
tel and  crop  loans  made  to  farmers  in 
the  different  States,  it  may  be  conceded 
that  the  foregoing  estimate  is  probably 
ffcirly  accurate  as  regards  the  total  vol- 
ume of  farm  indebtedness  in  the  United 
States.  But  is  the  assumption  that  the 
average  rate  of  interest  on  this  im- 
mense sum  is  eight  and  one-half  per 
cent,  equally  true?  To  be  sure,  this 
figure  has  been  accepted  by  many  emi- 
nent people,  including  President  Taft 
in  his  letter  to  the  Governors  of  the 
States  on  "Land  and  Agricultural 
Credit  in  Europe,"  but  apparently  few 


if  any  of  the  writers  who  have  stated 
that  the  rate  of  interest  is  eight  and 
one-half  per  cent,  have  given  any  seri- 
ous thought  to  the  accuracy  of  the 
assertion. 

Now,  is  the  average  rate,  the  country 
over,  really  eight  and  one-half  per  cent, 
per  annum.''  Let  us,  in  the  first  place, 
note  carefully  the  sub-divisions  of  farm 
indebtedness  as  above  stated.  The 
grand  total  of  six  billion  dollars  is 
divided  into  (1)  Alortgages  on  farms 
operated  by  owners,  (2)  mortgages  on 
tenant  farms,  and  (3)  crop  and  chattel 
loans  to  farmers.  That  the  rate  of 
interest  on  the  third  group  is  very  likely 
eight  and  one-half  per  cent,  may  be 
conceded.  It  is  undeniable  that  the 
small  cotton  farmer  of  the  South  has 
to  pay  a  high  rate  of  interest  for  the 
limited  credit  extended  to  him  by  the 
country  stores,  usually  secured  by  his 
growing  crop  and  placed  at  a  time 
when  all  estimates  as  to  its  ultimate 
value  are  largely  speculative.  It  is 
also  true  that  wool  in  the  hands  of  the 
farmer  is  not  considered  so  good  a  se- 
curity for  bankers'  loans  as  the  same 
wool  in  the  warehouse  of  the  manu- 
facturer, and  that  a  similar  situation 
exists  with  respect  to  all  of  the  great 
agricultural  staples.  A  more  econom- 
ically sound  system  of  financing  the 
American  farmer  with  respect  to  these 
three  billion  dollars  of  crop  and  other 
short-time  loans  would  be  a  national 
benefit  and  in  so  far  as  the  present 
discussion  is  devoted  to  this  portion  of 
the  subject  it  cannot  fail  to  be  helpful. 

Reports  from  competent  observers  in 
the  South,  the  Northwest,  and  in  other 
agricultural  regions,  however,  indicate 
that  this  costly  method  of  financing  the 
farmer    is    already    passing   away,   and 
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that  the  local  banks  are  taking  the  lead 
in  a  movement  that  is  fast  placing  both 
the  country  storekeepers  and  the  farm- 
ers on  a  much  stronger  and  sounder 
credit  basis. 

Rate  of  Interest  on  Mortgage  In- 
debtedness. 

Turning  now  to  the  two  classes  of 
farm  indebtedness  secured  by  mort- 
gages, what  evidence  is  there  that  the 
average  rate  of  interest — including  re- 
newal charges  and  all  fees,  etc.- — is 
eight  and  one-half  per  cent.  ?  To  this 
there  can  be  but  one  reply — there  is  no 
such  evidence. 

The  first  writer  on  the  subject  stated 
that  he  based  his  estimate  on  all  that 
he  was  able  to  gather  "from  the  best 
available  sources."  These,  in  his  case, 
were  probably  people  familiar  with  the 
farm  loan  situation  in  the  Southwestern 
and  certain  Rocky  Mountain  States, 
through  which  runs  a  railroad  system 
with  which  he  is  prominently  identified. 

All  other  writers  appear  to  have  ac- 
cepted his  estimate  as  an  established 
fact,  with  the  result  that  the  vital  point 
of  the  true  rate  of  interest  on  farm 
mortgage  loans  has  never  been  dis- 
cussed by  anybody. 

It  is  probable  that  any  con- 
siderable number  of  inquiries  re- 
garding interest  on  farm  loans  in  the 
Southwest  would  indicate  that  the  rate 
is  high,  and  that  the  total  expense  con- 
nected with  securing  mortgages  there 
would  bring  the  average  rate  to  eight 
and  one-half  per  cent,  per  annum.  It 
would,  however,  be  misleading  to  as- 
sume that  because  this  was  the  case  in 
that  corner  of  the  United  States,  pre- 
cisely similar  conditions  exist  every- 
where else,  and  that,  therefore,  the 
grand  total  of  farm  indebtedness  can 
be  multiplied  by  eight  and  one-half 
per  cent,  to  ascertain  the  annual  in- 
terest charge  for  the  country  as  a 
whole. 

On  the  contrary,  the  rate  of  interest 
in  certain  Rocky  Mountain  and  South- 
western States  is  far  higher  than  in 
most  parts  of  the  country,  and  the  num- 
ber of  farms  and  the  amount  of  farm 
mortgages  reported  for  these  States  is 


much  smaller  than  in  other  sections.  As 
the  rate  of  interest  prevailing  in  that 
section  is  wholly  abnormal,  and  ap- 
plies only  to  a  relatively  insignificant 
portion  of  the  farm  indebtedness  of 
the  country,  it  follows  that  all  discus- 
sions based  upon  the  assumption  that 
the  rate  thus  ascertained  is  the  aver- 
age rate  of  interest  for  the  country  as 
a   whole   are   misleading. 

Let  us  endeavor,  therefore,  to  discov- 
er what  the  actual  rate  of  interest  is 
in  each  part  of  the  United  States,  and 
the  proportion  of  the  entire  farm  in- 
debtedness of  the  country  to  which  that 
rate  applies. 

Unfortunately,  the  Census  Bureau, 
which  reports  regularly  upon  the  num- 
ber and  amount  of  the  mortgages 
placed  upon  farms  operated  by  the  own- 
ers, has  never  yet  endeavored  to  ascer- 
tain the  rate  of  interest  at  which  these 
loans  were  placed,  or  the  various  ex- 
penses  incidental  to  placing   them. 

In  order  to  ascertain  these  facts 
definitely  letters  were  written  to  lead- 
ing attorneys  in  close  touch  with  the 
farm  mortgage  situation  in  their  re- 
spective localities,  asking  them  what 
was  the  average  rate  of  interest  at 
which  such  loans  were  placed  in  their 
respective  States,  and  the  average  ex- 
pense attached  thereto.  The  replies  to 
these  letters  are  tabulated  herewith  in 
connection  with  a  table  contained  in 
the  Bulletin  on  Farm  Mortgages  just 
issued  by  the  Census  Bureau.  This 
table  showed  that  the  number  of  farms 
operated  by  owners  in  the  United 
States  was  3,948,722,  of  which  1,312,- 
034,  or  33.6  per  cent,  were  mortgaged. 
Statistics  as  to  the  amount  of  indebt- 
edness, however,  were  unfortunately 
not  compiled  for  all  of  these  farms,  but 
the  report  on  that  point  covers  only 
farms  operated  by  owners  owning  the 
entire  farm — a  distinction  of  very  lit- 
tle apparent  value.  The  number  of  such 
farms  was  reported  at  1,006,511,  the 
total  value  of  lands  and  buildings  at 
$6,330,236,951,  and  the  amount  of  in- 
debtedness at  $1,726,172,851.  Fortu- 
nately, the  statistics  are  carefully  di- 
vided as  to  States  and  thus  enable  us  to 
ascertain  authoritatively  the  proportion 
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Total 
number - 
of  farms 
DIVISION  OR  STiATE  op6fkted 

by 
»  owners. 

-       '■'-           "i  1910 

United   States    3,948,722 

NEW  ENOLAND: 

Maine    56,454 

New  Hampshire   24,493 

Vermont   28,0€5 

Massachusetts    32,075 

Rhode  Island    4,087 

Connecticut     23,234 

MIDDLE  ATLANTIC: 

New  Yorlv    166,674 

New   Jersey    24,133 

Pennsylvania    164,229 

EAST   NORTH   CENTRAL: 

Ohio      192,104 

Indiana     148,501 

Illinois     145,107 

Michigan    172,310 

Wisconsin    151,022 

WE5ST    NORTH    CENTRAL: 

Minnesota    122,104 

Iowa     133,0'03 

Missouri    192,285 

North   Dakota    63,212 

South   Dakota    57,984 

Nebraska     79, 250 

Kansas     111,108 

SOUTH  ATLANTIC: 

Delaware     6,178 

Marj'land     33,519 

District  of  Columbia   118 

Virginia    13S,€'64 

West    Virginia    75,978 

North  Carolina    145,320 

South  Carolina   64,350 

Georgia     68,628 

Florida    35,399 

EAST  SOUTH  CENTRAL: 

Kentucky     170,332 

Tennessee    144,126 

Alabama     103,929 

Mississippi     92,066 

WEiST   SOUTH   CENTRAL: 

Arkansas    106,'649 

Louisiana     52,989 

Oklahoma    Si5,404 

Texas     196,863 

MOUNTAIN: 

Montana   23,366 

Idaho     27,169 

Wvomlng     9,779 

Colorado     36,993 

New  Mexico   33,3'98 

Arizona     8,203 

Utah     19.762 

Nevada     2,175 

PACIFIC: 

Washngton    47,506 

Oregon     37,796 

California    66,632 

GEOGRAPHIC    DIVISIONS: 

New    England    168,408 

Middle   Atlantic    355,036 

East   North   Central   809,044 

West  North  Central   758,946 

South    Atlantic    5:)3,154 

East   South   Central    510.452 

West    South    Central    440.905 

Mountain    160,844 

Pacific      151,933 


MORTGAGED  FARMS* 


Number 

Amount 

of 

debt 

Average 
rate  of 
interest 

1,00-6,511 

$1,726,172,851 

13,894 

5,666 

12,138 

12,030 

1,001 

9,062 

11,738,529 
4,773,610 

12,436,0'91 

16,371,484 
1,356,326 

11,859,468 

5-6 

5-6 

6 
5^-6 

6 
5-6 

62,555 
10,666 
44,999 

97,309,848 
19,476,938 
61,539,433 

51/^-6 
51^-6 
51^-6 

42,785 
40,108 
36,938 
68,655 
69,398 

63,788,397 

57,486,582 
115,799.646 

75,997,030 
146,815,313 

6 

5^-6 

5 

5-7 

6 

41,775 
50,452 
64,028 
19,187 
11,313 
19,778 
30,442 

77,866,283 
204,242,722 
112,665,403 
47,841,587 
32,771,359 
62,373,472 
70,819,736 

5 

5 

5 

6 
5-514-6 

5-51^ 
5^-614 

2.021 

10,754 

20 

17,410 

7,878 
19,252 
11,189 
13,839 

4,159 

3,068,721 

15,6:73,773 

56,100 

15,440,291 

5,592,533 

9,958,389 
10,109,072 
10,988,409 

2,709,970 

5-6 

6 

6 

6 

6 

6 
7-8 
6-7 

8 

25,846 
17,362 
19,230 
22,844 

23,411,430 
12,626,330 
10,350,577 
13,381,306 

6 

6 

8 

5-6 

16,555 

7,520 

24,688 

48,024 

8,941,332 

8,950,301 

27,384,765 

76,089,272 

8 

7-8 

5%-8 

8 

3,990 
7.594 
1,531 
7,571 
1.397 

813 
3,526 

309 

10,741,280 
14,557,103 
4,207,983 
18,986,026 
2,590,282 
2,253,252 
4,564,175 
1,464,084 

7-8 
7-8-10 

8 

8 

8 
10-12 

8 

8 

12,715 
10,274 
21,430 

26,644,651 
21,165.627 
60,036,660 

8 

7-8 

8 

53,791 

118.220 

257.884 

236,976 

86,522 

85,282 

96,687 

26,731 

44.419 

58,535,508 
178,326,219 
469,886,968 
€08,480.562 

73,597,258 

69,769,643 
121,365,670 

59,364,186 
106,846,838 

5-6 

5^-6 

5^-6 

5^ 

6 

6-6% 

7-7% 

8 

8 

•Operated  by  owners  owning  entire  farm. 
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of  the  farm  indebtedness  of  the  cbun- . 
try  that  is  subject  to  high  rates  of  in- 
terest and  the  portion  placed  in  States 
where  the  rate  of  interest  is  low.  This 
is  the  vital  fact  in  the  entire  discus- 
sion,  and  the  accompanying  table,  show- 
ing the  number  of  mortgaged  farms  for 
which  (as  above  stated)  statistics  of 
value  are  given,  the  amount  of  indebt- 
edness, and  the  average  rate  of  interest 
as  reported  by  the  attorneys  consulted, 
indicates  at  a  glance  the  sums  that  are 
being  borrowed  at  high  rates,  and  the 
volume  of  farm  indebtedness  in  States 
where  the  prevailing  rate  of  interest 
is  low. 

Taking  the  first  group  as  given  in  the 
census  returns  above  tabulated,  it  will 
be  seen  that  the  average  rate  in  New 
England  is  not  far  from  five  and  one- 
half  per  cent.  Farm  mortgages  in  that 
section  usually  run  from  three  to  five 
years  and  expenses  incident  to  placing 
such  loans  are  moderate — seldom 
amounting  to  more  than  two  per  cent. 
This,  of  course,  must  be  distributed 
over  the  period  covered  by  the  loan  to 
ascertain  the  average  annual  expense, 
but  in  this  connection  it  is  important 
to  note  that  a  large  proportion  of  the 
mortgages  in  this  section  are  of  long 
standing  and  are  extended  or  renewed 
regularly  at  very  trifling  expense.  Mak- 
ing due  allowance  for  these,  I  do  not 
believe  that  the  annual  gross  rate  of  in- 
terest in  New  England — including  all 
expenses- — would  average  more  than 
one-half  per  cent,  higher  than  the  re- 
corded rate.  Taking  the  latter  to  be 
about  five  and  one-half  per  cent,  as  re- 
ported by  the  attorneys  consulted,  the 
gross  interest  charge  for  New  England 
would  be  about  six  per  cent,  instead  of 
eight  and  one-half  per  cent,  as  stated. 

In  the  Middle  Atlantic  group,  com- 
prising New  York,  New  Jersey  and 
Pennsylvania,  the  reports  indicate  a 
slightly  higher  rate  than  in  New  Eng- 
land, but  averaging  below  six  per  cent, 
as  the  recorded  rate.  The  New  York 
mortgage  tax  of  one-half  per  cent,  in- 
creases the  first  cost  in  that  State,  but 
the  general  situation  with  respect  to 
the  usual  term  of  mortgages  being  from 
three   to   five   years,  with  a   large  pro- 
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gb^ion  renewed  regularly  at  fairly 
n^oderate  expense,  is  the  same  in  this 
group  fes  in  New  England.  The  aver- 
age gross  annual  ,4pst,  therefore,  may 
fairly  be  placed  at  about  six  and  one- 
half  per  cent. 

Passing  now  to  the  East  North  Central 
division,  consisting  of  the  great  States 
of  Ohio,  Indiana,  Illinois,  Michigan  and 
Wisconsin,  the  average  recorded  rate 
reported  varies  somewhat,  being  as  low 
as  five  per  cent,  for  Illinois — a  State 
where  the  total  value  of  mortgage  loans 
is  double  that  of  all  the  New  England 
States  combined.  The  general  average 
for  the  entire  region  is  slightly  below 
six  per  cent,  for  the  recorded  rate,  mak- 
ing the  gross  rate  here  probably  about 
six  and  one-hali  to  six  and  three- 
quarters  per  cent.  The  total  of  mort- 
gage loans  for  this  group  is  given  as 
$459,886,968,  which  is  one-fourth  of 
that   for   the   entire   United   States. 

In  the  West  North  Central  group 
the  average  recorded  rate  is  the  lowest 
reported  in  the  country  and  the  num- 
ber and  amount  of  farm  mortgage  loans 
are  by  far  the  largest  for  any  group, 
aggregating  a  third  of  the  total  for 
the  whole  country.  In  three  States — 
Minnesota,  Iowa  and  Missouri — the 
average  rate  reported  by  the  attorneys 
consulted  is  five  per  cent.,  while  these 
States  lead  all  the  others  in  the  group 
in  both  number  and  amount  of  mort- 
gage loans,  Iowa,  in  fact,  leading  the 
whole  country  in  this  respect.  The 
average  recorded  rate  in  this  section  is, 
therefore,  only  about  five  and  one-half 
per  cent.,  but  costs  for  placing  and  re- 
newal are  considerably  higher  than  in 
the  two  Eastern  groups  first  mentioned 
— averaging  possibly  as  much  as  one 
per  cent,  per  annum.  This  would 
make  the  gross  rate  six  and  one-half 
per  cent. 

In  the  South  Atlantic  group  the  aver- 
age rate  in  every  State  except  Florida 
and  South  Carolina  is  six  per  cent., 
and  even  less  in  Delaware.  The  high- 
er rate  given  for  South  Carolina  is 
chiefly  for  undesirable  loans,  the  gross 
amount  of  which  is  small  in  propor- 
tion to  the  whole,  wliile  the  total  amount 
reported  for  Florida  is  only  three  per 
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cent,  of  that  for  the  section.  In  the 
West  South  Central  grouj)  the  pre- 
vailing rate  is  also  six  per  cent.,  with 
the  exception  of  Alabama,  while  some 
loans  in  Mississippi  are  reported  at 
five  per  cent.  It  is  clear,  therefore, 
that  in  these  two  sections  the  average 
rate  is  not  in  excess  of  six  and  one- 
quarter  jDcr  cent.  Allowing  one  per 
cent,  per  annum  for  placing  or  renew- 
ing these  loans,  the  gross  rate  for  the 
two  sections  M'ould  be  seven  and  one- 
quarter  per  cent. 

For  the  remaining  groups  it  may  be 
conceded  that  the  average  rate  is  as 
high  as  eight  and  one-half  per  cent., 
and  in  many  of  them  the  recorded  rate 
is  in  excess  of  that  amount,  bringing 
the  annual  interest  charge,  including 
cost  of  placing  and  renewal,  to  an 
even  higher  figure.  But  the  total  sum 
loaned  in  the  ^Mountain  and  Pacific 
groups  combined  is  less  than  that  for 
the  single  State  of  Iowa,  so  that  if  we 
allow  that  the  gross  rate  in  these  sec- 
tions is  nine  per  cent,  it  will  still  have 
but  a  slight  effect  on  the  average  rate 
for  the  country  as  a  whole. 

Assuming  that  the  gross  annual  rates 
above  indicated  are  fairly  correct, 
namely,  for  New  England,  six  per 
cent.;  Middle  Atlantic  group,  six  and 
one-half  per  cent.;  East  North  Central 
and  West  North  Central,  six  and  one- 
half;  South  Atlantic  and  East  South 
Central,  seven;  West  South  Central,  eight 
and  one-half,  and  Mountain  and  Pacific 
groups  nine  per  cent.,  we  would  have 
an  average  for  the  country  as  a  whole 
of  6.9  per  cent. — such  would  be  the 
effect  of  the  low  rates  prevailing  in 
the  groups  where  the  total  amount  of 
mortgage  loans   is   the  heaviest. 

Mortgages  on  Tknant  Farms. 

This,  however,  is  only  a  portion  of 
the  correction  that  must  be  made  in  the 
eight  and  one-half  per  cent,  interest 
rate.  So  far  we  have  been  considering 
the  mortgage  rate  on  farms  operated  by 
owners,  which  is  the  first  of  the  three 
divisions  of  farm  mortgage  debt  as 
classified  above.  The  second  division, 
mortgages  on  tenant  farms,  is  generally 
estimated  to  be  paying  the   same   per- 


centage, both  as  regards  the  ipecorded 
rate  of  interest  and  incidental  charges, 
as  mortgages  on  farms  operated  by  the 
owners.  Considerable  inquiry  on  this 
point  convinces  me  that  this  is  very 
far  from  being  the  case,  and  that  most 
tenant  farms,  when  mortgaged  at  all, 
are  on  a  very  much  lower  basis  both 
as  regards  the  recorded  rate  and  inci- 
dental charges.  As  a  rule  these  farms 
are  owned  by  men  of  wealth  who  are  in 
position  to  secure  the  most  advan- 
tageous terms;  frequenth'  they  are 
owned  by  real  estate  operators  who, 
of  course,  have  to  pay  the  minimum 
charges  for  placing  or  extending  their 
mortgage  loans.  Throughout  the  Moun- 
tain and  Pacific  regions  very  large 
farm  loans  are  easily  placed  at  six  per 
cent,  even  though  the  average  prevail- 
ing rate  for  ordinary  loans  is  eight 
per  cent,  or  more,  and  many  of  these 
farms  are  operated  by  tenants.  I  be- 
lieve that  the  average  rate  on  mort- 
gages placed  on  tenant  farms  the  coun- 
try over  is  from  one-half  to  one  per 
cent,  lower  than  on  farms  operated  by 
owners. 

Probable    Rate    Below    Eight    Per 
Cent. 

Making  due  allowance  for  this  fact, 
therefore,  it  is  doubtful  if  the  average 
gross  rate  of  interest  on  farm  mort- 
gages in  the  United  States  is  more 
than  six  and  one-half  per  cent,  in- 
stead of  eight  and  one-half  estimated. 
This  is  not  an  excessive  rate  as  com- 
pared with  similar  loans  on  small  ur- 
ban and  suburban  properties.  Nor, 
when  all  the  circumstances  connected 
with  the  placing  of  these  loans  are 
taken  into  account,  can  it  be  consid- 
ered an  unduly  burdensome  rate.  That 
it  would  be  an  excellent  thing  for  the 
farmers  if  they  could  secure  the  capi- 
tal they  require  at  a  still  lower  rate 
of  interest  of  course  does  not  require 
argument,  but  until  the  general  earn- 
ing power  of  money  in  this  country  is 
more  nearly  on  a  par  with  what  it  is  in 
Europe,  it  is  doubtful  if  capital  could 
be  invested  in  farm  mortgages  in  large 
amounts   at   much   lower   rates   than   at 
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present.  At  all  events,  in  discussing 
this  question  let  us  first  be  certain  as 
to  our  facts  and  not  go  on  indefinitely 
upon  the  assumption  that  the  farmers 
of  the  country  are  paying  an  interest 
charge  of  eight  and  one-half  per  cent, 
per  annum  when  more  extended  and 
exact  investigation  might  show  that  the 
actual  rate  is  nearly  a  fourth  less. 

It  is  not  claimed  that  the  foregoing 
analysis  completely  disproves  the  eight 
and  one-half  per  cent,  assertion.  Like 
the  gentleman  who  made  that  estimate, 
I  have  obtained  my  information  as  to 
the  average  rate  in  the  different  States 
"from  the  best  available  sources" — in 
my  case  the  leading  attorneys  engaged 
in  handling  this  class  of  business  for 
Eastern   investors.      Only  an   organiza- 


tion like  the  Census  Bureau  could  com- 
pletely settle  the  question,  but  I  be- 
lieve that  the  facts  as  I  have  present- 
ed them  will  convince  those  to  whom 
the  matter  is  of  importance  that  the 
statement  that  the  gross  annual  inter- 
est rate  on  American  farm  mortgages  is 
eight  and  one-half  per  cent,  is  very 
far  from  being  so  axiomatic  as  to  be 
thoughtlessly  accepted  as  true  by  every- 
body. On  the  contrary,  when  the  facts 
regarding  the  farm  mortgage  business 
of  the  country  are  taken  into  consider- 
ation, the  statement  is  clearly  seen  to 
be  extremely  improbable.  If  this  at- 
tempt to  question  it  results  in  a  more 
careful  investigation  of  the  entire  sub- 
ject its  purpose  will  have  been  accom- 
plished. 
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Recent  Decisions  of  Interest  to  Bankers 


Check 

ACCOMMODATION OVERDRAFT, 

Supreme   Judicial   Court   of   Massachusetts, 
Jan.  38,  1913. 

IfEAL   VS.    WILSOX. 

A  creditor  who  has  taken  an  accommo- 
dation check  may  sue  thereon,  though  he 
knew  when  the  check  was  given  that  it 
was  for  the  accommodation  of  the  creditor. 

Where  one  gives  a  check  to  a  bank  to 
make  good  the  overdraft  of  another  per- 
son, the  bank  may  sue  on  such  check  though 
it  was  given  at  the  solicitation  of  the 
cashier. 

T  ORING,  J. —  [1]  This  was  an  action 
"^  by  the  receiver  of  the  American  Na- 
tional Bank  against  the  drawer  of  a 
check  which  on  presentment  had  been 
dishonored  by  the  drawee.  On  the  day 
on  which  the  check  was  drawn  the  de- 
fendant went  to  the  bank  with  one 
Craig,  who  admittedly  was  a  clerk  of 
Pearson.  The  defendant  testified  that 
the  cashier  of  the  bank  told  him   (the 


defendant)  that  Mr.  Pearson's  account 
with  the  bank  was  overdrawn  to  the 
amount  of  $250;  that  Mr.  Pearson  was 
in  New  Hampshire  and  "it  was  along 
about  half-past  one  or  quarter  of  two" ; 
and  that  "he  had  spoken  to  Mr.  Craig 
about  having  me  put  up  a  check  of  $250 
to  close  the  overdraft,  and  he  said  if  I 
would  do  this,  that  he  would  hold  me 
harmless  and  return  the  check  to  me  in 
a  day  or  two,  as  soon  as  Pearson  ar- 
rived in  town";  that  he  [the  defendant] 
thereupon  drew  the  check  here  sued  on 
and  handed  it  to  the  cashier  of  the  bank. 
On  cross-examination  the  defendant  tes- 
tified that  he  knew  that  the  check  was 
to  be  deposited  to  the  credit  of  Pear- 
son's account  with  the  bank  to  make 
that  account  whole.  Although  it  does 
not  affirmatively  appear  in  the  bill  of 
exceptions,  it  was  stated  at  the  argu- 
ment that  the  jury  were  instructed  that 
if  the  cashier  did  agree  to  hold  the  de- 
fendant harmless,  as  he  testified,  it  was 
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a  defense.  As  to  this  defense  see  Davis 
vs.  Randall,  115  Mass.  5i7.  The  jury 
found  for  the  plaintiff'.  Before  the 
case  was  submitted  to  the  jury  the  pre- 
siding judge,  at  the  plaintiff"s  request, 
ruled  that  "there  is  no  evidence  in  this 
case  to  warrant  a  verdict  for  the  de- 
fendant, on  the  ground  that  the  bank  of 
which  the  plaintiff"  is  receiver  was  the 
accommodated  party."  An  exception 
taken  to  this  ruling  is  the  only  ques- 
tion  presented   in   this   case. 

[2]  ^Vhere  a  defendant  for  the  ac- 
commodation of  a  debtor  and  without 
consideration  gives  his  note  or  check  to 
a  creditor  of  the  debtor  in  payment 
of  or  as  security  for  the  debt  due  from 
the  debtor  to  the  creditor,  he  is  liable 
to  the  creditor  on  the  note  or  check. 
That  is  the  rule  of  the  negotiable  instru- 
ments act  (R.  L.  c.  73,  §  46).  which 
governs  the  case. 

[3]  The  negotiable  instruments  act 
in  this  regard  is  a  codification  of  the 
common  law.  The  creditor  who  has 
accepted  it  can  recover  on  the  accom- 
modation note  or  check.  (Pacific  Bank 
vs.  Mitchell,  9  :\Ietc.  297;  Thompson 
vs.  Shepherd,  12  Mete.  311,  46  Am. 
Dec.  676;  Lowell  vs.  Bickford,  201 
Mass.  543,  and  the  fact  that  the  cred- 
itor knew  that  the  note  or  check  was 
given  for  the  accommodation  of  the 
debtor  is  not  a  defense  (Tucker  vs. 
Jenckes,  5  Allen,  330;  Indian  Head 
Bank  vs.  Clark,  166  Mass.  27;  Neal  vs. 
Scherber,  207  Mass.  323,  for  that  is 
the  purpose  of  the  transaction.  In 
sucli  a  case,  however,  the  debtor  cannot 
sue  on  the  note  or  check,  for  as  to  him 
the  note  or  check  is  a  mere  gratuity 
(Quinn  vs.  Fuller,  7  Cush.  224;  Corliss 
vs.  Howe,  11  Gray,  125;  Nesson  vs. 
Millen,  205    Mass.    515.) 

[4]  We  understand  the  defendant's 
contention  on  the  question  raised  by  this 
ruling  to  be  that  on  his  testimony  the 
jury  were  warranted  in  finding  that 
the  check  here  sued  on  Mas  given  at  the 
solicitation  of  the  cashier  of  the  bank 
and  not  at  the  request  of  Pearson,  who 
was  in  New  Hamjishire  at  tlie  time, 
and  that  if  tlie  jury  so  found  the  plain- 
tiff' and  not  Pearson  was  the  "party 
accommodated"  within  the  rule  that  the 


party  for  whose  acommodation  a  note 
or  check  is  given  cannot  sue  on  it,  for 
as  to  him  it  is  a  mere  gratuity.  But 
even  if  the  note  was  given  at  the 
cashier's  solicitation  it  was  confessedly 
given  to  be  passed  to  the  credit  of 
Pearson's  overdrawn  account  in  order 
to  make  the  account  whole.  That  is 
to  say,  it  was  given  for  the  accommo- 
dation of  Pearson  who  was  the  debtor, 
and  not  for  the  accommodation  of  the 
bank,  which  was  the  creditor.  The  en- 
try must  be: 

Exceptions  overruled. 


Waiver 

OF   DEMAND OF   NOTICE. 

Supreme   Judicial   Court   of   Massachusetts, 
Jan.  ^8,  1913. 

HALL   ET   AL    VS.    CRANE 

The  conditions  upon  which  an  indorser  is 
liable,  viz.,  (1)  that  there  shall  be  demand 
upon  the  party  primarily  liable,  and  (-2)  that 
if  the  paper  be  dishonored  due  notice  be 
given  to  the  indorser,  are  distinct  and  in- 
dependent of  each  other. 

A  waiver  of  demand,  therefore,  is  not 
a  waiver  of  notice  of  dishonor. 

THHE  promissory  notes  involved  in 
action  were  indorsed  bj'  defendant, 
who  wrote  over  his  signature  the  words : 
"Waive  demand."  No  notice  of  non- 
payment was  sent  to  the  defendant. 

Hammond,  J. —  [1,  2]  At  the  time  of 
the  indorsement  the  defendant  made  a 
written  waiver  of  demand ;  and  the  only 
question  is  whether  as  matter  of  law 
that  was  a  waiver  of  notice.  Plainly 
it  was  not. 

The  liability  of  an  indorser  is  con- 
ditional, the  conditions  being,  first,  that 
at  the  maturity  of  the  note  there  shall 
be  a  demand  upon  the  maker  for  pay- 
ment, and,  second,  that  if  the  note  be 
not  then  paid  due  notice  thereof  shall 
be  given  to  the  indorser.  And  these 
two  conditions  are  distinct  and  inde- 
pendent of  each  other.  Either  can  be 
waived  and  the  other  insisted  upon. 
Ntitlier  ujjon  principle  nor  by  the 
great  weight  of  authority  is  a  waiver 
of  one   without   more   a   waiver   of  the 
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other  as  a  matter  of  law.  Berkshire 
Bank  vs.  Jones,  6  Mass.  52 1,  §  106; 
Drinkwater  vs.  Tebbetts,  17  Me.  16; 
Burnham  vs.  Webster,  17  ^Nle.,  and  in 
the  other  cases  cited  by  the  defendant. 

It  follows  that  there  was  no  error 
in  excluding  evidence  that  there  were 
other  types  of  escalators.  We  do  not 
intimate  that  had  it  not  been  for  this 
that  evidence  would  have  been  admis- 
sible. 

Exceptions  overruled. 


Negotiable  Instruments  Law 

■WISCONSIN    STATUTE DISCHARGE    OF    IN- 

DORSER RELEASE   OF  COLLATERAL. 

Supreme  Court  of  Wisconsin,  Jan.  28,  1913. 

STATE    BANK    OF    LA    CROSSE    VS.    MICHEL. 

Under  the  provision  of  the  Negotiable 
Instruments  Law  of  Wisconsin  that  "a  per- 
son secondarily  liable  on  the  instrimnent  is 
discharged  *  *  *  by  giving  up  or  apply- 
ing to  other  purposes  collateral  security 
applicable  to  the  debt,"  the  surety  is  dis- 
charged only  to  an  extent  corresponding 
with  the  value  of  the  security  given  up  or 
applied  to  other  purposes.* 

T\/'INSLOW,  C.  /.—This  is  an  ac- 
'  "  tion  brought  against  the  surety 
upon  a  promissory  note  of  $2,500.  The 
defense  was  that  the  plaintiff  had  in 
its  hands  collateral  security  turned 
out  by  the  principal  to  secure  the  pay- 
ment of  the  note  and  applied  said  se- 
curity to  the  payment  of  the  principal's 
debt  to  another  bank,  and  that  by  this 
act  the  surety  was  wholly  discharged 
under  the  provisions  of  the  Negotiable 
Instrument  Law  (section  1679-1,  subd. 
4a,   St.  Wis.). 

The  trial  court  found  that  the  plain- 
tiff bank  applied  the  sum  of  $1,331  of 
funds  received  by  it  from  the  sale  of 
goods  pledged  to  it  by  the  principal 
debtor,  as  collateral  for  the  note  in  suit, 
to  the  payment  of  the  principal  debt- 
or's note  to  the  Security  Savings  Bank, 


*  This  provision  does  not  appear  in  the  law 
as  enactecT  in  the  other  States.  As  in  the  case 
of  some  other  local  amendments,  it  seems  to 
hnve  been  ill-considered  anrl  awlcwardly  ex- 
pressed. 


wliich  note  the  ))laintifF  was  under  no 
legal  obligation  to  pay.  As  a  conclu- 
sion of  law  the  court  found  that  the 
defendant  was  entirely  released  from 
his  liability  as  suret}'  under  the  section 
of  the  Negotiable  Instrument  Law  be- 
fore cited,  and  dismissed  the  complaint. 

The  ap})ellant  contends  that  the  de- 
fense found  to  exist  by  the  court  was 
not  sufficiently  pleaded,  and  that  the 
evidence  was  insufficient  to  support  the 
findings  of  the  trial  court.  We  do  not 
deem  it  necessary  to  treat  these  conten- 
tions. We  find  no  merit  in  them,  and 
therefore  overrule  them  without  discus- 
sion. 

[1]  The  difficult  question  presented 
by  the  case  is  a  legal  one,  namely,  un- 
der the  Negotiable  Instrument  Law 
(Wis.  Stats.  §  1679—1,  subd.  4a)  is 
the  surety  discharged  of  his  entire  lia- 
bility when  the  creditor  gives  up  or 
releases  collateral  security  to  an  amount 
less  than  the  debt.''  In  other  words, 
does  the  release  of  collateral  securities 
release  the  surety  pro  tanto  only.''  In 
the  present  case  the  note  which  the  de- 
fendant signed  as  surety  was  for 
$2,500;  the  collateral  applied  to  the 
discharge  of  another  debt  by  the  cred- 
itor amounted  to  $1,331 ;  was  the  surety 
discharged  in  full,  or  was  he  only  dis- 
charged to  the  amount  of  the  collateral 
which  the  creditor  diverted  to  another 
use.'' 

The  circuit  judge  held  that  the  sure- 
ty was  wholly  discharged,  basing  his 
conclusion  upon  the  wording  of  the  sec- 
tion of  the  Negotiable  Instrument  Law 
last  cited.  That  section  declares  that: 
"A  person  secondarily  liable  on  the 
instrument  is  discharged;  *  *  *  (4a)  By 
giving  up  or  applying  to  other  pur- 
poses collateral  security  applicable  to 
the  debt,  or,  there  being  in  the  holder's 
hands  or  within  his  control  the  means 
of  complete  or  partial  satisfaction,  the 
same  are  applied  to  other  purposes." 

There  is  no  question  but  that  the  con- 
struction given  to  this  section  by  the 
trial  court  is  a  natural  construction, 
and,  if  it  be  the  only  construction  of 
which  the  words  are  reasonably  suscep- 
tible, the  court  must  adopt  it.  But  is 
it  the  onlv  construction  which  can  rea- 
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sonably  be  given  to  the  words?  We 
think  not.  So  far  as  the  surrendered 
security  goes,  the  surety  is  discharged. 
In  ordinary  speech  and  writing  an  el- 
liptical phrase  of  this  kind  is  very  com- 
mon. 

True,  the  expression  is  not  strictly 
accurate  in  a  case  of  this  kind;  but  we 
believe  that  it  is  not  infrequently  used. 
Suppose  in  the  present  case  that  a  per- 
son familiar  with  the  facts  had  said 
to  the  responsible  officer  of  the  plaintiff 
bank  at  the  time  of  the  release  of  the 
$1,331  of  collateral,  "By  that  act  you 
have  released  the  surety,"  it  would  cer- 
tainly have  been  very  natural  for  the 
officer  to  ask  at  once,  "Do  you  mean 
released  entirely  or  only  released  pro 
tanto.''"  Now,  if  the  words  were  only 
capable  of  one  meaning,  such  a  reply 
v,ould  neither  be  natural  nor  supposable. 

While  one  would  hardly  expect  col- 
loquial or  inexact  expressions  in  a  stat- 
ute, it  is  unquestionably  true  that  stat- 
utes do  sometimes  contain  such  expres- 
sions, and  the  question  is  whether  that 
is  not  the  case  here.  The  idea  that  a 
surety  for  $1,000  indebtedness  is  to  be 
wholly  released  because  the  creditor 
gives  up  $5  worth  of  collateral  shocks 
the  sense  of  fairness  and  justice.  If 
there  be  another  construction  which 
may  rightly  be  placed  on  the  language 
which  will  obviate  such  a  palpably  un- 
just result,  that  construction  should  be 
used. 

In  considering  whether  the  words 
used  in  the  section  should  have  their 
exact  and  precise  meaning,  or  whether 
they  should  be  given  their  colloquial 
and  inexact  meaning,  it  is  not  only 
proper  to  consider  the  fact,  if  it  be  a 
fact,  that  tlie  exact  meaning  would 
lead  to  unjust  if  not  absurd  results, 
but  also  to  consider  the  defects  or  fail- 
ings in  the  existing  law  which  the  act 
was  expected  to  correct  and  the  gen- 
eral object  whicli  the  lawmakers  had 
in   mind. 

It  is  very  well  known  that  the  Ne- 
gotiable Instrument  I,aw  was  the  re- 
sult of  a  widespread  conviction  that  it 
would  be  a  great  benefit  to  the  Amer- 
ican business  world  if  the  laws  govern- 
ing   negotiable     instruments    could     be 


made  uniform  throughout  the  country, 
instead  of  being  diverse  in  many  par- 
ticulars in  nearly  every  State.  The 
law  was  prepared  with  the  hope  that 
it  might  be  adopted  practically  with- 
out change  in  all  of  the  States. 

[2]  The  purpose  of  the  law  was,  not 
to  make  radical  changes  in  long-estab- 
lished and  fundamental  principles,  but 
to  wipe  out  the  many  differences  in 
minor  details  existing  between  the  laws 
of  the  various  States  by  adopting  in 
each  case  of  difference  that  uniform 
rule  which  was  best  adapted  to  the 
needs  of  the  business  world.  The  idea 
was  to  secure  imiformity  by  wiping 
out  small  differences,  not  to  change  the 
general  principles  of  commercial  law. 
When,  in  1899,  the  law  was  presented 
to  the  Legislature  of  Wisconsin,  it  was 
accompanied  with  exhaustive  notes  to 
many  of  the  sections,  giving  not  only 
the  Wisconsin  authorities  which  sup- 
port or  bear  upon  the  principle  stated 
in  the  section,  but  also  references  to 
the  decisions  of  other  States  and  to 
the  American  and  English  Encyclo- 
pedia. These  notes  bear  evidence  of 
careful  preparation  by  a  good  lawyer, 
and  it  is  very  suggestive  to  note  that, 
in  cases  where  the  rule  in  Wisconsin 
was  changed  by  the  law,  the  annotation 
states  the  fact  at  the  foot  of  the  sec- 
tion, and  gives  the  authorities  overruled 
by  it.  See  sections  1675 — 2,  1675 — 6, 
and  1676 — 28.  It  was  evidently  the 
purpose  to  call  attention  to  any  signifi- 
cant changes  made  by  the  bill  in  the 
Wisconsin  law. 

Section  1679 — 1,  as  it  appeared  in 
the  original  Negotiable  Instrument 
Law  which  had  been  adopted  in  other 
States,  provided  that  a  person  second- 
arily liable  on  a  negotiable  instrument 
should  be  discharged  in  six  different 
ways,  viz.:  "(1)  By  any  act  which  dis- 
diargcs  the  instrument;  (2)  by  the  in- 
tentional cancellation  of  his  signature 
by  the  holder;  (3)  by  the  discharge 
of  a  prior  party;  (4)  by  a  valid  tender 
of  payment  made  by  a  prior  party;  (5) 
by  a  release  of  the  principal  debtor,  un- 
less the  holder's  right  of  recourse 
against  the  party  secondarily  liable  is 
expressly   reserved;    (6)   by   an  agree- 
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ment  binding  upon  the  holder  to  ex- 
tend the  time  of  payment,  or  to  post- 
pone the  holder's  right  to  enforce  the 
instrument,  unless  made  with  the  as- 
sent, prior  or  subsequent,  of  the  party 
secondarily  liable,  unless  the  right  of 
recourse  against  such  party  is  express- 
ly reserved,  or  unless  he  is  fully  in- 
demnified." When,  however,  the  bill 
was  presented  to  the  Legislature  of 
1899,  another  sub-section  was  added  to 
the  above  list  and  named  "4a,"  and 
that  sub-section  was  the  one  already 
quoted  in  this  opinion  providing  for 
the  discharge  of  the  surety  when  the 
creditor  gives  up  or  applies  to  other 
purposes  collateral  securities  pledged 
for  the  debt.  There  was  an  excellent 
reason  for  adding  this  new  sub-section, 
for  this  court  had  laid  down  that  prin- 
ciple in  Plankinton  vs.  Gorman,  93 
Wis.  560,  67  N.  W.  1128  (June,  1896), 
and  it  seems  to  be  demonstrated  that 
the  new  sub-section  was  based  upon  this 
decision  by  the  fact  that  the  syllabus 
of  the  Plankinton  case  is  quoted  in  full 
in  the  note  to  the  entire  section  under 
the  heading,  "Releasing  Security."  It 
is  equally  clear  that  there  was  no  in- 
tention to  change  the  law  as  laid  down 
in  Plankinton  vs.  Gorman,  but  rather 
an  intention  to  incorporate  the  principle 
of  that  case  in  the  Negotiable  Instru- 
ment Law,  because  no  mention  is  made 
in  the  note  of  any  change  in  the  law 
of  Wisconsin,  and  it  is  quite  plain  that 
the  Plankinton  case  is  cited  as  the  basis 
upon  which  sub-section  "4a"  rests. 

Now  Plankinton  vs.  Gorman  does  not 
lay  down  the  principle  that  a  surety  on 
a  note  is  wholly  discharged  by  the  re- 
lease of  collateral  securities  by  the 
creditor,  however  inconsiderable  in 
amount.  That  was  a  case  where  the 
creditor  had  an  interest  in  the  assets 
of  the  principal  debtor  which,  if  en- 
forced, would  have  satisfied  his  entire 
claim,  and  he  voluntarily  released  the 
same,  and  it  was  held  that  he  therebj^ 
released  the  indorser  upon  the  note. 
Nothing  was  said  in  that  case  about  the 
effect  of  a  release  of  security  insuffi- 
cient in  amount  to  pay  the  debt  be- 
cause no  such  case  was  before  the  court. 
The  rule  was  briefly  stated  that,  where 


a  creditor  has  a  lien  upon  the  principal 
debtor's  property  for  the  payment  ot 
his  debt  and  releases  it  voluntarily 
without  attempt  to  obtain  satisfac- 
tion of  his  debt,  the  surety  is  released. 
It  was  not  necessary  in  that  case  to 
go  further;  but  the  idea  that  it  was  in- 
tended in  that  case  to  hold  that  the 
release  of  a  few  dollars'  worth  of  col- 
lateral security  would  wholly  discharge 
a  surety  upon  a  note  for  thousands  of 
dollars  is  repelled  by  the  authorities 
cited  in  support  of  the  general  doctrine. 
Examination  of  those  authorities  and 
especially  the  case  of  Rees  vs.  Berring- 
ton,  2  Vesey,  Jr.,  540,  3  White  &  Tu- 
dor's  Leading  Cases  in  Eq.,  Hare  and 
•Wallace's  Notes,  529,  shows  that  the 
principle  upon  which  they  rest  is  the 
principle  of  pro  tanto  discharge  and 
upon  that  alone.  In  the  notes  to  the 
last-cited  case,  at  page  552,  the  doc- 
trine is  thus  laid  down  with  a  wealth 
of  authority:  "When  the  property  of 
the  principal  has  been  attached  or 
taken  in  execution  by  the  creditor,  *  *  * 
or  when  it  has  been  voluntarily  deliv- 
ered to  him  as  security  for  the  debt, 
*  *  *  the  lien  thus  acquired  cannot 
be  relinquished  without  discharging  the 
surety  to  an  extent  corresponding  with 
its  value."  This  has  unquestionably 
been  the  principle  of  the  common  law 
from  the  earliest  times.  It  is  also  the 
rule  of  reason  and  justice.  Must  the 
court  now  hold  that  a  harsh,  drastic 
and  inequitable  rule  has  been  substitut- 
ed for  it  by  the  Negotiable  Instrument 
Law,  when  no  intimation  is  given  in 
the  notes  that  the  law  has  been  so  radi- 
cally and  unconscionably  changed?  We 
think  not. 

It  is  provided  in  the  law  itself  (sec- 
tion 1684-6)  that  the  notes  may  be 
resorted  to  for  purposes  of  construc- 
tion and  interpretation.  In  our  judg- 
ment the  notes  to  this  section  point  un- 
mistakably to  the  conclusion  that  it  was 
intended  by  sub-section  "4a"  to  incor- 
porate in  the  law  the  principle  decided 
in  Plankinton  vs.  Gorman,  and  that 
principle  was  unquestionably  the  old 
equitable  principle  of  discharge  pro 
tanto  as  is  demonstrated  by  the  author- 
ities relied  upon  in  the  opinion. 
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Probably  it  did  not  occur  to  tlie  per- 
son who  drafted  tlie  sub-section  and 
instrtt'd  it  in  the  section  that  any  other 
construction  couhl  be  given  to  it.  We 
see  now  that  there  is  another  very  nat- 
ural construction  which  may  be  given 
to  it ;  but.  as  we  are  satisfied  that  it  is 
suscejjtible  at  least  of  the  limited  con- 
struction which  renders  it  equivalent 
to  the  long-established  and  unbroken 
rule  of  courts  of  equity,  we  feel  that  it 
is  our  duty  to  give  it  that  construction. 

We  have  not  so  far  in  this  discus- 
sion referred  to  the  case  of  Lowe  vs. 
Reddan,  123  Wis.  90,  100  X.  W.  1038, 
3  Ann.  Cas.  i31.  because  the  transactions 
in  question  in  that  case  all  took  place 
before  the  passage  of  the  Negotiable 
Instrument  Law,  and  hence  that  law 
had  no  effect  upon  them,  and  was  not 
mentioned  in  the  case.  It  appears  by 
reference  to  the  printed  case  that  the 
note  in  that  case  was  given  May  18, 
189(i.   was   due   August    18,    1896J   and 


that  the  alleged  release  of  security  took 
place  at  or  about  the  latter  date. 

But  while  the  Negotiable  Instrument 
Law  was  not  involved  or  discussed  in 
that  case,  the  general  equitable  princi- 
ple was  discussed,  and  a  very  large 
number  of  authorities  are  there  cited, 
showing  not  only  that  the  rule  of  pro 
tanto  discharge  in  such  a  case  as  the 
present  has  been  held  by  the  authorities 
from  time  immemorial,  but  that  the  case 
of  Plankinton  vs.  Gorman,  plainly  rec- 
ognized that  rule. 

It  follows  that  the  plaintiff  was  en- 
titled to  judgment  for  the  amount  due 
upon  the  note  after  deducting  the  sum 
of  $1,331,  which  is  to  be  reckoned  as  a 
payment  made  upon  the  note  as  of  the 
date  of  its  diversion  to  other  purposes, 
to  wit,  January  3,  1910. 

Judgment  reversed,  and  action  re- 
manded, with  directions  to  render  judg- 
ment for  the  plaintiff  in  accordance 
with  this  opinion. 


NOTES    ON  CANADIAN   GASES  AFFECTING 

BANKERS 


(Edited  bv  John  Jennings,  B.  A.,  L.L.  B.,  Barrister,  Toronto.) 


Bank  President— False 
Returns 

CIU.MIXAL     LAW INDICTMENTS     AGAINST 

PRESIDENT    OF     BANK     FOR     FRAUDU- 
LEXTLV      MAKING      FALSE      RETURNS 
rXDER    BANK    ACT.    SEC.    153. 
HEX    V8.    XK8B1TT    (4    O.    \V.    X. 747). 

nPHIS  was  a  motion  by  the  defen- 
"*"  dant,  formerly  president  of  the 
Farmers  Bank  of  Canada,  now  insol- 
vent, to  quash  several  indictments  found 
against  him  by  the  grand  jury  at  the 
Winter  assizes  in  Toronto.  Further 
facts  app<'ar  sufficiently  from  the  judg- 
ment. 

JlDOMKNT      (.MlDDLETON,      ,7.) This 

nu^tion  was  heard  before  me  on  Jan- 
uary 81,  and  at  the  conclusion  of  the 
argument  I  gave  judgment  quashing 
the  indictments,  saying  that  my  rea- 
sons for  so  doing  would  be  given  later. 


Afterwards,  on  the  same  day,  I  was  in- 
formed that  the  accused  had  died.  Nev- 
ertheless, I  think  I  ought  formally  to 
state  my  reasons  for  the  action  taken. 

The  accused  was  president  of  the 
Farmers  Bank  of  Canada,  now  in  liqui- 
dation; and,  after  having  left  Canada, 
he  was  extradited  from  the  United 
States  upon  several  charges  of  having 
made  false  returns  to  the  Minister  of 
Finance,  under  the  Bank  Act. 

The  provision  of  the  Bank  Act  ap- 
plicable is  Sec.  153,  which  renders 
penal  "the  making  of  any  wilfully  false 
or  deceptive  statement  in  any  account, 
statement,  return,  report  or  other  docu- 
ment respecting  the  affairs  of  the 
bank." 

The  extradition  treaty  schedules  a 
list  of  the  extraditable  crimes.  The 
Crown  relied  for  extradition  upon 
Number  9,  which  is  as  follows:  "Fraud 
by  a  bailee,  banker,  agent,  factor,  trus- 
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tee  or  by  a  director  or  member  or  of- 
ficer of  any  company,  which  fraud  is 
made  criminal  by  any  act  for  the  time 
being  in  force." 

It  is  said  by  counsel  for  the  accused 
that  the  offense  of  "wilfully  making  a 
felse  return"  is  not  "fraud  by  a  bank- 
er/' within  the  extradition  treaty,  and 
that  the  Crown  cannot  improve  its  po- 
sition by  charging,  as  is  done  in  these 
indictments,  that  the  false  return  was 
fraudulently  made. 

With  this  contention  I  agree.  The 
extradition  treaty  does  not  purport  to 
make  any  offense  committed  by  a  bank- 
er against  the  law  of  the  land  an  ex- 
traditable offense,  but  only  fraud 
which  "is  made  criminal  by  any  act  for 
the  time  being  in  force."  This  prevents 
the  crown  from  resorting  to  the  device 
of  charging  an  offense  of  which  fraud 
is  not  an  essential  ingredient  and  add- 
ing to  that  charge  the  word  "fraudu- 
lently." 

The  offense  with  which  the  accused 
might  be  charged  is  the  statutory  of- 
fense of  wilfully  making  a  false  re- 
turn. The  Crown  has  substituted  for 
the  word  "wilfully"  the  word  "fraud- 
ulently" ;  and  so,  for  the  purpose  of 
bringing  the  matter  within  the  extradi- 
tion treaty,  charges  the  accused  with 
something  differing  from  the  statutory 
offense  of  which  he  may  or  may  not 
have  been  guilty. 

If  this  were  an  ordinary  case,  not 
complicated  by  the  necessity  of  bring- 
ing the  matter  within  the  Extradition 
Act,  the  difference  between  the  offense 
as  defined  by  the  Bank  Act,  and  that 
as  charged  by  the  Crown  might  be  re- 
garded as  immaterial,  or  at  all  events 
as  subject  to  an  amendment;  but  where, 
as  here,  the  use  of  the  words  is  deliber- 
ate and  in  no  way  immaterial,  the  sit- 
uation is  wholly  different. 

The  kind  of  fraud  falling  within  the 
extradition  treaty  is  that  indicated  by 
Sees.  412  et  seq.  of  the  Criminal  Code, 
v/hich  bear  a  general  caption  "Fraud 
and  Fraudulent  Dealing  with  Prop- 
erty." These  sections,  I  think,  point  to 
the  kind  of  thing  which  was  intended 
to  be  made  extraditable.  *  *  * 

These    serve    as    illustrations    of   the 


kind  of  fraud  which  is  thus 
rendered  punishable  under  the 
law  to  which  the  extradition 
treaty  applies.  It  is  not  everything 
which  is  criminal  or  reprehensible  that 
is  intended  to  be  included ;  for  we  find, 
separately  catalogued,  forgery,  larceny, 
embezzlement,  obtaining  money  or  secu- 
rities by  false  pretences,  robbery,  threat- 
ening with  intent  to  extort,  and  perjury 
—  all  more  or  less  akin  to  fraud;  which 
it  would  be  unnecessary  to  catalogue 
separately  if  intended  to  be  covered  by 
the  same  general  words. 

Therefore,  the  indictments  must  be 
quashed,  as  they  depart  from  the  Bank 
Act  and  charge  an  offense  different 
from  that  therebv  created. 


Debt — Attachment 

ATTACHMENT  OF  DEBTS MONEY  DE- 
POSITED IN  BANK  AT  BRANCH  OUT 
OF    ONTARIO. 

MCMULKIX      VS.       TRADERS      BAXK      OF       CAXADA 
(26    O.    L.    R.— 1). 

Under  Con.  Rules  911  et  seq.,  a  aebt  may 
be  attached  to  answer  a  judgment,  (a)  if 
the  garnishee  is  within  Ontario,  or  (b)  if 
the  garnishee  is  out  of  Ontario,  and  the 
case  would  fall  within  one  or  more  of  the 
clauses  of  Con.  Rule  162  (as  to  service  of 
original  process  out  of  Ontario),  if  the 
judgment  debtor  was  himself  seeking  to 
assert  his  rights  within   Ontario. 

The  money  attached  was  deposited  by 
the  debtor  in  a  branch  in  the  Province  of 
Alberta  of  a  bank  having  its  head  office  in 
Ontario.  The  attaching  order  was  served 
on  the  bank  at  its  head  office  and  reached 
the  branch  in  Alberta  before  any  demand 
by  the  debtor: 

Held,  that  the  order  should  be  made  ab- 
solute. 

The  King  vs.  Lovitt  (1912),  A.  C.  212, 
distinguished  upon  the  ground  that  the 
Riiles  as  to  attachment  of  debts  are  not 
based  upon  the  locality  of  the  debts. 

The  question  Avhether  the  judgment  of 
an  Ontario  court  would  be  accorded  recog- 
nition in  a  foreign  coimtry  is  not  one  to 
be  considered  by  the  court. 

The  circumstances  are  fully  set  out 
above. 

JUDGMENT    (Falconbridge,  C.  J. 

K.  B.;  Teetzel  and   Middleton, 

J.J.) — Mr.     Justice    Middleton,    after 

summarizing  the  facts  and  the  rules  of 
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court  applicable  to  the  issue,  proceeds 
as  follows: 

The  rule  does  not  proceed  upon  any 
theory  as  to  the  situs  of  the  cause  of 
action  to  be  taken  in  execution,  but  pro- 
ceeds upon  the  theory  that  the  creditor 
I'as  a  right  to  be  subrogated  to  the  posi- 
tion of  his  debtor,  and  to  assert,  for  the 
purpose  of  enabling  him  to  obtain  sat- 
isfaction of  the  judgment,  any  right 
v.hich  the  debtor  himself  could  assert. 
If  the  garnishee  is  within  Ontario  and 
can  be  served  within  Ontario,  the  judg- 
ment creditor  is  given  the  right  to  col- 
lect any  debt  due  to  him  by  the  judg- 
ment debtor.  If  the  garnishee  is  not 
within  Ontario  and  cannot  be  served 
within  Ontario,  then  a  debt  cannot  be 
collected  under  this  process  unless  it 
falls  Mithin  the  classes  enumerated  in 
Con.  Rule  162. 

Tliis  narrows  the  question  for  de- 
termination to  an  enquiry  whether  the 
debtor  could  himself  sue  in  Ontario  to 
recover  the  debt  due  him  by  the  gar- 
nishees. 

Before  the  decision  of  the  Privy 
Council  in  The  King  vs.  Lovitt  (1912), 
A.  C.  212,  no  one  would  have  doubted 
this  right.  The  question  in  that  ease 
was  not  one  between  the  bank  and  its 
customer.  What  was  there  discussed 
was  the  right  of  New  Brunswick  to 
claim  succession  duty  with  respect  to 
moneys  on  deposit  in  the  St.  John 
branch  of  the  Bank  of  British  North 
America.  The  head  office  of  the  bank 
was  in  London,  England;  the  domicile 
of  the  testator  was  Nova  Scotia.  The 
right  of  the  Province  to  tax  was  said 
to  be  limited  to  assets  M'ithin  the  Prov- 
ince. It  was  argued  that  the  situs  of 
this  simple  contract  debt  was  either  at 
the  residence  of  tl»e  debtor — i.  e.,  where 
its  head  office  was,  in  London,  England 
— or  the  domicile  of  the  creditor,  i.  e., 
Nf.va  Scotia.  The  Province  claimed 
that  the  d«'bt  was  a  debt  payable  at  St. 
.lohn,  and  that  it  was  primarily  recov- 
erable at  St.  John ;  the  contract,  prop- 
erly understood,  being  a  contract  to  be 
implemented  at  the  branch  of  the  bank 
at  St.  John.  The  Privy  Council  agreed 
with  this,  and  thought  that  the  locality 
of  the  debt  was  in  truth   fixed  bv  the 


agreement  between  the  parties,  and 
that  branch  banks,  although  agencies  of 
the  bank  itself,  for  certain  purposes, 
may  be  regarded  as  distinct  trading 
bodies. 

Had  our  rules  been  based  upon  the 
locality  of  the  debt  to  be  taken  in  exe- 
cution, this  judgment  would  be  conclu- 
sive against  the  attaching  creditor;  but, 
if  I  am  right  in  thinking  that  this  is  not 
the  test,  then  the  decision  has  no  appli- 
cation. The  sole  test  given  by  our  rules 
is  the  ability  to  serve  within  Ontario, 
or  the  ability  to  bring  the  case  within 
Con.  Rule  162  if  service  cannot  be 
made  within  Ontario.  Had  the  con- 
tract been  made  between  two  residents 
of  Calgary,  and  had  the  promise  been 
to  pay  at  Calgary  and  nowhere  else,  so 
that  the  parties  had  given  as  definite 
and  complete  a  locality  to  the  debt  as 
is  possible  in  the  case  of  simple  con- 
tract debts,  and  had  the  debtor  there- 
after moved  within  Ontario,  then  the 
debt  would  none  the  less  be  liable  to 
attachment  under  our  rule,  which  mere- 
ly requires  the  existence  of  a  debt  and 
presence  of  the  debtor  within  Ontario. 
The  debtor  would  not  be  exempt  from 
suit  at  the  instance  of  his  original  cred- 
itor if  found  and  served  within  On- 
tario, because  the  courts  of  Ontario 
have  universal  jurisdiction  in  all  per- 
sonal actions,  subject  only  to  their  abil- 
ity to  effect  service  within  their  own 
jurisdiction. 

Upon  the  argument,  much  was  made 
of  the  difficulty  that  might  in  some 
cases  arise  if  the  courts  of  Ontario 
M-ere  to  assume  authority  to  take  in  exe- 
cution a  debt  of  this  kind,  because,  it 
was  suggested,  foreign  courts  might  not 
ficcord  to  the  judgment  of  the  Ontario 
court  any  extra  territorial  recognition. 
It  is  a  sufficient  answer  to  this  to  point 
out  that  this  is  a  question  of  policy, 
affecting  those  who  make  the  law,  and 
that  it  cannot  be  considered  by  the 
courts,  who  are  called  upon  to  adminis- 
ter the  law  as  they  find  it. 

But  it  is  not  likely  that  in  this  case 
any  such  question  can  arise,  because, 
at  the  time  of  the  original  suit,  the 
ji;dgment  debtor  was  resident  within 
Ontario,  and  he  appears  to  be  still  here. 
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ari  he  was  served  with  a  notice  of  this 
appeal  at  Ingersoll. 

The  appeal  should  be  allowed,  and 
the  garnishees  should  be  directed  to  pay 
to  the  judgment  creditor  sufficient  to 
satisfy  the  judgment  debt  and  the  costs 
of  the  attachment  proceedings,  of  the 
issue  and  of  this  appeal. 


Partnership  —  Judgment 
Against  Firm 

SUMMARY   JUDGMENT CON.   RULE   603 

ACTION     ON     JUDGMENT    RECOVERED 
AGAINST   PARTNERSHIP    FIRM. 

BAXK     OF    HAMILTOK     VS.    DAVIDSON     (4    O.    W. 

N.— 749). 

T^HIS  was  an  appeal  from  the  local 
judge  at  Hamilton  allowing  the 
plaintiffs  to  sign  judgment  in  an  action 
against  John  Davidson  &  Sons  and 
Charles  Hilton  Davidson,  brought  up- 
on the  judgment  recovered  in  1892 
against  the  firm  of  John  Davidson  & 
Sons. 

Judgment  (Lennox,  /.) — The 
plaintiffs  recovered  judgment  against 
the  defendants,  John  Davidson  &  Sons, 
in  an  action  upon  their  promissory  note, 
c:  June  9,  1892.  The  defendant, 
Charles  Hilton  Davidson,  was,  at  the 
time  the  writ  issued  in  that  action,  a 
member  of  the  firm;  but  the  plaintiffs 
show  that  at  the  time  this  defendant 
was  a  fugitive  from  justice  and  out  of 
Ontario.  He  was  not  served  with  the 
writ,  did  not  appear,  did  not  admit  him- 
self to  be  and  was  not  adjudged  a  part- 
ner or  member  of  the  firm.  The  plain- 
tiffs sue  upon  this  judgment;  the  writ 
is  endorsed  for  recovery  of  the  amount 
of  the  judgment  and  interest  and  pur- 
ports, and  is  contended  to  be,  specially 
endorsed,  within  the  meaning  of  Con. 
Rule  138.  The  plaintiffs,  applying  un- 
dei  the  provisions  of  Con.  Rule  603, 
have  obtained  judgment  against  the  de- 
fendant, Charles  H.  Davidson.  This 
defendant   claims   to   have   a   good   de- 


fense to  tliis  action  upon  the  merits, 
duly  entered  an  appearance  and  desires 
to  defend. 

With  great  respect  I  am  of  opinion 
that  the  learned  local  judge  erred  in 
granting  the  plaintiffs'  application.  I 
have  not  been  referred  to  any  case  in 
which  the  rule  has  received  judicial  con- 
struction ;  but,  to  my  mind,  the  conclud- 
ing part  of  Con.  Rule  228  is  clearly 
sufficient  to  prevent  the  entry  of  judg- 
ment under  Con.  Rule  603.*  The  last 
clause  of  Con.  Rule  228  is  as  follow^: 

"Except  as  against  any  property  of 
the  partnership,  a  judgment  against  a 
firm  shall  not  render  liable,  release  or 
otherwise  affect  any  member  thereof 
who  was  out  of  Ontario  when  the  writ 
was  issued,  and  who  has  not  appeared." 
Adding — and  these  qualifications  have 
no  application  heie — "unless  he  has 
been  a  party  under  Rules  162  to  167 
or  has  been  served  within  Ontario  after 
the  writ  was  issued."  This  is,  I  think, 
sufficient  to  bar  the  way  to  a  summary 
jtidgment. 

But,  although  resting  my  judgment, 
as  I  do,  upon  Con.  Rule  228,  it  is  not 
the  only  point.  Here  again  I  am  not 
referred  to  any  authority;  and  in  the 
absence  of  authority  to  the  contrary,  I 
question  whether  a  judgmjent  can  be 
made  the  subject  of  a  special  endorse- 
ment under  Con.  Rule  138.  If  it  can, 
it  can  only  be  under  clause  (a),  and 
this  seems  to  be  limited  to  a  "simple 
contract  debt,"  whether  "express  or  im- 
plied." It  is  enough  if  it  is  doubtful — 
and  every  reasonable  doubt  is  a  reason 
for  trial  in  the  ordinary  way. 

The  order  and  j  udgment  of  the  learned 
Iccal  judge  will  be  set  aside,  and  the 
defendant,  Charles  Hilton  Davidson,  will 
be  at  liberty  to  defend  the  action,  un- 
conditionally. 

The  costs  of  the  proceedings  before 
the  local  judge  and  on  this  application 
will  be  costs  in  the  cause. 

On  this  judgment  being  vacated,  the 
plaintiffs  will  have  the  option,  before 
further  costs  are  incurred  by  this  de- 
fendant, to  dismiss  the  action  as  against 
him  individually  without  costs. 


Replies  to  Law  and  Banking  Questions 

(Questions  in  Banking  Law— submitted  by  subscribers— which  may  be  of  sufficient 
general  interest  to  warrant  publication  will  be  answ^ered  in  this  department. 


Lost  Savings  Bank  Book 

St.  Louis,  Mo.,  Mch.  li,  1913. 
Editor  Bankers  Magazine: 

Sir:  In  case  a  savings  book  is  lost,  do 
savings  hanks  usually  require  a  bond  be- 
fore issuing  a  new  book?  Teller. 

Answer:  The  rules  and  regulations 
regarding  lost  pass  books  are  usually 
made  by  the  banks  and  vary  with  the 
States.  It  is  not  usual  to  require  a 
bond,  since  a  savings  bank  book  is  not 
a  negotiable  instrument. 


Check — Time  for  Presentment 

— Delay— Discharge  of 

Indorser 

HcFKALo,  X.  Y.,  Feb.  20,  1913, 
Editor  Bankers  Mat/azine: 

Sir:  A  deposits  a  cheek  drawn  upon  a 
l)ank  in  Boston,  which  is  indorsed  by  B. 
Through  some  mistake  the  check  is  sent  to 
Chicago,  and  is  not  presented  to  the  Bos- 
ton bank  for  more  than  a  week  after  its 
i«-sue.  It  is  returned  marked  "insufficient 
funds."  Now,  if  it  is  shown  that  the  draw- 
er did  not  have  funds  on  deposit  sufficient 
to  pay  the  check  at  any  time  after  it  was 
issued,  is  the  indorser  discharged?  Is  it 
not  tlie  rule  that  he  would  he  released  by 
the  delay  only  in  case  the  delay  caused  loss 
t"  him?  Assistant  (\\shier. 

Answer:  As  respects  tlie  drawer  of 
a  cluck,  delay  in  the  presentment  for 
payment  will  oj)crate  as  a  discharge 
only  to  the  extent  of  the  loss  caused  by 
the  delay.  (Negotiable  Instruments 
Law,  Sec.  322,  X.  Y.  Act.)  But  as  to 
an  indorser  a  different  rule  prevails. 
This  difference  was  thus  explained  by 
the  Court  of  Ajipeals  of  New  York  in 
Carroll  vs.  Sweet  (128  N.  Y.  19.  22"): 
"The  plaintiff  on  accepting  the  check 
assumed,  as  between  himself  and  the 
defendant  [the  indorser]  an  obligation 
to   present   the   same   to   the   bank    for 
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payment  within  the  time  prescribed 
by  the  law  merchant,  that  is  to  say, 
not  later  than  the  next  day  after  its 
date,  and  if  refused,  to  protest  the 
Sr'ime  and  give  notice  of  non-payment 
(Smith  vs.  Janes,  20  Wend.  192.)  It  was 
not  presented  until  the  thirty-first  day 
of  August,  nine  days  after  it  was  re- 
ceived by  the  plaintiff.  The  defen- 
dant was,  by  such  delay,  discharged 
from  liability  as  indorser  of  the  check, 
irrespective  of  any  question  of  loss  or 
injury.  Presentment  in  due  time,  as 
fixed  by  the  law  merchant,  was  a  con- 
dition upon  performance  of  which  the 
liability  of  the  defendant  as  indorser 
depended,  and  this  delay  was  not  ex- 
cused although  the  drawer  of  the  check 
had  no  funds,  or  was  insolvent,  or  be- 
cause presentment  would  have  been  un- 
availing as  a  means  of  procuring  pay- 
ment. (Mohawk  Bank  vs.  Broderick, 
10  Wend.  304;  Gough  vs.  Staats,  13 
Wend.  54'9.)  A  different  rule  obtains 
as  between  the  holder  and  drawer  of  a 
check.  As  between  them,  presentment 
may  be  made  at  any  time,  and  delay  in 
presentment  does  not  discharge  the  lia- 
bility of  the  drawer  unless  loss  has  re- 
sulted. (Little  vs.  Phenix  Bank,  2  Hill, 
425.)" 


Alteration— Change  of  Date — 
Effect  of 

Brooklyn',  X.  Y.,  Feb.  34,  1913. 
Editor  Bankers  Magazine: 

.Sir:  (Jn  February  15  A  and  B  were 
doing  up  a  piece  of  business,  and  A 
agreed  to  give  B  his  note  to  mature  on 
.March  15.  on  whidi  day  B  will  have  to  pay 
off  a  mortgage  on  the  ])roperty.  The  parties 
failed  to  recall  that  there  would  be  but 
tv.enty-eight  days  in  February,  and  dating 
Ihe  luite  February  15  made  it  payable  in 
thirty  days  from  date.  Under  tliese  cir- 
cumstances, would  not  B  have  the  right  to 
change  the  note  so  as  to  read  "one  month" 
instead    of    "thirty    days,"    it    having    been 
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the    express    understanding    that    it    should 
fall  due  on  the  same  day  as  the  mortsrage  ? 

A.  B.  C 

Answer:  It  is  well  established  that  a 
cliange  in  the  date  of  a  negotiable  in- 
strument whereby  the  time  of  pay- 
ment is  accelerated  is  a  material  alter- 
ation, and  when  made  without  the 
consent  of  the  maker,  destroys  its  va- 
lidity. (Crawford  vs.  West  Side  Bank, 
100  N.  Y.  50;  National  Ulster  County 
Bank  vs.  Madden,  111  N.  Y.  280.) 
Where  mistakes  such  as  that  described 
in  the  inquiry  are  made,  the  holder 
must  not  attempt  to  change  the  writ- 
ing himself,  but  must  apply  to  a  court 
of  equity  to  reform  the  instrument  so 
as  to  conform  it  to  the  agreement  of 
the  parties. 


Certified     Check  —  Stopping 

Payment  of  —  Refusal  of 

Bank  to  Receive   for 

Deposit 

New  York,  March  3,  1913. 
Editor  Bankers  Magazine: 

I  sold  my  place  of  business  and  received 
a  certified  check  to  my  order  in  payment- 
Not  having  a  bank  account,  I  indorsed  the 
check  and  gave  it  to  a  friend  from  whom 
I  had  borrowed  some  money,  and  as  he  had 
no  bank  account,  he  indorsed  it  and  asked 
a  friend  of  his  to  deposit  it  and  when  col- 
lected to  pay  over  the  proceeds.  When  the 
check  was  offered  for  deposit,  the  bank  re- 
fused to  take  it  unless  the  depositor  gave 
it  a  bond  to  secure  it  against  loss  by  reason 
of  gxiaranteeing  my  signature  and  that  of 
my  friend.  We  were  all  very  much  sur- 
prised at  this,  thinking  that  a  certified 
check  was  practically  as  good  as  cash,  and 
then  later  on  the  bank  to  which  the  check 
had  been  offered  for  deposit,  stated  that 
payment  had  been  stopped  at  the  bank  on 
which  it  had  been  drawn.  Can  a  bank  re- 
fuse to  pay  a  certified  check? 

Tradesmax. 

Answer:  Where  a  check  is  certified 
by  the  bank  on  which  it  is  drawn,  the 
certification  is  equivalent  to  an  accept- 
ance (Negotiable  Instruments  Law, 
Sec.  323,  N.  Y.  Act),  and  the  obliga- 
tion of  the  bank  is  the  same  as  that 
of  any  other  acceptor.     The  drawer  of 


the  check,  therefore,  can  no  more  stop 
2)ayment  than  the  drawer  of  a  draft 
can  authorize  the  acceptor  not  to  pay. 
And  when  sued  upon  its  certification 
the  bank  could  not  interpose  a  defense 
available  to  the  maker;  but  where  this 
is  sought  to  be  done,  the  maker  must 
bring  an  action  to  recover  possession  of 
the  check.  As  respects  the  bank  to 
which  the  check  is  offered  for  deposit, 
it  may  refuse  to  receive  the  same,  just 
as  it  may  refuse  to  receive  any  other 
paper  tendered  by  the  depositor,  and 
having  the  right  to  refuse  to  take  it  on 
deposit,  it  would  have  the  right  to  im- 
pose any  condition  that  it  might  see  fit. 


Insolvent  Bank  —  Paper  Pay- 
able at — Presentment  of 

,  Pexn.,  Feb.  19,  1913. 

Editor  Bankers  Magazine: 

Sir:  We  hold  paper  payable  at  a  national 
bank  for  which  the  Comptroller  of  the  Cur- 
rency has  appointed  a  receiver.  The  bank- 
ing rooms  formerly  occupied  by  the  bank 
are  now  occupied  by  another  institution, 
and  the  receiver  has  his  office  in  another 
building.  Where  should  the  pajjer  be  pre- 
sented in  order  to  hold  the  indorsers? 

Cashier. 

Answer:  Where  a  national  bank  has 
been  placed  in  the  hands  of  a  receiver, 
paper  payable  at  the  bank  should  be 
presented  at  the  office  of  the  receiver, 
and  presentment  should  be  made  at  his 
office  though  he  has  removed  such  of- 
fice and  the  assets  of  the  bank  to  an- 
other building  in  the  same  place. 
(Hutchinson  vs.  Crutcher,  98  Tenn. 
421.) 


Advertisers  in  THE  BANKERS  MAGA- 
ZINE are  assured  of  a  bona  fide  circula- 
tion among  Banks,  Bankers,  Capitalists 
and  others  in  this  and  foreign  countries, 
at  least  double  that  of  any  other  monthly 
banking  publication 


INVESTMENTS 

Conducted  by  Franklin  Escher 


How  to  Judge  Public  Service  Bonds* 

By    Herbert    W.    Briggs,    Editor    of    the    Rollins    Magazine. 


nr^HIS  is  the  first  of  a  series  of  ele- 
■*•  mentary  articles  designed  to  assist 
the  inexperienced  investor  in  the  analy- 
sis of  the  factors  of  safety  that  per- 
tain to  the  bonds  of  public  service  cor- 
porations. 

No  attempt  will  be  made  to  treat  this 
broad  subject  scientifically  and  ex- 
haustively. The  writer  will  be  satisfied 
if  he  can  place  at  the  disposal  of  his 
lay  readers  a  rough  framework  for  the 
intelligent  appraisal  of  bond  values. 

The  treatment  naturally  divides  it- 
self under  three  headings : 

1.  The  financial   factors   of  safety. 

2.  The  legal  factors  of  safety. 

3.  The  commercial  factors  of  safety. 

Under  these  three  headings  may  be 
catalogued  practically  every  element 
that  goes  to  make  up  the  intrinsic  value 
of  a  public  service  bond.  Under  each 
of  these  main  headings  there  are  two 
sub-headings  that  will  furnish  the  basis 
for  our  treatment.  These  sub-headings 
are  as  follows: 

1.  The  financial  factors  of  safety. 

(a)     Equity.        (b)     Earning 
power. 

2.  The  legal  factors  of  safety. 

(a)     Mortgage,  (b)  Franchise. 

3.  The  commercial  factors  of 
safety. 

(a)  Business    field,    (b)    Man- 
agement. 

This  first  article  will  consider  equity 
as  a  factor  of  safety. 

The  safety  of  the  principal  of  an 
investment  is,  beyond  dispute,  the  most 
vital  consideration.  Corporation  bonds 
are  a  debt  of  the  corporation  that  is- 
sues them,  as  distinct  from  stocks, 
which  represent  ownersliip  subject  to 
any  debts  that  may  exist.     They  are  se- 


cured by  mortgage  on  property.  In 
the  case  of  default  of  principal  or  in- 
terest, the  bondholders,  through  the 
trustee,  may  foreclose  on  the  property 
that  is  mortgaged.  It  is  obviously  of 
great  importance  to  know  how  much 
this  property  is  worth.  If  the  proper- 
ty is  not  worth  as  much  as  the  par  value 
of  the  bonds,  it  is  clear  that  in  case  of 
foreclosure  the  bondholders  will  suffer 
loss.  The  excess  of  the  value  of  the 
property  over  the  par  value  of  the 
bonds  is  the  measure  of  the  safety  of 
the  principal  of  the  investment.  This 
excess  value  is  commonly  known  as 
equity. 

Equity. 

Perhaps  the  clearest  way  to  illus- 
trate the  meaning  of  the  word  equity 
is  to  show  it  in  terms  of  real  estate, 
where  its  use  is  a  little  more  common- 
ly understood. 

If  you  own  a  house  that  is  worth 
$10,000  and  create  against  it  a  first 
mortgage  for  $6,000,  the  excess  of 
value  over  this  debt  is  $4,000.  The 
equity  is  thus  $4,000,  which  in  terms  of 
ratio  to  the  amount  of  debt,  is 
4,000-6,000,  or  66%  per  cent.  Let  us 
now  suppose  that  you  borrow  $2,000 
more  on  second  mortgage.  The  second 
mortgage  is  a  lien — which  means  a 
valid  claim — on  the  property  after  the 
first  mortgage  has  been  paid.  In  oth- 
er words,  the  second  mortgage  is  a  lien 
on  the  equity  above  the  first  mortgage, 
which  we  found  to  be  $4,000.  The 
equity  above  the  second  mortgage  is 
thus  $2,000,  which,  expressed  in  terms 
of  ratio,  is  2,000-8,000,  or  twenty-five 
per  cent,  above  the  sum  of  the  first  and 
second  mortgages.  This  leads  us  di- 
rectly to  a  financial  definition  of  the 
term  equity. 

The  equity   over  and  above   any  se- 
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cured  debt  is  the  excess  of  the  value  of 
the  property  mortgaged  over  the  par 
value  of  the  said  debt,  and  of  all  other 
debts  of  eqtial  or  superior  lien. 

What  Constitutes  Value. 

Our  further  study  of  the  meaning  of 
the  word  equity  now  brings  us  to  the 
important  question  of  what  constitutes 
value.  For  instance,  what  is  the  value 
of  a  house .^  Is  it  its  cash  cost.''  Not 
necessarily  so,  for  the  reason  that  the 
house  may  have  depreciated  so  that  it 
could  be  replaced  as  it  stands  for  less 
money.  Is  it  then  its  cash  cost  less  de- 
preciation to  date?  Not  necessarily  so, 
for  the  land  may  have  increased  in 
value  or  the  neighborhood  may  have 
gone  down  hill  so  that  the  renting  value 
of  the  property  is  less,  or  even  if  the 
house  is  worth  what  it  would  cost  to  re- 
place it,  in  the  opinion  of  the  most  ex- 
pert real  estate  man,  it  may  for 
some  reason  or  other  not  be  salable  at 
that  price.     If  the  house  must  be  sold 


to  satisfy  the  mortgage,  the  equity 
must  be  determined  by  its  value  in  the 
open  market  at  the  time  at  which  it  is 
offered  for  sale. 

To  carry  the  matter  further,  however, 
if  the  comparison  between  a  piece  of 
real  estate  and  a  public  service  corpo- 
ration is  to.  be  made  clearer,  we  must 
consider  our  house  as  an  income-pro- 
ducing property.  Let  us  assume  that 
the  house  originally  supposed  to  be 
worth  10,000,  is  rented  for  a  term  of 
years  for  $1,500  a  year,  whereas  taxes 
and  maintenance  and  interest  on  a 
$6,000  five  per  cent,  mortgage  amount 
to  only  $900  a  year.  There  is  a  sur- 
plus of  $600.  This  surplus  is  equiva- 
lent to  ten  per  cent,  per  annum  on 
$6,000.  The  value  of  the  equity  from 
the  point  of  view  of  earning  power,  is 
not  $4,000,  but  fully  $6,000  and  prob- 
ably more.  Do  you  suppose  that  the 
owner  will  ever  have  any  difficulty  in 
borrowing  $6,000  on  property  that  can 
by  its  demonstrated  earnin  r  power, 
justify  a  valuation  of  over  $1  JOOO?  Is 
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it  not  certain  that  when  his  mortgage 
matures  he  can  renew  it,  perhaps  even 
on  more  favorable  terms,  either  with 
the  same  lender  or  with  any  one  of 
several  competing  lenders. 

The  earning  capacity  of  the  house 
is  the  clearest  measure  of  the  equity, 
from  the  point  of  view  of  the  man  who 
is  lending  money  on  the  mortgage.  This 
brings  us  to  the  statement  that  real 
equity  is,  as  a  rule,  more  clearly  deter- 
mined by  earning  capacity  over  a  pe- 
riod of  years  than  by  cash  cost  or  re- 
placement value. 

As  Applied  to  Public  Service  Bonds. 

Bringing  this  matter  of  equity  at  last 
home  to  the  bonds  of  a  public  service 
corporation,  let  us  again  analyze  the 
different  methods  of  determining  equity 
by  assuming  a  specific  case.  Let  us 
take  the  property  of  a  gas,  electric 
light  and  power  company,  which  repre- 
sents a  cash  investment  of  $1,500,000. 
An  engineer's  appraisal  of  the  replace- 
ment value  of  the  physical  property  de- 
preciated to  date  is  $1,400,000  without 
allowance  for  franchises,  good  will,  or 
interest  during  construction.  The  com- 
pany has  oustanding  $1,000,000  first 
mortgage  five  per  cent,  bonds.  The 
equity  is  $500,000,  or  fifty  per  cent, 
above  the  cash  cost  of  the  property.  It 
is  $100,000,  or  forty  per  cent.,  above 
the  replacement  value.  But  now  what 
of  the  earning  capacity?  Sppose  that 
the  net  earnings  of  the  company  are 
$150,000  a  year.  The  annual  interest 
at  five  per  cent,  on  $1,000,000   bonds 
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is  $50,000.  The  surplus  earnings  are, 
therefore,  $100,000,  which  is  ten  per 
cent,  on  $1,000,000  par  value  of  stock. 
In  view  of  this  earning  capacity,  the 
stock  has  a  ready  market  at  110,  mak- 
ing the  total  market  value  of  the  stock 
$1,100,000.  What  is  the  real  equity.? 
Provided  the  company  has  demonstrat- 
ed its  ability  to  earn  this  surplus  over 
a  period  of  years,  is  it  not  fair  to  as-- 
sume  that  the  real  value  of  the  proper- 
ty is  $1,100,000  in  excess  of  the  par 
value  of  its  bonds;  or  $2,100,000  in  all, 
irrespective  of  what  the  property  cost, 
or  what  it  would  cost  to  replace  it? 

In  buying  public  service  corporation 
bonds  it  is  important  to  know  that  the 
cash  cost  of  the  property  and  the  re- 
placement value  of  the  property  are 
reasonably  in  excess  of  the  par  value 
of  the  bonds.  It  is  essential  to  know, 
that  the  earning  power  of  the  company 
is  sufficient  to  show  a  good  surplus  over 
interest  charges,  for  in  the  last  analy- 
sis the  surplus  earnings  over  a  period 
of  years,  reflected  as  a  rule  in  the  mar- 
ket value  of  the  company's  stocks,  are 
the  real  test  by  which  to  determine  in- 
trinsic bond  values. 

The  study  of  equity  involves  at  least 
brief  mention  of  various  factors  that 
govern  the  stability  of  equity. 

Stability  of  Equity. 

The  maintenance  of  physical  proper- 
ty is  essential  to  the  integrity  of  values 
and  therefore  of  equities.  If  the  physi- 
cal  property   of   a  corporation  is   per- 


WOULD  YOU  INCREASE  YOUR  PROFITS? 
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mitted  to  depreciate  from  year  to  year 
there  is  an  impairment  of  capital.  It 
should  be  a  matter  of  concern  to  the 
investor  to  know  that  the  policy  of  the 
company  whose  bonds  he  is  consider- 
ing is  sound,  liberal  and  far-sighted 
with  respect  to  maintenance  and  depre- 
ciation. 

Sinking  funds  and  improvement 
funds  are  sums  of  money  set  aside  at 
stated  intervals  from  earnings.  Funds 
of  this  character  are  provided  in  the 
mortgages  under  which  many  corpora- 
tion bonds  are  issued.  These  funds 
differ  in  their  machinery  of  operation, 
but  are  identical  in  their  effect  on  the 


equity  above  a  bond  issue.  A  sinking 
fund  increases  the  equity  by  reducing 
the  debt  from  time  to  time.  An  im- 
provement fund  increases  the  equity 
by  increasing  the  value  of  the  property, 
without  increasing  the  debt. 

Serial  bond  issues  work  out  the  same 
as  sinking  fund  bond  issues,  the  main 
point  being  the  reduction  of  the  debt 
and  the  increase  of  the  equity  irrespec- 
tive of  the  method  by  which  this  result 
is  produced. 

In  the  next  issue  we  shall  take  up 
more  fully  the  matter  of  earning  pow- 
er as  a  factor  in  the  safety  of  public 
service  bonds. 


The   Cheerful   Side 


By  C.  p.  Bond,  of  Turner,  Tucker  &  Co. 


TNCREASED  earnings  by  railroads 
and  industrial  corporations  together 
with  a  growing  list  of  dividend-paying 
stocks  should  inspire  confidence  in  the 
hearts  of  investors  and  warrant  them  in 
expecting  IplS  to  be  a  prosperous  year. 
It  is  true  that  the  expression  of 
President  Wilson's  ideas  regarding 
corporation  law  has  caused  some  de- 
pression in  speculative  shares,  but  after 
second  thought  banking  interests  feel 
that  the  enactment  of  these  ideas  into 
laws  will  not  be  harmful  to  the  legiti- 
mate investor  and,  in  many  instances, 
very  beneficial. 


Apprehension  concerning  the  forth- 
coming revision  of  the  tariff  is  less 
pronounced  despite  the  fact  that  the 
time  for  rate-cutting  is  gradually  ap- 
proaching. It  is  generally  believed 
that  President  Wilson's  promise  to  re- 
vise the  tariff  in  an  orderly  and  care- 
ful manner  will  be  carried  out  and  that 
Congress,  recognizing  the  wisdom  of 
such  a  course,  will  govern  its  actions 
accordingly. 

Enforcement  of  the  provisions  of  the 
Sherman  anti-trust  law  by  the  Govern- 
ment continues  with  unabated  zeal,  but 
as  in  the  cases  of  the  Oil,  Tobacco  and 
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Powder  Trust,  the  owners  of  securities 
of  corporations  ordered  dissolved  are 
not  expected  to  be  hurt.  On  the  con- 
trary, dissolutions  in  some  instances  are 
expected  to  reveal  concealed  assets  and 
result  in  the  distribution  of  "melons." 
Prosperity  is  to  be  seen  in  every  di- 
rection. Savings  banks,  which  are  the 
poor  man's  purse,  report  increased  de- 
posits. Hardly  a  day  passes  without 
adding  another  company  to  the  list  of 
dividend-payers  or  receipt  of  larger 
payments  by  shareholders.  This  re- 
flects a  general  belief  entertained  by 
captains  of  industry  and  railroads  of 
continued  good  business. 

That  there  are  better  times  ahead  is 
indicated  by  the  preparations  being 
made  by  railroads  and  industrial  com- 
panies for  the  future.  During  January 
these  corporations  disposed  of  more 
than  $100,000,000  of  new  securities  to 
secure  funds  for  proposed  improve- 
ments. 

Flotation  of  these  new  securities  has 
been  facilitated  by  an  improved  demand 
for  bonds  and  preferred  shares.  It  is 
true  that  securities  on  the  New  York 


Stock  Exchange  have  shown  a  declin- 
ing tendency,  but  absorption  of  good 
securities  has  been  going  on  steadily, 
owners  of  capital  realizing  that  bonds, 
preferred  and  common  shares  could  be 
picked  up  at  very  attractive  prices.  The 
volume  of  dealings  on  the  floor  of  the 
Stock  Exchange  no  longer  mirrors  the 
true  demand  for  investment  securities 
because  there  is  considerably  less  spec- 
ulation and  much  more  real  investment 
buying,  usually  through  outside  houses. 

Heads  of  Northwestern  railroads 
state  that  there  is  plenty  of  moisture  in 
the  soil  this  year,  so  that  already  there 
is  reason  for  expecting  good  crops  this 
year.  With  bountiful  harvests,  rail- 
roads showing  increased  revenues  and 
established  industrial  concerns  booked 
with  orders  assuring  capacity  operation 
for  months  economic  conditions  are 
very  favorable  for  purchasing  good  se- 
curities. 

Fretful  investors  who  fear  tariff  cut- 
ting and  legislation  can  place  their 
funds  in  public  service  securities  which 
cannot  be  effected  by  such  things. 


The  Banks  and  the  Bond  Market 


By  Donald  H.  Armstrong. 


V\7'ITH  the  exception  of  the  larger 
" "  cities,  the  average  banker  is 
poorly  informed  regarding  bond  values 
and  the  market.  He  favors  low  yield 
municipals  rather  than  trust  his  judg- 
ment in  seasoned  railway's  or  indus- 
trials. While  the  fluctuation  between 
good  and  bad  times  might  be  turned 
into  profit,  it  is  the  fear  of  this  fluctua- 
tion which  prevents  the  small  banker 
from  purchasing. 


The  larger  and  more  conservative 
banks  buy  corporation  bonds  during  a 
period  of  high  money,  when  they  are 
low,  and  sell  them  when  money  is 
cheap.  Such  banks  not  only  receive  an 
income  of  about  four  per  cent,  and  a 
profit  of  from  ten  to  even  twenty  per 
cent,  on  the  sale,  but  are  always  in  the 
strongest  possible  condition  with  very 
large  reserves  at  the  time  of  money 
stringency. 
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Mohawk  Valley   Stock 
National  I.t.,  lit.  &  Power,  Com.  &  Pfd.  Stock 
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A  careful  study  of  the  bond  market 
and  securing  the  advice  of  the  larger 
bond  houses,  will  enable  the  banks  to 
receive  greater  income  and  will  place 
them  in  a  position  to  sell  at  a  profit  be- 
fore the  money  is  needed  for  reserve 
purposes  and  for  the  accommodation  of 
local  customers. 

The  American  is  a  money-maker  and 
a  money-spender  due  to  the  rapid  de- 
velopment and  rise  in  prices  over  which 
he  has  had  little  control.  This  expan- 
sion and  appreciation  cannot  last  for- 
ever and  when  it  is  checked,  the  money, 
now  invested  in  real  estate  and  dubious 
companies  in  anticipation  of  future 
profits,  will  be  diverted  into  the  invest- 
ment in  high  grade  securities.  The  real 
profits  of  the  farmer,  the  business  man 
and  the  well  managed  corporation 
should  naturally  increase  from  year  to 
year,  but  the  speculative  and  future 
profit  which  we  are  now  spending  will 
decrease. 

According  to  the  newspaper  reports 
and  public  opinion,  we  are  entering  a 
period  of  great  prosperity,  over-build- 
ing, the  diversion  of  capital  in  ship- 
ping, manufacturing,  new  enterprises 
and  real  estate,  in  anticipation  of  pay- 
ing out  and  securing  profit  during  a 
continued  era  of  good  times.  This  may 
prove  true,  but,  at  present,  general  con- 
ditions are  practically  the  same  as  be- 
fore the  panics  of  1837,  1857,  1873, 
1884,  1893,  1903  and  1907. 

European  conditions  are  unfavorable. 
Germany  has  passed  through  a  period 
of  rapid  expansion  and  cannot   secure 


enough  money  to  carry  on  her  in- 
creased business.  Russia  narrowly 
averted  a  panic  during  the  Balkan 
crisis  by  the  Government's  buying  of 
Russian  securities  in  the  Paris  market. 
England,  owing  to  labor  troubles  and 
political  unrest,  is  entering  a  depres- 
sion which  will  eventually  cost  her  the 
first  place  in  Europe,  unless  stringent 
measures  are  taken  and  new  methods 
of  manufacturing  and  merchandising 
are  installed  to  compete  with  Germany. 
Spain  is  nearing  a  revolution,  which 
will  overthrow  the  present  monarchy  or 
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cause  the  intervention  of  England  in 
behalf  of  Queen  Victoria. 

During  the  jiresent  period  of  pros- 
perity which  should  last  eight  or  nine 
months  it  is  the  duty  of  every  conserva- 
tive bank  to  dispose  of  a  large  portion 
of  its  commercial  paper,  pending  the 
next  ])eriod  of  money  stringency  and 
panic  conditions,  which  are  coming  if 
the  examples  of  the  past  are  of  any 
value. 

Such  banks  perform  a  great  service 
both  to  depositors  and  borrowers  by 
storing  cash  during  periods  of  great 
prosperity  when  the  public  is  willing  to 
loan  anybody  and  buy  anything  and 
then  give  out  cash  during  periods  of 
dejiression   when  the  public  refuses   to 


loan  solvent  borrowers  or  to  purchase 
the  highest  grade  securities  at  a  low 
price.  Banks  that  perform  these  two 
functions,  receive  the  highest  rate  of 
interest  on  their  loans  and  a  large  profit 
from  the  sale  of  securities.  Moreover 
banks  which  do  not  fulfill  these  two 
functions  not  only  fail  fully  to  serve 
their  true  purpose  in  the  community, 
but  also  make  much  smaller  profits  and 
assume  greater  risks. 

This  article  must  necessarily  be  un- 
jiopular  and  open  to  criticism,  but  we 
know  these  facts  to  be  true  and  there 
is  nothing  to  be  gained  by  refusing  to 
accept  them  until  it  is  too  late  to  check 
the  present  conditions  and  tendency  of 
inflated  values. 


Investment  and  Miscellaneous  Securities 


Bid.   AskPd. 

Adams   Expross    135  145 

American   JJank  Notj  com 49  50% 

American    Hirik    Note    pfd 52  54 

American   Brass 138  142 

American    ri'icle    rom 194  199 

American    Ciiicle   pfd 97  102 

American    Ws:.    T?I.    of    N.    J 52  55 

American     Express     162  168 

Atlas  Portlan(i   '"emcit  com 45  60 

Atlas    I'owder    f'o 90  95 

Autosalea   r.um   &   Chocolate    18  24 

Babcock    &    Wilcox     102 '^  105 

Borden's    Condensed     Milk    com 114  II514 

Borden's    Condensed     Milk    pfd 106  107% 

Bush    Terminal    60  70 

Celluloid     1S4  138 

Chll<is    Restaurant    Co.    com 168  174 

Chllds    Uestaurant    Co.    pfd 110  112>/4 

ComputinK-Tahulatlnii-Tti'oordint''    ...    43'/2  46 

Connc<tlcut   lUillwav  it-   T^lsiit 71  74 

Del..    Lack.    *  Western  Coal 285  305 

E.    I.    du    T'ont    P.Twder    com 130  138 

E.    1.    du    Pont    Powder   pfd 92  97 

Empire   Steel    &•   T-on    com 10  15 

Empire    Steel    &    Iron    pfd 40  45 

Gener.Tl    BaklnK   Co.    com IS  22 

Opneral   Baklnj,'  Co.   pfd 69  73 

Oiay  National  TelautOKraph    5  9 

Hercules    Powder    Co 90  95 


Bid.  Asked. 

Hudson   Companies  pfd 14  19 

Hudson   &    Manhattan   com 2  4 

Hudson    &    Manhattan    pfd 6  9 

International    Xickel    com 140  142 

International    Nickel    pfd 104 14  106'^ 

International    Silver   pfd 130  134 

Kings  Co.    E.    L.    &   P 120  123 

New    Jersev    Zinc     500  600 

Otis   Elevator    com 80  82 

Otis    Elevator  pfd 97  99  % 

Phc  Ips.   Dodg'?  &  Co 205  215 

Pope  Mfg.   cont     25 

Pope    Mfg.    pfd 65 

Pratt  &  Whitnev  pfd 100  105 

Uoyal   Bakin,?   Powder   com 1S8  206 

Roval    Baking    Powder   pfd 106  108 

Safety    Car    Heating    &    Lighting.  ...  1121^  114ex 

Sen  Sen    Chiclet    114  119 

Singer    Mf? 299  303 

Standard    Coupler    com 35  42 

Union   Ferry    13  17 

TTnion    Typewriter   con 32  34 

ITnlon  Tj'pcwriter   1st  pfd 102  104 

Union  Typewriter   2d   pfd 99  101 

IT.   S.   Express    51  101 

r.   S.    Express    51  55 

Virginian    Railway    15  20 

Wells  Fargo  Express 112  115 

Western    Pacific     7%  9 


Practical  Banking  Contributions  Wanted 


TJELPrUL  articles  relating  to  the 
everyday  work  of  banks,  savings 
banks  and  trust  comp.nnies  are  desired 
for  publication  in  The  B.ankers  Mag- 
azine. 

Short,  bright  paragraphs,  telling  in  a 


clear  and  interesting  way  of  some  of  the 
methods,  systems  and  ideas  employed  in 
the  most  progressive  banks  of  the  coun- 
try, will  be  especially  welcome. 

Contributions  accepted  by  the  editor 
will  l)e  paid  for  on  publication. 


What  Bankers  Are  Saying 


Well-matured  views  of  hankers  and  other  financial  meii  are  tersely  ex- 
pressed in  the  sub-joined  extracts,  taken  from  addresses  at  bankers'  conven- 
tions and  from  other  sources. 


SOME   MODERN   PROBLEMS. 

By  August  Blum,  Vice-President  First 
National    Bank,    Chicago. 

ePEAKING  on  "Some  Modern  Prob- 
^  lems"  recentl}^  before  the  Associa- 
tion of  Commerce  of  Oak  Park,  August 
Blum,  vice-president  of  the  First  Na- 
tional Bank  of  Chicago,  after  sketch- 
ing existing  conditions,  said: 

"I  can  conceive  of  only  two  lines  of 
policy.  The  one  is  to  make  all  reason- 
able concession  to  the  spirit  of  the  new 
democracy.  We  must  reconcile  ourselves 
to  a  somewhat  wider  function  of  gov- 
ernmental forces  than  we  have  wit- 
nessed under  the  old  individualistic  or- 
der. Whatever  our  theoretic  views  may 
be,  we  must  rcognize  that  the  Govern- 
ment, which  means  the  people,  through 
its  collective  organs,  has  a  right  to  dic- 
tate and  insist  upon  certain  methods 
which  square  with  an  enlightened  dem- 
ocratic spirit;  has  a  right  to  prohibit 
unfair  and  oppressive  methods  in  the 
treatment  of  competitors ;  has  a  right  to 
insist  that  public  corporations  should 
treat  man  and  man  alike,  that  the 
financial  status  of  great  public  corpora- 
tions should  be  held  to  full  publicity, 
?,nd  that  conspiracies  of  whatever  na- 
ture which  lead  to  the  injury  of  the 
public  should  be  sternly  prohibited  and 
punished.  If  we  all  adopt  this  mental 
attitude  much  will  have  been  gained. 

"The  second  and  higher  task,  how- 
ever, is  this:  That  we  must  all  and  each 
of  us  order  our  lives  and  our  daily  work 
in  harmony  not  onlj^  with  the  foregoing 
conceptions  but  also  witli  the  dictates 
of  high-mindedness  and  rectitude.  Our 
true  patriotism  must  consist  in  a  line  of 
conduct  wliicli  squares  with  tlie  noblest 
demands  of  religion  and  humanity.  Sal- 
vation, after  all,  must  come  from  with- 
in, and  only  a  virtuous  and  intelligent 
people  can  be  trusted  to  order  its  life 


on  wholesome  and  enduring  founda- 
tions. If  all  employers  would  treat 
their  workers  with  kindness  and  consid- 
eration I  venture  to  say  many  of  the 
l.-^bor  troubles  from  which  we  suffer 
now  would  cease.  I  know  manufactur- 
ers who  never  have  any  trouble  with 
their  men;  on  the  contrary,  I  have  one 
in  mind  now  who  is  said  to  get  twenty- 
five  per  cent,  more  work  out  of  his  men 
than  other  manufacturers  because  he 
is  their  friend,  gives  them  fair  wages, 
and  at  the  end  of  the  year  lets  them 
participate  in  the  profits  of  the  con- 
cern. Also  in  this  respect  honesty  is 
the  best  policy.  A  democracy  can  only 
be  successful  if  it  is  made  up  of  intelli- 
gent and  virtuous  citizens,  and  from 
tliis  it  follows  as  a  corollary  that  the 
bringing  up  of  the  growing  generation 
is  our  highest  and  most  sacred  concern. 
We  must  get  at  the  root  of  things  if 
wr  want  to  bring  about  a  healthy 
growth." 


BIGGER  BANKS   NEEDED. 

By     Sir     Edmund     Walker,     President 
Canadian  Bank  of  Commerce. 

'THHE  one  thing  that  has  never  at- 
*-  tempted  to  scale  itself  up  in  its 
organizations  is  tlie  banking  of  the 
country.  In  other  countries  there  are 
banks  big  enough  to  take  care  of  the 
entire  interest,  or  almost  the  entire  in- 
terest, at  all  events,  of  these  large  in- 
dustries, and  by  their  association  with 
tliem  to  exercise  some  discipline  as  to 
the  expansion  of  such  industries,  and, 
which  is  much  more  important,  to  aid 
tlem  in  time  of  trouble.  Indeed,  we 
say  in  our  country  that  no  man  or  no 
concern  in  business  that  is  abundantly 
solvent  should  ever  fail;  that  if  such  a 
concern  fails  and  tlien  ultimately  pays 
100  cents  on  the  dollar,  that  is  a  charge 
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really  in  itself  against  the  banking  sys- 
tem of  the  countrj'. 

So  that  wliat  I  mean  by  all  this  is 
that  it  seems  to  me  that  there  ought  to 
be  not  one  big  bank,  but  many  big 
lw;nks,  in  the  country,  if  possible,  whieh 
can  scale  themselves  up  to  the  indus- 
tries of  the  country.  One  could  say 
much  more  about  that,  but  that  is  the 
general  ideal. 


THE     REAL     "MONEY     TRUST" 

CONSISTS    OF    THE    TRUST 

OF  ONE'S  FELLOW-MEN. 

By  II.  L.  Iligginson,  Boston,  Mass. 

TN  many  ways  a  bank  is  like  any  other 
shop.  Every  successful  shopkeeper 
must  offer  his  wares,  and  be  able  to 
deliver  them  when  wanted.  The  grocer 
owns  his  sugar  and  flour;  the  shoe  deal- 
er owns  his  shoes;  both  of  them  can 
deliver  their  goods  at  once,  but  the 
banker  does  not  own  the  money  which 
is  simplj'  on  deposit.  He  borrows  it 
on  the  strength  of  his  name.  His 
wares  are  simply  character,  ability  and 
knowledge  of  his  business,  in  which  his 
depositors  must  have  full  confidence. 
If  he  has  not  these  three  essentials,  he 
has  no  wares  and  therefore  cannot  de- 
liver iiis  goods. 

Two  classes  of  people  deposit  their 
money  in  a  bank:  Those  not  in  business, 
who  have  received  wages  or  income  to 
be  used  as  wanted,  and  those  in  busi- 
ness, wlio  keep  their  money  to  be  used 
presently,  and  who  also  will  need  to 
borrow  more  money  by  and  by.  The 
former  class  is  content  with  safety,  but 
the  latter  class  require  just  and  kind 
treatment,  or  the  men  will  quit  for  an- 
other bank.  Therefore,  the  bank  pres- 
ident needs  good  manners  and  quick 
wit,  as  well  as  knowhdge,  to  meet  this 
latter  class  well.  But  the  wares  of  the 
banker  remain  the  same,  the  chief  being 
character,  and  this,  once  tarnished,  is 
"damaged   goods." 

How  then  is  a  money  trust  to  be  set 
up  otlierwise  than  by  good  will,  confi- 
dence and  common  consent  of  the  pub- 
lic.'' In  that  sense  a  money  trust  may 
exist,  but   it  consists   of  the  trust   and 


confidence  of  one's  fellow-men.  When 
this  confidence  falls,  the  trust  disap- 
pears. 

CREDIT  AND  PRICES. 

By    Sir    Edward    H.    Holden,    Bart., 
Chairman  London   City  and  Mid- 
land Bank. 

''  I  ""HOSE  economists  who  advocate  the 
■*■  quantitative  theory,  or  the  theory 
that  prices  depend  on  the  quantity  of 
gold,  only  touch  the  fringe  of  the  ques- 
tion. When  credit  balances  are  being 
created  by  loans  day  by  day,  and  are 
being  used  for  the  purchase  of  com- 
modities, it  is  the  increase  or  decrease 
of  these  credits  which  affects  prices  to 
a  much  greater  extent  than  the  actual 
quantity  of  gold,  although  we  must  al- 
ways remember  that  credit  is  based  on 
gold. 

In  recent  years,  foreign  countries 
have  established  many  new  banking  in- 
stitutions in  various  parts  of  the  world. 
Belgium,  France,  Germany,  Italy  and 
Switzerland  have  established  banks  in 
South  America  and  in  the  East.  A  large 
development  in  banking  has  also  taken 
place  in  Russia  during  the  last  few 
years. 

All  these  new  banks  have  been  en- 
gaged in  creating  credit,  and  this 
credit  is  also  being  used  for  purchasing 
commodities.  In  view  of  this  I  main- 
tain that  prices  have  been  affected  much 
more  by  these  created  credits  than  they 
have  been  by  the  actual  gold. 


Philippine  Mortgage  Bank 
Authorized 

T^HE  Philippine  Commission  has 
])assed  with  some  amendments,  the 
assembly  bill,  authorizing  Mauro  Prieto 
and  his  associates  to  establish  the  Mort- 
gage Bank  of  the  Philippines,  with 
jjower  to  open  branches  in  the  Prov- 
inces and  municipalities,  and  to  estab- 
lish agencies  abroad.  The  institution 
will  start  with  $2,000,000  capital, 
whieh  mav  be  increased  to  $5,000,000. 


Statement   System   of   Balancing 
Accounts 


By  Ralph  Y.  Olmstead. 


T^HE  statement  system  of  balancing 
accounts  is  steadily  becoming 
more  popular  with  the  banks  and  is  be- 
ing adopted  by  a  constantly  increasing 
number  of  banks  that  have  many  ac- 
tive checking  accounts  on  their  individ- 
ual ledgers.  The  experience  of  those 
using  the  system  shows  that  by  it  many 
of  the  inconveniences  and  disadvantages 
of  the  monthly  balancing  of  accounts 
are  overcome.  The  system  is  very  elas- 
tic and  may  be  adapted  to  meet  the 
particular  requirements  of  the  bank 
employing  it.  In  the  opinion  of  the 
writer,  that  system  is  best  which  pro- 
vides for  the  posting  and  checking  of 
all  accounts  daily,  thus  giving  practi- 
cally an  absolute  protection  against 
errors  in  posting  to  accounts  and  conse- 
quent criticism  from  customers. 

The  following  system  has  been  in 
use  for  a  considerable  length  of  time 
and  has  proven  to  be  highly  satisfactory 
in  every  way: 

The  statement  sheets  are  carried  in 
a  loose-leaf  binder  and  comprise  prac- 
tically a  duplicate  ledger.  They  are 
headed  on  a  typewriter,  but  otherwise 
all  work  upon  them  is  done  by  pen  and 
ink.  The  department  where  the  work 
is  done  is  independent  of  the  book- 
keepers, and  upon  this  fact  to  a  very 
great  extent  rests  the  success  of  the 
statement  system.  The  man  having 
charge  of  the  statement  book  received 
this  morning  from  the  bookkeeper  hav- 
ing the  corresponding  set  of  accounts 
the  deposit  tickets  and  checks  posted 
on  the  ledger  yesterday.  These  are 
posted  to  their  respective  accounts  in 
the  statement  book  and  the  balance  of 
the  account  is  extended  in  this  manner 
each  day.  There  are  the  same  entries 
upon  the  statement  form  as  have  been 
made  upon  the  account  in  the  ledger; 


however,  all  debits  and  credits  are 
posted  upon  the  statement  at  the  same 
time,  making  necessary  but  one  exten- 
sion of  the  balance.  When  the  post- 
ings for  the  entire  set  of  accounts  are 
completed,  the  statement  man  takes  his 
book  to  the  ledger  and  compares  the 
balances  of  the  accounts  as  shown  by 
the  statements  with  the  balances  stand- 
ing to  the  credit  of  the  respective  ac- 
counts upon  the  ledger.  Any  discrep- 
ancy is  thus  located  and  corrected  at 
once,  and  this  is  done  at  such  a  time  as 
to  avoid  the  return  for  insufficient  funds 
of  any  checks  received  through  the 
clearing-house,  the  lack  (.'')  of  funds 
for  which  is  caused  by  an  error  in  post- 
ing on  the  ledger. 

This  proves  to  be  a  better  method  of 
providing  against  errors  or  false  en- 
tries on  the  books  than  comparing  the 
balances  of  the  account  only  when  a 
statement  is  rendered,  which  in  some 
cases  may  be  but  once  in  three  months. 

Each  day  the  statements  to  be  ren- 
dered are  taken  from  the  binder,  new 
sheets  for  the  accounts  being  headed 
and  the  balances  entered  upon  them, 
the  new  sheets  then  being  placed  in 
the  binder.  To  balance  them,  all  that 
is  necessary  is  to  foot  the  credits  and 
the  debits.  A  column  is  provided  for 
the  total  of  debits  posted  each  day. 
There  is  no  possibility  of  a  difference, 
except  through  an  error  in  footing,  as 
the  balances  are  compared  and  proved 
each  day.  ^  The  checks  for  each  state- 
ment are  then  taken  from  the  file  and 
checked  off.  The  statement  when  O. 
K.'d  by  the  auditor  is  then  ready  for 
delivery  to  the  customer. 

This  system  does  away  with  the  ne- 
cessity of  filing  the  deposit  tickets  by 
names,  the  tickets  being  bound  and 
filed  by  date. 
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Skvkxteen  Talks  on  the  Banking 
Qtestion.  By  Hon.  Charles  N. 
Fowler,  former  Chairman  Banking 
and  Currency  Committee.  Elizabeth, 
N.  J.:  Financial  Reform  Publishing 
Co.     (Price,  $2.50  prepaid.) 

It  was  to  be  expected  that  the  pres- 
ent intense  interest  shown  in  our  bank- 
ing problem,  not  only  among  bankers, 
but  generally,  would  bring  out  some 
new  literature  on  this  important  sub- 
ject. Mr.  Fowler  is  well  equipped  by 
study,  character,  native  ability  and 
honesty  of  purpose — the  last  qualifica- 
tion jjerhaps  should  be  put  first — not 
only  to  write  on  this  topic  clearly  and 
forcefully,  but  to  propose  a  practicable 
measure  which  shall  adjust  our  currency 
and  banking  system  upon  scientific  lines 
and  in  accordance  with  American  tradi- 
tions and  ideals. 

Next  to  honest}'  of  purpose — the  aim 
to  prepare  a  banking  measure  that  shall 
serve  no  other  interest  save  those  of 
the  American  people — he  shows  a 
qualification  absolutely  essential  to  the 
preparation  of  a  sound  banking  and 
currency  system,  namely,  the  ability  to 
think  in  terms  of  economics. 

This  is  illustrated  by  his  contention 
that  ultimately  gold  is  the  only  proper 
form  of  bank  reserves,  and  that  the 
credit  notes  of  even  a  central  bank 
should  not  be  allowed  to  count  as  re- 
ser\es.  This  was  the  fatal  economic 
weakness  of  the  National  Reserve 
Association  plan.  Mr.  Fowler  attacks 
this  plan  on  the  ground  named  and  also 
severely  criticises  its  form  of  organiza- 
tion and  |)rnposed  methods  of  manage- 
ment. His  own  proposals  are  set  forth 
in  a  condensed  form  in  the  March 
number  of  Tiik  Bankers  Magazine 
and  at  gr«'ater  length  in  the  volume 
under  revi<-w. 

In  "Seventeen  Talks  on  the  Banking 
Question"  the  author  has  ])ut  into  the 
form  of  a  conversation  between  a  farm- 
er, lawyer,  merchant,  banker,  laboring 
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man,  manufacturer,  and  "Uncle  Sam" 
a  comprehensive  treatise  on  money, 
credit  and  banking.  This  way  of  pre- 
senting the  matter  is  interesting  and 
taking  and  should  help  the  average 
reader  to  an  understanding  of  the  sub- 
ject. 

This  is  a  book  on  one  of  most 
pressing  problems  of  the  times.  It  is 
full  of  sound  information  and  will  re- 
pay a  careful  reading.  Its  general  cir- 
culation will  contribute  greatly  to  wise 
action  in  reforming  our  banking  and 
currency  system,  and  thus  aid  in  bring- 
ing about  increased  prosperity  and  more 
stable  financial  conditions. 


The  Savings  Bank  and  Its  Practical 
Work.  By  Wm.  H.  Kniffin,  Jr., 
Treasurer  Onondaga  County  Savings 
Bank,  SA^racuse,  N.  Y. ;  former  Sec- 
retary Savings  Bank  Section  Ameri- 
can Bankers'  Association.  New 
York:  The  Bankers  Publishing  Co. 
(Price,  $5.) 

Heretofore  the  literature  of  bank- 
ing has  lacked  a  treatise  on  the 
practical  aspects  of  the  savings 
bank  business — a  deficiency  amply  sup- 
plied by  Mr.  Kniflin's  volume.  While 
a  rapid  survey  of  the  histor\^  of  insti- 
tutions of  this  character  is  made,  and 
due  attention  given  to  the  value  of 
habits  of  thrift  which  are  the  founda- 
tions upon  which  alone  successful  sav- 
ings banks  can  be  built,  this  book  deals 
chiefly  with  practical  problems  of  or- 
ganization and  management.  It  is  es- 
pecially com))lete  in  its  citation  of  legal 
decisions  bearing  upon  the  various 
questions  arising  out  of  savings  bank 
transactions,  and  will  therefore  be 
found  of  great  value  to  officers  and 
trustees. 

After   a   brief   historical   sketch,   the 
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steps  necessary  to  the  organization  of 
a  savings  bank  are  carefully  explained 
in  detail,  the  qualifications  and  duties 
of  trustees  and  officers  fully  stated  and 
suitable  by-laws  given.  The  actual 
daily  routine  of  the  bank  is  then  taken 
up,  and  the  methods  of  operation  fully 
set  forth,  showing  the  relations  of  the 
banks  to  their  depositors,  and  pointing 
out  the  best  methods  of  handling  the 
different  transactions.  Interwoven  with 
the  textual  commentary  are  numerous 
examples  of  blanks,  records  and  forms, 
and  descriptions  are  given  of  the 
methods  of  business  adopted  by  banks 
of  varying  size  and  in  different  sections 
of  the  country. 

The  reader  who  studies  this  book 
thoroughly  will,  therefore,  gain  an  ac- 
curate understanding  of  the  broad  legal 
principles  applicable  to  savings  banks 
and  much  practical  information  relat- 
ing to  the  organization  and  manage- 
ment of  these  institutions,  and  the 
most  approved  methods  of  handling  all 
the  daily  transactions. 

Mr.  Kniffin  is  well  equipped  for  the 
work  of  preparing  a  useful  book  fur 
savings  banks.  He  has  had  wide  ex- 
perience as  a  savings  bank  clerk,  a 
savings  bank  official,  and  was  for  a  time 
Secretary  of  the  Savings  Bank  Section 
of  the  American  Bankers'  Association. 
To  these  practical  qualifications  he 
unites  the  habit  of  patient  and  thorough 
investigation  of  his  subject  and  an  in- 
tense liking  for  it.  With  these  quali- 
fications it  was  to  be  expected  that  he 
would  produce  a  volume  of  genuine 
helpfulness  in  the  organization  and 
management  of  savings  banks  and 
savings  departments  in  commer- 
cial banks — an  expectation  that 
certainly  has  been  realized,  for 
this  book  is  not  only  helpful  but 
really  indispensable  to  those  engaged 
in  savings  bank  work.  Its  production 
will  prove  highly  serviceable  to  clerks, 
officers  and  trustees  of  savings  banks, 
enabling  them  to  perform  their  duties 
with  greater  efficiency  and  ease.  Mr. 
Kniffin  ranks  as  one  of  the  country's 
authorities  on  savings  bank  matters — a 
reputation  which  this  volume  strongly 
sustains. 


The  Stock  Exchange  From  Within. 
By  William  C.  Van  Antwerp.  Gar- 
den City,  N.  Y. :  Doubleday,  Page  & 
Co.     (Price,  $1.50.) 

Political  agitation  against  the  stock 
exchange  has  lifted  that  institution 
into  more  than  usual  prominence  of 
late.  As  one  of  the  chief  instrumen- 
talities for  handling  the  paper  repre- 
sentatives of  value,  the  Stock  Exchange 
has  become  a  shining  target  for  the 
aim  of  the  demagogue's  shafts.  To 
aid  in  the  correction  of  whatever  real 
evils  may  have  developed  in  this  im- 
portant part  of  the  country's  financial 
mechanism  a  knowledge  of  the  facts 
is  desirable,  and  one  is  helped  to  this 
knowledge  by  reading  Mr.  Van  An- 
twerp's book. 

Knight's  Interest  Tables.  By  George 
J.  Knight,  Assistant  Treasurer  Alle- 
gheny Trust  Co.,  Pittsburgh,  Pa. 

With  the  laudable  object  of  lighten- 
ing the  work  of  bank  men,  "this  book 
has  been  designed,  computed  and  ar- 
ranged by  a  bank  man  for  bank  use." 
It  gives  the  interest  for  three  and  one- 
half  per  cent,  savings  accounts  and 
certificates  of  deposits  at  various  in- 
terest periods  and  dates  and  for 
amounts  from  $1  to  $50  and  from  $51 
to  $100. 

Lectures  and  Best  Literary  Pro- 
ductions OF  Bob  Taylor  (one  vol- 
ume) ;  Life  and  Career  of  Senator 
Robert  Love  Taylor.  Nashville, 
Tenn.:  The  Bob  Tavlor  Publishing 
Co. 

The  career  of  Senator  Taylor,  told  in 
the  biography,  illustrates  the  early 
struggles  and  final  triumphs  that  have 
marked  the  history  of  many  Americans 
who  have  slowly  and  painfully  risen 
from  obscurity  to  prominence,  while 
the  selections  from  his  writings  contain 
a  vast  fund  of  humor  and  eloquence. 
Senator  Taylor  was  widely  known  and 
remarkably  popular.  He  was  a  warm- 
hearted and  generous  son  of  the  South, 
whose  story  and  thoughts  these  volumes 
appropriately  preserve. 


First  National  Bank  of  Los  Angeles,  Cal. 


THE  removal  of  the  First  National 
Bank  of  Los  Angeles,  Cal.,  into  its 
new  banking  home  calls  attention  to  one 
of  the  forceful  officials  of  that  strong 
and  growing  institution — Stoddard 
Jess,  vice-president.      He   was   born   at 


which  firm  his  father  was  the  head.  In 
1885  he  removed  to  Pomona,  Cal.  Dur- 
ing his  residence  in  Waupun,  Mr.  Jess 
served  on  the  city  council  and  the  last 
A^ear  of  his  residence  there  he  served 
as   mayor.      In   June,    1886,   Mr.    Jess 
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Fo.x  Lake,  Wis.,  and  attended  the  pub- 
lic schools  and  the  University  of  Wis- 
consin, class  of  1870.  On  leaving  col- 
lege, he  was  <iiiployed  by  First  Na- 
tional Bank  of  Fox  Lake,  and  later 
became  cashier  of  the  banking  firm  of 
George  Jess  &  Co.  at  Waupun,  Wis.,  of 

l.M 


organized  the  First  National  Bank  of 
Pomona,  being  its  cashier  until  1898. 
He  was  one  of  the  organizers  of  the 
Pomona  board  of  trade  and  its  first 
president,  was  first  treasurer  of  the 
city  of  Pomona,  and  served  on  the 
board    of    library    trustees    for    several 
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years  and  as  its  president  for  three 
years.  He  removed  to  Los  Angeles 
in  the  spring  of  1904  and  since  has 
been  vice-president  of  the  First  Na- 
tional Bank  of  Los  Angeles.  He  is 
also  a  director  of  the  Los  Angeles 
Trust  &  Savings  Bank,  has  been  for 
several  years  a  member  of  Los  Angeles 
Clearing-House   committee   and  now   is 


serving  a  second  term  as  president  of 
the  Clearing-House  Association.  He 
was  chairman  of  the  Los  Angeles  com- 
mittee that  succeeded  in  consolidating 
the  cities  of  San  Pedro  and  Wilming- 
ton with  Los  Angeles,  thereby  giving 
Los  Angeles  control  over  the  harbor. 
He  was  president  of  the  harbor  com- 
mission  for  several  years. 


Clearing-House  Currency 


A  PPEARING  before  the  sub-com- 
mittee  of  the  House  Committee  on 
Banking  and  Currency,  Wm.  A.  Nash, 
chairman  of  the  board  of  directors  of 
the  Corn  Exchange  Bank  of  New  York, 
and  former  president  of  the  New  York 
Clearing-House  Association  said: 

I  therefore  urge  that  the  clearing  houses 
of  the  country  shall  become  the  initial  as- 
sociations to  which  shall  be  committed  the 
basis  on  which  currency  shall  be  issued. 
This  is  urged  because  the  most  competent 
judges  of  credit  are  the  bank  officers  of 
the  country,  and,  acting  through  clearing 
houses,  where  their  responsibility  is  a  mat- 
ter of  grave  concern  to  them,  the  prerequis- 
ites of  a  sound  substructure  for  currency 
cannot  be  excelled. 

I  believe  that  in  the  creation  of  twenty 
clearing  houses,  representing  geographically 
the  whole  of  the  country  and  the  protection 
of  legality  about  their  organization  and  acts, 
we  take  the  first  steps  toward  the  solution 
of  our  so-called  difficulties.  I  have  an  opin- 
ion that  those  difficulties  are  much  less  than 
are  popularly  asserted.  This  is  proved  by 
the  fact  that  only  once  perhaps  in  ten  years 
do  we  have  a  state  of  things  that  brings  out 
dissatisfaction  with  our  American  system. 
It  is  at  such  times  that  the  quotations  of 
European  models  are  most  voluble — and  I 
doubt  if  they  proceed  from  American 
sources.  I  am  not  averse  to  incorporation 
for  clearing  houses  if  the  proper  rignt  of 
protection  is   given. 

To  belong  to  a  clearing  house  a  bank 
must  not  only  be  solvent,  but  possess  habit- 
ually enough  liquid  assets  and  cash  to  settle 
its  daily  balances  in  gold  or  its  equivalent. 
These  requirements  have  fostered  more  good 
banking  than  any  other  known  cause.  Those 
who  complain  of  such  restrictions  have  no 
good  excuse  to  exist  as  banking  institutions. 
They  are  not  banks  except  in  name.  The 
clearing  houses,  if  incorporated,  should  be 
competent  to  admit  such  members  as  they 
believe  would  be  able  to  pay  their  debts  to 
each   other   when   and   how   demanded.     To 


insure  this  the  system  of  clearing  house 
examinations  has  been  instituted  with  very 
great  success,  and  never  has  the  solvency 
and  the  safe  management  of  banks  been  so 
assured  as  at  the  present  time. 

"Financial  history,"  Mr.  Xash  continued, 
"showed  that  panics  and  crises  do  arrive, 
and  probably  will  during  all  time.  That 
those  convulsions  are  more  violent  in  our 
own  country  in  contradistinction  to  other 
nations  may  be  attributed  principally  to 
the  cash  basis  of  most  of  our  transactions." 

With  the  emergency  currency  bill  on  our 
statute  books,  I  do  not  hesitate  to  say  that 
I  believe  that  the  issue  of  clearing  house 
loan  certificates  all  over  the  country  would 
be  automatically  resorted  to  in  case  of  a 
financial  panic.  The  reason  is  plain.  The 
bankers  and  the  people  who  trust  them  with 
their  money  understand  this  often-tried  and 
perfectly  successful  device  for  expanding 
credit  temporarily  or  until  a  distressing  sit- 
uation is  overpassed. 

Why,  then,  should  we  disregard  such  a 
well-known  method  and  seek  for  some  plan 
that  has  its  birth  in  the  brain  of  the  theor- 
ist in  finance,  and  the  theorist  in  finance  is 
more  to  be  dreaded  than  a  bull  in  a  china 
shop. 

The  history  of  loan  certificates  issued  by 
clearing-houses  is  that  of  the  most  brilliant 
device  known  to  finance.  The  New  York 
clearing-house  has  resorted  to  them  nine 
times  in  the  past  fifty  years,  always  allay- 
ing thereby  public  excitement  and  checking 
forced  liquidation,  and  the  retirement  and 
redemption  has  been  accomplished  at  an 
average  of  four  months  time  from  the  first 
issue,  and  without  the  loss  of  one  dollar  to 
the  banks,  which  by  clearing-house  rules  be- 
came joint  indorsers  upon  everj'  certificate 
issued.  This  joint  indorsement  led  to  the 
most  careful  selection  of  men  to  judge  of 
the  collaterals  necessary  to  insure  the  re- 
payment of  loan  certificates.  The  history 
of  our  panics  has  had  one  feature  that  it  is 
our  work  to  eliminate. 

With  every  issue  of  loan  certificates  there 
has  come  a  hoarding  of  currency.  The  neces- 
sary implement  of  the  small  exchanges  of 
life,  the  pay  of  the  laborer  and  the  work- 
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man,  becomes  very  scarce  and  at  a  pre- 
mium. If  the  clearing-house  loan  certificate 
so  carefully  guarded  by  men  and  securities, 
could  be  convertible  into  a  Government  cur- 
rency upon  demand — say  at  fifty  per  cent. 
of  its  face  value — the  entire  currency  de- 
fects so  })roniinent  in  panics  would  be  elimi- 
nated. There  woiJd  be  no  hoarding  if  there 
was  a  certainty  of  an  abundant  supply  from 
thf  Government.  Xay,  more  than  this,  there 
would  l)e  no  use  of  such  a  currency  if  the 
certainty  of  issue  were  felt,  because  the 
normal  condition  would  not  be  disturbed. 
In  a  ])anic  it  is  credit  that  is  clamored  for 
and   not  currency. 

It  is  my  belief  that  the  use  of  the  existing 
system  of  clearing-houses  forms  the  best 
and  tlie  least  disturbing  basis  for  the  ex- 
pansion of  credit  and  the  supply  of  cur- 
rency. 

A  certainty  of  currency  at  fifty  per  cent, 
of  the  clearing-house  loan  certificate  imme- 
diately solves  the  troublesome  question  ol 
inland  exchange,  which  looms  up  in  every 
panic.  Every  city  could  pay  its  debts  to 
each  other  with  currency  or  with  certifi- 
cates. 

The  question  naturally  arises,  who  will 
give  the  signal  for  the  issue  of  loan  certifi- 
cates? Who  better  than  the  bankers,  whose 
interests  are  so  deeply  concerned  in  their 
validitv  and   who  knows  sooner   and   better 


than  any  other  class  of  men  whether  the 
necessity  is  real  or  manufactured?  Cer- 
tainly such  a  source  for  the  initial  step  is 
much  more  reliable  and  less  under  suspicion 
than  any  central  body  of  men  far  away 
from  the  scene  of  the  conflict  which  appeals 
to  the  clearing-house  for  help. 

This  view  does  away  with  all  the  necessi- 
ty for  a  central  body  or  a  central  capital, 
but  leaves  the  business  of  the  country  in  its 
normal  state  and  able  to  cope  with  unusual 
and   abnormal  conditions. 

It  is  useless  and  dangerous  to  turn  bank- 
ing business  over  to  any  one  but  bankers — 
not  to  theoretical  bankers,  but  to  those  who 
know  the  wants  of  the  people  and  know  in 
what  measure  help  should  be  given.  The 
banker  prefers  always  to  rely  upon  the  nat- 
ural course  of  business.  His  instincts  are 
against  changes  or  experiments.  He  knows 
that  both  are  full  of  danger  and  uncertain- 
ty. The  reluctance  with  which  loan  certifi- 
cates have  been  issued  in  the  past  is  the 
highest  testimony  to  the  honesty,  the  wis- 
dom, the  forbearance  and  the  foresight  that 
are  natural  characteristics  of  those  in 
charge  of  other  people's  money. 

In  conclusion  I  would  urge  caution  in 
taking  xmnecessary  and  purely  hypothet- 
ical steps  in  currency  reform.  A  moderate 
and  restricted  action  is  to  be  advised  in 
]) reference  to  what  is  called  sweeping  reform. 


SAFE   DEPOSIT 


A  Romance  of  the  Safety  Vault 


"C^EW  enough  romantic  incidents  oc- 
cur  in  connection  witli  safe-deposit 
vaults,  and  the  following  from  a  book- 
let issued  by  the  Commercial  Bank  of 
Brookliaven,  Miss.,  will,  therefore,  be 
fi'und  of  esj)ecial  interest: 

An  interesting  story  of  how  love  will 
find  the  way  has  come  to  light  in  con- 
nection with  our  safe-dej)osit  vault.  It 
is  just  too  cute  to  keep. 

It  seems  that  two  of  the  Whitworth 
College  girhs  were  in  love  with  an  equal 
nmnber  of  our  bank  clerks.  They  could 
ntver  arrange  to  meet,  not  so  much  as 
to  steal  a  ino:nent  together,  for  the 
n'atron  was  always  on  hand.  The  girls 
W(.uld  have  their  ))apas  to  send  them 
their  spending  money  in  very  small 
clieck.s  so  thev  could  come  to  the  bank 


more  often  to  get  them  cashed,  but  then 
thev  only  got  a  smile  and  a  lingering 
look,  for  the  ever-present  matron  was 
along. 

So  here's  their  scheme:  They  jointly 
rented  a  private  box  in  our  safety  vault. 
Before  announcing  their  decision  to 
t;:ke  this  means  of  protecting  their 
"valuables,"  they  ex})ressed  to  the  ma- 
tron on  several  occasions  their  extreme 
anxiety  lest  thieves  and  burglars  should 
swoop  down  upon  them  some  night  and 
take  .'iway  their  ])recious  jewels.  So 
the  matron  suspected  nothing  when  they 
asked  ])ermission  to  rent  a  lock  box  at 
the  bank.  They  explained  that  one 
could  be  had  for  a  trifle — only  two  dol- 
lars and  fifty  cents  a  year.  They  would 
feci  so  comfortable  with  their  things  in 
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the  big  bank  vault.  Everybody  kept 
their  things  in  the  bank  vault  if  they 
prized  them  at  all.  And  it  was  so  inter- 
esting, too.  Thousands  of  dollars' 
worth  of  diamonds,  silverware  and  keep- 
sakes were  locked  up  in  these.  Oh,  it 
was   so   interesting ! 

Isn't  it  strange  how  they  knew  so 
much  about  it.''  But  it  was  equally 
at  strange  how  the  two  bank  clerks 
knew  every  plan  and  maneuver  of  the 
girls.  Any  way,  when  the  girls  ap- 
peared at  the  bank,  each  with  a  careful- 
ly wrapped  "jewelry  box,"  it  took  two 
of  our  3'oung  men  to  show  them  back  to 
the  big  steel-lined  vault  and  help  them 
select  a  box,  just  as  it  always  took  two 
young  men  to  assist  them  on  their  fre- 
quent visits  thereafter  to  "remove"  or 
to  "replace"  some  article.  At  least 
fifteen  minutes  was  always  required  to 
look    through    the    various    articles    of 


jewelry,  consisting  as  it  did  of  two  Frat 
pins  the  boys  had  furnished  them  and 
a  couple  of  old  breastpins  that  "mother 
used  to  wear" — heirlooms,  you  would 
say.  No  wonder  they  prized  them  so 
dearly. 

But  where  was  the  matron  all  this 
time.''  She  was  seated  in  the  lobby. 
Her  conception  of  her  duty  did  not  car- 
ry her  to  the  extreme  of  "prying  into 
private  business  matters."  Not  a  whis- 
per reached  her  ears  from  inside  the 
thick  walls  of  the  vault.  But  you 
needn't  doubt  that  whispering  was  done. 
The  safety  vault  did  a  rushing  business 
foi  that  quarter  of  an  hour. 

Now  you  needn't  ask  us  for  the 
names  of  the  two  girls  in  this  story,  for 
it  is  positively  against  our  rules  to  be- 
tray the  "business  secrets"  of  our  cus- 
tcmers. 


Condition   of   the   New  York   Safe 
Deposit   Companies 


Arranged  in  comparative  form, 
the  various  items  of  resources  and 
liabilities  of  the  safe  deposit  companies 
reporting  to  the  Superintendent  of 
Banks,  as  of  the  first  day  of  January  in 
each  of  the  last  two  years  are  as  given 
herewith : 

New  York  State  Resources  and  Liabili- 
ties of  Safe  Deposit  Companies. 

RESOURCES. 

1912  1913 

Bonds  and   mortgages $186,200  $187,600 

Stock    and    bond    invest- 
ments         2,'011,05O  l,92'9,i9'08 

Real    estate    2,622,895  2,677,043 

Vaults    and    safes    2,607,761  3,0'90,349 

Furniture    and    fixtures..      135,917  135,702 

Loans   on   collateral    5,000  3,450 

Cash    deposited     274,794  352,045 

Cash    on    hand    5,822  3,416 

Safe     rentals,      due     and 

accrued     58,248  67,440 

Silver    storage,    due    and 

accrued     32,145  33,701 

"Warehouse    storage,    due 

accrued     115,294  110,823 

Tin    boxes    1,507  1,478 

Other    assets     37,402  65,156 

Add    for   cents    3  7 

Total      $8,0i94,038     $8,658,127 


LIABILITIES. 

Capital    stock    $5,360,000 

Excess     of     assets     over 

liabilities     1,423,293 

Bonds   outstanding    87,000 

Loans    secured    by    bond 

and    mortgage    1,018,000 


Other   loans 

Interest  due  and  accrued 

on    loans    

Expenses      incurred      but 

unpaid    

Other    liabilities     

Add    for    cents    


70,450 

8,059 

8,132 

119,101 

3 


$5,900,OCO 

1,461,362 
22,000 

1,018,000 
112,325 

7,378 

11,717 
125,343 

2 


Total     $8,0«4,038     $S,65-S,127 

The  accompanying  list  gives  the 
names,  location  and  capital  of  the  safe 
deposit  companies  as  of  January  1, 
1913. 

Name,  Location  and  Capital  of  the  New 
York  Safe  Deposit  Companies. 

Albany  S.  Dep.  &  Storage  Co.,   Albany  $90,000 

Astor   Safe   Deposit   Co..    N.    Y 100,000 

Atlantic   Safe  Deposit  Co.,   N.   Y 100,000 

Bankers  Safe  Deposit  Co..   N.   Y 100,000 

Broadway    Safe    Deposit.    Co.,    N.    Y.  100,000 

Bronx   Safe  Deposit  Co.,   N.   Y 100.000 

Brooklyn  City  S.   Dep.   Co.,   Brooklyn  100,000 

Central  Safe  Deposit  Co.,   Ossining. .  10,000 

City  Safe  Dep.  Co.   of  Albany,   N.   Y.  50,000 

Colonial   Bank  Safe  Dep.   Co..    N.    Y.  100,000 
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Commercial  Safe  Deposit   Co.,   X.   Y.  100,000 

Corn  Exfhanse  Safe  Dcp.  Co.,   N.   Y.  200,000 

Empire  Citv  Safe  Deposit  Co.,  N.   Y.  100,000 

Equitable  S.   Dep.   Co.   of  N.   Y.,   The  150,000 

Federal    Safe  Deposit   Co.,    X.   Y 100,000 

Fifth    Avenue    Stife   Dep.    Co.,    X.    Y.  100,000 

Franklin   Safe   Deposit   Co.,    Brooklyn  lOO.OC'O 

Gartield    Safe  Deposit  Cb.,   X.   Y 150,000 

Guaranty    Safe   Deposit   Co..    X.    Y. . .  100,000 

Hanover  Safe  Deposit  Co.,   X.   Y 300,000 

Hudson    Safe   Deposit   Co.,    X.    Y 100,OC'O 

Knickerbocker  Safe   Dep.    Co.,    X.    Y.  100,000 

Lenox  Safe  Deposit  Co.,  X.  Y I:i5,000 

Lincoln    Safe   Deposit   Co.,    X.    Y 1,000,000 

Long  Island  Safe  Dep.  Co.,  Brooklyn  100, OOO 

Madison    Safe   Deposit   Co.,    X.    Y 100,000 

Mercantile  Safe  Deposit  Co.,  X".  Y...  450,000 

Merchants  Safe  Deposit  Co.,   X.   Y...  100,000 

MetroiKilitan  Safe  Deposit  Co..  X.  Y.  100,000 

Mt.   Vernon  S.  Dep.  Co.,   Mt.  Vernon  10,000 

Xew  Maiden  I>ane  S.  Dep.  Co.,  X.  Y.  100,000 
Xew  Rochelle  Safe  Deposit  Co.,  X'^ew 

Rochelle    10,000 

New    York    Pi-oduce    Exchange    Safe 

Deposit  and  Storage  Co.,  X.   Y 150,000 

Ossining   Safe    Deposit   Co.,    Ossining  2C,000 

Rockland  County  S.  Dep.   Co.,   Xyack  10,000 

Safe  Deiiosit  Co.  of  Xew  York,  X.  Y.  100,000 

Security    Safe   Dep.    Co.    of   Brooklyn  100,OOK) 

Security   Safe   Deposit   Co.,    Buffalo..  150,000 

Security  Safe  Deposit  Co.    of   Troy..  50,OCO 

Standard    Safe    Dei>osit   Co.,    X.    Y...  200,000 

Thirty-fourth   St.   S.   Dep.   Co.,   X.   Y.  175,000 

Union  Trust  Safe  Deposit  Co.,   X.   Y.  100,0<;i0 

United    States    Safe   Dep.    Co.,    X.    Y.  200,000 

Wall  Street  Safe  Deposit   Co.,   X.   Y.  100,000 

Total    $5,900,000 


Banks  and  Safe  Deposit 
Business 

■REFERRING  to  the  passage  of  the 
■'■^  law  by  the  last  Xew  York  Legisla- 
ture permitting  banks  to  own  stock  in 
s&fe-d(;posit  companies,  the  Superin- 
tendent of  Banks  says  that  this  law 
has  been  followed  by  the  organization, 
with  the  approval  of  the  Banking  De- 
partment, by  the  Corn  Exchange  Bank, 
of  New  York  city,  of  the  Corn  Ex- 
change Safe  Depo.sit  Company  of  Xew 
York  city,  with  eleven  brandies,  and 
the  organization  of  the  Colonial   Bank 


Safe  Deposit  Company  of  New  York 
city,  with  six  branches.  These  compa- 
nies took  over  the  safe-deposit  business 
of  the  two  banks.  The  fact  that  trust 
companies  had  heretofore  had  author- 
ity under  the  law  to  own  the  stock  of 
safe-deposit  companies  created  what 
was  regarded  by  bankers  as  an  unfair 
distinction,  and  the  passage  of  the 
law  referred  to  has  permitted  the  banks 
to  do  in  a  legitimate  manner  a  kind  of 
business  which  had  formerly  been  con- 
ducted to  a  considerable  extent,  al- 
though not  directly  authorized  by  law, 
i.  e.,  the  operation  of  safe-deposit  coui- 
]}any  business  in  connection  with  their 
other  lines  in  the  same  manner  as  con- 
ducted by  trust  companies. 


Vaults  Under   Sidewalks  and 
Streets 

T  OOKING  for  sources  of  new  reve- 
•^  nue,  a  New  York  commission  has 
discovered  that  many  vaults  have  been 
constructed  under  the  sidewalks  and 
streets  of  that  city  on  the  single  pay- 
ment of  a  nominal  sum.  A  number  of 
crses  are  cited,  the  aggregate  of  the 
I^ayments  being  $18,672.  It  is  pro- 
posed that  in  lieu  of  a  single  payment 
those  constructing  such  vaults  shall 
make  an  annual  payment  of  a  certain 
sum  per  square  foot.  On  this  basis  the 
aggregate  of  the  payments  mentioned 
above  would  be  $108,01 4  annually,  thus 
adding  an  important  source  to  the  city's 
revenues,  for  the  use  of  sub-surface 
vaults  is  growing  with  the  concentration 
of  business  in  the  large  cities. 


Our  Financial  Difficulties  Reflected  Abroad 


/^OMMEXTIXG  on  our  need  for  a 
^^  satisfactory  banking  and  curren- 
cy system,  the  London  "Bankers  Maga- 
zine" says  that  "While  the  establish- 
ment of  such  a  system  is  of  primary  im- 
portance to  tlie  United  States,  it  is  also 
of  great  importance  to  us,  as  the  finan- 


cial difficulties  of  America  are  always  re- 
Heeted  on  this  side  of  the  Atlantic,  and 
it  will  be  a  great  relief  to  our  money 
market  wlien  better  financial  arrange- 
ments are  founded  in  a  country  with 
which  we  have  such  constant  and  large 
business  relations." 


BANKING   PUBLICITY 

Conducteff>y  T.  D.  MacGregor 


Out-of-the-Ordinary  Advertising 

A  Los  Angeles  Bank  that  Uses  Big  Space  and  Does  Not 

Waste  It 


"^^/"E  are  pleased  to  be  able  to  re- 
" "  produce  this  month  a  few  ex- 
amples of  a  series  of  large-sized  ad- 
vertisements which  the  German  Ameri- 
can Trust  and  Savings  Bank  of  Los 
Angeles,  Cal.,  recently  ran  in  the 
newspapers   of  that  city. 

Los  Angeles  is  an  unusual  city,  and 
therefore  it  is  not  surprising  that  some 
unusual  bank  advertising  should  ema- 
nate from  it.  A  newspaper  like  the 
Los  Angeles  "Express,"  for  instance, 
is  a  very  interesting  one  from  an  ad- 
vertising standpoint  because  of  the  size 
and  general  effectiveness  of  the  adver- 
tisements of  mercantile  and  banking 
institutions  alike.  The  advertisements 
are  truly  as  interesting  as  the  news. 

This  particular  series  of  bank  adver- 
tisements consisted  of  nine,  all  dealing 
with  the  subject  of  savings  banks.  They 
were  all  two  columns  wide,  and  the 
largest  contained  483  lines.  Inasmuch 
as  the  necessarily  reduced  size  of  the 
cuts  showing  the  general  style  of  the 
advertisements  may  make  their  subject 
matter  somewhat  illegible,  we  print  be- 
low the  copy  of  one  of  the  advertise- 
ments complete,  subject  to  the  bank's 
copyright : 

FUNCTION  OF   SAVINGS   BANKS   AS 
PLACES  WHERE  FUNDS  TO  IN- 
VEST MAY  BE  BUILT  UP. 

The  power  and  influence  for  thrift  which 
the  savings  banks  in  any  community  exer- 
cise is  immense. 

This  bank,  for  instance,  has  about  forty- 
five  thousand  depositors — or  one  person  in 
every  ten  in  Los  Angeles. 

Another  local  savings  bank  has  more  than 
eighty  thousand  open  accounts;  and  there 
are  several  smaller  institutions  with  thou- 
sands of  depositors  each. 

It  is  just  because  savings  banks  enable 
men,  women  and  children  to  start  interest- 


bearing  accounts  with  as  little  as  a  single 
dollar  that  they  are  such  a  power  for  thrift. 

Everybody  wants  to  get  some  money 
ahead.  Few  people  start  life  with  a  sum 
large  enough  for  desirable  investment.  They 
must  accumulate  such  a  fund,  little  by 
little.  The  savings  banks  offer  perfect  op- 
portunities for  such  people — accepting  de- 
posits in  very  small  amounts,  encouraging 
depositors  in  every  possible  way,  and  paying 
an  excellent  interest,  even  on  these  small 
sums. 

You  cannot  expect  to  make  money  with- 
out money. 

To  secure  a  profitable  investment  of  the 
really  desirable  type,  you  must  have  ready 
cash. 

It's  the  old  story  of  the  seed.  To  grow 
a  garden  there  must  be  planting  and  culti- 
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{^rk$$  it  eA«  First  of  a  Ssrist  of  Adv«rti$tmtnt9  on  tkt  subject  of  Savings  Banks — 

How  Savings  Bank 
Depositors  are  Pro- 
tected in  California 

IN  theory,  Savings  Banks 
are  established  as  aids  to  thrift 
for  the  great  mass  of  honest  hard- 
working   Men    and    Women.      In 
practice,  they  have   proved   themselves.     Great,  ably 

managed,  wonderfully  strong  Banks  have  been  built  up  throughout 
the  country  —  Banks  whose  service  the  poorest  can  take  advantage 


Corner   »f  Sirimf  aitJ  Stvtntk 
Strttit.       Wi   wnTI   occupy    rA> 

<I<>  BuiUimf  aiml   9>lmrc\   lit. 


of— Banks  in  which  an  interest- 
bearing  account  can  be  started  on  a 

deposit  of  a  dolUr  or  even  less.  The  Govern- 
meots  of  our  various  States  consider  Savings 
Banks  a  fundamental  bulwark  of  the  wellbeine 
of  the  community,  and  every  eflFort  has  been 
made  to  ensure  the  safety  of  all  money  deposited 
therein. 

Many    prominent    magazines 

totlay  flevote  some  pages  to  special 
"Financial  Departments".  These  have  been  of 
real  help  in  educating  the  Public  to  discriminate 
in  the  employment  of  money. 

Again  and  again  in  articles  printed  you  will 
see  securities  mentioned  as  being  "lawful  for 
investment  by  the  Savings  Banks  of  the  State  of 
New  York". 

This  is  given  as  the  greatest  endorsement  of 
the  security  named;  of  the  soundness  of  such 
investments  —  because  New  York  State  has  a 
model   Banking  Law. 

Yet  our  California  Slate  Banking  Laws,  in 
the  Savings  Bank  section,  are  even  morestringent 
in  their  requirements  for  safety  than  the  New 
York  Slate  Law.  Nowhere  in  the  entire 
United  Slates  is  the  Savings  Bank  Depositor 
more  completely  protected  than  in  our  own 
Slate  of  California. 

The    Law    lays    down    what 

Capital  a  Bank  shall  have;  how  it 
•hall  be  conducted — even  how  it  shall  advertise. 

Jt  prohibits  Savings  Banks  from  investing 
funds  of  Depositors  in  any  doubtful  or  speculative 
way. 

Furthcrmore.after  naming  proper  investments 
for  Savings  Banks,  it  limiu  the  amount  a  Bank 
may  devote  to  any  one  investment  or  class  of 
investments. 

Elven  if  a  Bank  invests  money 
in  first  tnongages   on   Real    Estate — 

and  it  is  upon  luch  securities  that  most  Savings 
Bank  Deposits  are  loaned— the  Law  requires  that 
the  amount  of  the  mortgage  shall  not  run  to 
more  than  Siity  Per  Cent  of  the  value  of  the 
propeny  upon  which  the  loan  is  made. 

You  see  to  what  lengths  the  Law  goes  when 
protecting  the  Deposits  which  people  have  built 
up  in  Savings  Banks,  as  the  result,  oftentimes 

of  self-denial  aivJ  •st.riBcc. 


Now  tlie  Sute  Laws  would  be  worthless  if 
they  were  not  enforced. 

In. California  they  are  enforced 
absolutely  to  the  tetter. 

We  have  an  unusually  exacting  State  Super 
intendent  of  Banks,  who  has  an  excellent 
organization  of  Assistants. 

The  condition  of  every  Savings  Bank  is 
examined  into  frequently  and  carefully.  Such 
examinations  are  not  a  mere  matter  of  form. 
Examiners  visit,  unannounced,  the  different 
Banks,  spending  several  days,  or  as  long  as 
needed  (or  the  examination — actually  handling 
and  checkin;  over  the  securities  which  the  Bank 
holds,  and  investigating  all  its  affairs  with  the 
utmost  thoroiighness.  Anyirregularityis reported, 
and  must  be  adjusted,  or  the  Bank  is  ordered  to 
close  its  doors. 

If  you  are  sufficiently  interested, 

we  invite  you  to  call  at  this  Bank  and 
let  us  give  you  a  copy  of  the  California  Bank 
Act.  This  will  show  you  in  detail  how  absolutely 
California  safeguards  the  Savings  Depositor — 
for,  of  course,  in  this  brief  space  we  cannot  go 
into  details. 

You  must  see  that  Deposits  in  Savings  Banks 
are  on  a  totally  different  plane  from  any  other 
form  of  investment.  And  you  must  realize  that 
a  Four  Per  Cent  ^itt  Income  on  money  that 
is  so  carefully  guarded  is  really  a  LARGE 
interest — because  the  element  of  risk  is  absolutely 
eliminated. 

Furthermore,  the  Depositor  in  our  larger 
Institutions  —  like  this  one,  for  instance  —  is 
given  the  free  use  of  many  conveniences  and  a 
wonderfully  complete  Banking  Service  —  in 
addition  to  the  interest  the  Bank  pays  him  on 
his  money. 

You  now  have  at  least  sorr 
means  to  you  to  deposit  money  i 
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(This  is  the  Third  of  a  Scries  of  Advertisements  on  the  subject  of  Savings  Banks  ) 

Four  Per  Cent  in 
Savings  Banks- 
its  Advantages 

Do  you  realize  that  a  Four 
Per  Cent  net  earning  from 
money  which  is  Absolutely  Safe  is 
an  exceedingly  generous  interest  rate? 

You  know  that  many  people  consider  it  very  "old- 
fashioned"  to  be  satisfied  with  "Savings  Bank  Interest" 
on  their  money. 
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But  the  quiet,  unpretentious, 
Savings  Bank  Depositor  has  a  sturdy 
common  sense  and  a  STEADINESS 
quite  unknown  to  some  of  our  more 
venturesome  "financiers  . 

Savings  Bank  Patrons  will  be  getting  their 
regular  Four  Per  Cent  interest,  and  their  money 
will  be  ABSOLUTELY  SAFE,  when  these 
frenzied  "Investors"  are  on  the  financial  rocks. 

We  have  told  you  in  detail  how  the  Law 
protects  Savings  Depositors. 

We  have  shown  you  how  frequent  examina- 
tions by  competent  Officials  ensure  that  the  Law 
is  enforced. 

Consider  these  further  advantages  of  a  Four 
Per  Cent  Savings  Account: — 

Money  so  deposited  is  non- 
taxable— it  earns  Four  Per  Cent  NET. 

Money  so  deposited  brings  no  responsibility. 
You  assume  no  liability.  And  the  Law  guarantees 
your  safety. 

No  fluctuation  in  the  value  of  your  deposit — 
it  is  always  worth  its  face  value — and  your  money 
earns  a  fixed  annual  return  upon  which  you  can 
absolutely  depend, 


You  don't  need  any  special  sum — for  a  Four 
Per  Cent  Deposit  is  available  to  people  of  small 
means  as  well  as  large.  Furthermore,  your 
money  begins  to  earn  at  once,  from  the  very  day 
that  the  deposit  is  made. 

You  collect  your  interest  every  six  months. 
Or  if  you  leave  it  on  deposit,  it  is  added  to  your 
principal  and  itself  begins  to  earn  interest — thus 
compounding  semi-annually. 

Thousands     of    people    who 

have  large  means  —  who  are  well 
acquainted  with  all  classes  of  sound  investments, 
and  well  versed  in  the  safe  handling  of  morfey — 
HAVE   SAVINGS   ACCOUNTS. 

They  are  glad  to  get  Four  Per  Cent  NET  on 
their  investment — especially  because  they  realiie 
the  SAFETY  of  money  on  deposit. 

They  realize  the  advantage  of  a  handsome 
interest  return —WITHOUT    WORRY. 

Our  next  advertisement  will  exftlain  some- 
thing alout  Bonds.  Its  title  wi'l  le"Bonds, — 
Vyhat  They  Are  and  How  to  Tiiscriminate  '. 


German  American 

Trust  And    "D  1 

Savings    PanK 

Spring  &  Fourth  Sts.,  Los  Angeles 


A    CONVINCING    ARGUMENT 


vation.  The  first  requisite  is  the  proper 
seed. 

And  the  savings  bank  account  is  the  seed 
out  of  which  money  for  investment  grows. 

You  want  to  buy  a  good  bond — or  secure 
a  home — or  buy  a  property   for  rental — or 


buy  a  lot  against  a  possible  increase  in 
value — or  you  want  to  loan  money  on  mort- 
gage— any  such  investments  are  safe  and 
profitable,  provided  they  are  made  wisely. 

Then  you  must  have  money  to  work  with 
— and  one  function  of  the  savings  bank  is 
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YOUR  FINGER  PRINT 


,»i  Recognized  by  all  authoiirfeA*! 

•your. most  perfect  tdentificatiba.  7i 
is  the  ooe  made  ti|at"it  ab«ohiteIy  iq» 
dividual  t4  every  human  han4  ^  Jif" 
order  to  pve  our  peopk  the  piW< 
tion  of  the  most  perfect  systei*  m 
the  world,  we  have  secured  the  fin- 
ished apparatus  for  rcgtstering  the 
PRINT  OF  YOUR  FIRST  TH  RE  E 
FINGERS  WITH  VOUR  NAME 


*nhe  print  -bov. 
quickly  s«clifcd  and 


:  shows  the  kip<l  of  49ipre5< 
kept  on  permanent  record  i 


that  ts 
asc  you 


THE  AMERICAN  NATIONAL  BANK 


'if  Ricnmond.  Virgmia 


This  Is  the  Way 


We  take  the  inlpressJotJ  of  a 
finger  print  Cor  r  OUR.  future 
use  and  YOU J*f  protection. 

An  iokc^  roller  is  paased 
over  the  steel  plate.  The  io-.^ 
dtx,  middle  and  ring  fingers  M 
the  right  hand  are  placed  on. 
th«  plate,  then  on  the  signa- 
ture card,  leaving  the  impres- 
sion of  these  finger  prints  on 
tHr  card  with  your  name  and 
'-jl4dres6.  The  card  is  then  filed 
.•away  ib.  tnc  regular  records 
««1k  V 


Apiericaii  National  Bank 

of  Richmond.  Virginia. 

Your  nwst  pcricci  Biark  oi  jJlfntifica^rt  jl>«p't  and  pro- 
■cwd  by-a^irgc  flatf^al  batttoTample^csourcts.  J*  mcaos 


ior  >otl»  1 


SECURITY  AND  SERVICE 


A    CLEAR  EXPLAXATIOX 


to  give  you  the  safety,  the  facilities  and  the 
encouragement  to  lay  away  one  dollar 
against  another  as  often  as  you  can  spare 
them — building  up  the  necessary  sum  with 
M-hich  to  operate. 

The  seed  of  every  great  fortune  in  Amer- 
ica today  was  the  saving  habit. 

The  present  owners  of  these  fortunes  may 
not  be  saving — but  those  who  founded  them 
had  to  be. 

Use  the  savings  bank  for  the  principal 
purpose  for  which  it  was  founded.  Let  it 
help  you  accumulate  a  surplus. 

Then  use  this  surplus  wisely  and  care- 
fulh- — and  you  undoubtedly  can  make  it 
grow  without  undue  risk. 

For  this  bank,  like  many  other  well 
conducted  institutions,  has  special  facili- 
ties for  securing  sound  investments — and 
will  help  you,  or  any  of  its  depositors,  to 
select  the  bond,  or  whatever  other  kind  of 
conservative  security  you  prefer. 

Our  next  advertisement  will  consider 
"Four  Per  Cent.  In  Savings  Banks — its 
Advantages." 

GERMAN     AMERICAX     TRUST     AND 

SAVINGS  BANK 

Spring  and  Fourth  Streets,  Los  Angeles 

This  is  real  informative  savings  bank 
advertising.  If  all  the  savings  banks 
and  other  institutions  with  savings  de- 
partments throughout  the  country  would 
carry  on  similar  advertising  campaigns 
in  conjunction  with  the  use  of  the  edi- 
torial matter  on  thrift  and  the  curbing 
of  extravagance  which  the  Savings 
Bank  Section  of  the  American  Bankers 
Association  is  sending  out.  it  is  safe 
to  predict  that  we  would  soon  see  a 
decided  change  for  the  l)etter  in  our 
national   habits   in   this    particular   and 


savings    deposits    would    increase   won- 
derfully. 

An  officer  of  the  German  American 
Trust  and  Savings  Bank  writes  con- 
cerning this  advertising,  as  follows: 
"The  bank  has  already  received  consid- 
erable favorable  comment  upon  the 
publication  of  this  series,  and  we  be- 
lieve it  to  be  superior  to  any  advertise- 
ments we  have  ever  used  in  newspapers, 
both  as  to  results  and  as  to  matter 
used." 


$60  in  Prizes 

A  Chance  for  Bank  Advertisers  to  Turn 
Ideas  into  Money. 

iniT'E  call  the  special  attention  of  our 
readers  to  the  announcement  on 
another  page  of  this  issue  of  the  maga- 
zine of  a  Prize  Contest  for  Bank  Ad- 
vertising Ideas. 

One  of  our  customers,  a  national 
bank  of  $200,000  capital  in  a  city  of 
150,000  population,  has  commissioned 
us  to  offer  cash  prizes  as  follows: 

First  prize $30.00 

Second  prize $20.00 

Third  prize $10.00 

for  the  best  plans  or  ideas  to  increase 
deposits  in  its  commercial  and  savings 
departments. 

Tlie  contest  closes  June  2,  1913,  at 
our  office. 
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SIZE  OF  PRESENT  BILL— 7.2  X  3.04  INCHES 


SIZE  OF  NEW  BILL— 6  X  2.5  INCHES 


THE  NEW  AND  SMALLER  PAPER  CURRENCY 

It  is  expected  that  within  a  month  or  two  the  people  of  the  United  States  will  witness  a  great 
revolution  in  the  size  and  appearance  of  their  paper  money.  Each  one  of  the  two  billion  notes  of 
thatjund  now  in  circulation  will  be  supplemented  by  uniform  pieces  of  currency  about  a  quarter 
size  smaller  than  now  used. 

The  change  in  size  is  not  the  only  one.  Any  note  with  Washington's  portrait  on  it  will  be 
one  dollar,  Jefferson's,  two  dollars,  Lincoln's,  five  dollars,  Grover  Cleveland's,  ten  dollars,  Alexander 
Hamilton's,  twenty  dollars,  and  so  on.  This  plan  will  render  the  raising  of  bills  by  crooks  an  im- 
possibility, and  we  will  have  the  safest  and  simplest  system  of  nationetl  currency  m  the  world. 

However,  the  new  money  will  be  just  as  elusive — just  as  hard  to  get  and  keep — as  the  old 
currency,  and  your  need  for  the  services  of  a  good  bank  in  caring  for  it  will  be  just  as  great.  This 
strong  institution  stands  ready  to  serve  you  in  this  connection. 

The  National  Bank  of  Commerce. 

WILLIAMSON.  WEST  VIRGINIA. 


I 


**  We  are  Advertised  by  Our  Loving  Friends 


I 


Referring  to  the  mailing  card  reproduced  above  in  reduced  size,  the 
following  correspondence  is  interesting : 


I  GUARANTY  TRUST  COMPANY  OF 

I  NEW  YORK. 

I  Capital   $10,000,000.    Surplus  $20,000,000. 

I  New   York,   March  1,   1913. 

m  Mr.    R.    B.    Parrish,    Cashier, 

B  The   National   Bank   of   Commerce, 

■  Williamson,    W.    Va. 
I  My  dear  Mr.    Parrish: — 

B  The    post    card    on    "The    New    and 

S  Smaller    Paper    Currency"    is    one    of 

H  the     cleverest     things     I    have     seen, 

B  especially  the  closing  paragraph  in  the 

B  little   talk  that  accompanied   it. 

■  Yours   very   truly, 

■  F.   "W.    ELLSWORTH, 
I  Publicity   Manager. 


THE     NATIONAL     BANK     OF    COM- 
MERCE. 
Williamson,   W.   Va. 

March    3,    1913. 

Mr.    F.    W.    Ellsworth,    Publicity   Man- 
ager, 
Guaranty    Trust  Company, 
New  York,  N.  Y. 
My  dear   Mr.    Ellsworth: — 

Please  accept  my  thanks  for  your 
favor  of  the  1st.  This  matter  was 
prepared  by  Mr.  MacGregor  of  The 
Bankers  Magazine.  He  is  now  handl- 
ing our  advertising  for   us. 

I  am  more  than  satisfied  with  the 
services  he  is  giving  us  and  Ws 
charges  are  so  reasonable  that  I  think 
any   Bank    could    employ   him. 

With  kind  personal  regards,  I  re- 
main, Yours  very  truly, 

R.   B.   PARRISH. 

Cashier. 


i 
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The  officers  of  the  bank  will  be 
judges  of  the  contest,  but  answers  are 
to  be  delivered  to  The  Bankers  Mag- 
azine, as  the  bank  does  not  wish  its 
identity  to  be  known  at  the  present  time. 
Cliccks  will  be  mailed  to  the  winners 
early  in  June  and  their  names  will  be 
published  in  the  July  number  of  The 
Bankers  Magazine,  as  well  as  the 
name  of  the  bank. 

The  bank  pays  four  per  cent,  inter- 
est on  savings,  compounded  semi-annu- 
ally, and  special  attention  should  be 
paid  in  any  plans  submitted,  to  the  de- 
velojiment  of  that  department. 

If  newspaper  advertising  is  suggest- 
ed, at  least  a  dozen  specimen  advertise- 
ments should  be  submitted,  together 
with    suggestions    as    to    size,    position, 


The  Most  Prominent  Man 

In  the  United  States 

the  e\e  oi  laking  up  In-  :^ 
net  provi4«  for  hi^ 


■t*ti«B«    Of    n»itonat    Uf«.  — Pr«»td«Bt- 

These  are  ihe  same  serrtiments  which  the 

AMERICAN   NATIONAL  BANK, 

of  Richmood,  Vtrcinia, 

pats  before  you  >:oBtinually  in  the  endeavor  to  impress  you 
with  YOL  R  pergonal  responsibility  reflected  in  the  life  of  the 
nation.  I.ct  this  fealJMtioii.  rightly  developed,  mean  for  YOU 
and  those  dependent  on  your  efforts 

SECURITY   AND   SERVICE, 
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addrru  on  yesterday — 
seatinrents  which  were 
spoken  not  only  tn 
.thofte  who  heard  him 
in  pcrion,  but  to  every 
citizen  in  the  length 
and  breadth  of  these 
Uoiied  Siatei.  He  said : 
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The  American  National  Bank 

of  RKhmond,  Virfinia, 
r«p<«tt  Ihf**  leniences  to  ifive  \^yi  m  brj**  ihU  viewpoint  of 


number  of  insertions,  etc.  If  follow-up 
letters  are  to  be  used,  several  samples 
should  be  submitted.  In  short,  all 
plans  submitted  should  be  accompanied 
by  suitable  copy  for  carrying  out  the 
ideas  suggested.  The  bank  also  wants 
suggestions  for  obtaining  a  practical 
mailing  list  of  5,000.  The  city  has 
large  manufacturing  interests,  and  is 
surrounded  by  a  first-class  farming 
country . 

We  think  that  our  readers  wlio  have 
cares  to  enter  it.  If  you  intend  to  en- 
tile possibility  of  getting  one  of  the 
any  ideas  on  this  subject  will  find  it  of 
l)enefit  to  arrange  them  in  a  systematic 
way  and  submit  them  in  this  contest.  It 
will  do  you  good  entirely  aside  from 
three  cash  prizes. 

This  contest  is  open  to  everyone  who 
tfr  don't  put  it  off  till  the  last  moment. 
Do  it  now ! 


USED    AT    INAI-GIRATION    TIME 


Using  News  Columns 

How  a  Live  Southern  Trust  Company 
Strengthens   Its  Advertising. 

'T*HE  Wachovia  Bank  and  Trust 
Company  of  Winston-Salem,  N. 
C,  which  is  a  very  progressive  adver- 
tiser, makes  a  great  deal  of  use  of  the 
news  columns  of  its  local  papers.  In 
addition  to  having  induced  the  editors 
to  use  the  weekly  "Talks  on  Thrift" 
sent  out  by  the  Savings  Bank  Section 
of  the  American  Bankers  Association 
for  free  publication  as  news  matter, 
it  uses  articles  from  financial  publica- 
tions. 

In  the  Winston-Salem  "Journal"  of 
Sunday,  February  23,  appeared  a 
four-column  article,  which  was  a  re- 
print of  the  article  by  Marvyn  Scudder 
in  a  recent  number  of  The  Bankers 
Magazine  entitled  "How  People 
Should  Invest  Their  Money."  In  a 
splendid  position  right  next  the  article 
appeared  this  advertisement  of  the  in- 
stitution's  investment  department: 

Make  your  money  render  the  maximum 
or  profit  at  the  minimum  of  risk. 

Invpstinp  in  bonds  is  not  an  investment 
oi:ly  for  the  rich — the  capitalists.  It  is  a 
form    of   investment    for    the    average    man 
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and  it  is  easy  for  him  to  invest  his  money 
in  bonds  which  are  the  safest  of  all  securi- 
ties and  yet  yield  a  comjiaratively  high  rate 
of  interest. 

Every  man  who  finds  himself  the  owner 
of  a  bond  is  possessed  of  the  desire  to  add 
other  bonds  to  it.  There  is  a  wonderful 
amount  of  satisfaction  in  knowing  that  one's 
money  invested  in  a  good  bond  is  safe,  can 
almost  always  be  readily  sold  for  cash  and 
that  when  ready  to  sell  he  maj'  often  ob- 
tain a  higher  price  than  was  paid  for  the 
bonds. 

Nations,  states,  counties,  cities  and  indus- 
trial corporations  must  borrow  money  by 
issuing  bonds  and  the  investment  banker 
serves  the  individual  who  would  buy  be- 
cause such  investments  may  be  made  with 
confidence  in  the  knowledge  that  the  in- 
vestor is  protected  by  all  the  guarantees 
that   the    banker    has    exacted    for    himself. 


Consult   our  bond   department   today 

W.    F.    ShaflFner,    manager,    M.    H.    Willis, 

assistant  manager. 

WACHOVIA  BANK  &  TRUST  CO 
Winston-Salem,  N.  C. 
Bond   Department 
Wachovia  Bank  &  Trust  Co. 
Gentlemen: 

I  would  be  pleased  to  have  information 
concerning  investments  which  you  have  to 
offer  at  this  time.  I  would  lie  more  par- 
ticularly interested  in — 

State   Bonds 


Municipal   Bonds 
First  Mortgage  Bonds 


or  stock  in. 


Yours  trulv. 


How  Banks  Are  Advertising 

Note  and  Comment  on  Current  Financial  Publicity 


'T^HE  First  National  Bank  of 
"*■  Berkeley,  Calif.,  uses  valuable 
advertising  novelties  as  good  will  pro- 
ducers— among  them  a  chamois  leather 
purse,  a  heart-shaped  eraser,  a  screw 
lead  pencil  and  a  key-ring. 


A  1913  "ownership  map"  of  the  city 
of  Spokane,  Wash.,  was  given  away 
by  the  Union  Trust  and  Savings  Bank 
of  that  city.  The  distribution  plan  was 
to  send  out  cards  with  the  name  of  the 
person  to  whom  issued  inscribed  on 
them.  These  were  to  be  presented  at 
the  mortgage  window  for  a  free  copy 
of  the  map,  which  is  the  only  map  of 
its  kind  published  in  that  city.  It 
shows  the  names  of  the  actual  owners 
of  record  of  each  piece  of  downtown 
business  property,  as  of  January  I, 
1913. 


"Some  Facts  About  Wills,  Executors 
and  Trustees"  is  the  title  of  a  very 
meaty  booklet  issued  by  The  Crown 
Trust  Company  of  Montreal,  Can. 
The  points  taken  up  in  it  include:  The 


Preparation  of  a  Will,  Choosing  an  Ex- 
ecutor or  Trustee,  An  Illustration  of 
the  Dangers  of  Changing  Trustees, 
The  Superiority  of  a  Trust  Company 
as  Executor  and  Trustee  Over  an  In- 
dividual Acting  in  the  Same  Capaci- 
ties, The  Folly  of  Drawing  One's  Own 
Will,"  etc.  The  Crown  Trust  Com- 
pany has  a  strong  board  of  directors, 
a  considerable  proportion  of  the  mem- 
bers of  the  board  being  also  directors 
of  leading  banks  in  the  Dominion. 


The  Equitable  Trust  Company  of 
New  York  gave  away  this  year  a  desk 
memorandum  pad  calendar  on  a  hand- 
some metal  mount. 


A  good  explanation  and  introduction 
to  its  statement  is  printed  in  the  state- 
ment folder  of  the  Guardian  Savings 
and  Trust  Company  of  Cleveland, 
Ohio.     It  reads: 

The  Ohio  Law  demands  four  state- 
ments a  year  from  all  State  banks.  The 
superintendent  of  banks  of  the  State  of 
Ohio  is  responsible  for  issuing  the  calls. 
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George  Washington  Said 

a  great  deal  about  industry  and  thrift.  He  heartily  approved  of  the 
"Poor  Richard'  maxims  of  Benjamin  Franklin  which  did  so  much  to 
promote  saving  ideas  among  our  forefathers.  But  the  Father  of  His 
Country  gave  advice  on  foreign  relations  which  is  sound  for  individ- 
uals also.     He  said: 

Avoid  Entangling  Alliances 

Yo\i  can  interpret  that  in  your  case  as  advice  to  keep  out  of 
debt,  to  avoid  getting  mixed  up  in  propositions  that  will  take  your 
money  without  giving  you  an  adequate  return  for  it. 

ir  there  had  been  Savings  Banks  in  Washington's  day  we  know 
he  would  have  strongly  advised  the  people  to  use  them,  and  we  need 
them  more  now  than  our  ancestors  did. 

Security  State  Bank 

The  Bank  That  Helps  You  Prosper. 
Chehalis,  Wash. 


WASHINGTON    BIRTHDAY    ADVERTISEMENT PREPARED    BY    THE    EDITOR 

OF    THIS    DEPARTMENT 


which  he  does  in  conjunction  with  the 
Comptroller  of  the  Currency  and  with- 
out pre\ious  notice  to  the  banks. 

Believing  that  our  customers  and 
friends  are  naturally  interested  in  the 
financial  standing  of  our  institution,  we 
submit  for  your  careful  consideration 
our  last  called  statciiient  which  ajipears 
on  the  opposite  pages. 


The  Union  Trust  Company  of  Pitts- 
burgh issues  a  truly  superb  book  tell- 
ing about  the  coni])any  "And  How  It 
Can  Help  You."  Besides  being  as  clear 
and  complete  an  exposition  of  the  ser- 
vices offered  by  the  modern  trust  com- 
])any  as  we  have  ever  seen,  it  is  a  par- 
ticularly handsome  sample  of  real 
printing  art.  The  book  reflects  great 
credit  upon  who  had  a  hand  in  its 
making  and  it  ought  to  do  the  Union 
Trust  Company  a  lot  of  good. 


The  advertising  department  of  the 
Bankers  Trust  Com])any,  New  York, 
is  sending  out  to  banks  throughout  the 


country  a  large  booklet  containing 
specimens  and  facsimiles  of  advertising 
matter  to  be  sent  free  to  banks  issuing 
Travelers'  cheques  of  the  American 
Bankers  Association,  and  also  repro- 
ductions of  advertisements  appearing 
in  leading  magazines  of  national  circu- 
lation, with  a  catalog  of  cuts  supplied 
free  to  issuing  banks  for  use  in  local 
newspapers.  It  will  pay  any  bank  ad- 
vertising man  visiting  New  York  to 
drop  in  and  see  Mr.  E.  B.  Wilson,  ad- 
vertising manager  of  the  Bankers  Trust 
Company.  He  has  a  very  superior 
system  of  filing  cuts,  photographs, 
proofs  of  advertisements  and  all  the 
records  required  by  an  up-to-date  ad- 
vertising office  for  a  big  business. 


The  First  National  Bank  of  Boston 
is  getting  out  a  very  attractive  series 
of  booklets  describing  the  United 
States  Mint,  the  United  States  Treas- 
ury, etc.  In  addition  to  the  interesting 
illustrations  and  the  descriptive  matter 
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on  each  subject,  there  are  several  pages 
devoted  to  the  customary  statement, 
officers  and  directors  of  the  bank,  etc. 


the  Bridgeport  Trust  Company,  Bridge- 
port, Conn.,  booklet,  "Banking  and 
Trust  Services." 


The  Union  Trust  Company  of 
Springfield,  Mass.,  recently  issued  a 
booklet  on  the  various  trust  company 
functions,  the  front  cover  of  which  was 
ornamented  with  a  tipped-on  picture  of 
the  bank's  handsome  building.  The 
booklet  deals  especially  with  the  man- 
agement of  trust  estates  and  handles 
the  matter  in  an  excellent  manner. 


The  Commercial  Bank  of  Brook- 
haven,  Miss.,  recently  celebrated  its 
silver  anniversary.  On  that  occasion  it 
issued  an  unusually  attractive  souvenir 
booklet,  part  of  the  title  on 
the  cover  being  appropriately  em- 
bossed in  silver.  In  addition  to 
the  historical  matter  covering  the 
twenty-five  years  of  the  institution's 
existence,  there  is  a  good  deal  of  clear- 
ly stated  information  concerning  its  va- 
rious departments  of  service. 

The  Stroudsburg,  Pa.,  National  Bank 
celebrated  its  fiftieth  anniversay  by  is- 
suing a  booklet  similar  to  that  de- 
scribed in  the  preceding  paragraph. 
Booklets  of  this  nature  are  interesting 
and  convincing  from  the  mere  fact  that 
ed  the  storms  of  twenty,  twenty-five  or 
the  institution  has  successfully  weather- 
fifty  years,  as  the  case  may  be. 

The  Corn  Exchange  Bank  of  New 
York,  which  is  sixty  years  old  this  year, 
emphasized  that  fact  in  sending  out  its 
February  1  statement,  and  also  refer- 
red to  the  fact  that  the  Corn  Exchange 
was  the  pioneer  of  branch  banking  in 
New  York. 

Among  other  institutions  which  have 
recently  sent  us  noteworthy  pieces  of 
advertising  matter  are  the  following: 
The  Sacramento  Bank,  Sacramento, 
Cal.,  a  reply  post  card ;  Central  State 
Bank,  Des  Moines,  Iowa,  a  card  boom- 
ing Iowa  farm  lands;  the  Cleveland, 
O.,  Trust  Company,  "A  Book  of  Infor- 
mation" to  be  given  to  new  depositors ; 


The  Fitchburg  Co-operative  Bank, 
Fitchburg,  Mass.,  has  been  running  a 
series  of  questions  and  answers  explain- 
ing this  Massachusetts  institution.  The 
copy  of  the  first  three  reads  as  follows: 
Co-operative  Bank  Questions 
No.  1 

Is  the  co-operative  bank  a  purely  mutu- 
al institution,  governed  by  its  stockholders? 

Yes.  The  shareholders  meet  regularly 
and  elect  officers  and  adopt  and  amend  by- 
laws. All  profits  are  apportioned  with  ex- 
actness, there  being  NO  PREFERRED 
shares   or  shareholders. 

Co-operative  Bank  Questions 
No.  2 

How  few  and  how  manj'  shares  may  any 
person  buj'? 

One  share  is  the  least,  of  course,  and  2» 
the  most,  and  any  number  between.  You 
would  be  surprised  at  the  number  of 
"grown-ups"  who  carry  one,  two  or  three 
shares;  people  who  wouldn't  think  of  de- 
positing less  than  $25.00  in  the  savings  bank. 

Co-operative  Bank  Questions. 
No.  3 

I  have  heard  the  co-operative  bank  plan 
spoken  of  as  "the  best  compulsory  saving." 
How  is  it  compulsorj'.' 

Why,  the  compulsion  is  largely  a  matter 
of  conscience.  You  know  we  mostly  do 
al>out  what  we  are  expected  to  do,  and  one 
starting  an  account  in  the  Fitchburg  Co- 
operative Bank  knows  that  he's  expected 
t )  make  a  deposit  monthly.  Then  the  fine 
(one  per  cent.,  not  two)  is  just  sufficient  to 
exert  a  mild  intluence.  Finally,  Habit  is  the 
real  "compeller." 

Highly  Complimentary 

TTirE  wish  to  add  our  hearty  endorse- 
'  '  ment  to  the  Banking  Publicity 
Department  of  your  magazine.  We 
have  obtained  some  excellent  ideas  from 
the  current  number,  particularly  with 
reference  to  Mr.  McWilliam's  article 
on  Savings  Bank  Education,  and  letters 
and  advertisements  reproduced. 

The  Bank  Advertising  Exchange  has 
been  very  helpful  in  manj^  respects. 
Verj^  truly  yours, 
C.  A.  Bailey,  Cashier 
The   First   National   Bank,   Clarksville, 
Tenn. 
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The  Continental  Trust  Co. 

Boltimor'a  aad  C«l>«rt  Sl>. 


How  "  Talks>n  Thrift,"  Are  Being  Used 

The  reproduction  of  the  above  clippings  from  newspapers  in  Baltimore,  MJ., 
and  Chambersburg,  Pa.,  illustrate  how  the  weekly  thrift  education  articles  of  the 
Savings  Bank  Section  of  the  American  Bankers'  Association  are  being  used  to  the 
ad%antage    of    all    concerned— the   banks,   the    newspapers   and   the   public. 

The  articles  are  sent  out  by  the  Savings  Bank  Section's  secretary,  Mr.  E.  G. 
McWilliam,    with    this   explanatory   note   to  the  editor: 

This  article  is  H  pirt  of  a  series  prepared  by  the  Savings  Bank  Section 
of  the  American  Hankers  Association.  No.  5  Nassau  Street,  New  York  City. 
Proofs  of  these  weekly  "Talks  on  Thrift"  are  sent  out  by  this  office  once 
a  month  for  free  publication  as  edi' orial  matter  In  newspapers  throughout 
the  country.  Th'-  purpose  b<  Ing,  however,  not  to  have  the  articles  appear 
In    more    than   one   newspaper   in   any   community. 

Back  numbers  cannot  be  furnlsheil,  but  editors  are  at  liberty  to  change 
the  numtiers  «n  tlie  "Talks"  so  long  as  the  release  date  Is  observed.  If 
you  use  the  artlcbs,  please  send  copies  of  the  issue  containing  them  to 
the   office   of    the    Association. 

We  suggt  St  that  all  .>-avings  bank  men.  who  think  they  could  interest  their 
local  newspapers  in  this  idea,  would  do  well  to  communicate  with  Mr.  McWilliam 
at  once  to  get  full  particulars  of  this  great  nation-wide  campaign  against  extrav- 
agance and   fur  g<  nuine  thrift. 


Bank  Advertising  Exchange 


Those  listed  herewith  are  willing  to  ex- 
change booklets,  folders  and  other  adver- 
tising matter  issued  by  them  from  time  to 
time.  Others  can  get  on  this  list  free  of 
charge  by  writing  to  the  editor  of  this  de- 
partment. Waich  each  month  for  new 
names  and  other  changes. 

The  Bankers  Magazine,  New  York  (ex 
officio). 

John  "W.  Wadden,  Lake  County  Bank, 
Madison,  S.  D. 

Henry  M.  Lester,  National  City  Bank. 
New  Rochelle,   N.    Y. 

R.  B.  Parrlsh,  cashier.  National  Bank  of 
Commerce,   Williamson,   W.    Va. 

Frank  A.  Zimmerman,  Chambersburg  Trust 
Co.,  Chambersburg,  Pa. 

H.  A.  Dalby,  Naugatuck  Savings  Bank. 
Naugatuck,  Conn. 

Arthur  S.  Cory,  Chehalis  National  Bank, 
Cliehalis,  Wash. 

C.  F.  Hamsher,  assistant  cashier,  Savings 
Union  Bank  of  San  Francisco,  Cal. 

Horatio  Ford,  secretary,  Garfield  Savings 
Bank   Co.,   Cleveland,    Ohio. 

F.  W.  Ellsworth,  Publicity  Manager,  Guar- 
anty Trust  Co.  of  New  York. 

T.  H.  Stoner,  cashier,  The  Peoples  Na- 
tional  Bank,   Waynesboro,    Pa. 

J.  A.  Overton,  cashier.  The  National  Bank 
of  Smlthtown  Branch,  Smithtown  Branch, 
N.  Y. 

H.  M.  Jefferson,  Empire  Trust  Company, 
65   Cedar  St.,   New  York  City. 

W.  R.  Dysart,  assistant  cashier.  First 
National  Bank,   Rlpon,  Wis. 

W.  J.  Kommers,  cashier.  Union  Trust  & 
Savings   Bank,   Spokane,   Wash. 

W.  R.  Stackhouse,  City  National  Bank 
Bldg.,   Utlca,   N.   Y. 

George  J.  Schaller,  cashier,  Citizens  Bank, 
Storm  Lake,  Iowa. 

J.  G.  Hoagland,  Continental  and  Commer- 
cial Trust  and  Savings  Bank,  Chicago. 

H.  B.  Matthews,  S.  W.  Straus  &  Co., 
Straus  Bldg.,  Chicago. 

B.  H.  Blalock,  assistant  cashier.  Security 
Bank  &  Trust  Co.,  Jackson,  Tenn. 

The  Franklin  Society.  38  Park  Row,  New 
York. 

C.  L.  Glenn,  advertising  manager.  Wacho 
via  Bank  &  Trust  Co.,  Winston-Salem,  N.  C 

W.  O.  Boozer,  treasurer,  American  Trust 
Co.,    Jacksonville,    Fla. 

John  R.  Hill,  Barnett  National  Bank, 
Jacksonville,    Fla. 

W.  P.  Jones,  assistant  cashier.  First  Na- 
tional Bank  of  Commerce,  Hattiesburg.  Miss. 

C.  E.  Taylor,  Jr..  president,  Wilmington 
Savings  &  Trust  Co.,   Wilmington,   N.   C. 

Jesse  E.  Brannen.  cashier.  First  National 
Bank,    W^estwood.    N.   J. 

E.  A.  Hatton.  cashier,  First  National  Bank. 
I>el  Rio,  Texas. 

A.  A.  Ekirch,  secretary.  North  Side  Sav- 
ings Bank,   New  York   City. 

E.  M.  Baugher.  president,  The  Home  Build- 
ing  Association   Co..    Newark,    Ohio. 

C.  W.  Bailey,  cashier.  First  National  Bank, 
Clarksville,    Tenn. 

C.  W.  Rowley,  manager,  Canadian  Bank  of 
Commerce,   Winnipeg,   Can. 

T.  J.  Brooks,  cashier,  The  Guaranty  Trust 
&  Savings  Bank,  Jacksonville,  Fla. 

W.  W.  Potts,  treasurer.  The  Federal  Title 
&  Trust  Co..  Beaver  Falls.   Pa. 

A.  V.  Gardner,  advertising  manager,  The 
Northwestern  National  Bank,  Minneapolis, 
Minn. 

B.  W.  Finch,  assistant  cashier,  Birming- 
ham Trust  &  Savings  Co.,  Birmingham.  Ala. 

Charles  S.  Marvel,  The  First-Second  Na- 
tional Bank,  Akron.   Ohio. 

Farmers  &  Mechanics  Trust  Company, 
West  Chester,  Pa. 


Tom  C.  McCorvey,  Jr.,  assistant  cashier. 
City   Bank  &  Trust  Comjiany,   .Mobile,  Ala. 

C.  W.  Beerbower,  National  Exchange 
Bank,   Roanoke,   Va. 

B.  P.  Gooden,  adv.  mgr..  New  Netherland 
Bank,    New   York. 

J.  A.  Buchanan,  Guaranty  Trust  Co.,  Lan- 
caster, Pa. 

VV.  L.  Jenkins,  Farmers  &  Mechanics 
Trust   Co.,   West   Chester,    Pa. 

E.  P.  Simpson,  Jr.,  assistant  cashier,  Flrat 
National  Bank,  Toccoa.  Ga. 

E.  L.  Zoernig,  Sedalia  Trust  Co.,  Sedalla. 
Mo. 

W.  R.  Kay,  Jr.,  advertising  manager, 
Sacramento   Bank,    Sacramento,    Cal. 

Wm.  J.  Ruff,  cashier,  Luzerne  County 
National   Bank,    Wilkes-Barre,    Pa. 

Frank  K.  Houston  assistant  cashier,  PMrst 
National   Bank,    Nashville.   Tenn. 

B.  S.  Cooban,  Chicago  City  Bank  and 
Trust    Co.,    Chicago,    111. 

Felix  Robinson,  advertising  manager.  First 
National    Bank,    Montgomery,    Ala. 

Germantown  Ave.    Bank,    Philadelphia,   Pa. 

J.  C.  McDonald,  advertising  manager.  The 
City  National   Bank,   Sulphur  Springs,  Texas. 

Union  Trust  Co.  of  the  D.  C,  Washington, 
D.    C. 

E.  R.  Mulcock,  Commercial  National  Bank, 
Syracuse.  N.  Y. 

Miss  Eleanor  Montgomery,  Adv.  Mgr.. 
American   National   Bank,   Richmond,   Va. 

J.  W.  Hansen,  cashier.  Citizens  State 
Bank,    Shebovgan.    Wis. 

R.  H.  Mann,  The  Bridgeport  Trust  Co- 
Bridgeport,    Conn. 

A.  Bush,  Jr.,  Ladd  &  Bush,  bankers, 
Salem,   Oregon. 

Dexter  Horton  National  Bank,  Seattle, 
Wash. 

Geo.  D.  Kelley,  Jr.,  treasurer,  Newark 
Trust  &  Safe  Deposit  Company,  Newark, 
Del. 

Frank  K.  Houston,  Asst.  Cashier,  Third 
National   Bank,    St.    Louis,    Mo. 

L.  W.  Lovell,  assistant  cashier,  The  Lovell 
State   Bank,    Monticello,    Iowa. 

Edward  W.  Klein,  advertising  manager, 
Cleveland    Trust    Co.,    Cleveland,    Ohio. 

H.  C.  Bollman.  assistant  cashier.  First 
National  Bank.  Collinsville.  Okla. 

W.  M.  Kreim,  Publicity  Dept..  Security 
Trust    &   Savings   Bank,   Los   Angeles,    Cal. 

C.  B.  Keller.  Jr.,  assistant  cashier, 
Stroudsburg  National  Bank,  Stroudsburg.  Pa. 

J.  C.  Eherspracher.  assistant  cashier.  First 
National   Bank.    Shelbyville,   111. 

F.  W.  Hausmann.  assistant  cashier.  North 
West   State   Bank,    Chicago.   111. 

Paul  T.  Schulze,  assistant  cashier.  State 
Bank  of  La  Crosse,   La  Crosse.   Wis. 

A.  E.  Potter,  president.  Broadway  Na- 
tional  Bank.    Nashville,    Tenn. 

F.  R.  Adams,  Will  Co.  National  Bank, 
Joliet.   111. 

T.  R.  Durham,  assistant  cashier,  Chatta- 
nooga   Savings    Bank,    Chattanooga.    Tenn. 


GLAD  TO   EXCHANGE. 

In  your  ilagazine  for  February  under 
title  of  Bank  Advertising  Exchange,  I 
notice  that  you  offer  an  apportunity  for 
subscribers  to  place  their  name  on  your 
list  if  they  are  willing  to  exchange  booklets, 
folders  and  other  advertising  matter  issued 
by   them   from    time   to   time,   free  of   charge. 

I  would  greatly  appreciate  the  favor  of 
being  so  listed  and  would  gladly  exchange 
with  any  of  the  listed  parties  any  adver- 
tising matter  which  I  feel  would  be  of  any 
service  to  them. 

Verv  trulv. 

FRED  R.   ADAMS. 
■U'ill  County  National  Bank,  Joliet,  111. 
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Personal  Resource  as  an  Element  of 
Success  in  Banking 


/^LOSE  attention  is  now  being  given 
^^  by  progressive  banks  to  the  per- 
sonal attributes  of  employees  as  an 
element  in  getting  business  and  tak- 
ing care  of  it.  Among  those  who  have 
studied  this  matter  carefully  and  with 
successful  results  is  W.  R.  Morehouse, 
who  lias  been  connected  with  banking 
for  eight  years  at  Los  Angeles,  Cal., 
and  is  now  assistant  cashier  of  the 
German-American  Trust  and  Savings 
Bank  of  that  city. 

Not    a    few    of    his    suggestions    for 
securing    and     conserving    the     bank's 


W.   R.  Morehouse 

ASSISTANT     CASHIER     GERM  AK-AMERICAN     TRUST 
AND    SAVINGS    BANK,     I.OS     ANGKI.ES,    CAI. 

business  have  been  partially  if  not 
wholly  adopted,  and  have  proved  ef- 
fective in  increasing  the  bank's  growth 
and  popularity,  and  perfecting  the 
"Efficient  Service"  of  which  his  in- 
stitution is  so  justly  proud. 


Mr.  Morehouse  is  an  enthusiastic 
champion  of  the  element  in  the  em- 
ploj'ce  which  he  calls  "personal  re- 
source." He  believes  that  the  most 
important  factor  in  business  getting 
and  business  conserving  is  the  "person- 
al element,"  and,  therefore,  maintains 
that  the  efficiency  of  a  bank's  service 
and  its  strength  largely  depend  upon 
and  may  be  measured  by  the  strength 
of  the  personality  of  the  officers  and 
employees  of  the  institution. 

Just  what  he  means  by  "personality" 
or  "personal  resource"  was  thus  stated 
in  something  he  wrote  not  long  ago  for 
"The  Teller,"  a  publication  issued  by 
the  Los  Angeles  Chapter  of  the  Ameri- 
can Institute  of  Banking: 

"By  this  'Personality'  or  'Personal 
Resource,'  I  mean  that  element  in  the 
personal  make-up  that  compels  others 
to  take  an  interest  in  j'ou  and  what  you 
do  and  stand  for  as  soon  as  they  meet 
you;  that  power  which  even  on  slight 
acquaintance  commands  the  attention 
and  respect  of  men,  that  makes  your 
very  energy  and  enthusiasm  infectious, 
giving  you  an  immense  advantage  over 
the  man  who  does  not  see  the  essential 
nature  of  the  personal  element  in  the 
business  world. 

"An  officer  or  employee  to  be  per- 
manently useful  and  effective  as  such 
must  have  a  personality  built  upon 
moral  principle,  rockribbed  and  un- 
compromising. Next  he  must  be  am- 
bitious ;  energetically,  courageously  and 
confidently  ambitious  to  rise  to  the  top 
of  the  ladder.  Determination,  quiet 
and  cool,  yet  invincible,  must  be  found 
among  his  sturdy  graces.  There  must 
also  be  a  prompt  and  accurate  decision, 
to  keep  the  battle  going  and  set  the 
pace,  without  hesitation,  wavering,  or 
procrastination. 

"In  the  expression  of  these,  and  in 
contact  with  men,  particularly,  every 
smile  and  look  must  spell  cordiality 
and  generosity;  cordiality  in  cheerful- 
ness and  friendliness,  and  generosity 
in   respecting  the   rights   and  opinions 


A  SLIDING  SCALE  OF  INTEREST  ON  BANK  DEPOSITS         471 


of  others.  In  substance,  there  must  be 
the  combination  of  the  really  alive  and 
genuinely  true  man,  with  a  manner 
cordial  and  friendly  in  every  act  and 
word,  in  order  to  constitute  a  really 
effective  personality." 

It  is  Mr.  Morehouse's  intention  to 
have  the  above  personified  so  far  as 
possible  in  the  employees  in  the  bank 
with  which  he  is  associated.  More 
practically,  even,  an  inventory  would 
show  that  these  qualifications  actually 
exist  to  a  remarkable  extent  in  the 
force  of  the  German  American  Trust 
&  Savings  Bank. 

Mr.  Morehouse  has  frequently  con- 
tributed articles  to  The  Bankers 
Magazine,  giving  the  results  of  his 
study  and  experience  along  the  lines 
indicated.  He  would  be  glad  to  ex- 
change correspondence  with  other 
bankers  who  may  be  interested  in  the 
subjects  discussed. 

W.  R.  Morehouse  was  born  at  Fal- 
mouth, Michigan,  in  1879,  and  in  1884 
went  with  the  family  to  California. 
After  completing  the  grammar  and 
high  school  courses  in  the  schools  of 
San  Jacinto,  he  studied  in  the  Univer- 
sity of  Southern  California  at  Los 
Angeles,  part  of  his  studies  including 
stenography,  bookkeeping  and  business 
law.  He  began  his  business  career  as 
cashier  and  sales  manager  of  a  large 
mercantile  firm  in  Los  Angeles,  but  an 
opportunity  arising  in  1900  to  become 
assistant  cashier  of  the  First  National 


Bank  of  San  Jacinto,  he  went  there, 
thus  returning  to  his  old  home.  His 
position  was  practically  that  of  execu- 
tive manager  of  the  small  institution, 
whose  deposits  were  then  about  $71,- 
000.  During  the  following  three  j'ears 
the  deposits  rose  to  $225,000,  no  in- 
considerable portion  of  which  increase 
may  reasonably  be  attributed  to  the 
personal  effort  and  enterprise  of  the 
young  assistant  cashier.  The  experi- 
ence gained  in  this  situation  was  of  no 
small  value  in  broadening  his  outlook 
and  capacity  for  general  usefulness  in 
banking  work. 

In  1904  Mr.  Morehouse  resigned  his 
position  in  San  Jacinto  to  make  his 
home  in  Los  Angeles.  Several  oppor- 
tunities were  offered  him  at  this  time, 
but  they  were  related  to  outside  and 
limited  fields ;  and  the  young  banker 
foresaw  that  any  foothold  in  the  com- 
ing metropolis  would  soon  furnish  him 
a  standing  and  a  field  of  work  that 
would  far  surpass  any  other.  Accord- 
ingly, he  clung  to  his  resolution  to  re- 
main in  Los  Angeles,  entering  the  em- 
ploy of  the  Columbia  Savings  Bank, 
which  six  months  later  was  merged 
with  the  Union  Bank  of  Savings,  which 
in  its  turn  was  taken  over  by  the  Ger- 
man-American Savings  Bank.  Within 
the  past  year  the  institution's  name 
has  again  changed  to  become  the  Ger- 
man-American Trust  and  Savings 
Bank,  of  which  Mr.  Morehouse  is  an 
assistant  cashier. 


A  Sliding  Scale  of  Interest  on  Bank 

Deposits 


/^ALLING  attention  in  a  recent  let- 
^^  ter  to  the  New  York  Journal  of 
Commerce  to  the  accumulation  of  funds 
in  New  York,  Robert  D.  Kent,  presi- 
dent of  the  Merchants  Bank  of  Pas- 
saic, N.  J.,  says: 

"Hear  what  James  B.  Forgan  says 
about  this  condition:  'In  the  long  run 
commerce  suffers  more  from  periods  of 


overabundance  of  money  than  from 
those  of  scarcity.  The  origin  of  each 
recurring  period  of  tight  money  can  be 
traced  to  preceding  periods  of  easy 
money.  Whenever  money  becomes  so 
overabundant  that  bankers,  in  order  to 
keep  it  earning  something,  have  to  force 
it  out  at  abnormally  low  rates  of  inter- 
est, the  foundations  are  laid  for  a  pe- 
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riod  of  stringency  in  the  not  far  dis- 
tant future,  for  then  speculation  is  en- 
couraged, prices  are  inflated,  and  all 
sorts  of  securities  floated.' 

"In  December,  1905,  the  average  rate 
for  call  money  was  2ll/^  per  cent.,  in 
December  1906,  151,4  per  cent.  In 
1907  wc  are  told  by  John  Harsen 
Rhoades  in  a  recent  address  that  his 
firm  was  called  upon  by  a  large  New 
York  Trust  Company  to  pay  interest  on 
a  well  secured  loan  at  the  rate  of  fifty 
per  cent.  Bear  in  mind  that  under 
these  vastly  varying  conditions  the  na- 
tional banks  of  New  York  do  not  change 
the  rate  of  interest  for  out  of  town  bal- 
ances. They  should  when  money  is  so 
plentiful  drop  the  rate  to  say  one  per 
cent,  and  discourage  the  concentration 
of  funds  in  their  hands.  The  funds 
on  hand  would  not  then  have  to  be 
forced  out  to  produce  the  conditions 
told  of  by  Mr.  Forgan.  Under  the  con- 
ditions that  existed  in  1907  the  banks 
should  raise  the  rate  to  four,  five  or  six 
l^er  cent,  for  balances.  This  would 
cause  funds  to  be  drawn  to  New  York 
from    all    parts    of    the    country    from 


whence  they  could  be  spared,  thus  af- 
fording relief  to  the  tension. 

"The  Bank  of  France  claims  that  by 
not  greatly  varying  the  rates  to  borrow- 
ers it  confers  incalculable  benefits  upon 
French  trade  in  all  its  forms.  How 
different  our  condition  with  our  wildly 
fluctuating  rates. 

"I  wonder  if  it  is  generally  under- 
stood that  there  is  no  elasticity  to  the 
monetary  system  of  Great  Britain.  The 
sole  means  of  regulation  is  that  exer- 
cised by  the  Bank  of  England  in  rais- 
ing and  lowering  its  discount  rate  to 
correspond  with  the  supply  and  demand 
of  money.  The  action  I  advocate  for 
the  New  York  banks  would  have  a  simi- 
lar result. 

"Many  authorities  have  written  in  a 
condemnatory  way  of  this  feature  of  our 
banking  practice,  but  no  one  seems  to 
have  treated  it  in  an  exhaustive  manner. 

"Is  there  not  some  way  of  waking  up 
the  New  York  banks  to  the  enormity  of 
their  handicap  upon  the  business  inter- 
ests of  the  country  by  their  neglect  to 
act  in  harmony  with  this  economic  law." 


A  Word  for  the  Stock  Exchange 


"^^tTHILE  so  much  criticism  is  being 
"  ^  aimed  at  the  Stock  Exchange, 
the  following  from  a  recent  number  of 
the  "Wall  Street  Journal"  may  be  in- 
teresting as  giving  another  view: 

"Nobody  would  suspect  David  Lloyd 
George,  the  most  radical  Chancellor  of 
the  Exchequer  Great  Britain  ever  had, 
of  tenderness  for  capitalists,  or  the 
money  trust.  But  when  he  discusses  the 
London  Stock  Exchange,  a  freer  market 
than  our  own,  he  does  not  deceive  him- 
stlf  and  a  credulous  public  by  such 
question-begging  epithets  as  'stock 
gambling.'  'inanij)ulation,'  'wash  sales,' 
'watered  stock'  and  all  the  other  stage 
properties  so  dear  to  reformers  wlio 
would  not  know  a  wash  sale  if  they  saw 
one.  SjK-aking  of  transactions  on  the 
Stock  Exchange  with  a  view  to  taxation, 


Mr.  Lloyd  George  says:  'Such  transac- 
tions being  mainly  of  a  speculative 
character  and  worked  upon  narrow  mar- 
gin, will  clearly  not  bear  a  rate  of  duty 
in  any  way  comparable  with  that 
charged  upon  actual  conveyance.  Such 
an  impost  would,  in  the  first  place,  from 
tht  point  of  view  of  the  revenue,  defeat 
its  object  by  rendering  the  greater  por- 
tion of  such  transactions  impossible; 
while  in  the  second  place,  it  would,  in 
my  opinion,  be  opposed  to  the  public  in- 
terest as  calculated  to  curtail  that  free 
circulation  of  securities  which  is  a 
necessary  condition  of  steady  prices  and 
an  open  market.  For,  although  these 
transactions  are  in  the  main  speculative 
tr.-msaetions,  and  do  at  times,  like  all 
s))(culative  transactions,  degenerate  into 
mere  gambling,  it  is  a  mistake  to  sup- 
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pose  that  this  is  their  essential  or  per- 
vading characteristic.  In  their  proper 
place  they  form  part  of  the  legitimate 
machinery  for  discounting  fluctuations 
in  value,  necessary  not  only  to  the  Stock 
Exchange,  but  to  every  sphere  of  com- 
mercial activity,  and  the  imposition  of 
a  penal  tax  designed  to  curtail  the  mis- 
chievous developments  of  the  system 
could  scarcely  attain  its  object  without 


ii'flicting  irretrievable  damage  upon  the 
marketability  of  securities  as  a  whole.' 
"This  critic  is  a  radical,  but  he  is  not 
a  fanatic  or  a  fool.  He  knows  the  es- 
sential difference  between  speculation 
and  gambling  and  he  sums  up,  curiously 
enough,  the  unanswerable  argument 
against  that  short-sighted  burden  upon 
a  process  of  trade — our  state  stock 
transfer  tax." 


Trustee  Savings  Banks  in  the  United 

Kingdom 

(From   the   Accountants  Magazine,  Edinburgh.) 

'T*HE  Annual  Parliamentary  return  in      England    and    Wales £2,072,550  19     1 

A     connection    with    Trustee    Savings      i^^etnS^ . ■.•.■■.■:   i .' S27  iJ     3 

Banks    for    year    ended    November    20,  islands  in  the  British  seas.          38',399    9    8 

1911,  has  been  recently  published.     It  . — 

shows  that  there  were  at  that  date  215  £2,657,815    9    3 

banks   in   the   United   Kingdom   having  It  will  be  seen  that  in  proportion  to 

1, 849,0 i3   depositors'   accounts,   with  a  population    Scotland    has    more    banks 

total   amount  owing  to   them   of   £53,-  and  more  savings  than  England,  in  addi- 

082,596.     The  banks  are  distributed  as  tion   to   carrying   on  the  banks   at  less 

follows :  cost. 


No.  of 
Banks 

England   and   Wales    138 

Scotland     63 

Ireland    12 

Islands  in  the  British  seas 2 

Total — United    Kingdom    ....     215 


No.  of 

Depositors' 

Accounts 

1,176,889 

590,398 

56,495 

25,261 

Total  Amount 

Owing  to 

Depositors 

£30,279,751 

19,528,680 

2,594,302 

629,863 

1,849,043 

£  53,032,596 

The  average  rate  of  interest  paid  to 
depositors  is  £2  9s.  lid.  per  cent.,  the 
rate  in  England  and  Scotland  being 
£2  10s.,  and  in  Ireland  £2  9s.  7d.  The 
average  rate  per  cent,  per  annum  on 
the  capital  of  each  bank  for  expenses 
of  management  is  5s.  lOd.,  Scotland  be- 
ing lowest  with  5s.  Id.,  England  and 
Ireland  being  6s.  3d.  The  average  cost 
of  each  transaction  is  6.4  d.,  Scotland 
again  being  lowest  with  5. Id.,  England 
and  Ireland  being  6.9d.,  and  Is.  Id.  re- 
spectively. 

These  banks  have  also  £2,657,815  of 
Government  stock  standing  to  the  credit 
of  depositors  as  follows  : 


No  trustee  savings  bank  has  been 
closed  during  the  year  ended  Novem- 
ber 20,  1911,  nor  has  any  transferred 
its  funds  to  Post  Office  Savings  Bank. 

Exclusive  of  special  investment  de- 
partments, the  total  number  of  deposi- 
tors in  trustee  savings  banks  in  the 
United  Kingdom  at  November  20,  1911, 
was  1,849,043.  There  were  3,871,306 
deposits  and  2,078,019  withdrawals  dur- 
ing the  year.  The  average  amount  at 
the  credit  of  each  deposit  account  is 
£28  13s.  7d.,  the  average  sum  paid  in 
£3  13s.  7d.,  and  the  average  sum 
drawn  out  £7  Is. 


Lowry  National  Bank  of  Atlanta,  Ga» 


LOWRY    XATIOXAL  BANK,    ATLANTA,    GA. 


FEW  bankers  in  the  country  are  better 
known  or  better  liked  than  Col.  Rob- 
ert J.  lyowry,  president  of  the  Lowry 
National  Bank  of  Atlanta,  Georgia.  Col. 
Lowry  was  elected  president  of  the  Ameri- 
can Bankers  Association  in  1896  and  pre- 
sided at  the  convention  of  that  organization 


at  Detroit  in  the  following  year.  His  long 
official  connection  with  the  association  (as 
member  of  the  executive  council,  vice-presi- 
dent and  president)  made  him  well  known 
to  the  bankers  of  the  country,  and  his  own 
character  and  attainments  made  him  respect- 
ed and  well  liked.     But  he  is  not  merely  a 
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Robert  J.  Lowry 

PRESIDENT    LOWRY     NATIONAL     BANK^    ATLANTA,     GA. ;     EX-PRESIDENT    AMERICAN 
BANKERS    ASSOCIATION 


popular  banker  but  a  successful  one,  and 
his  success  has  grown  steadily  from  modest 
beginnings  and  has  been  built  up  on  a  sure 
foundation.  He  went  to  Atlanta  from 
Tennessee  in  1861,  and  went  into  the  produce 
commission  business.  After  the  war  closed 
his     father    joined     him    in    the    wholesale 


grocery  business  with  banking  annexed,  but 
in  the  early  seventies  the  grocery  business 
was  dropped  and  the  firm  of  W.  M.  &  R. 
J.  Lowry  carried  on  banking  exclusively. 
In  1887  the  business  was  incorporated  as 
the  Lowry  Banking  Company  under  a 
State    charter,    with    $350,000    capital    and 
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$70,000  surplus.  In  August,  189;3,  the  bank 
moved  into  its  new  quarters  in  the  Equit- 
able Building,  and  gained  the  advantage  of 
handsome  and  well-equipped  banking  rooms 
in  a  fine  modern  building.  The  State  charter 
was  retained  until  1900,  when  the  bank  in- 
corporated under  the  National  Bank  Act 
as  the  Lowrv  National  Bank,  increasing 
the  capital  to  $.500,000.  Later  the  capital 
was  increased  further,  to  $800,000  at  first 
and  then  to  $1,000,000  and  the  surplus  was 
raised  to  the  same  amount,  with  over  $:300,- 
000  undivided  profits.     Total   resources  are 


ranging  and  increasing  space  in  a  way  that 
has  added  much  to  the  convenience  of  the 
public  and  of  the  officers  and  employees  as 
well. 

The  modern  banking  plan  of  placing  the 
lobby  in  the  center,  surrounded  by  the  dif- 
ferent departments  and  with  the  officers  at 
their  desks  in  plain  view  and  easy  access, 
has  greatly  increased  the  facilities  for  the 
transaction  of  business.  All  departments 
of  the  bank  are  in  plain  view  of  the  officers, 
and  all  the  officers  may  be  easily  reached  by 
any  one  desiring  to  transact  business. 


MAIN    LOBBY,    SHOWING   OFFICERS'   QUARTERS,    LOWRY    NATIONAL    BANK,   ATLANTA,   GA. 


at  present  in  the  neighborhood  of  $10,- 
000,00. 

Having  an  adequate  capital  and  surplus, 
making  for  both  strength  and  efficiency  of 
banking  service,  and  being  well  equipped  in 
every  rcsjM-ct  to  do  all  kinds  of  commer- 
cial banking,  and  having  besides  a  savings 
departuK-nt  and  well-appointed  safe  deposit 
vaidts,  tlie  Lowry  National's  growl!)  is  a 
natural  result  of  being  well  |)re])ared  to 
care  for  business  coining  its  way,  and  an 
energetic  and  careful  official  staff  have  seen 
to  it  that  a  due  share  of  bnsiness  was  ob- 
tained and  well  and  safely  eared   for. 

Last  summer  the  Lowry  National  Bank 
exjiended  between  fifty  and  sixty  thousand 
dollars  in  remodellimr  its  lianking  rooms, 
making  them   thoroughly   modern   and    rear- 


The  furnishings  of  the  new  offices  are 
of  marble,  bronze  and  steel.  The  floors, 
wainscotings  and  customers'  desks  are  ot 
Alabama  marble;  the  fixtures  and  upper 
grill  work  are  of  bronze  and  the  furnish- 
ings throughout,  desks,  file  cases  and  all, 
are  of  steel,  while  cork  floors  contribute  to 
comfort  and  absence  of  noise  in  the  offices. 

A  private  branch  telephone  exchange 
connects  with  twenty  interior  stations,  so 
that  it  is  possible  for  a  customer  to  con- 
verse with  any  department  of  the  bank 
without  delay. 

The  lighting  is  perfect.  The  system  of 
Tungsten  lights  furnishes  a  brilliance  that 
rivals  the  light  of  noonday,  with  an  un- 
clouded sky. 

The  bank  equipment  includes  eleven  elec- 
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trie  adding  machines  and  every  other  mod- 
ern device  for  facilitating  banking  opera- 
tions. 

Personnel  of  the  Bank. 
After  ail,  while  the  building,  the  furni- 
ture and  fixtures  have  much  to  do  with  the 
appearance  of  a  bank  and  add  largely  to 
its  convenience,  the  real  bank  consists  in 
those  who  handle  its  affairs.  Who  these 
are,  in  this  case,  is  thus  told  by  the 
"Atlanta  Constitution" — certainly  a  gootl 
authority  on  anything  pertaining  to  that 
city: 

Colonel  Robert  J.  Lowry,  president  of 
the  Lowry  National  Bank,  is  too  well 
known  to  need  any  introduction  to  an  At- 
lanta public.  He  is  one  of  the  commanding 
figures  in  Atlanta  banking  circles,  know)i 
not  only  at  home,  but  throughout  the 
United  States,  from  Maine  to  California 
and  from  the  lakes  to  the  gulf.  For  many 
years  he  has  been  a  regular  attendant  at 
all  the  meetings  of  the  American  Bankers' 
Association,  and  was  its  president  during 
the  well-remembered  free  silver  agitation. 
His  firm  and  insistent  position  in  behalf  of 
"^hf  preservation  of  the  gold  standard  won 
him  the  commendation  of  American  banking 
and  business  men  throughout  the  country, 
and  one  of  his  proudest  possessions  is  a 
gavel  made  of  gold  presented  to  him  by 
the  American  Bankers'  Association  as  a 
testimonial  to  the  firm  stand  he  then  took. 
The  handle  of  this  gavel  was  made  from 
part    of    one    of    the    thirteen    trees    which 


were  planted  on  Washington  Heights  by 
Alexander  Hamilton. 

Colonel  Lowry  has  taken  frequent  and 
prominent  part  in  all  leading  movements  for 
the  upbuilding  of  Atlanta,  and  has  con- 
tributed his  generous  share  toward  the 
growth  of  the  city  which  has  brought 
growth  and  prosperitj^  to  the  bank. 

Thomas  D.  Meador  held  the  position  of 
vice-president  of  the  Lowry  Banking  Com- 
pany while  still  a  member  of  the  well-known 
wholesale  firm  of  Oglesby  &  Meador,  but 
about  twenty  years  ago  gave  up  his  mercan- 
tile business  to  become  active  vice-president 
of  the  bank.  Mr.  Meador's  business  experi- 
ence has  brought  him  not  only  a  wide  circle 
of  friends  in  Atlanta  and  throughout  the 
State  and  South,  but  it  has  ^ven  him  an 
extensive  and  intimate  knowledge  of  credits, 
both  of  which  factors  have  proven  invalu- 
Eible  in  the  upbuilding  and  success  of  the 
institution. 

Joseph  T.  Orme,  now  vice-president  of 
the  Lowry  National  Bank,  has  been  asso- 
ciated with  Colonel  Lowry  more  than  thir- 
ty-seven years.  There  is  no  abler  banking 
executive  in  the  South.  His  administrative 
ability  has  been  a  powerful  factor  in  giving 
to  the  bank  its  present  well  ordered  and 
practically  perfect  system.  Mr.  Orme  was 
cashier  of  the  bank  until  1908,  when  he  was 
made  vice-president.  His  interest  extended 
not  alone  to  the  institution,  but  to  the  up- 
building generally  of  the  banking  business 
in  Atlanta,  and  he  was  largely  instrumental 
in   establishing  the   Foreign   Collection   De- 
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partnient  in  the  Atlanta  Clearing  House 
Association.  Mr.  Ornie  has  been  treasurer 
of  the  Atlanta  Chaml)er  of  Commerce  for 
many  years.  He  served  two  terms  as  treas- 
urer of  the  City  of  Atlanta,  and  is  now 
treasurer  of  the  State  Tuberculosis  Sani- 
tarium, and  president  of  the  Georgia  Rail- 
way and  Electric  Company. 

Henry  W.  Davis,  cashier,  and  E.  A. 
Bancker,  Jr.,  assistant  cashier,  have  both 
been  with  the  institution  for  twenty  years 
or  more.  Mr.  Davis  came  to  Atlanta  from 
Camden,  S.  C.  He  has  seen  service  in  prac- 
tically every  department  of  the  bank,  and 
in  1908,  when  Mr.  Orme  became  vice-presi- 
dent, he  was  promoted  to  the  position  of 
cashier.  He  is  a  director  in  the  Atlanta 
Athletic  Club  and  has  made  numerous 
friends  since  his  residence  in  Atlanta,  and 
is  popular  Mith  all  who  know  him.  Mr. 
Bancker  came  to  Atlanta  from  New  Or- 
leans. He  has  likewise  seen  service  in  every 
department  of  the  bank,  and  when  Mr. 
Davis  was  made  cashier,  he  was  appointed 
assistant.  The  growth  of  the  bank  demand- 
ing additional  assistance  about  a  year  ago,  a 
second  assistant  cashier,  H.  Warner  Martin, 
a  son  of  Edmund  AV.  Martin,  a  well-known 
Atlanta  lawyer,  was  appointea  to  this  posi- 
tion. 

There  have  been  associated  with  the  Lowry 
National  Bank  some  of  Atlanta's  most  sub- 
stantial business  men,  who  have  contributed 
no  little  to  its  strength  and  solidity. 


There  has  been,  in  fact,  little  change  in 
tlic  directorate  from  year  to  year  and  the 
names  of  many  of  those  comprising  the 
board  to-day  will  be  found  upon  its  station- 
ery of  twenty  years  ago  and  more. 

Among  the  older  names  upon  the  board 
are  found  those  of  J.  H.  Porter,  remem- 
bered as  president  of  the  Merchants'  Bank; 
R.  C.  Clark,  of  T.  M.  Clark  &  Co.,  and  Joel 
Hurt,  in  addition  to  Colonel  Lowry,  Mr. 
Meador  and  Mr.  Orme. 

The  present  board  is  composed  of  Thomas 
J.  Avery,  Thomas  Egleston,  Samuel  M.  In- 
man,  Robert  J.  Lowry,  John  E.  Murphy, 
Thomas  D.  Meador,  J.  H.  Nunnally,  Joseph 
T.  Orme,  Frederick  J.  Paxon,  Ernest  Wood- 
ruff, Mell  R.  Wilkinson  and  three  others 
who  were  added  at  the  January  meeting, 
Edward  H.  Inman,  E.  P.  McBurney  and 
Henry  W.  Davis.  Captain  William  G. 
Raoul,  who  died  since  the  January  meeting 
was  held,  has  been  succeeded  on  the  board 
by  his  son-in-law,  Thos.  K.  Glenn,  president 
of  the  Atlanta  Steel  Co. 

Combined  with  banking  and  business  ex- 
perience, the  officers  and  employees  of  the 
Lowry  National  Bank  have  that  spirit  of 
genuine  courtesy  which  has  been  an  impor- 
tant factor  jn  the  bank's  successful  growth. 

Note — Since  the  above  was  in  type  the 
Lowry  National  Bank  has  announced  the 
death  of  its  vice-president,  Joseph  T. 
Orme. 
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Central  State  Bank,  Des  Moines,  Iowa 


DECEMBER  second,  1913,  was  a  notable 
day   for  the  officers  and  directors  of 
the     Central     State     Bank     of     Des 
Moines.      The    opening    of    the    bank's    new 
home  on  the  date  named   brought  to  them 


the  territory  which  it  serves.  The  massive 
granite  structure  at  312-314  Fifth  street, 
with  its  splendid  equipment,  is  an  expressive 
jind  lasting  tribute  to  the  builders  and  to 
the  city. 


-m. 


CENTRAL    STATE    BANK 


CENTRAL    STATE    HAXK,    DES    JIOIXES,    IOWA 


the  realization  of  long  contemplated  plans 
and  marked  the  beginning  of  a  new  era  in 
the  bank's  history.  Seldom  in  the  Middle 
West  has  an  institution  given  more  sub- 
stantial and  permanent  expression  of  its 
faith  in  the   future  of   the  community   and 


About  three  years  ago,  encouraged  by 
the  steady  growth  of  business,  the  direc- 
tors determined  that  the  bank  should  be 
suitably  housed.  After  a  thorough  study 
of  the  situation,  the  present  site  was  pur- 
chased.     Trips   were   made   to   various   sec- 


480 


THE    BANKERS    MAGAZINE 


MAIN    LOBBY    SEKN     IROM    VESTIBULE,    CENTRAL    STATE    BANK,    DES    MOINES,    IOWA 


tions  of  the  country  by  some  of  the  officers 
to  determine  the  type  of  l)nildnig  desired. 
It  was  finally  concluded  that  for  several 
reasons  a  hiiildinp  for  the  bank's  occupancy 
alone  was  preferable  to  an  office  building. 

In  the  spring  of  1911  .Messrs.  Mowbray 
&  I'ffinger  of  New  York  city  were  retained 
as  architects  and  a  few  months  later  con- 
tracts were  signed  for  the  erection  of  the 
new  honu'.  Delays  in  obtaining  jiossession 
of  the  premises  postponed  operations  mitil 
the  following  fall.  Ihiusual  j)recautions 
Wi-n-  takt'ii  in  the  laying  of  extra  heavy 
foimdations  and  walls  so  that  with  the 
elaborate     interior      finish      about     thirteen 


months     elapsed    before    the    building    was 
completed   and  occupied. 

Description   of   the    New  Building. 

The  exterior  of  the  bank  is  a  most  per- 
fect example  of  Greek  architecture,  de- 
signed in  strict  accordance  with  classic 
lines  and  ])roportions.  It  is  a  marvel  of 
simj)licity,  and  is  built  of  the  finest  of  extra 
hard  Milford,  New  Hampshire  granite. 
The  interior,  dignified  and  harmonious  in 
design,  is  not  only  admirably  planned  to 
meet  the  particular  ends  it  is  to  serve,  but 
in   sjiace   management,   in    simplicity   of  or- 


SiMOX  Casady 

PRESIDENT     CEXTRAL     STATE     BANK, 
DES    MOINES 


J.  D.  Whisenand 

VICE-PRESIDENT     AND     ORGANIZER     OF     THE 
CENTRAL    STATE    BANK,    DES    MOINES 


Cor..   H.  B.  Hedge 

VICE-PRESIDENT     CENTRAL     STATE     BANK, 
DES    MOINES 


Fred  S.  Risser 

cashier  central  state  raxk. 

des  moines 
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namentation  and  detail,  in  beauty  of  mod- 
eling, and  agreeable  interplay  of  quiet  color, 
it  typifies  the  best  art  in  public  buildings  of 
to-day.  The  side  walls  of  the  interior  are 
designed  to  represent  the  caen  stone  of 
France  and  carry  the  soft  uneven  tone  of 
the  original  stone,  a  cream  shading  and 
running  slightly  to  brown. 

This  is  the  general  color  tone  of  the  build- 
ing, deepening  to  dull  gold  in  the  cast 
bronze  fittings  and  contrasting  effectively 
with  the  rich  hue  of  the  brown  colored  ma- 
hogany, which  is  the  only  wood  used. 

The  floor  is  of  a  lusterless  Tennessee 
marble,  slightly  deeper  in  color  than  the 
walls,  and  the  counter  screen  is  of  polished 
Italian  Botticini  marble,  that  gleams  with 
warm  cream  brown  lights. 

It  is  of  this  beautiful  marble  that  the 
walls  of  the  entrance  hall  are  built,  through 
which  one  passes  by  swinging  bronze  and 
mahogany  doors  into  the  banking  room 
proper. 

An  open  rectangular  space,  about  fifteen 
feet  in  width  and  eighty  feet  in  depth, 
runs  from  the  entrance  to  the  safe  deposit 
vault  at  the  rear,  from  which  it  is  shut  off 
by  marble  and  cast  bronze  grille  work, 
with  doors  at  either  side.  This  vault  is 
one  of  the  most  prominent  and  interesting 
features  of  the  building.  The  main  en- 
trance has  a  massive  circular  chrome  steel 
door,  seven  feet  in  diameter,  which  is  oper- 
ated under  the  protection  of  four  time  locks, 
double  combinations,  and  other  automatic 
devices.  This  door,  with  its  frame,  weighs 
about  twenty-three  tons  and  is  an  impres- 
sive and  beautiful  example  of  the  best  and 
most  modern   vault   architecture.      In   addi- 


tion to  the  main  door  an  emergency  door 
is  provided.  This  is  the  equal  of  the  main 
door  in  every  respect  except  that  it  is  only 
large  enough  for  a  boy  or  small  man  to 
crawl  through.  About  one  thousand  safe 
deposit  boxes  are  installed,  many  of  which 
are  already  rented.  The  vault  has  a  total 
capacity  of  twenty  two  hundred  boxes  and 
provision  has  been  made  for  an  additional 
vault  of  like  capacity.  The  bank's  safes 
are  located  in  a  steel  grilled  enclosure  in- 
side the  safe  deposit  vault,  and  the  book 
vault  is  entirely  separate.  A  trunk  storage 
vault  is  in  the  basement. 

At  the  right  of  the  entrance  to  the  public 
lobby  is  a  ladies'  rest  room,  with  lavatory, 
writing  desk,  mirrors  and  comfortable 
chairs.  Immediately  in  the  rear  is  an  office 
for  the  use  of  inactive  officers.  Following 
is  the  savings  department,  commodiously 
designed,  with  a  view  to  this  rapidly  grow- 
ing branch  of  the  business.  Next  are  ar- 
ranged a  number  of  beautiful  coupon 
rooms  for  the  use  of  customers  of  the  safe 
deposit  department.  These  are  handsomely 
finished  in  mahogany,  plate  glass  and 
bronze.  To  the  opposite  side  of  the  room 
are  the  tellers'  cages  and  the  general  work- 
ing space.  These  are  roomy,  but  so  con- 
veniently arranged  that  the  day's  work  is 
done  with  but  few  wasted  steps. 

The  directors'  room,  which  also  serves  as 
a  private  room  for  the  officers,  is  immedi- 
ately at  the  left  of  the  entrance  and  is  very 
handsomely  furnished  in  East  India  Ver- 
milion mahogany  and  a  Pompeiian  stone 
mantel  of  exquisite  design  and  color  treat- 
ment. Opening  at  the  rear  of  this  room  are 
the   offices   of   the    president,    vice-president 
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and  cashier,  finished  with  marble  wainscot- 
ing and  separated  from  the  public  space 
only  by  a  low  marble  railing. 

The  entire  banking  room  is  lighted  from 
above  by  French  casement  windows,  which 
extend  almost  entirely  across  the  ceiling. 
The  plastered  portion  of  the  ceiling  is  beau- 
tifully modeled  in  rectangular  panels  and 
is     supported     by    massive     pilasters     witli 


Mr.  Whisenand  was  born  in  Monroe 
county,  Indiana.  He  was  admitted  to  tlie 
bar  while  a  resident  of  Chariton,  Iowa,  and 
practiced  law  several  years  in  Des  Moines 
before  engaging  in  the  banking  business. 
He  is  president  of  the  Central  Trust  Com- 
pany of  Des  Moines,  president  or  the  First 
National  Bank  of  Prairie  City  and  the  Min- 
burn  Savings  Bank  of  Minburn  and  has 
been  the  dominant  force  in  these  prosper- 
ous institutions  from  the  time  of  their  or- 
ganization. 

In  January,  1909,  Simon  Casauy  was 
elected  president  of  the  Central  State  Bank. 
Mr.  Casady  is  one  of  the  best  known  and 
most  successful  bankers  in  the  State,  and  the 
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heavy  cornices,  thus  completing  the  admir- 
able dignity  of  the  interior. 

Organization  and  Growth  of  the   Bank. 

The  Central  State  Bank  first  opened  for 
business  in  the  spring  of  1895  at  215  Fifth 
street.  Some  years  later  the  room  adjoining 
on  the  north  was  added  and  these  quarters 
served  until  the  present  building  was  com- 
pleted. J.  D.  Whisenand  was  the  leading 
spirit  in  the  organization,  and  was  cashier 
until  elected  to  the  vice-presidency.  Too 
much  cannot  be  said  in  praise  of  his  un- 
tiring energy,  optimism,  and  consistent  ef- 
forts. The  success  of  the  institution  and 
the  firm  foundation  on  which  it  is  built 
have  been  due  in  a  very  large  degree  to  his 
wise  guidance.  Through  times  of  prosper- 
ity, wide  expansion  of  credit  and  through 
times  of  panic  and  depression,  his  hand  has 
been  firmly  on  the  helm  and  the  bank  has 
progressed  steadily  and  surely. 


merging  of  his  interests  with  those  of  Mr. 
Whisenand  gave  an  increased  impetus  to 
the  business.  The  capital  of  the  bank  was 
increased  from  $50,000  to  $200,000,  and  the 
deposits  doubled  in  less  than  a  year. 

The  fact  that  Mr.  Casady  was  born  on 
the  same  lot  on  which  the  new  banking 
house  now  stands  adds  a  touch  of  senti- 
ment to  the  handsome  structure.  He  has 
been  engaged  in  the  banking  business  from 
his  early  boyhood  days,  having  organized 
the  Des  Moines  Savings  Bank  in  1875.  He 
is  treasurer  of  the  Bankers  Life  Company 
and  was  its  first  secretary.  He  is  also 
treasurer  of  the  Iowa  Loan  and  Trust 
Company  and  president  of  the  Norwalk 
State  Bank  of  Norwalk,  Iowa;  the  Cum.- 
ming  Savings  Bank,  Cumming,  Iowa;  the 
Citizens  Savings  Bank  of  New  Virginia, 
Iowa,  and  the  First  National  Bank  of 
^'■alley  Junction. 

H.  B.  Hedge,  also  vice-president,  and  one 
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of  the  bank's  organizers,  is  more  familiarly 
known  as  Colonel  Hedge  because  of  the 
service  rendered  to  his  country  during  the 
Civil  War  from  1861  to  1865."  Mr.  Hedge 
has  been  prominently  identified  with  the 
commercial  and  financial  interest  of  Des 
Moines  for  many  years.  He  is  now  an 
officer  and  one  of  the  principal  stockholders 


Grant  McPherrix 
cashier  central  state  bank,  des  moines,  la. 

in  the  Kratzer  Carriage  Company  and  was 
one  of  the  leading  manufacturers  of  barbed 
wire  in  the  early  days  of  that  industrj'.  A 
native  of  Pennsylvania,  he  came  to  Iowa  in 
the  sixties  and  after  a  few  years  farming 
became  interested  in  commercial  lines. 

Fred  S.  Risser,  the  bank's  cashier,  is  a 
native  lowan  and  acquired  his  business 
training  in  mercantile  pursuits.  From  book- 
keeper in  a  country  store  and  subsequent 
experience  in  credits  it  was  but  a  step  to 
the  banking  business.  He  became  cashier 
of  the  First  National  Bank  of  Prairie  City, 
Iowa,  in  1903,  where  he  remained  until 
elected  to  the  cashiership  of  the  Central 
State  in  1908. 

The  bank  has  always  been  fortunate  in 
its  selection  of  directors.  In  addition  to 
the  four  officers  named,  the  board  is  com- 
posed of  U.  T.  Wellslager,  J.  W.  Hill,  J.  G. 
Olmsted,  W.  H.  Langnn,  and  Henry  S. 
NoUen.  All  are  prominent  in  the  lines  they 
represent.     Mr.   Wellslager  enjoys   the   dis- 


tinction of  being  the  oldest  bank  officer  in 
the  city  in  point  of  years  in  service.  He 
still  occupies  a  desk  at  the  bank,  transact- 
ing his  business  and  receiving  his  many 
friends. 

The  steady  progress  of  the  bank  is  told 
by  the  following  comparative  statement  of 
deposits: 

June  29,  1895 $52,119.97 

June  30,  1898 210,939.84 

June  23,  1901 461,941.93 

Apr.  30,  1904 738,711.37 

Apr.  19,  1907 1,094,900.82 

Apr.  19,  1910 2,292,459.14 

June  29,  1912 2,619,944.17 

Nov.  26,  1912 2,995,619.44 

Since  the  above  article  was  put  in  type 
Fred  S.  Risser  has  resigned  his  position  as 
cashier,  and  Grant  McPherrin  of  Des  Moines 
has  been  elected  his  successor. 

Mr.  McPherrin,  when  still  a  boy  in  high 
school,  cherished  the  hope  of  some  day  be- 
coming a  banker,  and  finally  gained  the 
consent  of  his  parents  to  enter  the  bank  of 
C.  S.  Stearns  &  Bro.  at  Garden  Grove,  la., 
where,  for  six  months,  he  worked  without 
.salary.  These  six  months  he  now  claims  to 
bo  the  most  profitable  of  his  life,  owing  to 
the  training  received  under  C.  S.  Stearns. 
Here  he  soon  learned  that  without  capital 
the  rise  to  ownership  of  a  bank  would  be 
a  slow  and  tedious  process.  For  this  reason, 
he  accepted  a  position  in  a  general  store. 
After  a  short  time  he  engaged  in  the  mer- 
cantile business  for  himself,  at  Clearfield, 
la.,  which  he  carried  on  successfully  for 
seventeen  years. 

In  1903'  he  bought  the  Clearfield  Bank 
and  operated  it  as  a  private  institution  un- 
til 1909,  when  he  incorporated  and  organ- 
ized as  the  First  National  Bank  of  Clear- 
field. A  year  later  he  sold  the  controlling 
interest  and  came  to  Des  Moines. 

In  1911  he  organized  the  Drake  Park 
Bank  and  still  retains  an  active  interest  in 
both  these  banks,  being  vice-president  of 
the  First  National  Bank  of  Clearfield,  and 
president  of  the  Drake  Park  Bank. 

He  is  well  known  in  Iowa  banking  circles. 


Convenient   Check  Protector 

A  CHECK  protector  that  can  be  used  by 
travellers  has  been  invented  and  put 
on  the  market  by  M.  H.  Page  of  San 
Francisco.  The  Page  Check  Protector  can 
be  carried  in  a  traveling  case  or  even  in 
the  pocket,  as  it  weighs  only  four  ounces, 
while  the  cost  ($4.50)  is  so  low  as  to  place 
it  within  reach  of  those  to  whom  the  cost 
of  the  ordinary  check  protector  is  a  serious 
matter.  .V  more  general  use  of  a  check 
protector  would  greatly  diminish  the  possi- 
bility of  successfully  altering  these  instru- 
ments. 
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Utah's  Oldest  Bank 


EARLY  in  the  year  18,59  a  wagon  train 
with  oxen  as  the  motive  power  pulled 
into    the    little    village    of    Salt    Lake 
City  and  stopped  in  front  of  a  small  two- 


story  adobe  building  on  the  main  street. 
Promptly  the  work  of  unloading  the  mer- 
chandise began,  and  a  store  was  soon 
opened   in   the  modest  building.     The   sign. 
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"Walker  Brothers,  General  Merchandise," 
appeared  over  the  door.  This  was  the 
foundation  of  what  is  now  one  of  the 
largest  hanking  institutions  in  the  inter- 
mountain  region. 

There  were  four  of  the  original  Walker 
Brothers,  of  whom  one,  Matthew  x-1.  Walker, 
survives  and  is  president  of  the  financial 
institution   which  bears   his  name. 

Scarcely  had  the  store  been  opened  up 
when  the  banking  business  was  almost 
forced  upon  the  firm.  There  was  at  that 
time  no  bank  between  St.  Louis  and  Cali- 
fornia. The  settlers  got  into  the  habit  of 
leaving  their  cash  with  Walker  Brothers 
for  safe-keeping.  This  was  withdrawn  from 
time  to  time  either  in  person  or  by  means 
of  "orders,"  which  in  fact  were  checks, 
and  this  soon  developed  into  a  full-fledged 
banking  business. 

The  Bank's  New  Building. 

It  was  in  1911  that  an  important  step 
was  taken  in  the  history  of  this  old  and 
successful  institution.  This  was  the  begin- 
ning of  work  on  the  new  Walker  Bank 
Building,  within  about  three  hundred  feet 
of  the  spot  first  occupied  and  on  the  busi- 
est corner  in  Salt  Lake  City.  The  new 
structure,  which  was  only  recently  com- 
I)leted  and  which  now  *  houses  Walker 
Brothers  Bankers,  is  a  handsome,  steel, 
granite  and  brick  building,  with  a  tower, 
rising  twenty  stories  above  the  street.  The 
building  rises  above  every  other  structure 
in  Salt  Lake  City,  and  is  the  tallest  between 
the  Missouri  River  and  the  Pacific  Coast, 
ns  the  bank  is  the  oldest  in  that  broad  ex- 
tent of  territory.  In  marked  contrast 
with  the  rough  board  furniture  of  the  origi- 
nal home  (much  of  it  made  out  of  packing- 
cases)  is  the  marble,  bronze  and  mahogany 
interior  of  the  new  banking  home,  which  is 


one  of  the  handsomest  in  the  entire  country. 
More  persons  enter  and  leave  this  structure 
daily  than  were  contained  in  the  entire 
stretch  of  country  between  the  Rocky 
Mountains  and  the  Sierras  when  the  bank 
had  its  beginning. 

The  banking  room  is  almost  entirely  fin- 
ished in  marble  and  bronze,  with  the  furni- 
ture in  mahogany. 

The  president,  vice-president  ana  cashier 
have  desks  behind  a  marble  railing  immedi- 
ately at  the  entrance.  Behind  them  are  the 
president's  private  office,  consultation  rooms 
and  telephone  booths.  Beyond  the  officers 
is  the  space  occupied  by  the  working  force 
which  comes  into  contact  with  the  public. 
On  either  side,  behind  marble  and  bronze 
fixtures,  are  the  assistant  cashiers.  The 
women's  room  is  on  one  side,  and  on  the 
other  is  the  marble  staircase  leading  to  the 
safe  deposit  vaults  in  the  basement.  The 
various  windows  are  arranged  in  the  form 
of  a  U.  Beginning  on  the  right,  beyond  the 
assistant  cashiers,  are  the  women's  window, 
savings  department,  payroll,  paying  and 
receiving  tellers,  statements,  bookkeeper, 
information,  exchange,  collections,  and 
others.  The  money  vault  is  in  the  rear  of 
the  room  in  the  center,  where  it  is  most 
accessible  from  all  sides. 

In  the  rear  portion  of  the  basement  are 
a  vault  for  the  storage  of  records,  filing- 
rooms  and  recreation  and  dressing-rooms 
for  the  employees. 

The  front  portion  of  the  basement  con- 
tains the  safe  deposit  vault,  with  coupon 
rooms,  committee  rooms  and  other  facili- 
ties for  patrons. 

The  bookkeepers  are  all  on  the  mezzanine 
floor,  where  they  can  work  under  an  over- 
liead  light  and  be  removed  from  the  con- 
fusion of  contact  with  the  public.  The 
directors'  room  is  also  on  this  floor. 

Communication  is  made  easy  by  means 
of  an  intercommunicating  telephone  system, 
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dumb  waiters,  carrier  system,  and  a  private 
elevator  which  operates  from  the  mezzanine 
floor  to  the  basement. 

Upon  mo\ing  into  these  new  quarters, 
the  bank  abolished  the  distinction  between 
receiving  and  paying  tellers.  Under  the 
present  system  accounts  are  divided  among 
the  tellers  according  to  the  letters  of  the 
alphabet,  and  each  teller  both  receives  and 
pays  for  all  accounts  coming  in  his  division. 
This  change  has  been  working  out  satisfac- 
torily both  to  the  bank  and  to  its  patrons. 

An  indirect  heating  system,  air-washer 
and  other  modern  equipment  add  to  the 
comfort  and  convenience. 

The  building  is  of  the  most  modern  type 
in  every  particular.  Marble  and  bronze 
have  been  used  lavishly  in  the  main  en- 
trance and  in  the  staircase  to  the  second 
floor,  and  in  the  finish  of  the  corridors 
throughout.  Filteretl  and  cooled  drinking 
water  is  furnished  on  every  floor  throuab 
sanitary  drinking  fountains  and  every  other 
up-to-date  provision  is  made   for  tenants. 

One  of  the  features  of  the  building  is 
the  tower,  which  will  be  a  free  public  ob- 
servatory. Passes  will  be  given  on  ap])lica- 
tion  in  the  bank  and  a  steady  stream  of 
visitors  has  taken  advantage  of  this  oppor- 
tunity for  the  finest  view  obtainable  of 
Salt  I^ke  City,  the  valley  and  the  moun- 
tains which  hem  it  in  on  every  side  except 
in  the  direction  of  the  Great  Salt  lyake.  The 


building  has  been  highly  popular,  being 
about  ninety  per  cent,  occupied  at  the  time 
it  was  completed. 

Growth    of    the    Bank    Idextified    With 
Progress  of  the   West. 

The  story  of  the  growth  of  "The  Old 
Bank"  is  replete  with  picturesque  features, 
and  is  closely  identified  with  the  progress 
of  the  West.  Methods  were  primitive  in 
the  early  days  of  this  institution.  Checks 
frequently  came  in  scratched  by  pencil  on 
a  piece  of  wrapping  paper.  Eastern  ex- 
changes command  a  high  premium.  Gold 
dust  was  shipped  by  pony  express  and  the 
stagecoaches  of  the  overland  mail  to  take 
care  of  remittances  of  local  merchants. 
Currency  was  scarce.  To  meet  this  need, 
Walker  Brothers,  a  co-partnership,  became 
a  bank  of  issue.  Orders  on  Walker  Broth- 
ers in  various  amoimts  payable  in  cash  or 
merchandise  were  for  a  number  of  years 
one  of  the  principal  forms  of  circulating 
medium  of  the  inter-mountain   region. 

The  banking  business  reached  such  pro- 
portions that  it  was  finally  segregated  en- 
tirely from  the  mercantile.  The  hank  grew 
steadily  as  a  co-partnership.  In  1903  Mr. 
Matthew  H.  Walker  acquired  all  other  in- 
terests and  invited  a  number  of  leading 
business  men  of  Salt  Lake  City  to  join 
him  in  incorporating  "Walker  Brothers 
Bankers"    under    the    laws    of    UtaJi.      Mr. 
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Walker  was   elected   president,  which   posi- 
tion he  still  holds. 

The  growth  of  the  incorporated  institu- 
tion has  been  rapid.  In  1906  it  absorbed 
the  Salt  Lake  City  branch  of  Wells  Fargo 
&  Company  Bank,  thus  linking  with  it 
another  historic  name. 

During  all  these  years,  until  April,  1911, 
Walker  Brothers  Bankers  did  a  strictly 
commercial  business.  April  1,  1911,  a  sav- 
ings department  was  opened,  which  has  had 
a  phenomenal  growth.  In  less  than  two 
years  the  deposits  in  this  branch  of  the 
business  have  reached  almost  one  million 
dollars.  Soon  afterward  banking  by  mail 
was  made  a  special  feature,  with  the  result 
that  the  business  of  the  institution  has  been 
extended  to  the  remotest  corner  of  the 
inter-moimtain  region. 

"The  Old  Bank"  has  been  making  im- 
mense strides.  During  the  year  1913  the 
net  increase  of  deposits  was  approximately 
$1,250,000,  while  the  rate  of  increase  dur- 
ing 1913  has  been  far  ahead  of  that  ratio. 

In  January,  1913,  the  capital  of  the  bank 
was  increased  to  $500,000,  and  the  board 
of  directors  was  enlarged  to  fifteen  mem- 
bers. 

Officers  ax'^d  Directors. 

The  officers  of  the  bank  are  now  as 
follows : 

Matthew    H.    Walker,    president;    L.    H. 


Farnsworth,  vice-president;  E.  O.  Howard, 
cashier;  John  H.  Walker,  L.  C.  Van 
Voorhis  and  H.  M.  Chamberlain,  assistant 
cashiers. 

Following  are  the  members  of  the  board 
of  directors: 

Matthew  H.  Walker,  president  Walker 
Brothers  Bankers;  L.  H.  Farnsworth,  vice- 
president  Walker  Brothers  Bankers;  E.  O. 
Howard,  cashier  Walker  Brothers  Bankers; 
John  H.  Walker,  assistant  cashier  Walker 
Brothers  Bankers;  C.  N.  Strevell,  president 
Independent  Coal  and  Coke  Company,  coal 
operators;  George  S.  Auerbach,  general 
manager  Auerbach  Company,  department 
store;  H.  G.  McMillan,  general  manger 
Daly-West  Mining  Company;  F.  A.  Druehl, 
secretary  Pacific  Land  and  Water  Com- 
pany, president  Smith  Drug  Company, 
wholesale  and  retail  druggists;  W.  Mon- 
tague Ferry,  manager  E.  P.  Ferry  Estate? 
J.  Ross  Clark,  Los  Angeles,  vice-president 
San  Pedro,  Los  Angeles  and  Salt  Lake 
Railroad;  Fred  J.  Kiesel,  Ogden,  Utah, 
president  Fred  J.  Kiesel  Company,  whole- 
sale grocers,  president  Ogden  Trust  and 
Development  Company;  Joseph  Geoghegan, 
president  Geoghegan  Brokerage  C-ompany; 
James  H.  Paterson,  president  Strevell- 
Paterson  Hardware  Company,  wholesale 
hardware;  P.  J.  Moran,  general  contrac- 
tor; T.  Ellis  Browne,  attorney. 


A  Story  of  Sound  Banking  Progress 


WERE    a   painstaking  effort    made    to 
find   a   bank  whose   history   affords 
a  marked   practical   illustration   of 
the  triumph  that  follows  strict  adherence  to 


ther  safety  has  been  afforded  by  the  large 
ratio  of  capital  and  surplus  in  proportion 
to  deposit  liabilities.  Just  how  strong  the 
brink   is   in   this   respect  may  be  seen  from 
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sound  banking  jiriiiciples  and  practices,  it 
would  i)robal)ly  be  impossible  to  find  a 
better  example  than  tlx'  New  York  County 
National  Bank  of  New  York  city.  This 
success  is  made  all  the  more  noteworthy 
from  the  fact  that  it  has  been  achieved  in 
a  location  outside  the  city's  great  financial 
and  shopping  centres,  but  in  a  district 
having  its  special  banking  needs  which  this 
institution   has   admirably  met. 

Of  course,  the  success  of  the  bank  has 
followed  sound  and  ))rogressive  management 
— the  rigid  insistence  on  the  rule  of  ade- 
quate security    for  every    loan  made.      Fur- 


these  figures,  taken   from  the  statement  of 
January  16,  1913: 

Deposits      $10,066,018.28 

Capital     500,000.00 

Surplus  and  undivided  profits...     1,955,662.94 

It  will  be  seen  that  the  capital,  surplus 
and  profits  taken  together  are  nearly  one- 
fourth  of  the  deposits — certainly  indicating 
that  this  bank  is  pursuing  an  extremely  safe 
course  in  keeping  its  capital  and  surplus 
adequately  proportioned  to  deposits. 

Another  eleinent  of  strength  is  the  high 
cash     reserve— $3,34:3,392.62     on     the     date 
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above  named  against  $10,000,000  deposits — 
or  over  one-third  of  the  deposits,  when  the 
New  York  Ciearing-Hoiise  regulation  and 
the  National  Haniving  Act  only  require  a 
reserve  of  one-quarter. 

'I'here  are  three  elements  of  great  im- 
portance in  the  safety  of  a  bank: 

First.  Care  in  making  loans  and  invest- 
ments. 

Second.  Maintaining  a  proper  proportion 
of  capital  and  surplus  to  deposits. 

Third.  Keeping  a  strong  reserve  on 
hand. 

The  two  requirements  last  named  are, 
in  the  case  of  this  bank,  established  by  the 
figures  already  quoted  from  the  official 
statement,  and  the  first  requirement  is  evi- 
denced by  the  extraordinary  profits  made. 
For  a  small  ratio  of  deposits  to  cajjital  and 
surplus,  and  a  high  reserve,  combine!  witli 
large  profits,  invarial)ly  spell  capable  man- 
agement. 

Tin-  Xew  York  County  National  Bank 
has  steadily  advanced  its  dividend  rate  from 
four  per  cent,  the  first  year  of  its  existence 
up  to  seventy-five  per  cent,  and  even  to  100 
per  cent,  occasionally.  Furthermore,  the 
price  at  which  the  stock  of  tiiis  bank  has 
been  sohl  jiiaces  it  among  tlie  highest- 
premium  l»ank  shares  in  the  city. 

How  the  New  York  County  National 
Hank  has  maintained  an  envial)le  record  for 
safety  and  at  tlu-  same  time  ])aid  a  dividend 
which  has  ])laced  the  bank  near  the  top 
notch  as  a  ])rofit-earner,  may  lie  learned 
from  a  brief  reference  to  its  liistory,  policy 
and  management. 


Cash  Pay'jiext  of  Checks. 

In  all  the  great  commercial  crises  which 
have  occurred  in  over  a  half-century  of  this 
bank's  existence,  it  has  never  had  to  ask 
the  indulgence  of  a  single  patron  who  has^ 
money  in  its  keeping  and  made  demand  for 
that  money,  or  any  portion  of  it.  No  mat- 
ter what  may  have  been  the  general  stress 
of  financial  weather  it  has  never  asked  its 
depositors  for  any  accommodation  whatso- 
ever, but  has  paid  in  cash,  dollar  for  dollar^ 
at  sight,  every  check  presented  at  its  coun- 
ter. During  the  period  of  financial  stress 
in  the  panics  which  marked  the  years  of 
1873  and  1893  so  disastrously,  this  bank 
never  had  occasion  to  take  out  clearing- 
house certificates. 

Its  Dealers  Protected  in  Times  of  Panic. 

More  than  that.  The  New  York  County 
National  Hank,  in  those  critical  eras,  con- 
tinued rigiit  along  accommodating  its  pat- 
rons for  all  amounts  desired  and  at  the 
old  rates.  Many  banks  on  those  occasions 
made  heavy  advances  in  their  rates.  The 
New  York  County  National  Bank  made 
none.  So  far  as  their  bank  was  concerned, 
the  customers  of  this  establishment  need 
not  have  known  that  the  financial  storms 
in  which  so  many  wrecks  occurred  were 
raging.  They  were  able  to  go  right  along 
with  their  l)anking  business  as-  serenely  as 
though  they  were  under  clear  skies  and  on 
untroubled  waters,  and  here  the  wisdom  of 
the  policy   which   President   Francis   Leland 
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inaugurated  was  sufficiently  vindicated.  The 
banli's  money  was  in  the  bank's  vaults,  in 
its  large  surplus,  in  other  words,  which 
always  has  been  and  still  is  maintained,  in 
such  stress  of  financial  weather  as  prevailed 
in  1873  and  1893  money  does  talk,  and  it 
talked  so  well  for  this  bank  that  hundreds 
of  customers  were  brought  to  it  in  both 
1873  and  1893,  who  either  personally  or  by 
their  descendants  and  representatives,  have 
remained  as  patrons  ever  since. 

It  was  the  staunch  weathering  of  such 
teni])ests  as  these,  among  other  things,  that 
won  for  the  Xew  York  County  National 
Bank  its  well-known  reputation  for  taking 
care  of  its  depositors  and  customers  at  all 
times. 

An  Aid  to  Business  Enterprise. 

There  is  no  fact  in  its  history  in  which 
the  management  of  this  bank  takes  more 
satisfaction  than  in  the  knowledge  that 
many  business  enterprises  have  been  aided 
in  their  growth  from  small  beginnings  to 
great  success  by  the  policy  which  has 
enabled  its  banking  methods  to  be  of  sub- 
stantial value  to  them,  while  at  the  same 
time  greatly  advancing  the  interests  of  the 
bank  by  the  development  of  valuable  cus- 
tomers. Business  friendships  have  thus 
'been  established  whicli  have  continued  from 


one  generation  to  another,  with  the  result 
that  the  bank  has  patrons,  not  only  in  its 
own  immediate  neighborhood,  but  widely 
scattered  over  tlie  entire  city;  the  habit  and 
traditions  of  banking  with  the  Xew  York 
County  National  Bank  having  continued  in 
families  long  after  their  removal  from  the 
bank's  locality. 

The  bank  always  has  been,  and  still  is,  a 
bank  for  men  of  moderate  resources.  The 
stiff  formalism,  and  rigid  unvarying  rules, 
inevitable  in  banks  making  a  specialty  of 
serving  great  corporations  and  concerns  re- 
quiring unlimited  banking  facilities,  are  with 
this  bank  so  far  as  possible  simplified. 
Contact  and  personal  acquaintance  with 
customers,  whenever  possible,  is  in  a 
measure  substituted  for  more  iron-clad 
rules  and  mechanism.  By  this  means  many 
of  the  difficulties  of  the  man  with  small 
capital  engaging  in  business  are  obviated, 
and  the  New  York  County  National  Bank 
cordially  welcomes  such  jjersons  and  takes 
pleasure  in  placing  its  best  services  at  their 
disposal. 

An  Epitome  of  the  Bank's  History. 

It  was  in  the  day  of  State  banks  that  the 
New  York  County  National  Bank  came  into 
existence,  and  it  was  as  a  State  bank  that 
it   began   business.     Seven  months  after  its 
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original  charter  was  obtained  its  deposits 
were  $118,550.  They  are  now  over  $10,- 
000,000,  and  its  surplus  undivided  profits 
have  increased  proportionately. 

In  May,  1865,  just  ten  years  after  it  was 
organized,  it  entered  the  National  Bank 
System.  Its  deposits  by  that  time  had 
grown  from  $118,550  to  $8:25,000,  and  its  un- 
divided profits  were  $110,000,  or  within 
$3,000  of  its  total  deposits  nine  years  previ- 
ously. From  1865  to  1872  it  paid  a  divi- 
dend of  16  per  cent.  On  the  twenty-second 
day  of  December,  1875,  a  dividend  of  100 
per  cent,  was  declared  and  paid.  On  two 
occasions  since  that  date  100  per  cent,  divi- 
dends have  been  paid,  and  for  the  past  few 
years  the  dividends  have  been,  regularly, 
about  seventy-five  per  cent. 

The  condition  of  the  bank  on  January  16, 
1913,  is  given  herewith: 

RESOURCES. 

Loans   and    investments $8,460,209.51 

U.    S.    bonds    to    secure    circula- 
tion              200,000.00 

U.   S.  bonds  to  secure  U.   S.   de- 
posits            153,000.00 

Real   estate — banking  house 650,368.01 

Due   from    Banks    63,611.03 

Exchanges  for  clear- 
ing   house $508,818.06 

Cash      2,833,574.56     3.342,392.62 

$12,869,581.17 

LIABILITIES. 

Capital     $500,000.00 

Surplus    and    undivided    profits..  1,955,662.94 

Circulation     197,900.00 

Deposits    10,066,018.23 

U.   S.   deposits    150,000.00 


$12,869,581.17 


OrncERs  AND  Directors. 

Continuity,  the  bank's  policy,  has  been 
rendered  easier  because  of  the  fact  that 
from  its  beginning  the  New  York  County 
National  Bank  has,  to  all  intents  and  pur- 
poses, had  only  two  presidents;  for  its  first 
president,  Charles  A.  Macy,  served  from 
May,  1855,  to  March,  1856,  only,  a  period 
of  but  ten  months,  when  he  resigned.  Then 
Francis  Leland  was  elected  and  it  was  he 
who  laid  the  foundation  for  the  prosperity 
which  has  attended  the  bank  ever  since. 
When  he  died,  in  1885,  he  was  succeeded  in 
the  presidency  by  his  son,  Francis  L.  Le- 
land, who  has  continued  uninterruptedly  in 
office  ever  since.  Francis  Leland  was 
president  for  twenty-nine  years;  Francis  L. 
Leland  has  been  presiuent  for  about  twenty- 
eight  years,  making  a  total  of  fifty-seven 
years  for  father  and  son  at  the  head  of  the 
bank's  management. 

The  other  officers  are:  Christian  F. 
Tietjen  and  James  C.  Brower,  vice-presi- 
dents; Thomas  A.  Painter,  cashier,  and 
Lawrence  J.  Grinnon,  assistant  cashier. 
Directors,  besides  Mr.  Leland  and  Mr. 
Tietjen,  are:  Timothy  M.  Cheeseman,  Pedro 
R.  de  Flores,  Jesse  I.  Strauss,  James  C. 
Brower  and  Robert  W.  de  Forest. 


LOCATIOK     AXD     BuiLDIKGS. 

When  the  bank  was  organized  in  1855  it 
t)egan  business  on  the  northwest  corner  of 
Fourteenth  street  and  Eighth  avenue,  in 
the  brownstone  building  that  had  been 
occupied  by  the  Knickerbocker  Bank,  which 
had  reverses  and  became  extinct.  Here  the 
New  York  County  National  Bank  continued 
for  several  years,  and  then  it  moved  across 
the  street  to  the  southwest  corner  of  Four- 
teenth street  and  Eighth  avenue,  where  it 
had  erected  a  building  of  its  own.  Into 
that  building  the  bank  moved  and  remained 
there  until  the  completion  of  its  new  build- 
ing in  that  old  Greenwich  Village  quarter 
of  New  York,  where  stability  is  a  marked 
feature  of  the  population  and  of  the  build- 
ings. The  business  in  the  neighborhood  is 
substantially  the  same  in  a  general  way 
that  it  was  fifty  or  sixty  years  ago.  It  has 
changed  only  in  its  increased  activity  and  in 
tht-  promotion  of  that  activity  this  bank 
takes  satisfaction  in  believing  that  it  has 
had  a  stimulating  and  broadening  effect. 

In  1905  the  New  York  County  National 
Bank  celebrated  its  fiftieth  birthday  by 
issuing  a  booklet,  modestly  recounting  the 
story  of  the  bank's  progress.  In  this  book- 
let it  was  said: 

"Proclamations  of  prosperity,  whether  ex- 
pressed in  costly  buildings  or  in  architec- 
tural equipment,  have  not  been  an  element 
in  the  management  of  the  New  York  County 
National  Bank.  The  policy  of  the  bank 
control  has  ever  been  in  precisely  the  oppo- 
site direction. 

From  the  accompanying  illustrations  it 
will  be  seen  that  the  bank's  new  home  is  in 
keeping  with  the  dignity  maintained  by  this 
institution  in  its  long  and  successful  his- 
tory. It  is,  indeed,  one  of  New  York  city's 
notably  fine  bank  buildings — as  notable  for 
taste  as  for  solidity  of  materials  and  con- 
struction. The  equipment  is  of  the  best, 
and  the  safe-deposit  vaults  in  design  and 
construction  embody  the  most  modern  ideas 
conducive  to  convenience  and  safety. 
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BETTER  THAN    EVER 

(  I(\1N     Mill     LOADING   AT   WAREHOUSES,  PORTLAND,   OREGON 

Portland  —  A  City  of  Remarkable 

Growth 

By  C.    H,    Williams  of  The  Portland  Commercial  Club 


A  GROWTH  so  remarkable  as  to 
"*■  ^  deserve  the  adjective  marvellous, 
were  it  not  that  its  causes  are  thor- 
oughly understood,  is  that  which  is 
making  Portland,  Oregon,  the  most 
active  city  of  the  Pacific  Northwest. 
Indeed,  it  is  safe  to  say  that  there  is 
none  other  of  its  class  in  the  coun- 
try that  is  making  such  rapid  strides 
forward.  The  past  five-year  period 
has  been  marked  by  a  tremendous  de- 
velopment, as  each  succeeding  year 
has  set  a  new  mark,  and  even  greater 
things   are   predicted   for    1913. 

There  are  always  well-known  rea- 
sons for  the  building  of  a  big  city. 
Here  in  Portland,  the  far-seeing  ones 
have  long  been  able  to  predict  Port- 
lands' future  greatness,  basing  their 
belief  on  the  advantages  that  were  ulti- 
mately to  build  a  big  city  near  the  con- 
fluence of  the  Columbia  and  W'illa- 
mette  rivers. 

Favored  Geographical  Location. 

Portland  may  be  said  to  have  been 
born  witli  a  silver  spoon  in  its  mouth, 
for  the  best  geographical  location  in 
the  whole  Pacific  Northwest  was  picked 
out  for  it,  probably  unwittingly.     It  is 


the  only  spot  on  the  Pacific  coast  from 
British  Columbia  to  Mexico  that  can  be 
reached  from  east  of  the  Cas- 
cade Mountains  by  an  easy 
water-grade  route,  for  the  Co- 
lumbia river  has  carved  out  a  chan- 
nel straight  through  the  heart  of  a 
mountain  range  and  the  banks  of  this 
great  river  are  followed  closely  by  the 
tracks  of  railroads  which  find  the 
caflon  of  tremendous  advantage,  vir- 
t  lally  a  traffic  tunnel  through  the  range. 
Long  trains  can  be  hauled  at  a  mini- 
mum cost  for  operation,  both  east  and 
west,  by  this  river  route.  From  far 
Montana,  great  loads  of  raw  products 
come  to  Portland  with  hardly  a  tug  of 
the  locomotive. 

Other  Pacific  coast  cities  are  sluit  off 
from  the  interior  by  high  mountain 
ranges  constituting  a  troublesome  bar- 
rier to  traffic.  Heavy  snows  on  the 
mountain  summits  in  the  winter  form 
blockades,  while  all  the  year  around 
there  is  loss  of  time  and  increased  cost 
of  operation.  Portland's  geographic 
position  has  given  it  a  tremendous  ad- 
vantage in  this  respect  and  has  made 
the  city  dominant  in  a  territory  com- 
prising 250,000  square  miles. 
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Portland's  Harbor  Facilities. 

This  city  has  the  only  fresh  water 
harbor  on  the  Pacific  coast,  an  advan- 
tage to  shipmasters,  and  although  it  has 
never  claimed  to  have  the  best  harbor, 
this  might  well  be  urged  considering  its 
remarkable  distributive  advantages ;  for 
mere  depth  of  water  never  yet  made  a 
great  port.  More  often  the  ease  of 
distributing  products  from  the  port  is 
the  controlling  factor.  Portland's  har- 
bor has  been  maligned  by  those  who 
least  understand  it.  The  fact  is  that 
Portland  remains  the  first  lumber  manu- 
facturing and  shipj)ing  port  in  the 
world  and  for  the  past  few  years  has 
been  the  leading  export  city  for  Amer- 
ican wheat.  The  biggest  lumber  cargo 
ever  set  afloat  on  any  sea — 5,300,000 
feet — was  shipped  from  Portland,  and 
vessels  drawing  twenty-seven  feet  are 
given  quick  dispatch  from  this  city  right 
along,  meeting  with  no  difficulty  either 
entering  or  leaving  the  harbor.  Visitors 


to  this  port  the  past  summer  were  the 
battleship  Oregon  and  cruiser  Mary- 
land, M^ar  vessels  of  sufficient  size  to 
demonstrate  Portland's  standing  as  a 
shipping  center. 

Continued  improvement  of  the  Willa- 
mette and  Columbia  rivers,  and  of  the 
Columbia's  mouth,  is  going  forward. 
The  Government  is  lending  substantial 
aid  to  this  work,  building  jetties  on 
either  side  of  the  river  and  deepening 
the  main'  entrance.  Both  the  Willa- 
mette and  Columbia  channels  are  found 
to  be  susceptible  to  constant  deepening, 
the  thirty-foot  channel  aimed  at  for 
years  being  practically  an  accomplished 
fact.  Engineers  see  no  particular  dif- 
ficulty in  securing  a  depth  of  forty  feet 
from  Portland  to  the  ocean  with  contin- 
ued work. 

How  THE  City  Has  Grown. 

Portland  itself  invariably  makes  a 
favorable  impression  upon  visitors.  It 
is  a  young,  vigorous  community,  it  being 
but  fifty-two  years  since  it  was  incor- 
porated. In  this  lime  it  has  grown  to 
be  a  city  of  265,000  people,  but  its 
growth,  during  the  past  five  years,  has 
greatly  surpassed  its  earlier  history. 
At  its  present  rate  of  progress  it  is  not 
too  much  to  predict  that  one  of  the 
really  great  centers  of  the  continent 
will  be  established  here  during  the  next 
decade. 

Portland  is  now  a  well-built  munici- 
pality with  modern  skyscrapers  that 
would  be  a  distinct  credit  to  any  city  in 
the  country.  The  streets  are  well  paved 
and  lighted;  the  people  enjoy  one  of 
the  best  municipal  water  systems  to  be 
found  anywhere;  there  is  a  great  abun- 
dance of  electricity  for  domestic  and 
power  purposes  manufactured  by  big 
water  power  stations  on  the  mountain 
streams.  Street  car  systems,  both  city 
and  interurban,  are  excellent  in  the  ser- 
vice provided;  in  fact,  every  conveni- 
ence enjoyed  in  the  older  centers  of  the 
country  is  at  hand  here. 

Evidences  oi    Prosperity. 

Portland's  bank  clearings  for  1912 
amounted   to   $697,000,000,   a   gain   of 
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over  $34,000,000  compared  with  1911, 
while  postal  receipts  totaled  well  over 
$1,000,000.  In  1912  nearly  $4,500,- 
000  was  spent  for  street  and  sewer  im- 
provements and  the  total  length  of  hard 
surface  streets  was  increased  to  272 
miles.  The  city  paid  nearly  $1,000,000 
for  new  school  buildings  and  grounds, 
while  an  extension  of  the  water  system 
cost  nearly  $800,000.  An  immense 
steel  bridge  across  the  Willamette  river 
was  completed  and  another  is  now  be- 
ing finished,  each  of  the  structures  cost- 
ing over  $1,000,000.  A  magnificent 
new  courthouse  costing  over  $1,500,000 
is  just  being  completed  while  a  central 
library  building  valued  at  $450,000  is 
being  built.  Reed  College,  a  new  high- 
class  university,  is  being  established  in 
permanent  buildings. 

Dawn  of  a  New  Era. 

The  year  1905,  when  the  Lewis  and 
Clark  exposition  was  held  at  Portland, 
marked  the  dawn  of  a  new  era  for  this 
city.  At  that  time  Portland,  although 
extremely  substantial,  was  hardly  met- 
ropolitan in  its  appearance.  All  the 
elements  of  growth  were  present,  but 
they  had  not  materialized  into  vigorous 
life.  It  seems  that  confidence  came 
with  the  exposition,  which  celebrated 
the  span  of  a  single  century  since  the 
exploration  of  Oregon  by  white  men. 
Since  that  date  progress  has  been  by 
leaps  and  bounds.  Each  year  has  shown 
advancement  over  the  previous  one, 
Presidential  elections  and  similar  dis- 
turbing factors  not  having  stopped  the 
forward  movement.  Surrounded  by  an 
immense  area  of  extremely  productive 
country,  of  which  Portland  is  the  mar- 
ket town  and  sole  distributing  center  of 
importance,  this  result  might  readily 
have  been  expected,  but  its  realization 
has  been  none  the  less  gratifying  to  the 
city  and  to  its  people. 

Rich     Natural     Resources    of    Stir- 
rounding   Territory. 

The  agricultural  riches  of  the  great 
empire  at  Portland's  back  accounts  for 
much  of  the  city's  prosperity.     Bounti- 


TIIIRD      STREET,      LOOKING      XOUTII      FROM 
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ful  crops  during  the  past  few  years — 
every  year,  in  fact,  since  a  crop  failure 
in  this  State  is  unheard  of — have 
brought  prosperity  to  the  farming  dis- 
tricts, and  this  is,  of  course,  reflected  in 
the  towns  and  cities.  The  value  of  all 
the  agricultural  products  in  the  State 
during  1912  is  estimated  at  $123,735,- 
000.  This  is  a  tremendous  total,  but 
it  will  be  much  greater  when  the  thou- 
sands of  acres  of  tillable  land  still  idle 
are  settled. 

Oregon's  livestock  is  valued  at  over 
$82,000,000,  and  the  1912  output  of 
our  stock  growers  is  placed  at  $33,- 
150,000.  The  establishment  of  a  great 
packing  plant  at  the  Union  Stockyards 
during  the  past  three  years  has  made 
Portland  the  greatest  packing  center 
west  of  the  Rocky  Mountains  and  this 
industry  is  to  become  many  times 
greater  in  the  future. 
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Lumber  production  leads  all  other  ar- 
ticles manufactured  in  Oregon,  the  cut 
of  1912  having  amounted  to  2,500,000,- 
000  feet,  valued  at  practically  $32,- 
000,000.  Conditions  in  the  lumber 
market  have  very  much  improved.  The 
adjustment  of  freight  rates  in  1907 
caused  an  uneasiness  in  the  market 
which  lasted  for  a  considerable  period; 
but   this    has   now    been    dispelled,   and 


standing  timber  than  any  other  State  in 
the  Union,  or  about  one-fifth  of  all  the 
standing  timber  in  the  United  States. 

The  dairy  products  of  this  State  for 
1912  were  valued  at  $16,750,000.  Ore- 
gon is  famous  for  its  fruits,  and  the 
ever-growing  orchard  area  is  adding  to 
the  wealth  of  our  people  and  the  pres- 
tige of  our  city.  The  Columbia  river 
yielded    $4,000,000    from    the    salmon 


PORTLAND,    OHKCiON- 
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the  outlook  in  this  giant  industry  was 
never  more  promising. 

The  cut  of  the  mills  within  the  city 
limits  of  Portland  during  the  past  year 
amounted  to  about  600,000,000,  averag- 
ing nearly  2,000.000  feet  for  every 
working  day.  If  this  product  were  put 
into  a  plank  road  thirty  feet  wide,  it 
would  reach  from  Portland  to  Chicago, 
or  it  would  build,  conplete,  5,000  six- 
room  bungalows.  The  logs  used,  if 
placed  end  to  end  would,  it  is  estimated, 
reach  three-fourths  of  the  distance 
around  the  world.  There  is  an  innnense 
future  here  for  lumbermen,  since  Ore- 
gon's tremendous   forests   include  more 


fisheries  during  the  past  year,  or  ap- 
proximately thirty  dollars  for  every 
acre  of  its  surface  from  the  Cascades 
to  its  mouth.  Minerals  added  almost  as 
much  more  new  wealth  to  the  State's 
people. 

It  has  been  pointed  out  that  Port- 
land is  overgrown  and  is  developing 
faster  than  the  rural  districts  of  the 
State,  since  one-third  of  Oregon's  en- 
tire population  is  within  the  limits  of 
Portland.  This  statement  might  be 
taken  seriously  were  it  not  for  the  fact 
that  Portland's  wealth  does  not  come 
from  Oregon  alone,  but  sections  of 
Idaho,   Washington   and    Montana   find 
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their  markets  here  and  are  as  much 
Portland's  territory  as  if  they  were  in- 
cluded within  the  State  lines.  Thus 
Portland  extends  its  commercial  sway 
over  the  major  portion  of  the  Columbia 
river  valley  from  its  mouth  to  the  Cana- 
dian border — a  territory  greater  in  ex- 
tent than  Germany.  This  vast  empire  is 
only  at  the  beginning  of  its  develop- 
ment. The  agricultural  opportunities 
here  have  only  begun  to  be  exploited, 
and  each  new  settler,  every  new  acre 
tilled  and  every  additional  orchard  tree 
planted,  is  another  asset  to  Portland  for 
the  increase  of  its  trade  and  import- 
ance. 

New  Factors  of  Development. 

The  opening  of  the  Panama  Canal  is 
looked  forward  to  with  the  utmost  con- 
fidence by  Portland  people.  Offering  a 
cheaper  and  easier  way  to  market  for 
our  raw  products,  the  opening  of  this 
shorter  water  way  to  Europe  will,  it  is 
expected,  offer  an  attractive  route  for 
the  immigrants  who  will  settle  the  va- 
cant lands  that  only  await  the  thrifty 
settler. 


Portland's  zone  of  influence  in  the  in- 
terior is  constantly  widening,  because 
the  railroads  that  center  here  are  send- 
ing feeders  throughout  the  inland  em- 
pire, encouraging  settlement  and  aid- 
ing those  on  the  soil  in  finding  the  way 
to  market.  The  annual  receipt  of  wheat 
at  the  Portland  docks  is  growing  tre- 
mendously, while  livestock,  dairy  prod- 
ucts, fruit  and  the  other  staples  are 
coming  to  this  market  in  ever-increasing 
volume. 

Building  per.nits  issued  the  past  year 
reached  a  total  value  of  $14,781,757, 
while  the  building  permits  of  the  past 
three  years  total  over  $55,000,000 — a 
showing  that  might  well  be  a  credit  to  a 
much  larger  city.  It  has  been  estimated 
that  for  a  period  of  five  years  each 
fifty-four  minutes  of  each  working  day 
has  witnessed  the  completion  of  a  new 
home  in  Portland. 

Of  great  importance  to  Portland,  as 
well  as  to  the  State  at  large,  is  the 
present  era  of  electric  railway  develop- 
ment under  way.  The  Oregon  Electric, 
the  Portland.  Eugene  &  Eastern,  the 
United      Railways      and      the      Oregon 
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Water-power  Company  are  each  devel- 
oping sections  of  the  Willamette  Val- 
ley with  trolley  roads  out  of  Portland 
that  promise  quick  communication  be- 
tween city  and  country,  making  for  in- 
tensive farming,  a  closer  settled  coun- 
try and  adding  to  the  comforts  of  coun- 
try life  in  Western  Oregon.  Together 
with  this,  the  steam  roads  are  extending 
their  lines  into  new  territory.  Central 
Oregon  having  been  invaded  by  way  of 
the  Deschutes  canon  within  the  past 
two  years,  and  construction  is  now  go- 
ing on  from  Vale  westward  across  the 
eastern  half  of  the  State.     Probably  the 


Bank   clearings    for    the    years    named 
were  as  follows : 

1902 $154,743,110 

1903 175,596,622 

1904 189,051,469 

1905 228,402,712 

1906 281,170,796 

1907 350,932,422 

1908 310,656,512 

1909 391,028,890 

1910 517,171,867 

1911 557,933,736 

1912 597,087,856 

The  position  of  the  Portland  banks 
on  a  recent  date  is  shown  in  the  accom- 
panying table. 


I 


Capital,  Surplus  axd  Undivided  Profits  of  the  Banks  of  Portland,  Oregon, 

February   4,    1913. 
[Compiled   by    the    "Pacific    Banker."] 

Capital  Stock  Surplus  and 

Name.                                                              Paid  In.           Undivided  Profits.  Deposits. 

First    National    Bank $1,500,000.00  $1,112,043.40  $13,033,663.47 

United   States   National   Bank 1,000,000.00  1,099,283.84  9,663,807,04 

Lumbermens  National  Bank 1,000,000.00  121,701.25  4,541,321.20 

Merchants    National    Bank 500,000.00  109,898.57  3,368,979.76 

Northwestern    National    Bank 500,000.00  75,000.00  1,776,537.84 

Bank  of  California,  N.   A.    (Branch)*...          250,000.00  4,160,420.70 

Ladd  &  Tilton  Bank 1,000,000.00  1,135,823.88  13,524,152.43 

Security  Savings  &  Trust  Co 1,000,000.00  565,262.46  7,923,489.61 

Canadian  Bank  of  Commerce 300,000.00  135,555.65  4,420,956.48 

Portland    Trust    Co 300,000.00  116,191.23  794,198.67 

Hibernia   Savings    Bank 200,000.00  79,692.16  2,478,740.43 

Ueo.    W.   Bates   &   Co 150,000.00  10,413.44  1,039,058.68 

Scandinavian-American    Bank    100,000.00  18,655.00  926,087.24 

Commerce  Trust  &   Savings   Bank 150,000.00  12,031.65  748,943.37 

Citizens    Bank    100,000.00  15,616.62  655,865.75 

Hartman    &    Thompson    Bank 100,000.00  20,905.94  368,175.09 

J^'-ast  Side   Bank    50,000.00  18,515.53  445,821.97 

Ashley  &   Rumelin   Bank 50,000.00  10,491.34  188,580.99 

Bank'  of    Sellwood 50,000.00  3,764.52  204,793.40 

Bank  of  Kenton    50,000.00  4,728.20  140,637.87 

Totals    $8,350,000.00  $4,666,574.68  $70,404,231.99 

*'l'his  bank  does  not  report  surplus  and  undivided  profits  separately. 


greatest  benefit  to  Portland  during  re- 
cent years  was  the  construction  of  the 
North  Bank  road  from  Spokane  down 
the  Columbia  to  this  city,  and  new  lat- 
erals being  sent  out  by  this  main  line 
are  opening  up  continually  widening 
zones  that  are  under  Portland's  trade 
influence. 

The  prevailing  prosperity  through- 
out the  wide  region  of  which  Portland 
is  tlie  metropolis  is  reflected  in  the  city's 
trade  figures  and  its  banking  statistics. 
Bank  clearings  for  the  past  year  show 
a  gain  of  nearly  $40,000,000  over  1911. 


E.\CELLENT  Outlook  for  the  Future. 

What  of  the  future.^  Optimism  pre- 
vails everywhere  as  to  the  outlook.  Not 
only  is  our  harbor  beinTj  improved  and 
the  channel  to  the  sci'  .leepened,  but  a 
great  engineering  work  is  under  way 
up  the  Columbia  river,  at  Celilo  Falls, 
where  a  canal  is  I  cing  built  by  the  Gov- 
ernment to  provide  for  steamer  traffic 
from  this  city  to  the  far  upper  reaches 
of  this  great  river,  the  most  important, 
commercially,  west  of  the  Mississippi. 
Public  docks  are  to  be  built  to  further 
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strengthen  the  city's  commercial  posi- 
tion. A  splendid  auditorium  for  gen- 
eral purposes  will  be  built,  a  bond  issue 
having  been  voted  by  the  people;  no 
year  ever  opened  with  so  many  large 
skyscrapers  actually  begun.  New  build- 
ings are  to  be  constructed  early  in  this 
year  which  will  cost  $5,000,000,  and 
the  prospects  are  that  the  year's  build- 
ing will  reach  a  total  of  $20,000,000.  It 
is  also  estimated  that  by  the  end  of  1913 
there  will  be,  immediately  tributary  to 


this  city,  a  total  of  673  miles  of  electric 
railway  in  operation. 

The  pioneer  era  has  passed  in  Port- 
land, and  many  millions  of  Eastern 
capital  are  coming  here  for  investment. 
Portland,  within  the  past  few  years, 
has  become  a  really  big  city.  Despite 
its  rapid  growth  in  the  past,  it  is  grow- 
ing faster  to-day  than  it  ever  did,  and 
the  future  promises  remarkable  develop- 
ments. 


A  Customer's  Letter  to  His  Banker 


TiTANY  letters  come  to  bankers  so 
"^  -^  badly  written  as  to  be  a  source  of 
annoyance,  but  the  sample  below  is  so 
bad  as  to  be  good.  It  is  genuine,  and 
was  copied  from  the  correspondence 
files  of  a  Western  subscriber  to  The 
Bankers  Magazine.  The  reader  will 
need  to  supply  the  punctuation  marks 
and  slightly  to  amend  the  spelling  and 
construction.  When  this  is  done,  the 
writer's  meaning  is  clear  enough.  Here 
is  the  letter  (the  signature,  of  course, 
being  fictitious)  : 

Der  sir  I  am  sapriast  dat  dat  en  salelt 
for  yat  I  laft  aver  ting  Wed  John  Doe 
to  lock  after  dat  mortgage  &  not  to  lat 
dat  leanger  along  liack  at  wos  last  tim 
Bot  I  sand  you  a  noder  note  &  entres 
for  de  a  mount  beaing  es  near  es  I  can 
on  til  I  com  down  dar  a  gan  I  olso 
gont  to  riat  J.  D.  to  find  out  wot  es  de 
trobel  I  en  clos  note  &  $2.  for  entres 
ef  des  dont  Pay  for  de  trobel  I  mack 
at  ol  riat  wan  I  com  back  Wal  oder  wis 
Treacks  or  wara  good  Hear  de  gran 
Crop  es  reala  bem  to  good  Ats  ben  to 
motch  Straw  at  want  down  to  de  grown 
be  for  nt  wos  me  touert  &  en  dat  wa  a 
dont  Aerntd  de  Boushels  out  es  at  orto 
&  de  gran  es  ofel  Cheap  her  now  bot 
Hogs  &  Beeaf  &  Milk  &  Cream  Has 
got  at  ol  cand  to  Paeasas 
I  sold  4  Hogs  got  9  cans  a  Liaf  wat 
Sold  10  Stears     "     7  cans         "  " 

&  am  salleng  Milk  for  6  en  a  quart  & 
de  mialck  man  corns  to  de  farm  avera 
day  &  gats  at  bot  de  trobel  es  I  ent  got 


a  nof  of  at  We  or  onla  milcken  10 
cows  war  we  shoud  milk  30  cows  &  dat 
ent  de  Bast  of  at  yat  At  prasand  we 
or  onla  1%  From  sete  lemeats  so  de 
land  ol  a  rond  de  town  Has  ben  Bot  op 
erla  des  Spreang  &  Tengs  haf  ben  a 
letel  on  de  quiad  tel  now  last  weack  one 
of  my  nabers  sold  two  quoder  for 
100.00  an  acker  weatch  He  gaf  10.00 
an  acker  for  2  years  a  gow  an  don 
noting  to  at  onla  pot  a  fans  a  rond  at 
so  dat  pots  me  pote  clos  en  de  reang 
Hear  a  bot  2  monts  a  go  I  wos  en 
Aberdeen  &  we  wos  to  Cken  a  bout  salan 
out  I  sad  ef  I  gat  45.00  an  acker  I 
bleaf  I  sal  S  hear  oder  day  3  man  drof 
en  de  yard  and  lock  a  rond  aletel  beat 
dan  one  mack  a  Brack  dat  Hed  Hard 
I  wont  to  sal  my  farm  I  sad  yas  & 
He  wondt  to  now  How  motch  1-100.00 
an  acker  Wal  he  Sad  dat  was  to  Strong 
for  Hem  He  sad  Hed  hard  dat  I  tack 
45  an  acker  da  chewed  de  rag  a  wial 
&  Drove  of  So  yow  can  col  dat  wot 
your  mianto  at  prasand  we  onla  got 
one  rod  en  now  bot  dar  es  2  mor  to 
com  en  a  short  tim  for  des  land  dat 
Has  ben  Bot  al  a  rond  des  des  town  or 
ol  out  siad  Pepel  mostla  from  St.  Paul 
and  Da  Wodent  com  900  mils  wa  nort 
&  gaf  such  priasas  lick  dat  ef  dar 
wosand  somting  Douing  at  ones. 
Wall  I  most  clos 

Yours  tro 

Sam  Jax 
I  Be  don  dar  son  es  I  gat  Don  wed  my 
Worck 


PENSACOI.A,    FLORIDA — ^NE',V    RAILWAY    STATIOX     SOON    TO    BE    BUILT 


An  Enterprising  Southern  City 


'^TIT'HILE  New  York  is  fighting  for 
*  "  the  privilege  of  having  perma- 
nent piers  1,000  feet  long  in  its  harbor, 
Pensacola,  Fla.,  has  just  finished  one 
pier  1,225  feet  in  length,  has  four 
more  like  it  planned  for  the  immediate 
future,  and  is  also  to  have  one  2,700 
feet  long.  Pensacola  is  not  planning 
to  take  from  New  York  her  great  trans- 
Atlantic  steamship  trade,  has  no 
hopes  of  diverting  to  her  port 
steamship  palaces  of  the  Gigan- 
tic class,  but  nevertheless  the  enter- 
prising Florida  city  is  planning  for 
expansion   in   her   seagoing   transporta- 


tion and  is  going  to  be  prepared  for 
whatever  comes  her  way  when  the  Pan- 
ama canal  is  opened  to  traffic. 

Pensacola  has  one  of  the  greatest 
landlocked  harbors  in  the  world.  The 
city  is  located  on  a  bay  seven  miles 
from  the  Gulf  of  Mexico,  and  the  bay 
and  gulf  are  connected  by  a  channel 
480  feet  wide  with  a  minimum  depth  of 
thirty-three  feet. 

Although  Florida  is  best  known  as  a 
winter  resort,  and  indeed  the  climate  is 
believed  to  be  intolerably  warm  in  sum- 
mer, the  facts,  so  far  at  least  as  Pen- 
sacola is  concerned,  do  not  warrant  this 
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belief.  Government  reports  show  that 
Pensaeola  has  only  1.5  days  per  annum 
with  a  temperature  of  ninety-five  de- 
grees or  higher,  and  only  14.8  days  per 
annum  with  a  temperature  of  ninety  de- 
grees or  higher.  At  the  other  extreme, 
the  report  shows  only  7.7  days  per  an- 
num with  a  temperature  below  thirty- 
two. 

Concrete    Evidence    of    Pensacola's 
Growth. 

Striking  confirmation  of  Pensacola's 
growth  is  afforded  in  the  following 
enumeration  of  facts  in  a  bulletin  issued 
by  the  Commercial  Association. 


Pensacola's  exports  reach  the  total  of 
$23,000,000  per  year,  and  the  imports 
$2,000,000  per  year. 

Pensaeola  is  the  nearest  seaport  to 
the  steel  mills  of  Birmingham. 

That  the  best  grades  of  steam  coal 
are  delivered  at  from  $2.25  to  $2.50 
per  ton. 

From  1906  to  1910  inclusive,  there 
was  expended  $1,000,000  for  municipal 
buildings,  street  paving,  sewerage  and 
drainage,  and  more  than  a  million  dol- 
lars for  business  and  semi-public  build- 
ings, exclusive  of  a  half-million  dollar 
hotel  built  by  popular  subscription. 

Since   1909  the  municipality  and  cit- 
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izens  have  laid  125  miles  of  sidewalks. 

The  city  has  an  abundance  of  arte- 
sian well  water  of  exceptional  purity. 

That  the  city  has  the  highest  alti- 
tude of  any  seaport  in  the  South. 

And  finally,  that  Pensacola  ranks  as 
one  of  the  most  healthful  cities  of  its 
size  in  the  United  States. 

One  of  the  most  interesting  facts  is 
that  the  high  cost  of  living  problem 
has  been  much  easier  to  solve  in  the 
Florida  city,  one  of  the  reasons  be- 
ing the  great  abundance  of  fish  in  the 
rivers  and  bay.  Another  reason  is  the 
ease  with  M'hich   fruits  and  vegetables 


can  be  grown  with  the  favorable  condi- 
tions of  soil  and  climate. 

Social   Advantages. 

One  of  the  greatest  claims  that  a 
city  can  make  for  itself  is  that  it  aims 
to  be  a  city  of  homes,  and  one  that 
looks  after  the  welfare  of  its  people  of 
every  station  in  life,  and  Pensacola  is 
trying  to  reach  this  ideal  in  every  re- 
spect. Good  schools,  good  churches,  a 
proper  care  for  the  amusements  and 
welfare  of  all  the  people  are  among  the 
chief  aims  of  those  who  are  working  to 
make  Pensacola  great.     The  city  now 
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has  a  population  of  more  than  23,000, 
and  in  less  than  a  decade  it  is  believed 
that  it  will  be  a  city  of  100,000.  This 
is  what  the  leaders  of  the  city's  future 
are  working  for,  and  the  momentum  al- 
ready gained  seems  certain  to  carry  the 
city  forward  to  that  point,  and  even  be- 
yond. 

Important  Railway  Being  Built. 

It  is  in  aiming  at  this  goal  that  the 
business    men   of    Pensacola    have   seen 


the  demand  for  better  transportation  on 
land  as  well  as  sea,  and  this  has  caused 
hearty  cooperation  with  the  builders  of 
the  Gulf,  Florida  &  Alabama  Railroad^ 
which  will  open  up  to  Pensacola  a  rich 
territory  for  a  distance  of  300  miles  to 
the  north.  The  new  road,  which  is  now 
under  construction,  will  carry  to  Pensa- 
cola for  her  own  use  and  for  export, 
cargoes  of  cotton  and  coal  and  iron  and 
will  bring  the  farmers  of  that  territory 
closer   to   a   market   for   their   produce. 
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A  large  part  of  this  territory  has  hith- 
erto been  practically  undeveloped,  and 
the  new  road  will  be  a  source  of  great 
wealth  to  the  city  of  Pensacola. 

A  syndicate,  headed  by  Megargel  & 
Company  of  New  York,  has  bought 
$1,500,000  first  mortgage  bonds  of  the 
new  road.  The  road  owns  the  right  of 
way  from  Pensacola  to  Tuscaloosa, 
Ala.  It  runs  236  miles  through  a  rich 
cotton  and  general  farming  district  to 
the  heart  of  the  Alabama  coal  and  iron 
fields. 

The  road  has  been  finished  and  is  in 
operation  for  a  distance  of  eighty 
miles,  or  as  far  as  the  town  of  Ivocal, 
Ala. 

The  proceeds  of  the  sale  of  these 
bonds  will  be  used  to  complete  the  road 
to  Pine  Hill,  making  a  total  length  of 
170  miles,  including  branches  and  sid- 
ings, with  an  outstanding  bond  issue  of 
less  than  $20,000  per  mile. 

The  Gulf,  Florida  &  Alabama  termi- 
nal at  Pensacola  will  be  one  of  the 
finest  on  the  Gulf.  This  includes  five 
1,225  foot  piers — one  of  which  has 
already  been  built — forty  acres  for 
yard  and  storage  purposes,  and  a  water- 
front grant  about  1,500  feet  in  length, 
comprising  nearly  100  acres,  available 
for  use  as  a  marine  terminal. 

The  facilities  which  the  road  will 
have  for  handling  fuel,  for  which  there 
will  be  a  big  demand  in  the  Panama 
Canal  Zone,  will  enable  it  to  get  a  good 
share  of  the  tonnage  which  will  find  its 
way  to  Pensacola,  the  nearest  port  to 
the  canal. 


Canada's  Great   Building 
Record  for  1912 

{From     "The     Erouowixl ."     Toronto.) 

T^HE  editors  of  the  "Contract  Rec- 
•*■  ord  and  E.ngineering  Review" 
have  ])repared  a  comparative  statement 
of  Canadian  building  ojjerations  for 
1912.  The  returns  are  from  authori- 
tative  sources. 

The  building  expenditure   of   thirty- 
seven  of  the  principal  cities  and  towns 


of  the  Dominion  for  1912  reached  the 
large  sum  of  $185,898,535,  this  repre- 
senting a  proportionate  increase  of 
forty-one  per  cent,  over  the  correspond- 
ing returns  for  1911.  Toronto  heads 
the  list  with  a  total  of  $27,101,761. 
The  highest  percentages  of  increase 
among  the  cities  are  held  by  Edmon- 
ton (293),  Victoria  (104),*  Medicine 
Hat  (282),  Maisonneuve  (125)  and 
Port  Arthur  (319).  Of  the  first  ten 
cities  in  the  list,  three  expended  more 
than  twenty  million  dollars  each,  the 
next  two  more  than  nineteen  million 
dollars  each,  and  the  rest  more  than 
five  million  dollars  apiece. 

Ihtildiiig  Expenditure  of  Leadihg  Canadinn 

Cities,  1011,  1012.  with  Per  Cent. 

of  lucreane. 

inc. 

Per 

191:2  1911       Cent. 

Toronto    $37,401,761  $;24,374,539  12 

Winnipeg 20,475,350  17,716,750  16 

Calgarv   20,394,220  12,907,638  58 

Montreal    19,641,955  14,579,952  35 

X'ancouver   ...     19,428,4.32  17,652,642  10 

Edmonton    . .  .      14.446,819  3,672,260  293 

Victoria    8,208,155  4,026,315  104 

Regina    8,047,309  5,099,340  58 

Saskatoon     . .  .        7,640,530  4,960,286  54 

Hamilton 5,491,800  4,255,730  20 

Fort    William.       4,211,285  .3,077,860  37 

Ottawa    3,621,850  2,997,610  21 

Medicine  Hat.  2,836,239  743,272  282 
Maisonneuve..  2,685,828  1,195,129  125 
Port  Arthur..  2,494,179  595,180  319 
Westniount  . .  1,824.369  1,974,670  *8 
New  Westmin- 
ster            1,634,528  1,124,587  45 

Outremont   . .  .        1,582,000  1,317,700  20 

l.etlibridge   ...        1,358,2.50  1,03.3,380  31 

St.    Boniface..        1,251,012  1,131,735  11 

Brantford    ...        1,167,105  623,860  90 

Brandon    1,166,214  1,024,.529  14 

London    1,1.36,108  1,0.36,880  10 

Windsor    1,098.063  739,515  48 

Berlin    842,613  739,515  48 

St.    Catharines         811,.3.35  265,4.35  206 

Svdnev    656,111  495,642  32 

kintrston    645,774  314,569  105 

Halifax   579,775  508,836  14 

C.nit    .506,1.30  282,3.34  79 

X\'elland    469.774  .342,803  37 

retcrhoro   ....           466,905  .345,372  35 

C.iielph    388,409  513,690  ♦24 

Stratford    ....          367,233  103,523  255 

Preston   .3.37,160  244,375  38 

Owen   Sound..          310,000  189,000  64 

Nelson     273,865  166,700  64 

ii?l  85,898,535  $131,981,729 
*  Decrease. 


New  Investment  Firm  at  Los  Angeles 


ANEW  investment  firm,  under  the  style 
of  Perrin,  Drake  &  Riley,  Inc.,  has 
been  formed  at  Los  Angeles,  Cali- 
fornia, and  began  business  last  month 
in  the  same  building  to  wliich  the  First 
National  Bank  recently  moved,  at  Seventh 
and  Main  streets,  the  number  of  the  firm's 
offices    being  210   West    Seventh    street. 

The  members  of  this  new  firm  are  well 
known  in  banking  and  investment  circles. 
Mr.  John  Perrin  is  an  experienced  and 
successful  banker.  He  organized  the 
American-National  Bank  of  Indianapolis, 
Ind.,  was  its  jiresident  throughout  its 
career,  and  built  it  up  to  the  largest  bank 
in  the  State.  When  he  decided  to  remove 
to  California,  the  American  National  was 
consolidated  with  the  Fletcher  National 
Bank,  Mr.  Perrin  continuing  active  atten- 
tion for  the  year  following  as  chairman  of 
the  board  of  the  Fletcher-American  Na 
tional  Bank,  the  largest  in  Indiana. 

In  addition  to  his  long  experience  as  a 
banker,  Mr.  Perrin  has  thoroughly  famil- 
iarized himself  with  the  theoretical  side  of 
banking,  and  has  written  and  spoken  ef- 
fectively on  banking  and  financial  topics. 
He  is  at  present  a  memljer  of  the  Cur- 
rency Commission  of  the  American  Bank- 
ers' Association — his  associates  on  this  body 
includina:  several  of  the  best-known  bank- 
ers of  the  country — and  by  the  clear  and 
logical  presentation  of  his  views  on  banking 
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and  currency  problems  has  done  much  to 
bring  about  a  better  understanding  of  the 
direction  which  must  be  taken  by  legis- 
lation looking  to  the  improvement  of  our 
present   banking  system. 

The  other  members  of  the  firm  have  been 
<"onnect<!d  with  two  well-known  and  highly 
reputable  eastern  investment  houses.  Mr. 
Daniel  K.  Drake  was  for  twelve  years  man- 
ager of  the  Cliicago  office  of  Messrs.  Har- 
vey Fisk  &  Sons,  New  York,  and  Mr. 
James  Sheldon  Riley  was  formerly  the  Los 
Angeles     and     London     representative     of 


Messrs.  E.  H.  Rollins  &  Sons,  Boston.  The 
new  firm  thus  comprises  in  its  membership 
men  who  have  had  long  experience  in  com- 
mercial and  investment  banking.  It  is  their 
belief  that  the  growth  and  development  of 
California,  especially  the  southern  portion 
of  the  State,  will  give  rise  to  a  consider- 
able amount  of  safe  investment  securities, 
yielding  somewhat  higher  rates  than  may 
be  customarily  had  in  the  East,  and  it  will 
he  their  aim  to  select  from  these  securi- 
ties such  as  may  be  marketed  with  con- 
fidence. 
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A  PEOPLES  SAVINGS   BANK  IN  GERMANY 


A  RECENT  issue  of  the  "Daily 
•^  ^  Consular  and  Trade  Reports" 
^ves  an  interesting  account  of  "A 
Peoples  Savings  Bank  in  Germany/' 
from  which  the  following  extracts  are 
made: 

The  Savings  Bank  (die  Sparkasse) 
at  Bremen  is  one  of  the  most  peculiar 
and  original  institutions  of  its  kind  in 
all  Germany,  if  not  in  the  whole  busi- 
ness world.  It  is  in  the  nature  of  a 
private  savings  and  loan  bank,  con- 
ducted for  the  exclusive  benefit  of  its 
depositors. 

It  was  founded  in  June,  1825,  by 
eighty  prominent  citizens  of  Bremen, 
among  whom  were  the  president  and 
many  members  of  the  Bremen  Senate, 
members  of  the  Citizens'  Assembly,  and 
other  prominent  citizens,  and  was  in- 
corporated under  the  law  of  the  Free 
and  Hnnseatic  State  of  Bremen.  It 
was  instituted  mainly  for  the  purpose 
of   offering   an    inducement   for   saving 


to  the  people  of  Bremen,  especially  to 
the  poorer  classes,  by  giving  them  a 
safe  opportunity  of  investment  and  a 
profitable  return  on  their  savings.  A 
second  object  was  to  establish  a  source 
of  supply,  or  creative  means,  for  the 
furtherance  of  public  welfare  and  char- 
ities. 

In  the  beginning  a  law  was  enacted 
by  which  it  was  directed  that  none  of 
the  profits  should  ever  be  divided 
among  the  members  of  the  society,  but 
that  they  should  be  distributed  among 
charitable  institutions  and  enterprises 
of  public  utility  and  expended  for  the 
common  welfare. 

For  the  first  twenty  years  or  so  the 
business  was  transacted  by  12  members 
of  the  society,  who  received  no  remun- 
eration whatever  for  tlieir  services.  In 
181'2  a  salaried  director,  who  acted  as 
cashier,  was  appointed,  and  in  1875,  be- 
cause of  the  increased  business,  the 
office  work  was  turned  over  to  salaried 


Mexico  City  Banking  Company,  S.  A. 

AVENIDA   SAN    FRANCISCO   No.   14 

Capital    and    Surplus    $1,000,000 

eOLIiCTIONS  AND  ILL  BANKIKG  MAHERS  GIVEN  PROMPT  AND  CAREFUL  AHENTION 


FOREIGN  BANKING  AND  FINANCE 


515 


clerks.  But  up  to  this  day  neither  the 
members  of  the  society  nor  members  of 
the  board  of  directors  receive  any  share 
of  the  profits  or  remuneration  of  any 
other  kind^  and  they  have  no  claim  of 
any  sort  on  the  property  of  the  savings 
bank. 

The  accounts  of  the  bank  are  car- 
ried in  an  original  and  simple  way. 
No  bookkeeping,  in  the  usual  sense,  is 
in  use.  The  system  is  one  of  loose 
cards  upon  which  the  personal  accounts 
are  kept  and  which  are  always  pre- 
served, while  the  individual  deposit 
books  are  destroyed  when  the  account 
has  once  been  withdrawn  or  settled. 
This  system  has  only  lately  and  in 
rather  a  limited  way  been  employed  in 
other  parts  of  Germany,  yet  it  has  been 
continually  in  use  by  the  Sparkasse  at 
Bremen  since  ISiTwith  the  best  results. 

On  opening  an  account  in  the  Sav- 
ings Bank  a  deposit  book  is  given,  in 
which  the  bank  enters  all  amounts  paid 
in  and  out,  affixing  date,  seal,  and  sig- 
nature to  the  entry,  and  at  the  end  of 
the  year  the  interest  on  the  account  is 
added.  Checks  or  drafts  payable  to 
order  are  not  in  use.  Moneys  are  paid 
in  and  paid  out  on  the  presentation  of 
the  deposit  book  at  the  direction  of  its 
holder.  The  depositor  in  opening  an 
account  gives  a  name  which  is  usually 
his  own,  though  it  may  be  any  name  or 
even  a  word,  and  which  the  bank  may 
use  as  a  source  of  identification  in  case 
the  deposit  book  becomes  lost  or  stolen. 
The  deposit  book  also  bears  a  number 
which  controls  the  account.  A  circular 
disk  of  celluloid  or  some  metallic  sub- 
stance carrying  the  number  of  the  de- 
posit book  stamped  upon  it  is  also  given 
to  the  depositor  as  an  additional  safe- 
guard by  which  he  may  reclaim  the  de- 
posit book  at  the  office  of  the  bank. 
Possession  of  the  deposit  book  together 
with  the  numbered  disk,  is  accepted  as 
prima  facie  evidence  of  ownership  of 
the  bank  account. 

Some  twenty  modern  adding  ma- 
chines are  in  use  in  the  bank  with  which 
to  handle  the  lists  of  daily  receipts  and 
disbursements  and  to  check  up  the 
200,000  accounts  of  depositors  several 
times  during  the  year. 


In  the  mortgage  loan  department  of 
the  bank  a  card  file  register  is  in  use, 
with  a  three-cross  reference  index  cov- 
ering the  name  of  the  borrower,  the 
name  of  the  street  where  the  property 
is  situated,  and  the  day  of  maturity  of 
loan. 

It  is  the  rule  of  the  directorate  to 
place  a  very  low  valuation  on  the  real 
estate  of  the  bank.  At  present  16  dif- 
ferent pieces  of  real  estate  are  owned 
by  the  bank  which  are  valued  by  the 
State  officials  for  tax  purposes  at  $722,- 
425,  while  on  the  books  of  the  bank 
they  are  entered  at  only  $314,160.  The 
difference  in  valuation  is  considered  to 
be  a  silent  fund  of  additional  reserve 
security  for  the  monej^s  intrusted  to  its 
care. 

The  rating  of  the  value  of  the  nego- 
tiable paper,  city  and  State  bonds,  in 
possession  of  the  bank  is  in  keeping 
with  the  same  conservative  principle,  so 
that  fluctuations  on  the  exchange  do  not 
affect  the  book  value.  According  to  the 
last  annual  report  the  total  market 
value  of  its  holdings  in  commercial  pa- 
per and  State  and  city  bonds  was  $9,- 
005,000,  which  was  entered  on  the 
books  of  the  bank  at  $7,615,000. 


THE     SAVINGS     SPIRIT     IN 
NORWAY. 

r^ONSUL  WALTER  A.  LEONARD 

^^  sends  the  following  information 
from  Stavanger,  Norway: 

The  purchasing  power  of  the  inhabi- 
tants in  the  consular  district  of  Stav- 
anger, Norway,  is  constantly  on  the 
increase,  if  the  savings-bank  statistics, 
recently  published  by  the  central  Gov- 
ernment, may  be  taken  as  an  index. 
The  number  of  savings-bank  depositors 
is  slightly  over  fifty-eight  per  cent,  of 
the  population  of  the  district,  while  if 
the  entire  country  of  Norway  is  con- 
sidered only  42.7  per  cent,  of  the  popu- 
lation are  such  depositors. 

The  city  of  Stavanger,  with  the  view 
to  further  encouraging  the  saving 
spirit  of  the  people,  is  starting  a  move- 
ment the  spirit  of  which  is  "a  bank 
book  for  every  school  child,"  the  plan 
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being  to  raise  a  sufficient  fund  to  en- 
able every  school  child  to  be  presented 
with  a  savings-bank  book  of  an  initial 
deposit  of  at  least  one  crown  (26.8 
cents).  To  this  end  the  leading  daily 
newspaper  has  started  the  fund  with  a 
donation  of  fifty  crowns  ($13.40)  and 
the  use  of  its  facilities  for  handling 
the  fund.  This  donation  was  immedi- 
ately followed  by  a  100-crown  ($26.80) 


contribution  from  one  of  the  leading 
citizens,  accompanied  by  a  letter  to  the 
newspaper  supporting  the  movement, 
and  sufficient  later  contributions  have 
been  made  to  insure  the  success  of  the 
project. 

The  checking  system,  universal  in 
the  United  States,  is  practically  un- 
known here,  hence  nearly  every  deposi- 
tor has  a  savings-bank  book. 


Australasian 


A  SPLENDID  REPRESENTATION  OF  THE  RESOURCES  OF 

AUSTRALIA. 


"PROM  "Australia  To-day,"  a  special 
nuoiber  of  the  "Australian  Trav- 
eller," published  under  the  auspices  of 
the  United  Commercial  Travellers'  As- 
sociation of  Australasia,  Limited,  at 
Melbourne,  Victoria,  one  can  gain  an 
excellent  idea  of  the  rich  and  varied 
natural  resources  of  the  great  Aus- 
tralian Commonwealth  and  the  remark- 
able progress  that  country  has  made 
under  the  spirited  leadership  of  those 
svho  have  dominated  in  its  agricultural, 
industrial   and   political  development. 

The  illustrations  in  this  special  num- 
ber are  particularly  complete  and  in- 
teresting, comprising  as  they  do  almost 
every  conceivable  phase  of  the  coun- 
try's progress  and  the  basis  upon 
which  that  progress  rests.  Busy  har- 
bor scenes,  panoramas  of  orchards, 
vineyards,  vistas  of  cities,  fields  of 
grain,  fiocks  of  cattle,  scenery  tempting 
to  the  tourist — all  that  enters  into  the 


life  of  a  prosperous  and  attractive  land 
is  set  forth  in  great  profusion  in  this 
creditable  publication,  the  views  being 
interesting  and  beautiful,  while  the  de- 
scriptive matter  is  full  and  accurate. 
From  this  mine  of  information  a  few 
facts  are  culled,  but  everyone  interest- 
ed in  gaining  a  complete  story  of  Aus- 
tralia's development  will  want  a  copy 
of  this  instructive  and  interesting  pub- 
lication  itself. 

The  area  of  Australia  is  2,974,581 
square  miles,  or  twenty-four  and  one- 
half  times  as  large  as  England,  Scot- 
land, Ireland  and  Wales  together. 

As  to  climate  the  seasons,  of  course, 
are  the  reverse  of  those  in  the  north- 
ern hemisphere.  The  climate  is  milder, 
as  a  rule,  than  in  the  corresponding 
northern  latitudes,  and  in  a  region  so 
extensive  it  has,  naturally,  many  va- 
rieties. In  the  month  of  July,  which 
there   is   winter,  perhaps   half  of  Aus- 
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tralia  ranges  from  forty-five  to  sixty- 
one  degrees;  the  other  half  from  sixty- 
two  to  eighty;  and  the  tropical  parts 
are  much  modified  by  the  sea  breeze. 
The  highest  temperature  recorded  for 
Melbourne  is  110,  the  lowest  twentj^- 
seven ;  it  is  rare,  however,  for  the  sum- 
mer heat  to  exceed  eighty-five  or  the 
winter  temperature  to  go  below  forty. 

Australia  has  a  population  of  4,644,- 
239  (June  30,  1912).  The  inhabitants 
in  the  main  are  of  Britisli  origin,  with 
a  sprinkling  of  natives.  Orientals  and 
South  Sea  Islanders.  Late  figures  show 
180,000  aborigines,  30,000  Chinese, 
15,000  South  Sea  Islanders,  4,600 
Hindoos  and  Cinghalese  and  3,500 
Japanese,  a  total  of  233.000,  or  about 
five  per  cent,  of  otlier  than  tlie  white 
race. 

There  are  four  cities  in  Australia 
with  a  population  exceeding  100,000. 
Melbourne  has  600,000;  Sydney,  with 
nearly  if  not  quite  as  many,  has  risen 
to  rank  as  the  fifth  port  of  the  Brit- 
ish Empire  in  point  of  business. 
r.i8 


Markets  are  developing  in  the  Philip- 
pines, Japan  and  other  parts  of  the 
Orient.  The  growth  in  the  population 
of  Australia  by  immigration  alone, 
since  1905,  has  been  at  the  rate  of 
33,000  a  year.  British,  French  and 
German  steamship  lines  afford  ample 
means  of  over-sea  communication. 
There  is  abundant  land  available  and 
those  migrating  are  rendered  assistance, 
under  certain  conditions,  by  the  Gov- 
ernment. 

By  1852  Australia  vras  already  ex- 
porting 4,500,000  pounds  of  wool.  In 
1851  gold  was  discovered  by  Har- 
greaves,  a  miner,  returned  from  Cali- 
fornia, and  in  April  or  May  of  that 
year  tlie  rush  to  the  diggings  began. 
Since  that  time  something  like  $2,600,- 
000,000  in  gold  has  been  taken  out  of 
Australian  ground.  Other  minerals 
found  are  silver,  copper,  tin,  man- 
ganese, lead,  zinc,  cobalt,  alum,  asbes- 
tos, diamonds  and  other  gems  and  coal. 
The  coal  mines  of  New  South  Wales 
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employ  14,000  persons.  Their  output 
in    1906   was   nearly   7,500,000   tons. 

The  following  figures  give  in  con- 
densed form  some  intimation  of  Aus- 
tralia's progress : 

Population,  June,  1912,  4,644,239. 

Area,  2,974,581  square  miles.  The 
largest  island  in  the  world,  or,  to  put 
it  otherwise,  the  smallest  continent.  It 
is   1,971  by  2,400  miles. 

Under  cultivation,  1911-'12,  18,511,- 
823  acres,  viz.:  Wheat,  7,427,834 
acres;  value  of  crop,  $64,391,600;  or- 
chards, 194,524  acres;  sugar  cane, 
144,283  acres;  crop  value,  $6,142,090; 
vineyards,  60,602  acres;  wine  products, 
$2,710,400;  market  gardens,  30,234 
acres. 

Live  stock:  Sheep,  92,910,961;  cat- 
tle, 11,828,954;  horses,  2,279,027;  pigs, 
1,110,721;  total,   108,128,960  head. 

Product  of  wool  and  sheep  skins, 
1911,    $133,998,223. 

Product  of  farai  and  dairy  staples, 
1911  (butter,  cheese,  bacon,  poultry, 
eggs,  honey,  wax,  etc.),  $94,975,640. 

Gold  product,  1911,  $51,069,860; 
total  gold  product  to  close  of  1911, 
$2,595,193,480. 

Total  mineral  product,  1911,  $111,- 
678,318;  grand  total  of  mineral  prod- 
uct to  end  of  1911,  $3,797,889,920. 

Bank  deposits,  1912,  banks  of  issue, 
$725,063,829;  savings,  $324,035,536; 
total,  $1,149,399,356. 


$321,478,180,  an  annual  average  of 
$1,031.24;  value  of  land  and  buildings, 
plant  and  machinery,  $310,225,016; 
value   of   output,   $644,380,950. 

The  Federation  of  the  Australian 
colonies,  effected  January  1,  1900,  is 
their  latest  governmental  development. 
From  Australia  has  come  to  us  more 
than  one  political  novelty.  The  Aus- 
tralian ballot  and  the  Torrens  land 
title  are  examples.  The  Henry  George 
plan  of  land  tax  has  been  tried  in  Aus- 
tralia. The  question  of  Chinese  immi- 
gration has  been  settled  there  after 
fifty  years  of  agitation  bj^  the  laying  of 
a  head  tax. 

One  of  the  recent  experiments  is  a 
Commonwealth  Bank,  which  has  just 
opened  for  business  under  the  manage- 
ment of  Mr.  Denison  Miller,  formerly 
Chief  Inspector  of  the  Bank  of  New 
South  Wales. 

Hon.  Sir  George  H.  Reid,  72  Victo- 
ria street,  London,  is  the  High  Com- 
missioner of  the  Australian  Common- 
wealth in  the  United   Kingdom. 


GOLD   PRODUCTION. 

*"  I  ""HE,  Australasian  production  of  gold 
-*■  for  1912,  says  the  "Insurance  and 
Banking  Record,"  was  as  follows,  com- 
pared with  the  production  for  the  two 
previous  years : 


1910 
Fine  oz. 

Victoria   570,363 

New   South  Wales 188,857 

Queensland   441,400 

South   Australia    11,645 

Tasmania     37,048 

Western   Australia    1,470,632 

Commonwealth     2,719,945 

New  Zealand 446,434 

3,166,379 


1911 

1913 

Fine  oz. 

Fine  oz. 

503,541 

480,131 

181,131 

165,395 

386,164 

346,390 

11,680 

7,903 

31,101 

35,197 

1,370,868 

1,383,651 

3,484,475 

3,31 7,566 

437,385 

316,498 

3,911,860 


2,634,084 


Foreign    trade,    1911,    $618,816,770. 

Government  railways:  Length,  16,- 
898  miles,  representing  an  investment 
for  construction  and  equipment, 
1911-'12,  of  $782,659,160. 

Manufactures,  1911:  Factories,  14,- 
455;   employees,   311,722;  wages   paid. 


Ever}'  Australian  State  shows  a  de- 
crease, the  total  for  1912  being  less 
than  that  for  1911  by  166,909  ounces, 
and  that  for  1911  being  less  than  that 
for  1910  by  235,470  ounces.  The  fall- 
ing-off  for  the  last  two  years  has  thus 
been  402,379  ounces,  or  nearly  fifteen 
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Banco  Higpano  Americano,  Madrid,  bpain;  Credit  I^yonnaie,  Paris,  France;  Credit  Lyonnaise,  Loo- 
don,  Knpland;  Deatsche  Bank  Filiale  Hamburg,  HambnrK,  Germany. 


per  cent.  The  decrease  in  the  New 
Zealand  production  for  1912  is  110,887 
ounces. 

Reckoning  the  value  of  the  produc- 
tion at  the  statutory  price  of  £3  17s. 
lOV-id.  per  standard  ounce  (ll-12ths 
fine),  the  value  of  the  Australian  yield 
for  the  last  three  years,  with  the  de- 
crease for  each  year,  is  as  shown  here- 
with : 

Fine  Ozs.  Value 

191;?   :2,317,.5()6        £9,844,SS8 

1911    :?,484,4r.5         10,.j5.'?,STJ 

1910   2,ri9,94.j         11..55.'U84 


serve  fund,  including  £.50,000  from  the 
profits  of  the  last  half-year,  now 
stands  at  £1,450,000.  The  principal 
figures  of  the  balance  sheet  compare 
with  the  previous  half-year  as  follows: 
Feb.  29,  1912  Aug.  31, 1913 

Deposits    £2ii,22S,9ll      £21,927,522 

Cash      investments 

and     remittances 

in  transit 10,744,087         10,158,414 

Discounts,       loans, 

etc 17,:379,913         16,302,674 


UNION  BANK  OF  AUSTRALIA. 

"TJI  RECTORS  of  this  bank,  says 
■^'^  "The  Bankers  Magazine  of 
Australasia,"  propose  to  enlarge  the  au- 
thorized capital  from  £l.,500,000  to 
£6,000,000  by  the  creation  of  20,000 
additional  shares  of  £75  each.  Out  of 
the  existing  authorized  capital  of  £4,- 
500.000.  the  amount  paid  up  is  £1,500,- 
000,  being  £25  per  share  on  60,000 
shares,  wliile  the  remaining  £3,000,000 
represents  the  reserve  liability  of  £50 
j)er  share.  Assuming  that  the  whole  of 
the  new  shares  are  issued  at  once,  the 
paid-uj)  ca))ital  will  be  raised  to  £2,- 
000.000,  and  the  reserve  liability  will 
stand  at  £4,000,000;  and  as  the  shares 
will  no  doubt  be  issued  at  a  substantial 
premium  a  corresponding  addition  to 
the   reserve   will   be  possible.      The  re- 

.')20 


BANKING  PROFITS  IN  1912. 

A  S  shown  in  a  compilation  made  by 
^  ^  the  "Insurance  and  Banking 
Record,"  the  total  amount  of  the  net 
profits  of  the  Australasian  banks  for 
last  year  established  a  record,  being 
£2,954,914,  as  against  £2,759,932  re- 
ported in  1911,  the  next  highest  report- 
ed. As  in  previous  years,  the  profits 
have  accrued  from  the  development  of 
producing  industrial  and  trading  busi- 
ness throughout  the  Commonwealth, 
and  not  from  undue  pressure  upon  the 
banks'  clientele.  That  the  banks  have 
not  been  carried  away  by  this  prosper- 
ity is  shown  bv  the  fact  that  while  the 
profits  reported  in  1912  exceed  those 
reported  in  1911  by  £194,982,  the  divi- 
dends distributed  show  an  increase  of 
only  £49,069.  Moreover,  out  of  a  total 
of  £2,954,914  the  amount  distributed 
is  only  £1,713,453,  over  £1,200,000  be- 
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ing  applied  to  strengthen  the  position 
of  the  banks  and  to  enable  them  to 
meet  less  favorable  conditions  possible 
in  the  future. 

During  the  last  six  years,  says  the 
publication  above  referred  to,  a  very 
satisfactory  recovery  has  been  made 
from  the  crisis  of  nearly  twenty  years 
ago. 


Asiatic 


SUMITOMO  BANK,  LIMITED, 
OSAKA,   JAPAN. 

"^^ET  profits  of  this  bank  for  the  sec- 
■^^  ond  half-year  were  yen  537,- 
918.20,  apportioned  as  follows:  Reserve 
fund  and  dividends,  each  yen  150,000; 
reserve  for  doubtful  debts,  yen  30,000; 
bonus,  yen  25,400;  carried  forward  to 
next  half-year,  yen  182,518.20.  De- 
posits of  the  bank  at  the  close  of  1912 
were  yen  64,485,988. 


THE  BANK  OF  CHINA. 

'T^HE  bill  authorizing  the  creation  of 
the  Bank  of  China  has  been  hand- 
ed to  the  Advisory  Council  at  Peking 
for  discussion.  The  bank  is  to  be  a 
limited  liability  concern,  with  a  total 
capital  of  $60,000,000  (or  about  $30,- 
000,000  gold)  divided  into  shares  of 
$100  each  ($50  gold),  of  which  300,- 
000  shares  will  be  advanced  by  the  Chi- 
nese Government,  the  other  moiety  to 
be  subscribed  by  the  general  public. 

The  chief  points  in  the  rules  govern- 
ing the  subscription,  etc.,  of  shares 
follow: 

The  shares  shall  bear  the  names  of 
the  subscribers ;  no  one  except  the  Chi- 
nese may  have  the  right  to  buy,  sell, 
or  otherwise  transfer  them. 

The  business  of  the  bank  shall  run 
thirty  years,  any  prolongation  to  be 
decided  by  a  shareholders'  meeting. 

Apart  from  the  seven  kinds  of  busi- 
ness of  a  proper  banking  nature,  no 
mortgage  on  real  property  or  stocks  and 
shares  for  loans  shall  be  accepted,  nor 
the  shares  of  the  bank  bought,  nor  real 
property       accepted,      negotiated,      or 


Banco  Nacional 
del  Salvador 


SAN  SALVADOR 

Authorized  Capital  ...$5,000,000 
Subscribed  Capital  . . .  2,000,000 
Paid-up   Capital    1,300,000 

Head  Otfice— SAN  SALVADOli 
Republic    of    Salvador,    Central    America 

Agenciesat  all  principal  towns  in 
the  Republic. 

Correspondents  in  the  most  impor- 
tant cities  abroad. 

BANKING  BUSINESS  TEANSACTED 
OF  EVEKY  DESCRIPTION 

Special  attention  given  to  collec- 
tions— moderate  commission 


Dr.  Guiilermo  Mazzini 

President  Oirector 


G.  Hemmeler 

Manager 


bought;  neither  shall  the  bank  directly 
or  indirectly  deal  in  any  kind  of  com- 
merce or  industry  whatever. 

A  chief  manager  and  an  assistant 
chief  manager  shall  hold  office  for  a 
term  of  five  j^ears,  nine  directors  for  a 
term  of  four  years,  and  five  supervisors 
for  a  term  of  three  years.  All  of  them 
shall  be  nominated  by  shareholders  at 
a  meeting  and  holders  of  fifty  or  more 
shares  shall  be  eligible  for  any  of  the 
above  posts. 


Latin  America 

AMERICAN  INVESTMENTS  IN 
MEXICO. 

/CONDITIONS  in  Mexico  recently 
^^  have  caused  renewed  interest  as  to 
the.  amount  of  American  capital  invest- 
ed in  that  country.  According  to  a 
Government      compilation      the      total 
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amount  of  such  investments  is  $1,057,- 
770,000,  whereas  the  investments  of  all 
other  countries,  including  Mexican 
money,  amounts  to  but  $1,376,471,422. 
These  figures  are  taken  from  a  consu- 
lar report  made  last  July  by  Consul 
Marion  Letcher  at  Chihuahua,  Mexico. 
In  detail  the  report  is  as  follows: 

"The  table,  showing  the  wealth  of 
Mexico  according  to  the  nationality  of 
ownership,  has  been  prepared  by  Wil- 
liam H.  Seamon,  late  of  Chihuahua,, 
who  has  had  long  experience  in  Mexico 
as  a  mining  engineer.  The  sources  of 
information  from  which  the  statistics 
were  drawn  are  as  follows:  Govern- 
ment reports  and  various  State  reports; 
directory  of  business  houses,  factories, 
etc. ;  directory  of  mines  and  smelters ; 
"La  Mexique";  "Mexican  Yearbook"; 
and  numerous  reviews,  encyclopedias, 
company  reports,  etc. : 


NICARAGUA'S    NEW   CURRENCY 
SYSTEM. 

jDECENTLY  J.  &  W.  Seligman  &  Co. 
■^^  and  Brown  Bros.  &  Co.,  bankers, 
who  worked  out  a  new  currency  system 
for  Nicaragua,  made  public  the  report 
of  Charles  A.  Conant  of  New  York  and 
Francis  C.  Harrison  of  London,  the 
two  agents  who  assisted  the  bankers  in 
the  task  of  replacing  a  depreciated  in- 
convertible paper  currency  by  a  sound 
monetary  system.  The  report  is  dated 
April  23,  1912,  and  had  been  withheld 
until  the  exchange  rate  had  been  brought 
down  to  the  standard  basis.  Eighteen 
months  ago  it  was  almost  2200;  now  it 
is  down  to  1250,  which  is  approximate- 
ly the  standard. 

"During  the  five  years  ending  with 
1906,"  says  the  report,  "the  amount  of 
paper  currency  in  circulation  in  Nica- 


Classitication — 

Hallway  stocks 

Kailway  bonds   

Bank  stocks    

15ank  deposits    

Mines    

Smelters    

National   bonds    

'J  imber  lands    

Kanches    

Farms  

Live  stock 

Houses    and   personal 

property   

Cotton  mills   

Soap  factories,  etc. . . 
Tobacco  factories   . . . 

Breweries  

l''actories,    misc 

'J'ramways,  power  and 
electric  light  plants 

Stores — 

Wholesale     

Ketail    

Oil    business    

itubber  industry  .... 
Professional  outfits... 

Insurance   

'J'heatres    

Hotels  

Institutions,        public 

and  semi-public   . . . 


American 

515235,464,000 

408,926,000 

7,850,000 

22,700,000 

223,000,000 

26,500,000 

52,000,000 

8,100,000 

3,150,000 

960,000 

9,000,000 

4,500,000 

1,200,000 


600,000 
9,600,000 


2,700,000 

1,680,000 

15,000,000 

15,000,000 

3,600,000 

4,000,000 

25,000 

260,000 

1,200,000 


English 

5^81,237,800 

87,680,000 

5,000,000 


43,600,000 

67,000,000 

10,300,000 

2,700,000 

760,000 


680,000 
450,000 


2,780,000 


760,000  8,000,000 


110,000 

30,000 

10,000,000 

850,000 


125,000 


French 

$17,000,000 
31,000,000 


5,000,000 
60,000,000 


19,000,000 

3,238,000 
178,000 


7,000,000 
680,000 


Mexican 

$125,440,000 

12,275,000 

31,950,000 

161,963,042 

7,500,000 

7,200,000 

21,000,000 

5,600,000 

14,000,000 

47,000,000 

47,450,000 

127,020,000 
6,000,000 
2,780,000 
4,712,000 
2,822,000 
3,270,200 

5,155,000 


Other 

$75,000 

38,535,380 

3,250,000 

18,560,000. 

7,830,000 

3,000,000 

750,000 

1,250,000 
3,800,000 

2,760,000 
4,750,000 
3,600,000 
895,000 
1,250,000 
3,000,000 

275,000 


2,800,000         14,370,000 


350,000 


71,235,000 

2,175,000 

650,000 

4,500,000 

2,500,000 

1,560,000 

1,100,000 

2,000,000 

3,500,000 

1,575,000 

500,000 

1,730,000 

710,000 

74,000,000 

200,000 

Total    $1,057,770,000     $321,302,800     $143,446,000    $793,187,242     $118,535,380 


Ga.  Bancaria  de  Fom^to  y  Bienes  Raices,  de  Mexico,  S.  A. 


REAL.  ESTATE 

This  department  buys  and 
sells  all  kinds  of  land  in  every 
part  of  the  Republic— City  or 
Country.  Houses  bousht,so]d 
and  conetructed.  Ranches 
subdivided  into  smaller  ones. 
V.  M.  Garces,  Manager. 


PUBIilC  WORKS 

This  department  does  paving 
work,  makes  surveys,  con- 
structs sewerage  systems,  etc. 
It  has  improved  the  Cities  of 
Mexico,  Puebia,  Guadalajara, 
Durango  and  others. 


BANKING 

This  department  finances  the 
other  two  departments  and 
does  all  kinds  of  business  in 
relation  to  banking. 


Mannel  Elguero,  Manager.  M.  Garcia  Fravesi,  Manager. 


CORRESPONDENCE  IS  INVITED- 


Compzuiia  Bancaria  de  Fomento  y  Bienes  Saices,  de  Mexico,  S.  A. 

MEXICO,  D.  r. 

Presideni-F.  PIMENTEL.  Y  FAGOAGA 

l8t  Vice-Pres.— P.  MACEDO  "ind  Vice-Prcs.— LUIS  BAKUOSO  ARIAS 


ragua  had  remained  comparatively  sta- 
tionary, being  on  December  31 ,  1906, 
7,896,905  pesos.  This  amount  was  in- 
creased by  comparatively  moderate 
sums  down  to  the  outbreak  of  the  revo- 
lution in  1909,  when  large  issues  were 
made. 

"By  these  new  issues  the  net  circula- 
tion outstanding  was  made  to  stand  at 
the  close  of  1909  at  12,149,000  pesos, 
at  the  close  of  1910  at  30,952,000 
pesos,  and  at  the  close  of  1911  at  48,- 
557,000  pesos;  and  the  rate  of  ex- 
change rose  from  520  in  1906  to  above 
2000  in  1911. 

"The  monetary  plan  put  in  operation 
by  the  act  of  the  National  Assembly  of 
March  20,  1912,  provides  for  the  fol- 
lowing steps  in  the  adoption  of  a  defi- 
nite monetary  system: 

"The  standard  unit  of  value  is  fixed 
by  Article  I  of  the  act  at  1672  grammes 
of  gold,  nine-tenths  fine,  to  be  called 
the  cordoba.  This  unit  is  of  the  same 
weight  and  fineness  as  the  gold  dollars 
of  the  United  States. 

"Provision  is  made  for  a  silver  cor- 
doba, containing  twenty-five  grammes 
of  silver,  nine-tenths  fine,  and  subsi- 
diary coins  of  silver,  eight-tenths  fine. 
Provision  is  also  made  for  minor  coins 
of  nickel  and  copper. 

"The  amount  of  coinage  is  determin- 
able by  the  National  Bank,  under  regu- 
lations approved  by  the  Executive. 
Provision  is  also  made  for  the  unlim- 
ited coinage  of  gold  when  it  becomes 
practicable  and  desirable. 

"The  paper  currency  will  be  issued 


by  the  National  Bank,  which  has  the 
exclusive  right  of  note  issue.  The  capi- 
tal is  only  $100,000,  but  an  early  in- 
crease is  contemplated. 

"The  existing  paper  currency  of  the 
republic,  representing  a  nominal  value 
of  about  48,000,000  pesos,  will  be  re- 
ceived by  the  National  Bank  in  ex- 
change for  its  notes,  expressed  in  the 
new  monetary  unit — the  cordoba. 

"The  rate  of  exchange  of  the  present 
currency  notes  is  not  finally  fixed  in  law, 
but  it  is  provided  that  an  agreement 
on  the  subject  may  be  made  between 
the  National  Bank  and  the  Minister  of 
Finance,  by  which  the  ultimate  rate  of 
exchange  shall  be  not  more  than  1500 
pesos  of  the  old  currency  for  100  cor- 
dobas  of  the  bank  note  issue. 

"The  final  rate  of  exchange  will  be 
fixed  on  July  1,  1912 — or  later,  if  the 
earlier  date  is  found  impracticable — 
but  during  a  period  of  six  months  there- 
after both  the  old  currency  and  the  new 
are  to  be  legal  tender  at  the  rate  of  ex- 
change finally  established. 

"The  notes  of  the  National  Bank  are 
to  be  kept  at  their  face  value  in  gold 
cordobas  by  the  sale  of  gold  drafts  on 
New  York  and  on  other  financial  cen- 
tres where  credits  may  be  established 
by  the  National  Bank  for  the  purpose. 
Conversely,  drafts  will  also  be  sold  in 
New  York  and  other  centres  upon  the 
National  Bank  of  Nicaragua. 

"The  gold  coin  of  the  republic,  the 
silver  cordoba  and  the  notes  of  the  Na- 
tional Bank  are  receivable  for  customs 
and  other  public  dues  and  legal  tender 
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MERCANTILE  BANKING  COMPANY,  Ltd. 

Avenida  San  Francisco  No.  12 

CITY     OF     MEXICO    


Capital,  $500,000.00  Surplus,  $100,000.00 

Alembera  of  the  American  Bankers'  Aaaociation 
QEO.  J.  Mccarty,  President  K.   M.  VAN  ZANDT,  Jr.,  Vlce-Pres.  A  Mgr. 

H.  C.   HEAD,  Caehler  8HUR  WELCH,  Assistant  Cashier. 

A  General  Banking  Business  Transacted  Foreign  Exohanee  Bought  and  Sold 

Telegraphic  Transfers  Letters  of  Credit 

UsanrpaBsed  collection  facilitien.    Correnpondencc  solicited.    Accounts  of  Banlis,  Baak- 
er*!  Mercnants  and  IndividualM  solicited. 


in  the  payment  of  debts  within  the  re- 
public. The  subsidiary  and  minor 
coins  will  be  legal  tender  for  an  amount 
not  exceeding  ten  cordobas." 


BANK  INCREASES  CAPITAL. 

A  N  increase  of  capital  from  $3,000,- 
-^^  000  to  $5,000,000  is  reported  by 
the  Banco  Popular  of  Montevideo. 


MEXICAN  PETROLEUM 
OUTPUT. 

T^HE    development   of    Mexico's    pe- 
■"■      troleum  industry  is  shown  by  the 
following  statistics  of  output  of  crude 
oil  in  the  past  six  years: 

Barrels 

1907   1,000,000 

1908   3,481,410 

1909    2,488,74:3 

1910   3,332,807 

1911    14,051,643 

1912   16,500,000 

Total   40,854,602 


NEW  BANK  IN  HONDURAS. 

/^N  Februry  9,  1913  ,a  general  meet- 
^^  ing  of  the  stockholders  of  the 
new  Banco  Atlantida,  organized  to  do 
business  in  C'eiba  under  a  concession 
obtained  last  year  from  the  Govern- 
ment of  Honduras,  was  held  in  Ceiba 
and  officers  were  elected.  The  bank 
opened  for  business  February  10.  The 
r.24 


subscribed  capital  of  the  bank  is  $500,- 
000  (United  States  currency),  and  the 
paid-up  capital,  $250,000.  It  will  do  a 
general  banking  business  and  in  about 
three  months  will  probably  issue  bank 
notes  guaranteed  by  a  fifty  per  cent, 
gold  reserve. 

The  president  of  the  Banco  Atlan- 
tida is  a  member  of  the  iirm  of  Vacearo 
Bros.  &  Co.,  as  is  also  one  of  the  direc- 
tors, while  another  director  is  vice- 
president  of  the  German-American  Na- 
tional Bank  of  New  Orleans.  The 
president  and  two  of  the  directors  are 
American  citizens,  and  two-thirds  of  the 
capital  stock  is  said  to  be  held  by 
Americans  and  American  firms. 


SAVINGS  BANKS 

and  savings  banks  officers,  clerks 
and  trustees  ought  to  get  at  once 
the  new  book  on 

'The  Savings  Bank  and  Its 
Practical   Work" 

By  W.  H.  KNIFFIN.  Jr. 
TreH surer  of   $2r>.(MM),000  .Savings  Bank  and 
former  Secreiary  of  tlie  savlugit  Bank  Sec- 
tion, American  Bankers  Association 

Covers  every  phase  of  the  organiza- 
tion and  work  of  a  savings  bank  in 
550  pa^es,  3S  chai)ters  copiously  illus- 
trated and   indexed. 

This  is  THE  long  needed  book  on 
the  Savings  Bank,  and  it  is  delighting 
Savings    Bank    men    everywhere. 

Price  9.'}. 00.      Carriage  prepnid 

I'opiet  gent  to  Banks  on  approval 

The   Bankers  Publishing  Co. 

'i^'.i  llrnnilwny.   New  Yorlc 


Higher  Education  for  American  Institute  of  Banking 


nr^HE  American  Institute  of  Banking 
■*"  Committee  on  Post-Graduate 
Education^  of  which  J.  E.  Rovensky  of 
Pittsburgh  is  chairman,  has  issued  in 
convenient  pamphlet  form  a  comprehen- 
sive plan  of  post-graduate  study  for 
1913. 

It  has  been  asserted  on  numerous  oc- 
casions by  prominent  bankers,  legisla- 
tors and  publicists  that  in  the  solution 
of  the  banking  and  currency  problem, 
vrhich,  as  President  Taft  says,  is  the 
most  important  question  before  the 
American  people  to-day,  the  students  in 
the  American  Institute  of  Banking  will 
have  a  most  important  part.  The  Post- 
Graduate  Committee  evidently  believe 
that  these  assertions  are  well  founded 
for  in  the  introduction  to  their  plan  of 
study  these  words  are  used: 

"The  American  Institute  of  Banking 


has  now  been  in  existence  twelve  years. 
After  much  experimenting  the  Institute 
has  adopted  a  standard  course  of  study 
covering  the  theory  and  practice  of 
banking  and  such  principles  of  econom- 
ics and  law  as  pertain  to  the  banking 
business.  The  work  thus  arranged  not 
only  furnishes  fundamental  knowledge 
needed  by  all  bankers,  but  also  serves 
as  an  introduction  and  impetus  to  more 
extensive  research.  The  Institute  has 
to-day  several  hundred  graduates — men 
v.'ho  have  shown  their  earnest  desire  to 
succeed  by  sacrificing  a  considerable 
part  of  their  leisure  time  in  the  study 
oi"'  their  chosen  profession.  Once  the 
fire  of  ambition  has  been  kindled  it  is 
practically  unquenchable  and  nearly  all 
these  men — realizing  the  vastness  of  the 
field  before  them — desire  to  continue 
their  studies." 


Trust  Company  Section  Banquet 


''  I  "'HE  third  annual  banquet  of  the 
trust  companies  of  the  United 
States,  members  of  the  Trust  Company 
Section  of  the  American  Bankers'  As- 
sociation, will  be  held  at  the  Waldorf- 
Astoria,  New  York  city,  Thursday 
evening,  May  8.  Following  are  the 
names  of  those  who  have  consented  to 
act  as  an  honorary  committee  of  ar- 
rangements : 

Otto  T.  Bannard,  President  New 
York   Trust   Company,   New   York. 

E.  Elmer  Foye,  Vice-President  Old 
Colony  Trust  Company,  Boston,  Mass. 

Alexander  J.  Hemphill,  President 
Guaranty  Trust  Company,  New  York. 

A.  A.  Jackson,  Vice-President  Gir- 
ard  Trust  Company,  Philadelphia,  Pa. 

Clarence  H.  Kelsey,  President  Title 
Guarantee  &  Trust  Company,  New 
York. 

Willard  V.  King,  President  Colum- 
bia-Knickerbocker Trust  Company, 
New   York. 

Alvin  W.  Krech,  President  Equitable 
Trust  Company,  New  York. 

Edwin  S.  Marston,  President  Farm- 
ers' Loan  &  Trust  Company,  New 
York. 


John  H.  Mason,  Vice-President  Com- 
mercial Trust  Co.,  Philadelphia,  Pa. 

Edwin  G.  Merrill,  President  Union 
Trust  Company,  New  York. 

Uzal  H.  McCarter,  President  Fidel- 
ity Trust  Company,  Newark,  N.  J. 

John  W.  Flatten,  President  United 
States  Mortgage  &  Trust  Company, 
New  York. 

A.  H.  S.  Post,  President  Mercantile 
Trust  &  Deposit  Company,  Baltimore, 
Md. 

Benjamin  Strong,  Jr.,  Vice-Presi- 
dent Bankers'  Trust  Company,  New 
York. 

James  N.  Wallace,  President  Cen- 
tral Trust  Company,  New  York. 

William  C.  Poillon,  Vice-President 
Bankers'  Trust  Company,  New  York; 
President  Trust  Company  Section. 

F.  H.  Goff,  President  Cleveland 
Trust  Company,  Cleveland,  Ohio;  First 
Vice-President  Trust  Company  Section. 

Ralph  W.  Cutler,  President  Hartford 
Trust  Company,  Hartford,  Conn. ; 
Chairman  Executive  Committee  Trust 
Company  Section. 

Philip  S.  Babcock,  Secretary  Trust 
Company   Section,   New   York. 


Ourfini  n%tidfL 
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EASTERN   STATES 

New  York  City 

— The  system  of  depositing  daily  customs 
receipts  with  three  national  oanks  in  this 
city  was  inaugurated  on  March  5.  Acting 
upon  instructions  from  Secretary  MacVeagh 
of  the  Treasury  Collector  I^eb  distributed 
$744,409.68,  collected  as  follows: 

Chase   National    Bank $50,OC'0.00 

National    City    Bank    347,199-58 

National    Bank    of   Commerce 347,210.10 

$744,409.68 

According  to  a  j)lan  of  the  Treasury  De- 
partment, the  Chase  National  is  to  receive 
$50,000  daily.  Irrespective  of  receipts,  while 
the  balance  is  to  be  divided  evenly  between 
the  National  City  and  the  Bank  of  Com- 
merce. Heretofore  all  customs  receipts 
were  deposited  at  the  sub-Treasury. 

.■)2li 


— William  C.  Lane,  formerly  president  of 
the  Standard  Trust  Company,  which  was  re- 
cently merged  with  the  Guaranty  Trust 
Company,  has  been  elected  a  director  of  the 
latter  company. 

— Deposits  of  the  Guaranty  Trust  Com- 
pany, as  reported  to  the  State  Superintend- 
ent of  Banks,  at  the  close  of  business  March 
T,  were  $177,336,742— a  gain  of  $9,000,000 
since  the  statement  rendered  to  the  superin- 
tendent, December  26,  1912.  The  resources 
of  this  company  in  the  same  period  have 
grown  from  $223,000,000  to  $237,000,000. 

— Harold  S.  Schultz,  secretary,  furnishes 
the  following  information  about  New  York 
Chapter  American  Institute  of  Banking: 

The  mid-winter  season  of  New  York 
Chapter's  progress  this  year  is  nearly  at 
an  end.  In  every  direction  we  have  gained 
friends  and  in  every  department  of  our 
work  we  have  increased  our  efficiency  and 
strengthened  our  position  as  one  of  the 
foremost  educational  institutions  of  the 
city.  Tliese  are  strong  words,  but  a  brief 
glance  over  our  membership  roll  and  at- 
tendance file,  together  with  a  perusal  of  our 
extensive  curriculum,  will  suffice  to  prove 
them  wthout  much  doubt. 

In  spite  of  the  fact  that  a  number  of 
men  are  beginning  to  experience  the  first 
pangs  of  spring  fever,  and  consequently 
are  thinking  of  more  congenial  environment 
than  the  study  hall,  as  is  always  the  case 
at  this  time  of  the  year,  our  membership  roll 
nianbers  2017,  which  is  an  increase  of  165 
o\er  that  of  the  number  last  March.  While 
w;  were  congratulating  ourselves  last  year 
with  an  average  attendance  of  al>out  sixty 
men,  our  lecturers  this  year,  right  up  to  the 
present  time,  are  meeting  audiences  of 
about  200. 

The  credit  course,  which  is  under  the 
direction  of  Mr.  Charles  E.  Meek  of  the 
Fourth  National  Bank,  is  a  decided  success 
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and  has  helped  materially  to  encourage  the 
young  men  of  our  banks  to  join  with  us. 

Our  chapter  night  entertainers  have  been 
of  the  very  best  that  could  be  procured. 
Fortunately  the  entertainers  have  been  for 
the  most  part  volunteers  from  our  own 
ranks.  We  are  proud  to  have  such  an  ex- 
cellent pianist  as  Mr.  Bleilevens  with  us. 

Perhaps  the  strongest  evidence  of  suc- 
cess in  any  enterprise  is  the  financial  sta- 
bility which  it  is  able  to  reach  within  a  stated 
period.  Last  summer  a  number  of  banking 
institutions  that  were  interested  in  the 
work  of  our  organization  agreed  among 
themselves  that  each  of  them  would  sub- 
scribe to  an  amount  which  should  be  used 
together  with  the  income  from  dues  to 
carry  on  the  lectures  and  business  of  the 
chapter.  We  deeply  appreciate  co-operation 
of  this  kind  and  at  the  same  time  our  ob- 
ject has  been  to  show  our  gratitude  by 
trying  our  best  to  get  along  without  it,  for 
we  believe  that  if  we  can  prove  that  we 
are  standing  on  our  own  feet,  our  kind 
friends  will  realize  more  than  ever  that  we 
are  sincere  when  we  tell  them  that  our 
work  is  of  a  high  and  practical  value.  With- 
out raising  our  dues  and  through  a  careful 
and  systematic  use  of  the  funds  at  our 
command  we  have  nearly  completed  the 
year  without  touching  a  cent  of  this  fund. 
Tliese  are  perhaps  the  proudest  words  that 


a  New  York  Chapter  man  can  utter  for  it 
means  that  for  the  first  time  since  our  work 
has  been  enlarged  New  York  Chapter  is  in- 
dependent. We  do  not  claim  that  we  can 
do  all  the  things  that  we  hope  to  do  in 
the  future  without  assistance,  but  the  fact 
remains  that  we  have  this  year  proven  our- 
self  so  popular  with  the  younger  genera- 
tion of  bank  men  that  they  are  willing  to 
pay  not  only  for  themselves  but  for  those 
who  may  come  after  them,  that  the  added 
impetus  to  ambition  may  not  be  lost  to  any 
who  might  desire  to  increase  their  effi- 
ciency through  association  with  us. 


— Great  interest  has  been  aroused  among 
the  farmers  of  Pennsylvania,  Maryland,  New 
Jersey  and  Delaware  over  the  oflFer  of 
prizes  by  the  Corn  Exchange  National  Bank 
of  Philadelphia  for  increased  yields  of  corn 
per  acre.  Not  only  have  the  farmers  taken 
up  the  matter  eagerly,  but  a  number  of 
banks  have  started  corn-growing  contests 
of  their  own,  thus  spreading  the  influence 
of  the  good  example  set  by  the  Corn  Ex- 
change  National. 

— On  March  3  the  Philadelphia  Stock 
Exchange,  which  is  said  to  be  the  oldest 
stock  exchange  in  the  country,  began  busi- 
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ness  in  its  new  liome  on  Walnut  street, 
west  of  Broad.  Tlie  new  building  is  twelve 
stories,  tJie  Stock  Exchange  occupying  the 
entire  second  floor  and  a  portion  of  the 
third. 

— On  May  1  the  Newarli  (N.  J.)  Trust 
Company  will  move  into  its  new  quarters 
in  the  Kinney  Building  at  Broad  and  Mar- 
ket streets.     This  is  an  evidence  of  the  pro- 


Waiter  B.  Day 

l'RKSn)ENT    NEWARK    (n.   J.)    TRUST   CO. 

gresslve  policy  of  the  company  under  the 
n;anagcment  of  Walter  B.  Day,  who  lias 
been  j)resident  since  the  organization  on 
l<\'bruary    1,   1909. 

Mr.  Day  is  a  native  of  New  jersey,  hav- 
ing been  born  at  Morristown,  June  25,  1867. 
After  graudating  from  the  public  scliool  he 
entered   the  Hackettstown,  N.  J.,  Institute, 


ATLANTIC  NATIONAL  BANK 

Providence,  R.  1. 

Send  Us  Your  Rhode  Island  Collections 

BINDERS 


AND 


BLANKS 


OF  UNIFORM  EXCELLENCE 

FOR  ALL  DEPARTMENTS  OF  BANK  ACCOUNTING 


BAKER-VAWTER  COMPANY 


CHICAGO 


HOLYOKE,  MASS. 


where  he  graduated  in  1887.  From  there 
he  went  to  Wesleyan  University,  Middle- 
tewn,  Conn.,  graduating  in  1891  with  the 
title  of  B.  S.  He  then  went  to  Newark 
and  entered  the  well-known  catering  firm 
of  W.  F.  Day  &  Bro.  He  is  a  member  of 
the  Alpha  Delta  Frat.,  also  prominent 
clubs   in   Newark. 

— Announcement  is  made  that  President 
A.  D.  Bissell  of  the  Peoples  Bank,  Buffalo, 
N.  Y.,  has  bought  the  building  now  occu- 
pied   by    the    Marine    National    Bank,    and 


when  the  latter  bank  moves  into  its  new 
building  the  Peoples  Bank  will  take  pos- 
session of  the  vacated  premises  under  a  long 
lease. 

The  Peoples  Bank  opened  for  business 
May  20,  1889,  and  owing  to  increasing  busi- 
ness, it  removed  in  1905  to  its  present  quar- 
ters at  the  corner  of  Maine  and  Seneca 
streets.  In  that  year  its  total  Deposits  had 
grown  to  more  than  $4,000,000  and  its  sur- 
plus and  profits  to  $-2-25,000,  the  total  re- 
sources amounting  to  ^,600,000.  By  the 
middle  of  November,  1909,  the  total  re- 
sources had  grown  to  $5,375,000,  the  total 
deposits  to  $4,760,000,  while  surplus  and 
profits  had  increased  $91,000,  to  $316,000. 
Three  years  later,  or  on  Dec.  26,  1912,  re- 
sources had  reached  $7,400,000,  a  gain  of 
more  than  thirty-seven  per  cent.,  compared 
with  three  years  before;  deposits  had  risen 
to  $6,620,000,  or  nearly  40  per  cent.,  while 
surplus  and  profits  had  grown  to  $483,000, 
an  increase  of  about  fifty-three  per  cent,  over 
1909. 

On  March  7  of  this  year  the  Peoples 
Bank  had  resources  of  $7^289,673,  total  de- 
posits $6,511,426,  capital  $300,000,  and  sur- 
plus and  profits  tp478,247. 

President    Bissell    saw    the    advantage    in 
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securing  for  his  bank  a  location  that  will 
nu:ke  it  possible  adequately  to  care  for  the 
ii!t  reusing  business.  Besides  affording 
ample  banking  space  with  splendid  equip- 
ment, the  new  location  is  an  especially  good 
one,  being  just  across  the  street  from  the 
present  home  of  the  Peoples  Bank. 

— The  following  information  is  furnished 
by  Oscar  A.  Meyer  of  Albany  Chapter, 
American   Institute  of   Banking: 

"Albany  Chapter  prides  itself  upon  its 
well  attended  weekly  class  meetings  under 
the  tutorage  of  Professor  Kennedy  of 
Union  University.  At  the  last  two  meet- 
ings "Principles  of  Stocks  and  Bonds"  were 
considered,  and  all  the  members  present 
felt  that  the  evenings  had  been  spent  most 
advantageously.  These  meetings  prove  tt) 
each  of  us  that  althougli  we  may  have  been 
doing  clerical  work  in  banks  for  several 
years,  we  still  have  considerable  to  learn 
about  banking  and  its  many  ramifications. 
This  chapter  recently  celebrated  its  first 
birthday  by  a  banquet." 

— The  annual  business  meeting  and  din- 
ner of  Group  One,  \ew  York  btate  Bank- 
ers' Association,  was  held  at  the  Iroquois 
Hotel,  Buffalo,  February  11,  with  an  at- 
tendance of   about    I.jO. 

The  executive  conunittee  initiated  a  new 
method  of  selecting  officers  by  providing 
ballots  with  two  nominees  for  each  office, 
together  with  blank  spaces  wherein  the 
delegates  could  write  in  the  names  of  any 
other  jH-rsons  for  whom  they  desired  tr) 
vote. 

The  eleetion  resulted  as  follows:  Chair- 
man, I/Ouis  11.  (iethoefer,  cashier  Columbia 
National  Bank,  Buffalo;  secretary-treas- 
urer, George  K.  Merrill,  cashier  First  Na- 
tional Bank.  Fast  Aurora.  Executive  c-im- 
mittee,  C.  B.  Benedict.  j>resident  Bank  of 
Attica;  J.  C.  Curtis,  president  Citizens  Na- 
tlcnal  Bank,  Albion;  ,T.  O.  Garrettsee, 
president  Bank  of  Lancaster;  Norman  .\. 
MacDonald,  cashier  Citizens   Bank   of  Buf- 


falo; B.  D.  Phillips,  president  Bank  of 
J  amestown. 

A  resolution  introduced  by  i'.  C.  Fay^ 
president  of  the  Union  National  Bank  of 
Franklinville,  suggesting  the  advisability 
of  Buffalo  becoming  a  reserve  city  for  na- 
tional banks,  and  requesting  the  national 
banks  of  Buffalo  to  give  the  question  fa- 
vorable consideration,  was  adopted  by  near- 
ly a  unanimous  vote. 

Frederick  K.  Lister,  secretary  of  the 
committee  on  inland  exchange  of  the  New 
York  Clearing-House  Association,  made 
the  principal  address  of  the  evening,  it 
being  an  explanation  of  the  proposed  new 
rule  of  the  association  making  par  points 
of  those  banks  that  agree  to  remit  for 
checks  on  themselves  at  par. 

Hon.  C.  A.  Pugsley,  president,  and  W.  J^ 
Henry,  secretary,  of  the  New  York  State 
Bankers'  Association,  were  present  and 
made  interesting  addresses. 

— The  Peoples  National  Bank  of  Pitts- 
burgh in  its  April  financial  letter  covers  in 
an  interesting  manner  financial  and  com- 
mercial conditions  in  the  Pittsburgh  dis- 
trict, where  business  in  almost  all  lines  is 
reported  as  seasonably  active.  The  bank 
quotes  as  its  policy  for  the  past  forty-nine 
years  the  following  from  Hon.  Hugh  McCul- 
loch,  the  first  comptroller  of  the  currency: 
"Do  nothing  to  foster  and  encourage  specu- 
lation. Give  facilities  only  to  legitimate  and 
prudent  transactions.  Distribute  your  loans 
rather  than  concentrate  them  in  a  few 
lif.nds.  Pursue  a  straightforward,  upright, 
legitimate  banking  business.  Treat  your 
customers  liberally,  l)earin£r  in  mind  that 
the  bank  prospers  as  its  customers  prosper."^ 

— It  is  stated  that  on  the  return  of  Presi- 
(l<  nt  Elliott  C.  McDoujral  from  a  European 
tour  the  capital  of  the  Bank  of  Buffalo 
(N.  Y.)  will  be  increased  from  $.500,000  to 
i?]  ,000,000. 

—Every  trustee  of  a  New  York  savings 
brnk   is   required   to   file   his   oath   of  oflBce 
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with  the  State  Banking  Department  before 
July  1  next,  and  to  submit  annually  a 
qualifying  statement  concerning  his  duties, 
according  to  the  provisions  of  the  Pollock 
bill  signed  by  Governor  Sulzer  on  March 
25.  An  identical  bill  was  vetoed  by  Gov- 
ernor Dix  la^t  year. 

The  measure  was  recommended  by  Su- 
perintendent Van  Tuyl,  of  the  State  Bank- 
ing Department,  and  is  designed  to  hold 
savings  bank  officials  accountable  for  any 
acts  of  mismanagement. 


NEW  ENGLAND  STATES 
Boston 

— The  Lincoln  Trust  Company  has  a  new 
director — James  J.  Phelan,  of  the  firm  of 
Hornblower  &  Weeks. 

— President  Thayer  and  other  officials 
were  present  at  the  laying  on  March  3  of 
the  corner-stone  of  the  new  building  of  the 
Merchants  National  Bank  at  State  and 
Devonshire  streets.  The  bank  hopes  to  be 
in  its  new  home  by  October  1. 

— The  Monotomy  Trust  Company  has 
taken  over  the  business  of  the  First  Na- 
tional Bank  of  Arlington,  with  capital  of 
$125,000  and  surplus  of  $13,500.  The  of- 
ficers are:  President,  James  A.  Bailey,  Jr.: 
vice-presidents,  Warren  A.  Pierce  and 
James  E.  Kimball;  treasurer,  John  A.  Eas- 
ton. 

— The  Fidelity  Trust  Company,  a  new 
organization,  will  shortly  open  for  business  in 
the  Board  of  Trade  Building  banking  rooms 
formerly  occupied  by  the  Fourth  National 
Bank  of  Boston.  The  new  company  will 
start  with  a  capital  of  $500,000  and  sur- 
plus of  $100,000  and  deposits  of  at  least 
$1,000,000. 

The  officials,  as  far  as  chosen,  are  as  fol- 


lows :  President,  Leonard  H.  Rhodes,  of  the 
large  grocery  house  of  Rhodes  Brothers; 
vice-presidents,  James  D.  Henderson,  of 
Henderson  &  Ross,  real  estate,  vice-presi- 
dent of  the  Stoughton  Trust  Company; 
James  G.  Ferguson  of  the  General  Baking 
Company;  James  M.  York  of  York  &  Whit- 
ney, produce  dealers;  Edward  C.  Donnelly 
of  John  Donnelly  &  Sons,  advertising  and 
bill  posting. 

According  to  a  Boston  paper,  there  is  an 
interesting  personal  story  connected  with 
the    opening    of    this    new    institution.      It 


James  D.  Hexderson 
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The  slop,  dirt  and  muss  caused  bj^  periodical  icing  can  be  entirely  eliminated  by  use 
of  the  Audififren-Singrun  Refrigerating  Machine.  It  maintains  a  dryer  air  and  a  lower 
temperature  than  is  possible  with  ice.  And  it  eliminates  that  objectionable  refrigerator 
odor  and  keeps  the  food  firmer,  crisper,  fresher  and  more  inviting.     The  smallest 

Audiffren-Singrun  Refrigerating  Macliine 

L    will  make  11  pounds  of  ice  per  hour;   or  if  applied  to  cooling  a  refrigerator,  will  produce 
refrigeration  equal  to  melting  of  16  pounds  of  ice  per  hour. 

It  is  the  only  simple,  practical  and  efficient  small  capacity 
refrigerating  machine.  All  working  parts  are  hermetically  sealed 
in  abronze  shell.  Has  nopart  that  can  get  out  of  order.  Its  oper- 
ation Is  simplicity  itself— one  motion  turns  the  power  and  water  on 
or  off.  Full  information  will  be  forwarded  by  our  nearest  Branch 
upon  request. 

H.  W.  JOHNS-MANVILLE  CO. 


Albany  Detroit  New  York 

Baltimore  Jndiauapolis  Omalia 

Boston  Kansas  City    Philadelphia 

Buffalo  Los  Angeles    Pittsburgh 

Chicago  Louisville        San  Francisco 

Cincinnati  Milwaukee      Seattle 

Cleveland  Minneapolis   St.  Louis 

Dallas  New  Orleans  Syracuse 

THE    CANADIAN    H.    W.    JOHNS- 
MANVILLE  CO.,  LIMITED 
Toronto  Montreal  Winnipeg 


Vancouver 
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seems  that  some  years  ago,  James  D.  Hen- 
derson, then  a  boy,  went  to  work  for  the 
old  Fourth  Xational  Bank.  Becoming  dis- 
satisfied with  his  progress,  he  left,  and  at 
the  time  made  the  statement  that  some  time 
he  would  return  as  a  director  or  officer, 
having  first  succeeded  in  business.  In  the 
years  that  followed,  while  building  up  his 
real  estate  l)usiness,  he  studied  and  thought 
banking.  He  read  books  on  banking,  stud- 
ied i)anking  abroad,  and  dug  into  the  sub- 
ject from  every  angle;  then  he  made  a 
start.  First  he  organized  the  Massachu- 
setts Co-oix-rative  Bank  in  Dorchester  and 
became  a  director;  biter  he  was  one  of  the 
organizers  of  the  Boulevard  Trust  Company 
of  Brooklinc,  and  became  a  director;  next 
came  the  Stojifjhton  Trust  Company,  which 
ho  helped  to  organiz<'  and  of  which  he  is 
vice-president  and  director.  A  short  time 
ago  lie,  with  others,  grasped  the  opportu- 
nity offered  and  formed  this  newest  insti- 
tution, and  now  Mr.  Henderson  goes  back 
into  the  same  quarters  which  he  occupied 
as  a  boy,  i)ut  this  time  as  vice-president  and 
director — tlnrs  making  pom]  his  boyish 
stptement  made  some  years  before. 

— Active  ])reparations  are  in  progress  for 
the  annual  convention  of  the  .American 
Bankers'  Association,  which  is  to  be  held  in 
Boston,   with    head(juarters    at    the    Copley- 


Plaza,  in  October  next.  An  especially  fine 
programme  of  entertainment  is  being  ar- 
ranged. The  Boston  conmiittee  of  arrange- 
ments includes:  T.  P.  Beal,  chairman,  presi- 
dent Second  National  Bank;  A.  L.  Ripley, 
vice-j)  resident  Merchants  National  Bank; 
W.  A.  Gaston,  president  National  Shawinut 
Bank;  D.  G.  Wing,  president  F^irst  Na- 
tional Bank;  Philij)  Stockton,  president  Old 
Colony  Trust  Comjiany;  Allen  Forbes, 
president  State  Street  Trust  Company;  W. 
K.  Evans,  jiresident  Boston  Five  Cents 
Savings  Bank,  and  H.  L.  Ayer,  secretary, 
with  offices  in  the  First  National  Bank 
building. 

— President  Bertram  D.  Blaisdell  pre- 
sided at  a  largely  attended  meeting  of  the 
Boston  Bank  Officers'  Association,  March 
1:2,  which  was  addressed  by  Seiuitor  John  W. 
Weeks  of  the  Monetary  Connnission  and 
others. 

— N.  W.  Halsev  &  Company  of  New 
'i'ork  amu)unce  that  after  March  .31,  1913, 
their  business  in  the  New  Eneland  States 
will  i)e  handled  by  Halsey  &  Company,  In- 
corjiorated,  55  Congress  street,  Boston, 
Mass. 

Halsey  &  Company,  Incorporated,  will  act 
as  fiscal  agents  for  municipalities,  corpora- 
tions and  estates   and   will   deal  in   govern- 


Below  are  some  of  the  Banks  I  have  helped  by  making  their  floor  plans, 
and  the  drawings  and  specifications  of  the  administrative  equipment  and 
furniture.  Is  this  not  evidence  enough  that  I  can  be  of  service  to  YOU? 
An  interview  or  inquiry  does  not  obligate  you  in  any  w^ay,  and  I  can  save 
you  considerable  money  and  time. 


Bankers  Trust  Company,   N.   Y.   City 
Guaranty  Trust   Company,    N.   Y.    City 
Fourth  National  Bank,   N.  Y.   City 
Knickerbocker   Trust   Company,    N.   Y.    City 


R.  L.   Day  &   Co.,  N.   Y.  City 
Marine   National   Bank,   Buffalo,   N.   Y. 
Second    National    Bank,    Boston,    Mass. 
Merchants    National    Bank,    Boston,    Mass. 


American  Exchange  National  Bank,  N.  Y.  City  Essex  County   National  Bank,    Newark,  N.   J. 

Citizens  Central  National  Bank,  N.  Y.  City  First   National    Bank,    Morrlstown,    N.    J. 

Mechanics  &  Metals  National  Bank,  N.  Y.  City  Traders    National   Bank,    Scranton,   Pa. 

Central   Trust   Company,   N.    Y.    City  First    National   Bank,    Nantlcoke,    Pa. 

Fifth    National   Bank,    N.   Y.    City  Whitney  Central  Nat'l  Bank,  New  Orleans,  La. 

Kissel,    Kinnlcutt  &    Co.,   N.    Y.    City  Standard  Bank  of  Canada,  Toronto,  Ontario 

Wm.    P.   Bonbrlffht  &  Co.,   N.  Y.   City  Behn   Bros.,    San   Juan,   Porto   Rico 


THOMAS  BRUCE  BOYD, 


BANK 
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286  Fifth  Ave.,  New  York  City 


ment,  municipal,  railroad  and  public  utility 
bonds,  with  especial  reference  to  the  re- 
quirements of  the  New  England  market. 

It  is  believed  that  the  firm  will  now  be  in 
a  position  to  render  more  efficient  service 
than  ever  before  to  institutions,  estates  and 
private  investors  in  New  England  in  con- 
nection with  high  grade  securities. 

F.  Monroe  Dyer  and  George  A.  Lyon,  Jr., 
will  be  in  charge  of  Halsey  &  Company, 
Incorporated. 


— The  People's  Trust  Company  is  re- 
ported organizing  at  Lebanon,  N.  H. 

— At  the  fourth  annual  convention  of  the 
Vermont  Bankers'  Association,  recently 
held  at  Rutland,  the  following  officers  were 
elected:  President,  Charles  P.  Smith,  presi- 
dent Burlington  Savings  Bank;  vice-presi- 
dent, Henry  F.  Field,  president  Rutland 
County  National  Bank;  secretary,  C.  S. 
Webster,  treasurer  Barton  Savings  Bank 
and  Trust  Company;  treasurer,  D.  li. 
Wells,  cashier  First  National  Bank,  Orwell. 


SOUTHERN  STATES 

— Richmond  gets  an  important  appoint- 
ment in  the  new  administration,  John  Skel- 
ton  Williams,  of  the  firm  of  John  L.  Wil- 
liams &  Son,  having  been  named  for  A.s- 
sistant  Secretary  of  the  Treasury.  In  addi- 
tion to  being  a  banker,  Mr.  Williams  has 
occupied  an  important  relation  to  railroad 
afl'airs.  He  created  the  Seaboard  Air  Line 
system  and  was  for  a  long  time  its  presi- 
dent. 

— Stewart  McGinty,  Frank  M.  Berry  and 
Hutton  B.  Rogers  were  recently  appointed 
assistant  cashiers  of  the  Fourth  National 
Bank  of  Atlanta.  These  promotions  came 
as  a  reward  for  long  and  efficient  service  in 
various  capacities  in  the  bank. 

— ^Hereafter  the  Houston  (Texas)  Clear- 
ing-House  Association  will  report  only  the 


amount  brought  to  the  clearing-house,  in 
conformity  with  the  rule  of  the  Clearing- 
Hcuse  Section  of  the  American  Bankers' 
Association,  of  which  the  Houston  associa- 
tion is  now  a  member. 

— ^Arkansas,  which  has  always  had  good 
banks,  now  has  a  good  banking  law.  As  a 
result  of  a  long  campaign  carried  on  by  the 
Aikansas  Bankers'  Association,  the  Legis- 
lature has  passed  a  law  which  is  in  accord 
with  the  best  modern  banking  statutes. 

— In  regard  to  dealings  with  notaries,  the 
New  Orleans  Clearing-House  Association 
makes  the  following  recommendations: 

1.  That  the  clearing-house  association 
recommends  as  a  temporary  means  of  pre- 
caution that  notaries  be  requested  to  desig- 
nate a  bank  or  trust  company  through 
which  their  acts  of  mortgage  can  be  made 
a  matter  of  record  in  the  presence  of  the 
borrower,  the  lender,  the  notary  and  the 
trust  officer  or  other  bank  official. 

2.  That  the  members  and  non-member 
banks  of  the  clearing-house  association  lend 
their  support  to  che  organization  of  a  title, 
abstract  and  guarantee  company,  with  re- 
sources of  sufficient  volume  to  evidence  sta- 
bility and  inspire  confidence,  and  that  this 
abstract  company  register  mortgage  notes 
and  practically  establish  their  identity,  as 
is  now  done  in  the  registration  of  certifi- 
cates of  stock. 

— Announcement  is  made  of  the  merger 
of  the  Phenix  and  Third  National  Bank  and 
the  IvCxington  Banking  and  Trust  Company 
of  Lexington,  Kentuckv,  with  a  combined 
capital  of  $800,000.  Interests  identified  with 
the  merged  banks  are  reported  to  have  or- 
ganized the  Phenix  and  Third  Trust  Com- 
pany, with  $200,000  capital 

— A  consolidation  of  the  National  Ex- 
change Bank  and  the  Lynchburg  (Va.)  Na- 
tional Bank  is  announced,  the  title  last 
named  being  retained. 

William  V.  Wilson,  Jr.,  formerly  presi- 
dent of  the  Lynchburg  National  Bank,  has 
been   elected   president;    James   R.    Gilliam, 


BANKS  contemplating  im- 
provements should  con- 
sult us  immediately,  thereby 
avoiding  errors  in   planning. 

We  pUn,  design  a.na  build  banks 
complete,  including  interior  toork, 
decorations  and  equipment 

Write  for  suggestions,  giv- 
ing us  an  idea  of  what  you 
have  in  mind. 


Bankers    Building    Bureau 

Bureau  of  factories  manufacturing  every  material  nec- 
essary to  complete  a  modern  equipped  bank  building 
sold  direct  to  banks,  planned  and  built  complete,  using 
highest  grade  of  materials  at  a  conservatively  economi- 
cal price. 


106  East  19th  Street 


New  York 


formerly  president  of  the  National  Ex- 
change Bank,  and  Allen  Ciiculla,  formerly 
cashier  of  the  Lynchburg  National  Bank, 
vice-presidents;  H.  T.  Nicholas,  formerly 
cashier  of  the  National  Exchange  Bank,  has 
been  appointed  cashier,  with  B.  F.  Cousins, 
assistant  cashier. 

It  is  intended  to  make  extensive  improve- 
ments in  the  rooms  and  equipment  of  the 
Lynchburg  National,  in  keeping  with  the 
increased  size  of  the  bank  and  to  provide 
for  a  further  growth  which  may  be  surely 
expected. 

— Local  committees  of  bankers  recently 
met  at  Galveston  to  make  arrangements  for 
the  annual  convention  of  the  Texas  Bank- 
ers' Association,  which  will  be  held  in  that 
city  May  1.*},  11  and  15. 

— President  Moser  of  the  American  Insti- 
tute of  Banking  recently  announced  the  ap- 
pointment of  the  following  gentlemen  to 
serve  on  the  programme  conunittec  for  tlie 
annual  convention,  which  is  to  be  held  in 
Richmond,  September  17,  18  and   If): 

Chairman,  Harry  \.  Haynes,  Riggs  Na- 
tional Bank,  Washington,"  D.  C;  R.  H. 
Bean,  National  Union  Bank,  Boston,  Mass.; 
George  H.  Keesee,  Merchants  National 
Bank,  Richmond,  Va. 

The   first  meeting  or  this  committee  was 


held  at  Baltimore  at  the  time  of  the  recent 
annual  banquet  of  Baltimore  Chapter,  and 
general  plans  were  laid  out  at  that  time 
which  augur  well  for  a  most  interesting  and 
instructive  convention. 

— Texas,  wlK)Se  constitution  until  a  few 
years  ago  prohibited  State  banks,  but  which 
now  has  one  of  the  best  banking  laws  in  the 
country,  reports  the  organization  of  twenty- 
one  State  banks  in  January,  with  an  aggre- 
gate capital  of  $845,000. 


WESTERN   STATES 

Chicago 

—Chicago  is  to  have  three  new  banks — 
the  United  States  Bank,  capital  {g:300,000; 
.Madison  and  Kedzie  State  Bank,  capital 
)«-'00,000,  and  the  Deposit  State  Bank  and 
Savings  Company,  capital  $300,000. 

- — Mr.  Rantoul,  heretofore  assistant  man- 
ager of  the  local  branch  of  the  Bank  of 
>lentreal,  was  lately  appointed  acting  man- 
ager in  place  of  J.  M.  Greata. 

— J.  Edward  Maas,  until  recently  assist- 
ant cashier  of  the  Corn  Exchange  National 


OKLAHOMA     MUNICIPAL     BONDS 

NETTING    5    to    6% 

Issues  of  School  Districts,  Counties,  Cities  and  Townsliips.  Diiict  Obligations  of  the  Mu- 
nicipality. Satisfactory  Attorney's  Opinion  and  Full  Data  Furnished.  Write  us  for  Latest 
Circular.  Correspondence  from  Officials  or  Employees  of  Banks  having  Outside  Funds  for 
Investments    Solicited.       Write    or    Wire 
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Bonds    and    Investment    Securities 


OKLAHOMA    CITY,    OKLAHOMA 


Bank,  is  now  cashier,  and  Edward  F.  Schoe- 
neck,  formerly  manager  of  the  transit  de- 
partment, is  now  assistant  cashier.  Both 
gentlemen  are  natives  of  this  city  and  both 
were  connected  with  the  American  National 
Bank  at  the  time  of  its  absorption  bv  the 
Corn  Exchange  National  in  1900.  Their 
promotion  is  the  result  of  efficient  service, 
and  will  be  gratifying  to  their  many  friends 
in  Chicago  and  in  other  parts  of  the  coun- 
try. 

— An  increase  of  $500,000  in  surplus  is 
reported  by  the  Continental  and  Commer- 
■cial  National  Bank,  making  the  total 
$3,500,000.  The  dividend  rate  has  been 
raised  from  ten  to  twelve  per  cent. 

The  Continental  and  Commercial  Trust 
Company  has  set  aside  $1,500,000  from  un- 
divided profits  as  surplus. 

— Application  has  been  granted  to  organize 
the  Transportation  National  Bank  of  Chi- 
■cago,  with  $1,000,000  capital.  It  is  expected 
that  the  new  bank  will  begin  business  about 
August  1,  occupying  the  first  floor  of  the 
Transportation  Building. 

— Chas.  L.  Boye,  assistant  cashier  of  the 
Mechanics-American  National  Bank,  St. 
Louis,  since  1910,  on  March  13  became  as- 
sistant cashier  of  the  Fort  Dearborn  Na- 
tional Bank  of  Chicago.  Mr.  Boye  has 
traveled  extensively  in  various  sections  of 
the  country,  and  has  a  large  acquaintance. 


Louis,  April  19.  G.  H.  Mueller,  president 
of  the  Fletcher-American  National  Bank, 
Indianapolis,  Ind.,  is  president  of  the  asso- 
ciation. 

— James  R.  Leavell  succeeds  the  late  G. 
M.  Trumbo  as  assistant  cashier  of  the  Me- 
chanics-American    National     Bank    of    St. 


— The  Association  oi  Reserve  City  Bank- 
ers will  have  its  first  annual  meeting  at  St. 
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BUFFALO, 

N.Y. 


'^™^'^^  ^^  handling  of 
items  and  low  rates 
appeal  to  you  send 
us  your  BUFFALO 
BUSINESS 

Resources,  -   $7,000,000.00 

A.  D.  Bias  ELL,  President 

<:  K.  HUNTLEY,   Vice-I're«ideiit 
E.  J.  XEWEhL,  Cashier 

JtOWARD  BTSSELL,  AxKt.  Cashier 
C.  G.  FELL,  Asst.  Cashier 


James    R.  Leavell 

assistant  cashier,  mech.vnic:^- amekican 

national  bank,     st.   louis 

Louis.  Mr.  Leavell  is  a  son  of  James  A. 
Leavell,  a  banker  of  Fulton,  Mo.,  and  has 
been  associated  with  the  Mechanics-Ameri- 
can National  for  a  ntnnber  of  years. 

— William  D.  Lerey  and  others  have  in- 
corporated the  Kansas  City  (Mo.)  Terminal 
Trust  Company,  with  $100,000  capital.  The 
location  of  the  new  institution  will  be  at 
Tliirty-first  and  Main  streets.  William  D. 
I.cRoy,  formerly  of  Brooklyn,  N.  Y.,  but 
who  has  considerable  interests  in  Kansas 
City,  will  be  president;  his  brother,  Albert 
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OFFICERS 

WILLIAM  PRICE,  President 
D.  C.  WILLS,  Cashier    W.  0.  PHILLIPS,  Asst.  Cashier 


Capital 


$600,000.00 


SurplusJ"rim;"'"*"'l,662,988.60 


Accounts  of  Banks, 
Bankers,  Corpora- 
tions. Firms  and  In- 
dividuals cordially 
invited. 

WRITE 


A.  LeRoy,  first  vice-president;  James  D. 
Oliver,  second  vice-president;  Harold  G. 
Hunter,  secretary  and  treasurer,  and  Wil- 
lic<ni  E.  Byers,  consul. 

The  Terminal  Trust  Company  will  do  a 
general  trust  company  business  and  will 
also  have  banking  and  safe  deposit  depart- 
ments. 

— On  February  1,  Horace  B.  Corner, 
vice-president  of  the  Citizens  Savings  and 
Trust  Company,  Cleveland,  Ohio,  began  his 
forty-fourth  year  with  the  institution.     Mr. 


Prize  Idea  Contest 


First  Prize  $30.00 
Second  Prize  $20.00 
Third  Prize     $10.00 

for  the  best  plans  to  Increase  deposits 
in  the  commercial  and  savings  depart- 
ments of  a  National  Bank  of  $200,000 
capital  in  a  manufacturing  city  of  150,- 
000,  surrounded  by  a  good  farming  coun- 
try. 

f'ontest   closes  June  2,   1913. 

Bank  pays  4%  semi-annually  com- 
pound Interest  on  savings  accounts  and 
gives  special  attention  to  that  depart- 
ment. 

All  plans  submitted  should  be  accom- 
panied by  suitable  copy.  If  newspaper 
advertising  is  suggested,  at  least  12 
specimen  advert isemiijts  should  be  sub- 
mitted, with  suggestions  as  to  size,  posi- 
tion, number  of  insertions,  etc.  If  follow- 
up  letters,  several  samples  should  be  sent. 
Suggestions  for  getting  a  good  city  mail- 
ing  list  of  5000  also  wanted. 

The  offlK  rs  of  the  Bank  will  be  Judges. 
The  name  of  the  bank  fnd  the  names  of 
the  winners  will  be  publLshed  in  the  .July 
number  of  "THE  n.^NKKR.^  MAG.\- 
ZINE."  The  contest  is  open  to  all, 
whether  subscribers  to  this  magazine  or 
not. 

Bankers  Magazine  (Contest  Dept.) 

New  York  City 
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Corner  was  the  first  clerk  the  Citizens 
Bank  ever  had.  He  joined  its  staff  or  prac- 
tically became  its  staff  in  1868,  a  few 
months  after  it  was  formed  as  the  Citizens 
Savings  and  Loan  Association.  In  those 
days  Mr.  Corner  would  start  the  fire  in  the 
stove  in  the  morning  and  would  lock  the 
doors  when  he  went  to  lunch  at  noon.  Still 
young  in  years,  he  is  at  his  desk  every  day 
from  morning  until  late  afternoon,  as  active 
as  the  newest  member  of  the  institution's 
staff. 

- — Instead  of  being  a  tenant  of  the  new 
Hotel  Pantlind,  as  at  first  contemplated, 
the  old  National  Bank  of  Grand  Rapids, 
Mich,  will  continue  to  own  its  building. 
The  bank  will  retain  a  frontage  of  fifty- 
seven  feet  at  the  corner  of  Pearl,  extending 
back  100  feet,  and  turn  in  the  rest  of  its 
lioldings  to  the  hotel  project.  It  will  pay 
the  proportion  of  the  co.st  of  building  the 
hotel  represented  by  its  holdings,  and  above 
the  first  floor  the  building  will  be  leased  to 
the  hotel  for  hotel  purposes.  This  plan  will 
insure  for  the  bank  a  home  of  its  own  for 
all  time  to  come,  instead  of  subjecting  it  to 
periodical  netrotiations  for  rental  terms, 
with  the  possibility  of  some  day  being  com- 
pelled to  move  elsewhere. 

— The  increase  in  capital  of  the  Des 
Moines  (Iowa)  National  Bank,  mentioned 
some  time  ago  in  this  magazine  as  being  in 
coiitem})lation,  has  now  been  effected,  the 
increase  being  from  $500  000  to  $750,000, 
with  $100,000  surplus.  Deposits  of  \his 
bank  are  now  about  $6,500,000,  and  total 
resources  well  above  $7,000,000. 


NATIONm  MONEY  WRAPPERS 

For  coin  or  bills — all  denominations — special 

colors — low(8t     prices.        Write    for    samples. 

ST.4ND.4RIJ    PAPER    GOODS   CO. 

W<ircester,   Mass. 

Only  concern  especially  equipped  for  the 
maufacture  of  money  wrappers.  Capacity 
more    than   a   million    a   day. 


BANKING    AND    FINANCIAL    NOTES 


537 


—  Fred  Risser  has  been  succeeded  by 
Grant  McPherrin  as  cashier  of  the  Central 
State  Bank  of  Des  Moines,  Iowa.  Follow- 
ing his  resignation,  Mr.  Risser  stated  that 
he  intended  buying  control  of  a  bank  in 
one  of  the  smaller  cities  of  the  State. 

— F.  A.  Chamberlain,  president  oi  the  Se- 
curity National  Bank,  Minneapolis,  and 
president  of  the  Minneapolis  Clearing- 
House  Association,  and  E.  H.  Bailey, 
president  of  the  First  National  Bank  of 
St.  Paul  and  president  of  the  St.  Paul 
Clearing-House  Association,  are  each  to 
name  a  committee  of  conference  for  formu- 
lating a  plan  for  clearing  country  checks. 

— Pursuant  to  an  invitation  sent  out  by 
E.  W.  Decker,  president  of  the  Northwest- 
ern National  Bank  of  Minneapolis,  a  num- 
ber of  bankers  and  business  men  met  in 
that  city  recently  to  devise  means  whereby 
the  farmers  of  the  Northwest  might  engage 
more  actively  in  the  growing  of  live  stock. 
j\  committee  was  named  to  begin  an  edu- 
cational campaign. 
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PACIFIC  COAST 

— At  a  meeting  of  the  executive  council 
of  the  Washington  Bankers'  Association  a 
cordial  invitation  by  the  associated  bankers 
of  the  city  of  Bellingham  to  hold  the  1913 
convention  of  the  Washington  Bankers'  As- 
sociation in  the  city  of  Bellingham,  Thurs- 
day, Friday  and  Saturday,  August  7,  8  and 
9,  1913,  was  unanimously  accepted.  The 
programme  for  the  convention  was  placed 
in  the  hands  of  P.  C.  KauflFman,  secretary, 
and  J.  E.  Chilberg,  vice-president  of  the 
Scandinavian-American  Bank,  Seattle,  and 
chairman  of  the  executive  council.  Announce- 
ment was  made  that  W.  G.  Edens,  assistant 
secretary  of  the  Central  Trust  Company  of 
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Illinois,  Chicago,  had  accepted  an  invita- 
tion to  address  the  convention. 

The  secretary  makes  the  further  an- 
nouncement that  J.  A.  S.  Pollard,  cashier 
of  the  Fort  Madison  Savings  Bank  of  Fort 
Madison,  Iowa,  the  eloquent  banker-orator, 
has  accepted  an  invitation  to  address  the 
Bellingham  convention,  so  that  all  who  at- 
tend are  sure  of  a  rare  treat. 

The  city  of  Bellingham  is  one  of  the 
largest  and  most  prosperous  cities  in  the 
Pacific  Northwestern  portion  of  the  State, 
uj)on  beautiful  Bellingham  Bay,  an  ann  of 
Puget  Sound.  The  time  of  the  convention 
is  fixed  at  the  height  of  the  run  of  salmon, 
which  will  prove  a  most  interesting  and 
v/onderful  sight  to  the  visitors,  who  will 
have  an  oj)portunity  not  only  of  visiting 
the  great  salmon-canning  factories,  but  also 
to  see  the  fish-traps,  where  frequently  from 
50,000  to  100,000  salmon  are  impounded  at 
a  single  lifting.  The  month  of  August  is  a 
most  delightful  month  to  visit  Puget  Sound, 
and  those  who  attend  the  convention  will 
not  only  be  warmly  welcomed,  but  will  be 
immensely  delighted  with  the  visit. 

— The  name  of  the  Merchants'  Bank  and 
Trust  Company,  Los  Angeles,  has  been 
cl.anged  to  the  Hellman  Commercial  Trust 
and  Savings  Bank. 

— At  the  annual  meeting  of  the  share- 
holders of  the  First  National  Bank,  San 
Francisco,  James  K.  Moffit,  cashier,  was 
elected  vice-pi-esident ;  J.  H.  Skinner,  cash- 
ier, and  Robert  R.  Gates,  assistant  cashier. 

— P.  E.  Bowles,  president  of  the  Ameri- 
can   National    Bank,    San    Francisco,    from 
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the  time  of  its  organization,  resigned  that 
position  at  the  last  annual  election,  to  be- 
come chairman  of  the  board,  and  was  suc- 
ceeded as  president  by  George  N.  O'Brien, 
heretofore  vice-president.  Russell  Lowry, 
cashier,  was  promoted  to  the  vice-presiden- 
cy, and  B.  D.  Fuller,  assistant  cashier,  was 
chosen  cashier. 

— Announcement  is  made  of  the  removal  of 
the  First  National  Bank  of  Los  Angeles  to 
its  splendid  new  banking  quarters  at  Sev- 
enth and  Spring  streets,  which  is  developing 
into  a  new  financial  centre.  The  Los  An- 
geles Trust  and  Savings  Bank,  an  institu- 
tion affiliated  with  the  First  National  Bank, 
and  which  now  occupies  its  own  magnificent 
building  in  this  new  financial  district,  will 
occupy  the  old  quarters  of  the  First  Na- 
tional at  Second  and  Spring  streets  as  a 
branch. 

— In  a  recent  "Trade  and  Finance  Letter" 
issued  by  the  National  Copper  Bank  of 
Salt  Lake  City,  appears  the  following: 

"Sale  Lake  has  had  another  year  of  build- 
ing, the  permits  totaling  nearly  $5,500,000. 
It  is  worth  noting  that  the  building  has  been 
of  a  high  class,  only  2.3  per  cent,  of  the 
total  being  of  frame  construction.  A  slight- 
ly larger  proportion  of  the  residence  build- 
ing was   of  that  class,  but  even  there  the 


The  Banker  and  Tradesman 
has  for  over  thirty  years 
been   the   representative 
financial  and  business  weekly 
of  Boston  and  New  Elngland 

127  FEDERAL  STREET,  BOSTON 


percentage  was  only  6.7  per  cent.  The 
resiaence  permits  totaled  $1,230,000,  and,  as 
we  pointed  out  last  year,  it  is  this  item 
which  really  indicates  the  city's  growth.  In 
spite  of  the  increase,  the  number  of  resi- 
dences available  for  rental  is  dropping.  In 
November  a  painstaking  census  of  the  city 
was  made,  with  the  result  that  only  700 
vacant  buildings,  both  houses  and  stores, 
were  found,  including  about  300  uninhabit- 
able shacks  in  various  parts  of  the  city. 
The  available  supply  has  been  still  further 
cut  down,  until  to-day  it  is  doubtful 
whether  there  are  250  habitable  and  unoccu- 
pied dwellings  in  the  city,  a  fact  which  tells 
its  plain  story  of  local  prosperity,  and  an 
almost  equally  plain  story  of  prosperity 
throughout  the  whole  territory  of  which 
Salt  Lake  is  the  commercial  centre,  because 
Salt  Lake  cannot  prosper  by  itself.  Similar 
evidence  is  brought  by  the  Utah  Light  and 
Railway  Company,  which  has  1472  more 
electric  light  connections  outside  of  the 
commercial  district  than  it  had  a  year  ago, 
and  has  hauled  ten  per  cent,  more  street  car 
passengers  in  1912  than  in  1911.  The  stamp 
sales  of  the  Salt  Lake  post  office,  segre- 
gated because  we  believe  they  show  more 
accurately  the  trend  of  business  than  do  the 
gross  totals,  show  an  increase  for  the  last 
year  of  6.5  per  cent. 

"In  previous  letters  attention  has  been 
called  to  the  success  of  the  Salt  Lake  Com- 
mercial Club  in  its  effort  to  secure  lower 
freight  rates  for  the  Great  Basin  (brouerht 
about  just  before  the  close  of  1911):  The 
doubling  of  that  organization's  membership 
during  the  last  year,  until,  with  2000  mem- 
bers, it  stands  as  the  strongest  commercial 
organization  west  of  Chicago,  housed  in  the 
finest  CDmmercial  club  home  in  the  United 
vStates;  the  springing  up  everywhere  in 
Utah  of  a  closer  harmony  and  a  clearer  rec- 
ognition of  common  interests;  the  extensive 
improvements  now  being  carried  forward  by 
the  D.  &  R.  G. ;  the  building  of  a  new  coal 
road;  the  opening  of  new  mines;  the  swift- 
ness with  which  Utah  has  overhauled  and 
passed  that  great  metal-mining  State,  Colo- 
rado, in  the  output  of  gold,  silver,  lead,  zinc 
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and  copper;  the  beneficial  effects  which  are 
to  be  felt  as  a  result  of  a  wide-spreading 
combination  of  hydro-electric  power  plants  in 
Utah  and  Idaho  into  one  powerful  and 
capable  organization;  the  rapid  extension  of 
ekctric  interurbans;  the  flow  of  population, 
through  colonization  and  otherwise,  into  the 
Great  Basin;  the  new  trackage  constantly 
going  down  in  Idaho  and  Nevada;  the  gains 
in  railway  tonnage,  particularly  in  agricul- 
tural products;  the  inauguration  in  Utah 
of  systematic  State  aid  for  highway  con- 
struction; the  rapid  growth  of  hard  wheat 
production,  and  the  constant  construction  of 
elevators;  the  extension  of  dairying;  the 
building  of  new  sugar  factories;  the  suc- 
cessful establishment  of  one  or  two  branch- 
es of  agriculture  hitherto  untried  in  this 
country;  Salt  Lake  City's  position  of  lead- 
ership in  per  capita  clearings  and  bank  de- 
posits ;  the  growing  recognition  of  Salt  Lake 
City  as  a  surpassingly  advantageous  distrib- 
uting point;  the  maintenance  of  its  position 
as  the  world's  smelting  centre;  the  increas- 
ing excellence  of  Utah  schools;  and  other 
similarly  important  things.  They  make  us 
glad  we  live  here. 

"We  who  have  been  watching  these  things 
happen  before  our  eyes  should  lose  no  op- 
portunity to  emphasize  them  in  our  letters 
to  friends  living  in  the  many  less  favored 
localities.  After  all,  that  is  the  kind  of  ad- 
vertising that  helps  the  State  most.  It  is 
truthful,  and  it  reaches  the  mark." 

— The  annual  meeting  of  the  stockholders 
of  the  Utah  Savings  and  Trust  Company  of 
Salt  Lake,  held  March  11,  effected  several 
purposes:  The  retiring  of  Heber  M.  Wells 
as  vice-president  of  the  institution,  the  nam- 
ing of  his  successor  in  the  person  of  W. 
Mont  Ferry,  the  election  of  Frank  B.  Cook 
as  cashier,  N.  G.  Hall  as  assistant  cashier, 
and  the  unanimous  adoption  of  an  increase 
of  capital  from  $250,000  to  ^00,000,  with 
additional  surplus  and  accrued  profits  ex- 
ceeding $100,000. 

No  changes  were  made  in  the  oflBces  of 
president  or  first  vice-president,  W.  S.  Mc- 


Cornick  having  filled  the  former  office  con- 
tinuously for  a  period  of  fifteen  years,  and 
E.  A.  Wall  the  last-named  office  for  nearly 
six  years. 

— According  to  the  Financial  Letter  is- 
sued by  the  American  National  Bank  of 
San  Francisco,  the  nine  national  banks  of 
that  city  reporting  to  the  Comptroller  of 
the  Currency  under  date  of  February  4 
showed   total   resources    of  $333,094,000,    as 
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compared  with  $2-25,066,000  on  February  20, 
191:2.  There  was  a  gain  of  nearly  four  mil- 
lions in  deposits  of  individuals,  more  than 
two  millions  in  deposits  of  banks  and  over 
ten  millions  in  loans.  Cash  resources,  how- 
ever, decreased  nearlj'  four  millions.  Here 
are  the   figures: 

San     Francisco     National     Banl<s. 

Feb.  4,  Feb.  20, 

1913  1912 

DerKJsits,    individual...   $87,9O'9,O0O  $91,870,000 

Deposits,    banks     57,431,000  &9, 820,000 

Loans  and   discounts..   10«, 730,000'  117,143,000 

Cash  and  exchange   ..     65,470,000  61,542,000 


Banks  under  State  jurisdiction  have  been 
called  upon  for  reports  as  of  January  31. 
While  no  tabulated  returns  are  yet  avail- 
able, it  is  apparent  from  statements  pub- 
lished that  the  banks  have  made  substan- 
tial progress  during  the  year.  Savings  de- 
posits in  the  San  Francisco  banks  reach  a 
total  of  more  than  $180,000,000,  and  the 
aggregate  is  steadily  increasing.  Two  sav- 
ings banks  have  deposits  of  more  than  fifty 
millions  each.  Total  resources  of  all  the 
banks  in  San  Francisco,  State  and  national, 
are  upwards  of  $500,000,000.  The  number 
of  depositors  who  patronize  the  banks  is 
more  than  two-thirds  of  the  city's  entire 
population. 


CUBA 

—William  A.  Merchant,  who  has  just 
been  elected  president  of  the  National  Bank 
of  Cuba,  at  Havana,  is  recognized  as  one  of 
the  best  posted  authorities  on  credits  in  the 
West  Indies  and  Mexico. 

He  represented  R.  G.  Dun  &  Co.  in  Mexi- 
co until  the  Spanisn  war,  when  he  went  to 
Havana  to  take  charge  of  their  West  Indian 
hu.siness.  Later  on  he  entered  the  National 
Bank  of  Cuba  as  vice-president  and  has 
been  prominently  associated  with  the  de- 
velopment and  prosperity  of  this  institu- 
tion, which  to-<lay  has  assets  exceeding 
$.36,000,000  and  thirty  branches. 


Wm.   a.    Merchant 
president  national   bank   of   cuba 


CANADIAN   NOTES 

— At  the  meeting  of  the  board  of  direc- 
tors of  the  Bank  of  Toronto  on  March  19 
William  I.  Gear  of  Montreal  was  elected  a 
director  of  tlie  bank  to  succeed  the  late 
Robert  Reford. 

Mr.  Gear  is  vice-president  of  the  Robert 
Reford  Company,  Limited,  and  a  director 
of  the  Crown  Trust  Company,  Montreal. 
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New  System  of  Bank  Illumination 

Illustrations   in   this   article  furnished   by   the   H.   W.   Johns-Manville  Company. 


ONE  of  the  most  important  of  the 
many  improvements  made  in  bank 
equipment  in  recent  years  is  that  with 
respect  to  the  method  of  lighting.  The 
illustrations  given  herewith  convey  some 
idea  of  the  effectiveness  of  one  of  the  new 
systems  of  bank  lighting,  and  a  brief  de- 
scription of  it,  together  with  a  statement 
of  its  advantages,  will  be  found  of  interest. 
The  system  is   a  practical  application  of 


Another  advantage  claimed  for  this  sys- 
tem is  the  scientific  illumination  of  work- 
ing surfaces,  such  as  double  and  single 
bookkeepers'  desks,  adding  machine  tables, 
money  sorting  tables,  etc. 

The  symmetrical  appearance  of  the  ap- 
paratus is  a  great  improvement  over  ordi- 
nary brackets  and  cone  shades.  Besides, 
the  latter  type  of  fixtures  are  usually  dis- 
figured   by    blotters    and    tissue    added    by 


REFLECTOR    WITH    A    COLD    DRAWK     KRONZE    FRAME^    APPLIED    TO    THE    INNER    SIDE    OF    THE 
CORNICE    IN    THE    NATIONAL    CITY    BANK    OF    NEW    YORK 


the  optical  laws  governing  refraction  and 
reflection. 

'I he  light's  source  is  either  above  or  be- 
low the  line  of  vision — the  eyesight  is  not 
affected  and  there  are  no  headaches  caused 
by  heat  from  the  hinips.  Clerks  will  un- 
consciously do  fifteen  per  cent,  more  work 
than  witli  ordinary  systems  of  illumhiation. 

Because  of  the  perfect  diffusion  of  light 
by  means  of  the  special  reflectors  used  in 
this  system,  all  glare  and  objectionable 
shadows  are  eliminated. 

With  this  equipment  it  is  unnecessary  to 
move  books  or  papers  to  a  certain  point 
in  order  to  get  an  agreeable  light.  The  uni- 
form illumination  permits  working  upon 
any  part  of  the  desk  in  any  position. 


cierks  to  shield  their  eyes  from  direct  light 
rays, 

It  is  said  that  this  system  can  be  in- 
stalled with  very  slight  additional  cost 
over  that  of  the  ordinary  bracket  equip- 
ment. This  matter  should  be  taken  up  when 
the  screen  is  being  designed,  as  the  reflector 
can  then  be  made  to  form  a  finish  to  the 
inner  side  of  the  cornice.  Thus  a  saving 
is  effected  in  the  cost  of  constructing  the 
cornice  itself;  the  expense  of  electrical  con- 
duit equipment  necessary  for  brackets  is 
eliminated  as  well  as  the  cost  of  brackets 
and  shades.  The  aggregate  saving  effected 
on  all  these  items  is  practicallj-  sufficient 
to  pay  for  the  improved  reflector  system. 
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The  Late  Leader  of  American  Finance 


A  MERICAN  finance  lost  its  most 
commanding  figure  when  J.  Pier- 
poNT  Morgan  passed  away.  The 
preeminence  which  he  attained  was 
chiefly  due  to  his  honesty  and  to  his 
extraordinary  ability,  but  was  also 
largely  the  result  of  the  times  and  con- 
ditions under  which  he  lived  and 
wrought.  It  has  been  said  not  inaptly 
that  we  may  not  look  upon  his  like 
again.  There  will  be  men  of  equal 
ability,  no  doubt;  but  the  times  are 
changing,  and  it  may  be  doubted 
whether  conditions  present  and  to  come 
will  make  it  possible  for  anyone  here- 
after to  occupy  a  place  in  the  world 
of  American  finance  so  eminent  as  that 
long  held  by  Mr.  Morgan.  This  fact 
— if  it  be  a  fact — renders  his  career  all 
the  more  unique  and  interesting. 

What  were  the  sources  of  the  great 
power  which  he  so  long  exercised? 

It  would  be  profitable  did  this  ques- 
tion admit  of  a  complete  and  definite 
answer;  but  it  does  not.  The  secret 
of  genius  must  ever  remain  indefinable. 
The  qualities  that  contribute  to  its  de- 
velopment may  be  indicated,  yet  the 
real  explanation  must  be  left  out  be- 
cause unknown. 

Favorable  circumstances  of  birth  and 
early  education  contributed  some  share 
of  this  man's  success,  though  they  alone 
do  not  explain  it.  The  common  quali- 
ties upon  which  the  structure  of  sub- 
stantial greatness  must  be  built  were 
his  in  large  measure.  And  of  these 
qualities  it  may  prove  useful  to  examine 
one  or  two  wliich  seemed  to  be  promi- 
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nent  traits  in  the  character  of  J.  Pier- 
poNT  Morgan.  These  traits  were 
honesty  and  simplicity.  To  be  honest 
is  not  merely  to  be  one  man  picked  out 
of  ten  thousand,  but  it  confers  eminence 
and  commands  confidence.  This  hon- 
esty in  his  dealings  with  men  J.  Pier- 
PONT  Morgan  had,  and  it  was  one  of 
the  prime  reasons  why  he  came  to  have 
at  his  beck  and  call  almost  untold  mil- 
lions of  money.  Then  his  mental  pro- 
cesses were  amazingly  transparent. 
Shiftiness  and  cunning  were  foreign  to 
his  nature,  and  by  the  simplest  and 
most  direct  processes  he  went  straight 
to  the  truth. 

At  a  time  when  so  many  seem  to  be- 
lieve that  roguery  and  cunning  are  at 
a  premium  in  the  business  world  it  is 
refreshing  to  recur  to  the  example  of 
a  life  whose  remarkable  success  rested 
largely  upon  honesty  and  straightfor- 
wardness. 

Without  these  qualities  Mr.  Morgan 
never  could  have  become  the  dominant 
figure  that  he  was  at  the  time  of  his 
death.  But  we  must  look  still  further 
for  the  real  source  of  his  power — and 
inevitably  the  search  will  be  unavailing, 
or  at  least  unsatisfying.  We  know 
that  he  was  courageous,  confident  of 
his  own  powers,  and  with  a  tremendous 
capability  of  inspiring  the  confidence 
of  others.  But  we  do  not  know  and 
can  never  know  just  why  he  so  often 
succeeded  in  vast  enterprises  and  so 
rareh'  failed. 

In  industry  as  in  politics  confusion 
and     uncertainty    create     opportunities 
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for  tlie  bold  and  the  resourceful.  The 
disorganization  of  American  banking 
and  business  gave  to  Mr.  Morgan  his 
opportunity  for  assuming  the  part  of 
leader  and  his  character  and  training 
enabled  him  to  fulfill  the  duties  this 
leadership  imposed.  And  yet  it  would 
be  more  accurate  to  say  that  he  did  not 
assume  leadership,  that  he  did  not  him- 
self stize  upon  the  powers  he  wielded, 
but  that  he  was  called  upon  by  others 
.'IS  the  one  most  competent  for  such 
responsibility.  This  was  notably  true 
in  regard  to  many  of  his  semi-public 
services.  He  was  looked  to  naturally 
as  the  one  man  in  the  country  who 
could  inspire  the  confidence  that  would 
stay  the  ravages  of  panic. 

One  secret  of  his  power  was  the  re- 
spect he  had  for  this  great  evidence  of 
trust  on  the  part  of  his  associates  in  the 
financial  world.  Possessed  of  a  giant's 
strength,  he  forbore  to  wield  it  for  his 
personal  aggrandizement.  The  petti- 
ness of  stooping  to  a  vindictive  policy 
was  absolutely  beneath  the  larger 
mould  in  M-hich  his  nature  was  cast. 

He  was  a  firm  believer  in  America. 
His  energies  were  used  in  building  up 
its  industries.  Of  his  achievements  he 
made  no  public  proclamation  whatever, 
but  when  summoned  before  a  committee 
of  Congress  he  gave  a  simple  and 
straightforward  account  of  his  financial 
methods  whose  very  truthfulness  con- 
founded those  who  expected  his  state- 
ment to  reveal  the  devious  waj's  of  mod- 
ern finance.  Xo  such  revelations  were 
made,  because  in  his  plans  and  opera- 
tions they  had  no  existence.  But  he 
was  not  a  defender  of  existing  condi- 
tions, and  doubtless  he  would  have  pre- 
ferred other  ways  of  doing  things  had 
they  been  jiracticable.  He  recognized 
that  the  demands  of  modern  industry 
called  for  concentration  of  effort  and 
capital,  and  he  brought  about  such  con- 
centration by  the  sheer  force  of  his 
character  and  genius.  The  country's 
banking     machinery     was     imperfectly 


suited  for  carrying  on  many  of  the 
great  operations  of  modern  finance — 
operations  which  the  growth  in  wealth 
and  population  have  rendered  indis- 
pensable— but  he  took  the  machinery  as 
he  found  it,  and  under  his  masterful 
leadership  the  heterogeneous  elements 
of  American  finance  were  made  coherent 
and  measurably  answered  the  country's 
needs. 

To  recount  Mr.  Morgan's  achieve- 
ments would  be  almost  to  write  a  his- 
tory of  the  great  railway  and  industrial 
development  of  the  country  for  the 
past  quarter  century  or  more.  His 
most  notable  services  were  rendered  in 
sustaining  the  gold  standard  in  the 
second  Cleveland  Administration  and 
in  staying  the  force  of  the  panic  of 
1907.  The  formation  of  the  great 
Steel  Corporation  was  of  itself  a  stu- 
pendous   piece   of  work. 

Mr.  Morgan's  passing  away,  as 
already  stated,  was  concurrent  with  a 
change  of  conditions  which  will  prob- 
ably render  it  impossible  for  anyone 
to  duplicate  the  success  of  his  methods. 
But  he  has  left  behind  him  a  most  im- 
pressive history,  and  the  great  inter- 
national banking-house  with  which  his 
name  is  linked,  justly  proud  of  its  hon- 
orable antecedents,  following  the  prin- 
ciples by  which  his  career  was  shaped, 
will  continue  a  factor  of  immense  im- 
portance in  the  financial  affairs  of  this 
country  and  of  the  world  at  large. 


Reserve  and  Currency 
Problems 

TJXDER  the  above  title  Newton  D. 
Alling,  vice-president  of  the 
National  Nassau  Bank  of  New  York, 
and  former  president  of  the  American 
Institute  of  Banking,  has  collated  his 
views  on  currency  and  banking  matters 
as  expressed  in  addresses  delivered  from 
time  to  time  and  presented  now  in  con- 
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venieiit  consecutive  form  in  a  pamphlet 
recently  issued. 

The  discussion  embodied  in  these  ad- 
dresses covers  a  subject  of  deep  inter- 
est to  bankers  and  the  business  commu- 
nity generally.  Mr,  Alling's  views 
show  him  to  be  well  qualified  both  by 
study  and  experience  to  discuss  these 
problems    profitably. 

He  begins  by  showing  a  correct  ap- 
prehension of  American  history  and 
traditions  by  stating  that  Congress  will 
not  grant  a  charter  for  a  central  bank. 
He  then  sketches  the  process  of  build- 
ing up  bank  credits  and  the  necessity  of 
maintaining  adequate  reserves  against 
such  credits.  His  declaration  that  the 
increase  in  bank  credits  has  a  marked 
influence  on  speculation  and  prices 
calls  attention  to  an  element  often  lost 
sight  of  in  considering  our  banking 
problems.  Mr.  Alling  does  not  agree 
with  those  who  think  we  are  making  an 
insufficient  use  of  our  gold.  "We  hear 
it  stated  again  and  again/'  he  says, 
"that  we  do  not  make  the  full  use  of 
our  gold.  That  is,  that  we  hold  entire- 
ly too  much  in  proportion  to  the  amount 
of  credit  it  supports.  With  this  state- 
ment I  take  issue." 

Those  who  think  we  are  not  making 
full  use  of  our  gold  stock  fix  their  at- 
tention upon  the  gold  in  the  Treasury, 
which  they  regard  as  an  idle  hoard, 
forgetting  that  it  represents,  in  large 
part,  certificates  which  are  being  em- 
ployed as  reserves  for  the  support  of 
bank  credits.  Comparing  the  gold  in 
the  banks  and  Treasury  with  the  vast 
super.structure  of  credit  reared  upon  it, 
Mr.  Alling  finds  that  we  are  making 
at  least  as  large  a  use  of  our  gold  as 
the  European  countries  are  making  of 
theirs. 

Dealing  with  the  character  of  re- 
serves, Mr.  Alling  states  that  reserves 
in  the  form  of  credits  in  other  banks, 
and  bonds  as  "secondary  reserves," 
while  both  sufficiently  reliable  in  ordi- 
nary times,  have  proven  an  unsure  re- 


liance in  time  of  strong  monetary 
pressure. 

Let  us  now  consider  Mr.  Alling's 
remedial    proposals.     He    says: 

"I  turn  to  our  national  Treasury  as 
a  substitute  for  the  central  bank,  and 
by  a  slight  change  in  the  present  issues 
we  can  have  a  currency  based  upon 
gold  slightly  elastic  or  more  so  if  de- 
sired, sound  and  stable,  because  guar- 
anteed and  regulated  by  our  Govern- 
ment and  a  central  authority. 

"I  would  take  our  total  issue  of  gold 
certificates,  of  which  there  are  approx- 
imately $800,000,000,*  the  issues  of 
legal  tender,  of  which  there  are  approx- 
imately $350,000,000,  and  make  them 
one  issue  of  which  there  would  be  $1,- 
150,000,000.  Against  these  I  would 
hold  the  $800,000,000  of  gold  coin 
represented  by  the  gold  certificates  or 
yellow  backs  and  the  $150,000,000  now 
held  as  reserve  for  the  legal  tender  or 
greenbacks,  giving  $950,000,000  of  ac- 
tual gold  reserve  against  $1,150,000,000 
of  notes  issued,  or  a  reserve  of  .826  per 
cent.  We  would  here  have  a  note  issue 
based  directly  upon  the  gold  reserve  re- 
deemable only  in  gold,  with  a  very 
slight  margin  of  difference  between  the 
actual  coin  held  and  the  issue  outstand- 
ing. Suppose  more  money  is  needed 
in  the  country,  we  have  but  to  increase 
the  volume  of  notes  $100,000,000, 
always  under  the  proper  restrictions, 
of  course,  and  there  you  are.  No  noise, 
no  red  fire,  no  emergency  issue  to 
frighten  the  timid,  to  sound  the  warn- 
ing that  our  finances  are  rotten,  no 
newspaper  scare  headlines.  And  that 
is  a  great  argument  against  all  pro- 
posed emergency  issues,  aside  from 
their  very  bad  economic  features. 

"This  issue  which  I  propose  would  all 
be  uniform  both  in  its  engraving,  and 
its  life,  and  its  retirement.  The  first 
$100  bill  would  be  the  same  as  the 
last.       They    would    all    be    Treasury 


*  In   1908.     Gold   certificates   are   now  over 
one   billion   dollars. 
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notes,  legal  tender^  available  for  bank 
reserve,  which  is  tlie  real  thing  needed, 
with  no  complications  about  their  legal 
status,  as  such.  Suppose  this  extra 
$100,000,000  is  issued  as  previously 
suggested,  and  we  still  have  seventy-six 
per  cent,  reserve,  another  $100,000,000 
and  we  have  seventy  per  cent.,  and  so 
on,  tliough  I  should  never  be  in  favor 
of  going  much  below  the  last  figure. 
But  if  we  did,  owing  to  some  extraor- 
dinary emergency  like  last  October,  we 
could  soon  recoup  by  importations  of 
gold  or  an  early  reduction  of  the  issue. 
As  to  its  practical  operation:  First, 
let  a  separate  issue  department  be  es- 
tablished in  the  Treasury  as  in  the 
Bank  of  England.  Let  it  be  distincth' 
imderstood    that    this    issuing   of    notes 


prior  lien  upon  the  bank's  assets.  Per- 
sonally I  am  in  favor  of  the  latter 
scheme.  That  is,  taking  no  collateral 
and  making  it  a  first  lien.  That  gives 
the  bank  a  freer  hand  to  use  the  funds 
for  the  benefit  of  its  depositors,  and 
those  funds  will  go  to  the  merchant  and 
business  man  instead  of  into  the  secur- 
ity market  as  in  the  case  of  a  bond  de- 
posit  being  required." 

Mr.  Alling  concludes  his  study  by 
presenting  a  table,  given  herewith, 
showing  how  present  Treasury  issues 
would  be  thrown  into  the  proposed 
new  issue  and  how  an  emergency  issue 
could  be  effected,  which  would  obviate 
the  necessity  of  using  clearing-house 
certificates.  (Gold  certificates  are 
taken  as  of  January  31,  1913.) 


Present  Issue.       Gold  Reserve. 

Legal   tender    .'P346,000,000  $150,000,000 

Ciold  certificates    1,086,000,000  1,086,000,000 

Total   ])resent   issue    $1 ,4;«,000,000  .$1,;?;J6,000,000 

Interest  Per- 

Rate.  Treasury  Xotes.  Gold  Reserve  centage. 

Proposed   issue    4%  $1,435,000,000  .$1,236,000,000  86% 

EmergpiK-v   increase    ,5%  1,532,000,000  1,2.36,000,000  80% 

Additional  increase   (i7c  1,632,000,000  1,236,000,000  75% 

l::xceptionaI    increase    7%  1,732,000,000  1,236,000,000  70% 


is  never  to  be  confused  or  entangled 
with  the  regular  receipts  and  expendi- 
tures of  the  Government.  Not  a  dollar 
of  this  issue  is  to  go  out  of  the  issue 
department  except  for  gold  deposited 
or  under  such  circumstances  as  I  shall 
describe  later.  And  let  me  say  here 
that  those  notes  are  to  be  acceptable 
for  all  taxes,  duties  and  customs,  and 
thus  do  away  with  that  anomaly  of  a 
goverument  refusing  to  accept  its  own 
promises  for  taxes  or  any  other  debt. 

"In  order  to  get  the  increased  issues 
when  needed  into  circulation,  some 
scheme  nmst  be  devised,  such  as  loaning 
it  to  banks  u))on  the  dejwsit  of  ap- 
proved collateral,  and  charging  not  less 
than  five  per  cent.,  or  loaning  to  the 
banks  without  collateral,  and  with  the 
same  charges,  and   making  the   loan   a 


This  summary  of  these  very  inter- 
esting jjroposals  is  necessarily  imper- 
fect, and  the  reader  is  referred  to  the 
pam])hlet  itself  and  to  the  bill  pre- 
sented below  for  a  more  adequate  pres- 
entation of  Mr.  Alling's  views. 

Essentially  the  plan  is  this:  Starting 
with  the  jjresent  volume  of  legal- 
tenders  and  gold  certificates,  with  a 
gold  cover  of  eighty-six  per  cent.,  the 
volume  of  notes  (the  new  form  of  cur- 
rency, representing  a  consolidation  of 
the  legal-tenders  and  gold  certificates 
and  to  be  called  Treasury  gold 
notes)  is  to  be  increased  under 
a  sliding  scale  of  interest  and 
a  lowering  of  the  percentage 
of  the  gold  cover,  not,  however, 
below  a  minimum  of  seventy  per  cent. 
Substantially  this  would  be  keeping  the 
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part  of  the  paper  reserve  now  repre- 
sented by  gold  and  greenbacks  with 
the  existing  aggregate  gold  cover  in 
ordinary  times,  but  as  the  demand  for 
currency  (or  reserve  money)  increased, 
the  gold  cover  would  be  slightly  re- 
duced; but  if  Mr.  Alling's  proposals 
were  adopted  the  percentage  would  not 
fall  below  a  minimum  of  seventy.  The 
rate  of  interest  to  be  charged  the  banks 
for  this  currency  would  restrict  the  use 
for  it  and  prevent  it  from  becoming  a 
source  of  inflation  of  bank  credits. 

The  issue  of  currency  through  the 
Sub-Treasury,  instead  of  through  a 
central  bank,  is  in  accordance  with  our 
present  custom  and  on  the  score  of 
safety  and  feasibility  from  a  political 
standpoint  has  much  in  its  favor. 

Mr.  Alling's  studies  of  our  reserve 
and  currency  problems  constitute  a 
practical  and  valuable  constribution  on 
a  most  important  subject. 

At  the  request  of  a  member  of  the 
Senate  Banking  and  Currency  Com- 
mittee, Mr.  Alling  has  put  his  propo- 
sals into  the  form  of  a  bill,  as  follows: 

Be  it  enacted  by  the  Senate  and 
House  of  Representatives  in  Congress 
assembled : 

Section  1 :  That  a  separate  depart- 
ment be  organized  in  the  United  States 
Treasury,  to  be  designated  as  the  Issue 
Department  of  the  United  States 
Treasury.  That  all  issues  of  currency 
hereinafter  specified  shall  be  trans- 
ferred to  the  Issue  Department,  and 
that  no  coin,  specie,  bullion,  bills  or 
currency  shall  be  paid  out  from  or 
taken  into  such  department,  except  as 
hereinafter  authorized.  The  Issue  De- 
partment shall  be  under  the  immediate 
control  of  the  Comptroller  of  the  Cur- 
rency, and  all  reports  of  currency  out- 
standing and  specie,  bullion  and  coin 
held  therein  shall  be  made  to  him ;  but 
the  Issue  Department  shall  be  subject 
to  the  general  control  of  the  Secretary 
of  the  Treasury. 

Section  2:  All  silver  dollars  and 
bullion  or  silver  bars  held  by  the  United 
States  Treasurer  for  the  redemption  of 


silver  certificates  shall  be  transferred 
to  the  Issue  Department  and  thereafter 
no  certificates  for  silver  dollars  shall 
be  issued  except  for  a  like  amount  of 
silver  coin.  All  silver  certificates  for 
redemption  shall  be  redeemed  by  the 
Issue  Department. 

Section  3:  All  gold  coin,  bullion 
or  bars  held  by  the  United  States 
Treasurer  for  the  redemption  of  gold 
certificates  shall  be  transferrd  to  the 
Issue  Department  and  thereafter  no 
certificates  for  gold  coin  shall  be  issued. 
All  gold  certificates  presented  for  re- 
demption shall  be  redeemed  by  the 
Issue  Department. 

Section  -t:  The  reserve  fund  of 
$150,000,000  gold  coin  held  by  the 
United  States  Treasurer  for  the  re- 
demption of  United  States  notes  of  the 
act  of  March  3,  1863,  shall  be  trans- 
ferred to  the  Issue  Department  and 
thereafter  no  United  States  notes  of  the 
issue  of  1863  shall  be  issued.  All  such 
United  States  notes  presented  for  re- 
demption shall  be  redeemed  by  the 
Issue  Department. 

Section  5 :  The  Secretary  of  the 
Treasury  shall  cause  to  be  prepared 
currency  of  the  usual  standard  engrav- 
ing of  the  denomination  of  .$20  and 
upwards,  which  shall  be  an  obligation 
of  the  United  States  of  America  and 
shall  be  designated  as  a  "Treasury 
Gold  Note"  and  which  shall  specify 
that  the  United  States  of  America  will 
pay  to  bearer  on  demand  —  —  — 
dollars  in  gold.  After  this  act 
goes  into  effect  the  Issue  De- 
partment of  the  United  States 
shall  issue  Treasury  gold  notes  in 
exchange  for  all  deposits  of  gold 
coin  or  bullion.  All  gold  certificates 
and  United  States  notes  of  March  3, 
1863,  received  by  the  Issue  Depart- 
ment thereafter  for  redemption  shall 
be  destroyed  and  Treasury  gold  notes 
issued  in  their  stead.  All  gold  certifi- 
cates and  United  States  notes  received 
by  the  Treasurer  in  payment  of  cus- 
toms duties  or  any  revenue  whatsoever 
shall  be  presented  to  the  Issue  Depart- 
ment for  redemption  and  Treasury 
gold  notes  received  in  their  stead.  Any 
Treasury  gold  note  in  the  possession  of 
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the  Treasurer  or  any  of  the  Sub- 
Treasurers  shall  be  counted  as  out- 
standing by  the  Issue  Department  until 
presented  for  actual  redemption. 

Section  6:  Such  Treasury  gold 
notes  shall  be  a  full  legal  tender  in  the 
settlement  of  all  debts,  public  or  pri- 
vate, and  sliall  be  received  for  all  taxes, 
debts,  customs  and  demands  due  the 
United  States,  or  any  State,  and  shall 
net  as  a  full  discharge  of  any  obligation 
in  the  United  States  of  America,  or 
any  of  its  colonies  and  possessions,  and 
shall  be  counted  as  legal  reserve  by 
national  banks. 

Section  7:  The  denominations  of 
the  Treasury  gold  notes  shall  be  $20, 
$50,  $100,  $500,  $1,000,  $5,000  and 
$10,000.  The  denominations  of  the 
silver  certificates  shall  be  $10,  and  such 
other  denominations  as  the  Secretary 
of  the  Treasury  may  deem  warranted, 
excej^t  that  no  denomination  shall  be 
greater  than  $20.  The  National  Bank 
Act,  Section  5175,  is  hereby  amended  to 
read  tliat  national  banks  shall  not  be 
supplied  with  notes  of  a  larger  denom- 
ination than  $10  and  the  Comptroller 
may  in  his  discretion  furnish  denomi- 
nations of  five  dollars,  two  dollars  and 
one   dollar. 

Section  8:  The  Secretary  of  the 
Treasury  shall  appoint  the  Comptrol- 
ler of  the  Currency  and  tlie  president 
of  each  clearing-house  in  cities  of  over 
one  million  inhabitants,  according  to 
the  last  national  census  before  such 
appointments,  as  a  commission  to  be 
designated  as  the  Currency  Commission, 
of  which  tlie  Secretary  of  the  Treas- 
ury shall  be  the  chairman,  whose  duties 
shall  be  such  as  are  hereinafter  set 
forth.  Any  member  may  authorize  or 
ap))()int  another  jjerson  to  act  in  his 
j)lace  and  as  his  ))roxy  at  any  single 
meeting.  A  majority  of  the  commis- 
sion shall  control. 

Section  9:  Upon  call  of  the  Secre- 
tary of  the  Treasury  or  any  two  mem- 
bers of  the  commission,  the  commis- 
sion shall  meet  in  any  city  designated. 
j)rovided  such  city  is  a  Sub-Treasury 
city,  and  at  every  meeting  there  must 
l>e  the  full  commission  ))resent  com- 
posed of  its  original   members  or  their 


j)roxies,  though  not  more  than  two 
proxies  shall  attend  any  one  meeting. 
Immediately  after  the  passage  of  this 
act  the  Secretary  of  the  Treasury  shall 
cause  the  Currency  Commission  as 
herein  provided  to  meet  and  formulate 
such  plans  as  it  may  deem  proper  to 
protect  the  Issue  Department  in  loan- 
ing funds  to  incorporated  clearing- 
houses. 

Section  10:  The  Secretary  of  the 
Treasury  shall,  upon  a  full  vote  of  the 
Currency  Commission,  authorize  the 
Issue  Department  to  issue  one  hundred 
million  dollars  additional  Treasury 
gold  notes,  which  shall,  at  the  discre- 
tion of  the  commission,  be  loaned  to  in- 
corporated clearing-houses  having  five 
or  more  national  banks  as  members. 
Such  loans  shall  be  vised  by  an  accred- 
ited representative  of  the  commission, 
who  shall  be  stationed  at  each  clearing- 
house to  which  such  loans  are  made. 
The  security  may  consist  of  stocks  and 
bonds,  or  promissory  notes  bearing  one 
or  more  endorsements.  The  national 
bank  examiner  in  the  district  in  which 
each  clearing-house  is  located  shall, 
himself,  every  week,  or  by  a  represen- 
tative, examine  and  check  up  the  collat- 
eral so  taken  from  the  clearing-house 
in  his  district  and  forward  his  report 
to  the  Comptroller  of  the  Issue  Depart- 
ment. Each  clearing-house  shall  be  re- 
sponsible to  the  Issue  Department  for 
the  money  so  loaned  to  it.  If  the 
clearing-house  provides  suitable  vaults 
the  commission  may  authorize  its  repre- 
sentative to  use  them  for  storing  the 
collaterals  and  records  in  his  charge, 
otherwise  they  shall  be  stored  in  the 
nearest  Sub-Treasury.  The  charge  to 
the  clearing-house  for  borrowing  money 
as  provided  shall  be  not  less  than  five 
per  cent.,  provided  that  no  bank  shall 
be  charged  by  its  clearing-house  more 
than  is  ))aid  by  the  clearing-house  to 
the  commission.  The  commission  may 
in  its  discretion  authorize  the  Secretary 
of  the  Treasury  to  issue  another  one 
hundred  million  dollars  in  Treasury 
gold  notes  ))rovided  the  interest  charged 
to  the  clearing-house  is  raised  to  six 
))er  cent.,  and  an  additional  one  hundred 
million  dollars   in  Treasury  gold  notes 
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may  be  authorized,  provided  the  inter- 
est charged  is  raised  to  seven  per  cent. ; 
but  the  commission  may  in  its  discre- 
tion raise  the  rate  without  any  addi- 
tional issue. 

Section  11:  Clearing-houses  may 
discharge  all  or  any  part  of  their  in- 
debtedness and  recover  the  security 
given  to  the  Currency  Commission  or 
any    part    thereof    by    depositing    with 

I  the    Issue    Department    Treasury    gold 

notes  to  the  amount  required  or  their 
equivalent  in  gold  coin  or  bullion,  and 
J  no  other  money,  currency,  coin  or  bul- 
lion shall  be  received  in  lieu  thereof. 
Section  12:  The  interest  paid  by 
clearing-houses  for  advances  of  Treas- 
ury gold  notes  shall  be  paid  by  the 
Comptroller  to  the  Treasurer  of  the 
United  States  and  shall  be  received  by 
him  as  revenue  and  turned  into  the  gen- 

^  eral  fund. 

■  Section     13:     Whenever    the    avail- 

able cash  balance  of  the  Treasury  shall 
exceed  $50,000,000,  it  shall  be  the  duty 
of  the  Secretary  of  the  Treasury  to  re- 
quire such  excess  to  be  equally  distrib- 
uted and  deposited  to  the  credit  of  the 
Treasurer  of  the  United  States  in  such 
designated  national  banks  as  may  by 
him  be  selected.  Such  deposits  shall 
bear  interest,  be  subject  to  demand, 
and  shall  be  secured  by  a  deposit  of 
bonds  such  as  are  a  legal  investment 
for  postal  savings  banks,  provided  that 
every  national  bank  shall  be  entitled  to 
its  pro  rata  share  of  tlie  deposits  up  to 
fifty  per  cent,  of  its  capital  and  surplus, 
and  banks  shall  be  appointed  deposito- 
ries in  the  order  of  the  priority  of  their 
applications.  The  Treasurer  shall  des- 
ignate depositor}'^  banks  who  shall  cash 
warrants  drawn  on  the  Treasurer,  and 
provided  that  banks  applying  for  such 
designation  shall  have  a  prior  right  to 
appointment  as  depositories  over  those 
not  so  applying.  Funds  so  deposited 
as  provided  in  this  section  shall  bear 
no  relations  to,  nor  be  subject  to,  any 
of  the  provisions  as  provided  in  section 
ten  for  the  loaning  of  Treasury  gold 
notes  to  clearing-houses. 

Section  It:  That  all  provisions  of 
the  National  Bank  Act  allowing  bal- 
ances  due   from   other   banks   in   desig- 


nated reserve  cities  to  be  counted  as 
part  of  a  bank's  legal  money  reserve 
are  hereby  repealed.  That  hereafter 
national  banks  in  New  York,  Chicago 
and  St.  Louis  shall  carry  twenty-five 
per  cent,  in  legal  reserve  money.  All 
banks  in  reserve  cities  shall  carry 
12^/2  per  cent,  in  legal  reserve  money 
and  all  other  national  banks  shall  carry 
six  per  cent,  in  legal  reserve  money 
until  February  1,  1914,  when  they  shall 
carry  seven  jDcr  cent,  in  legal  reserve 
and  on  February  1,  1915,  and  there- 
after they  shall  carry  eight  per  cent, 
of  their  net  deposits  in  legal  reserve 
money. 

Section  15:  That  after  this  act 
goes  into  effect  any  issue  of  clearing- 
house certificates  or  other  unauthorized 
evidences  of  indebtedness  which  are  in- 
tended to  be  used  as  money  shall  be 
subject  to  a  tax  of  ten  per  cent. 

Section  16;  That  all  acts  or  parts 
of  acts  inconsistent  with  the  provisions 
of  this  act  are  hereby  repealed. 


A  Purely  Government 
Currency 

A  MONG  the  many  suggestions  com- 
ing to  this  Magazine  in  regard  to 
banking  and  currency  reform,  the  fol- 
lowing extract  from  a  letter  written  by 
G.  R.  De  Sacssure,  vice-president  of 
the  Barnett  National  Bank  of  Jackson- 
ville, Florida,  will  be  found  interesting: 
"I  believe  that  it  will  be  politically 
impossible  to  establish  a  sound  system 
of  banks  of  issue  along  the  lines  so  far 
proposed,  because  the  people  are  afraid 
of  increasing  the  privileges  and  powers 
of  the  banks.  The  necessity  for  a 
change  is  imperative  and  delay  will 
mean  much  loss  and  suffering  to  the 
nation.  This  being  true  it  does  seem 
to  be  the  duty  of  the  Government  to 
take  the  matter  in  hand  and  provide  a 
governmental  system  of  issue  and  re- 
demption. This  can  be  done  by  the 
creation  of  a  department  of  issue  and 
redemption    with    a    sub-department    in 
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each  State,  Territory  and  possession  of 
the  United  States. 

"The  banks  of  the  United  States 
should  be  allowed  to  do  business  with 
this  department  just  as  they  are  now 
doing  business  with  banks  in  central 
reserve  and  reserve  cities. 

"The  Treasury  Department  should 
turn  over  to  the  department  of  issue 
and  redemption  all  specie  held  against 
gold  and  silver  certificates  and  green- 
backs and  all  such  issues  should  be 
called  in  and  redeemed  by  a  new  issue 
to  be  based  fifty  per  cent,  on  specie 
and  fifty  per  cent,  on  commercial 
paper. 

"As  the  charters  of  the  national 
banks  expire  they  should  not  be  re- 
newed and  the  Government  should  issue 
such  a  bond  as  will  sell  at  par  and  sub- 
stitute it  for  the  bonds  held  as  security 
for  circulation,  thus  saving  the  banks 
from  loss. 

"If  the  Government  will  hold  the 
bank  reserve  of  each  State  and  will  dis- 
count the  paper  offered  by  the  banks, 
the  individual  banking  of  the  nation 
will  be  vastly  strengthened  and  the  fact 
that  currency  or  specie  can  be  secured 
on  short  notice  from  the  Government 
will  enable  the  banks  to  run  on  smaller 
reserves  and  thus  the  actual  volume 
of  specie  and  paper  needed  can  be 
reduced. 

"The  exchanges  of  the  nation,  in  my 
opinion,  if  such  a  Government  system 
as  I  suggest  is  established,  could  be 
much  more  economically  effected.  The 
reserves  of  the  banks  of  the  nation  be- 
ing in  the  hands  of  the  Government 
could  be  so  handled  as  to  meet  any 
emergency  which  might  arise  in  any 
j)artieular  section  or  locality.  With 
the  ))()wer  to  receive  deposits  from 
banks  and  to  discount  ))aper  the  Gov- 
ernment could  create  the  necessary  ma- 
chinery for  so  liandling  the  discount 
rate  as  to  control  or  influence  the  move- 
ment of  specie. 

"The  issues  of  the  Government  being 


oased  fifty  per  cent,  on  commercial 
paper  it  would  be  possible  for  each 
community  to  obtain  currency  as 
needed  on  its  local  resources.  This 
would  make  an  ideal  condition  and  one 
which  has  never  yet  existed  in  perfect 
form  in  this  country. 

"Under  the  system  I  propose  we 
eventually  would  have  only  one  form 
of  paper  money  and  that  issued  by  the 
Government.  I  know  that  this  propo- 
sition will  be  laughed  at  by  a  great 
many,  but  I  believe  that  all  those  who 
realize  what  the  concentration  and 
rigidity  of  funds  at  certain  periods 
under  the  present  system  means  will 
agree  with  me.  The  power  to  control 
funds  which  are  needed  elsewhere 
exists,  not  because  those  who  do  the 
controlling  wished  it,  but  because  of 
our  defective  system.  To  meet  this 
power  and  prevent  its  baneful  influence 
the  Government  should  itself  become 
the  greatest  financial  power  of  the 
nation. 

"Such  a  system  as  I  suggest  would, 
of  course,  do  away  with  the  locking  up 
of  Government  or  other  funds,  would 
economize  the  use  of  specie  and  broad- 
en the  credit  basis  of  the  nation. 

"The  power  to  discount  should  rest 
only  in  commissioners  who  shall  be  nom- 
inated by  the  associated  banks  of  each 
State,  Territory  or  possession  in  which 
a  sub-department  of  issue  and  redemp- 
tion is  established." 

These  proposals  contemplate  that 
the  power  to  issue  currency  be  lodged 
solely  with  the  Government  and  that 
the  latter  should  also  have  the  power 
to  discount  but  should  exercise  this 
power  only  through  commissioners  nom- 
inated by  the  associated  banks. 

In  cursorily  reviewing  the  history  of 
national  banking  in  the  March  number 
of  this  Magazine  it  was  pointed  out 
that  since  1863  at  least  it  has  been 
the  policy  of  the  United  States  to  pro- 
hibit the  issue  of  genuine  bank  notes 
and    to    substitute    a    Government    cur' 
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rencv  for  them.     This  policy  would  be 

r  * 

^  a  little  more  definitely  established  were 
Mr.  De  Saussure's  proposals  enacted 
into  law.  The  assumption  of  discount 
functions  by  the  Government,  even 
when  acting  through  a  commission 
named  by  bankers  is,  however,  an  inno- 
vation, though  it  might  prove  a  popu- 
lar one  were  the  bankers'  supervision 
taken  away  altogether — though  this 
limitation  upon  Governmental  discount- 
ing is  evidently  a  wise  one. 

We  do  not  doubt  that  Mr.  De  Saus- 
suRE  from  his  long  exjjerience  as  a 
banker  and  an  intimate  knowledge  of 
our  currency  and  banking  problems 
would,  if  given  a  free  hand,  draw  up 
a  banking  and  currency  measure  on 
different  lines  from  those  he  has  pro- 
posed above.  But  a  free  hand  is  what 
no  one  is  going  to  have  in  drawing  up 
a  measure  of  this  kind.  Limitations  of 
many  kinds  will  have  to  be  recognized. 
And  Mr.  De  Saussure  sees  very  clear- 
ly what  some  of  those  limitations   are. 


Political   Affairs   and    Busi- 
ness 

"TJEVELOPMENTS  are  going  on  in 
the  political  world  that  may  have 
important  effects  upon  the  business  of 
the  country.  While  it  would  be  most 
unwise  to  seek  to  create  any  feeling  of 
apiDrehension  in  regard  to  these  devel- 
opments, it  would  be  equallj-  foolish  to 
ignore  them  altogether. 

Of  first  importance,  of  course,  is  the 
tariff.  The  new  measure  undoubtedly 
represents  an  honest  attempt  on  the 
part  of  President  Wilson  and  his  ad- 
visers to  carry  out  the  popular  man- 
date for  a  downward  revision.  Opin- 
ions differ  as  to  the  ultimate  influence 
of  such  reduction  upon  American  indus- 
try. JNIr.  A  will  tell  you  quite  positively 
that  when  the  new  law  gets  fairly  go- 
ing our  manufacturers  will  be  released 
from  the  trammels  that  have  heretofore 


held  them  back  and  show  us  what  they 
are  really  capable  of  when  they  are 
placed  in  free  competition  with  the 
world.  Mr.  B  will  tell  you  even  more 
surely  that  this  tariff  is  but  the  begin- 
ning of  the  ruin  of  our  industries,  and 
that  we  might  all  just  as  well  shut  up 
shop  at  once. 

We  suspect  that  both  these  extreme 
views  are  exaggerations,  and  that  they 
may  as  well  be  discounted  a  good  deal. 
At  any  rate,  these  ojjinions  are  no  con- 
cern of  ours.  But  it  may  not  be  un- 
profitable to  speculate  ujjon  the  prob- 
able effect  of  the  new  tariff  upon  the 
business  of  the  country  while  the  ad- 
justment to  the  changed  conditions  is 
in  progress. 

Whatever  may  be  one's  theories 
about  high  and  low  tariff,  the  view  is 
pretty  general  that  the  manufacturers 
of  the  country  are  not  going  to  throw 
up  their  hands  and  quit  the  game  be- 
cause some  of  their  protection  is  taken 
away  from  them.  They  will  find  some 
means  of  turning  an  honest  penny 
now  and  then,  tariff  or  no  tariff. 

There  is,  nevertheless,  no  little  feeling 
of  concern  as  to  just  what  will  happen 
while  the  adjustment  to  the  new  condi- 
tions is  taking  place.  It  may  be  that 
business  will  have  a  temporary  chill 
from  which  recovery  will  be  slow  and 
difficult.  That  is  the  one  present  dis- 
quieting feature  of  the  situation  so  far 
as  the  tariff  is  concerned. 

The  programme  of  the  new  Admin- 
istration with  respect  to  currency  re- 
form is  awaited  with  great  interest. 
While  the  air  is  filled  with  rumors  noth- 
ing definite  has  yet  appeared  which 
may  be  regarded  as  foreshadowing  the 
policy  of  the  President.  We  hope  most 
earnestly  that  he  may  recommend  some- 
thing other  than  a  mere  scheme  for  en- 
larging the  issue  of  paper  money,  and 
thus  tending  further  to  enlarge  the 
already  swollen  volume  of  bank  credits. 
The  banking  problem  is  one  demanding 
the    most    conscientious     and    patriotic 


552 


THE    BANKERS    MAGAZINE 


consideration  of  the  President,  and  one 
to  be  approached  with  an  open  mind. 
If  the  party  now  in  power  can  unite 
on  a  sound  banking  measure  it  will 
confer  a  great  boon  upon  the  country. 
On  tlie  other  liand  it  cannot  escape  re- 
sponsibility if  it  fails  to  act  wisely 
and  with  a  reasonable  degree  of 
promptness. 


The  Income  Tax 

T  OSS  in  revenues  following  a  reduc- 
tion of  the  tariff  must  be  made  up 
from  some  source,  and  one  of  the  read- 
iest means  is,  of  course,  to  put  a  tax 
upon  incomes.  A  measure  providing 
for  an  income  tax  of  some  kind  will 
almost  surely  be  enacted  by  the  present 
Congress,  and  perhaps  at  the  special 
session.  Incomes  below  $3,000  or 
$t,000  a  year  will  probably  be  exempt- 
ed from  the  tax,  as  one  of  the  aims  of 
an  impost  of  this  kind  is  not  only  to 
recoup  the  revenues  lost  through  tariff 
reduction  but  at  the  same  time  to  put 
a  penalty  upon  ability  and  thrift. 

This  taxation  of  large  incomes  and 
the  exemption  of  small  ones  proceeds 
on  the  theory  that  taxes  should  be  most 
heavily  laid  on  those  most  able  to  bear 
the  load.  Nothing  looks  fairer;  and 
yet,  were  the  theory  extended  to  its 
utmost  limits,  the  very  rich  would  pay 
all  the  taxes  while  the  poor  and  those 
in  moderate  circumstances  would  escape 
taxation  altogether.  Witli  the  most 
numerous  element  of  tlie  population  re- 
lieved from  sharing  tlie  burdens  of 
government,  it  requires  no  vivid  imag- 
ination to  ])icture  the  evils  tliat  would 
surely  result. 

The  arguments  for  and  against  an  in- 
come tax  are  too  familiar  to  require 
repetition.  One  of  the  most  convinc- 
ing arguments  against  the  laying  of 
such  a  tax  as  an  ordinary  means  of 
revenue  is  that  it  is  a  source  of  great 
strengtli  to  a  government  to  liold  such 


a  tax  in  reserve  to  be  used  only  in  case 
of  war  or  other  emergency. 

As  the  proposed  tax  is  small  and 
follows  reasonably  fair  lines  we  do  not 
suppose  there  will  be  any  serious  ob- 
jection to  it. 

In  these  days  of  lavish  expenditures 
one  is  prompted  to  inquire  whether  a 
tax  on  outgo  ratlier  than  on  income  would 
not  be  beneficial.  Possibly  this  fruit- 
ful source  of  revenue  has  been  over- 
looked by  the  Ways  and  !Means  Com- 
mittee. 


The  Central  Reserve 
Banks 

/^NE  of  the  late  and  apparently 
somewhat  taking  suggestions  for 
banking  reform  proposes  the  creation  of 
a  series  of  fifteen  "regional"  banks, 
with  a  number  of  branches;  these  "re- 
gional" banks  to  be  located  in  the  chief 
financial  centres  and  to  have  a  general 
oversight  of  banking  in  the  surround- 
ing territory. 

Those  who  are  proposing  this  new 
form  of  financial  machinery  fail  to  see 
that  there  are  already  in  existence 
many  "regional"  banks  in  the  reserve 
cities,  and  that  while  these  banks  have 
no  branches,  they  have  at  least  a  fair 
equivalent  in  their  numerous  correspon- 
dent banks  scattered  all  over  the 
country. 

It  is  doubtless  true  that  the  existing 
reserve  banks  do  not  at  all  times  fulfill 
their  functions  properly.  But  what  is 
the  reason  }  There  are  enough  of  such 
banks,  capably  officered,  but  why,  in  the 
time  of  trial,  do  they  fail  to  stand  the 
test.''  We  think  these  three  statements 
answer  these  questions : 

(1)  There  should  be  more  central 
reserve  cities.  San  Francisco  and  New 
Orleans  at  least  should  be  added  to 
New  York,  St.  I.ouis  and  Chicago. 

(2)  The  capital  of  banks  acting  as 
reserve  agents  in  the  central  reserve 
cities  should  be  largely  increased  and  a 
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larger  reserve  reqired  in  ordinary  times. 

(3)  Central  reserve  banks  should 
be  granted  the  right  to  issue  credit 
notes  under  proper  restrictions. 

(4)  These  banks  should  be  disen- 
tangled from  their  relations  with  the 
speculative  security  markets  and  with- 
drawn from  the  field  of  investment 
banking. 

Thus  there  would  be  created  out  of 
our  existing  banks  a  system  of  real  re- 
serve banks  adequately  equipped  to  ful- 
fill their  functions. 

There  is  in  these  proposals  no  sug- 
gestion for  emergency  currency  or  a 
flood  of  paper  money  of  any  kind  nor 
is  any  new  and  strange  piece  of  finan- 
cial machinery  hinted  at.  For  these 
reasons,  we  do  not  expect  this  simple 
programme  to  have  any  weight  what- 
ever with  Congress. 


Clearing-House  Currency 

ADDRESSING  the  Syracuse  (N. 
Y.)  Chamber  of  Commerce  recent- 
ly, James  G.  Cannon,  president  of  the 
Fourth  National  Bank  of  New  York 
and  author  of  a  standard  work  on 
"Clearing-Houses,"   said: 

"I  feel  that  an  elastic  currency,  de- 
signed to  meet  the  requirements  of  our 
trade,  can  be  devised  by  availing  our- 
selves of  the  machinery  of  our  clearing- 
house associations. 

"In  the  panic  of  1907,  the  maximum 
amount  of  clearing-house  loan  certifi- 
cates, cashier's  checks  and  other  sub- 
stitutes for  money  issued,  as  far  as 
known — and  I  have  attempted  to  gath- 
er these  statistics  very  carefully — was 
$236,189,000,  which,  after  the  panic, 
were  all  retired  without  the  loss  of  a 
single  dollar  to  the  banks  or  to  the 
public.  Of  this  maximum  amount,  $8i,- 
420,000  were  outstanding  in  New  York; 
$38,285,000  in  Chicago;  $10,578,000 
in  St.  Louis— a  total  of  $137,283,000, 
or    fifty-eight   per   cent,    of    the   whole 


having  been  contributed  by  the  three 
present  central  reserve  cities. 

"The  reserve  cities,  forty-seven  in 
number,  had  a  maximum  amount  of 
$88,496,000,  or  371/2  per  cent,  of  the 
whole ;  so  that  the  central  reserve  and 
reserve  cities  issued  951^4  per  cent,  of 
the  entire  amount  of  these  so-called 
emergency  certificates.  If  we  look  at 
it  in  another  form  and  take  simply  the 
Sub-Treasury  cities,  nine  in  number, 
consisting  of  New  York,  Baltimore, 
Cincinnati,  Boston,  New  Orleans,  St. 
Louis,  Philadelphia,  Chicago  and  San 
Francisco,  these  cities  issued  about 
seventy-eight  per  cent,  of  the  amoimt 
outstanding. 

"I  am  giving  you  these  figures  to 
show  that  if  the  clearing-houses  either 
of  the  central  reserve  cities  and  reserve 
cities,  or  simply  the  clearing-houses  in 
cities  where  there  are  Sub-Treasuries, 
could  be  properly  incorporated  and 
privileges  given  to  them  in  connection 
with  the  issue  of  an  elastic  currency 
suitable  to  the  trade  and  commerce  of 
the  country,  bearing  a  high  rate  of  in- 
terest while  the  same  was  outstanding, 
and  retirable  by  deposit  of  lawful 
money  in  the  Treasury  of  the  United 
States,  the  same  as  national  bank  notes 
are  now  retired,  we  would  then  have  the 
machinery  established  for  handling  an 
asset  currency,  which  would  be  avail- 
able in  all  parts  of  tlie  country.  If 
these  associations  could  then  be  feder- 
ated in  some  way  so  thit  the  actual 
cash  reserve,  which  is  held  in  one  asso- 
ciation would  not  be  drawn  out  by  an- 
other association  and  a  scramble  for 
cash  made  in  times  of  stress,  and  by 
combining  tliem  under  some  governmen- 
tal supervision  and  power  whereby  the 
reserves  of  the  various  associations 
could  be  massed,  I  believe  we  would 
have  the  beginning  of  a  strong  finan- 
cial system  in  this  country.  From  time 
to  time  methods  could  be  evolved  for 
the  retirement  of  national  bank  notes 
based     upon     Government    bonds     and 
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other    of    the    reforms    which    are    so 
needful  could  be  carried  out. 

"The  thought  which  I  have  just  out- 
lined^ in  a  general  way,  would  create 
elasticity  in  the  assets  of  the  banks  in 
the  various  associations.  In  times  of 
financial  stress  and  special  activity, 
what  the  banks  require  are  assets  which 
are  readily  convertible  into  cash  and 
which  will  pay  depositors  as  well  as  af- 
ford a  basis  for  new  loans.  At  such 
times  we  need  expansion  in  the  right 
direction,  and  not  contraction.  We  do 
not  need  more  fixed  currency,  but  we  do 
need   flexibility." 

Bankers  are  entirely  accustomed  to 
the  clearing-houses,  and  this  is  why 
they  M'ould  prefer  to  utilize  them  in 
remedying  defects  in  our  currency  and 
banking  system  instead  of  seeing  any 
new  and  untried  piece  of  machinery  set 
up  with  whose  workings  the  banks  are 
not  familiar. 


Important   Governmental 
Changes 

"QISSATISFACTIOX  with  many  of 
the  forms  and  practices  of  gov- 
ernment is  indicated  by  some  of  the 
changes  recently  taking  place  in  our 
political  system.  The  amendment  to 
the  Constitution  providing  for  the  di- 
rect election  of  United  States  senators, 
the  agitation  for  the  initiative,  the  ref- 
erendum and  the  recall — all  these  are 
signs  of  j)o))ular  discontent  with  the 
workings  of  a  system  long  believed  to 
be  the  most  cHieient  the  wit  of  man 
could  devise. 

But  an  even  more  startling  innova- 
tion is  now  proposed.  This  is  no  more 
nor  less  than  an  abolition  of  the  State 
Legislature  as  a  law-making  body  and 
the  substitution  therefor  of  a  eonnnis- 
sion   of  very  limited  membership. 

The  growing  intimacy  of  ))eople  of 
different    localities    rtsulting    from    the 


increase  of  facilities  for  communica- 
tion tends  to  emphasize  the  difficulty 
of  carrying  on  business  under  our  vary- 
ing State  laws.  We  do  not  exaggerate 
in  saying  that  it  is  exceedingly  annoy- 
ing and  burdensome  to  business  to  keep 
track  of  this  multiplicity  of  statutes 
and  to  conform  to  the  varying  con- 
structions of  them  by  the  State  courts. 
To  obviate  this  inconvenience  a  move- 
ment was  inaugurated  some  years  ago 
looking  to  uniform  State  legislation  on 
certain  subjects,  and  this  movement 
has  been  attended  with  considerable 
success,  the  uniform  Negotiable  Instru- 
ments Act  being  a  conspicuous  example. 
It  might  be  found,  on  comparison  of 
State  laws  on  a  variety  of  subjects, 
that  the  differences  were  not  vital  and 
that  iniiform  laws  with  respect  to  many 
matters  could  be  easily  had. 

The  trouble  M'itli  uniform  laws 
adopted  by  numerous  States  is  this : 
that  while  a  uniform  draft  of  a  law 
may  be  offered,  it  is  liable  to  undergo 
several  modifications  before  enactment, 
and  is  always  open  to  varying  inter- 
jiretations  by  State  courts,  so  that  in 
the  long  run  a  gradual  divergence  in 
the  law  takes  place. 

Manifestly,  there  are  a  number  of 
matters  of  ])urely  State  regulation,  in 
which  the  Federal  Government  has  no 
right  to  interfere.  But  the  things  in 
which  we  are  all  interested  in  the  same 
way,  without  regard  to  State  lines,  are 
already  numerous,  and  they  tend  to 
grow  in  number  as  the  means  of  com- 
nuHiieation  multijily. 

In  view  of  recent  innovations  in  gov- 
ernmental matters,  it  would  not  be  sur- 
prising if  before  long  there  should 
come  a  clearer  recognition  of  the  iden- 
tity of  interest  existing  between  the 
])eople  of  the  various  States,  and  that 
this  may  lead  to  closer  uniformity  of 
laws  or  even  to  Federal  legislation 
upon  a  variety  of  subjects  heretofore 
deemed  exclusively  within  the  province 
of  the  States. 


Credit  Service 


By  F.  B.  Snyder,  Assistant  Cashier  First  National  Bank,  Philadelphia 
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''  I  "'HE  success  of  a  bank  is  measured 
■*■  largely  by  the  wisdom  of  its 
loaning  policy.  Time^  money  and  ef- 
fort expended  in  securing  business  can 
be  easily  wasted  by  unwise  investments 
which  consume  profits  or  so  absorb 
loanable  funds  as  to  make  it  impossi- 
ble to  accommodate  deserving  depos- 
itors. The  most  productive  loans  a 
bank  can  make  are  those  which  fur- 
nish the  means  to  develop  its  home 
community  and  the  great  service  of  its 
board  is  to  furnish  accurate  informa- 
tion and  sound  judgment  regarding  lo- 
cal credits.  In  all  places  not  charac- 
terized by  diversified  industry,  how- 
ever, there  are  generally  seasons  when 
the  home  demand  for  money  is  light, 
and  the  banker  must  either  carry  un- 
necessarily large  reserves  or  seek  out- 
side investments. 

Fluid  Assets. 

Efficient  bank  management  is  tested 
by  the  maintenance  of  fluid  assets,  en- 
abling the  institution  to  meet  easily  all 
reasonable  demands  both  for  withdraw- 
als and  new  loans  and  at  the  same  time 
to  earn  the  maximum  profit  consistent 
with  this  condition.  Liquidity  of  re- 
sources   is    obtained   through : 

(1)  Call  loans  secured  by  active 
collateral. 

(2)  By  a  constant  stream  of  ma- 
turing notes  wliich  the  holding  bank  is 
under  no  obligation  to  renew,  such  as 
are  offered  by  the  note  broker. 

(3)  By  short-term  secured  railroad 
and  corporation  notes,  equipment 
trusts  and  maturing  bonds. 

(4)  By  a  preponderance  in  the  in- 
vestment account  of  high-grade  bonds 
having  a  broad  and  easily  ascertained 
market. 

Call   Loans. 

(1)  Call  loans  are  of  the  greatest 
importance  in  keeping  assets  liquid. 
They  should  represent  demand  obliga- 


tions of  reputable  brokers,  approximat- 
ing eighty  per  cent,  of  the  market 
value  of  the  quickly  salable  securities 
deposited  as  collateral.  The  loan  car- 
ries the  further  agreement,  expressed  or 
implied,  that  this  margin  will  be  main- 
tained. The  comparative  safety  and 
quick  convertibility  make  for  a  low 
rate  of  return.  Such  loans  are  a  pro- 
tection against  depletion  of  reserves 
by  an  unexpected  demand  for  money 
from  liome  customers  and  are  highly 
valued  for  that  reason.  The  Philadel- 
phia market  for  call  loans  is  not 
marked  by  the  fluctuations  of  rate 
characteristic  of  more  speculative  cen- 
tres. While  six  per  cent,  is  tlie  max- 
imum, the  rate  rarely  drops  below 
three,  and  changes  are  not  from  day 
to  day  but  more  often  from  month  to 
month. 

Commercial  Paper. 

(2)  Commercial  paper  consists  of 
four  to  si::  months'  notes  of  reputable 
concerns  engaged  in  staple  mercantile 
and  manufacturing  lines  in  amounts  of 
$2,500,  $5,000  and  multiples  thereof, 
sold  through  a  note  broker  as  a  pro- 
tection to  the  borrower  against  local 
financial  conditions.  Such  notes  are 
bought  on  the  reputation  of  the  maker 
for  integrity  and  ability  and  against 
the  general  security  of  his  assets.  The 
broker  usually  furnishes  a  copy  of  the 
maker's  latest  financial  statement,  fre- 
quently certified  by  independent  pub- 
lic accountants,  and  a  list  of  bank  and 
trade  references. 

Method  of  Purchase. 

If  purchased  with  a  view  to  the  time 
of  greatest  home  demand  for  money, 
commercial  paper  affords  a  constant 
income    when    most    needed,    maintains. 


*  Copyright  by  the  First  National  Bank  of 
Philadelphia.  (This  article  has  been  reprinted 
in  pamphlet  form  by  the  bank  for  compli- 
mentary  distribution.) 
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reserves,  and  often  furnishes  the  max- 
imum return  for  outside  investments. 

To    meet    the    needs    of    out-of-town 
banks,   brokers   will    sell    notes    on    op- 


F.  B.  Skyder 

ASSISTANT      CASHIER      FIRST      KATIOXAL      BAXK, 
PHII-ADELPiriA 


Mr.  Snyder  has  risen  steadily  and  rapidly 
to  a  prominent  place  In  banking.  At  the 
age  of  sixteen  he  entered  the  Merchants 
National  Hank  of  Philadelphia  as  a  subor- 
dinate clerk,  and  wa.s  gradually  promoted 
until  November,  IflC'J,  when  he  became  a.^- 
sistant  cashier.  In  July.  1910,  the  Mer- 
chants National  was  absorbed  by  the  First 
National  Bank,  and  Mr.  Snyder  was  elected 
assistant  cashier  of  the  latter  institution. 
He  is  a  charter  member  of  Philadelphia 
Chaiiter  of  thn  American  Institute  of  Bank- 
ing, and  has  been  secretary  and  vice-presi- 
dent of  the  chai)ter.  He  has  also  served  the 
National  Institute  as  chairman  of  the  educa- 
tional committee,  in  which  caiiacity  he  did 
much  to  stimulate  interest  in  the  better 
education  of  hank  clerks  for  their  duties. 
He  is  at  present  vice-chairman  of  the  Amer- 
ican Institute  of  Hanking  Committee  on 
Post-Oraduate  K<]ucation.  Mr.  Snyder  rep- 
resented Philadelphia  Chapter  of  the  Insti- 
tute in  the  oiganization  of  the  Kvening 
School  of  Accounts  and  Finance  at  the  I'nl- 
versity  of  Pennsylvania,  and  was  a  member 
and  iiresident  of  the  first  class  of  1907. 
He  is  iilso  treasvirer  of  the  Philadelphia 
Association  of  Credit  Men.  His  activity  In 
the  work  of  the  American  Institute  of  Bank- 
ing has  made  liim  well  known  especially 
.among  the  younger  bank  men  of  the  country 


tion   subject  to   seven   to  ten  days'  in- 
vestigation. 

The  Broker  and  His  Function. 

Although  the  sale  of  commercial  pa- 
per is  a  business  development  of  the 
last  fifteen  years,  it  has  grown  with 
such  rapidity  that  the  gross  aggregate 
would  i)robably  run  into  the  billions 
annually,  and  at  least  six  brokerage 
firms  are  said  to  be  turning  over  not 
less  than  one  hundred  million  dollars  a 
year  each.  The  fimction  of  the  broker 
is  to  afford  greater  seasonal  borrow- 
ing facilities  than  are  furnished  by  the 
local  banks  and  to  transfer  credit  from 
communities  where  there  is  an  abun- 
dance to  those  where  there  is  need, 
thus  tending  to  equalize  rates.  His 
position  is,  in  a  measure,  analogous 
to  that  of  the  underwriters'  associa- 
tion of  the  fire  insurance  companies 
in  that  he  distributes  the  risks  in  small 
amounts  among  many  creditors,  so  that 
possible  losses  fall  with  less  severity 
on  any  one.  The  value  of  his  service 
is  best  exemplified  by  the  extent  to 
which  reputable  concerns  have  availed 
themselves  of  it. 

The  Broker's  Character. 

Banks  buying  commercial  paper  do 
not  rely  as  much  on  the  broker's  ad- 
vice as  in  purchasing  funded  securi- 
ties from  investment  hankers,  but  if 
dealing  direct  it  is  well  to  know  his 
character,  methods  and  something  of 
his  financial  responsibility.  The  chief 
warranty  by  tlie  broker  regarding  a 
note  is  its  genuineness  and  he  assumes 
no  responsibility  for  its  i)ayment.  The 
])romptness  and  skill  with  which  he  de- 
tects signs  of  weakness  in  his  borrow- 
ing accounts,  his  ability  to  handle  the 
situation  to  preserve  the  creditors' 
equities,  and  the  means  at  his  com- 
mand to  furnish  accommodation  to  tide 
over  temporary  stringencies  and  pre- 
vent j)ossible  emergencies,  are  import- 
ant elements  to  be  considered  in  pur- 
chasing his  offerings. 

"The  three  C's.  Character,  Capac- 
ity and  Capital,"  are  determining  fact- 
ors in  judging  the  worth  of  a  borrow- 
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er.  The  two  most  important  of  these 
elements  are  intangible,  and  positive 
rules  in  credit  granting  are,  therefore, 
few.  The  factors  are  interdependent 
and  all  three  are  required  to  make  a 
desirable  risk. 

The  Moral  Hazard. 

How  can  a  bank's  officers  judge  the 
integrity  and  ability  of  men  scattered 
over  the  broad  country- — men  with 
whom  they  never  come  in  contact  and 
whom  they  would  pass  unknowingly  on 
the  street?  Here  the  banker  must  de- 
pend on  the  opinion  of  some  one  else 
for  the  impressions  he  is  unable  to 
gather  from  a  man's  history  as  set 
down  in  the  mercantile  reports.  The 
problem  is  to  get  an  expression  from 
a  banker  who  knows  the  risk  and  to  be 
only  "once  removed"  from  the  source 
of  information.  If  the  maker  of  a 
note  does  business  in  Seattle  and  your 
facts  come  from  Philadelphia  via  Chi- 
cago and  San  Francisco,  the  opinion 
may  reach  you  in  a  somewhat  garbled 
state,  since  it  is  rarely  a  direct  quota- 
tion, but  is  generally  tinctured  by  the 
minds  through  which  it  has  passed. 
Some  banks  protect  themselves  by  a 
triple  or  quadruple  checking  through 
different  reserve  centres,  but  it  some- 
times happens  that  all  the  intermedi- 
aries are  relying  on  the  same  primary 
source,  and  the  result  is  in  effect  a 
single  opinion. 

Credit   Co-operation. 

Age  as  well  as  technical  skill  is  an 
important  essential  to  any  credit  de- 
partment. It  is  only  by  an  accumu- 
lation of  statistics  in  comparative  form 
over  a  series  of  years  and  the  weaving 
of  the  threads  of  a  business  career  into 
the  completed  fabric  of  history  that 
the  proper  perspective  can  be  secured. 
The  establishment  of  credit  relations 
with  financial  institutions  in  all  the  im- 
portant centres,  such  relations  as  per- 
mit the  frankest  interchange  of  opin- 
ions, is  not  a  matter  of  months,  but 
rather  of  years  of  cooperative  effort, 
of  give  and  take,  and  of  willingness 
to   be  the  wheel-horse   for   weeks   at   a 


time,  secure  in  the  knowledge  that  in 
the  hour  of  greatest  need  this  courtesy 
will  be  promptly  and  freely  recipro- 
cated. In  this  way  reserve  city  banks, 
intent  upon  securing  the  best  credit 
service  for  themselves  and  making  it 
available  for  correspondents,  have 
been  building  in  the  years  which  have 
passed  since  the  introduction  of  the 
modern  credit  department  in  banking 
institutions.  As  a  result  they  are  able 
to  get  these  highh'  desirable,  first  or 
second-hand  opinions  of  character  and 
capacity. 

Statement  Analysis. 

It  is  important  that  the  paper-buying 
banker  should  be  able  to  deduce  his 
own  unbiased  opinion  from  the  facts 
obtainable  and,  having  done  so,  to 
stand  by  it.  Even  the  dry  statistics 
of  the  balance-sheets,  carefully  tabu- 
lated from  year  to  year,  may  be  re- 
plete with  character  indications. 
Is  the  cash  in  bank  in  reasonable  pro- 
portion to  liabilities  year  after  year? 
The  man  must  be  unwilling  to  take  ex- 
cessive chances,  prepared  for  sudden 
emergencies,  a  fair  dealer  with  his 
banks  and  therefore  in  a  position  to 
command  their  support  when  needed. 
Are  the  bills  and  accounts  receivable 
excessive  when  considered  in  the  light 
of  the  seasons  and  trade  terms  of  the 
business  ?  Yes  ?  The  man  must  be  a 
poor  collector  or  a  poor  judge  of 
credits,  and  the  value  of  his  receiv- 
ables is  open  to  question.  Business 
conditions  allowed  for,  does  the  propor- 
tion of  goods  on  hand  to  annual  sales 
indicate  careful  merchandising  and  an 
annual  cleaning  out  of  dead  stock,  or 
is  the  merchant  or  manufacturer  dis" 
inclined  to  take  a  small  present  loss  on 
unsuccessful  lines  in  exchange  for  an 
opportunity  to  get  his  capital  and  en- 
deavors  into  more   profitable  business? 

The    Plant   Account. 

Is  the  plant  account  gradually  in- 
creasing without  adequate  reserves  for 
depreciation,  possibly  indicating  that 
charges  have  been  made  to  this  perma- 
nent investment  instead  of  to  expense 
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account?  If  so,  the  man  is  deceiving 
himself,  his  large  profits  are  teamed  at 
the  cost  of  the  up-keep  of  his  plant, 
and  a  few  years  will  make  a  shell  out 
of  that  end  of  the  business.  Have  pat- 
ents, licenses,  franchises  or  good-will 
been  highly  valued,  indicating  an  un- 
justified optimism  and  a  tendency  to 
capitalize  hope  and  expectation?  A 
debt  steadily  increasing,  exceeding 
the  capital  and  out  of  proportion  to  the 
quick  assets  may  suggest  an  inclina- 
tion to  overtrade  and  spread  out  at  a 
rate  inconsistent  with  safety. 

Experience. 

The  plain  unvarnished  history  of  a 
venture  and  the  men  who  guide  it  will 
often  bristle  with  warnings  to  a  care- 
ful credit  reader.  If  previous  under- 
takings have  been  unsuccessful  and  re- 
lief has  been  sought  in  the  shelter  of 
bankruptcy;  if  a  man  is  constantly 
changing  his  associates  or  line  of  busi- 
ness; if  previous  efforts  have  been  in 
unrelated  industries,  indicating  a  lack 
of  training;  if  fire  losses  are  frequent 
and  unexplainable ;  all  these  are  danger 
signals  to  be  heeded. 

Capital. 

A  man  with  integrity  and  ability  is 
well  equipped  for  his  life  work,  but 
as  a  seeker  of  credit  he  must  possess 
the  third  attribute,  Capital.  Some 
banks  refuse  to  investigate  open  mar- 
ket borrowers  possessing  less  than  a 
half  million  net  worth,  insisting  that 
depository  banks  can  care  for  the 
credit  needs  of  smaller  concerns.  The 
extent  of  capital  varies  with  the  char- 
acter of  the  business.  A  highly  sea- 
sonal line,  with  its  major  activities 
confined  to  a  few  months,  would  have 
less  capital  in  pro))ortion  to  its  sales 
than  a  non-seasonal  business,  or  the 
concern  would  be  a  lender  of  money  in 
off"  periods.  As  a  general  rule,  the  cap- 
ital should  exceed  the  indebtedness, 
and  the  owners  should  have  more  at 
risk  tlian   the  creditor's. 

Capital  also  bears  a  direct  relation 
to  annual  sales  and  is  an  indication  of 
the    manner    in    which    the    business    is 


handled.  If  a  concern  is  not  turning 
its  capital  as  often  as  the  average 
well-managed  company  in  the  same 
line,  it  may  be  because  the  sales'  end 
is  not  aggressively  handled,  collections 
are  not  as  promptly  made,  or  too  much  of 
the  capital  is  in  fixed  assets.  On  the 
other  hand,  speculation  and  over- 
trading can  be  seen  in  sales  showing 
too  frequent  turning  of  the  capital. 
These  matters  must  always  be  consid- 
ered in  connection  with  the  available 
opinions  and  data  on  the  character  of 
the  management. 

The  Line   of  Business. 

Conservative  paper  buyers  ordinarily 
express  a  preference  for  the  notes  of 
concerns  engaged  as  wholesalers  or 
jobbers  of  staple  articles  such  as 
meats  and  provisions,  groceries,  hard* 
ware  and  dry  goods.  The  trades  sup- 
plying the  primary  wants  of  food  and 
clothing  are  least  affected  by  strin- 
gency. The  further  an  occupation  is 
removed  from  these  basic  needs,  the 
more  susceptible  it  is  to  the  varying 
financial  and  business  conditions.  The 
preference  given  to  jobbers  and  whole- 
salers is  due  to  the  greater  risks  of 
manufacturing.  At  the  other  end  of 
the  scale  from  the  merchant  in  staples 
is  the  producer  of  wines,  pianos,  period 
furniture.  Between  the  two  there  is 
a  wide  range  of  industries  of  varying 
desirability  as  a  basis   for  open  credit. 

Nearly  all  lines  of  business  have  at 
times  dull  or  unprofitable  periods, 
even  though  general  conditions  are 
good  and  industry  as  a  whole  is  re- 
muneratively active.  It  is  in  such 
times  that  the  real  test  of  management 
is  afforded,  the  weaker  concerns  are 
weeded  out  and  the  fittest,  as  always^ 
survive.  The  credit  man  must,  there- 
fore, know  in  a  general  way  the  under- 
lying factors  in  all  lines. 

Seeking   Information. 

This  mass  of  conditions  and  excep- 
tions may  appear  mountainous  to  the 
busy  man  in  a  small  bank  to  whom  the 
loans  are  only  a  part,  even  if  an  im- 
portant part,  of  the  day's  work.     It  is^ 
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therefore,  increasingly  necessary  to 
seek  information  in  the  larger  financial 
centres  from  reserve  agents  of  such 
size  that  their  own  investments  have 
demanded  the  creation  of  a  separate 
department  for  investigation  and  com- 
pilation. 

Systematic  revision  of  credit  infor- 
mation, at  least  once  a  year,  by  out- 
of-tovi'n  bankers  who  deal  direct  with 
the  commercial  paper  broker  is  essen- 
tial. Many  changes  can  occur  in  a 
credit  risk  during  a  twelve  month,  and 
because  a  reserve  agent  has  once 
bought  or  checked  a  name,  it  does  not 
necessarily  follow  that  it  will  con- 
tinue to  do  so. 

Short-Term    Notes. 

(3)  Short-term  notes  and  maturing 
bonds  combine  the  security  of  a  funded 
or  collateral  debt  with  the  indifference 
to  market  conditions  of  commercial  pa- 
per. Railroad  companies  frequently 
employ  three-year  notes  as  a  means  of 
temporary  financing  in  a  market  un- 
favorable to  the  flotation  of  long-time 
bonds.  The  credit  of  a  few  railroads 
is  so  high  that  they  issue  unsecured 
promises  to  pay  for  this  purpose,  but 
more  frequently  the  notes  are  secured 
by  a  pledge  of  bonds,  which  are  sold 
at  the  maturity  of  the  notes  to  fund 
the  debt.  The  factors  determining  the 
investment  value  are  the  strength  and 
credit  of  the  issuing  company  and  the 
security  of  the  collateral. 

Equipment   Trusts. 

Equipment  notes  or  trust  certificates 
are  issued  by  railroads  to  buy  new 
rolling  stock.  They  generally  approxi- 
mate eighty  per  cent,  of  the  purchase 
price  and  are  secured  by  a  pledge  of 
the  equipment  as  collateral,  either  by 
reposing  title  thereto  in  the  trust  com- 
pany which  issues  the  certificates  guar- 
anteed by  the  railroad  company,  or  by 
making  the  trust  company  trustee  of  an 
indenture  covering  the  collateral. 
These  notes  are  often  issued  with  serial 
maturities  and  all  of  the  equipment  re- 
mains pledged  until  the  last  note  is 
paid.       Preference     is     sometimes     ex- 


pressed for  the  middle  maturities  in 
such  cases,  as  the  equity  is  theoretically 
at  its  highest  point  before  depreciation. 
It  has  been  estimated  that  in  the  period 
from  1893  to  1896,  when  roads  having 
over  $60,000,000  of  equipment  obliga- 
tions were  placed  in  receivers'  hands, 
no  losses  were  suffered  by  holders  of 
such  equipment  notes,  even  though  the 
issuing  companies  had  in  some  cases 
defaulted  on  their  first  mortgage  bonds. 
Courts  frequently  authorize  receiver's 
certificates  to  meet  interest  and  serial 
principal  payments  in  order  to  preserve 
the  use  of  the  rolling  stock  to  the 
harassed  road.  No  record  of  a  default 
of  any  consequence  in  payment  is 
known  to  financial  authorities. 

Industrial  Notes. 

Manufacturing  and  industrial  con- 
cerns have  also  found  the  short-term 
note  a  desirable  means  of  providing  for 
temporary  needs.  They  are  issued  in 
individual  cases  to  purchase  stock  in 
allied  corporations,  for  additions  and 
improvements,  and  to  replenish  work- 
ing capital  temporarily  depleted  by  un- 
usual  conditions. 

Purpose  of  Issue. 

The  original  financing  of  some  in- 
dustrials was  by  a  preferred  stock  issue 
and  the  provision  that  the  real  property 
could  not  be  mortgaged  without  the 
consent  of  a  fixed  percentage  of  the 
shareholders.  Under  such  conditions 
it  is  often  easier  to  issue  short-term 
debentures  than  to  go  through  the  legal 
processes  incidental  to  obtaining  such 
assents. 

The  same  expediency  also  prompts 
concerns  with  valuable  unencumbered 
plants  to  finance  their  immediate  wants 
with  debentures  rather  than  to  create  a 
mortgage  indebtedness  with  the  attend- 
ant formalities.  Something  of  the 
same  security  is  afforded  by  providing 
against  the  creation  of  a  real  estate 
lien  during  the  life  of  the  notes. 

The  desirability  of  industrial  offer- 
ings as  conservative  investments  is 
largely  a  matter  of  the  individual  judg- 
ment of  the  credit   risk.      Analysis   of 
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corporation  statements  and  investiga- 
tion of  business  methods  are  quite  as 
necessary  as  in  the  purchase  of  com- 
mercial  paper. 

Maturing  Bonds. 

For  almost  absolute  security,  matur- 
ing underlying  bonds  of  the  larger 
railroad  systems  are  without  an  equal. 
With  six  to  ten  months  to  run,  they 
furnish  the  best  of  investments  for  de- 
posits having  a  specified  tenure  coinci- 
dent with  the  maturity  of  the  bond. 
The  high  degree  of  safety,  of  course, 
tends  to  a  low  yield. 

Market  Conditions. 

In  buying  short"term  securities  it 
should  be  remembered  that  the  market 
is  not  always  active,  and  it  may  be 
necessary  to  carry  them  to  maturity  in 
order  to  realize  the  purchase  price.  On 
the  other  hand,  changes  in  quotations 
are,  as  a  rule,  only  fractional,  as,  owing 
to  the  short  time  the  securities  run,  a 
small  change  in  price  has  a  large  effect 
on  the  yield. 

Bonds. 

(4)  In  the  selection  of  bonds,  the 
three  characteristics  generally  consid- 
ered, mentioned  in  the  order  of  their 
importance,  are:  Security  of  principal 
and  income;  marketability;  yield. 

Bonds  are  classified  in  four  general 
divisions  according  to  the  business  of 
the  issuing  corporations,  namely:  Mu- 
nicipals, railroads,  industrials,  public 
utilities. 

Municipals. 

The  most  important  element  in  mu- 
nicipal bonds  is  their  legality.  State 
laws  erect  so  many  statutory  barriers 
against  the  over-issue  of  such  securi- 
ties that  when  these  restrictions  are 
observed,  the  safety  of  the  principal  is 
almost  assured.  The  offering  broker 
will  furnish  a  certified  copy  of  the 
legal  oi)inion  and  the  standing  of  the 
firm  signing  it  can  be  ascertained 
through  a  correspondent  bank.  As  a 
general  rule,  the  importance  attached 
to  meeting  promptly  municipal  obliga- 


tions is  in  inverse  proportion  to  the 
distance  from  financial  centres.  This 
sometimes  accounts  for  the  delay  in 
payment  of  maturing  bonds  or  coupons 
of  small  cities  or  towns  in 
the  West  and  Southwest.  There 
are  certain  classes  of  improve- 
ment, assessment  and  drainage 
bonds,  which,  on  the  surface,  appear  to 
be  obligations  of  the  community,  but  in 
reality  are  liens  on  abutting  real  estate 
ahead  of  mortgages  and  having  about 
the  same  claim  as  unpaid  taxes.  Often- 
times the  process  of  recovery  in  case  of 
default  is  costly,  lengthy  and  laborious. 
This  increased  risk  is  the  cause  of  the 
relatively  large  return. 

The  availability  of  municipals  as  se- 
curity for  public  deposits  and  in  some 
States  as  a  reserve,  or  as  investments 
for  trustees  and  savings  banks  broad" 
ens  their  market  and  consequently  in- 
creases their  desirability,  but  reduces 
the  yield.  Except  in  the  case  of  the 
States  and  larger  cities,  the  market  is 
not  active  and  such  bonds  are  not  quick- 
ly salable. 

Rails. 

Conservative  bank  investments  are  in- 
variably seasoned  securities,  that  is, 
bonds  issued  against  old  established 
concerns  which  have  stood  the  test  of 
several  succeeding  cycles  of  depression 
and  prosperity.  Good  railroad  bonds 
have  come  to  be  looked  upon  as  the 
highest  type  of  such  securities.  A  suc- 
cessful investor  once  said  that  his  in- 
variable rule  in  buying  railroad  bonds 
was  "to  get  down  close  to  the  rails." 
No  better  maxim  could  be  given  to  the 
cautious  buyer.  It  is  no  longer  prac- 
ticable to  buj'  many  first-mortgage  ; 
bonds  of  the  older  railroad  systems,  but 
it  is  increasingl}'^  necessary  to  avoid  in- 
vestment in  issues  so  far  junior  as  to 
bear  invariably  the  brunt  of  possible  re- 
organization. The  average  bond  buy- 
er would  not  take  a  mortgage  on  a 
property  in  his  vicinity  unless  his 
equity  was  from  forty  per  cent,  to 
sixty  per  cent.  A  railroad  bond  is 
merely  a  mortgage  split  up  in  small 
pieces,  and  it  demands  equally  cautious 
scrutiny.      The   stockholders,  with   full 
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voice  in  the  management,  should  have 
the  heavier  risk  in  the  investment,  leav- 
ing an  ample  protection  for  the 
creditors. 

Open  Mortgages, 

A  legitimate  method  of  providing  for 
future  financial  needs  is  to  authorize 
at  the  annual  meeting  an  issue  of  bonds 
in  excess  of  immediate  requirements  and 
to  place  the  unused  bonds  in  escrow 
under  strict  limitations  as  to  the  pur- 
poses for  and  amounts  in  vi^hich  they 
can  be  issued.  This  is  technically 
called  an  "open  mortgage."  Like  many 
other  practices,  the  open  mortgage  is 
susceptible  to  improper  uses.  When  the 
issue  of  treasury  bonds  is  restricted  to 
new  construction  at  a  fixed  percentage 
of  cost,  expenses  may  be  charged  to 
improvements  and  bonds  released 
against  the  total;  when  the  escrow  pro- 
vision relates  to  excess  of  earnings  over 
charges  the  same  method  increases  the 
net  income  and,  consequently,  the  ex- 
tent to  which  bonds  may  be  issued.  In 
common  with  all  credit  propositions,  it 
comes  back  to  a  consideration  of  the 
character  of  the  management. 

Income. 

The  security  of  pripcipal  is  also  af- 
fected by  the  margin  of  income  over 
fixed  charges.  This  is  a  corollary  to 
the  previous  statement  regarding  the 
bondholders'  equity.  A  heavy  burden 
of  interest  imposed  by  excessive  bond- 
ed indebtedness  is  oftentimes  a  severe 
drawback  to  successful  operation.  Wide 
fluctuations  in  earnings  are  not  en- 
couraging to  conservative  investment, 
particularly  on  "one  commodity"  lines, 
that  is,  roads  dependent  on  a  single  in- 
dustry for  prosperity. 

Marketability. 

Next  to  security  of  principal,  mar- 
ketability is  the  characteristic  which 
should  distinguish  the  majority  of  a 
bank's  bond  holdings  if  they  are  to  be, 
in  fact  and  in  name,  quick  assets. 
Even  listing  on  a  large  stock  exchange 
is  not  always  a  guarantee  of  quick  sales. 


If  listed  securities  have  been  bought 
for  tlieir  intrinsic  worth,  it  will  gen- 
erally be  found  that  they  are  in  suffi- 
cient demand  to  be  readily  absorbed 
when  offered  a  little  below  the  market. 
High'grade  bonds  are  the  last  to  feel 
price  depression  and  generally  the  first 
to  recover.  The  prime  importance  of 
ready  salability  is  usually  brought 
home  in  times  of  stress,  when  securities 
must  be  quickly  turned  or  offered  as 
collateral  to  loans. 

The  Danger  of  High  Yield. 

High  rate  of  yield  is  a  desideratum 
in  a  business  conducted  on  such  a  nar- 
row margin  of  profit  as  banking. 
Money,  however,  commands  a  price 
which  is  ascertainable,  and  a  security  of- 
fered on  a  six  per  cent,  basis  in  a  five 
per  cent,  market  generally  lacks  some 
essential  element  of  a  conservative  in- 
vestment. The  additional  income  is  in 
the  nature  of  insurance  for  the  pur- 
chaser against  the  increased  risk  and 
is  always  a  warning  to  the  conservative. 
The  dollar  should  never  be  held  so  close 
to  the  eye  that  it  obscures  the  sun. 

Industrials. 

Industrial  bonds  representing  long- 
term  obligations  of  manufacturing 
concerns  are  usually  considered  less  de- 
sirable than  railroad  securities  for  in- 
vestment purposes.  This  is  probably 
because  most  businesses  of  this  charac- 
ter are  susceptible  to  rather  violent 
fluctuations  of  prosperity  and  depres- 
sion arising  from  both  general  and 
specific  causes,  and  the  extent  to  which 
many  concerns  are  dependent  on  the 
life,  energy  and  ability  of  a  few  men 
or  even  a  single  man.  Values  fluctuate 
with  changing  management  and  shift- 
ing conditions  of  trade.  The  attitude 
of  the  Government  toward  industrial 
corporations  of  magnitude  also  has  its 
influence  on  this  class  of  security. 

Public    Utility   Securities. 

Public  utility  bonds  are  issued  by 
corporations  supplying  light,  heat, 
power,       water       and       electric       rail- 
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way         transportation  and  tele- 

phone and  telegraphic  facilities. 
The  commodities  furnished  or  services 
performed  are  generally  numbered 
among  the  refinements  of  a  compara- 
tively recent  period,  but  most  of  these 
achievements  have  now  become  positive 
economic  necessities.  At  first  such 
business  was  in  the  hands  of  local  in- 
vestors and  business  men,  but  a  suc- 
ceeding era  of  combination  developed 
the  possibility  of  economies  of  main- 
tenance and  operation,  and  the  holding 
company  has  become  an  important 
factor.  By  the  ownership  of  stock  it 
controls  underlying  companies,  super- 
vises their  managftment,  develops  and 
broadens  their  field,  buys  their  supplies 
and  collects  the  increased  dividends 
resulting  from  enhanced  earnings.  The 
more  important  holding  companies  are 
in  the  hands  of  competent  financiers 
who  understand  the  profit  in  borrowing 
money,  and  public  utility  securities  are, 
therefore,  assuming  a  more  important 
position  in  the  market.  There  are 
regularly  quoted  on  the  New  York 
Exchange  some  117  bonds  issued  by 
about    seventy-four    such    companies. 

Gas  and   Electric   Bonds. 

At  the  })resent  time  gas  and  electric 
properties  are  developing  rapidly  in 
the  holding  company  idea.  Since  1902 
the  aggregate  gross  earnings  of  such 
properties  in  all  of  the  large  cities  out- 
side of  New  York  have  shown  a  steady 
increase,  whereas  railroads  and  indus- 
trial earnings  have  risen  and  fallen 
with  changing  financial  and  business 
conditions.  Total  net  earnings  of  the 
gas  and  electric  companies  analyzed 
have  shown  an  increase  of  eighty  per 
cent,  for  the  eight  years  from  1902 
to  1910. 

Water. 

The  weakest  element  has  been  the 
tendency  to  capitalize  anticipated  econ- 
omies by  pumping  new  consolidations 
full  of  water.  In  the  flotation  of  orig- 
inal companies  a  bond  issue  generally 
represented  the  investment,  although 
the   stock   steadily   acquired   a   measure 


of  value  if  a  portion  of  the  earnings 
was  permitted  to  accumulate  as  surplus 
or  was  put  into  the  extension  or  im- 
provements of  the  property.  If  a  con- 
solidation was  then  formed  of  local 
companies,  collateral  bonds  or  secured 
notes  could  be  issued  for  the  under- 
lying stocks,  a  preferred  issue  offered 
to  provide  working  capital  and  com- 
mon issued  as  a  bonus  or  for  promoters' 
fees.  After  a  period  of  operation 
under  such  an  organization,  the  control 
might  pass  to  a  larger  holding  com- 
pany investing  in  a  number  of  plants 
in  widely  scattered  communities  to  avoid 
possible  depressions  arising  from  local 
conditions.  With  a  further  collateral 
bond  issue  secured  by  common  stock 
of  the  acquired  properties  and  junior  to 
preferred  stock  and  collateral  bonds  of 
the  first  holding  companies  and  mort- 
gage bonds  of  the  underlying  compa- 
nies representing  the  original  invest- 
ment, the  ultimate  investor  is  a  long 
way  from  the  "rails." 

Management. 

In  the  hands  of  conservative  and 
capable  engineering  firms  of  large 
capital  and  strong  affiliations,  with 
ample  resources  to  command  the  best 
talent  in  mechanics  and  finance,  gas 
and  electric  light  securities  should  pos- 
sess intrinsic  worth  and  consistent 
earning  power.  Under  less  able  man- 
agement they  are  in  many  cases  highly 
speculative  and  lacking  the  essential 
elements  of  conservative  investments. 

Water  Bonds. 

The  business  of  supplying  water  for 
domestic  purposes  to  municipalities  is 
coming  more  and  more  into  the  hands 
where  it  seems  to  belong  properly — 
the  local  government — so  that  the  vol- 
ume of  securities  issued  on  such  prop- 
ositions should  tend  to  decrease.  There 
is  also  always  present  the  element  of 
the  possible  competition  of  municipal 
plants.  In  analyzing  the  statement  of 
a  water  company,  one  of  the  difficulties 
is  to  fix  a  fair  value  on  the  franchise. 
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Franchises  and   Public   Favor. 

The  investment  value  of  securities 
issued  by  a  corporation  dependent  on 
the  favor  of  the  public  or  the  privileges 
it  grants  rests  in  a  large  measure  on 
the  terms  of  the  franchise  and  the  com- 
pany's attitude  toward  the  people.  Ter- 
minating franchises  should  run  well  be- 
3^ond  the  life  of  bonds ;  burdensome  re- 
strictions which  may  affect  earnings 
should  be  guarded  against^  and  a  man- 
agement unpopular  with  patrons  should 
be  avoided. 

Electric   Railways. 

Electric  railways'  investments  are  the 
nearest  approach  to  the  bonds  of  steam 
roads.  The  history  of  railroads  is 
often  one  of  construction,  development, 
expansion,  exploitation  and  reorganiza- 
tion with  the  profit  to  the  ultimate 
rather  than  the  pioneer  investor. 
Whether  electric  tractions  must  event- 
ually pass  through  these  various  stages 


is  impossible  to  foresee,  but  judging 
by  some  examples,  history  may  be 
reasonably  expected  to  repeat  itself. 
Some  companies  have  passed  from  weak 
to  stronger  hands  and  their  securities 
have  begun  to  season.  This  is  particu- 
larly true  of  underlying  securities  of 
systems   located   in  the   larger  cities. 

The  Market. 

The  investor's  demand  for  higher  re- 
turns has  also  tended  to  make  a  market 
for  high-grade  public  utilities  so  that 
in  many  cases  they  have  not  fluctuated 
as  widely  as  railroad  bonds.  Much 
still  depends  on  the  character  of  the 
banking-house  which  brings  out  a  se- 
curity, on  the  care  with  which  the  pre- 
liminary investigations  were  made,  the 
supervision  of  the  management  exer- 
cised while  acting  as  bankers  for  the 
company,  and  the  command  of  sufficient 
ready  capital  to  meet  possible  emer- 
gencies or  temporary  financial  needs. 


The  Fisher  Plan  to  Standardize  the 

Dollar 


By  John  Raymond  Cummings 


KINDLY  allow  me  space  for  some 
suggestions  in  regard  to  Profes- 
sor Irving  Fisher's  proposal  to  "stand- 
ardize the  dollar."  Instead  of  coining 
a  token  money  from  gold  let  us  simply 
re-define  a  dollar  as  "such  quantity  of 
gold  as  shall,  at  any  time,  be  equal  in 
value" — to  the  unit  to  be  adopted.  If 
this  be  done  and  we  quit  coining  gold 
and  instead  issue  "in  exchange  for  gold 
at  the  market  price  at  the  time  of  ex- 
change" legal-tender  gold  certificates 
"redeemable  in  gold  at  the  market  price 
at  the  time  of  redemption,"  we  shall 
have  a  money  convertible  into  gold  but 
independent  of  gold's  fluctuations.  It 
would  simply  amount  to  keeping  gold 
nominally  attached  to  our  money  sys- 
tem out  of  deference  to  those  who  think 
it  should  have  a  gold  basis. 


This  plan  is  easy  and  practicable, 
and  will  make  a  comparatively  stable 
currency.  Under  it  anybody  who  want- 
ed gold  for  export  or  the  arts  could  get 
it,  and  there  would  not  be  any  inter- 
ference with  foreign  commerce  that 
need  worry  us.  It  could  be  only  such 
as  would  be  attributable  to  the  contin- 
ued use  by  other  countries  of  a  fluctu- 
ating money.  The  trouble  of  changing 
our  money  values  to  their  equivalents  in 
gold  would  be  no  more  than  the  trouble 
of  changing  dollars  to  pounds  and 
pence  or  to  other  foreign  standards.  If, 
as  is  supposed,  gold  is  falling  in  value, 
our  prices  would  cease  to  advance  and 
M'ould  ultimately  be  on  a  lower  level, 
but  this  would  only  mean  that  we  had 
adopted  a  superior  money  and  had  thus 
got   rid  of  a   difficulty   other   countries 
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were  still  coping  with — falling  money 
value  and  rising  prices;  the  equivalent 
of  falling  wages  except  as  workers 
from  time  to  time  recover  their  loss  by 
negotiation  or  by  coercive  action. 

This  plan  is  the  same  in  principle  as 
Professor  Fisher's,  but  it  is  safer  in 
method  for  the  reason  that  if  we  con- 
tinue to  coin  gold  and  its  value  con- 
tinues to  fall,  we  may  reach  a  point 
where  the  temptation  to  the  counter- 
feiter will  be  a  grave  danger ;  all  the 
greater  because  there  will  be  so  large 
a  margin  on  a  single  coin.  This  danger 
would  be  all  the  more  likely  to  con- 
front us  if  all  nations  should  adopt  the 
plan,  for  even  if  as  much  gold  were 
kept  tied  up  for  money  purposes,  it 
would  be  such  an  object  lesson  as  would 
demonstrate  the  folly  of  using  gold  for 
money  and  probably  would  cause  a 
marked   fall   of  value. 

I  elaborated  this  sj'stem  fifteen  years 
ago,  but  it  is  not  a  perfect  system  be- 
cause it  is  not  wholly  automatic,  though 
it  would  give  us  a  better  money  than 
any  in  use  to-da}'  or  that  ever  was  in 
use. 

If  a  large  number  of  business  men 
are  desirous  of  inaugurating  the  plan 
they  need  not  wait  for  Congressional 
action.  It  can  be  adopted  independent- 
ly of  the  laws  of  the  United  States ; 
not  wholly  without  inconvenience,  but 
witliout  insuperable  obstacles.  I  quote 
from  the  paper  referred  to: 

"The  system  proposed  would  work 
perfectly  with  our  present  forms  of 
money  without  any  change  of  coinage 
or  issuance,  if  Congress  would  simply 
define  a  dollar  to  be  'tlie  money  equiva- 
lent' of  the  value  proposed.  It  would 
work  just  as  well  with  the  so-called  fiat 
money  as  with  gold  and  silver,  and  any 
increase  in  the  volume  of  fiat  money 
could  injure  only  the  holders  of  previ- 
ous issues.  It  could  not  injure  those 
holding  ))romises  to  pay  nor  those  hav- 
ing money  obligations  to  meet,  as  all 
such  obligations  would  be  for  the 
money  equivalents  of  so  man}'  units  of 
value  and  not  for  a  given  number  of 
money  units. 

"It  is  also  worthy  of  note  that  the 
system  could  be  inaugurated  independ- 


ently of  government  by  the  association 
of  large  numbers  of  business  men, 
among  whom  it  would  be  agreed  that  a 
dollar  is  the  money  equivalent  of  the 
unit  of  value.* 

"They  would  have  an  official  quota- 
tion furnished  to  all  members  as  often 
as  might  be  desirable  and  all  obliga- 
tions would  be  paid  among  them  the 
same  as  proposed  for  all  the  people  if 
the  system  became  law.  Such  associa- 
tion of  men  would  grow  so  that  all 
concerns  within  the  organization  would 
be  looked  upon  with  favor  by  every- 
body. They  could  deal  more  equitably 
with  their  employees,  and  would  soon 
be  able  to  snap  their  fingers  at  Con- 
gress and  Wall  Street;  and  when  legiti- 
mate business  has  invented  and  adopted 
methods  that  make  it  independent  of  leg- 
islators, legislators  will  legalize  the 
methods  and  thus  remove  even  the  in- 
conveniences of  circumventing  shallow 
laws  that  hamper  instead  of  helping 
business." 

Even  this  money  is  not  perfect.  The 
perfect  money  is  wholly  automatic  in 
issue  and  in  cancellation,  and  when  the 
perfect  system  is  inaugurated  Con- 
gress and  the  Secretary  of  the  Treas- 
ury will  have  nothing  to  say  or  do  about 
it.  The  demands  of  trade  will  regulate 
it  absolutely   and   perfectly. 


Farm  Mortgage  Loans 

■PVISCUSSION  about  the  rates 
■■-^  farmers  are  paying  on  mortgage 
loans  promises  to  lead  to  action  that 
may  be  helpful.  In  Minnesota,  Hon. 
Kelsey  S.  Chase,  Bank  Superintendent, 
lias  addressed  circulars  to  the  State 
banks  inquiring  how  much  each  bank 
has  invested  in  farm  mortgages;  and 
also  if  it  would  be  possible,  in  the 
event  that  all  Minnesota  State  banks 
agree  to  lower  rates  of  interest  paid 
on  time  certificates  of  deposit,  to  lend 
on  farm  mortgages  at  lower  rates. 


*  To  avoid  confusion  it  would  be  well  to  adopt 
the  word  "unit"  Instead  of  "dollar,"  meanlngf 
thereby    the  standardized   dollar. 
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Method   of  Handling    Loans   and    Dis- 
counts as  Used  by  the  Continental 
Bank    and    Trust    Company, 
Shreveport,  La. 


By  T.  C.  Padon,  Note  Teller. 


nPHE  system  used  by  this  institution 
in  handling  its  loans  and  discounts 
has  been  found  satisfactory  in  every 
way^  effecting  a  great  saving  of  time 
and  labor. 

We  use  a  vertical  filing  case  for  our 
notes,  filing  them  alphabeticallj^,  and 
before  the  opening  of  the  bank  each 
day  the   notes  which   fall  due   on  that 


being  done  at  this  hour  so  that  the 
money  and  cash  items  received  during 
the  day  can  be  turned  into  the  paying 
teller,  in  order  to  facilitate  the  work  of 
the  tellers  and  bookkeepers  in  handling 
their  day's  business.  Any  paper  re- 
ceived after  that  hour  and  prior  to  the 
close  of  the  bank  is  considered  the  same 
as  the  following  day's  business. 


N9  18880 

Maturity. 
Endorser  JQhTi  Jones  &  Coll 


May  22,   191.^ 


Amount,   $    1«000»00 
Interest,    $  20.QO 


T:otal,  $    3.»Q20y)0 


Maker . 


Mr.  Jas.  Smith, 


1014  Texas  Street, 
City. 


Fig.  ]. 


day  are  picked  out  and  placed  behind 
all  the  other  notes  in  their  respective 
compartments,  which  enables  the  note 
teller  readily  to  place  his  hands  on 
them  without  having  to  run  through  a 
batch  of  notes  to  find  the  desired  one, 
thus  facilitating  the  handling  of  the 
paper,  and  a  quick  disposal  of  the  cus- 
tomers at  the  window. 

The  renewals  or  new  notes  received 
during  the  day's  business  are  placed, 
temporarily,  in  a  small  box  on  the  note 
teller's  desk  until  about  2  p.  m.,  when 
the  notes   are  tagged   and  balanced,  it 


At  2  o'clock,  or  shortly  prior  thereto, 
the  loan  and  discount  teller  takes  the 
notes  received  during  the  day  from  the 
temporary  box  on  his  desk  and  tags 
them,  the  tag  and  notice  card  being 
Uiiide  at  the  same  operation,  the  card 
and  tag  being  so  arranged  that  in  writ- 
ing the  tag  (Fig.  1)  which  is  on  top, 
the  amount,  maturity,  etc.,  are  also 
written  in  their  proper  places  on  the 
notice  card  by  the  use  of  carbon  paper. 
In  doing  this  a  white  notice  card  (Fig. 
2)  is  used  for  customers  in  the  city, 
and    a    buff    or    yellow    card    is    used 
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CONTINENTAL  BANK  &  TRUST  CO. 

SHREVEPORT,  LA. 


fTf  hold  your  Notejor 


Which  will  be  due 


May  22,  1913 


Endorsed  by  ^^^  j^^^^  ^  ^^^^ 


S     1,000.00 
Interest,  $  20.00 

Total,       $      1,020100 


Ur.   Jas.  Smith, 

1014  Texas  Street, 
City. 


Fig.  2. 
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for  customers  out-of-town,  thus  en- 
abling one  to  distinguish  at  a  glance  the 
out-of-town  notices  from  the  city  no- 
tices— this  being  done  on  account  of 
sending  the  notices  of  maturity  to  out- 
of-town  customers  several  days  before 
sending  the  notices  to  city  customers, 
our  custom  being  to  notify  city  custom- 
ers four  or  five  days  before  maturity 
and  out-of-town  customers  eight  or  ten 
days  before  maturity. 

After  being  written,  the  tag,  which 
is  gummed  and  perforated  on  the  left 
end,  is  then  attached  to  the  note  (Fig. 
3),  and  the  notes  are  then  ready  for 
balancing,  and  are  balanced  from  the 
tags,  thus  giving  a  double  check  against 


the  possibility  of  error  b}'^  placing  the 
wrong  amount  on  the  tags.  The  per- 
foration on  the  end  of  the  tag  is  for 
the  purpose  of  easily  removing  the  tag 
from  the  note  when  it  is  paid  or  re- 
newed, the  tag  being  stamped  paid  or 
renewed,  as  the  case  may  be  (Figs.  4 
and  5)  and  filed  for  reference. 

The  notes  are  then  recorded  in  a 
numerical  register,  after  which  they  are 
posted  in  the  liability  ledger  and  en- 
tered under  the  date  of  their  respec- 
tive maturities  in  the  tickler  or  daily 
reminder.  They  are  then  filed  in  the 
note  case  in  their  respective  alphabeti- 
cal compartments. 

The    cards,   which    are   made   at   the 
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jia^rm^xttx  dMc  wc  the  ittncn,  cndorun,  wrctfcs,  and  all  of  us,  lii  toHda  proabe  to  pay  Id  the  ankr  of 


INENTAL  BANK  &  TRUS' 


TRUST  COMPANY,  >t  Ihdr  laiikliu  IMUM  III  SlirmiMrt.  LouWua.  the  nm  <■( 


DOLLARS 


rvfuaal    br    th«    mak«r   to   furnlah    tucb 


^or  vahic  received,  wltfa  Intcicst  thereon,  at  the  rate  of  dtfbt  per  cent  per  annum  from  naturfty  until  pakL 

TMa  r.ot«   li   a^curcd   by   p1(>dK«    and  delivery   of   the  •ecurlttes   mentioned 
m«K«r  of  ihiL  note   hereby   arr*r«,   wlthlo  twenty-four   houri   from   demand   on   I 

ADDITIONAL    BECURITIES,.  Mtlaractory    to    the    holder    of    thli    note,    to    cover    such    drrline.      And    the    fallur* 
Addltlonml    •ecurltlea   when   ao    called    for.    shall    AT    ONCE    MATURE    thli    not*   and   pledso- 

Should  thl«  note  not  BE  PAID  AT  HATURITT.  or  when  It  BECOMES  DUE  by  fatlur*  to  furnlah  addltlosal  acouitlaa  aa  abova  proTldad,  or  for 
any  other  reason,  the  then  holder  thereof  la  bereby  autborUed  TO  SELL  the  pledged  securltlea,  at  Public  or  PrlvaU  8alc  without  recours*  to  Judicial 
Pr»c*e<!lifX>'  snd  la  hereby  Irrevocably  autborlMd  to  tranafer  any  ■bare*  of  atock,  or  other  **curltle«  on  the  booka  of  Oie  company  laaulnc  aame  to  purchaaar 
under  euch  Public  or  Private  aale.  The  procaeda  of  the  aald  pledaed  accurttlea  shall  be  applied  (D  to  the  pa)-m«nt  of  aU  ooats  and  commissions  for  aaUlBS: 
121  to  Ihf  payment  of  tbia  note  In  principal  and  Intereat  and  the  ten  per  cent,  attomey'a  feea.  below  stipulated,  and  (l>  to  the  payment  of  any  other  In- 
d«bi*dnasa.  tbsn  dua  or  tharaaftar  to  become  due.  by  the  maker  of  thla  notsto  the  aald  CONTINENTAL  BANK  A  TRCST  COMPANT  up  to  the  sum  Of 
|I«0.ooo.  The  holder  of  this  nolv  shall  have  the  rl«ht  to  purchase  the  plad'ed  securities  at  their  market  value.  If  there  Is  any  market  value,  or  at  any 
Judicial  or  auction  sale  thereof.  Should  this  note  not  be  paid  at  maturity  or  when  due  as  above,  or  should  It  b««omaa  naosaaary  to  employ  an  attomay 
to  make  or  enforce  the  same,  or  should  thla  note  be  placed  In  the  hands  of  an  attorney  for  collection,  the  maker  ahati  -pay  the  fees  for  such  attomay. 
which  are  fixed,  at  It  per  c«nt.  on  the  amount  then  due  on  this  note,  which  attorney's  teas  are  aecured  by  this  pladre.  At  tha  maturity  of  thla  note,  or 
when  otberwlae  dua,  aa  atMve  provided,  any  money  on  deposit  or  otharwlaa  to  the  credit  of  the  maker  on  the  books  of  aald  CONTINBNTAL  BANK 
T&UST  COMPANT.  aball  at  onoa  atand  applied  to  tb*  n^yment  of  thla  note.  i 


for  payment,  proloat   and  BoUca   of  protaet.   and  . 


DUE 


%^ 


:rss  It  ba  oUkarwlae  paid.     The  drawera  and  andoraara  scTerally    wadTa  pra* 


Fig.  3. 
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Maturity         April   1^    1913 
Endorser Geo.  W«  EvaiiB 


Amount,   $ ^(j^j^qq 

Interest,    $. 

_    T^otaL  $ 


Maker. 


Mr.  E.    J.   Balloy^ 


City.    ||-(APR  1    1913 

T^OTE 
TELLER 


Fig.  4. 


'fe^  r^.^;^ 


,<' 


SHREYEPORT.  LA. 


y^vM/^  n^ 


-191: 


days  afterdate  we.  the  ijtficn,  end«v<n,  niretles,  and  all  of  nc  hi  lofldo,  promi»e  to  pay  to  tiie  order  o< 


&   TRUST  COMPANY,   at  t»elr  banUnl  house  In  Skrevevoct  Uwlsiana.  the  ■ 


for  vahic  received,  vfttfa  Interest  thereon,  at  the  rate  of  eight  per  c 


t  per  annum  from  maturity  until  pakL 


ADDITIONAL   SECURITIES,    satisfactory    to    the   holder   of   this    note,    to    cover   such    decline.     An 
^dltlonal    securities   when   so   called    for,    shall    AT    ONCE   MATURE    this,  note   and   pledre. 

Should  this  note  not  BB  PAID  AT  MATURITY,   or  when   It   BECOMES  DUB    by    failure    toj 
any  other  reason,  the  then  holder  thereof  is  hereby  authorized  TO  SELL,  the  pledged    s»curltl*a, 
Proceedings,  and  is  hereby  Irrevocably  authorized  to  transfer  any  shares  i)f  stoclc,  or  other  SMnirlt: 
under  such  Public  or  Private  sale.     The  proceeds  of  the  sUd  pledged  securities  shall  be  applied  (1 
(2>   to  the  payment  of  this  note  In  principal  and  interest  and  the  ten  per  cent,  attorney's  fees, 
dfbtedneis,  then  due  or   thereafter  to  become  due.   by  the  maker  of  this  note^to   the   said   CONT: 
~  right   to   purchase  the   pleded  securities  at  thel; 

!   not  be   paid  at   maturity  or  when   due  as  above, 
be  placed  Jn  the  hands  of  an    attorney    for    colIecti< 
len  due  on  this  note,   which  attorney's  fees  are 
y  on  deposit  or  otherwise  to  the    credit    of   (lie 


holder  . 


JIOO.OOO. 

^Judicial   or  auction  i 

to  malte  or  enforce  the  san- 

which  are  fixed  at  10  per  i 

otherwise  due,  as  above  provided,    any   i 


uld  this 


TRl] 


DOLLARS 


furnish   such 


DUE- 


^ 


^ 


above   provided,    or    for 

It    recourse    to    Judicial 

lame  to  purchaser 

comtnisslons  for  selting: 

of   any   other   in- 

ANT   up    to   the   sum   of 

aarket   value,   or  at   any 

to  employ   an  attorney 

fees    for   such    attorney, 

maturity   of   this   note,   or 

said    CONTINENTAL    BANK    * 

and  endorsers  severalty   waive  pr«- 


'a^c&^ 


Fig.  4a. 


same  time  as  the  tags,  are  now  placed 
in  a  vertical  file-box  according  to  the 
month  and  date  of  their  maturity,  the 
white  cards  being  placed  in  the  front 
of  the  compartment  and  the  yellow  or 
buff  cards  in  the  back,  thus  separating 
the  out-of-town  notices  from  the  city 
notices,  so  that  in  notifying  the  makers 
of  notes  due  on,  say  the  21st  instant, 
we  would,  about  eight  to  ten  days  be- 
fore that  date,  simply  turn  to  that  date 
in  the  notice-box  and  take  out  the  yel- 
low or  buff  cards,  check  them  back 
against  the  tickler  or  maturity  book, 
place  them  in  the  open-face  or  outlook 


envelopes  and  they  are  ready  to 
mail,  doing  likewise  with  the  cards 
four  or  five  days  before  that  date,  wliich 
we  find  to  be  quite  a  saving  of  time  and 
labor  in  that  it  obviates  the  necessity  of 
writing  the  notice  cards  or  addressing 
the  envelopes   for  them. 

This  also  gives  a  double  check 
against  entering  the  note  under  the 
wrong  maturity,  as  in  taking  a  batch 
of  notice  cards  from  the  box  and  check- 
ing them  against  the  maturity  book, 
should  there  be  a  card  short  we  know 
there  is  a  note  entered  under  that  date 
that   should    be    entered    elsewhere:    or 
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N?  18891 

Maturity         May  2,    1913 


Rridorser^ 


— Gollateral — 


Amount^   $    1^500.00 
Interest^    $ 


Totals  S- 


Maker . 


Mr*  Albert  Simpson^ 


St.    Louis,  M 


RENEWED 

MAY  -2  1913 


Fig  5. 


'iforK^ 


SHREVEPORT,  LA. 


ypi^-^Kyty '^  191^ 


THE  CONTi: 


Ngm" 


-dayt  after  dltc  ¥rc  the  slsncrh  cndancn,  Cdretles.  and  an  of  us.  In  soUdo,  rnxnlse  to  pay  to  the  oedcr  of 


AL  BANK  &   TRUST  COMPANY,  at  their  banUnj  house  In  Shreveport  IxMblana.  the  sum  of 


DOLLARS 


t  per  s 


I  from  maturity  until  paid. 


Thli  note  Is  secured  by  pledge  and  delivery  of  the  securities  mentioned  on    the    reverse    hereof.     Should 
maker  of  this  note  hereby  agree*,   within  twenty-four   hours   from  demand   on  him   to    that   effect    made    by    thi 
ADDITIONAL.    SECURITIES,    aatlsfactory    to    the    holder    of    this    note,    to    cover    such    decline.     And    the    fall 
additional    securities   when    so    called   for.    shall    AT    ONCE    MATURE    this    note  and   pledge. 

Should  this  note  not  BE  PAID  AT  MATURITY,  or  when   It  BECOMES  DUE    by    failure    to    furnish    addl 
any  other  reoaon.  the  then  holder  thereof  is  hereby  authorized  TO  SELL,  the  pledged    securities,    at    Pubir 
Proceedings,  and  is  hereby  Irrevocably  authorised  to  transfer  any  shares  of  stock,  or  other  securities  on  the  cooks 
under  such  Public  or  Private  sale.     The  proceeds  of  the  said  pledged  securities  shall  be  applied  (1>  to  the  paynn 
>2)   to  the  payment  of  this  not©  in  principal  sldA  Interest  and  the  ten  per  cent,  attorney's   fees,    below    stipulated, 
debtedness,  then  du«  or   thsreaf tar  to  become  due.  by  the  maker  of  this  note;.to  the  said   CONTINENTAL  B4^Nk 
1100.000.     The    holdt-r   of   this   note   shall    have   the   right    to   purchase    the    pleded   securUles   at   their   market   va' 
Judicial  or  auction  sale  thereof.     Should   this  noU  not  be  paid  at  maturity  or  whf-n  due  as  above,  or  should 
to  make  or  enforce  the  same,  or  should  this  note  be  placed  In  the  hands  of  an    attorney    for    collection,    the    mal 
which  are  fixed  at  10  per  cent,  on  the  amount  then  due  on  this  note,  which  attorney's  fees  are  secured  by  th 
when  otherwise  due,  at  above  provided,  any  money  on  deposit  or  otherwise  to  the    credit    of    the    maker    on    th 
TRUST  COMPANY,  shall  at  onc«  stand  applied  to  the  payment  of  this  note,  nnless  it  be  otherwise  paid.     The  di 
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should  there  be  a  card  over  we  know 
there  should  be  a  note  entered  under 
that  date  which  is  not  there,  and  a  short 
search  will  disclose  the  error.  This 
also  gives  us  a  check  against  the  notice 
cards  after  they  are  mailed  out,  as  by 
placing  the  address  of  the  maker  on 
the  tag,  which  is  necessary  in  order  to 
have  the  same  on  the  notice  card,  we 
can  always  refer  to  the  tag  and  see 
just  how  the  notice  was  addressed,  the 
address  on  the  card  serving  as  the  ad- 
dress for  the  open-face  or  outlook 
envelope. 

At  the  close  of  the  day's  business 
the  paper  which  has  not  been  attended 
to  promptly  on  that  day  is  taken  from 
the  note  case  and  placed  in  a  small 
clip  which  is  always  before  us,  serving 


as  a  constant  reminder  of  past-due 
paper,  and  enables  us  to  keep  after  the 
delinquents  until  the  paper  is  taken 
care  of. 

Of  course,  the  arrangement  of  the 
cards  and  tags  could  be  changed  to  suit 
the  ideas  of  anyone  using  them,  the 
principle  only  remaining  the  same,  and 
it  is  believed  that  this  SA'stem  is  one 
which  could  be  used  b}-  a  bank  of  any 
size  with  a  saving  of  considerable  time 
and  extra  work  in  notifying,  at  the 
same  time  giving  a  double  check  against 
])ossible  errors  in  recording  notes. 
Should  any  of  your  readers  desire  fur- 
ther information  regarding  this  system 
I  shall  be  pleased  to  supply  them  with 
a  full  explanation  and  sample  sets  of 
the  cards,  etc. 


Judging  an  Industrial  Bond 


Bv  Oscar  Newfang. 


T^HE  bonds  of  private  corporations 
■*■  are  usually  divided  into  three 
classes — railroad,  public  service  and  in- 
dustrial. Owing  to  the  fact  that  the 
two  former  classes  of  corporations  fur- 
nish transportation  or  other  services, 
while  the  industrial  corporation  deals 
in  merchandise,  the  standards  for  judg- 
ing the  safety  of  the  first  two  classes 
vary  greatly  from  those  which  meas- 
ure the  degree  of  risk  in  an  industrial 
bond. 

As  in  any  other  investment,  the  ob- 
jects to  be  attained  by  an  investment 
in  industrial  bonds  are,  in  the  order  of 
their  importance,  the  safety  of  the 
principal,  regularity  of  income  and 
amount  of  yield. 

The  safety  of  the  principal  depends 
primarily  upon  the  margin  in  the  value 
of  the  property  pledged  over  the 
amount  of  the  bond  issue ;  or,  as  it  is 
usually  called,  upon  the  equity.  Among 
conservative  lenders  upon  bond  or  mort- 
gage, it  is  customary  to  expect  a  mini- 
mum pledge  of  property  worth  about 
twice  the  amount  of  the  bond  issue,  al- 
though choice  properties  may  safely  be 
bonded  up  to  sixty  per  cent,  or  sixty 
five  per  cent,  of  their  value.  The  pros- 
pective purchaser  of  a  bond  should, 
"therefore,  first  ascertain  the  total 
amount  of  the  issue  which  he  contem- 
plates buying,  and  should  know  upon 
what  property  it  is  a  lien  and  the  value 
of  that  property,  which  (as  stated) 
should  be  at  least  twice  the  amount  of 
the  bond  issue.  If  there  are  prior 
liens  upon  the  property,  they  must  be 
deducted  before  the  ratio  of  property 
value  to  the  bond  issue  is  determined; 
but  in  such  a  case  the  investor  in  a 
junior  issue  takes  the  additional  risk  of 
a  second  mortgage  holder;  that  is,  the 
prior  lien  must  first  be  satisfied  in  full 
before  he  will  obtain  anything  what- 
ever. 

The  second  requirement  of  the  bond 


buyer,  regularity  of  income,  depends 
m.ainly  u})on  the  margin  of  net  earn- 
ings above  interest  requirements.  The 
fluctuations  of  income  in  an  industrial 
corporation  are  apt  to  be  wider  than  in 
a  railroad  or  public  service  company, 
and  the  careful  investor  demands  a  min- 
imum average  income  for  a  period  of 
years  of  at  least  twice  the  interest 
charges  on  his  bond  issue.  He  also  pre- 
fers the  bonds  of  companies  that  pro- 
vide a  safe  surplus  account  to  those  of 
companies  that  pay  out  in  dividends  the 
entire  or  nearly  the  entire  earnings 
above  interest  charges. 

In  making  a  bond  investment  it  is 
well  to  remember  that  over  a  long  peri- 
od of  years  the  regularity  of  income  is 
greater  for  a  staple  industry  than  for 
a  luxury.  It  must  also  be  noted  that 
certain  industries,  such  as  coal  or  other 
mining,  lumbering,  etc.,  exhaust  their 
resources  by  the  very  nature  of  their 
operations,  and  such  properties  are 
rarely  desirable  as  bases  for  bond  is- 
sues. Other  industries  depend,  more  or 
less,  upon  artificial  conditions,  such  as 
tariffs,  etc.,  for  their  prosperity,  and 
the  regularity  of  their  earnings  is  for 
that  reason  less  certain  than  that  of 
industries  which  rest  wholly  upon  nat- 
ural conditions  of  trade.  The  bonds  of 
the  former  are,  therefore,  not  so  safe 
an  investment  as  those  of  the  latter 
class. 

In  determining  the  net  earnings 
available  for  the  interest  charge  of  a 
bond  issue,  the  policy  of  the  corpora- 
tion in  charging  off  an  adequate 
amount  of  its  gross  profits  for  depre- 
ciation of  its  plant  is  a  very  important 
factor.  If  this  is  not  done,  a  com- 
pany may  show  a  handsome  margin  of 
earnings  above  fixed  charges,  and  may 
pay  most  of  the  amount  to  stockhold- 
ers as  dividends,  but  when  the  bonds 
mature  it  will  be  found  that  the  plant 
has  depreciated  so  greatly  that  its  value 
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is  nnich  less  than  the  amount  of  the 
bond  issue.  The  proper  percentage  to 
charge  to  depreciation,  of  course,  va- 
ries in  different  industries;  but  the  best 
practice  seems  to  be  to  make  an  annual 
charge  of  ten  per  cent,  against  machin- 
ery and  five  per  cent,  against  real  es- 
tate. A  well-managed  corporation 
ought  to  appropriate  to  the  upkeep  of 
its  plant  a  part  of  its  earnings  suffi" 
ciently  large  to  maintain  the  plant  in 
full  efficiency;  or,  better,  still,  to  im- 
prove its  productiveness.  In  order  to 
judge  an  industrial  bond  intelligently, 
both  the  amount  charged  to  deprecia- 
tion and  the  amount  of  replacements 
and  i.nprovements  should  be  known. 
Otherwise  it  is  difficult  for  an  investor 
to  know  that  the  property  is  properly 
maintained. 

The  last  of  the  principal  finan- 
cial factors  determining  the  reg- 
ularity of  income  on  an  in- 
dustrial bond  is  the  amount  of 
working  capital  possessed  by  the  cor- 
poration. It  is  a  generally  accepted 
principle  that  the  safe  operation  of  an 


industry  demands  a  quick  or  circulating 
capital  twice  as  large  as  the  company's 
current  or  floating  indebtedness.  To 
operate  with  a  much  narrower  margin 
endangers  the  solvency  of  the  corpora- 
tion in  times  of  financial  stress,  and 
thus  adds  an  element  of  uncertainty  to 
the  corporation's  continued  operation 
and  the  continuous  payment  of  its  inter- 
est charges.  The  working  capital  should 
be  large  enough  to  operate  the  plant  to 
full  capacity  and  as  a  rule  the 
larger  the  ratio  of  circulating  cap- 
ital (that  is,  capital  which  is  being 
turned  over  at  a  profit)  to  the  plant 
(that  is,  capital  which  is  diminishing 
by  depreciation)  the  stronger  the  cor- 
poration may  be  regarded  and  the  more 
desirable  its  bonds  will  be  as  an  in- 
vestment. 

The   provisions    for   a    sinking   fund 
made  in  a  bond  issue  must,  of  co.urse, 
also  be  taken   into  account  in  judging 
the  bond,  as  must  also  the  ability,  the      J 
conservatism   and  the  character  of  the      \ 
company's  management. 


Teach  the  Children  Thrift 

By  Fkaxk  C.  Mortimer,  Cashier  First  National  Bank,  Berkeley,  Cal. 


/^NE  of  the  most  glaring  defects  of 
^^  our  present  educational  system 
considered  as  a  means  of  preparation 
for  life's  work  is  the  lack  of  any  gen- 
eral and  systematic  training  in  the  ])rac- 
tice  of  thrift.  For  a  people  as  practi- 
cal as  we  are  the  omission  of  any  such 
provision  is  significant.  It  points  to 
the  fact  that  our  boundless  natural  re- 
sources and  the  countless  opj)ortuni- 
ties  for  making  money  have  lulled  us 
into  a  false  security.  The  future  seemed 
so  assured  it  a))peared  hardly  worth 
while  to  stint  ourselves  in  the  present. 
Ex})erience  teaches  that  success  in 
life  depends  not  so  nnich  on  the  abil- 
ity to  make  money  as  on  the  ability  to 


save  it.  But  in  educating  our  children 
we  seem  to  go  upon  the  assumption 
that  the  very  reverse  of  this  is  true. 
Or  do  we  go  upon  the  assumption  that 
children  who  have  spent  the  most  im- 
pressionable part  of  their  lives  in  care- 
less disregard  of  thrift  will  suddenly, 
and,  as  it  were,  overnight,  become  fru- 
gal and  provident.^  If  so,  we  are  mak- 
ing a  grave  mistake. 

Thrift  does  not  come  at  our  beck 
and  call,  nor  can  it  be  slipped  on  or 
off  like  an  old  coat.  It  is  established 
by  practice  rather  than  by  theory,  by 
example  rather  than  by  precept. 

Thrift  to  become  a  fixed  habit  must 
be    practiced    with    regularity    and    be 
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given  opportunity  for  exercise  over  an 
appreciable  length  of  time.  And  unless 
it  becomes  fixed  as  a  habit  it  is  of  com- 
paratively little  value.  Spasmodic  sav- 
ing followed  by  spasmodic  extravagance 
makes  for  ruin  as  surely  as  does  habit- 
ual improvidence. 

Make   Thrift   Fashionable. 

Great  as  is  the  value  of  thrift  from 
the  point  of  view  of  economics,  yet  its 
value  is  not  limited  wholly  to  that  field. 
The  training  afforded  by  its  practice 
calls  for  the  exercise  of  qualities  that 
are  predominantly  moral  in  their  char- 
acter. Thrift  means  self-control.  It 
means  self-mastery.  It  means  that  we 
must  learn  to  forego  immediate  pleas- 
ure for  the  sake  of  some  more  distant 
good. 

We  should  make  thrift  fashionable 
once  more  and  restore  this  normal  at- 
tribute of  respectable  independence  to 
its  rightful  place  in  the  esteem  of  our 
world  of  society  as  well  as  business. 

It  is  the  custom  to  teach  children 
to  read  and  write  and  to  direct  their 
minds  in  approved  channels  of  higher 
education  to  prepare  them  for  life's 
work.  These  things  are  essential,  but 
b}^  no  means  do  they  complete  a  child's 
education. 

In  the  polytechnic  drills  to  which 
certain  classes  are  subjected,  the  scope 
has  not  been  sufficiently  widened  to 
take  into  consideration  the  technique 
required  for  saving  the  income  resulting 
from  the  making  of  articles  of  more  or 
less  usefulness  that  are  turned  out  from 
these  industrial  schools. 

What  does  it  profit  a  man  to  be  mas- 
ter of  seven  languages  or  jack  of  half  a 
dozen  trades,  if  he  lose  all  his  sub- 
stance through  extravagant  habits  that 
might  have  been  cheeked  or  eliminated 
altogether  ? 

We  teach  children  control  of  their 
minds  and  bodies — their  tempers  and  de- 
sires. Why  not  teach  them  control  of 
their  income  and  their  pocketbook? 
This  would  give  the  child  an  object 
lesson  in  economic  management.  It 
would  i:npress  on  the  youthful  intellect 
the  value  of  money,  its  earning  capacity 


and  its  relation  to  the  economic  life  of 
nations. 

Now,  as  of  old,  forethought  is 
shown  to  be  tlie  safest  and  best  guide 
for  human  well-being. 

It  is  not  always  possible  to  train  the 
parents  to  new  habits,  but  "as  the  twig 
is  bent  the  tree  will  be  inclined,"  and 
the  inculcation  of  the  genuine  princi- 
ples of  thrift  will  certainly  be  of  last- 
ing benefit  to  the  rising  generation. 

With  a  systematic  teaching  of  thrift, 
we  would  find  that  the  young  men  and 
women  graduated  from  our  schools 
would  be,  not  dependent,  but  depend- 
able men  and  women,  who  would  be 
made  into  sterling  citizens  with  full 
cognizance  of  the  value  of  money  and 
its  earning  power. 

A   Text-Book   on   Thrift. 

The  science  of  thrift  ought  to  be 
taught  in  every  school,  in  everj'  city 
and  every  country-side. 

We  should  place  in  the  hands  of 
every  teacher  and  pupil  a  new  text-book, 
the  keynote  of  which  should  be  thrift. 

This  book  should  contain  graded  les- 
sons in  the  important  subject  of  which 
it  treats.  It  should  explain  to  the  child 
of  tender  years  that  small  sums  of 
money  given  him  or  earned  by  him 
every  week,  amount  to  several  dollars 
at  the  end  of  the  primary  year.  Larger 
amounts  with  more  practical  examples 
should  be  applied  to  the  older  scholars. 

This  text-book  on  thrift  should  be 
reinforced  with  talks  by  teachers  and 
parents  on  thrift  and  financial  inde- 
pendence. The  book  should  show  con- 
crete examples  of  how  money  grows.  It 
should  prove  to  the  scholar  that  money 
has  an  earning  power,  just  as  an  indi- 
vidual has,  only  in  a  different  way. 

Instead  of  being  on  the  dry-as-dust 
order,  these  lessons  in  thrift  should  be 
most  delightfully  entertaining  and  at- 
tractive. If  they  are  not  made  so,  the 
fault  will  lie  with  the  method  of  teach- 
ing— not  with  the  subject  to  be  taught. 

The  production  of  such  a  text-book 
might  well  be  given  prompt  attention 
by  educators. 

A  step  in  the  right  direction  has  been 
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taken  in  Massachusetts  wliere  the  Legis- 
lature has  recently  passed  a  law,  now 
operative,  entitled  "An  Act  to  provide 
for  compulsory  instruction  of  thrift  in 
the  public  schools." 

Productive  of  Higher  Citizenship. 

The  prevailing  spirit  of  social  un- 
rest engendered  in  modern,  mental  and 
physical  conditions  and  which  appears 
to  be  gaining  marked  headway,  could 
be  partially  moderated  if  the  earning 
power  of  money  was  better  understood 
by  all  classes. 

Orr     children     and     our     children's 


children  should  be  taught  that  what 
they  earn  and  save  is  theirs,  and  that 
what  their  money  earns  is  theirs.  Their 
thoughts  should  be  diverted  from  the 
channel  which  contemplates  the  ac- 
quirement of  wealth  in  many  other 
ways. 

When  these  things  are  taught  them 
they  will  approach  manhood  and  wom- 
anhood as  active,  energetic,  useful  citi- 
zens with  capital  of  their  own. 

Having  learned  its  value  and  its 
earning  power  they  will  have  learned 
at  the  same  time  to  be  respecters  of 
property,  property  rights  and  govern- 
ment. 


BANKING  AND  COMMERCIAL  LAW 

Conducted  by  John  J.  Crawford,  Esq.,  Author  Uniform  Negrotiable  Instruments  Act 


Recent  Decisions  of  Interest  to  Bankers 


Negotiable   Instruments    Law 

TRANSFER         WITHOUT         INDORSEMENT 

RIGHTS    OF   TRANSFEREE. 
Supreme  Court  of  Tennessee,  Jan.  -2H,  ]Q\'.i. 

I.AXniS    vs.     WHITE    BROS. 

Where  a  promissory  note  is  transferred 
without  indorsement,  the  transferee  holds 
the  same  subject  to  any  defense  which 
woidd    liave    been    good    against    the    trans- 

f{  iTOr. 

T^HIS  suit  was  brought  by  the  com- 
plainant  to  recover  on  three 
f)romissory  notes  executed  by  White 
Bros,  in  favor  of  the  Western  Manu- 
facturing Company  of  Minneapolis, 
and  claimed  to  have  been  transferred  in 
due  course  of  trade  by  that  company 
to  the  com})lainant.  Landis. 

The  notes  were  given  in  ))ayment  for 
certain  jewelry  bought  by  the  defen- 
dants of  the  Western  Manufacturing 
Company.  This  jewelry  was  sold  un- 
der a  guaranty  that  it  was  rolled  gold 
plate,  and  would  last  a  certain  length 
of  time,  and   otherwise   jirove   satisfac- 


tory to  defendants'  trade.  It  turned 
out  to  be  worthless,  and  the  defendants 
could  not  handle  it  at  all.  They  made 
complaint  to  the  Western  Manufactur- 
ing Company,  but  that  concern  refused 
to  make  any  adjustment  of  matters,  and 
notified  defendants  that  the  notes  had 
been  transferred  to  a  broker  in  Minne- 
apolis. Suit  was  brought  by  this 
broker,  the  complainant,  Landis,  and 
he  was  given  a  decree  against  the  de- 
fendants by  the  chancellor.  The  Court 
of  Civil  Appeals  reversed  this  decree 
and  dismissed    the   bill. 

The  latter  court  based  its  decree  on 
the  fact  that  the  notes  sued  on  by 
Landis  appeared  to  have  been  trans- 
ferred to  him  without  any  indorsement 
by  the  Western  ]\Lanufaeturing  Com- 
pany. 

Green,  J.  (Omitting  part  of  the 
opinion)  —  [1]  Section  49  of  the  Ne- 
gotiable Instruments  Law,  chapter  94 
of  the  Acts  of  1899,  provided:  "Wliere 
the  holder  of  an  instrument  payable 
to    his    order    transfers    it    for    value 
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without  indorsing  it,  the  transfer  vests 
in  the  transferee  such  title  as  the 
transferror  had  therein,  and  the  trans- 
feree acquires,  in  addition,  the  right  to 
have  the  indorsement  of  the  transfer- 
ror. But  for  the  purpose  of  determin- 
ing whether  the  transferee  is  a  holder 
in  due  course,  the  negotiation  takes 
effect  as  of  the  time  when  the  indorse- 
ment  is   actually   made." 

The  Court  of  Civil  Appeals  properly 
found  from  the  record  in  this  case 
that  the  consideration  for  which  the 
notes  were  given  had  failed,  and  that 
defendants  could  successfully  have 
resisted  payment  thereof  in  a  suit 
trought  by  the  Western  Manufacturing 
Company  itself.  Under  the  statute 
just  quoted,  where  the  notes  were 
transferred  without  indorsement,  the 
transferee,  the  complainant  here,  stood 
in  the  same  attitude  in  which  the  trans- 
ferror would  have  stood,  had  the  suit 
been  brought  by  the  latter. 

A  defense,  good  against  the  trans- 
ferror, is  likewise  good  against  a 
transferee  without  indorsement.  Com- 
plainant was  therefore  not  entitled  to 
any  recovery.  Marling  vs.  Fitzgerald, 
138  Wis.  93.  Manufacturers'  Com- 
mercial Co.  vs.  Blitz,  131  App.  Div. 
17. 


Promissory  Note 

HOLDER     IN     DUE     COURSE DEFAULT     IN 

PAYMENT    OF    INTEREST. 
Supreme  Court  of  Oklahoma,  Jan.  7,  1913. 

MCPHERRIX   vs.    LITTLE   ET  AL. 

A  negotiable  promissory  note  is  not  dis- 
honored by  reason  of  a  failure  to  pay  in- 
terest prior  to  maturity  of  the  principal, 
in  the  absence  of  a  stipulation  in  the  note 
to  that  effect;  but  the  fact  that  interest  is 
due  and  unpaid  is  a  material  circumstance 
bearing  on  the  question  of  whether  the  pur- 
chaser acquired  the  note  in  good  faith  and 
without  notice  of  prior  equities  or  infirmities 
in  the  title. 

T^HIS  was  an  action  upon  a  promis- 
■*•  sory  note  made  to  the  order  of  G. 
L.  Clark  and  A.  F.  Hennessy,  and  by 
them  indorsed  and  delivered  to  the 
plaintiff  for  a  valuable  consideration. 
The  makers  defended  upon  the  ground 


that  their  signatures  to  the  note  had 
been  fraudulently  obtained  by  the 
payees. 

Sharp,  C.  '  (Omitting  part  of  the 
opinion) — It  is  insisted  by  counsel  for 
defendant  in  error,  in  his  brief,  that 
at  the  time  of  plaintiff's  purchase  of 
the  note  it  had  already  been  dishon- 
ored, and  that  therefore  plaintiff  could 
not  be  classed  as  an  innocent  purchaser 
for  value  before  maturity,  without  no- 
tice.    The  note  was  dated  October   15, 

1908,  and  matured  November  1,  1909, 
It  bore  interest  from  date  at  the  rate 
of  8  per  cent,  per  annum,  and  which 
interest  was  made  payable  annually. 
The  interest,  therefore,  on  the  note 
was  due  October  13,  1909,  or  16  days 
before  the  note  matured.  The  plain- 
tiff testified  that  he  purchased  the  note 
of   a   former   indorsee   on   October    27, 

1909,  which  would  be  12  days  after 
the  interest  was  due.  Is  the  fact  that 
interest  is  overdue  and  unpaid,  of  itself, 
sufficient  to  affect  the  purchaser  of  a 
negotiable  note  with  notice  that  the  in- 
strument is  dishonored  ?  There  are  de- 
cisions so  holding,  among  which  are 
the  following:  First  Nat.  Bank  of  St. 
Paul  vs. -County  Commissioners,  14  Minn, 
77  (Gil.  59)';  Hart  vs.  Stickney,  41 
Wis.  630;  Newell  vs.  Gregg,  51  Barb. 
(N.  Y.)  263;  First  Nat.  Bank  vs.  For- 
syth, 67- Minn.  257;  Chouteau  vs.  Allen, 
70  Mo.  290,  339;  Merchants'  Nat.  Bank 
vs.  Brisch,  154  Mo.  App.  631;  Citizens' 
Savings  Bank  vs.  Couse,  68  Misc.  Rep, 
153. 

In  the  Forsyth  case  the  rule  an- 
nounced in  the  earlier  case  of  First 
Nat.  Bank  vs.  Scott  County,  14  Minn, 
77  (Gil.  59),  100  Am.  Dec.  194,  was 
seriously  questioned  by  the  court;  but 
it  was  said  that,  having  stood  unchal- 
lenged for  27  years,  it  would  not  be 
disturbed,  upon  the  ground,  if  no  oth- 
er, of  stare  decisis.  In  Kelley  vs. 
Whitney,  45  Wis.  110,  the  Supreme 
Court  of  Wisconsin,  referring  to  the 
earlier  case  of  Hart  vs.  Stickney,  ob- 
served that  when  the  case  of  Hart  vs. 
Stickney  was  decided  attention  had  not 
been  called  to  the  earlier  case  of  Boss 
vs.  Hewitt,  15  Wis,  260,  where  a  di- 
rectly opposite  conclusion  was  reached. 
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Referring  to  the  conflict  in  the  opin- 
ions of  the  court,  and  the  occasion 
thereof,  it  was  said:  "And,  as  the  ear- 
lier case  of  Boss  vs.  Hewitt  was  en- 
tirely overlooked,  which,  by  implica- 
tion, is  sustained  by  many  decisions 
of  this  court,  made  in  the  farm  mort- 
gage cases,  and  in  cases  arising  upon 
town,  county  and  city  bonds,  we  deem 
it  our  dut}^  to  adhere  to  the  rule  that  a 
purchaser  for  value  of  unmatured  com- 
mercial paper,  with  interest  overdue, 
is  not  from  that  fact  alone  affected 
with  notice  of  the  prior  equities  or  in- 
firmities in  the  title."  The  better  rule, 
and  the  one  supported  b}'  the  text  writ- 
ers and  the  weight  of  authority,  is  that 
a  note  is  not  overdue  by  reason  of  a 
failure  to  pay  interest  prior  to  the  ma- 
turity of  the  principal,  in  the  absence 
of  a  stipulation  to  that  effect,  because 
the  interest  is  a  mere  incident  to  the 
debt.  Tiedeman  on  Commercial  Pa- 
per, §  109;  1  Daniel  on  Negotiable  In- 
struments (4th  Ed.)  §  787;  Gilbough 
vs.  Norfolk  &  P.  R.  Co.,  1  Hughes, 
410,  Fed.  Cas.  No.  5,419;  Preble  vs. 
Board  of  Supervisors,  8  Biss.  358,  Fed. 
Cas.  No.  11,380;  State  vs.  Cobb,  64  Ala. 
127;  Morton  et  al.  vs.  New  Orleans, 
etc.,  Ry.  Co.,  79  Ala.  590;  National 
Bank  of  North  America  vs.  Kirby,  108 
Mass.  497;  McLane  vs.  Placeville  &  S. 
V.  Ry.  Co.,  66  Cal.  606;  Cooper  vs. 
Hocking  Valley  Bank,  21  Ind.  App. 
358;  Cooper  vs.  Merchants,  etc.,  Nat. 
Brnk,  25  Ind.  App.  341;  Patterson  vs. 
^N'right,  64  Wis.  289;  United  States 
Nat.  Bank  vs.  Floss,  38  Or.  68;  Town 
of  Ontario  vs.  Hill,  33  Hun  (N.  Y), 
250,  affirmed  99  N.  Y.  324;  Cromwell 
vs.  County  of  Sac,  96  U.  S.  51 ;  Indiana 
&  Illinois  Central  Ry.  Co.  vs.  Sprague, 
103  U.  S.  756;  Town  of  Thompson  vs. 
Perrine,  103  U.  S.  806;  Morgan  vs. 
United  States,  113  U.  S.  476. 

Many  of  the  authorities  cited  are  re. 
viewed  by  Somerville,  J.,  in  Morton  et 
al.  vs.  New  Orleans,  etc.,  Ry.  Co., 
sr.))ra.  where  the  conclusion  was 
Tffichcd  that  negotiable  bonds  not  due, 
witli  attached  coupons  past  due  and 
unpaid,  did  not  thereby  appear  dishon- 
ored on  their  face;  but  the  presence  of 
such  unpaid  coupons  was  considered  a 


material  circumstance  bearing  on  the 
question  of  whether  the  purchaser  ac- 
quired them  in  good  faith  and  with- 
out notice.  But  while  the  non-payment 
of  interest  when  due  will  not  be  given 
the  effect  contended  for,  it  is  a  fact 
pioper  to  be  considered  by  the  jury,  in 
connection  with  all  the  other  facts  and 
circumstances,  on  the  question  whether 
plaintiff  is  entitled  to  the  position  of 
one  who  has  taken  in  good  faith  and 
without  notice  of  existing  defenses.  Kel- 
ley  vs.  Whitney,  45  Wis.  110,  30  Am. 
Rep.  697;  Nat.  Bank  of  North  Amer- 
ica vs.  Kirby,  108  Mass.  497.  As  al- 
ready noted,  the  question  for  deter- 
mination is  one  of  bad  faith  on  the 
part  of  plaintiff,  if  defendants  are  to 
ercape  liability.  To  that  end  proof 
that  interest  on  the  note  was  past  due 
and  unpaid  when  purchased,  and  all 
ether  facts  and  circumstances  connect- 
ed with  plaintiff's  acquiring  title  to 
said  note,  would  be  competent  evidence 
to  go  to  the  jury  under  proper  instruc- 
tion  from  the  court. 

The  cause  should  be  reversed  ar.d 
remanded,  with  instructions  to  grant 
plaintiff  a  new  trial,  and  for  further 
proceedings  consistent  with  this  opinion. 


Check 

ACCEPTANCE  BY  TELEGRAPH LIABILITY 

OF    BANK. 

Supreme  Court  of  Texas,  Jan.  23,  1913. 

KI.MOTT  vs.  FIRST  STATE  BAXK  OF  FT.  STOCKTOX. 

Bank  A  telegraphed  Bank  B:  "Will  you 
pay  check  D.  S.  Elliott  $1,890.00?  Rush 
answer";  to  which  Bank  B  replied,  "D.  T. 
Elliott  has  deposited  with  us  $1,790.00  to 
jiay  check  drawn  by  D.  S.  lilliott  favor  of 
O.  H.  Kilpatrick,"  Held,  that  this  was 
equivalent  to  an  acceptance,  and  rendered 
Bank  B  liable  for  the  payment  of  the 
check. 

T^HIS  was  a  suit  by  the  First  State 
Bank  of  Ft.  Stockton  against  D.  S. 
Elliott,  as  the  drawer,  and  O.  H.  Kil- 
))j.trick,  as  the  indorser,  of  a  check 
drawn  by  Elliott  in  Kilpatrick's  favor 
on  July  11,  1908,  for  the  sum  of  $1,790 
on  the  City  National  Bank  of  Corpus 
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Christi,  which  on  the  same  day  was 
cashed  by  the  plaintiff  for  Kilpatrick, 
the  payment  of  which  was  refused  by 
the  City  National  Bank  of  Corpus 
Christi  on  presentation.  The  check 
was  given  by  Elliott  to  Kilpatrick  in 
completion  of  a  land  purchase.  Prior 
to  its  date,  Elliott's  father  had  de- 
posited to  Elliott's  credit  in  the  City 
National  Bank  of  Corpus  Christi  the 
sum  of  $1,890  for  his  use  in  paying 
Kilpatrick  for  the  land,  and  to  enable 
him  to  make  the  purchase,  under  such 
circumstances  as  to  make  it  a  special 
deposit  for  that  purpose. 

In  closing  the  land  transaction  at  Ft. 
Stockton,  Elliott  first  gave  Kilpatrick 
a  check  for  $1,890,  which  Kilpatrick 
requested  the  plaintiff  to  cash.  Its 
cashier  declined  to  cash  the  check,  un- 
less in  some  way  assured  that  it  was 
good,  but  offered  to  take  it  for  collec- 
tion. A  discussion  of  the  matter  re- 
sulted in  the  plaintiff  sending  the  Cor- 
pus Christi  bank  the  following  tele- 
gram: "Fort  Stockton,  Texas,  July  10, 
1908.  City  National  Bank,  Corpus 
Christi,  Texas.  Will  you  pay  check 
D.  S.  Elliott,  $1,890.00.?  Rush  an- 
swer. [Signed]  First  State  Bank."  It 
received  the  following  telegram  in  re- 
ply: "Corpus  Christi,  Tex.  7/11/08. 
First  State  Bank,  Ft.  Stockton,  Texas. 
D.  T.  Elliott  has  deposited  with  us 
$1,790.00  to  pay  check  drawn  by  D.  S. 
Elliott  favor  of  O.  H.  Kilpatrick. 
[Signed]    City  National  Bank." 

Thereupon  D.  S.  Elliott  gave  to  Kil- 
patrick two  checks  upon  the  Corpus 
Christi  bank,  one  for  $100,  which  was 
paid  on  presentation  and  is  not  in  is- 
sue; the  other  being  the  check  in  suit, 
for  $1,790,  which,  as  stated,  was  cashed 
for  Kilpatrick  by  the  plaintiff.  Pay- 
ment of  the  check  was  refused  by  the 
tank  because  of  its  having  been  served 
with  a  garnishment  writ,  on  July  11, 
1908,  in  a  suit  instituted  in  Nueces 
county,  wherein  Dan  A.  Leary  and  Al 
Chastain  were  plaintiffs,  and  Kilpat- 
rick, W.  W.  Sands,  and  P.  H.  Chilton 
were  defendants.  The  check  was  subse- 
quently protested. 

Judgment  below  was  entered  against 
l>oth  Elliott  and  Kilpatrick. 


Phillips,  J.  (Omitting  part  of  the 
opinion)  —  [1,  2]  It  is  provided  by  ar- 
ticle 1203,  Revised  Statutes  of  1895,  as 
follows:  "The  acceptor  of  any  bill  of 
exchange,  or  any  other  principal  oblig- 
or in  any  contract,  may  be  sued  either 
alone  or  jointly  with  any  other  party 
who  may  be  liable  thereon;  but  no 
judgment  shall  be  rendered  against  such 
other  party  not  primarily  liable  on  such 
bill  or  other  contract,  unless  judgment 
shall  have  been  previously,  or  shall  be 
at  the  same  time,  rendered  against  such 
acceptor  or  other  principal  obligor,  ex- 
cept where  the  plaintiff  may  discon- 
tinue his  suit  against  such  principal 
obligor  as  hereinafter  provided." 

If  the  telegram  of  the  City  National 
Bank  of  Corpus  Christi  to  the  plaintiff 
was  equivalent  to  an  acceptance  of  the 
check,  so  as  to  make  it  primarily  liable 
for  the  amount,  under  the  statute  the 
judgment  against  Elliott  was  errone- 
ously rendered,  as  it  does  not  appear 
that  any  judgment  upon  the  check  had 
ever  been  rendered  against  the  bank, 
and  the  pleading  of  the  plaintiff  failed 
to  allege  any  of  the  reasons  that  would 
excuse  suit  against  the  bank  under  the 
provisions  of  article   1204-. 

The  rule  as  to  what  is  necessary  to 
constitute  an  acceptance  by  the  drawee 
01  a  bill  of  exchange  or  a  check  is  thus 
declared  in  1  Daniel  on  Negotiable  In- 
struments, §  50-ia:  "In  the  absence  of 
statutory  provision,  any  words  used  by 
the  drawee  to  the  drawer  or  holder, 
which  by  reasonable  intendment  signify 
that  he  honors  the  bill,  will  amount  to 
such  acceptance,  though  it  would  be 
different  if  the  words  were  addressed 
to  a  stranger  having  no  interest  in  the 
bill." 

In  Bigelow  on  Estoppel,  522,  the 
rule  is  thus  stated:  "Any  language,  it 
has  indeed  been  said,  whether  verbal  or 
written,  employed  by  an  officer  of  a 
banking  institution  whose  duty  it  is  to 
know  the  financial  standing  and  credit 
of  its  customers,  representing  that  a 
check  drawn  upon  it  is  good  and  will 
be  paid,  estops  the  bank  thereafter,  as 
against  a  bona  fide  holder  of  the  check, 
from  denying  the  want  of  funds  to  pay 
the  same." 
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As  the  writing  of  the  word  "good" 
by  a  bank  officer,  accompanied  by  his 
signature,  across  the  face  of  the  in- 
strument ordinarily  operates  even  as  a 
certification  of  a  check  (2  Daniel,  Neg. 
Inst.  §  1606;  1  Morse,  Banks  and 
Banking,  §  406),  we  think  it  must  be 
held  that  a  bank's  written  communica- 
tion, upon  inquiry,  that  it  holds  a  de- 
posit to  pay  a  check  of  a  particular 
description  to  be  drawn  upon  it  is 
equivalent  to  a  statement  that  a  check 
of  such  description  is  good  and  will  be 
honored,  and  amounts  to  an  acceptance 
where  the  person  to  whom  the  communi- 
cation is  addressed  is  thereby  induced 
to  discount  the  check.  If  it  be  not  re- 
garded as  a  technical  acceptance,  such 
a  communication,  at  all  events,  amounts 
practically  to  a  letter  of  credit  against 
a  check  of  such  description;  and  one 
who,  for  value,  takes  the  check  upon 
the  faith  of  it  is  entitled  to  enforce  the 
liability  that  it  imports  as  a  promise 
to  pay  the  check.  Whidden  vs.  M.  &  P. 
Natl.*  Bank,  64  Ala.   1. 

The  deposit  here  was  made  with  the 
bank,  not  as  a  general  deposit,  but  as 
a  special  one  for  the  purpose  only  of 
paying  Elliott's  check  to  Kilpatrick,  in 
this  specific  transaction.  Because, 
doubtless,  of  its  recognition  that  such 
was  its  character  and  purpose,  the 
bank,  in  replying  to  the  telegram  of 
the  plaintiff,  refrained  from  making 
answer  in  the  terms  of  that  telegram, 
and  therefore  declined  to  say  that  it 
would  pay  any  check  drawn  by  Elliott 
for  such  amount.  But  in  saying,  as  it 
did  in  its  reply,  that  it  held  on  deposit 
$1,790  "to  pay  check  drawn  by  D.  S. 
Elliott  favor  of  O.  H.  Kilpatrick"  it 
n'ust  have  intended  for  the  plaintiff  to 
understand  that  it  would  honor  such  a 
check.  The  clieck  was  good,  in  fact, 
b(  cause  of  the  special  nature  of  the  de- 
posit. But  it  was  in  fact  good  only 
l)ecause  the  bank  held  the  money  spe- 
cifically dedicated  to  its  payment.  The 
b?nk's  statement,  therefore,  that  it  held 
the  deposit  that  made  it  good  was  clear- 
ly equal  to  a  representation  that  it  was 
good ;  and  it  must  have  known  that  its 
rrply  was  subject  only  to  the  interpre- 


tfjtion  that  the  check  would  be  honored 
on  presentation. 

Because  the  City  National  Bank  of 
Corpus  Christi  became  primarily  liable 
for  the  payment  of  the  check,  and  El- 
liott was  liable  only  secondarily,  and  no 
judgment  had  been  rendered  against 
the  bank,  the  judgments  of  the  Court 
of  Civil  Appeals  and  the  district  court 
should  be  reversed  and  the  cause  re- 
manded. Mullaly  vs.  Ivory  (Civ.  App.) 
30  S.  W.  259.     It  is  so  ordered. 


Forgery' 

FORGED        INDORSEMENT LIABILITY        OF 

BANK. 

Supreme    Court    of    Washington,    Jan.    18, 
1913. 

GOODFELLOW    VS.    FIRST    JfATIOXAL    BANK 

P  applied  to  a  loan  broker  for  a  loan, 
representing  that  he  was  the  agent  of'  B, 
and  obtained  such  loan  by  producing  a  note 
and  mortgage  to  which  B's  name  was 
forged.  The  broker  drew  cheoKS  for  the 
amount  of  the  loan  to  the  order  of  B,  and 
delivered  them  to  P:  Held,  that  pajTnent 
of  the  checks  by  the  bank  to  P  on  B's 
forged  indorsement  was  not  justified  on 
the  theory  that  P  was  the  payee  intended. 

Where  a  person  obtained  a  loan,  repre- 
senting that  he  was  the  agent  of  another, 
and  received  checks  for  the  amount  of  the 
loan  to  the  order  of  his  principal,  the 
drawer  of  the  check  aid  not  vouch  to  the 
bank  for  such  alleged  agent's  authority  to 
indorse  the  name  of  the  payee  thereon. 

It  is  the  duty  of  a  bank  on  which  a  check 
is  drawn  payable  to  a  certain  person  or 
order,  to  ascertain  the  identity  of  the  per- 
son therein  named  as  payee;  and  payment 
to  any  other  person  is  justified  only  where 
the  bank  has  been  misled  by  the  negligence 
or  other  fault  of  the  drawer. 

T  N  this  case  one  Peeples  falsely  rep- 
■■■  resented  to  one  H.  A.  Goodfellow 
that  Martha  B.  Barnes  and  her  hus- 
band wished  a  loan  upon  real  estate 
owned  by  them  in  Seattle.  Peeples 
submitted  a  mortgage  and  note  pur- 
porting to  have  been  made  by  Mr.  and 
Mrs.  Barnes  and  obtained  from  Good- 
follow  a  check  to  the  order  of  Martha 
B.  Barnes.  This  check  having  been 
paid  by  the  drawee  bank  upon  a  forged 
indorsement,  Goodfellow  brought  this 
action  against  the  bank  to  recover  the 
amount. 
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Main,  J.  (Omitting  part  of  the 
opinion) — The  next  question  presented 
or  this  appeal  is  whether  or  not  the 
checks  in  question  were  paid  on  the 
indorsement  of  the  payee,  which  was 
intended  by  the  drawer.  In  other 
words,  did  H.  A.  Goodfellow  intend, 
when  he  delivered  the  checks  to  Peeples, 
that  Peeples,  or  any  person  other  than 
Martha  B.  Barnes,  should  indorse  her 
name  thereon  ?  ,  The  appellant  contends 
that  he  did,  and  supports  this  conten- 
tion by  the  citation  of  the  following 
authorities :  Emporia  National  Bank  vs. 
Shotwell,  35  Kan.  360;  Maloney  vs. 
Clark,  6  Kan.  82 ;  Robertson  vs.  Cole- 
man, 141  Mass.  231  ;  United  States  vs. 
Exchange  Ntl.  Bank  (C.  C.)  45  Fed. 
163;  Jamieson  &  ^NIcFarland  vs.  Heim, 
48  Wash.  153.  These  are  all  cases 
v/here  the  payee  of  the  check  or  bill  was 
an  impostor,  assuming  the  name  of 
some  other  person  for  the  purpose  of 
deception,  imposition  and  fraud.  The 
impostor  assumed  to  be,  and  by  such 
assumption  induced  the  drawer  of  the 
check  or  bill  to  believe  that  he  was  in 
fact,  the  person  he  claimed  to  be.  The 
check  or  bill  in  each  case  was  drawn 
payable  to  such  impostor,  and  was  in- 
tended by  the  drawer  to  be  indorsed 
and  cashed  by  him.  The  principle  by 
which  all  of  these  cases  are  controlled 
is  that,  where  the  drawer  of  a  check  or 
bill  makes  it  payable  to  a  person  who 
represents  himself  to  be  another,  and 
delivers  it  to  him,  he  thereby  endows 
such  impostor  with  authority  to  indorse 
and  cash  the  check. 

But  this  principle  is  not  applicable  in 
the  instant  case.  Here  the  check  was 
made  payable  to  the  order  of  an  ex- 
isting person,  in  whose  name  the  title 
to  the  property  covered  by  the  mort- 
gage stood,  and  it  was  delivered  to 
Peeples  as  the  agent  of  Mrs.  Barnes. 
In  such  a  case  the  drawer  does  not 
vouch  for  the  right  of  the  agent,  or  any 
other  unauthorized  person,  to  indorse 
the  name  of  the  payee  upon  the  check. 
The  law  imposes  upon  the  bank,  on 
which  a  check  is  drawn  payable  to  a 
cfrtain  person  or  order,  the  duty  of  as- 
certaining the  identity  of  the  person 
therein  named  as  payee;  and  it  is  only 


when  the  bank  has  been  misled  by 
some  act  of  negligence  or  other  fault 
of  the  drawer  that  it  will  be  justified  in 
making  payment  of  the  check  to  any 
other  than  the  person  named  therein 
as  payee.  We  know  of  no  authority 
against  this  proposition. 


Check 

STOPPING  PAYMENT DEFENSE  OF   BANK. 

Supreme  Court  of  Minnesota,  Dec.  6,  1912. 

TAYLOR    vs.    FUIST    XATIOXAL    BAXK    OF    MIXNE- 
APOLIS. 

In  a  suit  brought  by  the  payee  of  a 
clieck  drawn  on  ample  funds  on  deposit, 
the  bank  answered  that  before  the  check 
was  presented  for  payment  the  drawer 
notified  the  bank  that  the  check  was  with- 
out consideration  and  was  obtained  by 
fraud,  and  directed  the  bank  not  to  pay 
the  same,  and  that  during  all  the  time  that 
the  drawer  had  funds  on  deposit,  and  long 
prior  thereto,  the  custom  and  usage  pre- 
vailed among  the  banks  and  their  depositors 
in  the  city  and  State  where  all  the  parties 
were  that  before  a  check  is  presented  for 
payment  the  drawer  has  the  right  to  revoke 
the  authority  of  the  bank  to  pay  the  same. 
Held,  to  state  a  good  defense.* 

'T^HIS  was  an  action  brought  by  Sam 
■*■  TaA^lor  against  the  First  National 
Bank  of  Minneapolis  to  recover  the 
aaiount  of  a  check  which  the  bank  had 
refused  to  pay  at  the  direction  of  the 
drawer. 

Holt,  /. — The  complaint  alleges 
and  the  answer  admits  the  execution 
and  delivery  of  the  check,  its  indorse- 
ment and  presentment  for  pajmient  by 
plaintiff,  and  the  refusal  of  the  de- 
fendant bank  to  pay^  although  it  had 
sufficient  funds  of  the  drawer  on  de- 
posit with  which  to  pay.  The  answer, 
by  way  of  defense,  alleges  that  the 
drawer  of  the  check,  before  plaintiff 
presented  the  same  to  the  bank  for  pay- 
ment,   ordered    payment    stopped,    and 


*In  those  States  where  the  Negrotiable  In- 
struments Ijiw  has  been  adopted  a  bank 
incurs  no  risk  in  refusing  to  pay  an  uncerti- 
fied Or  unaccevited  check;  for  that  Act  pro- 
vides that  "a  check  of  itself  does  not  operate 
as  an  asslsnment  of  any  part  of  the  funds 
to  the  credit  of  the  drawer  with  the  bank, 
and  the  bank  is  not  liable  to  the  holder 
unless  and  until  it  accepts  or  certifies  the 
check."     (N.  Y.  Act.   Sec.   325.) 
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directed  defendant  not  to  pay  the  same, 
on  the  ground  that  plaintiff  obtained 
it  from  the  drawer  by  fraud  and  with- 
out consideration.  It  is  also  averred 
that  at  the  time  the  check  was  drawn, 
and  for  a  long  time  prior  thereto,  a 
custom  and  usage  prevailed  between  the 
banks  and  their  depositors  throughout 
the  State  that  a  bank  withhold  and  re- 
fuse payment  of  a  check  drawn  for  a 
part  of  the  amount  on  deposit,  when- 
ever the  drawer  thereof  notified  the 
bank  so  to  do  prior  to  the  presentation 
of  the  check  for  payment. 

This  court,  in  Wasgatt  vs.  First  Nat. 
Bank,  117  Minn.  9,  held  that  a  check  is 
a  pro  tanto  assignment  of  the  funds 
of  the  drawer  on  deposit  with  the 
drawee  bank,  so  that,  if  the  bank  re- 
fuses payment  when  it  has  sufficient 
funds  of  the  drawer  on  deposit,  the 
payee  may  maintain  an  action  against 
the  bank  upon  the  check.  Plaintiff  in- 
sists that  it  necessarily  follows  that 
the  drawer  cannot  stop  payment,  or 
revoke  the  authority  of  the  bank  to 
pay;  for,  as  far  as  he  is  concerned, 
the  money  belongs  to  the  payee.  We 
do  not  think  the  decisions  of  this  court 
point  to  the  conclusion  contended  for 
by  appellant,  nor  do  those  of  any  other 
court  committed  to  the  doctrine  that  a 
check  is  an  assignment  pro  tanto  of  a 
depositor's  funds,  unless  it  be  that  of 
Illinois. 

We  are  now  speaking  of  a  check  in 
the  hands  of  the  payee,  and  not  of  one 
that  has  in  due  course  of  business  been 
transferred  to  a  bona  fide  holder  for 
value.  It  is  manifest  that  the  execu- 
tion and  delivery  of  a  check  to  the 
payee  does  not,  of  itself,  transfer  the 
amount  of  the  deposit,  represented  by 
the  check  to  the  payee,  so  that,  with- 
out more,  the  bank  holds  the  funds  for 
the  payee.  Therefore,  the  courts  which 
liave  adopted  the  rule  that  a  check  is  a 
pro  tanto  assignment  of  the  drawer's 
funds  also  recognize  the  fact  that  the 
assignment  does  not  become  fully  con- 
summated until  the  check  is  presented 
for  payment.  Before  that  is  done  the 
depositor  may  in  various  ways  make 
nugatory  the  tentative  assignment  made 
by  the  check  against  the  funds  on  de- 


posit. For  instance,  he  may  go  to  the 
bank  before  the  check  drawn  by  him  is 
presented  and  withdraw  the  whole  de- 
posit, or  he  may  have  exhausted  the 
same  by  subsequent  checks  presented 
and  paid  before  the  one  upon  which  the 
right  to  hold  the  bank  is  sought. 

In  the  decision  in  Wasgatt  vs.  Bank, 
supra,  it  is  clearly  intimated  that  be- 
tween the  execution  of  a  check  and  its 
presentment  for  payment  occurrences 
may  intervene  to  prevent  the  consum- 
mation of  the  assignment. 

This  is  in  line  with  the  language  of 
the  court  in  Northern  Trust  Co.  vs. 
Rogers,  60  Minn.  208,  wherein  the 
status  of  the  bank  with  relation  to  a 
checkholder  is  thus  stated:  "Before'  a 
demand  for  payment  no  assign  exists, 
no  obligation  has  been  created,  no 
privity  has  grown  up,  and  the  very 
right  of  the  bank  to  pay  may  be  taken 
away  by  any  one  of  a  great  number  of 
occurrences ;  that  the  act  of  present- 
ment and  demand  before  any  of  these 
occurrences  has  taken  place,  is  that 
which  creates  at  once,  by  the  usage  of 
the  obligation,  the  privity,  and  the  ap- 
propriation, or  at  least  the  right  to 
claim  an  appropriation."  In  the  well- 
considered  case  of  Raesser  vs.  Nat.  Ex- 
change Bank,  112  Wis.  591,  by  a  court 
which,  prior  to  the  enactment  of  the 
uniform  negotiable  instrument  law, 
adopted  and  adhered  to  the  same  rule 
as  this  court  in  the  Wasgatt  case,  supra, 
it  is  said  that,  if  a  bank  is  notified  by 
the  drawer  of  a  check  not  to  pay  be- 
cause the  payee  therein  procured  it 
without  consideration  or  by  fraud,  the 
bank  pays  at  its  peril.  In  Weiand's 
Adm'r  vs.  State  Nat.  Bank,  112  Ky. 
310,  the  court  concludes  that  there  "is 
no  good  reason  why,  as  between  the  im- 
mediate parties  to  the  check,  where  in- 
nocent parties  are  not  affected,  the 
drawer  may  not  revoke  or  countermand" 
a  check.  And  neither  do  we  see  any 
good  reason  for  either  a  rule  of  busi- 
ness or  law  which  will  throw  the  risk 
upon  a  depositary  or  bailee  holding  a 
fund  under  a  contract  or  obligation 
with  the  depositor  alone  to  determine  at 
his  peril  who  is  entitled  to  part  thereof 
after  notice  from  the  depositor  that  the 
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instrument  by  which  another  claims  the 
right  to  such  part  is  for  some  reason 
invalid. 

Nor  can  it  be  said  that  by  the  deci- 
sions in  this  State,  or  by  deductions 
therefrom,  it  is  settled  law  that  the 
drawer  of  a  check  may  not,  before  the 
same  is  presented  for  payment,  revoke 
the  bank's  authority  to  pay;  hence  there 
is  nothing  to  prevent  the  business  cus- 
tom and  usage  pleaded  in  the  answer 
from  controlling  the  disposition  of  the 
case.  The  general  custom  and  usage, 
according  to  which  a  business,  as,  for 
instance,  that  of  banking,  is  carried  on 
in  a  State,  becomes  in  the  nature  of  a 
law  pertaining  thereto,  so  that  parties 
may  be  said  to  contract  with  reference 
to  it.  Clarke  vs.  Hall  &  Dusey  Lum- 
ber Co.,  41  Minn.  105. 

Mr.  Justice  Mitchell,  in  Northern 
Trust  Co.  vs.  Rogers  supra,  with  re- 
gard to  the  matters  here  involved,  sug- 
gests "that  this  entire  question  is  one 
which  should  be  determined  more  upon 
considerations  of  business  usages  and 
business  polic}'^  than  of  mere  theoreti- 
cal knowledge."  Applying  the  rule  in- 
dicated, the  solution  is  clear;  for  the 
answer  alleges  that  the  custom  and 
usage  prevails  between  all  banks  in  the 
State,  including  the  city  wherein  is  de- 
fendant's* bank,  and  their  depositors, 
that  before  a  check  is  presented  for 
payment  the  drawer  has  the  right  to 
stop  payment  thereof.  Since  a  depos- 
itor of  a  bank  may  at  any  time,  by 
drawing  out  his  whole  deposit,  prevent 
payment  of  a  check  previously  drawn 
by  him,  so  that  no  claim  whatever 
could  be  made  by  the  payee  against 
the  drawee  bank,  we  apprehend  no  in- 
convenience or  injustice  will  result  from 
a  recognition  by  the  court  of  the  busi- 
ness usage  pleaded  in  the  answer  and 
admitted  by  the  demurrer.  The  prac- 
tice and  usage  pleaded  becomes  part  of 
the  legal  contract  or  obligation  between 
the  depositor  and  the  bank  under  which 
the  funds  deposited  are  to  be  paid  out, 
so  that  the  checks  drawn  against  the 
deposit  necessarily  become  subject 
thereto,  at  least  so  long  as  such  checks 
remain  in  the  hands  of  the  payees. 

The  defendant  asks  us  to  go  further. 


and  determine  that  a  depositor  may 
stop  payment  of  a  check  after  it  has 
passed  into  the  hands  of  a  bona  fide 
innocent  holder.  We  deem  it  inexpedi- 
ent to  discuss  or  determine  that  ques- 
tion on  this  appeal,  for  it  is  not  in- 
volved in  the  demurrer. 


Notice 

OFFICER     BUYING     PAPER     FROM     BANK 

WHEN    NOT  HOLDER  IN   DUE   COURSE. 

Supreme  Court  of  North  Dakota,  Jan.   29, 
1913. 

MCCARTY    VS.     KAPRETA. 

A  bank  president  and  director,  and  as 
such  a  managing  officer  of  the  institution, 
cannot  be  heard  to  claim  that  he  had  no 
notice  of  any  infirmity  in  the  instrument 
negotiated  to  him  by  his  own  bank,  but 
that  instead  the  knowledge  imparted  to  him 
as  such  officer  of  want  of  consideration  for 
the  instrument  prevents  him  from  being  a 
holder  in  due  course. 

In  this  case  the  plaintiflF  claimed  to  be 
the  holder  in  due  course  of  a  promissory 
note  made  by  the  defendant  to  the  Farm- 
ers &  Merchants  State  Bank  of  Knox.  The 
defence  was  that  the  note  was  given  with- 
out consideration,  and  the  question  was 
whether  the  president  of  the  bank,  to  whom 
the  note  had  been  sold  by  the  cashier  acting 
for  the  bank,  could  enforce  the  note  regard- 
less of  any  defence  which  tlie  maker  had 
as  against  the  bank. 

/^OSS,  J.  (Omitting  part  of  the 
^^  opinion) — The  decisive  question 
is  whether  plaintiff,  by  his  purchase 
without  actual  notice  of  infirmity  of  the 
instrument,  but  under  his  relationship 
to  the  payee  in  the  note,  can  be  a  hold- 
er in  due  course  under  our  negotiable 
instruments  law   (section  6354). 

A  holder  in  due  course  is  by  this 
section  defined  to  be  "a  holder  who 
has  taken  the  instrument  under  the 
following  conditions :  ( 1 )  That  it  is 
complete  and  legal  upon  its  face.  (2) 
That  he  became  the  holder  of  it  before 
it  was  overdue  and  without  notice  that 
it  had  been  previously  dishonored,  if 
such  was  the  fact.  (3)  That  he  took 
it  in  good  faith  and  for  value.  (4) 
That  at  the  time  it  was  negotiated  to 
him  he  had  no  notice  of  any  infirmity 


580 


THE    BANKERS    MAGAZINE 


in  the  instrument  or  defect  in  the  title 
of  the  person  negotiating  it." 

As  to  the  first  three  of  these  subdivi- 
sions^ granting  the  purchase  for  value 
and  in  good  faith,  no  question  arises. 
It  is  on  the  fourth  subdivision^  as  to 
notice  to  the  bank  who  negotiated  it  to 
him  of  the  infirmity  of  the  instrument, 
construed  with  section  6358,  defining 
notice  of  infirmity,  that  the  questions 
for  solution  arise.  Section  6358  de- 
fines notice  of  infirmity  in  negotiable 
instruments,  necessary  to  defeat  recov- 
ery and  render  a  purchaser  not  a  hold- 
er in  due  course,  by  the  following  pro- 
vision: "To  constitute  notice  of  an  in- 
firmity in  the  instrument  or  defect  in 
the  title  of  the  person  negotiating  the 
same,  the  person  to  whom  it  is  nego- 
tiated must  have  had  actual  knowledge 
of  such  facts  that  his  action  in  taking 
the  instrument  amounted  to  bad  faith." 

Is  it  necessary  that  this  director  and 
president  of  the  defrauding  institution 
shall  have  had  "actual  knowledge  of  the 
infirmity  or  knowledge  of  such  facts 
that  this  action  in  taking  the  instru- 
ment amounted  to  bad  faith,"  or  oth- 
erwise be  held  to  be  a  holder  in  due 
course  and  as  such  be  entitled  to  recov- 
er when  the  bank  could  not.''  Does 
plaintiff's  relationship  to  the  bank,  as 
a  director  and  president  of  it,  charge 
him  with  presumed  notice  of  the  fraud- 
ulent character  of  the  paper  he  claims 
to  hold  as  a  holder  in  good  faith,  so  as 
to  defeat  such  claim  and  his  recovery ; 
or  on  the  contrary,  does  section  6358, 
defining  notice  of  infirmity  and  therein 
requiring  actual  knowledge  of  the  in- 
firmity to  defeat  recovery,  exclude  all 
cases  of  imputed  or  presumed  notice, 
and  declare  the  only  rule  governing  in 
all  transactions  and  under  all  circum- 
stances, regardless  of  relationship  of 
the  parties,  and  permit  plaintiff  to  buy 
in  good  faith  fraudulent  paper  of  the 
bank  of  which  he  is  president  and  di- 
rector, and  yet  stand  in  a  court  in  iden- 
tically the  same  position,  with  the  same 
burden  of  proof  resting  upon  the  maker 
after  such  facts  established  as  before, 
and  the  same  in  all  respects  as  though 
an  undisputed  stranger  to  the  bank  and 
actual    good-faith    purcl>aser   for   value 


and  holder  in  due  course  had  purchased 
the  paper  instead  of  this  plaintiff.'' 

This  latter  is  plaintiff's  claim,  on  the 
strength  of  which  he  recovered  judg- 
ment below  as  a  holder  in  due  course 
on  the  negotiable  instrument  in  ques- 
tion. 

Our  negotiable  instruments  act  un- 
questionably declares  the  law  on  all 
matters  covered  by  it  and  in  all  in- 
stances wherein  it  applies.  It  was  en- 
acted as  a  part  of  a  nation-wide  move- 
ment to  secure  uniformity  of  law  con- 
cerning negotiable  instruments  and  lia- 
bilities arising  therefrom.  About  thirty 
of  the  States  have  an  act  identical  with 
our  negotiable  instruments  act,  codify- 
ing the  law  merchant  in  such  States. 
But  the  act  necessarily  must  be  con- 
strued with  statutory  provisions  or  gen- 
eral laws  regulating  the  relationship  of 
the  parties.  See  Schlesinger  vs.  Leh- 
maier,  191  N.  Y.  69,  where  the  sec- 
tions here  under  consideration  were  held 
to  be  applied  subject  to  the  state  bank-" 
ing  law  and  to  be  construed  therewith 
where  that  applies ;  also  Crawford  on 
Neg.  Inst.  Act,  72.  And  here  the  law 
governing  notice  imputed  or  presumed 
as  between  the  payee  and  the  president 
and  director  of  this  bank  as  indorsee 
of  its  paper  must  be  considered  with 
the  statute  as  to  negotiable  instruments. 
The  statute  defines  negotiable  instru- 
ments, and  also  defines  the  rights  of 
this  holder  governed  by  the  negotiable 
instruments  act,  unless  the  law  govern- 
ing relations  of  bank  and  bank  presi- 
dent prevent  plaintiff  from  being  a 
holder  in  due  course  under  the  act. 
***** 

Under  plaintiff's  contention,  grant- 
ing plaintiff  a  holder  in  due  course,  he 
would  recover  of  this  defendant,  while 
as  a  bank  official  he  might  be  personally 
responsible  in  law  to  defendant  for  his 
own  negligence  in  failing  to  know  that 
the  bank  was  obtaining  accommodation 
on  fraudulent  paper  of  defendant  and 
indorsing  it  to  its  president  that  he 
might  recover  as  a  good-faith  holder  in 
due  course  for  value. 

In  the  one  case  his  negligence  in  fail- 
ing to  know  the  facts  and  prevent  the 
fraud  would  render  plaintiff  personally 
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liable,  while  at  the  same  time  he  would 
be  in  a  position  to  recover  as  a  good- 
faith  purchaser  because  of  his  negligent 
failure  to  know  the  facts  on  which  his 
liability  for  negligence  arose. 

If  we  permit  plaintiff  as  an  individual 
to  assert  that  he  does  not  know  what  he  as 
a  bank  official  must  in  law  have  known, 
we  must  approve  and  declare  possible 
the  above  inconsistent  and  ridiculous, 
but  nevertheless  logical,  result  of  hold- 
ing section  6358  applicable  and  requir- 
ing actual  knowledge  of  infirmity  in  the 
instrument  necessary  to  defeat  recovery 
by  a  bank  president  purchasing  the 
bank's  accommodation  paper.  For  the 
mere  purpose  of  uniformity  in  the  law 
concerning  negotiable  instruments,  it 
was  never  intended  that  its  provisions 
requiring  actual  notice  of  the  infirmity 
in  the  instrument  should  apply  to  cases 
such  as  this,  to  the  modification  or  ex- 
clusion of  the  rules  of  law  well  estab- 
lished and  governing  the  liability  of 
directors  and  heads  of  banking  corpora- 
tions to  the  bank  or  its  creditors. 


Usury 

NATIONAL      BANK GEORGIA      STATUTE 

SURETY. 

Court  of  Appeals  of  Georgia,  March  1,  1913. 

REESE     vs.     COI.QUIT     XATIOXAL     BANK. 

State  statutes  relating  to  usury,  and  pre- 
scribing penalties  for  the  charging,  reserv- 
ing, or  taking  of  usury,  have  no  application 
to  negotiable  instruments  held  by  national 
banks.  The  penalty  fixed  by  United  States 
Revised  Statutes,  Sec.  .5198  (U.  S.  Comp. 
St.  1901,  p.  3493),  against  national  banks 
for  "the  taking,  receiving,  reserving,  or 
charging"  of  usury,  and  the  remedy  given 
by  the  act  of  Congress  against  national 
banks  for  taking  usurious  interest,  are  ex- 
clusive. First  National  Bank  vs.  Davis,  1.3.5 
Ga.  687,  691,  70  S.  E.  246,  36  I..  R.  A.  (X. 
S.)  134;  Bowles,  National  Bank  Act  An- 
notated (4th  Ed.)  234.  See,  also,  many 
cases  cited  in  support  of  the  above  rule  in 
56  L.  R.  A.  674. 

The  rule  announced  in  the  foregoing 
headnote  is  applicable  in  all  cases  where  a 
negotiable  instrument  infected  with  usurj' 
is  made  payable  to  such  a  bank  originally, 
or  where  it  has  been  discounted  by  such  a 
bank,  and  the  bank,  as  holder,  is  endeavor- 
ing to  collect  the  face  thereof  with  knowl- 


edge of  the  usurious  interest.  Farmers'  & 
Merchants'  National  Bank  of  BufTaio  vs. 
Dtaring,  91  U.  S.  29,  23  I..  Ed.  196. 

A  surety  or  guarantor  of  a  debt  to  a  na- 
tional bank  is  not  discharged  from  liability 
on  the  note  because  the  bank  charged  or  re- 
ceived usuarv.  Gates  vs.  Nat.  Bank,  100  U. 
S.  239,  25  L.  Ed.  580;  2  Brown,  Nat.  Bank 
Cases,  35. 

A  surety,  who  signs  a  negotiable  note, 
eiiher  payable  to  a  national  bank,  or  held 
by  a  national  bank  as  indorsee,  containing 
a  waiver  of  homestead  and  exemption,  which 
is  secretly  taintea  with  usury,  of  which 
fact  he  had  no  knowledge  at  the  time  of 
his  signing,  is  not  discharged  from  liability 
thereon  by  the  exaction  of  usury,  as  his 
risk  has  not  been  increased,  since  the 
Gir-orgia  statute,  declaring  a  waiver  of 
homestead  and  exemption  to  be  void  when 
it  is  a  part  of  a  usurious  contract,  cannot 
bi»  apphed  when  the  creditor  taking  or 
clarging  the  usurv  is  a  national  bank.  First 
Nat.  Bank  vs.  McEntire,  112  Ga.  232,  87 
y.  E.  381. 

The  suit  in  the  present  case  is  by  a  na- 
tional bank,  as  bona  fide  holder  before  ma- 
turity and  for  value  of  the  promissory 
note  sued  on,  against  the  principal  maker 
and  surety.  A  plea  by  the  latter  that  the 
note  contained  a  waiver  of  homestead  and 
exemption,  which  was  rendered  void  by  the 
fact  that  the  note  was  secretly  tainted  with 
usury,  of  which  fact  he  had  no  knowledge 
at  the  time  of  signing  the  note  as  suretj', 
and  that  thereby  his  risk  as  surety  was  in- 
creased, and  he  was  discharged  from  lia- 
bility thereon,  constituted  no  defense;  and, 
there  being  no  other  plea  or  answer  relied 
upon,  a  verdict  and  judgment  in  favor  of 
the  plaintiff  must  be  affirmed. 

*"  I  ""HE    facts    and   the    points    decided 
■■■      are  stated   in  the  official  syllabus 
given  above. 


Deposit 

RECEIPT    OF     WHEN      BANK     INSOLVENT 

WHEN    AMOUNTS    TO     FRAUD TRUST 

FUND. 

United    States    Circuit    Court    of    Appeals. 
Sixth  Circuit,  Jan.  7,  1913. 

BREXXAN     VS.     TILI.IXC.IIAST 

When  a  bank,  which  is  hopelessly  insolv- 
ent, receives  a  deposit  with  knowleoge  that 
it  cannot  pay  its  debts  and  must  fail,  the 
depositor  may  rescind  for  fraud  and  re- 
claim the  deposit  or  its  proceeds. 

A,  being  indebted  to  a  bank  which  was 
insolvent  for  money  borrowed  deposited 
with  it  a  thousand  dollars  with  the  under- 
standing that  this   amount   should   be   used 
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in  pajTnent  of  his  note  at  maturity:  Held, 
that  such  deposit  was  taken  by  the  bank 
as  quasi  security  for  the  payment  of  its 
dfbt,  and  hence  the  receipt  of  the  deposit 
notwithstanding  the  bank's  insolvency  was 
not   fraudulent. 

Before  Warrington  and  Knappen 
Circuit  Judges,  and  Sanford,  District 
Judge. 

''  I  ""HIS  suit  was  brought  by  John 
■■■  Brennan  against  the  First  Nation- 
al bank  of  Ironwood,  Mich.,  and  Philip 
Tillinghast,  its  receiver^  to  recover 
among  other  things  the  sum  of  $1,000 
deposited  by  him  with  the  bank  a  short 
time  before  it  was  placed  in  the  hands 
of  the  receiver. 

Sanford,  District  Judge  (Omitting 
part  of  the  opinion) — The  court  below 
correctly  held  that  the  amount  of  the 
$1,000  deposit  was  not  a  preferred 
claim,  but  that  as  to  this  sum  Brennan 
was  a  general  creditor  of  the  Ironwood 
Bank,  to  be  paid  by  the  receiver  the 
same  percentage  of  dividends  that  had 
been  and  should  be  paid  to  other  gen- 
eral creditors. 

It  is  true  that  where  a  bank,  being 
hopelessly  insolvent,  receives  a  deposit, 
with  the  knowledge  that  it  cannot  pay 
its  debts  and  must  fail  in  business,  this 
is  such  a  fraud  upon  the  depositor  that 
he  may  rescind  the  contract  of  deposit 
and  reclaim  the  amount  so  deposited 
or  its  proceeds,  if  traced  into  the  as- 
sets of  the  bank  coming  into  the  hands 
of  the  receiver,  in  like  manner  as  other 
trust  funds.  St.  Louis  Ry.  Co.  vs. 
Johnston,  133  U.  S.  566,  576;  Standard 
Oil  Co.  vs.  Hawkins  (C.  C.  A.  7)  74 
Fed.  395,  398;  City  Bank  vs.  Black- 
more,  75  Fed.  771,  773;  Richardson 
vs.  Coffee  Co.  (C.  C.  A.  5)  102  Fed. 
785,  789,  43  C.  C.  A.  583;  Hutchinson 
vs.  Le  Roy  (CCA.  1)  113  Fed.  202, 
209,  51   C.  C  A.   159. 

However  ,the  mere  fact  that  the  bank 
is  known  to  be  insolvent  at  the  time  the 
deposit  is  received  is  not  in  our  opin- 
ion sufficient  of  itself,  without  more,  to 
confer  this  right  of  rescission  upon  the ' 
depositor,  and  such  right  of  rescission 
would  not  arise  when  the  bank  at  the 
time  of  receiving  the  deposit,  although 
embarrassed  and  insolvent,  yet  had  rea- 


son to  believe  that  by  continuing  in 
business  it  might  retrieve  its  fortunes; 
the  necessary  condition  upon  which  the 
right  of  rescission  is  predicated  being 
that  the  deposit  was  received  when  the 
bank  was  hopelessly  embarrassed  and  so 
circumstanced  as  to  constitute  its  re- 
ceipt of  the  deposit  a  fraud  tipon  the 
depositor.  See  St.  Louis  Ry.  Co.  vs. 
Johnston,  supra,  at  pages  576,  577. 

In  the  present  case  it  merely  ap- 
pears that  the  bank  was  insolvent  at 
the  time  this  deposit  was  received,  and 
had  been  known  to  be  insolvent  for  ten 
years  previously  by  the  cashier  who 
received  the  deposit.  The  extent  of  its 
insolvency  at  that  time  is  not  shown, 
nor  is  there  any  evidence  as  to  what 
subsequent  events  precipitated  the  con- 
dition which  caused  its  doors  to  close, 
or  whether  or  not  at  the  time  the  de- 
posit was  received  the  bank,  although 
embarrassed  and  insolvent,  yet  had  rea- 
sonable hopes  that  by  continuing  in 
business  it  might  retrieve  its  fortunes, 
just  as  it  had  previously  continued  in 
business  for  the  ten  preceding  years 
during  which  it  had  been  insolvent.  In 
the  light  of  this  meagre  evidence,  we 
agree  in  the  view  expressed  by  Judge 
Denison,  then  district  judge,  who  heard 
this  case  below,  who  said: 

"There  is  no  reason  to  think  in  this 
case  that  the  suspension  of  the  bank 
was  any  more  imminent  on  April  8th 
than  it  had  been  for  a  long  time,  or  that 
the  cashier  or  bank  officers  anticipated 
the  closing  of  the  bank  or  had  any  ex- 
pectation that  complainant  would  not 
receive  his  money  when  he  should  ask 
for  it — except  their  general  and  vague 
fear  that  they  might  fail  to  tide  over 
their  difficulties.  This  does  not  seem  to 
me  to  raise  the  necessary  trust.  Com- 
plainant's own  showing  is  that  for 
more  than  sixty  days  the  deposit  would 
have  been  repaid  on  demand,  and  that 
it  was  practically  offered  to  complain- 
ant when  the  note  was  renewed.  For 
these  reasons,  I  think  complainant  is 
not  entitled  to  any  preference  upon  his 
certificate  of  deposit,  but  should  prove 
the  same  as  a  general  creditor." 

And,  whatever  would  have  been  the 
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result  otherwise,  we  think  it  cannot 
properly  be  held  that  the  receipt  of  this 
particular  deposit  constituted  a  fraud 
upon  Brennan  within  the  rule  entitling 
him  to  follow  it  as  a  trust  fund,  in  the 
light  of  the  undisputed  facts,  shown 
by  his  own  testimony  that  at  the  time 
the  deposit  was  made  the  bank  held  his 
$1,000  note  for  borrowed  money,  and 
the  deposit  was  made  with  the  "under- 
standing" that  it  would  be  used  in  pay- 
ment of  this  note  at  maturity.  As  this 
deposit  was  hence,  under  this  evidence, 
in  effect  taken  by  the  bank  as  quasi 
security  for  the  payment  of  a  just  debt 
due  to  itself,  this  circumstance  alone,  in 
our  opinion,  relieves  the  bank  from  the 
imputation  of  fraud  in  receiving  the  de- 
posit, which  might  otherwise  have  ex- 
isted if  the  deposit  had  been  merely  re- 
ceived in  the  ordinary  course  of  deal- 
ings between  the  bank  and  a  customer 
not  indebted  to  it. 


.Usury 

NATIONAL   BANK AMOUNT  OF  PENALTY. 

Supreme  Court  of  Tennessee,  Feb.  15,  1913. 

MEEEDITH    VS.   AMERICAK   If  AT.   BAX  K  OF  SPARTA. 

The  penalty  which  may  be  recovered  from 
a  national  bank  exacting  usurious  interest 
is  twice  the  amount  of  the  entire  interest 
paid  and  not  twice  the  sum  by  which  the 
interest   received   exceeded   the   lawful   rate. 

Where  usurious  interest  has  been  paid  to 
a  national  bank  it  immediately  incurs  the 
penalty  prescribed  by  the  National  Bank 
Act,  and  an  action  to  recover  the  penalty 
will  lie  without  regard  to  whether  the  prin- 
cipal obligation  has  been  paid. 

"DREEN,  J. — This  suit  was  brought 
•*^  by  the  administrator  of  J.  L. 
Dibrell,  deceased,  to  recover  from  the 
defendant,  a  national  bank,  the  penalty 
provided  by  the  act  of  Congress  for 
the  taking  of  usurious  interest  by  a  na- 
tional banking  association. 

A  demurrer  to  the  bill  was  interposed 
in  the  court  below,  partially  sustained, 
and  the  bill  amended.  A  subsequent 
and  amended  demurrer  was  filed,  and 
one  ground  thereof  sustained,  and  the 
amended  bill  dismissed.  While  the 
record  is  in  some  confusion,  the  ques- 


tions which  are  presented  to  this  court 
appear  to  be  but  two. 

The  chancellor  held  that  complainant 
was  only  entitled  to  recover,  if  any- 
thing, double  the  excess  of  the  inter- 
est charged  over  the  legal  rate  of  in- 
terest, and  he  further  held,  passing 
upon  the  amended  demurrer,  that  com- 
plainant was  not  entitled  to  any  re- 
covery, because  the  bill  failed  to  show 
that  the  debts  upon  which  the  usurious 
interest  was  exacted  had  been  paid. 
Complainant  excepted  to  both  these 
rulings,  and  these  are  the  only  ques- 
tions before  us  upon  this  writ  of  error. 

The  holding  of  the  chancellor  that 
complainant  was  entitled  to  recover 
only  double  the  excess  over  the  legal 
rate  of  interest  was  based  upon  the 
former  ruling  of  this  court  as  an- 
nounced in  Bobo  vs.  People's  National 
Bank,  92  Tenn.  444,  21  S.  W.  888,  fol- 
lowed by  First  National  Bank  vs. 
Hunter,  109  Tenn.  91,  70  S.  W.  371. 
Such  was  the  construction  of  the  act  of 
Congress  by  this  court. 

[1]  Since  the  decision  in  Bobo  vs. 
People's  National  Bank,  supra,  the  Su- 
preme Court  of  the  United  States  has 
construed  the  section  of  the  act  of  Con- 
gress (Rev.  Stat.  U.  S.  5198  [U.  S. 
Comp.  St.  1901,  p.  3493])  providing 
for  a  penalty  against  national  banks 
exacting  usurious  interest,  and  that 
court  has  held  that  twice  the  amount  of 
the  entire  interest  paid,  and  not  twice 
the  sum  by  which  the  interest  received 
exceeded  the  lawful  rate,  is  the  meas- 
ure of  recovery  from  a  national  bank 
under  this  statute.  First  National  Bank 
vs.  Watt,  184  U.  S.  151,  22  Sup.  Ct. 
457,  46  L.  Ed.  475. 

The  construction  of  a  federal  stat- 
ute, adopted  by  the  Supreme  Court  of 
the  United  States,  is  binding  upon  us, 
and  we  must  over-rule  the  cases  of 
Bobo  vs.  People's  National  Bank  and 
First  National  Bank  vs.  Hunter,  supra, 
in  so  far  as  they  are  in  conflict  with 
First  National  Bank  vs.  Watt,  supra. 

[2]  The  chancellor  was,  therefore, 
in  error,  in  so  limiting  the  amount  of 
complainant's   recovery. 

[3]      Passing  upon   defendant's   de- 
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murrer,  the  chancellor  sustained  that 
ground  of  demurrer  to  the  effect  that 
the  bill  did  not  show  that  complain- 
ant's intestate  had  paid  the  bank,  and 
for  this  reason  dismissed  the  bill. 

The  argument  made  by  the  defend- 
ant in  support  of  this  ground  of  demur- 
rer is  that,  if  the  bank  holds  obliga- 
tions against  deceased  exceeding  all  the 
interest  paid  to  it  by  deceased,  the  law 
will  apply  all  payments  that  have  been 
made,  whether  intended  as  interest 
payments  or  not,  to  that  portion  of  the 
obligation  of  deceased  that  is  a  valid 
legal  charge  against  his  estate. 

It  is  said,  even  if  there  had  been  an 
intention  of  purpose  on  the  part  of  de- 
fendant to  collect  and  receive  usurious 
interest,  so  long  as  the  notes  of  de- 
ceased are  unpaid  in  the  bank's  hands, 
there  remains  a  locus  poenitentiae,  and 
the  payments  that  have  been  made  may 
be  applied  to  that  portion  of  the  obli- 
gation that  is  legal  and  valid. 

Such  a  result  has  been  reached  by 
some  courts  in  construing  usury  statutes 
of  the  different  States,  but  the  act  of 
Congress  with  reference  to  national 
banks  is  strictly  a  penalty  statute,  and 
no  court  has  held  that  payment  of  the 
debtor's  obligation  in  full  is  a  condi- 
tion precedent  to  the  bringing  of  a 
suit  for  recovery  thereunder. 

Speaking  on  this  subject,  the  Su- 
preme Court  of  Texas  said : 

"When,  however,  the  parties,  as  they 
did  in  this  case,  appropriated  and  in- 
tended to  appropriate  the  payment  to 
usurious  interest,  the  locus  poenitentiae 
can  no  longer  exist;  for  the  offense  has 
been  consummated,  the  greater  rate  of 
interest  has  been  paid,  and  the  right  to 
the  penalty  is  fixed.  The  interest  con- 
tracted for  being  usurious,  the  act  of 
Congress  declared  it  all  forfeited,  and 
there  was  no  legal  claim  for  interest  on 
which  the  payments  could  have  been 
api)ropriated."  Stout  vs.  Ennis  Nat. 
Bank,  69  Tex.  381.,  8  S.  W.  808. 

The  Supreme  Court  of  Iowa  ob- 
serves : 

"The  usurious  transaction  must  be 
held  to  have  occurred  when  the  usuri- 


ous interest  sought  to  be  recovered  was 
paid.  Where  a  payment  upon  the  in- 
debtedness has  been  made  under  such 
circumstances  that  it  may  fairly  be  in- 
ferred that  it  was  the  intention  of  the 
debtor  to  make,  and  of  the  creditor  to 
receive,  payment  upon  the  interest,  we 
think  a  right  of  action  must  be  held  to 
have  accrued  at  once  in  favor  of  the 
debtor  for  the  amount  paid  and  the 
penalty.  We  see  nothing  in  the  policy 
of  the  law  which  would  apply  all  pay- 
ments first  upon  the  principal,  and  post- 
pone the  debtor's  right  of  action  until 
he  had  paid  both  principal  and  interest. 
The  debtor  needs  no  such  rule  for  his 
just  protection;  and  where  the  fair  in- 
ference is  that  the  creditor,  in  receiving 
the  payment,  intended  by  receiving  the 
usurious  interest  to  violate  the  law,  he 
should  not  be  allowed  to  escape  by  in- 
sisting upon  an  application  different 
from  what  he  intended.  We  think  there 
is  nothing  in  the  law  that  should  be 
held  to  give  the  acts  of  the  parties  a 
different  character  from  that  fwhich 
they  bear  upon  their  face."  Kinser  vs. 
Farmers'  Nat.  Bank,  58  Iowa,  728,  13 
N.  W.  59. 

The  Supreme  Court  of  Nebraska 
says ; 

"We  know  of  nothing  in  the  act  of 
Congress  by  which  any  reasonable  con- 
struction could  be  held  to  imply  that  a 
party's  right  of  action  against  a  na- 
tional bank  to  recover  twice  the  amount 
of  usurious  interest  paid  by  the  bank 
for  the  use  of  a  loan  of  money  made 
to  him  by  the  bank  depended  on  his 
first  paying  the  principal  of  the  usuri- 
ous loan,  nor  have  we  been  cited  to  or 
been  able  to  find  any  decision  of  any 
court  which  so  holds."  Exeter  Nat. 
Bank  vs.  Orchard,  43  Neb.  579. 

Other  cases  to  the  same  effect  are 
National  Bank  vs.  Trimble,  40  Ohio  St. 
629 ;  Lebanon  Nat.  Bank  vs.  Karmany, 
98  Pa.  65. 

The  bank  incurs  the  penalty  when  it 
exacts  the  usury.  The  right  of  action 
for  the  penalty  accrues  when  the  usury 
is  paid.  Suit  under  this  statute  is  not 
postponed  until  the  debt  is  paid,  and  a 
bill    is    not    demurrable    for    failure   to 
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aver  payment  of  the  principal  obliga- 
tion. 

The  chancellor,  therefore,  was  in  er- 
ror in  sustaining  this  demurrer,  and  his 


decree  must  be  reversed,  and  the  cause 
remanded  for  further  proceedings. 
The  bank  will  pay  the  costs  of  this 
court. 


Replies  to  Law  and  Banking  Questions 


Questions  in  Banking  1  aw— submitted  by  subscribers— which  may  be  of  sufficient 
general  interest  to  w^arrant  publication  w^ill  be  answ^ered  in  this  department. 


Director —  Defense   of  Usury 
by — Estoppel 

Springfield,  III.,  April  3,  1913. 
Editor  Bankers  Magazine: 

Sir:  Where  a  director  of  a  national 
bank  borrows  money  of  the  bank,  can  he 
set  up  the  defense  of  usury?  Does  not  his 
position  as  director  preclude  him  from  do- 
ing this?  Cashier. 

Answer:  It  has  been  held  that  a  di- 
rector of  a  national  bank  who  has  bor- 
rowed money  from  his  bank  is  no  more 
estopped  from  setting  up  the  illegality, 
by  reason  of  his  position  as  director, 
than  if  he  had  not  been  officially  con- 
nected with  the  bank.  (Bank  of  Cadiz 
vs.  Slemmons,  34  Ohio  St.   361.) 


Notary— Certificate  of  Protest 
—When  Can  Be  Made 

Brooklyx,  X.  Y.,  April  5,  1913. 
Editor  Bankers  Magazine: 

Sir:  Must  a  notary  make  out  his  cer- 
tificate of  protest  on  the  day  he  protests 
the  paper,  or  may  he  do  this  afterwards  at 
hif>  convenience?  Notary. 

Answer:  The  certificate  may  be 
made  afterwards ;  and  where  suit  has 
been  brought  on  the  paper,  the  certifi- 
cate may  be  made  at  any  time  before 
the  trial,  and  ante-dated  accordingly. 
(Byles  on  Bills,  257.)  But  it  is  neces- 
sary that  on  the  day  of  the  protest  the 
notary  make  a  minute  on  the  paper  of 
the  transaction,  which  is  called 
"noting."  It  consists  of  the  initials  of 
the  notary,  the  month,  the  day  and  the 
year,  and  his  charges  for  minuting  (Id. 
p.   59).      Of  course,  where  the   certifi- 


cate is  made  on  the  day  of  present- 
ment, no  "noting"  is  necessary;  but 
where  the  making  of  the  certificate  is 
deferred,  the  "noting"  is  indispensable. 


Post-Note  —  Character    of  — 
How  Different  from  Ordin- 
ary Note 

PiTTSMURGH,  Pa.,  April  5,  1913. 
Editor  Bankers  Magazine: 

Sir:  The  National  Bank  Act  provides 
tiiat  "no  national  bank  shall  issue  post- 
notes,  or  any  other  notes,  to  circulate  as 
money,  except  such  as  are  authorized  by  the 
provisions  of  this  title."  Will  you  kindly 
inform   me   what   is  meant  bv  "post-notes?" 

X.  Y.  Z. 

Answer:  A  "post-note"  is  a  note  is- 
sued by  a  bank  or  banker  payable  at  a 
future  day,  and  not  on  demand.  The 
fact  that  it  is  made  by  a  bank  or  bank- 
er is  the  only  point  wherein  it  differs 
from  an  ordinary  time  note. 


Note— Conflict  Between  Writ- 
ten and  Printed  Parts 


.,N.  Y.,  March  38,  1913. 


Editor  Bankers  Magazine: 

Sir:     A    makes    a    note    on    one    of    our 
blank    forms,    whidi    has    printed    in    it    the 

words  "at  the  First  Xat.  Bank  of " 

so  as  to  make  the  note  payable  here.  He 
omits  to  strike  out  these  words,  but  writes 
at     the     bottom,     "payable     at     my     office, 

No Street."      Wliere 

should  the  note  be  presented  for  pajnuent? 
Assistant  Cashier. 

Answer:     The      Xegotiable      Instru- 
ments Law  provides  that  "where  there 
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is  a  conflict  between  the  written  and 
printed  provisions  of  the  instrument, 
the  written  provisions  prevail."  (New 
York  Act,  Sec.  36.)  The  note  in  this 
case,  therefore,  should  be  presented  at 
the  office  of  tlie  maker,  and  not  at  the 
bank. 


Note— Words   "Value  Re- 
ceived"— Effect  of 

Elmira,  N.  Y.,  April  1,  1913. 

Editor  Bankers  Magazine: 

Sir:  I  notice  that  the  blank  forms  of 
promissory  notes  furnished  by  the  station- 
ers all  contain  the  words  "value  received." 
Please  inform  me  whether  these  words  are 
necessary  to  make  the  note  valid. 

Baxk  Ci.erk. 


Answer:  No.  The  Negotiable  Instru- 
ments Law  i^rovides  that  "the  validity 
and  negotiable  character  of  an  instru- 
ment are  not  affected  by  the  fact  *  * 
that  [it]  does  not  specify  the  value 
given,  or  that  any  value  has  been  given 
therefor."  (N.  Y.  Act,  Sec.  25.)  Nor 
is  this  rule  a  new  one;  it  is  merely  an 
enactment  of  the  rule  which  existed  by 
the  law  merchant.  In  Daniel  on  Ne- 
gotiable Instruments  it  is  said:  "The 
words  'value  received'  are  almost  inva- 
riabh'  expressed  in  bills  of  exchange 
and  promissory  notes,  and  they  were 
at  one  time  thought  essential,  by  the 
custom  of  merchants  to  impart  nego- 
tiability to  the  instrument.  But  it  is 
now  well  settled  that  they  only  express 
what  the  law  itself  implies  from  the 
execution  of  the  paper." 


Hox.  W.  G.  McAdoo 

THE    NEW    SECRETARY   OF    THE    TREASUBY 

Mr.  McAdoo  is  of  Soutlioin  birth,  but  for  many  years  has  resided  in  New  York, 
•where  he  practiced  law.  He  built  the  Hudson  tunnels  connecting  New  York  and  New 
Jersey,  showing  in  this  enterprise  great  financial  genius. 
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Relation   of    the   Trust    Department  to 
the   Real  Estate   Man 

Address  by  James  G.  Cunningham,  Vice-President  and 

Manager  Union  Trust  and  Savings   Bank,  Spokane, 

Washington ;     Delivered     before     the     Spokane 

Realty    Board 


THE  trust  company  is  peculiarly  an 
American  production.  Its  develop- 
ment and  progress  represent  the 
growth  and  enterprise  of  the  country. 
It  is  not  a  Federal  but  a  State  institu- 
tion, its  powers  and  privileges  being 
derived  from  the  Commonwealth  in 
which  it  is  located,  except  in  the  Dis- 
trict of  Columbia,  where  it  is  created 
by  special  act  of  Congress. 

The  trust  company  and  the  bank  are 
fundamentally  different  institutions. 
The  trust  company  is  a  necessity  in 
every  business  community,  and  it  pos- 
sesses many  advantages  over  the  na- 
tional and  State  bank.  It  is  more  ad- 
mirably adapted  and  it  is  better  quali- 
fied to  supply  the  varying  demands  of 
the  financial  public  in  general  and  the 
real  estate  man  in  particular  than  is 
any  other  financial  institution. 

The  functions  of  the  modern  trust 
company  are  so  broad  and  varied  as  to 
comprehend  almost  every  known  branch 
of  legitimate  and  conservative  finance. 
For  the  facilitating  and  expediting  of 
its  rapidly  growing  business,  it  has 
created  and  maintains  several  separate 
and  distinct  departments,  some  of  the 
principal  of  which  are  as  follows: 
Banking  department,  bond  department, 
safe  deposit  department  and  trust  and 
loan  department.  The  latter  is  usually 
divided  into  several  separate  and  dis- 
tinct branches,  and  comprehends  vari- 
ous duties  under  which  the  company 
acts  as  trustee  of  corporate  mortgages 
and  bond  issues,  as  executor,  adminis- 
trator, trustee,  assignee  and  receiver, 
guardian,  escrow  holder,  financial  agent 
for  individuals  and  corporations,  pays 
taxes     for     resident    and     non-resident 


clients,  acts  as  registrar  and  transfer 
agent,  depository  under  plans  of  reor- 
ganization, and  is  a  purchaser  of  real 
estate  mortgages,  and  is  also  a  legally 
authorized  depositary  for  the  funds  of 
the  city,  county,  State  and  postal  sav- 
ings of  the  United  States,  as  well  as 
the  depositary  for  the  funds  of  any 
court  of  record  within  the  State  of 
Washington. 

It  is  concerning  the  relation  of  the 
"trust  department"  to  the  real  estate 
man  that  I  am  to  speak  to  you  briefly. 

It  must  be  obvious  to  anyone  who 
considers  the  functions  performed  by 
this  department  that  its  relations  must 
necessarily  be  intimately  and  closely 
related  to  the  real  estate  man.  The 
trust  department  is  prepared  to  serve 
the  real  estate  man  very  acceptably  as 
trustee  for  tracts  of  real  estate  pur- 
chased by  him  for  the  purpose  of  sub- 
division into  smaller  tracts  and  lots  and 
later  to  be  sold  for  cash  or  on  long- 
term  contracts.  In  this  transaction  the 
business  is  often  very  much  facilitated 
by  deeding  the  property  in  trust  to  the 
trust  company,  with  an  agreement  that 
the  trust  company,  through  its  trust  de- 
partment, will  make  the  collections  on 
the  deferred  paj^ments  on  the  contracts 
and  disburse  the  same;  pay  the  taxes, 
advance  funds,  pay  off  mortgages  and 
other  encumbrances  if  any ;  make  deeds, 
releases  and  other  acquittances  as  di- 
rected by  the  real  estate  man  and  there- 
by relieve  him  of  the  details  of  such 
transactions. 

The  trust  department  of  the  trust 
company  is  also  found  to  be  of  great 
service  to  the  real  estate  man  as  an 
escrow  holder,   administrator,  executor 
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and  some  times  as  receiver  where  prop- 
erty becomes  involved  either  on  ac- 
count of  litigation  or  lack  of  funds. 

Again  the  trust  department  is  of 
great  service  to  the  real  estate  man 
after  he  has  platted  and  sold  out  a 
tract  of  land  and  is  obliged  to  absent 
himself  for  an  indefinite  period  of  time. 
He  assigns  his  contracts  for  collection 
to  the  trust  company  with  specific  in- 
structions as  to  collection  and  disburse- 
ments of  the  funds.  He  is  thereby  re- 
lieved of  any  further  trouble  or  anxiet}' 
concerning  the  matter  and  is  entirely 
free  to  remain  awaj^  as  long  as  he 
wishes,  with  the  assurance  that  all  mat- 
ters pertaining  to  the  transaction  will 
be  attended  to  strictly  in  accordance 
with  his  written  instructions. 

The  real  estate  man  is  alwaj^s  vital- 
ly interested  in  the  industrial  develop- 
ment of  the  communitj'  in  which  he  re- 
sides, for  the  reason  that  the  business 
of  real  estate  is  so  intimately  associated 
with,  and  practically  dependent  upon, 
the  commercial  activity  of  the  commu- 
nity. In  this  connection  the  trust  de- 
partment is  again  able  to  cooperate  and 
assist  in  acting  as  trustee  under  a  legit- 
imate bond  issue  and  in  eifecting  the 
sale  of  the  bonds. 

All  of  us  have  in  mind,  and  are  fa- 
miliar with  many  cases,  where  enter- 
prises have  been  made  possible  only 
through  the  assistance  of  the  trust  and 
loan  department  of  the  trust  company. 
As  an  example,  the  splendid  project 
now  being  built  adjoining  this  build- 
ing, the  Davenport  Hotel,  was  assisted 
very  largely  through  the  medium  of  the 
trust  company.  In  fact,  as  a  financing 
medium,  the  trust  company,  in  my 
judgment,  outranks  the  private  banker 
or   a   svndicate   of  bankers,   because   it 


brings  together  in  a  carefully  organized 
manner  the  essential  elements  of  con- 
servative and  adequate  financing. 

Concerning  the  matter  of  the  trust 
comi^any  acting  as  trustee,  there  is  an 
old  saying  that  the  corporation  cannot 
act  as  trustee,  because  it  has  no  soul, 
but  this  old  theory  has  long  since  been 
exploded,  and  it  is  now  recognized 
that  the  trust  company,  although  a  cor- 
poration, is  composed  of  individuals 
with  souls  to  save  and  physical  bodies 
to  kick,  and  is  a  much  more  faithful 
servant  than  the  individual. 

I  have  told  you  briefly  of  some  of 
the  things  which  a  trust  company  does ; 
there  are  some  things  which  it  does  not 
do.  It  is  never  away  from  home;  it 
is  never  absent  during  business  hours; 
it  is  never  sick  nor  incapacitated;  it 
never  absconds,  and  it  has  never  yet 
lost  a  dollar  of  trust  funds  committed 
to  its  care  and  safe  keeping.  The  trust 
company  is  financially  responsible. 

The  trust  companies  of  the  United 
States  number  over  eighteen  hundred, 
with  resources  aggregating  five  billion, 
besides  which  they  control  in  some  trust 
capacity  or  other,  thirty-five  billions  of 
dollars.  This  is  one-fourth  of  the  ag- 
gregate estimated  wealth  of  the  United 
States,  and  more  than  the  combined 
banking  power  of  all  the  banks,  nation- 
al and  State,  which  is  reported  by  the 
Comptroller  of  the  Currency  as  amount- 
ing to  twenty-one  billions.  This 
growth  has  been  achieved  very  largely 
during  the  past  twenty-five  or  thirty 
years.  Is  not  the  record  an  enviable 
one  ? 

In  conclusion,  I  desire  to  assure  the 
members  of  the  Spokane  Realty  Board 
the  hearty  cooperation  of  the  trust 
companies  of  this  city. 


Practical  Banking  Contributions  Wanted 


XJELPFUL  articles  relating  to  the 
everyday  work  of  banks,  savings 
banks  and  trust  companies  are  desired 
for  publication  in  The  Bankers  Mag- 
azine. 

Short,  bright  paragraphs,  telling  in  a 


clear  and  interesting  way  of  some  of  the 
methods,  systems  and  ideas  employed  in 
the  most  progressive  banks  of  the  coun- 
try, will  be  especially  welcome. 

Contributions  accepted  by  the  editor 
will  be  paid  for  on  publication. 


I 


Hoif.   Robert  L.  Owen 

CHAIHMAX     BAXKIXG    AND     CURRENCY     COMMITTEE,     UXITED     STATES     SENATE 


Hon.  Robert  L.  Owen  has  been  made  chairman  of  the  newlv  established 
Senate  Committee  on  Banking  and  Currency.  This  committee  will  have  charge 
of  matters  relating  to  bank  and  currency  reform,  banking  affairs  and  finance 
generally  which  have  heretofore  been  handled  by  the  Finance  Committee,  the 
latter  confining  itself  hereafter  to  matters  relating  to  the  tariff.  With  Senator 
Owen  on  the  new  committee  are  Gilbert  M.  Hitchcock,  James  A.  O'Gorman, 
James  A.  Reed,  Atlee  Pomerene,  John  F.  Shafroth,  Henry  F.  HoUis,  Knute 
Nelson,  Joseph  L.  Bristow,  Coe  1.  Crawford,  John  W.  Weeks  and  George  P. 
McLean. 
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INVESTMENTS 

Conducted  by  Franklin  Escher 


Types  of   Bonds 


By  Francis  Theodore  Tilton  of  the  Guaranty  Trust  Co.  of  New  York. 


TT  is  always  possible  for  the  individ- 
ual  to  obtain  a  loan  secured  by 
lien  on  his  property,  provided  the  se- 
curity is  good  and  considered  ample. 
If,  however,  his  property  was  of  so 
great  value  that  he  desired  to  obtain 
a  loan  of  several  millions  of  dollars, 
he  would  find  it  quite  difficult,  or  even 
impossible,  to  locate  any  one  person 
willing  to  lend  him  so  large  an  amount. 
If,  on  the  other  hand,  the  borrower 
could  find  a  number  of  persons  who 
could  jointly  contribute  enough  money 
to  equal  the  amount  of  the  loan,  he 
could  divide  this  total  amount  into 
equal  parts  and  each  lender  could  have 
a  proportionate  interest  as  he  may  de- 
sire. 

This  is  the  case  with  large  corpora- 
tions. In  the  development  of  their 
properties  on  a  profitable  scale  they 
require  immense  sums  of  money.  It 
is  as  impossible  for  the  corporation  as 
for  the  individual  to  obtain  so  large 
amounts  of  money  from  any  one  source. 
So  they  divide  the  total  amount  desired 
into  equal  parts,  usually  of  $1,000 
each,  thus  allowing  those  who  wish  to 
participate  in  the  loan  to  take  one  or 
more  of  the  fractional  amounts.  These 
fractional  parts  are  called  bonds,  be- 
"ng  instruments  binding  the  borrow- 
ing corporations  to  pay  a  given  sum 
of  money  as  stated. 

Instead  of  creating  separate  mort- 
gages to  secure  each  of  the  holders  of 
these  bonds,  there  is  but  one  mortgage 
executed,  usually  in  favor  of  some  re- 
sponsible banking  institution,  which 
acts  as  trustee  for  the  various  persons 
holding  interests  in  the  mortgage.  In 
the  real  estate  bond  and  mortgage  there 
are  two  separate  instruments — the  bond 
and  the  mortgage — in  corporation 
mortgages,   as   we   have  seen,  there   is 
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but  one  mortgage  securing  many 
bonds.  The  different  parties  partici- 
pating in  the  indebtedness  are  given 
engraved  certificates — the  bonds — rep- 
resenting their  respective  interests  in 
the  loan  and  as  evidence  of  the  amount 
due  them. 

Authorizations. 

Mortgages  are  always  authorized  for 
a  certain  amount,  and  in  the  reading 
on  the  face  of  each  bond  it  is  defi- 
nitely stated  that  that  particular  bond 
is  one  of  an  authorized  issue  of  a 
stated  amount,  all  of  which  are  of  equal 
rank  and  like  tenor.  When  all  the  to- 
tal authorized  amount  of  bonds  has 
been  issued  we  speak  of  the  mortgage 
as  being  "closed,"  as  no  further 
amount  of  bonds  can  be  issued  there- 
under. 

It  often  happens,  however,  that  a 
corporation  does  not  wish  to  put  out 
all  the  bonds  of  an  issue  at  the  one 
time.  It  may  be  that  the  work  of  con- 
struction for  which  the  mortgage  was 
created  will  not  be  completed  for  five 
or  ten  years,  and  the  company  does 
not  wish  to  accumulate  a  large  sum 
of  money  for  which  it  has  no  immedi- 
ate use  and  upon  which  it  must  pay 
interest,  so  it  will  sell  only  a  portion 
of  the  bonds  in  the  beginning — ^just 
enough  to  give  it  sufficient  funds  for 
present  requirements.  So  we  speak  of 
this  mortgage  as  being  an  "open 
mortgage"  more  bonds  besides  those  al- 
ready placed  may  be  subsequently 
brought  out  and  when  issued  will  be 
of  the  same  import  and  rank  as  those 
already    outstanding. 

In  order  to  protect  the  bond-hold- 
ers against  more  bonds  being  issued 
than  provided  for  in  the  mortgage,  the 
trustee    is    charged   with   the   duty   of 
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A  BOOK  FROM  WHICH  THE  MAN  WITHOUT 
TECHNICAL  KNOWLEDGE  CAN  POST  HIMSELF 


A  short,  practical  treatise  on  foreiern  exchange  designed  to  supply  the  need  for  n 
book  from  which  a  working  knowledge  of  Foreign  Exchange  can  readily  be  obtained. 
Carefully  avoiding  technicalities  and  confusing  terms,  the  author  explains  his  subject 
in  language  so  simple  and  plain  that  it  can   be   understood   by  everybody. 

Why  exchange  rises  and  falls  as  It  does,  what  can  be  read  from  its  movements 
and  how  merchants  and  bankers  take  advantage  of  them,  the  effect  that  these  move- 
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keeping  a  complete  record  of  all  bonds 
issued,  the  certificates  of  which  must 
pass  through  its  hands  and  bear  its 
written  certification  before  they  be- 
come valid  and  binding  obligations  of 
the  company. 

As  to  the  trustee  of  a  bond  issue, 
however,  it  must  carefully  be  borne  in 
mind  that  it  has  nothing  whatsoever 
to  do  with  the  standing  of  the  bonds 
as  an  investment.  Many  people  not 
versed  in  the  matter  often  judge  the 
value  of  an  issue  by  the  name  of  the 
trustee  appearing  in  the  circular.  The 
name  of  a  big  banking  institution  does 
not  in  any  way  guarantee  or  indicate 
that  the  issue  is  a  strong  one,  nor  on 
the  other  hand  does  the  name  of  a 
small  institution  signify  the  opposite. 
The  duties  of  the  trustee  are  simply 
to  see  that  the  terms  of  the  mortgage 
or  agreement  are  followed  out  and  its 
position  is  an  arbitrary  and  imperson- 
al one,  it  being,  as  it  were,  a  central 
unit  of  representation  from  the  legal 
viewpoint   for   the   outstanding   bonds. 


In  the  foregoing  a  bond  secured  by 
a  mortgage  has  been  referred  to.  All 
bonds,  however,  are  not  secured  by  a 
mortgage  on  property,  some  are  simply 
promises  to  pay.  In  that  case  there  is 
no  mortgage  securing  the  bonds  but  a 
written  indenture  or  agreement — a 
covenant  between  the  company  and  the 
trustee.  Whether  it  is  an  agreement 
or  a  mortgage  securing  the  bonds,  how- 
ever, does  not  alter  the  description  of 
a  bond  as  we  have  outlined  it. 

How  Bonds  Are  Divided. 

Bonds  are  divided  in  accord  with 
the  character  of  the  security  underlying 
them.  It  is  very  simple  to  understand 
the  nature  of  a  first,  second  or  third 
mortgage,  or  a  promise  to  pay,  but 
some  of  our  railroad  bonds  are  of  such 
a  complicated  character,  having  in  their 
make-up  a  complication  of  every  lien 
imaginable,  that  they  are  very  difficult 
to  understand.  With  industrial  com- 
panies   and    smaller    corporations,    the 
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OA  new  building,  the  best  equipment,  an  able  and  experi- 
enced staff  of  ofiScers  and  employes — these  are  some  of  the 
things  that  enable  us  to  give  excellent  service  to  customers 
and  correspondents.     We  are  thoroughly  familiar  with  invest- 
ment opportunities  in  this  prosperous  region  and  cordially  in- 
vite correspondence  in  regard  to  them. 


capitalization  may  be  comparatively 
simple,  but  with  railroads,  starting  at 
first  with  a  small  property,  adding  each 
year  new  extensions  or  absorbing  exist- 
ing lines,  building  new  terminals,  all 
■of  which  require  an  outlay  of  new 
capital,  the  matter  is  not  quite  so 
simple. 

When  capital  was  first  required  it 
was  clear  sailing  to  create  first  mort- 
gage bonds  and  sell  them,  provided,  of 
course,  the  property  was  good.  People 
knew  and  could  appreciate  the  strength 
of  a  first  mortgage  bond.  When  the 
companies,  however,  wanted  additional 
capital  it  was  natural  to  consider  a 
second  mortgage,  and  after  that  a  third 
mortgage.  But  right  here  their  trou- 
ble began.  The  American  people  were 
prejudiced  against  the  terms — second 
and  third  mortgage.  To  be  sure,  some 
of  these  were  placed,  but  the  idea  was 
not  popular  and  it  was  difficult  to 
raise  money  through  the  flotation  of 
mortgages  bearing  such  odious  titles. 
From  their  experience  with  real  estate 
mortgages  they  knew  how  little  equity 
remained  for  second  and  third  mort- 
gages, owing  to  the  stationary  character 
of  the  property,  and  they  could  not 
appreciate  that  placing  second  and 
third  mortgages  on  railroads  was  in 
reality  creating  an  equal  equity  by  the 
creation  of  new  property  through  the 
proceeds  received  from  the  sale  of  these 
additional  securities. 

A  Matter  of  expediency. 

The  railroads  were  constantly  grow- 
ing;   constantly    expanding — and    new 
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capital  was  required  and  must  be 
raised  by  the  sale  of  securities.  So  it 
was  found  necessary  for  the  railroads 
to  give  their  securities  names  that 
would  not  be  onerous  to  the  investing 
public,  just  as  an  attractive  title  is 
given  to  a  book  to  make  it  sell.  This 
is  the  way  with  live  up-to-date  mer- 
chants the  world  over  who  have  wares 
to  sell,  and  the  railroads  like  mer- 
chants have  something  definite  to  sell 
- — credit. 

It  did  not  take  long  to  prove  that  it 
is  far  more  easy  to  sell  a  General  or 
a  Consolidated  Mortgage  Bond  than 
a  Third  Mortgage  Bond,  although  the 
liens  may  have  been  identical  in  each 
case.  The  new  names  were  far  more 
impressive  and  besides  there  was  a  cer- 
tain mysticism  about  a  Consolidated  or 
a  General  Mortgage  Bond  that  a  Third 
Mortgage  Bond  could  never  aspire  to 
possess.  Do  not  blame  the  railroads 
for  substituting  a  less  definite  title  for 
a  more  definite  one.  They  were  simply 
compelled  to  obey  one  of  the  most  im- 
portant laws  of  psychology,  and  there 
have  been  no  grievous  faults  to  find 
with  their  action.  When  people  pur- 
chase a  Consolidated  Mortgage  Bond 
they  are  generally  fully  acquainted 
with  the  character  of  the  lien,  and  they 
are  perfectly  content. 

There  is  no  hard  and  fast  rules  to 
follow  in  the  naming  of  bond  issue, 
and  there  is  no  limitation  to  the  cata- 
logue of  titles.  If  you  can  think  of  a 
good  name  that  will  cover  a  proposed 
issue  better  than  the  usual  one,  and, 
what  is  more  to  the  point,  cause  it  to 
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Miners  Bank,  Joplin,  Mo. 

We  cordially  invite  correspondence  relative  to  opportunities  and  investments,  the  advan- 
tagres  of  Joplin  as  a  manufacturinsr  point,  etc.        Accounts  and  collections  also  invited. 

Capital,  $100,000      Surplus,  $100,000      Deposits,  $750,000 


sell  more  quickly,  you  will  have  added 
a  new  bond  to  an  already  long  list. 

Various  Types  of  Bonds. 

There  are  certain  names  for  bonds, 
however,  in  daily  use  that  we  should 
be  familiar  with.  As  we  have  seen,  the 
very  strongest  title  to  give  any  bond 
is  that  of  First  Mortgage — it  is  and 
will  always  be  the  best  seller.  When 
the  railroads  of  the  country  began  to 
consolidate  and  form  important  systems 
the  combining  roads  generally  carried 
with  them  into  the  new  organization 
the  bonded  debt  which  they  already 
bore  and  which  could  not  be  removed 
until  maturity.  The  new  company, 
however,  generally  wanted  to  raise 
funds  for  additional  improvements — 
to  build  new  bridges,  new  stations 
along  the  line,  or  straighten  out  a 
snake-like  turn  in  its  road-bed.  They 
could  not  raise  funds  through  the  sale 
of  a  first  mortgage  on  its  combined 
property;  the  lien  would  more  likely 
be  a  second,  third  or  even  a  fourth 
mortgage,  and  even  then  would  not  be 
uniform  on  all  the  merged  properties. 
So  we  have  the  Consolidated  Mortgage, 
secured  by  a  mortgage  on  the  entire 
consolidated  system,  or  a  Unifying 
Mortgage,  unifying  the  integral  parts 
into  one  system  by  one  mortgage  cov- 
ering all.  Then  we  also  have  the  Gen- 
eral  Mortgage  of   similar  character. 

As  we  have  seen  earlier  in  the  even- 
ing a  mortgage  may  be  an  open  or  a 
closed  one.  If  it  is  an  open  one  a  pro- 
vision appears  in  the  mortgage  stipu- 
lating just  how  the  balance  of  the  bonds 
may  be  issued.  It  may  be  that  they 
cannot  be  issued  except  for  say  eighty 
per  cent,  of  the  cost  of  new  construc- 
tion, which  when  completed  will  be- 
come subject  to  the  lien  of  the  mort- 
i,    or    it    may    be    that    a    certain 


amount  of  the  bonds  is  reserved  to  take 
up  underlying  bonds  of  the  merging 
companies  as  they  mature. 

Refunding   Mortgages. 

In  order  to  simplify  the  bonded  debt 
and  to  save  legal  and  other  expenses 
attending  the  creation  of  new  mort- 
gages, corporations  oftentimes  antici- 
pate their  future  needs  by  setting  apart 
a  certain  amount  of  bonds  for  a  defi- 
nite purpose.  Certain  underlying  is- 
sues may  mature  during  the  life  of  the 
new  mortgage,  so  a  definite  amount  of 
the  new  bonds  may  be  reserved  to  take 
them  up  at  maturity,  the  proceeds  from 
the  sale  of  one  being  used  to  satisfy 
the  payment  of  the  other.  In  this  way 
the  old  mortgages  are  refunded  as 
they  fall  due  by  issuing  bonds  of  the 
newer  and  larger  mortgage  in  their 
stead.  This  is  one  of  the  purposes  of 
the  Refunding  Mortgage,  although  the 
refunding  provision  may  appear  in  the 
Consolidated,  General,  Unifying  or 
any  mortgage  having  underlying  liens 
which  mature  during  its  life.  This 
greatly  simplifies  and  reduces  the  num- 
ber of  bond  issues  of  a  system  out- 
standing by  eventually  substituting  one 
mortgage  in  place  of  a  dozen  smaller 
ones  and  is  always  considered  a  good 
piece  of  financing. 

Collateral  Trusts. 

There  are  two  methods  of  merging 
properties;  first — that  of  extinguishing 
the  corporate  identity  of  the  merging 
companies  by  issuing  new  (or  the  con- 
trolling company's)  securities  in  ex- 
change for  the  separate  companies'  se- 
curities which  are  then  cancelled;  and 
secondly — that  of  purchasing  the 
stocks  of  the  merging  companies  whose 
corporate  identity  remains  undisturbed. 
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In  a  merger  on  the  former  method 
there  is  an  exchange  of  securities  and 
little  money  is  required  except  for  the 
legal  and  other  expenses  connected 
therewith.  In  the  second  method,  which 
often  proves  more  desirable,  funds  must 
be  raised  to  finance  the  outright  pur- 
chase, so  the  Collateral  Trust  Bond 
was  devised.  These  bonds  are  secured 
by  deposit  with  the  trustee  of  the  cor- 
porate securities  which  are  purchased, 
either  stocks  or  bonds,  and  issued  for 
say  eighty  per  cent,  of  their  market 
or  cost  price,  the  balance  of  the  money 
being  put  up  by  the  company  as  an 
equity.  This  has  been  a  most  popular 
method  of  financing  mergers. 

Where  the  merging  corporations  lose 
their  corporate  individuality,  as  in  the 
former  method,  the  new  corporation 
will  be  obliged  to  assume  the  bonds  and 
obligations  of  the  merging  companies. 
These  will  then  become  promises  to 
pay  of  the  new  company  instead  of  the 
old  one,  although  the  lien  of  the  secur- 
ity may  remain  as  before.  These  bonds 
henceforth  bear  the  name  of  the  new 
company  and  are  known  as  Assumed 
Bonds. 

Equipment  Bonds. 

There  is  another  class  of  railroad 
bonds  that  is  popular  with  the  invest- 
ing public,  namely  Equipment  Bonds. 
As  the  name  implies,  these  bonds  are 
issued  to  provide  funds  with  which  to 
acquire  rolling  stock.  The  principal 
of  the  Car  Trust  is  usually  made  pay- 
able in  equal  semi-annual  installments 
covering  a  period  of  ten  years,  this 
partial  payment  of  the  principal  of  the 
issue  being  made  with  a  view  to  pro- 
tecting the  bond-holder  against  the  de- 
preciation of  the  equipment.  Equip- 
ment issues  are  originally  created  to 
cover  about  ninety  per  cent,  of  the  cost 
of  the  equipment.  As  the  entire  amount 
of  equipment  remains  undisturbed  un- 
der the  equipment  trust  until  the  last 
installment  is  paid,  the  equity  for  the 
remaining  maturities  is  fully  main- 
tained as  the  payment  of  the  principal 
is  made  at  a  faster  rate  than  the  de- 
preciation. The  equity  is  in  fact  more 
than    maintained;    it    is    gradually    in- 


creased as  ten  per  cent,  of  the  trust  is. 
paid  off  annually,  while,  according  to 
the  Master  Mechanics  Car  Builders*^ 
Association  steel  equipment  depreciates 
only  about  five  per  cent,  per  annum 
and  wooden  equipment  about  six  per 
cent,  per  annum.  As  equipment  is  es- 
sential to  the  operation  of  a  railroad, 
which  as  a  public  necessity  must  be 
operated  and  kept  open  under  all  con- 
ditions, railroads  cannot  afford  to  fore- 
go the  use  of  their  equipment  through 
failure  to  satisfy  the  terms  of  the 
equipment  trust. 


Investment  and  Miscellane- 
ous Securities 

Quoted   by    J.    K     Rice,   Jr.,    &    Co.,    Brokers  and 

Dealers    In    Miscellaneous    Securities,    33  .Wall 
St.,   New   York. 

Bid.  Asked. 

Adams  Express    141  147 

American   Bank   Note    Com 49  50% 

Amirican    Bank    Note    Pfd 52  54 

American  Brass 137  141 

American    Cliiclo    Com 196ex  201ex 

American   Chicle   Pfd 94  99 

American  Dist.   Tel.   of   N.   J 51%  53V4 

American    Express    165  171 

Atlas   Portland    Cement   Com 40  60 

Atlas  Powder  Co S8  93 

Autosales  Gum  &  Chocolate 18  23 

Babcock  &  Wilcox    100  102 

Borden's  Condensed   Milk  Com 114>4  116 

Bordens  Condensed  Milk   Pfd 105  i^  107  Vi 

Bush    Terminal     52  60 

Celluloid   •. 134  139 

Childs  Restaurant  Co.   Com 160  168 

Childs   Restaurant    Co.    Pfd 110  112 

Computing-Tabulating-Recording'    ...    40  41% 

Connecticut   Railway   &  Light  Com..    68  73 

Del.,   Lack.    &  Western  Coal   300  315 

E.   I.    du   Pont  Powder  Com 130  135 

E.    L    du   Pont   I-owdor  Pfd 93  95 

Empire  Steel  &  Iron  Com 8  13 

Empire  Steel  &    Iron   Pfd 40  45 

General   Baking  Co.    Com 19  23 

General   Baking  Co.   Pfd 69  73 

Gray  National   Telautograph   4  8 

Hercules  Powder   Co 88  93 

Hudson  Companies  Pfr> 5  ... 

Hudson   &    Manhattan  Com 2  4 

Hudson    &    Manhattan    Pfd 10 

International    Nickel    Com 142  144 

Intfrnational  Nlck,-1  Pfd IO414  106% 

International  Silver  Pfd 127  133 

Kings  Co.    E.    L.   &   P 120  123 

New    Jersey    Zinc    525  600 

Otis   ElevatT   Com 78  81 

Olis   Elevator  Pfd 97  99% 

Phelps.    Dodg?    &   Co 210  220 

Pope  Manufacturing  Com 15  21 

Pope    ]\*ai:ufaotuiing   Pfd 53  58 

Pratt   &  Whitney   Pfd 100  105 

Kemmgfon    Typewriter   Com 39  41 

Remington   Typewriter   1st  Pfd 98  101 

Remington    Typewriter    2d    Pfd 98  101 

Royal    Baking   Powder  Cim 194  203 

Roval    Baking   Powder  Pfd 104  106 

Safety  Car  Heating  &  Lighting 111%  113 

Sen    Sen    Chiclet    112  117 

Singer  Manufacturing   297  302 

Standard   Coupler   Com '. 35  42 

ITn'on   Ferry    14  18 

IT.    S.   Express   60  64 

Virginian    Railway    15  20 

Wrlls    Fargo    Express    120  125 

Western  Pacific   7  8% 


Proposed   Secretary  of   the   American 
Institute   of   Banking 


OCRANTON  (Pa.)  Chapter  has  nom- 
*^  inated  its  popular  president,  Wal- 
ter B.  Kramer,  for  secretary  of  the 
American  Institute  of  Banking,  the 
eleventh  annual  convention  of  which 
will  be  held  in  Richmond,  September 
17,  18  and  19.  Support  is  asked  on  a 
basis  of  fitness  and  services  rendered 
the  Institute.  Mr.  Kramer  is  a  grad- 
uate of  the  Institute  and  has  been  pres- 
ident of  Scranton  Chapter  the  past 
year.  Previously  he  has  held  every  of- 
fice in  his  local  chapter,  has  served  on 
various  committees  and  as  delegate  to 
A.  I.  B.  conventions  as  well  as  to  con- 
ventions of  the  Pennsylvania  Bankers' 
Association.  He  holds  an  important  po- 
sition with  the  Lackawanna  Trilst  and 
Safe  Deposit  Company  and  has  many 
friends  throughout  the  country. 

Mr.    Kramer    possesses    energy,    ad- 
ministrative ability  and  tact,  and  is  con- 


sidered a  typical  Institute  product.  He 
has  been  active  in  this  work  for  about 
eiglit  years  and  has  been  an  important 
factor  in  the  development  of  Scranton 
Chapter,  which  has  a  larger  percentage 
of  Institute  graduates  in  proportion 
to  membership  than  perhaps  any  other 
Chapter.  One-third  of  its  members  are 
certificate  holders  and  a  class  of  twenty- 
five  is  expected  to  finish  this  year.  Mr, 
Kramer  has  served  Scranton  Chapter 
faithfully  and  well  and  would  fit  the 
office  of  secretary  of  the  American  In- 
stitute of  Banking  perfectly.  He  pos- 
sesses unique  and  extraordinary  fitness 
for  this  office  of  honor  and  responsi- 
bility and  his  term  would  be  a  continua- 
tion of  the  mission  for  which  the  Insti- 
tute was  designed — a  genuine  and  last- 
ing educational  benefit  and  help  to  the 
young  bankers  of  the  United  States. 


Condition  of  the  Texas  Bank  Guaranty 

Fund 


ACCORDING  to  the  report  of  Sta- 
"*■  ^  tistician  J.  R.  Arnold  of  the  De- 
partment of  Insurance  and  Banking, 
the  bpnk  guaranty  fund  now  has  in  it 
$708,374.82,  of  which  $177,110.70  is 
in  the  State  Treasury  and  $531,264.12 
is  in  the  guaranty  fund  banks  subject 
to  check  of  the  State  banking  board. 
As  nine  banks  now  having  deposits  in 
the  guaranty  fund  are  in  the  process 
of  liquidation,  the  net  of  the  bank  guar- 
anty fund  is  figured  at  $701,179.62.  of 
which  $175,311.15  is  in  the  State 
Treasury  and  $525,868.47  is  in  the 
banks.  Six  hundred  and  ninety-eight 
banks  are  in  the  bank  guaranty  fund 
and  there  are  fifty-five  bond  security 
banks.  The  total  of  the  bank  bonds 
is  figured  at  $6,436,000. 

The  bank  guaranty  fund  at  the  be- 
ginning of  the  new  fiscal  year  showed 
a  net  increase  of  $100,690.80  on  new 


assessments  and  refunds.  As  com- 
pared with  the  fund  the  same  time 
last  year,  it  is  $167,474.16  greater. 
The  State  banking  board  has  ordered 
ten  banks  to  increase  their  capital  stock 
at  once,  as  their  statement  of  average 
daily  deposits  shows  that  their  capital 
is  out  of  proportion  M'ith  the  amount 
of  business  they  are  doing.  Under  the 
law  banks  doing  an  amount  of  business 
greater  than  what  is  considered  a  prop- 
er proportion  to  their  capital  stock 
must  increase  tlieir  capital  when  ordered 
to  do  so. 

Commissioner  of  Insurance  and 
Banking  B.  L.  Gill  is  being  flooded 
with  applications  for  charter  papers  for 
new  banks  and  the  number  of  new  in- 
stitutions is  expected  to  increase  ma- 
terially at  once. — Texas  Bankers 
Journal. 


SAFE   DEPOSIT 


A   Bank  Tea  Party 

How  an  Enterprising  Vermont  Bank  Gave  Its  Safe 
Deposit  Business  an  Uplift 


A  NATIONAL  bank  in  Central  Ver- 
•^  ^  mont  recently  installed  a  new 
safe-deposit    vault    the    largest    of    its 

kind  in  the  State.     The  city  of  R , 

where  the  bank  is  located,  is  surround- 
ed by  a  number  of  small  villages.  The 
population  of  these  villages  is  chiefly 
of  the  well-to-do  farmer  class.  These 
farmers  came  into  town  to  do  their 
trading  and  were  often  in  the  bank  on 
business,  but  it  was  not  easy  to  per- 
suade them  that  they  should  own  safe- 
deposit  boxes. 

In  the  early  part  of  the  summer  the 
cashier  of  the  bank  thought  of  a 
scheme  to  bring  the  vault  to  the  atten- 
tion of  the  farmers'  wives  and  through 
them  to  the  men.  Taking  a  list  of  the 
farmers  on  the  rural  free  delivery 
routes  a  card  was  mailed  to  each  and 
every  Mrs.  Farmer.  This  card  invited 
the  ladies  to  be  present  at  an  afternoon 
tea  on  the  following  Friday  from  2  p. 
m.    to    5    p.    m.    in    the    safety-deposit 

rooms  of  the  C •  National  Bank.  In 

addition  to  these  invitations,  one  of  the 
bank's  stenographers  was  driven  around 


the  outlying  districts  of  the  city  by  the 
president's  chauffeur  where  she  made 
personal  calls  on  some  of  the  prosper- 
ous housewives  and  spinsters,  explain- 
ing the  service  the  bank  could  offer  and 
urging  them  to  inspect  the  new  vault. 

The  employees  of  the  bank  had  no 
great  faith  in  the  cashier's  plan  and 
rather  ridiculed  it  as  an  "old-maid" 
idea.  Their  skepticism,  however,  was 
changed  to  admiration  when  on  the  day 
set  nearly  a  hundred  ladies  took  ad- 
vantage of  the  unusual  opportunity  of 
attending  a  tea  in  a  city  bank.  Twa 
young  ladies  poured  tea  and  served 
wafers  and  cake  to  the  guests  while  the 
cashier  and  an  assistant  explained  the 
workings  of  the  vault  and  pointed  out 
the  advantages  to  them  and  to  their 
men  folk  of  owning  a  safe-deposit  box 
therein. 

The  expenses  of  this  little  reception 
were  very  slight  and  the  sale  of  boxes 
resulting  from  it  and  the  new  custom- 
ers secured  more  than  repaid  the 'bank 
for  the  time  spent  upon  it. 


Latin-American  Universities 


OIX  universities  in  Latin-American 
'^  countries  were  established  before 
the  first  one  in  the  territory  that  after- 
wards became  the  United  States,  ac- 
cording to  a  recent  bulletin  of  the  Bu- 
reau of  Education.  The  universities  of 
Mcj^ico  and  Lima  were  founded  in 
1551;  Santo  Domingo,  1558;  Bogota, 
1572;  Cordoba,  1(513;  and  Sucre.  1623. 
Another  group  of  Latin-American 
universities  sprang  into  existence  in  the 
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era  of  independence,  typifying  a  de- 
veloping sense  of  national  unity.  Among 
such  are  the  University  of  Buenos 
Ayres  (1821),  the  University  of  Tru- 
jillo  in  Peru  (1831),  the  University  of 
Arequipa  (1835),  and  the  institution  at 
Medellin  in  Colombia  (1822).  In  Bra- 
zil the  university  idea  did  not  at  first 
find  favor;  instead,  independent  pro- 
fessional schools  for  medicine  and  law 
were  established.  ' 
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Chicago  as  a  Financial  Center* 

By  Dan  Norman,  Assistant  Cashier  Continental  and  Commer- 
cial National  Bank,  Chicago. 


A  STUDY  of  the  development  of 
**•  ^  banking  in  a  city,  state  or  nation, 
illustrates  the  growth  of  its  mercantile 
operations ;  and  the  favorable  or  un- 
favorable conditions  pertaining  to  bank- 
ing at  different  stages  show  the  rise 
and  fall  of  trade  and  the  security  or 
insecurity  felt  by  merchants.  We  can- 
not imagine  the  man  in  business  during 
the  period  of  wildcat  banks  going  about 
his  undertakings  with  the  same  degree 
of  vigor  and  confidence  as  obtained 
after  the  resumption  of  specie  pay- 
ments, or  after  the  Cleveland  and  Mc- 
Kinley  Administrations  had  committed 
the  United  States  to  the  gold  standard. 

Banking  History  A  Trade  Index. 

Not  only  may  the  course  of  trade 
in  the  past  be  gauged  by  the  history 
of  banking,  but  present  prosperity  or 
adversity  is  disclosed  by  this  branch  of 
business.  If  there  be  a  brisk  demand 
for  funds,  manufacturers,  jobbers  and 
retailers  can  have  little  cause  to  com- 
plain about  lack  of  orders ;  rates  for 
loans  may  be  a  trifle  high,  due  to  a 
call  from  the  users  of  credit  that  re- 
flects larger  volume  of  sales;  and  re- 
serves may  run  somewhat  low,  the  nat- 
ural result  of  the  wider  use  of  money 
in  daily  transactions.  A  reverse  state 
of  commercial  activity  produces  the  op- 
posite efl^ect  on  financial  institutions. 
When  manufacture  and  distribution  are 
retarded,  from  any  cause,  money  piles 
up,  and  bank  credits  become  cheaper. 

Growth  of  Chicago  Banking. 

With  the  foregoing  in  mind  it  is  not 
difficult  to  trace  the  tremendous  strides 
of  Chicago  by  reverting  to  its  bank- 
ing position.  From  a  place  of  so  little 
comparative   importance   in    1856,   only 


*  Report  as  Chairman,  Subdivision  Committee 
No.  11,  Banks  and  Bankers,  The  Chicago  Asso- 
ciation  of   Commerce. 


fifty-seven  years  ago,  as  to  have  but 
five  chartered  banks  with  a  total  paid- 
in  capital  of  only  $397,000,  Chicago 
has  become  a  city  whose  financial  in- 
stitutions have  a  capital  of  nearly  one 
hundred  million  and  deposits  of  ap- 
proximately one  billion  dollars. 

A  branch  of  the  State  Bank  of  Illi- 
nois was  located  here  previous  to  1840, 
but  it  appears  that  the  balance  of  the 
State  was  not  impressed  with  the  com- 
ing greatness  of  this  metropolis,  for  the 
Legislature  then  in  session  passed  an 
act  containing  a  provision  for  the  re- 
moval of  the  banking  office  somewhere 
else.  If  we  had  State  banks  with  the 
privilege  of  doing  branch  banking 
now,  imagine  any  such  institution  fail- 
ing to  maintain  either  its  head  office 
or   principal    agency   in    this    city ! 

Your  committee  regrets  that  records 
of  deposits  as  early  as  the  fifties  are 
not  obtainable.  For  comparison  it  had 
to  rely  upon  the  item  of  paid-in  capital. 

In  1855-'56  there  was  employed  in 
banking  in  this  city  by  bankers,  Jbrokers 
and  incorporated  banks,  $670,000. 
Here  is  where  history  begins  to  dis- 
close the  progress  of  a  community  des- 
tined soon  to  astonish  the  world.  Nine 
years  later,  or  in  1865,  the  total  author- 
ized capitalization  of  the  incorporated 
banks  was  $6,820,000,  that  paid  in, 
about  four  million,  and  the  capital  used 
by  private  bankers  was  estimated  at 
$2,000,000.  A  statement  made  at  the 
close  of  1872  gives  deposits  of  the 
national,  State  and  savings  banks  as 
$38,100,000.  In  1880  the  aggregate 
was  sixty-four  million,  seven  hundred 
thousand.  You  see  how  the  indicator 
was  constantly  going  up,  and  it  has 
not  stopped  yet.  Chicago  was  forging 
ahead  rapidly  in  those  days ;  the  foun- 
dation was  being  laid  for  all  the  great 
enterprises  now  grouped  around  the 
foot  of  Lake  Michigan.  During  the 
period  covered,  one  of  the  leading  grain 
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markets  of  the  world  came  into  exist- 
ence; a  great  railroad  center  was  built, 
connecting  the  arteries  of  commerce 
from  East  and  West,  North  and  South, 
where  they  could  exchange  freight  with 
the  fleets  of  the  great  lakes;  a  manu- 
facturing district  almost  without  limit 
as  to  quantity  and  variety  of  products 
sprang  up;  a  packing-house  industry 
of  world-wide  reputation  had  its  incep- 
tion; men  of  far-seeing  ability  founded 
wholesale  and  retail  houses  of  the  first 
rank;  and  the  way  was  blazed  for  this 
generation  to  continue  developing  the 
real  central  market  of  the  United 
States.  Capital,  raw  material,  manu- 
facturing and  selling  capacity,  the  de- 
termined spirit  and  avenues  of  distribu- 
tion— all  are  here.  Beyond,  over  the 
Western  and  Southern,  Northern  and 
Eastern  States,  are  the  buyers,  who, 
realizing  that  these  advantages  exist 
here  as  nowhere  else,  stand  ready  to 
cooperate  with  these  forces  in  empha- 
sizing the  convincing  truth  that  this  is, 
indeed,  the  central  market. 

See  what  occurred  in  the  third  of  a 
century  just  passed.  W^e  jumped  from 
sixty-four  million  to  one  thousand  mil- 
lion dollars  of  deposits.  You  know 
this  means  a  proportionate  increase  in 
aggregate  tonnage,  in  manufacturing,  in 
jobbing,  retail  merchandising,  popula- 
tion and  payrolls,  and  in  local  purchas- 
ing power.  Can  anyone  in  the  face  of 
these  figures  doubt  the  tendency  towards 
the  expansion  of  one  of  the  leading 
markets  of  the  world.''  What  has  hap- 
pened has  simply  been  astonishing; 
what  may  happen  rests  largelj'^  with  us. 

Relations  With  Out-of-Town  Banks, 

Tlicre  is  a  significance  in  the  rapidly 
increasing  number  of  out-of-town  banks 
that  l)ave  established  connections  here 
during  recent  years.  This  movement 
has  proven  tlie  efficiency  of  the  ser- 
vice rendered  and  the  advantages  of 
geographical  location  in  collecting 
items  in  all  parts  of  the  country.  Sev- 
eral Cliicago  banks  employ  expert  tran- 
sit men  who  specialize  in  this  line  of 
work,  with  the  result  that  it  has  be- 
come recognized  that  drafts  and 
checks     routed     through     Chicago     are 


handled  with  a  minimum  of  delay  and 
expense.  Deposits  carried  here  by 
these  out-of-town  correspondents  have 
gained  steadily.  In  1892  they  were 
only  $57,800,000.  When  the  last  pub- 
lished statements  were  issued,  February 
4,  this  year,  they  had  reached  the  mag- 
nificent sum  of  $315,200,000.  In  twen- 
ty years  the  gain  from  this  source  has 
been  $257,300,000,  over  half  of  which 
is  available  for  mercantile  operations, 
the  portion  not  so  available  being  the 
required  twenty-five  per  cent,  reserve 
and  the  percentage  in  transit,  in  clear- 
ing-house exchanges  and  in  eastern  and 
foreign  balances. 

It  is  not  fair,  however,  to  claim  that 
this  has  been  brought  about  by  the 
banks  alone.  While  formerly  bankers 
in  many  States  thought  it  unprofitable 
to  keep  Chicago  accounts,  now  in  far 
the  greater  part  of  the  country  they 
find  this  practice  not  only  profitable  but 
indispensable  as  well.  This  reversal  of 
sentiment  can  be  attributed  partly  to 
the  facilities  extended  and  partly  to 
the  ever  increasing  interchange  of  busi- 
ness between  other  sections  and  Chi- 
cago. (The  growth  of  the  central  mar- 
ket is  evident,  no  matter  which  way  the 
argument  turns.)  The  direction  and 
scope  of  commercial  operations,  coupled 
with  ability  and  willingness  to  serve, 
determine  the  points  at  which  banks  se- 
lect correspondents. 

Villages,  towns  and  cities  heretofore 
considered  remote,  so  far  as  commercial 
and  financial  transactions  go,  now  look 
upon  Chicago  as  their  natural  center. 
Many  banks  in  the  New  England 
States,  in  the  Far  West  and  in  the 
Southwest  have,  within  the  recent  past, 
formed  connections  here,  and  the  list 
is  being  enlarged  every  day.  There 
was  not  sufficient  time  to  get  data,  but 
it  is  safe  to  say  several  thousand  out- 
side banks  carry  accounts  in  this  cit_y. 

Present   Banking   Position   of   Chi- 
cago. 

There  are  now  ninety-one  incorpo- 
rated banks  in  Chicago  and  the  suburbs 
of  Evanston  and  Oak  Park,  having,  at 
the  date  of  the  last  call  of  the  Comp- 
troller,  combined   capital   of   $90,026,- 
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000,  and  surplus  and  undivided  profits 
.  of  $74,200,000;  loans  amounted  to 
'  $676,300,000  and  investments  in  securi- 
ties, $167,100,000,  bringing  the  total  of 
loans  and  investments  up  to 
$843,400,000. 

The  figures  just  quoted  tell  the  story 
of  the  present.  Business  at  the  banks 
is  good,  deposits  about  normal  for  this 
season,  and  there  is  a  firm  demand  for 
loans,  indicating  that  the  momentum  at- 
tained by  general  business  following  the 
bountiful  crops  of  last  fall  has  lost 
I    none  of  its  force. 

Few  have  any  conception  of  the 
heavy  foreign  exchange  transactions  of 
our  local  financial  institutions.  With- 
out resorting  to  a  figure  of  speech,  this 
business  can  truly  be  said  to  be  world- 
wide; foreign  exchange  purchased  by 
our  banks  originates  all  over  the  coun- 
try, and  runs  into  hundreds  of  millions 
annually.  The  foreign  connections  of 
Chicago  banks  extend  to  every  country 
where  travel  and  commerce  amount  to 
much  and  where  banking  has  been  de- 
veloped. 

The  bankers  of  Chicago  have  been 
diligent  in  protecting  its  good  name. 
They  were  first  in  engaging  a  clearing- 
house examiner,  and  the  efficiency  and 
watchfulness  displayed  by  him  and  his 
force  of  assistants  have  been  attested 
in  many  other  leading  cities  emulating 
this   example. 

Bank  officers  here  have  also  been  ac- 
tive in  civic  affairs.  They  have  not 
been  lax  in  supporting  public  under- 
takings ;  on  the  contrary,  they  have  al- 
'  ways  been  and  are  now  ready  to  de- 
vote their  share  of  time  and  energy 
to  such  organizations  as  aim  to  pro- 
mote the  general  welfare. 

George  Smith  and  His  Money. 

A  conspicuous  instance  of  sound 
banking  is  to  be  found  in  the  transac- 
tion of  George  Smith,  who  operated 
here  and  elsewhere  from  the  late  thir- 
ties to  about  1857,  a  series  of  years 
strewn  with  financial  wrecks  and  abun- 
dantly supplied  with  shin-plaster  cur- 
rency. Those  were  days  when  brokers 
made  up  charts  discriminating  against 
issues  of  different  banks,  placing  some 


at  a  tremendous  discount.  Banking 
practices  were  deplorable,  and  accept- 
ing currency  was  nearly  as  hazardous 
as  buying  a  ticket  on  a  race  horse. 
Smith's  issues  were  in  the  shape  of  cer- 
tificates of  deposit,  redeemable  on  de- 
mand, and  these  he  loaned  at  twelve 
per  cent,  per  annum.  They  were  ex- 
tensively used  in  marketing  and  export- 
ing the  wheat  crops  of  Illinois,  and 
adjoining  States,  and  circulated  over  a 
wide  territory.  Towards  the  close  of 
his  activities  he  controlled  two  Georgia 
banks  which  emitted  paper  money.  He 
was  also  a  dealer  in  exchange  in  Lon- 
don. Despite  the  perilous  state  of 
banking  and  the  magnitude  of  his 
transactions,  not  one  of  his  certificates 
failed  of  redemption.  This  honest, 
thrifty,  forehanded  Scotchman  before 
retiring  accumulated  a  fortune  of  $10,- 
000,000.  He  died  in  London  in  1890, 
worth  $50,000,000. 

His  career  proves  that  however 
faulty  the  system,  a  man  of  integrity, 
intelligence  and  energy  could  conduct 
a  conservative  bank,  with  profit  and 
honor  to  himself  and  benefit  to  those 
whose  dealings  were  made  more  safe 
througli  the  medium  of  exchange  which 
he   provided.    . 

Present  Banking  and  Currency  Sys- 
tem Inadequate. 

The  fact  that  George  Smith  could 
maintain  the  soundness  of  his  "money" 
and  amass  a  large  fortune  in  spite  of 
the  abominable  system  or  lack  of  sys- 
tem, then  prevailing,  was  no  argument 
for  its  continuance ;  nor  is  the  fact 
that  thousands  of  bankers  are  to-day 
able  to  handle  the  unprecedented  volume 
of  business  passing  through  their 
hands,  with  only  occasional  trouble  or 
interruption,  any  excuse  for  continuing 
a  banking  and  currency  system  that  is 
wholly  inadequate.  Apparently  the  fut- 
ure of  banking  in  this  country  is  more 
dependent  upon  a  change  in  our  bank- 
ing and  currency  laws  than  is  generally 
realized.  We  have  attempted  to  point 
out  that  the  condition  of  banking  is  but 
a  composite  of  all  other  lines  of  en- 
deavor. It  has  a  deeper  significance, 
however,   as   one   of   the   fundamentals 
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on  which  the  business  structure  rests, 
because  it  furnishes  the  machinery  by 
which  tlie  exchanges  growing  out  of  all 
other  undertakings  are  perfected.  If 
the  machinery  breaks  down,  every  man 
of  affairs  must  call  a  halt,  and  his 
employees  face  idleness.  If  hampered 
by  lack  of  wise  and  effective  currency 
regulations,  there  come  seasons  when 
bankers  find  it  difficult  to  keep  up  the 
exchanges  and  grant  loans  to  customers 
to  the  extent  that  the  volume  of  busi- 
ness or  movement  of  the  crops  demand. 
It  is  imperative  that  in  this  essential 
there  be  remedial  legislation,  and  with- 
out much  further  delay. 

Investigations  of  the  systems  of 
leading  nations  of  the  world  have  been 
so  complete  and  discussion  has  been 
so  thorough  that  surely  there  ought  to 
be  enough  reliable  information  on  the 
subject  to  warrant  the  hope  of  recom- 
mendations and  action  that  will  insure 
a  cure  for  the  worst  defects.  The  Glass 


Sub-Committee  of  the  Committee  on 
Banking  and  Currency  of  the  House 
of  Representatives,  has  held  repeated 
hearings,  and  according  to  press  re- 
ports is  preparing  a  bill  to  meet  the 
requirements.  This  proposed  legisla- 
tion may  be  presented  at  the  extra  ses- 
sion of  Congress.  We  believe  it  the 
part  of  patriotism,  and  certainly  of 
wisdom,  for  every  citizen  to  study  this 
measure  without  prejudice,  when  its 
provisions  become  known,  and  if  found 
to  be  an  improvement  over  what  we 
now  have,  to  aid  in  creating  sentiment 
in  favor  of  its  enactment  into  law.  No 
better  service  can  be  rendered  at  this 
time. 

Laying  aside  all  ideas  of  partisan- 
ship, in  this  question,  more  than  in  any 
other  now  before  the  public,  is  wrapped 
up  the  future  of  banking  and  general 
business,  not  only  in  our  central  mar- 
ket of  Chicago,  but  throughout  this 
wonderful  and  resourceful  country. 


Albany,  N.  Y.,  Chapter  American  Institute  of  Banking 

Contributed  by  Oscar  A.   Meyer  of  Albany  Chapter. 


■pjURING  the  first  part  of  March 
^^  we  discussed  "The  Stock  Ex- 
change" and  our  instructor  made  it 
clear  to  us  that  it  is  a  modern  neces- 
sity and  benefit.  He  explained  that 
it  expedited  the  buying  and  selling  of 
securities  and  placed  them  on  a  com- 
mon level  for  judgment;  it  is  a  barom- 
eter of  present  and  future  commercial, 
political  and  agricultural  conditions 
and  diverts  capital  from  where  it  is 
abundant  into  channels  where  it  is 
needed.  The  Stock  Exchange  and  the 
business  of  the  country  are  sensitive  to 
each  other's  condition. 

At  the  two  last  meetings  Professor 
Kennedy  lectured  to  us  on  "The 
Clearing-House."  A  few  years  ago  the 
courts  defined  a  clearing-house  as  an 
ingenious  device  to  simplify  and  facili- 
tate the  work  of  the  banks  in  reaching 


an  adjustment  and  payment  of  the 
daily  balance  due  to  and  due  from 
each  other  at  one  time  and  in  one  place 
on  each  day.  Since  then  it  has  so  ex- 
tended its  sphere  of  usefulness  and  in- 
fluence that  in  a  few  years  the  daily 
exchanging  of  checks  and  balancing  of 
accounts  will  be  but  a  minor  duty  of 
the  clearing-house.  In  addition  to  its 
original  purpose,  the  modern  American 
clearing-house  keeps  a  sharp  eye  on  the 
condition  of  its  members,  requires  them 
to  report  to  it,  issues  certificates  for 
use  among  members  and  endeavors  to 
fix  exchange  rates  and  to  facilitate  the 
collecting  of  out-of-town  checks. 

Mr.  William  J.  Kinsley,  the  expert 
on  handwriting  from  New  York,  deliv- 
ered an  illustrated  lecture  Marcli  19  in 
this  city  under  the  auspices  of  the 
Albany  Savings  Bank  Club,  upon  whose 
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invitation  many  of  our  boys  attended 
the  lecture.  Mr.  Kinsley  said  that  there 
is  nothing  to  prevent  a  skillful  forger 
from  passing  a  worthless  check  on  any 
bank;  however  few  forgers  take  suffi- 
cient time  and  pains.  The  best  way  to 
guard  against  forgery  is  to  acquire  a 
rapidly  written,  distinctive  plain  signa- 
ture. Check  raising,  he  said,  could  be 
prevented  by  the  use  of  the  check 
punch. 

On  the  evening  of  March  27  we  cel- 
ebrated our  first  anniversary  by  a  ban- 
quet at  Keeler's  Hotel.     It  was  a  very 


successful  affair,  in  charge  of  a  com- 
mittee of  which  John  C.  O'Byrne  was 
chairman,  and  attended  by  nearly  all 
the  members  of  Albany  Chapter,  offi- 
cers from  all  the  local  banks  and  trust 
companies  and  several  out-of-town 
bankers.  George  B.  Wilkinson,  our 
president,  acted  as  toastmaster  in  his 
usual  happy  manner.  The  speakers 
were  F.  W.  Ellsworth  of  New  York, 
chairman  of  the  National  Publicity 
Committee  of  A.  I.  B. ;  Rev.  J.  S.  Kit- 
tell,  F.  W.  Cameron  and  D.  H,  Prior. 


BANKING   PUBLICITY 

Conducted  by  T.  D.  MacGregor 


Farmers'  Bank  Accounts 

Suggestions  on  Advertising  to  Get  Them 


By  a.   M.  Ingraham. 


T^HERE  are  a  number  of  considera- 
"*•  tions  which  make  it  highly  im- 
portant for  every  progressive  bank,  so 
located  as  to  be  within  easy  reach  of 
rural  communities,  to  advertise  for  the 
accounts   of   farmers. 

In  the  first  place,  the  increase  in  city 
population  has  created  a  large  de- 
mand for  farm  products,  causing  an 
advance  in  prices,  so  that  the  farmer 
can  sell  his  products  at  a  fair  profit. 
Again,  the  improvement  in  farming  im- 
plements has  made  it  possible  for  the 
farmer  to  cultivate  the  soil  with  great- 
er facility  and  far  less  expense,  assur- 
ing a  larger  profit  and  consequent  accu- 
mulation of  money;  then  again,  scien- 
tific farming  methods  enable  the  farmer 
to  eliminate  losses,  and,  therefore,  pro- 
cure a  more  uniform  yield  from  his 
cultivated  land. 

Whereas,  formerly  the  farmer  was  a 
small  borrower,  he  has  quite  generally 
become  a  large  depositor,  borrowing  on 


a  straight  business  basis  with  excellent 
security,  whether  personal  endorsement 
or  on  a  mortgage  basis. 

The  volume  of  money  circulating  as  a 
result  of  his  annual  crop  production  is 
worthy  of  careful  attention  on  the  part 
of  every  progressive  banker  whose  in- 
stitution is  so  located  as  to  appeal  to 
farmers. 

The  farmer  has  fallen  into  an  iso- 
lated mode  of  life.  Bv  means  of  tele- 
phone, he  transacts  a  great  deal  of 
business  that  formerly  required  per- 
sonal visits  to  town.  His  mail  is  now 
delivered  at  liis  door,  and  his  semi- 
weekly  trip  to  the  postoffice  and  inci- 
dentally to  the  bank  and  store  has 
been  practically  abandoned.  The  ex- 
tension of  electric  lines,  making  long 
distance  travel  convenient  and  reason- 
able, has  led  the  farmer  to  visit  large 
centers  for  the  purpose  of  purchasing 
supplies,  leaving  his  home  town,  as  a 
business  center,  out  of  consideration. 
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NINE    GOOD   BANK   EMBLEMS 


These  changes  in  the  mode  of  life 
have  gradually  crept  upon  the  farming 
community,  perhaps  in  many  cases 
without  being  observed  by  the  banker. 
The  progressive  banker,  however,  will 
substitute  the  personal  letter,  an  occa- 
sional booklet  and  other  printed  mat- 
ter for  the  former  personal  contact 
with  the  farmer,  made  possible  by  the 
farmer's  regular  visits  to  the  bank. 

Every  farmer  has  an  opportunity  to 
read  during  the  long  winter  evenings, 
noon  hours  and  occasional  times  that 
he  takes  for  rest  and  recreation.  The 
tendency  to  read  has  been  given  a  great 
impetus  by  the  increased  number  of 
magazines  and  the  willingness  on  the 
part  of  the  farmer  to  read  a  news- 
paper every  day.  Tlie  habit  of  read- 
ing is  important.  Printed  matter  can 
be  addressed,  for  the  purpose  of  pro- 
curing new  accounts,  to  a  man  or  woman 


who  is  accustomed  to  read,  with  great- 
er assurance  that  it  will  be  read,  than 
when  sent  to  a  person  who  has  very 
limited  reading  material  coming  into 
his  hands. 

It  is  sometimes  said  that  people  have 
so  much  in  the  way  of  printed  circulars, 
booklets,  letters  and  other  matter  that 
they  do  not  have  time  to  read  the  litera- 
ture concerning  banking,  saving  money 
and  safe  investments.  The  fact  is,  how- 
ever, that  the  person  who  is  accustomed 
to  reading  will  make  better  use  of 
printed  messages  than  one  who  is  less 
favored  with  literary  matter. 

The  banker  who  has  never  used  per- 
sonal letters  as  a  means  of  extending 
his  acquaintance  and  retaining  his 
friendly  relations  with  farmers  has 
missed  one  splendid  opportunity  which 
is  inexpensive,  yet  dignified  and  efficient 
as  a  means  of  procuring  new  accounts 
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and  other  business.  For  a  sort  of 
staple  line  of  information,  the  booklet, 
folder  and  sometimes  a  dignified,  care- 
fully prepared  card,  can  be  used  to 
splendid  advantage.  This  policy  sim- 
ply means  that  the  banker  adjusts  him- 
self to  those  changed  conditions  which 
have  made  the  farming  community  a 
really  new  field  for  banking  business, 
both  as  to  the  amount  of  resources  and 
as  to  the  susceptibility  and  responsive- 
ness of  the  farmer  toward  the  solicita- 
tions of  bankers. 

One  distinct  point  that  the  banker 
should  constantly  emphasize  is  the  fact, 
true  of  most  progressive  banks,  that  de- 
posits are  accepted  by  mail.  This  en- 
ables the  farmer  to  enclose  checks, 
money  orders  and  other  forms  of  ex- 
change, received  in  payment  for  ship- 
ments of  produce  or  sales,  in  an  en- 
velope and  send  his  deposits  to  the 
bank  without  making  a  special  trip.  In 
some  instances,  farmers  hold  remit- 
tances for  several  weeks,  and  then  go 
to  the  bank  and  procure  cash.  This 
plan  forces  the  bank  to  incur  expense 
and  await  reimbursement  while  the 
paper  is  "in  transitu."  Where  the 
farmer  understands  that  deposits  are 
welcome  by  mail,  he  usually  sends  in 
his  deposits  promptly  upon  receiving 
remittances,  thereby  protecting  himself 


against  loss,  and  making  a  satisfactory 
line  of  business  for  the  bank.  Bank- 
ing by  mail  has  been  a  conspicuous 
failure,  as  a  national  proposition,  where 
banks  in  large  centers  have  attempted 
to  draw  deposits  from  all  parts  of  the 
country.  However,  banking  by  mail 
within  a  definite  radius  from  any  finan- 
cial institution  is  merely  a  matter  of 
added  service,  and  an  inexpensive 
method  of  securing  a  stable  line  of  de- 
posits. 

In  view  of  the  fact  that  the  farmer 
is  not  an  experienced  user  of  banking 
facilities,  a  great  deal  can  always  be 
said  advantageously  to  him  concern- 
ing the  service  and  safety  of  the  bank. 
He  should  be  warned  concerning  the 
risk  attending  the  keeping  of  money 
at  home.  The  farmer  should  also  be 
shown  that  idle  money  can  be  set  to 
work  earning  interest  if  deposited  in 
an  interest  bearing  account  with  the 
bank.  He  should  be  advised  by  his 
banker  of  the  risk  occasioned  by  hold- 
ing exchange  or  checks  for  an  undue 
period  of  time.  He  can  also  be  in- 
formed in  regard  to  money  matters  of 
a  financial  nature  to  which  his  attention 
has  never  been  specifically  directed, 
such  as  the  convenience  and  safety  af- 
forded by  having  a   checking   account. 

In     approaching     the     farmer,     the 
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banker  must  be  thoroughly  tactful  and 
judicious.  The  farmer,  as  a  rule^  is 
a  "doubting  Thomas."  His  occupation 
leads  him  to  look  with  discredit  upon 
mere  assertions.  He  wants  proof.  He 
has  been  fooled  about  the  weather  and 
has  bought  lightning  rods  that  were 
fakes,  as  well  as  fruit  trees  that  bore 
false  fruit.  When  the  banker  ap- 
proaches the  farmer,  he  must  do  so  in 
a  candid,  straightforward  way,  giving 
positive  proofs  of  facts  and  conclusions. 


The  banker  must  also  treat  the  farm- 
er's business  in  a  sympathetic  way.  He 
must  look  at  the  farmer's  problems 
from  a  fair  standpoint.  The  banker 
should  treat  the  farmer  as  a  business 
equal.  For  these  reasons  a  carefully 
prepared  personal  letter  going  from 
the  banker  to  prospective  depositors  is 
one  of  the  best  means  of  establishing 
mutually  helpful  relations  between  the 
bank,  located  in  a  rural  section,  and  its 
greatest  source  of  support  and  profit. 


A  New  Savings  System 

A  Western  Bank  Has  Adopted  a  Certificate  Plan  Which 
Has  Advertising  Value 


AN  improved  savings  system  intend- 
•^  ^  ed  to  be  used  by  banks  in  indus- 
trial communities  to  stimulate  regular 
habits  of  thrift  and  saving  on  the  part 
of  employees  of  factories,  railroads  and 
other  concerns  has  been  devised  and 
adopted  by  the  Citizens  State  Bank,  of 
Wonewoc,  Wisconsin,  which  considers 
it  a  very  good  form  of  advertisement. 
The  system  comprises  certificates  of 
deposit  of  even  amounts  of  $1.00, 
$2.00,  $5.00,  etc.,  each  having  a  con- 
venient table  that  shows  the  value  of 


the  certificate  with  interest  added  on 
any  date,  so  simply  that  anyone  can  tell 
at  a  glance  the  value  of  a  deposit  with- 
out computing  either  time  or  interest. 
The  certificates  are  issued  with  the  aid 
of  a  small  specially  constructed  mul- 
tiple dating  machine  which  fills  in  the 
dating  rapidly. 

Arrangements  are  made  with  the 
paymasters  of  factories  and  other  con- 
cerns to  deposit  a  part  of  each  payroll 
money  in  the  bank  and  take  out  these 
certificates  in  suitable  denomination  so 
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The  datingr  is  Inscrtod  by  means  of  a  self- Inking  multiple  dating  machine  with  change- 
able dates.  It  enables  the  teller  to  Issue  the  certificates  rapidly  (40  to  60  per  minute),  show- 
ing interest  computed  from  th«  date  of  deposit.  One  can  tell  the  value  of  the  deposit  on  any 
chosen   date   in    five  seconds,    without   figuring. 
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as  to  put  one  or  two  in  each  pay  en- 
velope, in  lieu  of  checks  or  currency, 
so  that  employees  have  interest-bearing 
certificates   without  going  to  the  bank. 

The  certificates  are  made  payable  to 
bearer  and  are  transferred  to  employees 
by  delivery  without  endorsement,  but 
each  contains  on  its  face  a  provision 
and  signature  space  by  means  of  which 
anj^  employee  or  subsequent  holder  can 
convert  the  paper  from  one  payable 
to  bearer  to  one  payable  to  order,  only 
upon  identification  of  the  signer.  This 
renders  the  paper  absolutely  safe  from 
being  cashed  if  lost  or  stolen. 

Considerable  interest  has  been 
shown  in  the  plan  and  this  idea  of  en- 
couraging thrift  on  the  part  of  wage 
earners  is  said  to  be  especially  com- 
mended by  many  prominent  welfare 
workers,  as  well  as  by  bankers  and  the 
banking  departments  of  several  of  the 
States  most  advanced  along  the  line 
of  banking  regulations. 

The  certificates  are  of  attractive  ap- 
pearance, about  the  size  of  currency 
bills,  and  indeed  are  so  convenient  for 
carrying  that  the  Commissioner  of  In- 
ternal Revenue  was  asked  for  an  opin- 
ion as  to  their  being  taxable  as  State 
note  issues,  but  has  rendered  the  de- 
cision that  "the  certificates  are  covered 
by  the  decision  of  the  Supreme  Court 
of  the  United  States  vs.  Wilson,  106 
U.  S.,  620,  and  are  not,  therefore,  sub- 
ject to  any  tax  under  the  internal  rev- 
enue laws."     They  moreover  appear  to 


comply  with  the  laws,  rules  and  regu- 
lations of  the  banking  departments  of 
the  several  States. 

The  system  is  said  to  be  very  eco- 
nomical from  the  bank's  standpoint,  as 
the  machine  permits  a  very  rapid  and 
accurate  issue  of  the  certificates,  and 
the  table  permits  their  payment  by  pay- 
ing teller  very  rapidly.  A  register  bal- 
ance system  enables  a  bookkeeper  to 
take  care  of  as  much  savings  business 
as  twelve  bookkeepers  can  handle  under 
the  savings  passbook  system.  How- 
ever, these  advantages  to  the  bank  are 
really  secondary  to  the  great  adver- 
tising and  deposit  canvassing  features 
of  the  system. 

Meeting  all  the  legal  requirements 
of  national  and  State  banks,  with  really 
great  advertising  merit,  and  of  especial 
value  in  stimulating  and  encouraging 
habits  of  savings,  the  system  promises 
to  become  both  popular  and  profitable 
to  banks  in  industrial  centers. 

Mr.  E.  M.  Hanzlik,  president  of  the 
Citizens'  State  Bank,  to  whom  we  are 
indebted  for  the  above  information, 
says: 

"From  our  experience  to  date  we 
can  say  that  the  Interest  Bearing  Cer- 
tificates are  proving  a  very  attractive 
feature  in  securing  small  accounts  as 
well  as  for  their  advertising  value.  The 
certificates  are  very  attractive  and  we 
find  our  patrons  prefer  them  to  our 
regular  time  certificates. 

"We  have  not  had  time  to  give  the 


606 


THE    BANKERS    MAGAZINE 


certificates  a  fair  trial,  but  we  think 
it  will  be  fairly  conservative  to  esti- 
mate that  anywhere  from  forty  per 
cent,  to  fifty  per  cent,  of  employees 
and  farmers  who  receive  the  certifi- 
cates retain  them  as  saving  funds." 

Land  Banks 

A    Southern    Bank    Argues    That    Our 
Present  Banks  Are  Sufficient. 

TN  connection  with  its  last  tobacco 
■*■  growing  contest,  the  Wachovia  Bank 
&  Trust  Company  of  Winston-Salem, 
N.  C,  published  this  good  talk  on  the 
land  bank  question: 

Much  has  been  written  concerning  the 
establishment  of  some  form  of  land  bank 
that  will  be  able  to  serve  the  farmers.  It 
is  entirely  probable  that  such  banks  may, 


in  time,  be  established,  but  it  does  not 
seem  to  have  occurred  to  any  of  those  mas- 
ter minds  making  the  proposal  to  establish 
such  banks  that  the  banks  already  in  ex- 
istence are  as  anxious  to  serve  the  farmers 
as  any  land  bank  may  be. 

What  the  land  bank  will  need,  and  what 
the  other  banks  need,  is  the  opportunity  to 
become  acquainted  with  the  farmers.  What 
the  farmer  needs  is  to  become  so  well  ac- 
quainted with  some  good  bank,  and  to  so 
transact  his  affairs  of  a  financial  nature, 
as  to  be  able  to  borrow  money  when  needed. 

This  bank  is  ready  to  serve  the  farmer. 
It  is  just  as  ready  and  anxious  to  serve 
him  as  to  serve  the  merchant  or  manufac- 
turer. It  is  necessary  that  the  bank  know 
something  about  the  farmer  who  desires  a 
loan,  just  as  the  bank  knows  of  the  mer- 
chant or  manufacturer.  The  bank  must 
know  what  the  ability  of  the  man  who  bor- 
rows may  be  so  it  may  determine  whether 
he  can  repay  the  loan.  Then,  there  is  one 
other  feature  that  the  farmer  must  know. 
AVhen  the  farmer  borrows  at  the  bank  he 
must  learn,  as  has  the  merchant,  that  a 
note  due  on  a  certain  day  should  be  attend- 
ed   to    on    that    dav    and    not    one    or    two 
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ivionths  later.  It  is  not  necessary  to  pay 
off  the  entire  note.  If  able  to  (In  so,  in- 
terest at  least,  is  saved,  but  if  a  farmer  can 
only  pay  a  part,  he  will  usually  find  the 
bank  willing  to  grant  an  extension  of  time 
on  the  remainder. 

Know  your  bank.  Use  it.  Show  your 
ability  to  repay.  Be  prompt  in  attending 
ti)  obligations,  and  the  farmer  will  find 
tills  bank  as  ready  to  accommodate  him 
with  a  loan  as  it  is  to  accommodate  others. 

Credit  is  a  necessity^  on  the  farm  and  in 


every  line  of  business.  It  is  built  upon 
confidence  in  man's  willingness  and  ability 
to  repay  what  he  may  Ijorrow,  but  it  should 
not  be  granted  to  the  man  who  thinks  so 
little  of  his  credit  as  to  pay  no  attention 
to  his  obligation  when  it  falls  due. 

By  depositing  money  coming  into  their 
hands  when  crops  are  marketed  farmers  get 
acquainted  with  the  bank  and  if  they  are 
able  to  secure  the  bank  and  will  attend  to 
obligations  promptly,  they  can  borrow. 


How  Banks  Are  Advertising 

Note  and  Comment  on  Current  Financial  Publicity 


A/TR.  E.  Y.  CHAPIN,  Vice-President 
and  Trust  officer  of  the  American 
Trust  and  Banking  Company,  Chatta- 
nooga, Tenn.,  is  the  author  of  a  series 
of  excellent  booklets  advertising  the 
fiduciary  department  of  that  company's 
business.  The  titles  of  the  booklets  are 
"Administration,"  "Why  an  Executor?" 
"Why  a  Corporate  Executor?"  and 
"After  You  What?"  These  subjects 
are  well  handled  and  the  booklets  are 
printed  in  fine,  clear  type  that  makes 
them  very  readable. 


"A  Brief  Historj'  of  American  Cur- 
rency, From  Wampum  to  Nickels"  is 
an  interesting  and  attractive  booklet 
issued  by  the  First  National  Bank  of 
Boston.  It  is  a  booklet  which  will  be 
preserved  for  its  intrinsic  value  and 
prove  a  good  and  lasting  advertisement 
for  the  bank. 


When  Mr.  H.  A.  Allen  became 
cashier  of  the  Holyoke  (Mass.)  Na- 
tional Bank,  his  portrait  was  tipped 
on  to  a  statement  folder  on  the  front 
of  which  were  printed  the  words,  "In- 
troducing our  new  cashier." 


"A  Bit  of  History"  is  the  name  of 
A  booklet  issued  bv  the  State  Bank  of 


Chicago  in  commemoration  of  its  thirty- 
fourth  anniversary.  It  is  illustrated  by 
views  of  the  various  homes  the  bank 
has  had  and  by  portraits  of  its  pres- 
ent officers.  Other  good  features  are 
a  map  showing  the  location  of  the  bank 
in  the  downtown  section  of  the  city, 
and  a  list  of  the  stockholders  of  the 
institution. 


Another  Boston  institution  which  be- 
lieves in  getting  out  good  printed  mat- 
ter is  the  Old  Colony  Trust  Company. 
Its  latest  is  a  substantially  bound  book 
of  thirty-four  pages  on  "The  Manage- 
ment of  Trust  Property."  This  book, 
which  is  about  perfect  from  the  typo- 
graphical standpoint,  takes  up  in  detail 
the  organization  of  the  Old  Colony 
Trust  Company  for  the  performance  of 
fiduciary  duties  of  every  nature.  In 
addition,  there  is  a  full  outline  of  the 
law  of  descent  and  distribution  of  in- 
testate property  in  Massachusetts,  giv- 
ing the  facts  about  wills  and  the  inher- 
itance tax.  This  company  also  prints 
an  advertising  paragraph  on  the  back 
of  the  envelope  in  which  it  returns  de- 
positors' canceled  checks,  the  statement 
of  the  account  being  on  the  front  of  the 
envelope.  The  copy  is  changed  each 
month  and  in  addition  printed  slips  ad- 
vertising different  departments  of  the 
institution  are  sometimes  enclosed. 
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"Founded  1892,"  reproduced  appar- 
ently from  a  bronze  tablet  on  its  build- 
ing, is  the  effective  title  of  the  twenti- 
eth anniversary  booklet  of  the  Garfield 
Savings  Bank  of  Cleveland,  O.  The 
text  matter  within  the  attractive  covers 
is  a  model  of  what  a  good  anniversary 
booklet  should  contain. 


The  fourth  edition  of  "A  Story  of 
Growth — A  City  and  a  Savings  Bank" 
revised  to  January,  1913,  has  been  is- 
sued by  the  Security  Trust  &  Savings 
Bank  of  Los  Angeles.  It  is  a  twenty- 
two  page  folder  showing  the  growth  of 
Los  Angeles,  territorily,  in  population 
and  assessed  valuation,  and  the  coin- 
cident development  of  the  bank  itself. 
The  city  and  the  bank  are  both  growing 
so  fast  that  a  new  edition  of  this  fold- 
er is  needed  everv  once  in  a  while. 


Mr.  Edward  L.  Hillyer,  secretary  of 
the  Union  Trust  Company,  Washing- 
ton, D.  C,  sends  us  an  unusually  hand- 
some folder  dealing  with  that  institu- 
tion's trust  functions.  It  is  entitled 
"Proper  Distribution  of  Your  Property 
After  Death."  It  presents  the  usual 
trust  company  functions  in  an  unusual- 
ly interesting  manner.  It  is  printed  in 
gold  and  green  on  gray  paper  and  is 
ornamented  with  a  fine  view  of  the 
bank's  handsome  building. 


Miss  Eleanor  Montgomery,  advertis- 
ing manager  of  the  American  National 
Bank  of  Richmond,  Va.,  realizes  the 
collateral  advertising  value  of  news  ar- 
ticles in  the  daily  papers.  At  her  sug- 
gestion, a  reporter  on  one  of  the  Rich- 
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mond  papers  got  a  good  interview  with 
an  officer  of  the  bank  on  finger-print 
identification  as  now  used  in  banking. 
In  regard  to  the  article  Miss  Montgom- 
ery writes: 

"This  is  the  press  agent  story  which 
I  smuggled  into  the  Times-Dispatch 
of  March  16th  which  the  Industrial 
Editor  kindly  printed  as  'news.'  " 

In  our  opinion  Miss  Montgomery 
need  not  feel  apologetic  about  her  little 
coup  as  there  was  undoubtedly  real 
news  value  in  the  story  and  the  paper 
ought  to  be  glad  to  get  "tipped  off" 
on  it. 


"Light"  and  "Your  Bank  and  You" 
are  the  names  of  two  good  folders  put 
out  by  the  Commercial  National  Bank 
of  Syracuse,  N.  Y.  These  are  part  of 
a  monthly  series.  Speaking  to  possible 
women  customers  in  one  of  these  fold- 
ers this  bank  says: 

In  your  financial  aifairs  j'ou  should  go  to 
your  bank  as  you  go  to  a  doctor — for  advice. 
Ihe  bank  is,  perforce,  in  touch  with  all  the 
leading  monej'  interests  and  knows  their  in- 
dividual influences  on  the  stock  market,, 
therefore,  no  advisor,  could  be  more  re- 
liable than  your  bank.  Look  on  it  as  a 
friend  who  has  your  welfare  and  success  at 
heart. 


T.  R.  Durham,  assistant  cashier  of 
the  Chattanooga,  Tenn.,  Savings  Bank, 
writes : 

Enclosed  herewith  I  hand  you  a  booklet 
prepared  for  this  bank,  entitled,  "A  Little 
Journey."  We  do  not  feel  that  any  par- 
ticular apology  is  due  to  Elbert  Hubbard 
since  there  has  been  no  effort  to  imitate  his- 
style  either  in  writing  or  printing.  It  was 
gotten  up  in  this  form  merely  in  an  effort 
to  have  something  a  "little  different"  front 
the  cut-and-dried  style. 

I  also  hand  you  a  leaflet  on  "The  Busi- 
ness Outlook  for  1913,"  which  we  have  en- 
closed in  our  corresjiondence  to  all  out-of- 
town  customers,  and  which  we  have  run  as. 
an  advertisement  In  all  the  country  news- 
p;:pers  where  we  have  contracts. 

In  view  of  the  "panic"  publicity  given  by 
one  of  the  Presidential  campaign  managers,, 
we  have  ob.served  considerable  unrest 
among  a  certain  class  of  people.  We  con- 
sidered the  expense  worm  while  in  that  it 
conveyed  the  suggestion  that  the  situationi 
is  reallv  not  bad. 
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THE  BANK  THAT  PAYS  A'^c 


THE  BANK  THAT  PAYS  4% 


What  Makes  a 
Bank  Strong? 


Ample  Capita]  am) 
Surplus.  Large  Cash 
Reserve.  Experienced 
Management  Careful 
Directorate. 


We  Have  Them. 


"Ehattanodoa^avinosBakk 

JAME5BL00.8in£;  BROAD  515. 


OPeti  SATURDAYS  UKTH.  8  RM. 

Our  Checking  Department 

ako 

remains    open    on 

Saturday  night 

You 

will  find   a  Chech- 

ing 

Account  conyenient 

and 

profitable. 

START  ONE 

liii  lii  11  w\  ■■ 


II II 11 II 11 


Uillinil  IIIIpJIII  IR 

iiii!'^iiiiuiii::ii:^ii:«.ijn 
ChattanoogaSavings  Bank 

JAM  ES  BLDG  81^  &  BROAD  SIS. 


The 

Chattanooga 
Savings 
Bank 


After  You  Are 
Gone 

This  bank  is  pre-eminently 
qualified  over  any  individual 
to  handle  your  estate  after 
you  are  gone. 

Let  Us  TeU  You  About  It 


A    MESSAGE    aUICKLY    TOI.D 


I  also  enclose  a  few  of  our  recent  news- 
paper ads.  We  have  aaopted  the  plan  of 
using  small  space  often,  rather  than  much 
space  occasionally.  We  feel  that  if  one 
point  is  driven  home  at  one  time  it  is  prob- 
ably better  than  long  essays  which  are  not 
often  read.  Your  criticism  will  be  appre- 
ciated. 

Kindly  put  my  name  on  the  exchange  list 
in  your  publication. 


The  "Little  Journey"  is  a  charming 
little  trip,  to  be  sure.  The  various  sta- 
tions on  the  journey  are  "Service,"  "A 
Few  Little  Conveniences,"  "The  Check- 
ing Department,"  "The  Savings  Depart- 
ment," "Safe  Deposit  Boxes,"  "Loans 
on  Real  Estate,"  and  "Collections  and 
Exchange." 
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The  leaflet  on  the  business  outlook 
read: 

"Did  you  know  that  the  principal  crops 
were  larger  in  191,-2  than  ever  l)efore  since 
tiif.  Gavernment  has  kept  records?  Did  you 
krow  tliat  the  cotton  crops  amounted  to 
about  one  billion  dollars;  that  the  bank 
clearings  increased  ten  to  fourteen  per  cent.; 
that  the  copper  output  breaks  all  records; 
aiu;  that  exports  exceeded  imports  by  more 
than  five  hundred  million  dollars?  With 
the  proceeds  from  tills  enormous  business 
in  circulation,  the  good  year  1913  promises 
a  high  tide  of  prosperity  for  the  country. 
It  is  not  any  wonder  that  merchants  and 
ni;!nufacturers  are  attending  to  l)usiness 
and   ignoring  politics." 

We  also  reproduce  three  of  the  news- 
paper advertisements.  We  think  the 
one  with  the  design  showing  the  bank 
building  lighted  up  is  particularly  ef- 
fective in  an  advertisement,  calling  at- 
tention to  the  fact  that  the  institution 
is  open  Saturday  evenings. 


Mr.  Edward  T.  Kearney,  president 
of  the  Mid-West  Bank,  Sioux  City, 
Iowa,  gets  a  write-up  in  the  depart- 
ment "Who's  Who  Among  the  Local 
Irish"  of  the  "Daily  Tribune"  of  that 
city,  the  ad.  of  the  bank  being  on  the 
same  page. 

The  German  American  Trust  &  Sav- 
ings Bank  of  Los  Angeles  does  pay 
envelope  advertising.  The  envelopes 
are  not  the  customary  small  manila 
ones,  but  larger  ones  and  in  many  dif- 
ferent tints.  Almost  every  available 
sp;ice  is  used  to  carry  the  advertising 
of  the  bank,  the  back  being  ornamented 
with  a  cut  of  an  automatic  recording 
safe  or  home  bank.  Even  on  the  inside, 
where  the  workman  will  see  it  when  he 
tears  the  envelope  open,  is  printed  this 
admonition: 

Save  some  of  this  by  depositing  it  with 
the  German  American  Trust  aiul  Savings 
15ank. 

The  cost  of  these  envelopes  is  $1.00  a 
thousand. 


A  good  argument  to  induce  the 
"commuter"  to  keep  a  bank  account  in 
his    home    community    is    given    by    the 


National  City  Bank  of  New  Rochelle, 
N.  Y.,  fortj'-five  minutes  from  Broad- 
way, thus : 

A  large  number  of  people  in  our  city 
and  its  vicinity  have  been  and  are  consider- 
ing the  desirability  and  advantages  of  a 
local  bank  account  in  New  Rochelle.  The 
iiiconvenience  of  such  an  account  and  the 
charge  on  New  Rochelle  checks  by  the  New 
York  Clearing  House  banks  have  deterred 
some  people  who  would  like  to  patronize 
the  home  institutions.  These  objections  have 
been  satisfactorily  solved  b\-  the  banking  by 
mail  j)lan  through  which  all  deposits  can 
be  safely  sent  by  mail  and  credited  to  the 
account  j  i:st  the  same  as  if  the  depositor 
made  a  personal  visit  to  the  bank,  and  the 
other  objection  is  done  away  with  by  the 
rfcent  action  of  the  New  York  Clearing 
House  Association  by  which  checks  drawn, 
on  any  of  the  Xew  Rochelle  banks  or  trust 
companies,  shall,  on  and  after  March  1, 
191.3,  be  paid  by  the  banks  of  the  New  York 
Clearing  House  for  their  full  face  value. 

We  can  safely  urge  all  residents  of  our 
city  and  vicinity  to  ( pen  a  local  account 
with  The  National  City  Bank  of  New  Ro- 
ch.elle,  guaranteeing  good  service,  safety  for 
funds,  convenience  for  transacting  business 
and  giving  the  same  facilities  as  a  New 
York  Citv  accornt,  with  the  additional  ad- 
vantage that  we  receive  on  deposit  and  col- 
lect free  of  charge,  checks  on  any  bank  in 
the  United  States. 


The  Wachovia  Bank  &  Trust  Com- 
pany, Winston-Salem^  N.  C,  uses  a 
couple  of  reply  postcards  to  good  ef- 
fect. One  sent  to  those  opening  an  ac- 
count, on  its  message  side  contains  this 
matter : 

We  take  this  opportunity  of  expressing 
our  appreciation  of  the  account  which  you 
have  ojiened  with  us  and  we  wish  to  assure 
you  that  our  officers  and  employees  will 
esteem  it  a  ))leasure  to  extend  to  you  every 
courtesy   and   attention. 

As  a  dej)ositor  of  this  institution  you 
must  know  that  the  management  aj)preciates 
your  account.  Our  time,  attention  and  en- 
ergies are  devoted  to  rendering  a  banking 
service  that  meets  the  requirements  of  our 
patrons. 

If  your  friends  have  need  of  a  bank  we 
seek  your  co-operation  in  inviting  them  to 
o]>en  an  account  with  this  bank  and  we  will 
serve  them  as  faithfully  as  we  strive  to  serve 
you. 

Wachovia    Bank  and  Trust  Company 
Winston-Salem,  N.  C. 

On  the  reply  side  is  this: 

I  choose  your  bank  for  the  carrying  of 
m«   account  because  of 
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Its     advertisting      convenience     aflForded,  ^11    ExCcllent    HoUSC    Organ 

general  reputation  of  hank,  reconnnendation  '-' 

of     a     friend,     its     helpfnlness,     its     great  rppjE    Nebraska   State   Bank  of  Ord, 

strength,  acquaintance  with  omcers,  tour  per  I        x-  i      ,        i               •           i  ,.      ..          e 

cent,  interest  on  time  deposits.  ^eb.,  has  begun  the  publication  of 

Yours  truly,  a  monthly  paper  called  the  "Nebraska 

State  Bank  Journal."     It  is  well  print- 

ed  and   illustrated.      The   subj  ect   mat- 

The  following  persons  should  lie  interested  ^^^    ^^j^^^     interesting    and    profitable 

in  the  bank:  t>     -j         j       ,.■        Tu     u      i 

reading.     Besides  advertising  the  bank, 

..........................................       the  journal  will  also  set  forth  the  in- 

vestment    advantages    offered    by    that 

_,,  ,  ,  .        ,  .  portion  of  Nebraska. 

Ihe  other  card  carries  this  message 

to  would-be  withdrawers : 

The   patronage  with   which  you   have   fa-  "'•'''■'  ''  .  l.  ■  . 

vored  us  has  been  fully  appreciated  and  we 
note  with  regret  that  you  have  temporarily, 

at  least,  closed  your  account  with  us.  Advertising  Fallacies 

If  there  was  a  reason  for  your  action  we  " 

would   greatly  appreciate   your  advising   us  AMONG    other  fallacies  the  bank  ad- 

of  its  nature  in  order  that  we  mav  in  future  r\           ..          u      u  i      i        i.  r        u    ci 

■  ■,        ,  .               •  t  1      +1,  *     •    ij  vertiser  should  look  out  tor,  t..  St. 

avoid   making   a    mistake   that   would    cause  i        »  ii 

a  valued  patron  to  leave  us.  J^biio  Lewis  ol    the  Burroughs  Adding 

Purposing  at  all   times  to  render  you   a  Machine   Company   mentions    these: 

personal   and    helpful    banking   service  and  .     „.,    .           ...         .■    .     .   n         u     j.    u- 

/•jj-iuj.           u          lujr     -If  ii    «.  1 — Ihat    anvthing    that    talks    about    his 

conndent   that   we    have   the   facilities  that  ,      ,    •        ,       S  ■ 

.,,           .                                     ■             i.  •  bank  is  advertising, 

will   meet   your   everv   requirement,   we    in-  n     n^u  i^  i-i.          jy           ■  •.      j 

..              .  •'                 •        ^            1       i.!  .1    i.  2 — Ihat    everv    expenditure    for    printers 

vite  you  to  reopen  your  account  with  that  ■  x^  ■       a  •     f  '' 

department  which  will  prove  of  most  assist-  o     t-i    i.       i       \i.      u     i           •              .. 

'     .             •     1       11-                 c  •> — Ihat    when   the    banker    gives    out    an 

arce  to  vou  in  handling  vour  hnances.  •   .       •              •       i..      x-                       j        i    j 

«r     il     •     T>      1         J  Vp       1  /-I  interview  sanng  the  times  are  good  or  bad, 

Wachovia  Bank  and   Irust  Company,  i    i- "^         i    •     i.  u               u 

„,.     .       o  1         XT    /-.      ^     •' '  anyone  believes  it   lust  because   he  savs  so. 

Winston-Salem,   N.  C.  ;     t.u  ^     i      m            a    u   i.-                  'j 

'  4 — That  charity   contributions   are   adver- 

tising. 

5 — That  merely  buying  space  in  the  town 
paper  is  advertising. 

6 — That  the  glad  hand  in  the  advertising 
can  overcome  the  frozen  face  behind  the 
chilled  steel  gratings. 

7 — That  your  secretary  is  a  good  judge  of 
jidvertising.  because  he  agrees  with  you. 


The  Guaranty  Trust  Company  of 
Lancaster,  Pa.,  has  a  savings  certificate 
plan,  the  operation  of  which  it  describes 
in  its  advertising  matter,  thus : 

For  example,  suppose  you  decide  to  suve 
one  dollar  a  week.  At  your  first  payment, 
we  furnish  a  neat  folder  which  you  briiif 
or  send  each  time  and  have  the  amount  of 
your  payment  entered  therein.  Should  you 
pay  more  than  one  dollar  any  time,  you  are 
then  credited  as  many  weeks  in  advance  as 
y(  ur  payment  will  cover.  Your  book  will 
be  filled  in  forty  weeks  if  you  make  all  the 
regular  payments.  By  presenting  it,  you 
can  then  withdraw  the  forty  ilollars  you 
hove  saved,  together  with  three  per  cent, 
interest  allowed  if  all  payments  have  been 
promptly  made. 

Accounts  are  not  limited  to  one  dollar; 
you  may  start  with  anv  sum  from  twenty- 
five  cents  up  to  five  dollars  weekly.  The 
amount  does  not  increase  or  change,  but 
remains  whatever  sum  you  decide  upon  at 
the  start.  You  may  start  any  time.  You 
can,  therefore,  have  an  account  come  due 
whenever  you  need  money  bv  startinc  forty 
weeks  liefore  that  time.  All  payments  must 
be  made  promptly  or  in  advance,  and  no 
withdrawals  are  allowed  until  the  forty 
weeks  have  expired. 


Good  Book  for  Advertisers 

<6TT0W  to  Write  Advertisements  That 
-^  Sell"  is  the  title  of  an  excellent 
128-page  book  recently  published  by  the 
A.  W.  Shaw  Company,  Chicago,  and 
given  away  in  connection  with  a  sub- 
scription to  "Svstem"  Magazine.  It 
tells  how  to  plan  every  step  of  an  ad- 
vertising campaign  and  tells  how  to 
write  and  lay  out  copy.  It  also  con- 
tains pointers  on  choosing  prospect 
lists  and  mediums.  Some  of  the 
chapter  titles  are:  Finding  the  Vital 
Sellina:  Points,  Rousing  the  Motives 
that   Make   Men   Buy,   Combining   Ap- 
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Will  Move  to  its  New  Home  at 
Spring  and  Seventh  Sts.,aboijit  May  1st 

W,  iicture  aicvt  the  Union  Oil  BuilJing.  tU  .ntir,  ground  Floor 
and  Bu..ment  of  whck  w,  w,1l  occu(ly  v-.thin  a  f.u,  u,..ls.  W.  ar, 
arranging  A#r#  ont  of  ti*  fingtt  Banlting  Homes  in  tht    \VMf. 

TN  our  present  location  at  Spring  and 
Fourth  Streets  we  serve  nearly  Fifty  Thousand 
Customers. 

Practically  all  of  them  are  steady  Patrons. 

This  IS  positive  evidence  that  we  are  able  to  satisfy  their 
banking  needs. 

If  we  can  become  known  as  "The  Bank  With  the  Efficient  Service" 
in  our  present  limited  quarters  —  with  bo^h  Lobby  and  Business 
Departments  over-crowded  for  Customers  and  Employees 

— just  think  how  superior  conditions  will  be  when  our  New  Homo 
is  ready — 

— five  times  our  present  floor  space. 

^-«very  modern  convenience  for  facilitation  of  business. 

— every  comfort  for  our  Customers. 

You  will  find  it  a  real  PLEASURE  to  do  your  banking  with  this 
Institution  at  Spring  and  Seventh  Streets — and  certainly  .we  will  welcome 
you  there. 

The  Resources  of  this  Bank  now  exceed  $22,000,000.00.  Savings 
»nd  Commercial  Departments.  Complete  Trust  Service.  Modera 
Safe  Deposit  Vaults.     Steamship  Departmeot. 
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peals  to  Win  the  Average  Prospect, 
Putting  Sales  Schemes  into  Copy,  At- 
tention-Getting Headlines  and  Dis- 
plays, INIaking  Copy  Plain  and  Inter- 
esting, Writing  in  the  Reasons  Why, 
Choosing  Profitable  Sales  Mediums  and 


Lists,  How  Mucli  to  Spend  for  Adver- 
tising, Testing  to  Determine  Your  Best 
Copy  and  Mediums,  Keeping  Reference 
Records  and  Specimen  Advertise- 
ments, How  to  Plan  Your  Next  Cam- 
paign by  Past  Averages. 


A  Corn  Contest 


A  Live  Illinois  Bank  Believes  in  This  Idea 


'T'HIS  is  the  second  year  that  the 
-*•  Rockford  National  Bank  of  Rock- 
ford,  111.,  has  conducted  a  corn  contest. 
The  details  of  the  contest  are  outlined 
in  the   following  letter: 

Dear  Sir — The  situation  is  this:  In  order 
to  increase  the  yield  of  corn  per  acre  we 
must  fertilize  the  soil;  then  the  question  of 
what  fertilizer  to  be  used  arises.  This 
question  is  answered  very  plainly  in  the 
enclosed  circular  containing  valuable  in- 
formation about  fertilizer,  from  the  Agri- 
cultural Station  of  Illinois  University. 

This  corn  contest  is  only  one  step  to- 
ward creating  an  interest  that  should  be 
uppermost  in  every  farmer's  mind.  All  we 
can  do  is  to  offer  gold  to  encourage  this 
movement.  The  rest  is  up  to  you.  Will 
you  do  it? 

Your  boy  will  see  the  day  when  the  yield 
will  have  to  be  larger.  Start  him  now; 
get  him  interested;  it  is  the  finest  future 
imaginable. 

We  again  offer  through  the  Winnebago 
County  Farmers'  Institute  two  hundred  dol- 
lars in  gold  for  the  largest  acre  yield  of 
corn  in  Winnebago  County. 

The  prizes  to  be  divided  as  follows: 

First   prize    .$100.00  Gold 

Second    prize    60.00  Gold 

Third  prize   20.00  Gold 

Fourth  prize  10.00  Gold 

Fifth  prize   (See  below) 10.00  Gold 

The  fifth  prize  is  for  the  best  exhibit  of 
ten  ears  at  The  Rockford  National  Bank. 

Those  winning  prizes,  and  those  entering 
ten  ears  in  the  exhibit  at  the  bank  must 
have  ten  ears  at  the  bank  one  week  before 
the  meeting  of  the  Farmer's  Institute  at 
Rockford,  111. 

It  is  understood  that  all  corn  brought  to 
the  bank  shall  be  the  property  of  the 
Rockford  National  Bank. 

The  acre  is  to  be  measured  and  weighed 


W.  F.  Woodruff 

I'l.ESIDEXT     ROCKFORD     XATIOXAL     BAXK,     ROCK- 
FORD,   ILL. 

by  judges  chosen  by  the  Winnebago  County 
Farmers'  Institute.  AVater  free  basis 
analysis. 

All  farmers  entering  the  contest  are  re- 
quired to  register  their  names  and  ad- 
dresses at  the  Rockford  National  Bank  in 
the  Trust  Building  on  or  before  June  1, 
1913. 

For  further  information  inquire  at  the 
Rockford  National  Bank. 

H.  S.  Burpee.  Cashier. 


Bank  Advertising  Exchange 


Those  listed  herewith  are  willing  to  ex- 
change advertising  matter  issued  by  them 
from  time  to  time.  To  get  on  this  list  free 
of  charge  write  to  the  editor  of  this  de- 
partment. Watch  each  month  for  new 
names  and  other  changes. 

The  Bankers  Magazine,  New  York  (ex 
oflBcio). 

John  W.  Wadden,  Lake  County  Bank, 
Madison.   S.  D. 

Henry  M.  Lester,  National  City  Bank, 
New  Rochelle,   N.   Y. 

R.  B.  Parrish,  cashier,  National  Bank  of 
Commerce,   Williamson,  W.   Va. 

Frank  A.  Zimmerman,  Chambersburg  Trust 
Co.,  Chambersburg,  Pa. 

H.  A.  Dalby,  Naugatuck  Savings  Bank, 
Naugatuck,  Conn. 

Arthur  S.  Cory,  Chehalis  National  Bank, 
Cl)ehalis,  Wash. 

C.  F.  Hamsher,  assistant  cashier.  Savings 
Union  Bank  of  San  Francisco,  Cal. 

Horatio  Ford,  secretary,  Garfield  Savings 
Bank   Co..   Cleveland,    Ohio. 

F.  W.  Ellsworth,  Publicity  Mlanager,  Guar- 
anty Trust  Co.  of  New  York. 

T.  H.  Stoner,  cashier,  The  Peoples  Na- 
tional Bank,   Waynesboro,    Pa. 

J.  A.  Overton,  cashier,  The  National  Bank 
of  Smlthtown  Branch,  Smithtown  Branch, 
N    Y. 

H.  M.  Jefferson,  Empire  Trust  Company, 
65   Cedar  St.,   New  York  City. 

W.  R.  Dysart,  assistant  cashier.  First 
National  Bank,   Rlpon,  Wis. 

W.  J.  Kommers,  cashier.  Union  Trust  & 
Savings  Bank.   Spokane,  Wash. 

W.  R.  Stackhouse,  City  National  Bank 
Bldg.,  Utica,   N.   Y. 

George  J.  Schaller,  cashier,  Citizens  Bank, 
Storm  Lake,  Iowa. 

J.  G.  Hoagland,  Continenital  and  Commer- 
cial Trust  and  Savings  Bank,  Chicago. 

H.  B.  Matthews,  S.  W.  Straus  &  Co., 
Straus  Bldg.,  Chicago. 

B.  H.  Blalock,  assistant  cashier.  Security 
Bank  &  Trust  Co.,  Jackson,  Tenn. 

The  FVanklln  Society.  38  Park  Row,  New 
York. 

C.  L.  Glenn,  advertising  manager,  Wacho 
via  Bank  &  Trust  Co.,  Winston-Salem,  N.  C 

W.  O.  Boozer,  treasurer,  American  Trust 
Co.,    Jacksonville,    Fla. 

John  R.  Hill,  Barnett  National  Bank, 
Jack.sonville,   Fla. 

W.  P.  Jones,  assistant  cashier.  First  Na- 
tional Bank  of  Commerce.  Hattiesburg.  Miss 

C.  B.  Taylor,  Jr.,  president,  Wilmington 
Savings  &  Trust  Co.,   Wilmington.   N.   C. 

Jesse  E.  Brannen.  cashier,  First  National 
Bank,   Westwood,   N.  J. 

B.  A.  Hatton,  cashier,  First  National  Bank 
Del  Rio,  Texas. 

A.  A.  Eklrch,  secretar\'.  North  Side  Sav- 
ings Bank,  New  York  City. 

E.  M.  Baugher.  president.  The  Home  Build- 
ing  Association   Co..    Newark,    Ohio. 

C.  W.  Bailey,  cashier.  First  National  Bank, 
Clarksville,   Tenn. 

C.  W.  Rowley,  manager,  Canadian  Bank  of 
Commerce,   Winnipeg,   Can. 

T.  J.  Brooks,  cashier.  The  Guaranty  Trust 
&  Savings  Bank,  Jacksonville.  Fla. 

W.  W.  Potts,  treasurer.  The  Federal  Title 
&  Trust  Co.,  Beaver  Falls,   Pa. 

6U 


A.  V.  Gardner,  advertising  manager.  The 
Northwestern  National  Bank,  Minneapolis, 
Minn. 

B.  W.  Finch,  assistant  cashier,  Birming- 
ham Trust  &  Savings  Co.,  Birmingham.  Ala. 

Charles  S.  Marvel,  The  First-Second  Na- 
tional Bank,  Akron,   Ohio. 

Farmers  &  Mechanics  Trust  Company, 
West  Chester.  Pa. 

Tom  C.  McCorvey,  Jr.,  assistant  cashier. 
City  Bank  &  Trust  Company,   Miobile,   Ala. 

C.  W.  Beerbower,  National  Elxchange 
Bank,  Roanoke,   Va. 

B.  P.  Gooden.  adv.  mgr..  New  Netherland 
Bank,    New   York. 

J.  A.  Buchanan,  Guaranty  Trust  Co..  Lan- 
caster, Pa. 

W.  L.  Jenkins,  Farmers  &  Mechanics 
Trusrt  Co.,  West  Chester,   Pa. 

E.  P.  Simpson.  Jr.,  assistant  cashier.  First 
National  Bank,  Toccoa.  Ga. 

B.  L.  Zoernig,  Sedalia  Trust  Co.,  Sedalla, 
Mo. 

W.  R.  Kay,  Jr.,  advertising  manager, 
Sacramento   Bank,    Sacramento,    Cal. 

Wm.  J.  Ruff,  cashier.  Luzerne  County 
National   Bank,    Wllkes-Barre.   Pa. 

B.  S.  Cooban,  Chicago  City  Bank  and 
Trust    Co.,    Chicago,    111. 

Felix  Robinson,  advertising  manager.  First 
National   Bank,   Montgomery,   Ala. 

Germantown  Ave.    Bank,    Philadelphia,    Pa. 

J.  C.  McDonald,  advertising  manager.  The 
City  National  Bank,  Sulphur  Springs.  Texas. 

Union  Trust  Co.  of  the  D.  C,  Washington, 
D.    C. 

E.  R.  Mulcock,  Commercial  National  Bank, 
Syracuse,  N.  Y. 

Miss  Eleanor  Montgomery,  Adv.  Mgr., 
American   National  Bank,  Richmond,  Va. 

J.  W.  Hansen,  cashier.  Citizens  Stat« 
Bank,    Sheboygan.    Wis. 

R.  H.  Mann.  The  Bridgeport  Trust  Co.. 
Bridgeport.    Conn. 

A.  Bush,  Jr.,  Ladd  &  Bush,  bankers, 
Salem,   Oregon. 

Dexter  Horton  National  Bank,  Seattle, 
Wash. 

Geo.  D.  Kelley,  Jr.,  treasurer,  Newark 
Trust  &  Safe  Deposit  Company.  Newark, 
Del. 

Frank  K.  Houston,  Asst.  Cashier,  Third 
National   Bank,    St.    Louis,    Mo. 

L.  W.  Lovell,  assistant  cashier,  The  Lovell 
State   Bank,    Monticello,    Iowa. 

Edward  "^V.  Klein,  advertising  manager, 
Cleveland    Trust    Co.,    Cleveland,    Ohio. 

H.  C.  Bollman,  assistant  cashier.  First 
National  Bank.  Collinsville.  Okla. 

W.  M.  Kreim,  Publicity  Dept.,  Security 
Trust    &    Savings   Bank,    Los   Angeles,    Cal. 

C.  B.  Keller,  Jr.,  assistant  cashier, 
Stroudsburg  National  Bank,  Stroudsburg.  Pa. 

J.  C.  Eherspracher,  assistant  cashier.  First 
National   Bank,    Shelbyville,   111. 

F.  W.  Hausmann,  assistant  cashier.  North 
West    State   Bank,    Chicago,    111. 

Paul  T.  Schulze,  assistant  cashier,  State 
Bank  of  La  Crosse,   I^a  Crosse.   Wis. 

A.  E.  Potter,  president,  Broadway  Na- 
tional  Bank.    Nashville,    Tenn. 

F.  R.  Adams,  Will  Co.  National  Bank, 
Joliet.  111. 

T.  R.  Durham,  assistant  cashier,  Chatta- 
nooga   Sa^■it1gs    Rank.    Chattanooga.    Tenn. 

C.  W.  Parrish,  cashier.  Commercial  Bank, 
Midway,  Ky. 


Imports  Into  Pacific  Ocean  Ports  Two 
Billion  Dollars  Annually 


npWO  billion  dollars'  worth  of  mer- 
chandise  is  now  being  imported  an- 
nually into  the  ports  fronting  upon  the 
Pacific  Ocean.  About  ten  per  cent,  of 
this  is  drawn  from  the  United  States, 
twenty-five  per  cent,  from  the  United 
Kingdom,  eight  per  cent,  from  Ger- 
many and  seven  per  cent,  from  other 
'  European  countries,  the  remaining  fifty 
per  cent,  being  drawn  from  areas  ad- 
jacent to  the  importing  port  or  coun- 
try. 

This  statement  is  compiled  from  a 
table  prepared  by  the  Statistical  Divi- 
sion of  the  Bureau  of  Foreign  and  Do- 
mestic Commerce  for  publication  in  the 
Statistical  Abstract  of  the  United 
States.  The  table  shows  the  imports 
and  exports  of  each  of  the  principal 
countries  of  the  world  at  the  latest  date 
possible,  the  share  of  imports  drawn 
from  the  United  States  and  the  share 
of  the  exports  sent  to  the  United  States 
and  thus  renders  practicable  a  measure- 
ment of  the  commerce  of  the  Pacific, 
to  which  a  new  door  is  soon  to  be 
opened. 

The  chief  importing  countries  front- 
ing upon  the  Pacific,  taking  them  in  the 
order  of  magnitude  of  their  imports  in 
the  latest  available  year  are:  Australia, 
with  imports  of  326  million  dollars; 
China,  314  million;  Japan,  255  million; 
Straits  Settlements,  226  million ;  Hong- 
kong, estimated  at  180  million;  Dutch 
East  Indies,  127  million;  Chile,  127 
million ;  New  Zealand,  ninety-five  mil- 
lion; Philippines,  fifty-five  million; 
French  Indo  China,  thirty-seven  mil- 
lion; Siam,  twenty-seven  million;  Peru, 
twenty-four  million ;  Bolivia,  twenty- 
three  million ;  Korea,  twenty  million ; 
and  Ecuador,  eight  million  dollars ; 
while  to  this  may  properly  be  added 
the  imports  of  the  Pacific  coast  of  Cen- 
tral America  and  Mexico,  approximate- 
ly ten  million  dollars;  the  Pacific  coast 
of  Colombia,  five  million  dollars ;  the 
Pacific  coast  of  Canada,  twenty  million. 


and  our  own  Pacific  coast  ports  125 
million  dollars.  This  gives  a  grand  to- 
tal of  practically  two  billion  dollars' 
worth  of  merchandise  per  annum  enter- 
ing the  ports  fronting  upon  the  Pacific, 
of  which  about  200  million,  or  approx- 
imately ten  per  cent.,  is  drawn  from  the 
United  States ;  500  million,  or  approxi- 
mately twenty-five  per  cent.,  from  the 
United  Kingdom;  300  million,  or  ap- 
proximately fifteen  per  cent.,  from  con- 
tinental Europe ;  while  the  remaining 
one  billion  is  drawn  from  nearer  fields. 
These  semi-local  exchanges  which  form 
about  one-half  of  the  total  are  chiefly 
among  the  oriental  peoples,  such  as 
imports  of  rice  by  Japan,  China  and 
the  Philippines  from  Siam  and  French 
Indo  China;  imports  by  China  of  cotton 
yarns  from  India ;  imports  of  sugar  into 
China,  Hongkong  and  Japan,  from 
Java  and  the  Philippines ;  exports  of 
raw  cotton  from  China  and  India  to 
Japan ;  and  exports  from  Australia  of 
flour  and  meats  to  Singapore,  Hong- 
kong, Manila  and  the  jjorts  of  China 
and  Japan. 

While  our  share  in  the  imports  of  the 
countries  fronting  upon  the  Pacific  is 
about  ten  per  cent,  when  taken  as  a 
whole,  the  share  which  we  supply  of  the 
imports  of  the  various  countries  varies 
materially.  Of  the  imports  into  the 
Philippines,  37.8  per  cent,  is  supplied 
by  the  United  States;  of  those  into 
Japan,  15.8  per  cent.;  Australia,  13.5 
per  cent.;  Peru,  18.5  per  cent.;  Bolivia, 
16.9  per  cent.;  Ecuador,  28.1  per  cent.; 
Chile,  12.4  per  cent.;  China,  8.5  per 
cent. ;  Hongkong,  5.4  per  cent. ;  New 
Zealand,  8.6  per  cent.;  Siam,  2.2  per 
cent.;  the  Dutch  East  Indies,  1.7  per 
cent.;  French  Indo  China,  1.3  per 
cent. ;  and  the  Straits  Settlements,  less 
than  one  per  cent. 

Manufactures  form  a  large  percen- 
tage of  the  imports  drawn  from  the 
United  States  and  Europe  by  the  coun- 
tries   fronting   on    the    Pacific,   though 
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Japan  draws  also  large  quantities  of 
raw  cotton  from  the  United  States. 
Aside  from  this  Japan's  imports  from 
the  United  States  and  Europe  include 
chiefly  iron  and  steel  manufactures, 
mineral  oil,  flour  and  leather.  China's 
imports  from  non-oriental  countries  are 
chiefly  cotton  goods,  kerosene  oil,  and 
manufactures  of  iron  and  steel;  and 
this  is  true  also  of  Hongkong.  Aus- 
tralia's imports,  of  which  forty-nine 
per  cent,  are  drawn  from  the  United 
Kingdom  and  13.5  per  cent,  from  the 
United  States,  are  chiefly  manufactures 
of   iron    and   steel,   agricultural    imple- 


ments, cotton  goods,  clothing,  boots  and 
shoes,  lumber  and  oils;  and  this  is  also 
true  of  New  Zealand.  On  the  west 
coast  of  South  and  Central  America  the 
principal  imports,  whether  from  the 
United  States  or  Europe,  are  iron  and 
steel  manufactures,  cotton  goods,  coal, 
lumber  and  mineral  oils. 

The  total  exports  of  the  countries  in 
question  are  about  equal  to  the  imports, 
approximating  two  billion  dollars  an- 
nually ;  but  the  share  thereof  sent  to  the 
United  States  is  about  fifteen  per  cent., 
as  against  ten  per  cent,  of  their  im- 
ports drawn  from  the  United  States. 


A  Neglected  Source  of  Business 


Seattle,  Wash.,  March  10,  1913. 

Editor  Bankers   Magazine: 

Sir:  In  a  recent  issue  of  The  Bankeks 
Magazike  there  appeared  an  account  of 
how  a  certain  bank  had  conducted  a  per- 
sonal canvass  among  the  residents  of  the 
district  in  which  it  was  located.  I  would 
like  to  suggest  a  field  which,  in  so  far  as  I 
can  gather,  is  one  entirely  lacking  the  at- 
tentions of  the  banker,  and  I  will  relate  my 
personal  experience,  not  as  one  associated 
with  any  bank,  but  as  a  common  laborer. 

Consequent  upon  a  streak  of  ill-luck,  I 
was  obliged  last  November  to  take  employ- 
ment in  a  construction  camp  in  the  State  of 
M'ashington  and  had  perforce  to  live  in  the 
ciiston)arv  canvas  and  lumber  bunk  house. 
During  the  four  months  I  worked  on  this 
job  there  passed  through  our  bunk  house 
seme  thirty  or  forty  men  of  various  occu- 
pations and  nationalities.  These  men,  out 
"West,  have  formed  very  gregarious  habits, 
coming  and  going  just  as  the  spirit,  the 
weather  or  the  state  of  their  finances  per- 
mit them.  Some  never  remain  longer  than 
three  weeks,  some  return  to  town  when 
their  stake  totals  $30,  whilst  otliers  see  the 
jol)  through. 

As  to  what  the  hoboes  and  their  kind  do 
with  their  earnings  is  of  but  little  moment, 
but  what  of  the  men  who  lift  from  .$80  to 
SC'OO  per  month,  what  becomes  of  their 
earnings?  The  conversations  of  an  evening 
round  the  stove  frequently  turned  "inter 
alia,"  upon  the  ex))eriences  of  the  past  in 
many  different  towns  throughout  the  States, 
and  from  these  reminiscences  T  gleaned 
much  information  as  to  who  it  is  that  takes 
rare  of  their  monev.     The  almost  imivcrsal 


practice  is  to  make  for  some  old  haunt  in 
the  nearest  town,  and  slamming  down  a  $10 
or  $30  bill  upon  the  counter,  cry  out, 
"Drink  it  up,  boys;  there  is  plenty  more 
where  that  came  from."  The  bar-tender  is 
instructed  to  keep  the  change,  and  fre- 
quently when  the  old-timer  is  getting  hazy, 
he  hands  over  the  whole  of  his  pay  to  that 
most  careful  of  caretakers.  After  that,  the 
usual  thing — a  night  of  revelry,  or,  if  the 
drink  be  druggeo,  of  heavy  sleep.  The  fol- 
lowing morning,  or  maybe  the  next  day,  a 
weary  tramp  back  to  camp  on  two  bits  bor- 
rowed from  that  same  bar-tender. 

It  seems  almost  incredible  to  me,  a  mean 
and  thrifty  Scotsman,  that  these  men  ac-' 
tually  carry  about  with  them  several  him- 
dred  dollars  in  cash.  One  man  dropped 
$100  in  two  weeks,  another  $200  in  two 
days,  and  yet  another  $170  in  one  night. 
When  I  questioned  these  men  as  to  the 
wherefore  of  it  all,  their  long  and  arduous 
hours  of  labor  in  the  snow  and  rain,  the 
overtime  during  the  cold  nights  with  the 
thermometer  at  zero,  all  just  to  hand  it 
over  to  some  bar-tender  or  to  be  spent  in 
dissipation,  the  reply  was  always  one  of 
si:rprise  as  to  what  else  one  could  do  with 
it,  and  when  I  suggested  banking  it  or 
banking  the  one-half  and  "busting"  the  other, 
there  always  seemed  to  be  a  blank  wall  of 
not  understanding.  They  had  never  l)anked 
it  before,  never  thought  of  it,  their  mates 
never  did  it,  and  besides,  where  was  the 
use,  for  one  never  knew  if  the  banks  got  it 
whether  one  would  ever  see  it  again — mem- 
ories of  1907  doubtless  gleaned  from  friends 
and  relatives. 

Now,  sir,  doubtless  these  moneys  or  cred- 
its   do    ultimately    find    their    way    to    the 
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bi!i:ks,  but  it  seems  to  me  that  the  bank 
which  will  first  make  an  attack  upon  these 
construction  and  lumber  camps  will  in- 
crease the  number  of  depositors  very  con- 
siderably and  will  prove  a  benefactor  not 
only  to  the  workers  themselves,  but  also  to 
the  moral  tone  of  some  of  these  western 
towns. 

At  this  camp  there  was  normally  some 
5(10  men  employed  and  the  average  wage 
might  be  taken  at,  say,  $3  per  day,  varying 
from  $2.50  and  $x?.75  "for  laborers'  to  $5,  $fi 
and  $7  for  steel  workers,  steam  shovelers, 
etc  At  the  end  of  four  months  this  would 
total  up  to  $180,000,  surely  a  sum  worth 
tiie  seeking. 

Picture  the  camps  where  4000  men  are 
cniployed.  I  suggest  that  a  distribution  of 
simple,  easily  read,  readily  absorbed  litera- 
ture, concise,  not  minced  in  any  way,  but  to 
t'le  point,  blurting  out  such  words  as  dives, 
bar-tenders,  saloons,  etc.,  would  catch  their 
aitention;  show  them  the  advantage  of  sav- 
ing something,  if  only  half  their  month's 
pry,  if  they  must  have  a  plunge  after  their 


fiitorced  celibacy  and  abstinence  fr.^ni  drink 
and  revelry;  appeal  to  Iheir  idea  of  the 
possibility  of  marriage,  of  settling  on  the 
l.'uui,  of  buying  a  town  lot  or  of  taking  a 
trip  round  the  world.  Curiously  enough,  it 
was  this  last,  or  a  trip  to  Europe,  which  I 
found  appealed  to  them  most.  If  this  could 
be  followed  up  by  a  lecture  in  the  cook 
house,  I  am  convinced  that  practically  the 
whole  cam])  would  attend,  for  they  would 
ti'rn  out  even  to  hear  a  preacher  and  sing 
psalms,  if  such  would  ever  venture  out  to 
fiddress  thtm,  if  only  from  the  charm  of 
novelty.  It  would,  however,  be  preferable 
that  the  speaker  should  be  capable  of  talk- 
ing to  them  in  the  language  to  which  they 
are  accustomed,  and  to  talk  to  the  point. 

I  venture  to  say  that  quite  a  large  pro- 
portion of  them  would  open  accounts  if  the 
facilities  were  provided  ready  to  hand,  for 
the  workingiTian  is  wonderfully  open  to 
suggestion,  and  in  my  alien  view  the  Amer- 
ican workman  is  especially  tame  in  this  re- 
gard. Yours   faithfully, 

F.  B.  Sinclair. 


New  Fellows  of  the  American  Institute 

of  Banking 


"COLLOWING  is  a  list  of  newly- 
elected  fellows  of  the  American 
Institute  of  Banking,  the  banking  con- 
nections of  the  new  members  being 
given  where  known: 

John  Dane,  Hibernia  Bank  and  Trust 
Company;  R.  H.  Palfrey,  Canal-Louisiana 
B.-nk  and  Trust  Company,  New  Orleans. 

H.  E.  Hebrank,  Union  National  Bank; 
J.  Howard  Arthur,  assistant  cashier, 
Peoples  National  Bank,  Pittsburgh;  Adrian 
J.   Grape,  Commonwealth   Bank,   Baltimore. 

H.  H.  Bean,  National  Union  Bank;  L. 
A.  Frost,  Shawmut  Commercial  Paper  Com- 
pany; Perceval  Sayward,  Boston  Safe  De- 
posit &  Trust  Company;  H.  E.  Stone,  Sec- 
ond National  Bank;  A.  O.  Yeames,  Suffolk 
Savings  Bank;  R.  A.  Whittier,  National 
Shawmut   Bank,   Boston. 

John  W.  Rubecamp,  Corn  Exchange  Na- 
tional Bank;  H.  S.  Smale,  Continental  and 
Commercial  National  Bank,   Chicago. 

J.  P.  H.  Brewster,  German  National 
Biink,  Cincinnati. 

G.  A.  Askling,  First  National  Bank, 
Denver. 

Irving  H.  Baker,  First  National  Bank, 
Detroit. 

J.  H.  Daggett,  First  National  Bank,  Mil- 
waukee. 


A.  W.  Hudson,  vice-president  Empire 
Trust  Company;  W.  C.  Hutton,  New  York 
Produce  Exchange  Bank;  G.  P.  Kennedy, 
.rtflPerson  Branch,  Century  Bank;  G.  L. 
Pegram,  Metropolitan  Bank,  New  York. 

F.  C.  Eves,  West  Philadelphia  Title  and 
Tiust  Company;  W.  A.  Nickert,  Eighth 
National  Bank,  Philadelphia. 

Fred  Mutschler,  assistant  cashier  Na- 
tional Bank  of  Connnerce;  F.  M.  Simpson, 
Genesee  Valley  Trust  Company,  Rochester. 

Charles  R.  Mabey,  Bountifui  State  Bank 
of  Utah,  Salt  Lake  City. 

W.  B.  Kramer,  Lackawanna  Trust  and 
Safe  Deposit  Company,  Scranton. 

R.  H.  MacMichael,  bond  manager  Dex- 
ter Horton  National  Bank,  Seattk\ 

C.  H.  Doing,  Jr.,  Washington  Loan  & 
Trust    Company,    Washington. 

A.   M.    Dickerson,   Chattanooga. 

W.  H.   Finley,  Cleveland. 

Edwin   T.    Schenck,  Jacksonville. 

C.  E.  Searle  and  George  E.  Struthers, 
Minneapolis. 

F.  L.  Ramos,  New  Orleans. 

A.  E.  Caldwell,  R.  D.  Corlett,  J.  David- 
sen,  J.  E.  Gustafson,  L.  H.  Heacock,  R. 
K.  Johnston,  H.  A.  Merrill,  S.  C.  Scott, 
Oakland,  Cal. 

Frank  Delaney,  St.  Paul. 


.MAIX    lACADE,    TBIST    COMPANY    OF    d'HA^    HAVANA 


Trust  Company  of  Cuba's  New  Building 


AFITTIXCl    evidence   of    the    success    of 
the  Trnst  Company  of  Cuba  under  the 
management   of   i'resident   Norman    H. 
Davis  and   his  associates  is   afforded  by  the 
splendid  modern  building  of  which  the  com- 
pany tooix   possession   on   Ftbruary  -25. 
The   Trust    Company    of  Cuba,   organized 
ois 


at  Havana  in  lf)0.>,  was  the  first  institution 
of  its  kind  in  tlie  country,  combining  as  it 
does  the  functions  of  a  trust  company  with 
ordinary  l»anking  operations — a  type  of  in- 
stitution that  had  already  achieved  remark- 
able success  in  the  United  States. 

From   the   l)eginning   the   Trust  Company 


Officers  of  the  Trust  Company  of  Ciiba,  Havaka 


SORMAX   H.  DAVIS,  PRESIDENT  OSWALD   A.    IIORXSBY,   VICE-PRESIDEKT 

DR.     ClAUDIO     MENDOZA,    VICE-PRES.     AND     ATTY.  ROGELIO    CARBAJAL,    SECRETARY 

JAMES    M.    HOPGOOD,  TREASURER  WILLIAM    M.    WHITNER,   MGR.   REAL  ESTATE   DEFT. 
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01  Cuba  prospered,  so  that  at  the  date  of 
the  first  balance  sheet  at  the  close  of  De- 
cember, 1906,  it  was  possible  to  pay  a  divi- 
dend of  five  per  cent,  and  to  place  $6,500 
in  the  reserve  fund.  Since  then  the  divi- 
dend rate  has  been  raised  to  six  per  cent, 
and  the  reserve  fund  has  gradually  grown 
to  $150,000. 

An  idea  of  the  substantial  progress  made 
by  the  Trust  Company  of  Cuba  is  afforded 
by  the  accompanying  table,  showing  the 
capital,  surplus,  deposits  and  total  assets  at 
the  end  of  December  of  each  of  the  years 
named : 


tion  is  attracted  to  the  immense  rolling 
doors  of  solid  bronze,  which  stand  open  in 
the  daytime,  admitting  a  view  of  the  whole 
interior  of  the  banking  room.  Here  one 
cannot  help  but  pause  for  a  moment  as  the 
white  marble  finish  which  predominates 
comes  into  view.  It  is  an  invitation  to 
enter.  The  first  impressions  of  the  passing 
observer  are  fully  justified  as  the  entry  is 
effected  through  the  spacious  vestibule,  with 
its  floor  of  brown,  green  and  white  marble 
artistically  laid  out  in  geometrical  design. 
White  marble,  known  as  English  vein,  the 
predominating  finish   in   the  banking   room. 


1906 

Capital     $500,000 

Surplus    6,500 

Deposits     155,900 

Total   assets.. $697,700 


1907 
JS'OO.OflO 
22,000 
3S0,i000 


1909 
$500,000 
■60,000 
SSS.flOO 


1910 

$500,000 

80,000 

527,4'CO 


1911 
$500,000 

105,000 
4,140,«00 


1912 
$500,000 
ISO.OM 
4,442,100 


$l,00'8,600i     $l,l&O,20O     $l,264,30d     $1,126,200     $4,855,400      $5,291,600 


The  directors  whose  management  is  re- 
sponsible for  this  record  of  success  are: 
Norman  H.  Davis,  president;  Claudio  G. 
Mendoza,  attorney  and  vice-president;  Os- 
wald A.  Hornsby,  vice-president;  Manuel 
Otaduy,  representative  Transatlantica  Steam- 
ship Company  and  sugar  planter;  Frank 
Bowman,  merchant;  Regino  Truffin,  capital- 
ist and  sugar  planter;  F.  J.  Sherman,  as- 
sistant general  manager  Royal  Bank  of 
Canada;  Rufino  Eterna,  cashier  Transatlan- 
tica Steamship  Company;  Robert  M.  Orr, 
general  manager  United  Railways  Havana; 
Pedro  Rodriguez  (Zarraga  &  Co.),  banker 
and  sugar  planter. 

The  figures  quoted  and  the  handsome  and 
substantial  home  now  occupied  by  the  Trust 
Company  of  Cuba — all  the  result  of  about 
seven  years'  work — are  an  excellent  witness 
to  the  confidence  enjoyed  by  these  gentle- 
men and  demonstrate  their  practical  finan- 
cial capacity. 

The    New    Building. 

As  will  be  seen  from  the  illustrations  pre- 
sented herewith,  the  new  building  of  the 
Trust  Company  of  Cuba  is  of  an  imposing 
type,  and  in  design,  construction  and  equip- 
ment conforms  to  the  nest  models  of  modern 
bank  buildings. 

From  its  foundations  to  its  specially  de- 
signed roof,  which  is  intended  to  afford  pro- 
tection from  the  hot  rays  of  the  summer  sun, 
the  construction  is  of  reinforced  concrete, 
and  every  precaution  has  been  taken  to 
make  the  building  fireproof.  The  front  of 
the  building  is  beautifully  designed,  follow- 
ing the  Greek  Ionic  style.  It  is  constructed 
from  caen  stone,  which  is  hard  to  work,  and 
is  the  first  that  has  been  employed  in  build- 
ing operations  in  the  island.  The  facade  is 
finely  cut  from  the  same  material  and  the 
finished  work  in  position  has  been  pro- 
nounced the  best  in  Cuba.  The  stone  comes 
from  San  Jose,  Artemisa  and  Guanajay. 

As  one  approaches  the  building  the  atten- 


accentuated  by  various  others,  such  as  verde 
antique,  a  rich  green,  and  Blanco  P,  another 
grade  of  white  used  in  the  pilasters  and 
caps  of  the  wainscotings,  as  well  as  the 
heavy  green  marble  columns  which  support 
the  ceilings,  lend  an  appearance  at  once 
clean  and  delightfully  pleasing.  No  attempt 
at  display  is  apparent  in  the  plain,  square 
outlines,  and  yet  one  is  charmed  by  the 
delicate  richness  which  meets  the  eye  in 
every  direction.  This  view  from  the  en- 
trance through  the  huge  portico  discloses 
one  of  the  most  beautiful  and  tastefully  ar- 
ranged banking-rooms  in  Cuba  and  one 
which,  upon  closer  inspection,  reflects  great 
credit  upon  the  company  as  well  as  upon 
those  who  were  intrusted  with  the  design 
and  construction  of  the  building. 

The  main  story  of  the  building  is  devoted 
entirely  to  the  banking  and  routine  offices. 
The  floor  is  of  brown  terrazza,  polished. 

A  feature  of  the  bank  is  the  magnificent 
bronze  grills  and  fixtures,  which  are  ar- 
ranged with  charming  effect.  Surmounting 
each  of  the  marble  pilasters  which  support 
the  grill  work  of  the  tellers'  cages  are  elec- 
tric light  fixtures  mounted  upon  bronze  car- 
touches. In  the  centre  of  the  customers' 
room  is  the  massive  marble  check  desk.  The 
receptacles  for  stationery  are  of  solid  bronze 
and  in  the  ends  of  the  standards  are  auto- 
matic calendars,  which  are  conveniently 
changed  from  day  to  day.  The  table  is  of 
green  marble,  supported  upon  white  pedes- 
tals of  the  same  material.  Near  it  is  the 
customers'  rest  bench  of  solid  mahogany, 
the  whole  harmonizing  with  the  simple 
beauty  of  the  interior.  The  gates  leading 
into  the  offices  of  the  bank  from  the  main 
room  are  bronze  and  swing  on  patent  pneu- 
matic hinges  of  bronze,  which  make  it  im- 
possible to  slam  them.  A  large  bronze 
clock  in  the  rear  of  the  room,  supported  in 
a  white  marble  arch,  breaks  the  straight 
lines  of  the  tellers'  cages,  and  just  below  it 
the  heavy  grill  work  shows  the  massive  vault 
behind.     As  this  vault  is  the  first  one  of  its 
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kind    erected    in    Cuba,   a    description   of   it 
will  be  found  of  interest. 

The  circular  door  is  provided  with  a 
mechanism  for  closing  that  is  perfection  it- 
self. It  is  composed  of  a  series  of  levers, 
and  gives  the  public  a  good  idea  of  the  great 
progress  that  has  been  made  in  everything 
that  goes  to  provide  absolute  security  and 
protection  against  the  schemes  and  arts  of 
the  modern  thief  with  his  electric  drills  and 
acetylene  torches. 

Another  point  worthy  of  mention  in  the 
construction  of  this  special  vault  is  the 
manner  in  which  the  reinforced  steel  around 
the  structure  is  placed  and  the  steel  rein- 
forced angles  and  corners,  which  cause  it  to 
be  an  absolutely  rigid  mass  capable  of  re- 
sisting the  strongest  earthquake.  This  vault, 
both  in  the  interior  and  exterior,  is  finished 
with  burnished  and  nickeled  steel  plates, 
wiiich  greatly  enhance  its  appearance  and  at 
the  same  time  give  convincing  evidence  of 
its  great  strength  and  solidity,  while  har- 
monizing with  the  other  magnificent  furnish- 
ings of  the  banking  house. 

The  mechanism  tor  the  closing  of  the  door 
consists  of  quadruple  movement  Yale  and 
Towne  time  lock  up  to  seventj-two  hours 
and  two  combination  bronze  bolts  of  the 
most  perfect  design  manufactured. 

The  time  locks  are  made  with  the  precis- 
ion of  the  most  exact  chronometer,  mounted 
with  special  levers,  which  are  proof  against 
any  jar  and  proof  against  djmamite  or  other 
kind  of  explosion.  The  hinges  of  the  door 
are  so  nicely  adjusted  that  notwithstanding 
it  weighs  twenty  tons,  it  can  be  easily  moved 
by  a  child.  AVhen  the  door  is  closed  it  enters 
in  its  place  with  such  perfection  that  it  is 
impossible  to  introduce  liquid  powder  or  ex- 
plosives of  any  kind,  as  the  vault  is  her- 
metically sealed. 

The  great  utility  of  the  safe-deposit 
vaults  in  affording  a  place  for  the  safe  keep- 
ing of  securities  and  other  valuables  is  ap- 
parent, and  they  have  proved  an  attractive 
feature  in  bringing  additional  business  to 
the  banks  installing  them. 

Beside  the  vault  is  the  archive  safe,  in 
which  the  bank's  papers  are  kept  for  safety 
fr(-m  fire.  Its  heavy  double  doors  and  gen- 
eral fireproof  construction  have  almost  as 
much  interest  for  the  observer  as  the  pon- 
derous doors  of  the  big  vault  adjoining. 

The  wood  work  in  the  building  is  solid 
mahogany  throughout  and  the  handsome  of- 
fice of  the  president  and  directors  is  a 
model  of  neat  and  luxurious  simplicity.  In 
fact,  every  effort  toward  making  the  build- 
ing a  true  index  to  the  character  of  the 
substantial  institution  it  houses  has  been 
made. 

Services  of  the  Compaxy. 

Besides  doing  a  regular  deposit  and  dis- 
coimt  business,  issuing  letters  of  credit, 
making  collections,  buying  and  sellinfj  ex- 
change, receiving  savings  deposits — and  in 
short  carrying  on  all  the  usual  banking  op- 


erations— the  Trust  Company  of  Cuba  does 
a  trust  company  business  also,  including 
in  its  sphere  of  activities  the  preparation 
and  custodj'  of  wills,  the  duties  of  executor 
and  trustee  of  wills  and  legacies,  the  collec- 
tions of  rents  and  dividends,  the  payment 
of  taxes,  the  renewal  of  insurance,  the  dis- 
tribution of  rents  and  incomes,  the  invest- 
ment of  funds,  and  serving  as  trustee  for 
institutions  and  individuals. 

The  Trust  Company  of  Cuba  has  also  a 
department  of  real  estate  for  the  sale  and 
purchase  of  lands,  and  this  branch  of  the 
business  has  developed  to  large  proportions. 

It  will  be  seen  that  the  various  facilities 
afforded  by  the  Trust  Company  of  Cuba 
excellently  equip  me  institution  for  safe  and 
convenient  service  to  the  public. 

The  financial  position  of  the  Trust  Com- 
pj'ny  of  Cuba  (in  terms  of  United  States 
currency),  as  of  December  31,  1912,  appears 
in  the  accompanying  balance-sheet,  bearing 
the  certification  of  Messrs.  Haskins  &  Sells: 


ASSETS. 

Cash  in  vaults  and  in  banks 

Bonds   and   shares    

Loans,    Discounts,    etc 

Real   estate    

New    bank    premises    

Furniture   and    fixtures 

Trust   department: 

Due  from  banks $2,19'6,653.12 

Bonds    and    shares..      102,634.84 
Loans     and     invest- 
ments          169,797.14 


$8-67,211.14 

199,396.36 

1,610.053.96 

21,331.33 

112,032.43 

12,&6'6.05 


2,469,085.10 


Total     $5,291,676.37 

LIABILITIES. 

Capital     $500, 000.0a 

Surplus    150,000.00 


♦Undivided    profits     

Unpaid  dividends    

Deposits: 

Demand     $1,943,937.9'8 

Time     198,880.04 

Trust     2,19'6,6o3.12 

Trust,  securities, 
loans  and  invest- 
ments           272,431.98 


29,140.25 
633.00 


4,611,903.1? 


Total     $5,291,676.37 

Officers  of  the  Compaxv. 

Norman  H.  Davis,  president  of  the 
Trust  Company  of  Cuba,  was  born  in  Ten- 
nessee in  1879.  He  attended  Vanderbilt 
Li^niversity  and  afterwards  took  a  course  in 
law  at  Iceland  Stanford  Jr.  University. 
About  ten  years  ago  he  came  to  Havana,, 
becoming  widely  interested  in  Cuban  com- 
mercial development. 

Mr.  Davis  organized  the  Trust  Company 


♦Deduct    semi-annual    dividend,    $1."). COO. 00,. 
payable  January   6,   1913. 
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of  Cuba  in  1905,  becoming  active  head  of 
the  organization  as  vice-president.  Upon 
the  retirement  of  Dr.  J.  A.  Gonzalez 
Lanuza,  the  first  president,  he  was  elected 
to  the  presidency  and  has  been  at  the  head 
Or"  the  directorate  since  that  time.  Since 
the  organization  of  the  company  Mr.  Davis 
has  maintained  an  active  supervision  over 
its  affairs,  and  is  looked  upon  as  one  of 
the  most  influential  American  business  men 
in  Cuba. 

Oswald  A.  Hornsby,  vice-president  of  the 
Trust  Company  of  Cuba,  is  one  of  the 
original  organizers  of  modern  banking  in 
Havana.  He  came  to  Cuba  in  1900  as  one 
of  the  joint  managers  with  F.  J.  Sherman 
for  the  Royal  Bank  of  Canada.  His  train- 
ing lias  been  most  thorough,  he  having  en- 
tered the  service  of  trie  Royal  Bank  as  a 
messenger  in  Charlottetown,  Prince  Ed- 
ward Island,  and  served  faithfully  for 
many  years,  rising  to  the  positions  of  man- 
ager and  inspector.  When  the  New  York 
branch  of  the  same  institution  was  or- 
ganized he  was  transferred  to  that  city, 
frjm  where  he  came  to  the  managership 
in  the  Havana  branch. 

His  worK  in  this  department  with  Mr. 
Sherman  was  practically  the  making  of 
the  local  branch  of  the  Royal  Bank 
of  Canada.  He  negotiated  the  contract 
with  the  Palma  Government  for  The 
Royal  Bank  of  Canada,  naming  said 
bank    as    depository    and    disbursing    agent 


foi  the  second  payment  of  $35,000,000  to 
the  Cuban  soldiers  of  the  War  of  Inde- 
pendence. Immediately  following  the  con- 
summation of  this  deal  he  severed  his  con- 
nection with  the  Canadian  institution,  in 
1905,  to  assist  in  the  organization  of  the 
Trust  Company  of  Cuba,  becoming  its 
vice-president. 

Dr.  Claudio  G.  Mendoza,  vice-president 
ano  attorney  of  the  Trust  Company  of 
Cuba,  was  born  in  Havana,  October  7,  1861, 
and  is  a  descendant  of  a  long  line  of  hon- 
orable and  distinguished  Spaniards.  As  a 
youth  he  attended  school  in  Xew  York, 
but  returned  to  his  native  city  in  1879, 
where  he  entered  the  University  of  Havana 
as  a  law  student.  He  received  his  degree 
in  1883  aiici  later  attended  the  University 
oi  Madrid,  where  he  distinguished  himself 
in   his  studies. 

Dr.  Mendoza  has  been  closely  identified 
with  the  commercial  and  political  life  of 
Havana  during  the  thirty  years  of  his 
legal  practice  and  is  a  legal  adviser  and 
attorney  for  many  important  corporations 
and  civic  bodies.  Besides  his  connection 
with  the  Trust  Company  of  Cuba  he  is  at- 
torney for  the  Royal  Bank  of  Canada,  X. 
Gelats  &  Co.,  Bankers,  and  many  large 
and  prominent  .\merican  corporations  and 
firms.  For  two  successive  years  he  was 
elected  Dean  of  the  Bar  Association  of 
Cuba. 

James    M.    Hopgood,    treasurer    of    the 
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Trust  Company  of  Cuba,  received  his  early 
training  in  tlie  service  of  the  Royal  Bank 
of  Canada  at  Halifax,  Nova  Scotia,  holding 
many  positions  of  responsibility  with  that 
institution.  He  came  to  Havana  in  1905 
as  accountant  for  the  Galiano  Street 
branch  of  the  same  bank  and  the  following 
year  joined  the  Trust  Company  of  Cuba. 
Mr.  Hopgood  is  a  native  of  Halifax,  Nova 
Scotia. 

Sr.  Rogelio  Carbajal,  secretary  of  the 
Trust  Company  of  Cuba,  is  a  Cuban  by 
birth  and  has  been  in  the  service  of  the 
institution    for   many    years.      He    received 


special  training  in  the  legal  department 
and  is  particularly  well  fitted  for  the  posi- 
tion which  he  occupies.  He  has  under  his 
care  the  many  deeds  and  legal  documents 
which  the  bank  carries. 

William  :M.  Whitner,  manager  of  the 
real  estate  departmenti  is  a  native  of 
Florida,  and  during  the  four  years  prior  to 
his  first  employment  in  Cuba  was  em- 
ployed in  banking  institutions  in  the  United 
States.  In  1898  he  came  to  Havana  and 
served  as  chief  clerk  for  the  military 
Division  of  Cuba  with  the  General  Quarter- 
master   Department,    remaining    throughout 
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the  first  intervention.  From  1903  to  1908 
he  had  charge  of  construction  work  for 
the  War  Department  in  various  districts 
and  was  engaged  in  the  real  estate  and 
insurance  business  on  his  own  account.  With 
the  second  intervention,  Mr.  Whitner  re- 
turned to  Cuba  and  was  engaged  in  special 
work  for  the  Quartermaster  Department, 
traveling    throughout    the    islands   of    Cuba 


and  Porto  Rico,  and  was  for  a  time  Chief 
of  Office  for  Major  F.  S.  Foltz,  while  gov- 
ernor of  the  Province  of  Havana  and  su- 
pervisor of  the  municipal  police. 

He  became  connected  with  the  Trust 
Company  of  Cuba  in  1909  as  manager  of 
the  real  estate  department,  and  of  the 
General  Fire  Insurance  Agency  for  the 
Island  of  Cuba. 


New  Counterfeit  $10  National   Bank  Note  on  the  Marine 
National  Bank  of  Buffalo,  N.  Y. 


CERIES  of  1902;  check  letter  "F"; 
J.  W.  Lyons,  Register;  Ellis  H. 
Roberts,  Treasurer;  charter  number 
6184;  bank  number  39148;  Treasury 
number  V3.5.'5370;  portrait  of  McKin- 
ley. 

This  counterfeit  is  a  crudely  execut- 
ed photo-mechanical  production  on  pa- 


per of  fair  quality  containing  no  silk 
threads.  The  seal  and  numbering  have 
been  colored  with  pen  or  brush,  the 
original  photographic  impressions  being 
discernible    b'.neath    the    color. 

The  counterfeit  is  so  poor  that  it 
should  not  deceive  the  ordinarily  care- 
ful handler  of  money. 


Hon.  Lawrence  O.  Murray 

former  comptroller  of  the  currency;  president  united  states  trust 

co.,  washington,  d.  c. 

After  five  years  of  efficient  service  as  Comptroller  of  the  Currency,  Hon.  Lawrence  O.  Murray 
has  retired  froni  that  important  office  and  accepted  the  presidency  of  the  X'nited  States  Trust 
Company, "Wasliington,  D.  C.  Mr.  Murray  l)ecamo  Deputy  Comptroller  of  the  Currency  in  1898, 
but  in  the  following  year  resijj:ned,  engaging  in  hanking  first  in  New  York  and  later  in  Chicago. 

In  1904  he  was  apiwinted  Assistant  Secretary  of  the  Department  of  Commerce  and  Lalwr. 

He  became  Comptroller  of  the  Currency  April  28,  1008.  His  record  in  this  position  is  one  of 
the  higliest  efficiency. 
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BANK  OF  ADELAIDE'S  NEW  PREMISES    IN   LONDON. 


T  N  the  accompanying  illustration  is 
shown  the  facade  of  the  new  build- 
ing of  the  Bank  of  Adelaide,  1 1  Lead- 
cnhall  street,  London,  E,  C. 

This  building  has  been  erected  on 
the  site  of  the  old  premises  occupied 
by  the  Bank  of  Adelaide  since  1895. 

The  basement  rear  wall  of  the  old 
premises  at  one  time  formed  part  of 
a  vault  in  which  the  "Press  Gang" 
kept  their  men  until  such  time  as  it 
became  convenient  to  send  them  into 
the  Port  of  London. 

The  original  gate,  now  fastened  up, 
can  still  be  seen  in  the  railings  of  the 
Old  East  India  House  adjoining. 

The  old  premises  were  vacated  on 
January  16,  1912,  and  the  new  prem- 
ises, as  now  seen,  opened  for  business 
on  September  16  last,  the  rebuilding 
having  occupied  but  seven  months. 

The  new  premises  comprise  four 
floors,  the  fourth  being  occupied  by 
the  resident  housekeeper. 

The  third  floor  consists  of  one  large 
room  about  forty-five  feet  by  twenty- 
eight  feet,  to  be  used  for  storage,  sta- 
tionery, etc. 

The  second  floor  consists  of  two 
large  front  and  back  rooms,  used  re- 
spectively as  a  visitors'  and  a  reserve 
room. 

Lavatory  accommodation  has  been 
provided    throughout    upon    all    floors. 

The  first  floor  is  occupied  by  the  cor- 


respondence staff  and  board  room. 
The  correspondence  room,  about  forty- 
five  feet  long  by  twenty-eight  feet 
wide,  is  well  lighted  from  both  ends. 
The  necessary  wall  finishings  cannot  be 
completed  at  present  owing  to  the  new 
brickwork  being  insufficiently  dry.  The 
board  room,  measuring  thirty  feet  by 
twenty-four  feet,  is  well-proportioned 
and  panelled  in  wax  polished  Austrian 
oak.  The  carving  on  fireplace  is  in 
Australian  beechwood  representing  va- 
rious Australian  produce  and  flowers, 
etc.,  the  ram's  horns  having  been 
worked  into  design  for  corbel  under 
clock  shelf. 

The  ground  floor,  which  is  used  for 
general  banking  purposes,  extends  for 
a  depth  of  about  ninety  feet  back  from 
the  pavement,  and  was  somewhat  diffi- 
cult to  arrange  owing  to  the  narrowness 
of  the  site.  However,  the  plan  adopt- 
ed of  placing  the  cash  desks  and  bill 
department  upon  either  side  of  a  cen- 
tral passageway,  with  manager's  room 
and  securities  department  at  rear, 
seems  to  afford  a  satisfactory  solution 
to  this  most  important  problem.  The 
central  position  of  the  staircase,  fitted 
with  full  automatic  push  button  safety 
lift,  and  lighting  area  in  centre  of 
building  afford  excellent  light  and  ven- 
tilation throughout.  The  walls  of  the 
banking  hall  have  been  lined  with  sec- 
ond statuary  marble  bv  the  Art  Pave- 
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ments  and  Decorations,  Ltd.,  who  also 
executed  the  "Hopton  Wood"  Stone- 
work to  entrance  lobby  and  the  mosaic 
paving  throughout,  together  with 
stair  treads  and  landings.  These  are 
fitted  with  small  tiles  made  of  Car- 
borundum which  afford  excellent  foot- 
hold. The  fittings  throughout  the  bank- 
ing hall  are  in  Honduras  mahogany; 
the  iron  counter  grilles  being  those 
used  in  the  former  premises.  The 
wrought-iron  grilles  on  staircase  and 
the  domed  lantern  have  been  carried 
out  by  Messrs.  Weldon  &  Co.,  Ltd., 
of  Croydon,  the  latter  being  construct- 
ed of  lead  and  steel  with  wire  wove 
fire-resisting  glass,  with  heating  coil  re- 
turned round  inside  dome. 

The  basement  is  used  entirely  for 
strong  rooms,  safes,  etc.,  and  staff  lava- 
tories, with  the  exception  of  storage 
reserve.  It  is  lined  throughout  with 
glazed  brickwork.  An  especially  large 
electric  book  lift^,  capable  of  carrying 
thirteen  hundredweights,  communicates 


at  a  convenient  point  with  the  ground 
floor. 

The  front  has  been  built  in  Portland 
stone  facings,  while  the  rams'  heads 
in  frieze  over  the  ground  floor  are  in- 
tended to  typify  Australia.  The  red 
letters  over  the  entrance  are  in  vitreous 
enamel  upon  copper.  The  total  height 
of  front  above  pavement  is  sixty-three 
feet  six  inches,  exclusive  of  roof. 

The  building  is  of  fire-resisting  con- 
struction throughout,  all  steelwork  be- 
ing cased  in  concrete,  and  the  floors  and 
roofs  constructed  of  steel  and  con- 
crete. All  brickwork  being  in  cement 
mortar  throughout,  lime  being  used  for 
plastering  only. 

The  Bank  of  Adelaide  was  incor- 
porated by  act  of  Parliament  in  1865. 
Its  head  office  is  at  Adelaide,  South 
Australia.  Its  paid-up  capital  is 
£500,000;  reserve  fund,  £460,000;  un- 
called capital,  £125,000,  and  reserve 
liability  of  shareholders,  £625  (the  au- 
thorized capital  being  £1,000,000). 
The    bank    has    numerous    branches    in 
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South  Australia,  and  agents  and  cor- 
respondents in  all  the  principal  parts 
of  the  world.  A.  G.  Downer  is  chair- 
man of  the  board  of  directors  and  John 
Shiels,  manager.  The  manager  of  the 
London  office  is  Percy  Arnold. 


NEW  RUSSO-BULGARIAN  BANK. 

T^HE  scheme  for  the  establishment 
of  a  Russo-Bulgarian  bank,  ac- 
cording to  Odessa  correspondence,  is 
now  about  to  take  concrete  form.  M. 
KokovtsefF,  the  Premier  and  Minister 
of  Finance,  has  expressed  his  approval 
of  the  project,  and  the  statutes  of  the 
new  financial  and  trading  combination 
are  under  elaboration.  The  Russian 
headquarters  of  the  bank  will  be  in 
Odessa,  and  the  Bulgarian  chief  office 
in  Sofia.  Numerous  affiliated  branches 
will  be  established  in  southern,  south- 
western and  central  Russia  and  in  many 
of  the  Balkan  chief  centers.  It  is  ex- 
pected that  the  Russo-Bulgarian  bank 
will  contribute  materially  to  a  consid- 
erable extension  and  development  of 
the  export  and  import  trade  between 
Russia  and  the  Balkan  States. 


EXTENSION    OF    BANKING    FA- 
CILITIES AT  HUDDERS- 
FIELD. 

"C^ROM  the  American  consul  at  Hud- 
■■■  dersfield,  England,  comes  the  fol- 
lowing: 

The  prosperity  of  Huddersfield,  the 
Colne  Valley  and  other  adjacent  tex- 
tile-manufacturing districts  is  seen  in 
the  apparent  demand  for  increased 
banking  facilities  and  the  erection  of 
new  bank  buildings  in  Huddersfield. 
The  Bradford  District  Bank  (Ltd.) 
will  soon  complete  in  this  city  the 
erection  of  a  four-story  bank  and  office 
building  on  Market  and  Westgate 
streets.  This  building  is  constructed 
of  stone,  brick  and  reenforced  con- 
crete, with  steel  girders  and  roof 
frame,  and  will  have  all  the  modern 
conveniences  of  electric  lighting,  steam 


heat  and  elevator.  This  lift  will  be 
the  first  one  to  be  in  use  in  this  city. 
On  the  corner  of  Westgate  and  Mar- 
ket place  the  West  Yorkshire  Banking 
Company  has  recently  laid  the  founda- 
tion stone  of  a  building  which,  when 
completed,  will  be  one  of  the  finest 
bank  and  office  buildings  in  the  district. 
This  building  also  is  to  be  constructed 
of  steel,  stone  and  reenforced  concrete, 
and  will  have  all  the  modern  conveni- 
ences. This  banking  company  has  also 
recently  opened  a  branch  at  Milns- 
bridge,  in  the  Colne  Valley  district,  to 
meet  the  demands  of  the  growing  busi- 
ness of  that  section,  as  it  will  be  so 
situated  as  to  accommodate  Golcar, 
Linthwaite  and  Longwood. 


Australasian 

AGRICULTURAL  BANK  CAPITAL 
INCREASE. 

T^HE  Government  of  Western  Aus- 
tralia  is  increasing  the  capital  of 
the  Agricultural  Bank  from  $14,599,- 
500  to  $17,032,750  to  meet  the  demand 
for  money  for  agricultural  development 
in  new  districts.  Interest  is  to  be  in- 
creased from  five  per  cent,  to  six  per 
cent,  for  all  advances  other  than  clear- 
ing.   

CHARGES  ON  SMALL  AC- 
COUNTS. 

■pOLLOWING  the  example  of  the 
new  Commonwealth  Bank,  says  the 
"Insurance  and  Banking  Record,"  some 
of  the  banks  carrying  on  business  in 
Sydney  have  decided  to  modify  the  rule 
as  to  the  half-yearly  charge  of  5s.  for 
keeping  an  account.  Whereas  it  has 
been  the  practice  to  charge  this  fee  to 
every  customer,  and  for  every  account, 
it  will  now  only  be  charged  upon  such 
accounts  as  may  fall  below  <£50  in 
credit  during  the  half-year,  but  upon 
advance  accounts  no  charge  will  be 
made.  The  banks  are  not  in  line  in 
this  matter,  some  regarding  it  that  the 
charge  as  it  has  hitherto  been  made  is 
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a  reasonable  one,  and,  further,  that 
there  is  now  no  valid  reason  for  making 
a  change. 


NEW  CURRENCY. 

|yj"ACHINERY  for  printing  Austra- 
■■•  lian  notes,  which  form  of  money 
has  hitherto  been  issued  in  London,  lias 
arrived  in  Melbourne.  A  commence- 
ment is  to  be  made  with  the  ten-shilling 
notes,  and  these  will  be  printed  at  the 
rate  of  about  8,000  a  day  at  the  outset, 
working  up  to  about  14,000  a  day.  The 
ten-shilling  note  has  a  picture  of  the 
Goulburn  Weir  on  the  reverse  side,  and 
all  the  other  notes  of  the  series  bear 
characteristic  pictures  of  Australian 
life  and  industry. 

According  to  a  statement  made  by 
the  Secretary  to  the  Federal  Treasurer, 
Australia  will  soon  have  nickel  pennies 
and   halfpence.      A  communication   has 


been  sent  to  the  imperial  mint  authori- 
ties asking  them  to  submit  designs  for 
the  new  coins.  It  is  explained  that  the 
penny  piece  is  to  be  about  the  size  of  a 
shilling  and  the  halfpenny  about  the 
size  of  a  sixpence.  The  possibility  of 
mistaking  the  nickel  coins  for  silver 
will  be  obviated  by  having  a  scalloped 
edge  on  the  coins  of  the  smaller  denom- 
ination— a  plan  that  has  been  followed 
in  regard  to  the  Indian  anna  piece. 
The  alloy  for  the  coins  will  be  seventy- 
five  per  cent,  copper  and  twenty-five 
per  cent,  nickel. 


FIFTY  YEARS  OF  BANKING 
SERVICE. 

/^N  February  li,  Mr.  J.  Russell 
^^  French  attained  to  fifty  years  of 
service  with  the  Bank  of  New  South 
Wales,  Sydney,  of  which  he  is  now 
general  manager.  This  occasion  was 
not  allowed  to  pass  unnoticed  by  his 
associates.  His  arrival  at  the  bank  on 
the  date  mentioned  was  greeted  ty  the 
senior  officers,  and  cheers  from  all  the 
staff  were  heartily  given.  To  this 
greeting  Mr.  French  replied  in  an  ap- 
propriate speech. 

During  the  day  he  was  in  receipt  of 
hundreds  of  telegrams  of  congratula- 
tion not  onlv  from  all  parts  of  Austra- 
lia but  from  beyond  the  seas. 

In  1872  Mr.  French  was  appointed 
to  the  inspectors'  staff  in  New  Zealand, 
while  in  1887  he  was  appointed  as  in- 
spector at  the  head  office  in  Sydney. 
He  became  chief  inspector  in  1891,  and 
general  manager  on  July  1,  1891,  upon 
the  retirement  of  Mr.  George  Miller. 


INCREASE  OF  CAPITAL. 

■pjl RECTORS  of  the  National  Bank 
^^  of  New  Zealand,  Limited,  have  is- 
sued 100,000  new  shares  of  £7  10s. 
each,  to  be  paid  up  to  £2  10s.  each  at 
a  premium  of  £l   5s.  each. 

The  issue  will  add  £250,000  to  the 
paid-up  capital  and  £125,000  to  the  re- 
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serve  fund  of  the  bank,  raising  the  for- 
mer to  £750,000  and  the  latter  to 
£625,000. 


Asiatic 

HONG  KONG  AND  SHANGHAI 
BANK. 

*"  I  "'HE  report  of  the  directors  of  the 
"*■  Hongkong  and  Shanghai  Banking 
Corporation  for  the  half-year  ended 
December  31  shows  that  the  net  profit 
for  that  period,  including  $1,960,288 
balance  brought  forward  from  last  ac- 
count, after  paying  all  charges,  de- 
ducting interest  paid  and  due,  and  mak- 
ing provision  for  bad  and  doubtful  ac- 
counts, amount  to  $5,031,435.  The  di- 
rectors recommend  the  transfer  of 
$200,000  from  the  profit  and  loss  ac- 
count to  credit  of  the  silver  reserve 
fund,  which  fund  will  then  stand  at 
$17,200,000. 

SECURITY  FOR  CHINESE  LOAN. 

CECURITY  for  the  $30,000,000  loan 
to  China  by  English  I^rench, 
American  and  German  capitalists 
for  the  construction  of  the 
Hukuang  Railway,  the  work  on 
whicli  is  to  start  immediately,  will  be 
the  railway  itself,  it  is  said,  until  the 
reorganization  of  the  likin  duties  is 
completed.  The  original  contract, 
Avhich  was  signed  on  May  20,  1911, 
provided  that  the  loan  should  be  se- 
cured by  various  likin   revenues,  whicli 
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were  suspended  by  the  revolution.  No 
work  was  done  on  the  railway,  although 
preliminary  surveys  were  made.  The 
English,  German  and  American  engi- 
neers are  now  ready  to  begin  work  on 
all  three  sections  simultaneously  in  ac- 
cordance with  the  contract. 


Latin-America 

LATIN-AMERICAN     COMMERCE 

AND      SHARE      THEREOF 

WITH     THE     UNITED 

STATES. 

"P  X PORTS  from  the  United  States 
■^^  to  Latin-America  will  approximate 
one  million  dollars  for  each  business 
day  of  the  current  fiscal  year,  or  prac- 
tically three  times  as  much  as  a  dec- 
ade ago.  Returns  thus  far  received 
and  compiled  by  the  Statistical  Divi- 
sion of  the  Bureau  of  Foreign  and 
Domestic  Co:nmerce  indicate  that  the 
value  of  merchandise  exported  from 
the  United  States  to  Latin-America  in 
the  fiscal  year  1913  will  approximate 
325  million  dollars,  against  115  mil- 
lion in  1903.  The  share  of  our  ex- 
ports now  sent  to  Latin-America  is  over 
thirteen  per  cent.,  as  against  eight  per 
cent,  in  1903.  Meantime  the  imports 
from  there  have  doubled,  the  figure 
for  1903  having  been  226  million  dol- 
lars, against  an  estimate  of  460  mil- 
lion in  1913.  The  share  which  mer- 
chandise from  Latin-America  forms  of 
the  imports  into  the  United  States  was. 
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in  1903,  twenty-two  per  cent.;  and  in 
the  current  year,  about  twenty-six  per 
cent. 

While  exports  from  the  United  States 
to  Latin-America  show  a  marked  in- 
crease, the  share  which  they  form  of 
the  total  imports  of  that  area  (Mexico, 
Central  and  South  America,  Cuba, 
Haiti  and  Santo  Domingo)  has  not 
increased  in  recent  years.  Figures 
compiled  by  the  Department  of  Com- 
merce, showing  the  imports  of  Latin- 
American  countries  in  1905,  indicated 
that  the  share  of  such  imports  then 
drawn  from  the  United  States  was 
26.7  per  cent.  A  similar  statement 
made  in  1911,  representing  in  most 
cases  the  year  1909,  showed  that  the 
share  of  the  imports  then  drawn  from 
the  United  States  was  but  twenty-four 
per  cent.,  while  the  latest  figures  avail- 
able, representing  in  most  cases  those 
of  1911,  indicate  that  the  share  of  the 
imports  of  Latin-America  drawn  from 
the  United  States  was  but  twenty- 
three  per  cent. 

The  proportion  which  the  United 
States  supplies  of  the  imports  of  the 
respective  Latin-American  countries 
varies  greatly  and  is  apparently  deter- 
mined largely  by  proximity  and  facili- 
ties for  direct  intercommunication  and 
transportation.  INIexico,  for  example, 
drew  in  1912,  fifty-four  per  cent,  of 
her  imports  from  the  United  States; 
Nicaragua  in  1911,  the  latest  available 
year,  drew  fifty-five  per  cent. ;  the  other 
Central  American  States,  from  thirty- 
five  to  seventy-five  per  cent. ;  Vene- 
zuela,  thirty-one   per   cent.;    Colombia, 


twenty-nine  per  cent.;  Cuba,  fifty-two 
per  cent. ;  Santo  Domingo,  fifty-nine 
per  cent. ;  and  Haiti,  eighty-four  per 
cent,  these  figures  being  in  each  case 
for  the  latest  available  year.  To  those 
sections  of  South  America  which  are 
more  distant  and  supplied  with  more 
frequent  opportunities  for  communica- 
tion with  Europe  than  with  the  United 
States,  the  share  which  we  supply  of 
the  imports  is  much  smaller,  being  in 
the  case  of  Brazil,  eleven  per  cent.; 
Argentina,  fourteen  per  cent. ;  Uru- 
guay,, thirteen  per  cent. ;  Chile,  twelve 
per  cent. ;  and  Paraguay,  three  per 
cent. 

The  total  value  of  merchandise  sent 
to  Latin-America  from  the  United 
States  exceeds  that  supplied  by  any 
other  single  country.  The  figures  of 
1911,  the  latest  year  for  which  official 
statistics  of  the  countries  in  question 
are  available,  show  that  the  merchan- 
dise exported  from  the  United  States 
to  Latin-America  totaled  274  million 
dollars  in  value;  from  Great  Britain 
to  Latin-America,  249  million ;  and 
from  Germany,  161  million.  The  per- 
centage of  growth,  however,  has  been 
greater  on  the  part  of  Germany  than 
that  of  the  United  States,  Germany's 
exports  to  Latin-America  having 
grown  from  fifty  million  dollars  in 
1901  to  161  million  in  1911,  an  an- 
crease  of  222  per  cent. ;  those  of  the 
United  Kingdom,  from  116  million  to 
249  million  dollars,  an  increase  of  115 
per  cent. ;  and  those  of  the  United 
States,  from  119  million  to  274  million 
dollars,    an    increase    of    130    per    cent. 
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Tlie  actual  gain  on  the  part  of  the 
United  States  was,  however,  greater 
than  tJiat  of  Germany  or  the  United 
Kingdom. 

Cuba,  Argentina,  Me.xico,  Brazil  and 
Chile  are  the  chief  importers  of  mer- 
chandise from  the  United  States,  the 
relative  value  being  in  the  order  named, 
Cuba's  imports  from  the  United  States 
in  the  latest  available  year  being  sixty- 
two  million  dollars;  those  of  Argentina, 
fifty-one  million;  Mexico,  forty-nine 
million;  Brazil,  twenty-nine  million; 
Chile,  sixteen  million,  and  Peru,  six 
million  dollars. 


BANCO  MERCANTIL  DE 
MONTERREY. 

'TPHIS  institution,  located  at  Mon- 
■*■  terrey,  Mexico,  and  which  is  the 
official  depositary  for  the  State  of 
Nuevo  I.eon,  reported  on  March  31 
last  .1<2,500,000  capital,  $363,142.26  re- 
serve fund,  .$3,130,000  deposits,  and 
$9,861,0t7.29  total  resources.  Jose  L. 
Garza  is  manager  and  E.  Miguel 
cashier. 


CHANGE    IN    LAW    AFFECTING 
PANAMA   BANK. 

ACCORDING        to       the       "Gaceta 
Oficial"   a   law   ])assed   by   the   as- 
sembly  on   the   seventh   and   signed    by 
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the  President  on  the  ninth  of  Febru- 
ary, 1913,  provides  that  the  net  profits 
of  the  Panaman  State  Mortgage  and 
Loan  Bank,  all  of  which  have  hereto- 
fore been  paid  into  the  Treasury  of 
the  Republic  at  the  end  of  the  j'ear, 
shall  be  added  to  the  capital  of  the 
bank  in  order  to  increase  its  funds, 
except  for  a  fund  equal  to  4Vii  per 
cent,  of  the  bank's  capital,  which  shall 
continue  to  be  paid  into  the  Treasury. 


SOUTH  AMERICAN   CONDI- 
TIONS. 

T^HE  report  recently  issued  by  the 
"*•  German  Over  Sea  Bank,  Berlin, 
discloses  a  net  profit  of  $896,700, 
against  $784,700,  and  proposes  a  divi- 
dend of  nine  per  cent.,  as  last  year. 
The  capital  is  now  $6,000,000,  having 
been  increased  by  $715,000.  The  re- 
])ort  deals  with  the  state  of  trade  in 
the  various  South  American  countries 
where  the  bank  conducts  business.  It 
is  stated  that  agriculture  and  cattle 
rearing  were  profitable  in  the  Argen- 
tine last  year,  and  exports  were  the 
highest  on  record.  Prospects  for  the 
coming  commercial  year  are  satisfac- 
tory, though  prices  have  weakened 
somewhat. 

Commercial  conditions  in  Bolivia  are 
developing  satisfactorily.  The  Arica- 
La    Paz    Railway    will    be    opened    to 
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traffic  in  a  few  montlis.  All  branches 
of  Brazilian  trade  were  brisk.  The 
high  coffee  prices  have  materially  im- 
proved the  conditions  in  the  coffee- 
planting  States^  particularly  Sao  Paulo. 
The  three  chief  branches  of  Chilean 
trade — nitrates,  copper  and  agriculture 
• — have  had  a  good  year.  Good  crops 
were  obtained  and  the  new  crop  pros- 
pects appear  favorable. 


AMERICAN  BANK  NEEDED  IN 
URUGUAY. 

TX/^RITING  to  the  "Daily  Consular 
*  and  Trade  Reports"  on  "Uru- 
guayan Trade  and  Credit  Methods," 
Nicolay  A.  Grevstad,  the  American 
minister  at  Montevideo,  says : 

"An  hour  with  a  banker  in  any  of 
the  South  American  cities  would 
change  many  opinions  that  might  have 
been  formed  and  show  to  the  American 
business  man  how  little  there  is  to 
teach  and  how  much  one  can  learn 
about  matters  affecting  local  conditions. 
And  speaking  of  bankers,  I  have  repeat- 
edly had  it  shown  me  where  an  Amer- 
ican bank  could  render  large  service 
to  the  export  trade  by  the  facilities  it 
could  furnish  and  by  its  familiarity 
with  business  firms  and  conditions  in 
the  United  States.  I  think  that  I  am 
correct  in  stating  that  of  all  the  bank 
managers  in  Uruguay  to-day  not  more 
than  one  has  ever  been  in  the  United 
States. 

"It  is  an  undeniable  fact  that  na- 
tional sympathies  are  a  powerful  factor 
in  the  extension  of  South  American 
trade  with  Europe,  and  the  American 
exporter  has  to  contend  with  this  condi- 
tion to  his  disadvantage." 


I 


BANKING  IN  ARGENTINA. 

/^NLY  since  1906,  says  the  New 
^^  York  "Journal  of  Commerce  and 
Commercial  Bulletin,"  have  statistics 
been  available  in  regard  to  the  princi- 
pal banking  operations  of  the  Argen- 
tine Republic. 
,  From  £65,000,000,  which  was  the  to- 


SAVINGS  BANKS 

and  savings  banks  officers,  clerks 
and  trustees  ought  to  get  at  once 
the  new  book  on 

^'The  Savings  Bank  and  Its 
Practical   Work" 

BY  W.  H.  KNIFFIN,  Jk. 
Treasurer  of  $25,00O,(XX)  .Savings  Bank  and 
former  Secreiary  of  the  Savings  Bank  Sec- 
tion, American  Bankers  Association 

Covers  every  phase  of  the  organiza- 
tion and  work  of  a  savings  bank  in 
550  pages,  38  chapters  copiously  illus- 
trated and   indexed. 

This  is  THE  long  needed  book  on 
the  Savings  Bank,  and  it  is  delighting 
Savings   Bank    men    everywhere. 

Price  S3>00.      Carriage  prepaid 

Copiet  gent  to  Banks  on  approval 

The  Bankers  Publishini^  Co. 

353  Broadway,  New  York 


tal  of  the  deposits  in  1906,  they  have 
climbed  to  £128,000,000  in  November, 
1912,  the  discounts  from  £61,000,000 
to  £132,000,000,  and  the  cash  on  hand 
from  £23,000,000  to  £47,000,000. 
The  capital  stock  of  the  banks  has  al- 
ready passed  the  amount  of  £48,000,- 
000. 

(In   Millions  of  Pounds   Sterling) 

Discounts  & 

Deposits  advances  Cash 

1906 65.8  61.:^  23.7 

1907 68.3  66.7  26.8 

1908 76.4  73.4  29.5 

1909 101.0  91.5  41.2 

1910 116.2  113.3  42.5 

1911 120.0  127.7  42.4 

1912  (Xo%'.) 128.0  132.0  47.1 

The  National  Argentine  Bank 
(Banco  de  la  Nacion  Argentina)  has 
continued  in  considerable  development, 
and  is  enjoying  full  prosperity.  With- 
in ten  years  the  amount  of  its  deposits 
has  been  increased  fourfold  and  that 
of  its  discounts  and  advances  fivefold. 
In  1903  the  deposits  scarcely  amount- 
ed to  £11,000,000,  and  to-day  they 
reach  the  sum  of  £42,000,OOo!  The 
discounts  and  advances  have  climbed 
from  £6,000,000  to  £35,000,000  and 
the   cash  on  hand   from  £8,000,000  to 


Ga.  Bancaria  de  Fomento  y  Bienes  Raices,  da  Mexico,  S.  A. 


REAL.  ESTATE 

This  department  buys  and 
sells  all  kinds  of  land  in  every 
part  of  the  Republic— City  or 
Country.  Houses  bought,sold 
and  constructed.  Ranches 
subdivided  into  smaller  ones. 
V.  M.  CtArees,  Manager. 


PUBLIC  WORKS 

This  department  does  paving 
work,  makes  surveys,  con- 
structs sewerage  systems,  etc. 
It  has  improved  the  Cities  of 
Mexico,  Puebia,  Guadalajara, 
Durango  and  others. 
Manuel  Elsuero,  Manager. 


BANKING 

This  department  finances  the 
other  two  departments  and 
does  all  kinds  of  business  in 
relation  to  banking. 


M.  Garcia  Fravesi,  Manager. 


-CORRESPONDENCE  IS  INVITED- 


Compania  Bancaria  de  Fomento  y  Bienes  Daices,  de  Mexico,  S.  A. 

MEXICO.  D.  r. 

Prealdent-F.  PIMENTEL.  Y  FAGOAGA 

1st  Vice-Pres.— P.  MACEDO  tind  Vice- Pres.— LUIS  BARROSO  ARIAS 


£21,000,000.  Its  reserve  fund  and  its 
profits  have  increased  in  analogous  pro- 
portions. The  former  amounted  to 
.£200,000  in  1903  and  is  to-day  more 
than  £2,000,000,  while  the  profits  have 
gone  up  from  £67,000  to  £690,000. 
The  reserv^e  fund  is  constituted  in  gold. 

It  is  in  December  when  the  loan  op- 
erations have  the  greatest  growth,  as 
a  consequence  of  the  immense  sums 
which  the  bank  furnishes  for  the  har- 
vesting of  the  crops.  The  amount  of 
loans  in  November,  1911,  was  £33,- 
000,000  and  in  the  same  month  of 
1912  £35,000,000,  consequently  that 
line  of  operation  has  had  an  increase 
of  £2,000,000. 

The  amount  of  savings  bank  deposits 
reaches  £14,000,000,  of  which  £11,- 
000,000  is  distributed  among  142 
branches  which  the  bank  has  in  the 
provinces  and  territories.  The  great- 
er part  of  these  deposits  is  composed 
of  small  savings,  since  the  maximum 
amount  received  by  the  bank  under  this 
head  is  £800. 

The  National  Hypothecary  Bank 
(Banco  Hipotccario  Nacional)  has  not 
been  surpassed  in  growth.  It  does  very 
valuable  services  throughout  all  the 
country,  cooperating  efficaciously  in  the 
development  of  business,  industry  and 
agriculture.  Its  new  charter  contrib- 
utes toward  tlie  prosperity  of  the  es- 
tablishment. The  Argentine  "cedula 
hipotecaria"  which  is  issued  by  this  in- 
stitution is  much  coveted  in  Argentina 
and  in  Europe  where  it  is  considered 
one  of  the  best  income  bonds,  because 
of  the  important  real  guarantees  repre- 
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sented  by  the  valuable  properties  on 
which  the  bank  makes  its  loans,  besides 
having  the  guarantee  of  the  nation. 
The  official  appraisals  are  always  much 
below  the  real  value  of  the  properties, 
and  even  then  the  bank  does  not  lend 
more  than  forty  or  forty-five  per  cent, 
on  the  value  of  its  appraisal.  Actually 
the  amount  of  "cedulas"  in  circulation 
has  reached  the  sum  of  £88,000,000, 
being  based  on  properties  worth  more 
than  £87,000,000.  The  bank  has  a  re- 
serve fund  of  £3.000,000. 


ARGENTINA'S  PROGRESS. 

■p  XAMINING  a  British  consular  re- 
^^  port  on  Argentina,  "The  Econo- 
mist," London,  says: 

Argentina,  indeed,  is  one  of  the  great 
economic  facts  of  the  age,  as  a  perusal 
of  the  consular  report  may  show.  Two 
facts  will  illustrate  her  significance  in 
the  supj)ly  of  meat  and  grain;  the 
number  of  animals  slaughtered  by  the 
Liebig  Comjjany  alone  has  risen  from 
60,600  in  1905  to  205,000  in  1912, 
while  in  twelve  years  the  area  under 
wheat  has  expanded  from  under  three 
million  acres  to  nearly  15^2  millions. 
Argentina  supplies  three-quarters  of 
the  linseed  used  by  the  world,  and  was 
expected  to  export  5,000,000  tons  of 
maize  in  1912,  which  would  be  a  rec- 
ord. In  four  years  the  export  of  oats 
has  more  than  trebled,  and  the  figures 
for  1912  will  be  much  higher  than  any 
previously    known.       Owing    to    recent 
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bad   seasons   the   production   of   wheat  mated  at  seven  millions — a  small  figure 

is  less  than  it  was  a  few  years  ago,  but  for  its  vast  territories.     Buenos  Ayres 

the   reports   are   now   satisfactory,   and  has  now  1,314,000  inhabitants,  and  the 

the  lost  ground  may  soon  be  recovered.  death-rate  is  only  15.1,  while  the  birth- 

The  population  of  the  Republic  is  esti-  rate  is  34.3. 


NCWTON  W.CORSON.. 


Corn  Exchange  National  Bank 


Philadelphia  March  27,  1913 


Mr.  E.  H-.  Youngman,  Editor, 
Bankers  Magazine, 

New  York,  N".  Y. 
Dear  Sir:- 

The  page  illustration^  whioh  you  gave  us  in  the 
Banking  Publicity  Section,  was  most  attractive.    I  think 
that  your  Bankers  Magazine  is  brimful  of  interesting  matter 
and  I  make  it  a  point  to  look  over  the  articles  each  month. 
This  is  more  than  I  can  say  for  most  of  the  other  magazines 
which  come  to  the  office. 

With  kind  personal  regards,  I  remain, 


Very  truly  yours, 


_^^^-^£-=3,-^^-<L-->«2-^ 


"'^='  Npresideht 


Publicity  Managers  Organize 


OEPRESENTATIVES  of  the  pub- 
"'■^  licity  departments  of  leading  New 
York  city  banks  and  trust  companies 
have  formed  an  organization,  one  of 
whose  objects  is  declared  to  be  "The 
study  of  bank  and  trust  company  ad- 
vertising, with  a  view  to  the  elimination 
of  waste,  the  increase  of  efficiency  and 
the  furtherance  and  protection  of  the 
banking  interests  of  New  York  city,  and 
second,  efforts  to  educate  the  public  to 
a  higher  appreciation  of  the  services 
rendered  by  the  banks  and  trust  com- 
panies generally." 

Temporary  officers  of  the  new  organ- 
ization are:  Chairman,  E.  B.  Wilson, 
manager  advertising  department  Bank- 
ers Trust  Company;  secrectary,  E.  A. 
Bennett,  assistant  cashier  American 
Excliange  National  Bank. 

Among  those  present  at  the  prelimi- 
nary meeting  were  William  J.  Wason, 
Jr.,  Kings  County  Trust  Company;  J. 
T.  D.  Cornwell,  Peoples  Trust  Com- 
pany; John  Williams,  Broadway  Trust 
Company ;  O.  R.  Judd  and  H.  A.  Dunn, 
Columbia-Knickerbocker  Trust  Com- 
pany; Francis  Henderson,  Empire 
Trust  Company;  W.  N.  Vail,  Lawyers' 
Title    Insurance   and    Trust    Company; 


R.  R.  Hunter  and  Carlton  Bunce, 
Equitable  Trust  Company;  A.  H.  Mars, 
Fidelity  Trust  Company;  Horace  An- 
derson, Title  Guarantee  and  Trust 
Company;  H.  L.  Servoss  and  L.  Mer- 
shon.  United  States  Mortgage  and 
Trust  Company;  P.  L.  Watkins,  United 
States  Trust  Company;  N.  W.  Bricker, 
Coal  and  Iron  National  Bank;  Pendle- 
ton Dudley,  R.  J.  Fanst,  Jr.,  and  H. 
A.  Marsland,  Irving  National  Bank; 
Charles  E.  Meek,  Fourth  National 
Bank;  F.  R.  Russell,  National  Bank  of 
Commerce;  W.  B.  Ward,  Jr.,  National 
Nassau  Bank ;  F.  L.  Hilton,  Merchants 
National  Bank ;  L.  W.  Knowles,  Liber- 
ty National  Bank;  E.  A.  Bennett, 
American  Exchange  National  Bank;  W. 
E.  Purdy,  Chase  National  Bank;  N.  P. 
Gatling,  Chatham  and  Phenix  National 
Bank;  Garrard  Comly,  Citizens  Cen- 
tral National  Bank;  O.  M.  Jeff"erds, 
Seaboard  National  Bank;  D.  Nevius, 
Union  Exchange  National  Bank;  F.  V. 
Baldwin  and  Edwin  F.  Miller,  National 
Reserve  Bank ;  W.  M.  Sawyer,  National 
City  Bank;  E.  B.  Wilson,  Bankers 
Trust  Company;  F.  W.  Ellsworth, 
Guaranty  Trust  Company. 


Bankers'  Conventions,  1913 


American    Hankers'    Association,    Boston, 
Mass.,  ()ct()l)er  (i  to  11. 

American     Institute     of     Banking,     Rich- 
mond Va.,  .September  17  to  19. 

Alabama,  Dothan,  May  8  to  10. 

California,  San  Diego,"  May  22  to  24. 

Georgia,  Macon,  May  16-17. 

Iowa,  Des  Moines,  May  27-28. 

Idaho,  Weiser,  Jnne  5-7. 

Kansas,  Hutchinson,  May  6-7. 

Minnesota,  Duluth,  July  10-11. 

Missouri,  St.  Joseph,  May  20-21. 

New  York,  Ottawa,  Canada,  Jime  12-13. 
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New  Jersey,  Atlantic  City,  May  8-9. 
North  Carolina,  Asheville',  July  8-10. 
North  Dakota,  Grand   Forks,  June  11-12, 
Oklahoma,  Muskogee,  May  8-9. 
Pennsylvania,   Pittsburgh,   June   20-21. 
South   Carolina,  Lake   Toxaway,  July   10- 

South   Dakota,  Watertown,  June  25-26. 
Texas,  Galveston,  May  13  to  15. 
Virginia,  Old   Point  Comfort,  June  19  to 


21. 


Washington,  Bellingham,  August  7-9. 
West  Virginia,  Elkins,  June  11-12. 


il 


For  First  Vice-President  of  the  Ameri- 
can Bankers'  Association 

AT    the    annual     convention    of    the  also  been  honored  with  the  presidency 

Tennessee  Bankers'  Association  in  of  the  Pennsylvania  Bankers'  Associa- 

session   at   Memphis   on   April    16^  this  tion. 
resolution  was  passed : 

Whereas,  The  American  Bankers'  Asso- 
ciation, at  the  convention  held  at  Detroit, 
Mich.,  September  10-13,  1912,  amended  Ar- 
ticle III,  Section  2,  of  the  constitution  to 
read  as  follows: 

"During  the  period  of  one  association 
year,  after  his  term  shall  have  expired,  the 
chairman  of  the  executive  council  shall  not 
be  eligible  for  re-election  by  the  association 
to  any  other  office;  provided,  however,  that 
this  shall  not  be  effective  until  the  vear 
If)]  3." 

Thereby  changing  the  former  custom  of 
nominating  the  chairman  of  the  executive 
council  for  first  vice-president  of  the  asso- 
ciation and  making  it  necessary  to  nomi- 
nate some  one  other  than  the  chairman  of 
the  executive  council;  therefore,  be  it 

Resolved,  That  this  association  instruct 
its  member  of  the  nominating  committee  to 
support  William  A.  Law,  vice-president 
First  National  Bank,  Philadelphia,  Pa.,  for 
first  vice-president  of  the  American  Bank- 
ers' Association  at  the  election  to  take  place 
at  the  convention  to  be  held  in  Boston, 
Mass.,  October  6-10,  1913. 

Before    going    to    Philadelphia    Mr. 
Law  was  president  of  the  Central  Na- 
tional   Bank,    Spartanburg,    S.    C,   and  ^    .     t 
was    the    first    president    of    the    South       ^^^.^  vice-presidext  first  national   bank, 
Carolina  Bankers    Association.     He  has                                  Philadelphia 


Value  of  a  Central  Bank 


"O  EFERRING  to  some  recent  finan- 
■*■*■  cial  developments  abroad,  "The 
Statist"  of  London  says : 

At  the  present  moment  the  Reichs- 
bank  and  the  Austro-Hungarian  Bank 
are  able  to  keep  their  gold  reserves, 
not  because  exchange  is  maintained  by 
them  at  such  a  point  that  gold  would 
not  flow  out,  nor  because  the  countries 
are  so  prosperous  that  the  balance  of 
trade  is  in  their  favor,  but  simply  be- 
cause the  Government  in  each  case  is 
the  supreme  authority  over  the  banks, 
and  everybody  knows  that  if  he  were  to 
take  gold  at  a  critical  time  out  of  the 


bank  he  would  find  his  position  made 
very  hot  for  him.  It  is  Government 
influence,  then,  and  not  the  efficiency 
of  the  banks,  or  the  force  of  the  law, 
which  has  prevented  a  great  outflow 
of  gold  from  the  Reichsbank  and  the 
Austro-Hungarian  Bank  during  the 
past  three  months.  We  are,  then,  by 
no  means  persuaded  that  a  great  cen- 
tral bank  will  work  the  wonders  ex- 
pected from  it  either  in  the  L^nited 
States  or  in  India.  Nevertheless,  there 
is  no  reason  why  a  great  central  bank 
should  not  be  established  in  both. 


Ou^/int  h^MidvU. 


Merchants  National  Bank 

RICHMOND.  VA. 

Capital     .     .     .    $200,000 
Surplus  AProflts  over  1,000,000 

The  Gateway  to  and  Collection 
Center  for  Southeastern  States 

Send  Us  Your  Items 

"ON  TO  RICHMOND" 


tlure  three  or  four  years.  He  then  joined 
the  National  Union  15anit,  which  was  later 
merged  with  the  Xatlonal  Bank  of  Com- 
merce, as  chief  clerk  for  five  years,  after 
which   he  accepted   a  position  as  cashier  of 


EASTERN   STATES 

New  York  City 

— Announcement  is  made  by  J.  P.  Morgan 
&  Company,  New  York,  and  by  Drexel  & 
Company,  IMiiladelpliia,  that  in  accordance 
witli  the  co-])artnershii)  agreement  and  tes- 
tamentary dispositions,  the  business  will  be 
continneci  without  any  change,  the  estate 
of  the  late  Mr.  Morgan  continuing  his  in- 
terest as  heretofor<'.  This  notice  is  accom- 
panied by  an  announcement  of  tiie  death  of 
th<-  senior  ])artner  of  the  firms  named, 
V, hich  occurred  at  Rome,  Italy,  March  .SI. 

— Herewith  is  presented  a  j)ortrait  of 
David  Nevius,  vice-])resident  and  cashier  of 
the  l^nion  Exchange  National  Bank  of  New 
York.  He  was  i>orn  at  Bushnell,  111.  Came 
to  the  Fifth  Avenue  Bank  and  remained 
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David  Nevius 

vice-president  and  cashier  un'iox  exchange 

natioxai,  uaxk,  xew  york 


the  Union  Exchange  National  Bank  nine 
years  ago  and  was  elected  to  the  office  of 
vice-prcsi(ient  and  cashier  ftve  years  ago. 
He  is  also  treasurer  and  a  director  of  the 
Empire  City  Safe  and  Deposit  Company, 
New  York. 

— Harvey  D.  Gibsoiv,  recently  elected 
vice-president  of  the  I>iberty  "  National 
Jiank,  was  born  at  North  Conway,  New 
Hampshire,  in  188:2;  graduated  from 
Bowdoin  College  in  1!)0;>.  Immediately 
\\\w\\  leaving  college  he  entered  the  financial 
department  of  the  American  Exjiress  Com- 
pany in  Boston.  At  that  time  the  com- 
pany was  just  organizing  the  department 
for  handling  money  orders,  travelers' 
checks,    letters   of   credit,    foreign  exchange 
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Mellon  National  Bank 


PITTSBURGH,  PA. 


Invites   the   RESERVE  accounts   of   Banks,  Bankers   and   Trust 
Companies,  on  which  INTEREST  at  the  raie 
of  3%  will  be  paid. 
WRITE   FOR    PARTICULARS 


A.  W.  MELLON,  President 


R.  B.  MELLON,  VicePresideut 


A.  C.  KNOX,   Vice-President 


W.  S.  MITCHELL,  Cashier 


B.  W.  LEWIS,  Asst.  Cashier 


A.  W.  MCELDOWNEY,  Asst.   Cashier 


H.  S.  ZIMMERMAN,  Asst.  Cashier 


Resources    Over   50    Millions 
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and  other  financial  business.  Mr  Gibson 
was  one  of  the  first  employees  in  that  de- 
partment in  New  England. 

After  a  few  years  he  was  appointed  finan- 
cial agent  for  the  company  for  the  Domin- 
ion of  Canada,  and  was  located  at  Montreal 
for  several  years.  Later  he  was  appointed 
assistant  manager  in  charge  of  tlie  same 
department  for  the  New  England  States. 
A  few  years  after  that  he  was  appointed 
assistant  manager  of  the  Eastern  financial 
department  with  headquarters  in  New  York. 

In  1911,  with  two  of  his  associates  in  the 
American  Express  Company,  he  secured  the 
majority  of  the  stock  of  the  Raymond  & 
Wliitcomb  Company,  of  which  Mr.  Gibson 
became  vice-president. 

At  the  time  of  the  appointment  of  Mr. 
Seward  Prosser  as  president  of  the  T^iberty 
National  Bank,  Mr.  Gibson  entered  the  em- 
ploy of  the  bank  as  assistant  to  the  presi- 
dent. 

— Wm.  H.  Kniffin,  Jr.,  formerly  cashier 
of  the  Home  Savings  Bank,  Brooklyn,  but 
who  has  been  for  over  a  year  treasurer  of 
the  Onondaga  County  Savings  Bank,  Syra- 
cuse, N.  Y.,  has  resigned  from  the  latter 
institution  to  become  associated  with  the 
investment  firm  of  Fenwick  &  Co.  of  this 
city. 

Mr.  Kniffin  was  formerlv  secretary  of  the 
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Harvey  D.  Gibsox 

vlce-phesinent  liiierty  xatioxal  bank.  xew 

york  city 
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Planters  National  Bank 

RICHMOND,  VIRGINIA 


Throu^^our 
'/i0,locdfm 
dfi(/rad//fie5 
^eSer/e 
i/iefnfire 


Capital 
$300,000 

Surplus  and  Profits 

$1,500,000 

Total  Resources 

,650,000 


$8, 


OFFICERS 

JAMES  N.  BOYD 
President 

J.  J.  MONTAGUE 
Vice-President 

RICHARD  H.  SMITH 
Vice-President   and    Cashier 

R.  LATIMER  GORDON 
Assistant  Cashier 

CONWAY   H.  GORDON 
Assistant  Cashier 

D.  V.  MORTON 
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Savings  Banlt  Section  of  the  American 
Bankers  Association  and  is  a  well-ltnown 
and  authoritative  writer  on  savings  banic 
topics.  His  latest  boolt,  "The  Prac- 
tical Work  of  a  Savings  Bank,"  has  just 
been  published  by  The  Bankers  Publishing 
Company. 

— H.  H.  Pond  comes  to  the  Mechanics 
and  Metals  National  Bank  as  vice-presi- 
dtnt,  leaving  the  Plainfield  (X.  J.)  Trust 
Company,  in  which  institution  he  was  sec- 
retary and  treasurer.  He  has  been  active 
in  the  American  Institute  of  Banking,  and 
was  formerly  president  of  the  New  Jersey 


H.  H.   Pond 

VICE-PRESIDENT      MECHANICS      AND      METAM 
NATIONAL    BANK,     NEW    YOUK 


BINDERS 


AND 


BLANKS 


OF  UNIFORM  EXCELLENCE 

FOR  ALL  DEPARTMENTS  OF  BANK  ACCOUNTING 


BAKER. VAWTER  COMPANY 


CHICAGO 


HOLYOKE,  MASS. 


Bankers  Association.  His  banking  service 
began  with  the  Vineland  (X.  J.)  National 
Bank,  where  he  worked  his  way  through 
the  different  posts  to  the  office  of  cashic 
He  also  assisted  in  organizing  the  Vine- 
land  Trust  Company,  of  which  he  became 
secretary.  In  the  spring  of  1910  he  was 
elected  secretary  and  treasurer  of  the 
Piainfield  Trust  Company,  succeeding  J. 
Herbert  Case,  who  had  been  elected  vice- 
president. 

— Steady  growth  is  reflected  in  the  ac- 
companying April  4th  statement  of  the 
Seaboard  National  Bank  of  New  York: 

RESOURC'ES. 

Loans  and  discounts  $20,419,774.40 

Overdrafts     9.38 

Bonds   loaned    165,000.00 

United   States   Bonds    174, 150. Co 

Stocks  and  bonds   3, 065, 771.21 

Due  from  banks   1,949,694.55 

Reserve:     Cash,     exchanges    and 

due  from  U.   S.   Treasurer 11,472,291.71 

Total     $37,227,691.25 

LIABILITIES. 

Capital   stock    $1,000,000.00 

Surplus  and  profits   (earned) 2,381,972.41 

Circulation     69,997.50 

Reserved  for  taxes  8,875.01 

Dividends  unpaid    1,380.CO 

Deposits     33,765,466.33 

Total     $37,227,691.25 

The  oflBcers  of  the  Seaboard  National 
Bank  are:  President,  Samuel  G.  Bayne; 
vice-president,  Stuart  G.  Nelson;  ca.shier, 
C.  C.  Thompson;  assistant  cashiers,  W.  K. 
Cieverley,  L.  N.  Devausney,  J.  C.  Emory 
and  O.  M.  Jefferds.  Directors:  Samuel  G. 
Bayne  president;  Edward  C.  Boardman, 
ot'  Milmine,  Boardman  &  Company,  grain; 
Joseph  Seep,  of  Standard  Oil  Company; 
Edw.  H.  R.  Green,  president  Texas  Mid- 
land Railroad;  T.  Wistar  Brown,  vice- 
president  Provident  Life  and  Trust  Com- 
pany, Philadelphia;  Stuart  G.  Nelson,  vice- 
president;  Frederick  H.  Eaton,  president 
American  Car  and  Foundry  Company; 
Charles  Lathrop  Pack,  pine  timber,  Cleve- 
land,  Ohio;    Herbert   H.    Hewitt,  president 


Magnus  Metal  Company;  William  W. 
Lawrence,  president  National  Lead  Com- 
pany; Francis  M.  Weld,  White,  AVeld  & 
Company,  bankers;  Charles  C.  Thompson, 
cashier. 

—With  total  resources  of  $138,307,166.64, 
as  shown  by  the  statement  of  April  4,  the 
Hanover  National  Bank  ranks  among  the 
very  large  banks  of  the  country;  and,  as 
is  widelj'  known,  its  strength  bears  propor- 
tion to  its  size,  for  the  directorate  em- 
braces some  of  the  strongest  financial 
names  in  the  countrv.  On  the  date  named 
the  capital  was  $3,000,000;  surplus  and 
profits,  $14,282,438;  deposits,  namely,  in- 
dividual, $44,602,475.43;  bank,  $64,540,- 
653.40;  United  States,  $135^378.88— total, 
$109,278,507.71. 

— William  M.  Barrett,  president  of  the 
Adams  Express  Company,  is  a  new  direc- 
tor of  the  American  Exchange  National 
Bank. 

— The  venerable  Bank  of  New  York  has 
just  completed  its  129th  year  of  existence. 
Some  of  the  many  interesting  facts  in  the 
bank's  historv  are:   Its   charter  was  drawn 
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by  Alexander  Hamilton;  it  has  paid  258 
semi-annual  dividends;  since  1797  the  bank 
has  occupied  its  own  property  at  48  Wall 
street. 

— On  April  4  the  National  Reserve  Banl< 
showed   the  following  assets  and  liabilities: 

ASSETS. 

Loans   and   discounts    $3,690,904.00 

U.  S.  bonds  to  secure  circulation 

and  deposits    668,500.00 

Other  bonds  and   securities 160,089.19 

Furniture  and  fixtures  1.00 

Cash  and  due  from  banl<s   2,738,510.00 

Total     $7,258,004.19 

LIABILITIES. 

Capital     $1,200,000.00 

Surplus  and  proflt.s    414,442.11 

Reserve   for   taxes    4,500.00 

Circulation     604,795.00 

Deposits     5,034.267.08 

Total     $7,258,004.19 

Deposits  of  late  have  iM-en  gradually 
gaining  and  now  exceed  .i%5,000,000,  while 
the  surplus  has  been  built  up  to  .$414,44-', 
or  over  one-third  tlie  capital,  and  this  sur- 
plus does  not  represent  any  real  estate, 
while  "Furniture  and  fixtures*'  only  figure 
in  the  statement  to  the  nominal  extent  of 
one  dollar.  It  will  W  seen  that  the  item 
"Cash  and  due  from  banks,"  $2,738,510, 
G40 


shows   the   cash   assets   of   the   bank   to    be 
very  large. 

The  officers  of  the  National  Reserve 
Bfmk  are:  President,  W.  O.  Allison;  \Tice- 
president,  F.  V.  Baldwin;  cashier,  R.  B. 
Minis;  assistant  cashier,  H.  Hilyer. 

— The  Guaranty  Trust  Company — now 
the  largest  trust  company  in  the  world — 
moved  into  its  new  building,  140  Broadway, 
on  April  7.  This  structure,  which  is 
marked  by  simplicity  of  appearance,  em- 
bodies the  very  latest  ideas  in  regard  to 
modern  bank  construction.  An  illustra- 
tion of  the  new  building  was  presented  as 
a  frontispiece  in  the  \\>r\\  number  of  the 
Magazine. 

— Julius  Kruttschnitt,  chairman  of  the 
Southern  Pacific  Co.;  W.  .Vverell  Harri- 
man,  son  of  the  late  E.  H.  Harriman;  and 
Cornelius  Vanderbilt,  are  new  directors  of 
the   Harriman   National  Bank. 

— In  moving  to  its  new  building  at  140 
Broadway  April  7  the  Guaranty  Trust 
Company  transferred  from  its  former 
quarters  to  its  new  vault  cash  and  securi- 
ties amounting  to  more  than  $2,250,000,000. 
Nearly  .$2,000,000,000  of  this  was  in  the 
shape  of  trust  .securities  held  by  its  trust  de- 
partment. This  is  probably  the  largest 
amount  of  actual,  physical  wealth  that  has 
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ever  been  moved  at  one  time  by  one   insti- 
tution. 

The  main  banking  room  of  the  company, 
on  the  opening  day,  resembled  the  annual 
flower  show  at  Madison  Square  Garden 
quite  as  much  as  it  did  a  banking  room, 
for  immense  bouquets  and  floral  pieces  sent 
in  by  neighboring  banks  and  other  friends 
of  the  company  decorated  every  jiortion  of 
the  immense  room.  President  Hemphill, 
A  ice-President  Sabin,  and  the  other  officers 
v.ere  kept  busy  all  day  long  receiving  con- 
gratulations of  hundreds  of  visiting  friends. 
From  the  time  the  doors  opened  in  the 
morning  until  they  were  closed  late  in  the 
day  there  was  a  constant  stream  of  sight- 
seers  passing   through   the   building.      It   is 


estimated  that  the  total  was  well  up  in  the 
thousands. 

— At  a  recent  meeting  of  the  directors 
of  the  Merchants  National  Bank  of  Xew 
York,  Joseph  Byrne,  cashier,  was  elected 
vice-president,  to  succeed  the  late  Elbert 
A.  Brinckerhoff.  Mr.  Byrne,  who  has  been 
cashier  of  the  Merchants  National  since 
October  5,  1907,  began  his  banking  career 
with  the  National  Bank  of  Commerce, 
where  he  served  for  twenty- four  years, 
retiring  from  that  bank  to  become  asso- 
cifited  with  the  Merchants  National.  The 
respect  in  which  he  was  held  by  his  friends 
in  the  Bank  of  Commerce  was  shown  by 
the    presentation    to    him    of   a    fine    silver 
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service.  His  promotion  to  the  vice-presi- 
dency of  the  Merchants  National  is  a  rec- 
ognition of  faithful  and  competent  work  in 
that  bank.  Mr.  Byrne,  besides  being  vice- 
president,  continues  as  cashier. 

— De  Witt  Hubbell,  heretofore  assistant 
secretary  and  assistant  treasurer  of  the 
Piainfield  (N.  J.)  Trust  Company,  has 
been  appointed  secretary  and  treasurer  of 
that  institution  to  succeed  H.  H.  Pond, 
resigned  to  become  vice-president  of  the 
Mechanics  and  Metals  National  Bank  of 
New  York. 

During  the  three  years  Mr.  Hubbell  has 


DeWitt  Hubbell 

8ECY.-TREAS.      PLAINKIELD       (n.      J.)      TRUST      CO. 
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been  associated  with  the  Piainfield  Trust 
Company  he  has  established  himself  in  the 
confidence  of  all  who  have  done  business 
with  him.  He  is  a  graduate  of  Wesleyan 
University  and  has  had  many  years  of 
banking  experience,  having  been  connected 
with  the  Mutual  Alliance  Trust  Company 
and  the  First  National  Bank,  New  York, 
before  going  to  Piainfield. 

— Henry  Parish,  president  of  the  New 
York  Life  Insurance  and  Trust  Company, 
52  Wall  street,  recently  celebrated  his 
eighty-third  birthday.  Mr.  Parish  is  the 
dean  of  trust  company  and  bank  presidents 
in  New  York,  having  served  as  an  officer 
nearly  forty-four  years  and  spent  forty- 
nine  years  of  his  long  and  useful  life  as 
a  trustee.  He  was  elected  a  trustee  of  the 
New  York  Life  Insurance  and  Trust  Com- 
pany March  1,  1864,  became  vice-president 
May  1,  1869,  and  was  elected  president 
March  7,  1871.  The  company  was  incorpo- 
rated March  1,  1830,  and  two  davs  there- 
after (March  3,  1830,)  Mr.  Parish  was 
born. 

— William  C.  Potter,  who  was  recently 
elected  vice-president  of  the  Guaranty 
Trust  Company  of  New  York,  is  a  man  of 
unusually  wide  experience.  He  completed 
his  education  at  the  Massachusetts  Institute 
oi  Technology,  graduating  from  that  insti- 
tution with  the  class  of  1897.  By  profession 
he  is  a  mining  engineer  and  metallurgist. 
For  three  years  after  leaving  college  he  was 
engaged  as  foreman,  engineer  and  super- 
intendent of  various  mining  operations  in 
Colorado  and  Montana.  In  1900  he  was 
appointed  mining  engineer  of  the  Atchison, 
Topeka  &  Santa  Fe  Railway,  and  from 
1903  to  1905  was  general  manager  of  the 
Guggenheim  Exploration  Company  in  Mex- 
ico. He  became  general  manager  and  direc- 
tor of  the  American  Smelting  and  Refining 
Company  and  American  Smelters  Securities 
Company  in  190.5,  and  prior  to  the  assump- 
tion of  his  new  position  was  president  of 
the  Intercontinental  Rubber  Company.  Mr. 
Potter  was  born  in  Chicago  in  1871  and  is 
a  son  of  E.  A.  Potter,  fonnerly  president  of 
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COMPANY, 


the   American   Trust  and   Savings   Bank  of 
tliat  city. 

— The  Columbia-Knickerbocker  Trust 
Company  has  completed  alterations  to  its 
Bronx  Branch,  Third  and  Willis  avenues, 
which  add  much  both  to  its  appearance  and 
conveniences. 

— The  Mechanics  and  Metals  National 
Bank  has  moved  to  its  new  quarters  at  Xo. 
50  Wall  street,  and  business  was  transacted 
in  the  new  banking  rooms  Monday,  April 
28.  The  bank  was  obliged  to  vacate  its 
former  quarters  in  the  Drexel  Building,  as 
that  building  is  now  being  torn  down  to 
make  way  for  the  new  banking  house  of  J. 
P.  Morgan  &  Co. 


— The  Irving  National  Bank  has  moved 
into  its  handsome  and  spacious  new  quar- 
ters in  the  Woolworth  Building  at  Broad- 
way and  Park  place,  where  practically  all 
of  two  floors  immediately  above  the  street 
level  have  been  fitted  up  in  the  most  modern 
manner  for  its  occupancy. 


— At  the  recent  meeting  of  the  Associa- 
tion of  Reserve  City  Bankers  in  St.  Louis, 
Mr.  Wm.  A.  Law,  first  vice-president  of  the 
First  National  Bank  of  Philadelphia,  was 
a  speaker.  His  subject  was  "The  Transit 
Man's  Problems." 

The  Tennessee  and  Florida  Bankers 
Associations  have  endorsed  Mr.  Law  for 
vice-president  of  the  American  Bankers 
Association. 


Pittsburgh 


— Important  changes  have  taken  place 
in  the  Bank  of  Pittsburgh,  N.  A.  Alex- 
ander Dunbar  becomes  cashier,  resigning  a 
like  position  with  the  Exchange  National 
Bank.  William  F.  Bickel  has  been  pro- 
moted from  the  cashiership  to  the  vice- 
presidency  of  the  Bank  of  Pittsburgh,  and 
Jrmes  M.  Russell  is  promoted  from  assist- 
ant cashier  to  vice-president,  and  George 
F.  W^right,  auditor,  becomes  an  assistant 
cashier. 

This  is  now  the  personnel  of  the  Bank 
of  Pittsburgh:  President,  Harrison  Nesbit; 
chairman  of  the  board  of  directors,  William 
A.  Shaw;  vice-presidents,  James  J.  Don- 
ncll,  J.  D.  Ayres,  W^.  F.  Bickel  and  James 
M.  Russell;  cashier,  Alexander  Dunbar; 
assistant  cashiers,  George  F.  Wright,  for- 
merly auditor,  and  E.  M.  Seibert;  Frank 
D.  Young,  auditor. 

Alexander  Dunbar,  who  goes  from  the 
Exchange  National  to  the  Bank  of  Pitts- 
burgh, is  one  of  the  most  cajiable  and 
best-known  of  the  younger  bank  officers 
of  the  East.  He  is  a  native  of  Steuben- 
ville,  Ohio,   and   began  his   banking   experi- 
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ence  there.  He  afterwards  went  to  Pitts- 
burgh and  entered  the  employ  of  the  Car- 
negie Steel  Company,  severing  this  connec- 
tion to  become  successively  secretary  and 
treasurer  of  the  Moreland  Trust  Company 
;ind  later  of  the  Guarantee  Title  and  Trust 
Con)j)any,  and  in  1909  he  was  elected  cash- 
ier of  the  Kxchange  National  Bank.  In 
this  jiosition  he  was  instrumental  in  greatly 
adding  to  the  bank's  business,  and  his  resig- 
nation was  accepted  with  regret. 
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Mr.  Dunbar  has  won  his  way  by  native 
ability  supplemented  by  work  of  the  hard- 
est kind,  and  all  who  know  him  recognize 
tltat  his  advancement  is  well  deserved. 

Mr.  Bickel  and  Mr.  Russell  have  both 
been  connected  with  the  Bank  of  Pittsburgh 
for  over  thirty  years,  and  Mr.  Bickel  has 
been  cashier  since  1897. 

The  Bank  of  Pittsburgh,  N.  A.,  is  103 
years  old,  and  with  a  history  of  panic- 
weathering  of  which  any  bank  might  be 
jiroud.  But  while  it  is  the  oldest  bank 
west  of  the  Alleghanies  it  is  thoroughly 
imbued  with  the  spirit  of  wise  progress  and 
was  never  more  serviceable  to  the  business 
community  than  it  is  to-day. 

— Pittsburgh  will  entertain  the  Pennsyl- 
vania Bankers  convention  on  June  20  and 
21,  and  General  Chairman  \V.  S.  Linder- 
inan  has  named  the  following  entertainment 
committee:  F.  H.  Richard,  First  National 
Bank,  chairman;  D.  Gregg  McKee,  Pitts- 
burgh Trust  Company;  A.  D.  Robb,  Co- 
lonial Trust  Company;  G.  A.  Stephens, 
Second  National  Bank  of  Pittsburgh;  Her- 
vey  Schumacher,  Peoples  National  Bank; 
George  C.  Arnold,  Monongahela  National 
Bank;  George  C.  Watt,  First  National 
Bank  of  Braddock;  W.  A.  Morrow,  Fidelity 
Title  and  Trust  Company;  J.  D.  Avres, 
Bank  of  Pittsburgh,  N.  A.;  D.  C.  Wills, 
Diamond    National    Bank;    W.    C.    Lowrie, 


J.   M.  Russell 
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Columbia  National  Bank;  J.  F.  W.  Evers- 
mann,  German  National  Bank;  W.  C.  Lin- 
derman,  J.  S.  M.  Phillips,  Merchants  Bank 
of  Pittsburgh,  secretary;  W.  C.  Lowrie  is 
chairman  of  the  automobile  committee,  and 
H.  M.  Landis,  Federal  National  Bank, 
chairman  hotel  committee. 

— To  Wm.  S.  Kuhn  is  largely  given  the 
credit  for  an  important  bank  consolidation 
here — that  of  the  Second  National  with  the 
First  National  Bank,  the  title  of  the 
consolidated  banks  being  the  First-Second 
National  Bank.  The  capital  of  the  First- 
Second  National  Bank  since  the  merger 
is  $3,400,000,  surplus  and  profits  $1,900,000, 
deposits  over  $30,000,000,  and  total  re- 
sources about  $37,000,000.  The  Second 
National  Bank  assets  were  moved  into  the 
First  National  Bank  Building. 

William  S.  Kuhn  becomes  president  of 
the  First-Second  National  Bank  and  will 
personally  devote  his  time  and  attention  to 
its  affairs. 

"William  Speer  Kuhn,  the  president  of 
the  First-Second  National,  is  a  native  of 
Pittsburgh.  His  first  position  was  as  a 
clerk  in  the  First  National  Bank.  Subse- 
quently he  and  his  brother  engaged  in  the 
construction  of  water  works  plants,  taking 
franchises  in  Uniontown,  Connellsville,  and 
in  one  or  two  western  towns,  which  kept 
him  actively  engaged  for  several  years.  This 


George   F.   Wright 
assistant  cashier  bank  of  pittsburgh,  n.  a. 

business  grew  so  rapidly  that  it  soon  re- 
sulted in  the  organization  and  incorporation 
of'  the  American  Water  Works  and  Guar- 
antee Companv,  in  1885,  which  now  has  a 
capital  of  .$30,000,000  and  which  owns 
properties  valued   at  over  $100,000,000. 

Mr.  Kuhn  is  an  officer,  or  director,  or 
both,  of  the  First-Second  National,  the 
Colonial  Trust  Company,  the  Common- 
wealth Trust  Company,  the  Commercial 
National    Bank,    the    Pittsburg    Bank    for 


Alexakdeb    Dukbar 
cashier  bank  of  pittsburgh,  if.  a. 


THE  TAYLOR 

CHRISTMAS  THRIFT  AND 

PANAMA   EXPOSITION   CLUBS 

have  increased  the  deposits 
and  accounts  in  every  bank 
which  has  used  them. 
Especially  adapted  to  Savings 

Banks     and    Trust    Companies. 

Write   for  descriptive  pamphlet. 

JOHN  E.  TAYLOR 

1413  H  St.,  N.  W.,  Washington,  D.  C. 
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Money  Wrappers 

For  coin  and  bills — all  denominations— special 

colors — lowest    prices.        Write    for    samples. 

STANDARD    PAPER    GOODS    CO. 

Worcester,  Mass. 

Only  concern  especially  equipped  for  the 
manufacture  of  money  \vrapi)crs.  Capacity 
more    than  a   million   a   day. 


Savings,  the  First  National  Bank  of  Mc- 
Keesport,  and  the  American  Water  Works 
and  Guarantee  Company  and  all  of  its  sub- 
sidiaries. He  has  been  from  its  inception 
president  of  the  West  Penn  Traction  and 
Lighting   system    and    his   energy   nas   been 


Wji.  S.   Kuhn" 
president  rirst-second  national  ban'k, 

PITTSBtJROU 


responsible  for  its  remarkable  success.  He 
is  also  a  member  of  the  investment  firm  of 
J.  S.  &  W.  S.  Kuhn,  Inc. 

James  M.  Young,  vice-president  and  cash- 
ier of  the  Second  National  Bank,  will  hold 
a  corresponding  position  in  the  new  institu- 
tion. He  was  connected  with  the  Second 
National  for  thirty  years,  rising  from  gen- 
eral clerk. 


— Consequent  upon  the  election  of  Mr. 
Dunbar  to  be  cashier  of  the  Bank  of  Pitts- 
burgh, a  vacancy  was  created  in  the  office 
of  cashier  of  the  Exchange  National  Bank, 
which   has  been   filled  by  the  promotion   of 


J.  P.  McKelvey 

CASHIER     EXCIIAN'GE      XATIONAL     BANK,     PITTS- 
BCRGH,    PA. 


J.  P.  McKelvey  to  that  position  from  the 
assistant  cashiership.  F.  M.  Polliard,  man- 
ager of  the  department  of  new  business, 
and  D.  B.  Carson,  paying  teller,  were  elect- 
ed assistant  cashiers. 


NEW  ENGLAND 

— Work  has  just  been  started  on  a  new 
building  on  Meridian  st.,  East  Boston,  for 
the  East  Boston  Savings  Bank.,  of  which 
A.  R.  Hooper  is  president  and  A.  P.  John- 
son treasurer.  Thomas  M.  James  of  15 
Ashburton  place,  Boston,  is  the  architect, 
and  the  cost  of  the  building  will  be  about 
$100,000. 

— Frank  F.  McLeod  has  been  appointed 
treasurer  of  the  Fidelity  Trust  Company, 
which  is  about  to  begin  business  in  the 
Board  of  Trade  Building,  Boston.  Mr. 
Mcl-eod  wus  formerly  connected  with  the 
Fi> change  Trust  Co. 


I 


Below  are  some  of  the  Banks  I  have  helped  by  making  their  lloor  plans, 
and  the  drawings  and  specifications  of  the  administrative  equipment  and 
furniture.  Is  this  not  evidence  enough  that  I  can  be  of  service  to  YOU? 
An  interview  or  inquiry  does  not  obligate  you  in  any  w^ay,  and  I  can  save 
you  considerable  money  and  time. 

Bankers  Trust  Company,   N.   Y.   City  R.  L.   Day  &   Co.,  N.   Y.  City 

Guaranty  Trust   Company,    N.   Y.    City  Marine   National   Bank,   Buffalo,   N.   Y. 

Fourth  National  Bank,   N.  Y.   City  Second    National    Bank,    Boston.    Mass 

Knickerbocker   Trust   Company,    N.   Y.    City  Mercliants    National    Bank,    Boston,    Mass. 

American  Exciiange  National  Bank,  N.  Y.  City  Essex  County   National  Bank,    Newark,  N.   J. 

Citizens  Central  National  Bank,  N.  Y.  City  First   National    Bank,    Morristown,    N.    J. 

Mechanics  &  Metals  National  Bank,  N.  Y.  City  Traders   National    Bank.    Scranton,   Pa. 

Central   Trust   Company,   N.    Y.    City  First    National   Bank,    Nanticoke,    Pa. 

Fifth    National   Bank,    N.   Y.    City  Whitney  Central  Nat'l  Bank,  New  Orleans,  La. 

Kissel.    Kinnicutt   &    Co.,   N.    Y.   City  Standard  Bank  of  Canada,  Toronto,  Ontario 

Wm.    P.   Bonbright  &  Co.,   N.  Y.   City  Behn   Bros.,    San   Juan,   Porto   Rico 


THOMAS  BRUCE  BOYD, 


BANK 
SPECIALIST 


286  fifth  Ave.,  New  York  City 


— The  Maiden  Trust  Company  of  Maiden, 
Mass.,  is  about  to  start  work  on  a  new 
building  on  Pleasant  street,  to  cost  approxi- 
mately $30,000. 

— Henry  A.  Allen  has  recently  been 
elected  cashier  of  the  Holyoke  National 
Bank  of  Holyoke,  Mass.  Mr.  Allen  comes 
to  the  bank  from  Hartford,  where  he  has 
been  local  manager  of  a  commercial  paper 
house.  His  banking  experience  has  been 
with  the  Home  National  of  Holyoke,  the 
Hampshire  County  National  of  Northamp- 
ton, and  the  Hartford  National  Banks.  The 
Holyoke  is  the  largest  national  bank  in  the 
city.' 


— It  appears  that  many  bankers  who  con- 
template attending  the  American  Bankers 
x-Vssociation  Convention  in  Boston  October 
6  to  10  have  not  realized  the  necessity  of 
engaging    rooms    in    advance. 

The  hotel  committee  is  busy  assigning 
rooms  for  those  who  are  to  attend  the  con- 
vention and  about  fdrty  rooms  per  week 
are  being  reserved.  It  is  suggested  that 
these  who  plan  to  visit  Boston  in  October 
should  make  immediate  arrangements  for 
hotel  accommodations. 

Application  should  be  made  to  Chas.  P. 
P.linn,  Jr.,  chairman  hotel  committee,  care 
National  Union  Bank,  Bo.ston,  Mass. 


H.  A.  Allen 

CASHIER      HOLYOKE      (jlASS.)      XATIOXAL     BANK 


SOUTHERN   STATES 

— For  strength  the  Merchants  National 
Bank  of  Richmond,  Va.,  occupies  an  en- 
viable position,  having  $;200,000  capital  and 
§51,153,730  surplus  and  profits.  The  April 
4  statement  showed  deposits  $6,912,421.26 
and  total  resources  $8,558,651.98.  Under 
the  presidency  of  John  P.  Branch  this  in- 
stitution steadily  grows  and  prospers,  now 
ranking  first  among  the  national  banks  of 
Virginia — a  high  honor,  for  there  are  many 
good  and  strong  banks  in  the  Old  Domin- 
ion, and  the  State  is  one  whose  banking  his- 
tory is  creditable. 

— Great  activity  is  shown  in  the  organ- 
ization of  new  banks  in  Texas,  one  of  the 
latest  being  the  Merchants  National  Bank 
of  Dallas,  which  starts  with  $250,000  capital 
and  $250,000  surplus.  Officers  are:  Ben  B. 
Cain,  chairman  of  the  board;  L.  L.  Jester, 
president;  W.  Frank  Knox,  \ice-p resident ; 
Herbert  W.  Jester,  cashier;  Harry  Wil- 
liams, assistant  cashier.  The  officials  rep- 
resent a  large  total  of  experience  in  other 
Texas  banks. 

— An  increase  in  capital — from  $500,000 
to  $1,000,000 — has  been  decided  upon  by  the 
C<;ntral  Trust  Company  of  San  Antonio, 
Texas. 
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A  Roof  That  Outlasts 
the  Building 

No  one  knows  how  many  centuries  Asbestos  has 
been  exposed  to  the  elements  without  deterioration. 
And  Cement  and  Stone  (concrete)  construction  dates 
back  to  the  time  of  the  Romans,  many  of  whose 
works  are  still  in  perfect  preservation  after  a  test  of 
nearly  2000  years.  Both  Asbestos  and  Portland 
Cement  are  practically  everlasting. 

J-M  Transite  Asbestos  Shingles  are  composed  of 
these  indestructible  minerals.  They  are  made  by 
moulding  pure  Asbestos  Fibre  and  Portland  Cement 
into  one  homogeneous  mass  under  hydraulic  pressure. 
There  are  no  layers  or  lathinations  to  separate  in 

J-M  Transite  Asbestos  Shingles 

These  asbestos,  or  stone,  shingles  are  not  affected  by  acids,  gases  or  chemical  fumes.  Contin- 
ued weather  changes  have  no  effect  on  them.  Freezing  and  thawing  hasten  the  setting  of  the 
binding  material.  The  more  severe  the  weather  conditions,  the  stronger  and  harder  these  shin- 
gles become.  They  never  rot  or  decay :  never  warp  or  split.  Do  not  break  like  slate,  and  are 
at  least  15  per  cent,  stronger  than  laminated  asbestos  shingles.  Are  absolutely  fireproof.  And, 
like  all  stone,  they  never  need  paint  or  protection  of  any  kind  to  preserve  them. 

Come  in  sizes  and  shapes  to  meet  all  conditions,  and  in  colors  of  natural  gray,  Indian  red,  green 
and  slate.  Also  furnished  one-quarter  inch  thick  with  rough  or  irregular  edges.  This  provides 
maximum  durability  and  beauty.        Write  neareat  branch  for  booklet. 

H.  W.  JOHNS-MANVILLE  CO. 

Albany  Chicago  Detroit  Louisville  New  York  San  Francisco 

Baltimore  Cleveland  Indianapolis  Milwaukee  Omaha  Seattle 

BoBtou  Cincinnati  Kansas  City  Minneapolis  Pliiladelpliia  St.  Louis 

Buffalo  Dallas  Los  AnjEreles  New  Orleans  Piitshurjrh  Syracuse 

THK  CANADIAN  H.  W.  JOHNS-MANVILLE  CO.,  LIMITED 
Toronto  Montreal  Winnipeg  Vancouver       (1401) 


Residence  of  Mrs.  Kirchner,  Llanerch, 

Pa.    Covered  with  J-M  Transite 

Asbestos  Shingles 


— Slowly  the  coils  of  restrictive  legisla- 
tion are  tightening  around  the  banking 
business  in  all  parts  of  the  country,  Ten- 
nessee being  one  of  the  latest  States  to 
adopt  a  stringent  banking  law.  Not  even 
private  banks  are  exempted  from  its  pro- 
visions. 

— S.  C.  Williams,  president  of  the  Unaka 
National  Bank,  Johnson  City,  Tenn.,  has 
been  appointed  to  the  Supreme  Court  of 
that  State  by  Governor  Hooper. 

Mr.  Williams  is  a  lawyer  of  ability  and 
was  one  of  the  organizers  of  the  Unaka 
National  Bank,  which  is  a  successful  insti- 
tution, having  $100,000  capital,  $60,000  sur- 
plus, and  over  a  million  of  deposits. 

— Henry  Hillyer  has  become  chairman  of 
the  board' of  the  Atlanta  (Ga.)  Trust  Com- 
pany, and  W.  J.  Morrison  succeeds  Mr. 
Hillyer  as  president. 

— Macon  bankers  have  made  all  necessary 
preparations  for  entertaining  the  Georgia 
Bankers  Association  convention  at  the  new 
Hotel  Dempsey  on  the  evening  of  May  15, 
the  convention  sessions  being  held  on  the 
two  following  days. 

— The  Commercial  Trust  and  Savings 
Bank,    Memphis,    Tenn.,    will    increase    its 


capital  from  $;250,000  to  $500,000.  A 
twenty-two  story  bank  and  office  building 
is  planned  by  this  bank. 

— The  J.  C.  O'Connor  interest  in  the 
Dallas  (Texas)  Trust  &  Savings  Bank  has 
been  taken  over  by  a  group  consisting  of 
directors  of  the  oank.  The  amount  in- 
volved in  this  transfer  was  about  $300,000. 


WESTERN    STATES 

Chicago 

— About  May  15  the  new  Capital  State 
Savings  Bank  will  open  with  $200,000  capi- 
tal. The  name  first  proposed  was  Swedish- 
American  State  Bank. 

— Henry  C.  Burnett  was  recently  elected 
cashier  of  the  Chicago  Savings  Bank  and 
Trust  Company.  He  came  to  this  bank  in 
1907  from  the  National  Bank  of  Commerce, 
St.  Louis.  W.  A.  Nicol,  formerly  chief 
clerk,  has  been  promoted  to  the  assistant 
cashiership  of  the  Chicago  Savings  Bank 
and  Trust  Company. 
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— Statements  of  the  First  National  Banii 
on  April  4  and  the  First  Trust  and  Savings 
Bank  on  April  5  contain  some  interesting 
figures,  as  may  be  seen  from  the  accom- 
panying items: 

First  Trust 

Aggregate 


First 
National 

Capital     $10,000,000 

Surplus     and 

profits   ll,'696,00O 

Deposits     ...115,644,217 


First  Trust 

and 

Savings 

$5,000,000 

2,879,000 
55,581,134 


$15,000,000 

14,575,000 
171,225,351 


Total  re- 
sources $142,696,541 


,557,209  $206,253,750 

Both  banks  are  owned  by  the  same 
stockholders,  and  together  with  the  Na- 
tional Safe  Deposit  Company  are  governed 
by  the  same  board  of  directors.  The  figures 
quoted  are  a  fine  tribute  to  the  great  abil- 
ity of  Mr.  James  B.  Forgan  and  his  asso- 
ciates. 

— On  March  18  R.  U.  Lansing  was  elect- 
ed a  vice-president  of  the  National  City 
Bank,  to  continue  in  charge  of  the  bond 
department,  and  Walker  G.  McLaury  was 
elected  cashier  to  succeed  L.  H.  Grimme, 
who  resigned  to  form  the  commercial  pajier 
hcuse  of  Grimme,  I^anquist  &  Co. 

R.  U.  Lansing  has  been  identified  with 
banking  for  many  years.  His  l)usiness 
career  started  with  the  Union  National 
Bank  of  Chicago,  where  he  served  as  clerk 


R.   U.  Lansixg 

VICE-PRESIDENT     AXD     HIAKAGER     BOXD     DEPART- 
MEKT,     XATIOXAI,    CITY    BANK,     CHICAGO 


i;in'"Miu:;;:;;: 

iiiiiii  11111111111111; 
III  II  Nil  11 11 11 11,1 


INVITES  all  banks  desiring 
a  prompt  clearance  of  items 
drawn  on  points  in  the  Pacific 
Northwest  to  avail  them- 
selves of  its  facilities. 

DIRECT  connection  with 
practically  every  banking 
point  in  its  territory  renders 
its  transit  service  singularly 
efficient. 


D.    W.    TWOHY,    Pres. 
T.  J.   HUMBIRD,  Vice-Pres. 
W.    D.    VINCENT,    Cashier 
W.    J.    KOMMERS 
J.    A.    YEOMANS 
W.    J.    SMITHSON 
Assistant  Cashiers 


CAPITAL 

ONE  MILLION  DOLLARS 


NATIONAL 
8AHV^ 


DIAMOND    NATIONAL    BANK 


Bankers  should  seek 

STRENGTH 

i^ben  selecting  a 

Reserve   Agent 

or 
Correspondent 


OFFICEES 

WILLIAM  PRICE,  President 
0.  C.  WILLS,  Cashier    W.  0.  PHILLIPS,  Asst.  Cashier 


Capital 


$600,000.00 


Surplus^"rifl.s''''"''l,662,988.60 


Accounts  of  Banks, 
Bankers,  Corpora- 
tions, Firms  and  In- 
dividuals cordially 
invited. 

WRITE 


and  teller.  About  fourteen  years  ago  he 
left  that  institution  to  become  identified 
with  the  investment  branch  of  the  banking 
business  and  spent  about  nine  years  in  the 
employ  of  an  investment  banking  house 
and  one  of  the  large  Chicago  trust  com- 
panies, where  he  gained  a  tliorough  knowl- 
edge of  the  fundamentals  of  the  bond  busi- 
ness. 

In  February,  1908,  he  entered  the  or- 
ganization of  the  National  City  Bank  of 
Chicago,  which  was  then  only  one  year  old, 
to  become  the  manager  of  the  bond  depart- 
ment. Mr.  Lansing  organized  the  depart- 
ment and  has  built  up  its  business  until  it 
occupies  a  prominent  place  in  Chicago  in- 
vestment circles. 

"Walker  G.  McLaury  was  born  and 
reared  in  Chicago.  He  went  through  the 
public    schools    and    took    a    degree    at    the 


University  of  Chicago,  afterward  doing 
post-graduate  work  in  electrical  engineering 
at  Cornell  University.  He  then  returned 
t)  Chicago  to  associate  himself  with  the 
Western  Electric  Co.  He  had  experience 
in  many  departments  of  the  corporation 
and  finally  obtained  the  position  of  credit 
man,  and  later  was  made  general  cashier, 
a  position  which  was  chieflj^  concerned  with 
the  elaborate  branch  house  organization  of 
that  corporation. 

He  severed  his  connection  with  this  com- 


"Wai-ker  G.  McLaury 
cashier   natiokal   city  baxk,   chicago 


Prize  Idea  Contest 


First  Prize  $30.00 
Second  Prize  $20.00 
Third  Prize     $10.00 

for  the  best  plans  to  Increase  deposits 
in  the  commercial  and  savings  depart- 
ments of  a  National  Bank  of  $200,000 
capital  in  a  manufacturing  city  of  150,- 
000,  surrounded  by  a  good  farming  coun- 
try. 

Contest   closes  June  2,  1913. 

Bank  pays  4%  semi-annually  com- 
pound Interest  on  savings  accounts  and 
gives  special  attention  to  that  depart- 
ment. 

All  plans  submitted  should  be  accom- 
panied by  suitable  copy.  If  newspaper 
advertising  is  suggested,  at  least  12 
specimen  advertisements  should  be  sub- 
mitted, with  suggestions  as  to  size,  posi- 
tion, number  of  insertions,  etc.  If  follow- 
up  letters,  several  samples  should  be  sent. 
Suggestions  for  getting  a  good  city  mail- 
ing list  of  5000  also  wanted. 

The  officers  of  the  Bank  will  be  Judges. 
The  name  of  the  bank  Rnd  the  names  of 
the  winners  will  be  published  in  the  July 
number  of  "THE  BANKER.S  M.-VGA- 
ZINE."  The  contest  is  open  to  all, 
whether  subscribers  to  this  magazine  or 
not. 

Bankers  Magazine  (Contest  Dept.) 

New  York  City 


Megargel  &  Co. 

BANKERS 

Dealers    in    High    Grade    Railroad    Bonds 

35      PINE      STREET 
N  E W     YORK 


NVORCESTER 


CHICAGO 


pany  to  take  charge  of  the  credit  depart- 
ment of  the  National  City  bank  of  Chicago 
and  subsequently  was  elected  an  assistant 
cashier. 

— L.  H.  Grimme,  heretofore  cashier  of 
the  National  City  Bank,  is  now  head  of  the 
firm  of  Grimme,  Lanquist  &  Company, 
dealers  in  commercial  paper.  Mr.  Grimme 
resigned  from  the  cashiership  of  the  bank 
to  form  this  new  connection.  Mr.  Lanquist 
has  been  engaged  in  the  commercial  paper 
business  with  Seymour  Cowan,  the  firm  be- 
ing Cowan,  Lanquist  &  Company,  to  which 
Grimme  Lanquist  &  Company  are  suc- 
cessors. 


St.  Louis 

— An  example  of  the  importance  of  a 
carefully-conducted  savings  department  as 
an  adjunct  to  a  trust  company  is  afforded 
by  the  March  26th  statement  of  the  Mis- 
sissippi Valley  Trust  Company,  which  on 
th''  date  named  reported  $5,257,000  savings 
deposits  out  of  $19,430,000  total  deposits. 
The  aggregate  resources  of  this  institution 
now  exceed  $28,000,000. 

— About  June  1  the  new  Continental 
Trust  Company,  capital  $100,000,  will  open 
in  the  West  End. 


— ^Although  the  First  National  Bank  of 
Minneapolis  now  occupies  a  beautiful  mod- 
ern building,  erected  some  eight  years  since 
at  a  cost  of  a  quarter  of  a  million  dollars, 
the  growtli  of  the  bank  and  the  continually 
increasing  importance  of  ]Minneapolis  as  a 
business  centre  have  caused  the  officials  of 
this  institution  to  provide  for  the  erection 
(jointly  with  the  "Soo  Line")  of  a  sixteen 
or  twenty-story  bank  and  office  building  on 
the  site  now  occupied  by  the  present  First 
National  Bank  Building! 

A  two-story  building  is  to  be  erected  for 


the  Minneapolis  Trust  Company  (which  is 
affiliated  with  the  First  National  Bank) 
between  the  present  First  National  build- 
ing and  the  New  York  Life  Insurance  Com- 
pany building,  which  tne  bank  owns.  Pend- 
ing the  completion  of  the  new  bank  and 
office  structure,  the  First  National  Bank 
will  occupy  quarters  partly  in  the  New 
York  Life  building  and  partly  in  the  rooms 
of  the  Minneapolis  Trust  Company. 


Utah  Savings  & 
Trust  Company 

Salt  Lake  City,  Utah 

Commercial— Savings— Trust— Bonding 

Capital  .    .    .  $300,000 
Surplus  &  Profits,  100,000 

OFFICERS : 

W.    S.    McCornick, 

President 
E.  A.   Wall, 

Vice-President 
W.   Mont    Ferry, 

Vice-President 
Frank   B.    Cook, 

Cashier 
N.    G.  Hall, 

Asst.   Cashier 

Facilities  for  thorough 
banking  service. 
E>nieditious  and  intelli- 
gent handling  of  collec- 
tions throughout  this 
inter-mountain  country. 
Familiar  with  investment 
opportunities  In  this  lo- 
cality, concerning  which 
we  solicit  your  correspon- 
dence. 

25  Years  Old 
Title  Certificates  Title  Insurance 


Natural  Money  the  Peaceful  Solution 

By  JOHN  RAYMOND  CUMMINGS 

An  Original  Method  of  Adjusting  Social,  Industrial  and  Financial 

Difficulties 

The  author  undertakes  to  prove  the  following  propositions: 

That  there  is  a  natural  money. 

That  its  adoption  will  make  panics  impossible. 

That  after  a  term  of  years  natural  money  will  bring  our  banking 
system  to  such  condition  that  every  bank  will  be  able  to  pay  all  its 
obligations  instantly.  Banks  will  then  be  the  accountants,  custodians 
and  clearing  houses   for  all  the  people. 

That  in  the  course  of  time  (probably  within  fifty  years)  natural 
money  will  put  all  business  on  a  cash  basis. 

That  in  a  like  period  the  interest  rate  for  property  loans  will  fall 
to  one  or  two  per  cent,  and  probably  will  disappear  from  money  loans. 

That  natural  money  will  enable  the  government  to  take  over  all  the 
land  and  all  the  privately  owned  public  utilities  on  terms  very  liberal  to 
present  owners  without  issuing  a  bond  and  without  hardship  or  injustice. 

That  it  will  enable  the  government  to  build  during  the  same  period 
a  million  miles  of  highway  at  a  cost  of  $10,000  the  mile. 

To  irrigate  and  drain  a  large  proportion  of  the  area  needing  irriga- 
tion and  drainage. 

To  develop  tens  of  millions  of  horse  power  from  water  and  dis- 
tribute it  throughout  the  country. 

To  develop  internal  water  ways  on  a  scale  hitherto  unattempted  and 
undreamed  of. 

That  it  will  raise  wages  and  end  strikes  and  lockouts. 

That  it  will  establish  natural  wages  and  secure  absolute  equity  as 
between  employers  and  employees. 

That  it  will  pay  off  the  government  debt  and  make  future  debt 
impossible. 

That  it  will  soon  become  the  money  system  of  the  world  and  abolish 
war. 

That  it  will  end  all  agitation  and  dissatisfaction,  and  bring  all  now 
discordant  classes  into  harmonious  cooperation,  inaugurating  an  era  of 
progress  and  prosperity  such  as  the  world  has  not  even  conceived  of. 

These  seemingly  astounding  proposals  are  to  be  effected  by  con- 
forming to  the  natural  law  of  money  which  the  author  sets  forth  in  a 
clear  and  concise  form. 

The  book  is  not  a  dry  treatise  on  economies,  but  a  brilliant,  inter- 
esting and  novel  presentation  of  fundamental  truths  affecting  our  finan- 
cial, industrial  and  social  problems,  and  is  replete  with  human  interest. 

The  plan  removes  all  causes  of  apprehension  and  unrest,  har- 
monizes the  seemingly  irreconcilable  differences  between  the  many  and 
the  few,  assures  to  everyone  the  just  reward  of  his  endeavor  and  estab- 
lishes relations  of  permanent  friendship  between  capital  and  labor. 

If  you  wish  to  be  in  touch  with  progressive  economic  and  humani- 
tarian thought,  you  must  read 

NATURAL  MONEY  THE  PEACEFUL  SOLUTION 

II II  Order  now.    Price,  postpaid,  $2.00 
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It  is  also  announced  that  the  directors  of 
the  First  National  Bank  have  authorized 
an  increase  of  capital  stock  from  $x?,000,00() 
to  $3,500,000,  and  the  issue  of  $500,000  of 
stock  to  the  stockholders  of  the  Minneapo- 
lis Trust  Company,  one  share  of  First  Na- 
tional Bank  stock  for  two  shares  of  trust 
company  stock,  the  stock  in  the  Minneapolis 
Trust  Company  to  be  held  by  trustees  for 
all  the  stockholders  of  the  First  National 
Bank.  The  directors  of  the  Minneapolis 
Trust  Company  have  voted  to  recommend 
thi?  exchange  of  stock  on  the  basis  stated. 

— A  merger  of  the  Central  Trust  Com- 
pany and  the  Farmers  Trust  Company  un- 
der the  latter  title  has  been  effected  at  In- 
dianapolis. Deposits  of  the  combined  insti- 
tutions will  exceed  $1,100,000. 

Charles  N.  Williams,  president  of  the 
Farmers'  Trust  Company,  is  president  of 
the  enlarged  institution,  and  Charles  F.  Cof- 
fin, president  of  the  Central  Trust  Com- 
pany, chairman  of  the  board.  Tlie  other  of- 
ficers are:  Thomas  A.  Wynne,  John  F. 
Reed,  Charles  E.  Holloway  and  Edwin  H. 
Forry,  vice-presidents;  Charles  M.  I,emon, 
secretary;  Augustus  Jennings,  assistant  sec- 
retary; Riley  E.  Smith,  treasurer,  and 
Frank  A.  Jordan,  assistant  treasurer 

— Encouragement  of  better  agricultural 
methods     and     the     cultivation     of     closer 
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relations  of  the  financial  institutions  of  the 
State  to  agriculture  will  be  the  principal 
topics  of  discussion  at  the  annual  conven- 
tion of  the  Missouri  Bankers'  Association, 
which  meets  in  St.  Joseph,  May  30-21.  R. 
Iv.   Calkins   is  president  of  the   association. 

— A  modification  of  the  Oklahoma  bank 
guaranty  law  went  into  eft'ect  in  March. 
Here  is  the  main  difference  between  the  old 
and  new  law: 

Under  former  conditions  there  was  no 
limit  on  assessments  against  the  banks,  but 
a  limit  on  the  issuance  of  script  by  the 
banking  board,  in  the  absence  of  guaranty 
funds. 

By  the  new  law  the  limit  is  taken  off  the 
isGuance  of  guaranty  fund  certificates,  but 
the  liability   of   the   banks   to  maintain   the 
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Bank  Section  of  the  American  Bankers  Association. 

This  stupendous  work  fills  a  long  felt  want  for  a 
complete  exposition  of  every  phase  of  savings  bank  work. 
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Its  Practical  Work" 
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fund,  limited  to  one-fifth  of  one  per  cent, 
per  annum  of  average  daily  deposits,  except 
that  this  mav  be  doubled  for  the  years 
1914,   1915   and  1916. 

State  Bank  Commissioner  J.  D.  Lankford 
will  not  be  affected  in  his  position,  but  be- 
comes chairman  of  a  four-man  bankinfi; 
board,  the  old  board  having  been  composed 
of  three  men  only,  two  aside  from  the 
Governor.  The  Governor  is  no  longer  a 
member  of  the  board. 

— Herewith  is  the  excellent  statement 
made  by  the  First  National  Bank  of  Cleve- 
land, Ohio,  at  the  close  of  business  April 
4,  1913: 

RESOURCES. 

Loans   and   discounts    $23,436,308.17 

Overdrafts 26,540.75 

U.    S.   bonds  to  secure  circulation..  1,502,000.00 

U.    S.    bonds    on    liand    500,000.00 

Municipal    and    other    bonds    1,834,225.30 

Bank     building     750, 000. Oo 

Cash  and  due   from  banks   12,956,206.80 

Total      $41,005,281.08 

LIABILITIES. 

Capital     stock     $2,500,000.00 

Surplus    and    undivided     profits....  1,730,740.20 

Circulation      1,402,000.0(1 

Deposits      34,472,240.83 

United   States  bond   account    771,000.00 

Reserved    for    taxes    29,300.0.") 

Provident    reserve    fund    100, 000. 0^ 

Total      $41, 005, 281. OS 

— Bankers  of  Champaign  county,  lUinoi';. 
have  an  organization  called  the  Champaign 
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County  Federation  of  the  Illinois  Bankers' 
Association.  Tliis  organization  is  doing 
iv.iich  to  advance  the  cause  of  thrift,  good 
roads  and  better  agricultural  methods.  At 
a  recent  meeting  at  Champaign,  largely  at- 
tended by  bankers  of  that  city,  Urbana  and 
the  neighboring  country,  an  interesting  ad- 
dress on  "Farm  Mortgages"  was  delivered 
by  Frederick  W.  Thompson  of  the  real  es- 
tate and  loan  department  of  the  Merchants 
Loan  and  Trust  Company,  Chicago. 

— John  Hayes,  the  new  Deputy  State  Bank 
Examiner  for  Wisconsin  is  a  former  banker 
of  La  Crosse,  in  that  State,  and  at  one  time 
was  an  instructor  in  banking  and  com- 
merce in  the  University  of  Wisconsin. 

— In  March  the  People's  Savings  Bank 
ard   Trust  Co.,  Moline,  111.,  moved  into  its 


new    building,    which    is    an    imposing    and 
handsome    one. 

— The  Cedar  Rapids  (Iowa)  iNational 
Bank  has  increased  its  capital  from  $100,- 
OOC  to  .?:J00,000.  Ed.  H.  Smith  and  Glenn 
M.  Averill,  both  connected  with  the  bank 
for  many  years,   are   new  vice-presidents. 

This  bank  was  organized  as  a  State  in- 
stitution in  1877,  entering  the  national  bank- 
ing system  ten  years  later,  and  has  had  a 
successful  career,  its  deposits  now  exceed- 
ing $5,000,000.  Its  officers  are:  Ralph  Van 
Vechten,  })resident ;  George  B.  Douglas,  Ed. 
H.  Smith  and  Glenn  M.  Averill,  vice-presi- 
dents; Kent  C.  Ferman,  cashier;  Martin 
Newcomer,   assistant   cashier. 

— The  Iowa  Trust  and  Savings  Bank  of 
Des  Moines  now  occii])ies  its  newly  remod- 
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eled  quarters,  which  are  in  keeping  with  the 
progress  made  by  the  bank  in  recent  years. 
Deposits  have  shown  an  important  increase, 
while  a  good  rate  of  net  earnings  has  been 
steadily  maintained. 

W.  B.  Martin  (formerly  Secretary  of 
State  of  Iowa)  is  president;  G.  S.  Gilbert- 
son  (formerly  State  Treasurer)  and  A.  O. 
Hauge,  vice-presidents,  and  L.  M.  Barlow, 
cashier. 

—An  increase  from  $750,000  to  $1,000,000 
is  to  be  made  in  both  capital  and  surplus 
of  the  Home  Savings  Bank  of  Detroit. 

— Four  new  branch  offices  will  be  estab- 
lished by  the  Detroit  (Mich.)  Savings 
Bank,  making  a  total  of  twelve  branches  of 
this  institution. 

— Three  new  branches  are  to  be  opened 
by  the  People's  State  Bank  of  Detroit. 


PACIFIC  STATES 

— From  that  mine  of  valuable  informa- 
tion about  the  Pacific  coast — the  Monthly 
Financial  lyCtter  of  the  American  National 
Bank  of  San  Francisco — the  following  is 
taken: 

"San  Francisco  banks  operating  under 
State  jurisdiction  increased  their  deposits 
58,650,000  in  the  year  ending  January  31, 
according  to  a  compilation  recently  pub- 
lished by  the  State  Bank  Superintendent. 
The  aggregate  of  individual  deposits  in  the 
banks  of  the  city  on  Januarv  31  was  $334,- 
226,000,  as  compared  with  $215,575,000  on 
February  9,  1912.  It  is  significant  that  the 
gain  was  wholly  in  savings  deposits,  which 
advanced  from  "$174,0.32,000  to  $183,964,000, 
while  commercial  deposits  decreased  nearly 
a  million  and  a  half  dollars.  A  gain  of 
more  than  eight  millions  in  loans — mainly 
mortgage  loans — shows  what  was  done 
with  this  new  money.  Ca.sh  resources  de- 
cliryd  $1,244,000. 


"Including  both  national  and  State  or- 
ganizations, the  banks  of  San  Francisco 
hold  a  total  of  .$315,000,000  to  the  credit  of 
individual  depositors,  and  nearly  $68,000,000 
to  the  credit  of  other  banks.  Tliis  is  equaled 
by  no  other  city  west  of  the  Mississippi 
River.  The  nearest  approach  to  it  is  in 
St.  Louis,  where  the  banks  (from  reports 
as  of  June  14,  1912)  showed  in  the  aggre- 
gate $207,041,000  of  individual  deposits  and 
$105,098,000   deposits   of   banks.     The   total 
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banking  resources  of  San  Francisco  on  tliat 
date  were  $70,000,000  greater  than  those  of 
St.  Louis. 

"It  may  not  be  generally  known  that 
California  stands  fifth  in  point  of  banking 
strength  among  the  States,  being  outranked 
only  by  New  York,  Pennsylvania,  Massa- 
chusetts and  Illinois,  in  the  order  named. 
This  holds  good  whether  reference  is  made 
to  capital  and  surplus,  deposits  or  total  re- 
sources, according  to  figures  published  in 
the  annual  report  of  the  Comptroller  of  the 
Currency  for  191;^.  The  aggregate  of  indi- 
vidual deposits  in  all  the  banks  of  Califor- 
nia on  June  14,  1912  (both  State  and  na- 
tional included),  was  $795,604,000.  Some 
comparisons   follow: 

Total    Individual    Deposits    in    Banks. 

California     $795,000,000 

Ohio      764,000,000 

Indiana  and  Michigan    760,000,000 

Iowa   and    Minnesota    730,000,00< 

Missouri,    Kansas   and   Nebraska..   790,000,000 
Montana,  Wyoming,  Colorado.  New 
Mexico,  Oklahoma,  Arizona,  Ne- 
vada,   Utah,    Idaho,    Washington 
and    Oregon    701,000,000 

"In  savings  bank  deposits  alone,  Califor- 
nia with  $389,000,000  outranks  Illinois  with 
$1^23,000,000,  and  is  exceeded  only  by  New 
York,  Massachusetts  and  Pennsylvania. 
With  the  exception  of  the  thrifty  old  Xew 
England  States  and  Xew  York,  the  amount 
of  savings  deposits  per  capita  is  higher  in 
California  than  in  the  other  States,  while 
the  average  size  of  depositors'  accounts  is 
considerably   greater   in   California    than    in 
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any  Eastern  State  or  any  foreign  country. 
Thus: 

Average  Savings 

size  of  deposits 

savings  per 

accounts  capita 

California     $681.16  $148.84 

New   York    540.04  190.89 

Massachusetts     378.33  246.42 

Pennsylvania     408.63  75.02 

Belgium    248.52  27.49 

France     89.67  27.38 

Germany     183.46  61.98 

Italv      206.13  22.98 

Japan     9.75  3.20 

Switzerland   159.63  83.14 

United    Kingdom 139.58  24.67 

United    States    444.72  46.66 

"Attention  is  called  to  the  vast  unde- 
veloped resources  of  California  in  the  bien- 
nial report  of  the  State  Conservation  Com- 
mission. It  is  declared  that  the  water  power 
that  could  be  made  available  for  the  gener- 
ation of  electric  energy  is  equal  to  that 
which  could  be  produced  by  100,000,000 
tons  of  coal  at  an  aiuiual  cost  of  $1,000,- 
000,000." 

— A  bank  consolidation  is  reported  at 
Portland,  Oregon,  the  West  Side  Bank  of 
George  W.  Bates  &  Co.  having  merged  with 
the  Lumbermen's  National  Bank.  The  de- 
posits of  tiie  latter,  since  the  consolidation, 
arc  close  to  $6,000,000. 

— G.  T.  Douglas  and  G.  I..  Pape  are  new 
assistant  cashiers  of  the  First  National 
Bank  of  Berkeley,  Cal.  Both  have  had 
thorough  banking  experience  and  have 
shown  their  efficiency  in  various  positions. 
They  will  prove  able  assistants  to  Cashier 
Frank  C.  Mortimer. 

— A  plan  has  been  approved  for  the  ab- 
.sorption  of  the  Central  National  Bank  of 
Los  Angeles  by  the  Security  Trust  and 
Savings  Bank  of  that  city.  When  the  plan 
is  consummated,  as  it  will  be  shortly,  the 
Security  Trust  and  Savings  Bank  will  have 
a  capital  of  $2,000,000,  and  its  stockholders 
will  own  the  lieneficial  interest  in  the  $1,- 
000,000  capital  stocK  of  the  Central  National 
Bank,  the  name  of  the  latter  institution  to 
be  changed  to  Security  National  Bank. 

The    Security    Trust   and    Savings    Bank, 
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J.    K.    RICE.    Jr..    £i    CO..    BUY    AND    SELL 


!Siii|i;cr  l>[aniifacturiuK  Stock 
Autosales  Oiiiii  &  Chocolate  Stock 
Aiiicricnii  Meter  Stock 
Atlantic  Fruit  &  S.  S.  Stock 
BordeiiM  Milk.  Com.  &  PI'd.  Stock 
CliilclM  (KeHt.)  Com.  «&'  I'l'd.  Stock 


Coiii|MitliiK-Taltiilalinw  Itcdti.  Stock 
Oiii'ont  i'owdcr,  Com.  &:  I'l'd.  Stock 
International  Nickel,  Com.  «.V   I'fd.  Stock 
Tiackawanna  K.  K.  of  N.  J.  Stock 
3(oliawk  Valley  Stock 
NationalLit.,  lit.  &  Tower,  Com.  i&  ITd.  Stock 


Phones  7460  to  7466  Hanover  J^  j£^  RICE,  Jf..  SL   CO.   33  Wall  Street,  New  York 


under  the  presidency  of  Mr.  J.  F.  Sartori, 
has  gradually  risen  to  a  commanding  posi- 
tion among  the  financial  institutions  of  Los 
Angeles,  and  by  the  ownership  of  a  national 
bank  it  will  be  still  better  prepared  to 
serve  the  business  communitj-.  It  is  one  of 
the  very  live  banks  of  the  United  States, 
and  its  growth  has  been  remarkable. 

— Regarding  proposals  to  enact  a  new 
banking  law  for  Alaska,  J.  E.  Chilberg, 
vice-president  of  the  Scandinavian-Ameri- 
can Bank  of  Seattle,  and  also  interested 
largely  in  Alaska,  recently  said: 

"While  the  banking  laws  of  Alaska  are 
now  too  lax,  it  should  be  remembered  that 
the  Alaskan  bankers  are  in  a  new  country 
and  are  remotely  situated  from  other  bank- 
ing centres  where  they  can  obtain  assistance 
in  times  of  stress. 

"The  banking  business  of  Alaska  is  based 
largely  on  shipments  of  gold  bullion.  The 
banks  loan  the  money  against  the  gold 
which  is  in  the  dumps  or  in  the  banks. 
While  gold  is  as  good  as  money,  it  has 
often  happened  that  an  Alaska  bank,  with 


perhaps  a  million  or  more  dollars  in  gold 
bullion  in  transit,  has  become  cramped  for 
ready  money  before  the  currency  which 
they  receive  in  exchange  for  the  gold  can 
reach  them. 

"The  banks  of  Alaska  would  be  unable 
to  invest  their  money  in  national  securities, 
because  they  are  too  far  away  from  the 
financial  centres.  They  must  loan  money  to 
the  miners  or  one  of  the  industries  of  the 
country  will  be  paralj^zed  and  any  law  re- 
stricting the  banks  from  engfiaging  in  this 
form  of  business  will  not  be  for  the  best  in- 
terests of  the  territorj\ 

"Slightly  modified  to  suit  local  condi- 
tions, the  banking  laws  of  tlie  State  of 
Washington  would  do  about  as  well  for 
Alaska  as  any  I  can  think  of." 

— The  annual  convention  of  the  Califor- 
nia Bankers  Association  will  be  held  at 
San  Diego  May  15,  16  and  17. 

—David  Keith  succeeds  the  late  W.  V, 
Rice  as  vice-president  of  the  National  Cop- 
per Bank  of  Salt  Lake  City,  Utah. 


European  Interest  in  American  Cur- 
rency and  Banking  Reform 


T^HE  periodical  disturbances  caused 
by  our  antiquated  banking  machin- 
ery are  becoming  almost  as  much  a  sub- 
ject of  foreign  concern  as  they  are  to 
us.  Here  is  a  recent  fervent  prayer 
from  the  London  "Statist"  for  speedy 
deliverance  from  the  ill  effects  of  these 
disturbances. 

"As  the  world  exists  to-day,  every 
nation  is  intimately  interested  in  the 
concerns  of  every  other  nation.  There- 
fore, there  is  no  great  problem  before 
the  United  States  which  does  not  inter- 
est all  the  countries  with  which  the 
United  States  is  closely  connected.  But 
the  interest  which  the  outside  world 
has  in  the  other  American  problems  is 


small  compared  with  that  which  they 
have  in  regard  to  the  banking  and  cur- 
rency laws.  One  result  of  the  extraor- 
dinary chaos  into  which  the  finances 
of  the  American  people  liave  been 
brought  by  their  unscientific  and  mis- 
chievous laws  regarding  banking  and 
currency  is  tliat  a  very  large  proportion 
of  all  the  gold  available  in  the  world  is 
locked  up  in  the  Treasury  of  the  United 
States.  It  is  doing  exceedingly  little 
good  there  eitlier  to  the  American 
people  or  to  anybody  else,  while  it  is 
doing  infinite  liarm  to  the  rest  of  the 
world.  If  arrangements  could  be  made 
which  would  set  free  the  gold  that  is 
now  locked  up  in  the  Treasury  of  the 
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United  States,  in  the  Bank  of  France, 
in  the  Imiierial  Bank  of  Russia,  and 
in  the  cajas  of  Argentina  and  Brazil, 
many  of  the  anxieties  with  which  busi- 
ness men  are  now  confronted  would 
disappear,  and  the  money  markets  at  all 
events  would  become  easy.  Therefore, 
apart  from  the  very  great  interest  we 
have  in  everything  which  touches  the 
real  prosperity  of  our  kinsmen  at  the 
other  side  of  the  Atlantic,  we  have  a 
personal  and  a  material  interest  in  this 
question  of  banking  and  currency.  A 
good  banking  and  currency  system  in 
the  United  States  would  contribute 
powerfully  to  allay  the  anxieties  that 
prevail  in  every  money  market  in 
Europe,  and  would  give  an  immense 
impetus  to  the  world's  prosperity.  Yet 
every  effort  heretofore  has  failed  to 
bring  about  reform.  It  was  thought 
that  the  great  crash  of  1907  had 
brought   home   the   lesson   to   the   mind 


of  every  intelligent  American  in  such 
a  form  that  reform  could  not  be  longer 
delayed.  Yet  we  are  now  nearly 
through  a  quarter  of  1913,  and  there 
is  no  apparent  sign  that  we  are  nearer 
reform  than  we  were  five  and  a  half 
years  ago.  It  would  be  waste  of  time 
and  waste  of  space  here  to  point  out 
what  ought  to  be  done.  We  have 
sketched  our  own  views  on  that  matter 
so  often  that  w^e  shrink  from  wearying 
our  readers  by  reproducing  them.  Be- 
sides, it  will  be  more  to  the  point  to 
wait  until  the  task  is  really  undertaken, 
and  then  to  criticise  the  measures  pro- 
posed. But  most  ardently  do  we  hope 
that  a  new  session  of  Congress  will  be 
called  without  delay,  and  that  the  tariff 
question  will  be  got  out  of  the  way  be- 
fore the  regular  session  begins  early  in 
December,  when  it  is  to  be  hoped  that 
a  reform  of  the  currency  and  banking 
laws  will  be  seriously  undertaken." 


Fiftieth  Anniversary  National  Bank  Number 

A   Few  of  tlie  Many   Commendatory   Letters   Received 


F.  B.  Sears,  vice-president  National  Shaw- 
mut  Bank,  Boston: 
I  am  greatly  ol)liged  for  the  March  num- 
ber of  the  ^Iagazixe.  It  happens  that  I 
am  about  to  make  a  short  address  in 
Providence  on  the  subject  of  banking  and 
currency,  and  I  find  the  magazine  very 
useful  in  making  niv  preparations. 

Fuei)  ¥..  Karxswoiith,  general  secretary 
.\nierlean  Bankers  Association: 
I  wish  to  congratulate  you  on  the  com- 
pleteness of  the  Bankers  Maoa/.ine  for 
Mareh,  in  which  you  take  up  tlie  ftftieth 
aiuiiversary  of  the  establishment  of  the 
National  Banking  System.  This  is  a  very 
comprehensive  and  coni])lete  resume  of  the 
subject  and  sliould  jirove  of  great  inter- 
est to  your  many  readers,  and  it  sliould  be 
a  number  which  will  be  jireserved  for  all 
time.  You  have  a  very  able  editorial  on 
the  question  and  some  most  excellent 
papers,  and  yo\i  are  to  be  commended  for 
your  enterprise. 

.1.  Fletcher  FARREti..  viee-jinsident  Fort 
Dearborn  National  Bank,  Chicago: 
Please  permit  me  to  thank  you  for  eo)iy 
of  the  fiftieth  anniversary  National  Bank 
number  of  your  Magazine.  You  are  de- 
serving  of  congratulations. 


Joseph   G.    Browx,   president   Citizens    Na- 
tional Bank,  Raleigh,  N.  C: 
This  edition  does  you  great  credit,  and  is 
in  keeping  with  what  I  have  long  believed, 
that   The    Bankers   Magazine   is   the   best. 

A.  F.  Dawson,  president  First  National 
Bank,  Davenport,  Iowa: 
I  l)eg  to  oifer  hearty  congratulations  on 
the  fiftieth  anniversary  N'ational  Bank 
number  of  The  Bankers  Magazine.  It  is 
a  jmblication  replete  with  interesting  and 
valuable  matter,  and  one  which  adds  great- 
Iv  to  the  prestige  which  The  Bankers 
-Magazine    has   heretofore  enjoyed. 

CI.  R.  DeSaussitie,  vice-president  Barnett 
National    Bank,    Jacksonville,    Florida: 

I  have  read  with  the  deepest  interest 
and  )>rofit  your  article  on  National  Bank- 
ing, in  your  issue  for  March.  Your  sum- 
ming up  of  the  conditions  existing  today, 
as  a  result  of  the  policy  adopted  by  the 
L'nited  States  Government,  and  the  states, 
ill  reference  to  State  banks,  trust  compa- 
nies, savings  banks,  and  national  banks,  is 
extremely  interesting,  and,  in  my  opinion, 
your  conclusions  are  correct. 

Thanking  you  very  much  for  the  article, 
and  assuring  you  that  I  have  profited 
much  by  it,  and  feel  that  it  will  do  much 
good,  I  am,  etc. 
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Anglo-American  Peace  Celebration 


OELIEVING  that  bankers  are  vi- 
tally interested  in  the  celebration 
next  year  of  the  one-hundredth  anni- 
versary of  the  existence  of  peace 
between  Great  Britain  and  the  United 
States,  The  Bankers  Magazine  will 
about  the  end  of  1914  issue  a  special 
Anglo-American  Peace  Number,  com- 
memorative of  the  centennial  of  the 
signing  of  the  Treaty  of  Ghent. 

Statesmen  and  business  men  are  com- 
ing to  realize  that  the  world-wide  agi- 
tation for  peace  long  since  passed  the 
sentimental  stage.  Peace  is  daily 
growing  in  importance  because  the 
vast  outlays  for  war  preparation 
have  become  a  very  serious  drain 
on  national  revenues,  hardly  less 
costly  than  war  itself.  Moreover, 
the  struggle  of  nations  to  sur- 
pass one  another  in  army  and 
navy  expenditures  bids  fair  to  in- 
crease this  drain  to  an  extent  that  may 
prove  ruinous.  This  mad  and  unholy 
rivalry  can  only  be  checked  by  an  in- 
ternational compact  between  the  great 
powers  of  the  world.  Such  a  compact 
may  not  be  made  for  many  years  to 
come;  it  may  not  be  made  at  all.  But 
the  example  of  two  great  nations,  whose 
enmity  twice  resulted  in  hostilities, 
keeping  peace  for  a  century  and  settling 
very  troublesome  questions  by  diplomacy 
or  arbitration,  gives  practical  warrant 
for  the  hope  that  similar  peaceful 
means  of  settling  quarrels  may  not  only 
continue  to  be  employed  by  Great  Bri- 


tain and  the  United  States  but  may  be 
found  generally  applicable  to  inter- 
national disputes. 

This  hope  may  go  beyond  the  actual 
attainments  of  the  present  century,  but 
no  doubt  substantial  advance  will  be 
made  in  the  next  few  years  toward 
settling  international  controversies  by 
appeal  to  common  sense  instead  of  by 
the  brutal  and  costly  process  of  war. 

The  commercial  and  financial  rela- 
tions between  the  United  States  and 
Great  Britain  and  her  dominions  are  of 
immense  importance,  and  these  relations, 
quite  independent  of  humanitarian  con- 
siderations, should  operate  to  establish 
permanent  peace  between  the  United 
Kingdom  and  the  United  States. 

Next  year's  celebration  will  tend  to 
emphasize  in  the  minds  of  these  differ- 
ent peoples  the  sound  reasons  that  ex- 
ist for  perpetuating  the  unbroken 
friendship  of  a  hundred  years. 

Bankers  have  come  to  dread  war  as 
one  of  the  greatest  enemies  of  national 
prosperity,  and  the  shadow  of  conflict 
which  forever  hangs  over  one  country 
or  another  has  grown  to  be  one  of  the 
malign  influences  with  which  business 
calculations  must  always  reckon. 

The  world's  capital  is  needed  as  never 
before  for  the  development  of  enter- 
prise— the  building  of  houses,  the  con- 
struction and  equipment  of  manufac- 
turing plants,  and  for  the  production 
of  food  and  clothing.  War  and  the 
preparation  for  war  absorb  for  purely 
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destructive  purposes  a  constantly  en- 
larging portion  of  the  capital  sorely 
needed  for  beneficent  employment. 
Vast  numbers  of  men  withdrawn  from 
their  customary  employments  for 
military  service  thus  become  engaged 
in  attempts  to  destroy  wealth  instead 
of  aiding  in  its  increase. 

It  is  believed  that  the  peculiar  con- 
cern of  international  banking  and 
finance  in  diminishing  the  probabilities 
of  armed  conflicts  between  nations  will 
fully  justify  the  issue  of  a  ispecial 
Anglo-American  Peace  Number  of 
The  Bankers  Magazine. 


A^THILE  next  year's  celebration  will 
especially  commemorate  the  cen- 
tennial of  peace  between  Great  Britain 
and  the  United  States,  other  nations 
are  to  be  invited  to  participate  in  the 
celebration,  as  may  be  seen  from  the 
following  statement  signed  by  members 
of  the  Preliminary  Peace  Conference 
recently  held  in  New  York. 

"Representatives  of  Great  Britain, 
of  Newfoundland,  of  the  United  States, 
of  the  Dominion  of  Canada,  of  the 
Commonwealth  of  Australia,  and  of  the 
Municipality  of  Ghent,  having  been 
in  conference  concerning  an  appropri- 
ate celebration  of  the  centenary  of  the 
signing  of  the  Treaty  of  Ghent,  which 
marked  the  end  of  the  last  inter- 
national war  between  the  British  and 
American  peoples,  unite  in  offering  to 
the  Governments  and  the  peoples  of  the 
civilized  world  an  earnest  invitation  to 
take  part  in  making  this  celebration  in 
every  way  worthy  of  the  100  years  of 
peace  that  it  commemorates. 

"We  invite  such  cooperation  to  the 
end  that  it  may  be  made  clear  and  un- 
mistakable to  public  opinion  every- 
where that  the  time  has  come  when  in- 
ternational rivalries  and  differences, 
though   numerous    and    severe,   may   be 


settled  without  the  carnage  and  horrors 
of  war.  Although  it  be  unreasonable 
to  disregard  the  possibility  of  conflict 
arising  in  the  future,  out  of  mutual  or 
partial  misunderstanding,  yet  we  grate- 
fully recognize  that  the  cJiances  of  mis- 
understanding have  been  largely  elim- 
inated by  the  degree  in  which  modern 
science  has  facilitated  intercourse  and 
accelerated   communication. 

"We  are,  therefore,  encouraged  to 
hope  that  the  development  of  letters, 
science  and  the  arts  of  commerce,  in- 
dustry and  finance,  of  mutual  knowl- 
edge, trust  and  good  feeling  on  the 
part  of  those  who  owe  different  alle- 
giances and  who  speak  different 
tongues,  may  profitably  absorb  the  en- 
ergy of  mankind,  as  well  as  offer  op- 
portunity for  the  dispLi}'  of  the  noblest 
and  finest  traits  of  mind  and  of  char- 
acter. 

"Great  Britain  has  been  a  colonizing 
nation,  and  the  United  States  has 
drawn  to  its  population  various  and 
powerful  elements  from  different  coun- 
tries and  from  different  flags.  There- 
fore, a  century  of  peace  between  Great 
Britain  and  her  dominions  beyond  the 
seas  on  the  one  hand  and  the  United 
States  on  the  other  hand  touches  di- 
rectly both  the  interests  and  the  im- 
agination of  every  land  to  which  Great 
Britain's  sons  have  gone,  as  well  as 
those  of  every  nation  from  which  the 
present-day  population  of  the  United 
States  has  been  drawn.  Such  a  cele- 
bration will  not  only  mark  the  close 
of  a  century  of  exceptional  signifi- 
cance and  importance,  but  it  will  call 
attention  to  an  example  and  an  ideal 
that  we  earnestly  hope  may  be  followed 
and  pursued  in  the  years  to  come. 
What  nations  have  done  nations  can  do. 

"We  respectfully  request  His  Majes- 
ty's Secretary  of  State  for  Foreign 
Affairs  and  the  Secretary  of  State  of 
the  United  States  to  transmit  this  invi- 
tation, through  the  proper  oflicial  chan- 
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nels,  to  the  governments  of  the  world, 
in  order  that  both  by  the  participation 
of  governments  and  by  the  cooperation 
of  men  of  good  will  in  every  land  this 
celebration  may  be  so  carried  out  as 
to  mark  not  merely  the  close  of  one 
hundred  years  of  peace  between  Eng- 
lish speaking  peoples,  but  the  opening 
of  what  we  sincerely  trust  will  be  a 
fresh  era '  of  peace  and  good  will 
between  all  the  nations  of  the  world." 


Investors  May  Prevent  Wars 

"TJISCUSSING  the  termination  of  the 
latest  European  war,  "The  Stat- 
ist" of  London  says  that  "In  the  last 
resort  it  rests  with  the  investing  pub- 
lic to  stop  all  wars  and  even  to  prevent 
unpopular  wars." 

British  investors  iliemselves  have  had 
some  recent  experiences  teaching  them 
that  investments  in  war  loans  are  not 
profitable.  The  expenses  incurred  in 
the  South  African  war  added  huge 
sums  to  the  public  debt  of  Great 
Britain,  seriously  depressed  the  price 
of  the  Government  securities  and  caused 
no  little  loss  to  those  who  bought  them. 
The  British  banks  have  been  compelled 
in  recent  years  to  write  off  very  con- 
siderable sums  on  this  account. 

Of  course,  this  is  not  saying  that 
a  nation  may,  for  its  own  preservation, 
,  have  to  lay  aside  all  considerations  of 
profit  and  to  go  to  war  to  protect  its 
honor  and  its  life  at  whatever  cost  or 
sacrifice. 

But  if  investors,  not  through  senti- 
ment but  solely  because  of  business 
considerations,  decline  to  put  their 
money  in  war  loans  except  at  exorbitant 
rates,  it  may  at  least  prove  an  added 
hindrance  to  war  and  tend  toward  pre- 
serving the  peace. 

The    unproductive    expenditures    for 


war  are  becoming  a  burdensome  drain 
upon  the  world's  capital  supply.  In  a 
recent  issue  of  tlie  Xew  York  "Times" 
M.  Yves  Guyot  gave  the  details  of 
military  expenditures  for  the  six  great 
Powers  of  Europe  which  compose  the 
Triple  Alliance  and  the  Triple  Entente. 
The  total  runs  up  to  the  amazing  figure 
of  two  billion  dollars  a  year.  To  this 
must  be  added  the  loss  of  production 
by  the  2,500,000  young  men  in  the 
prime  of  life  and  vigor  withdrawn 
from  industry  for  service  in  the  armies 
and  navies.  Estimating  the  average 
value  of  the  productive  power  of  these 
young  men  at  the  moderate  rate  of 
$400  annually,  we  have  the  total  cost  of 
the  fighting  forces  of  Europe  three 
billions  of  dollars. 

This  is  a  huge  tax  upon  the  produc- 
tive industry  of  Europe,  and  were  it 
possible  to  divert  this  expenditure  into 
profitable  channels,  to  employ  the 
money  for  purposes  of  construction 
rather  than  of  destruction,  the  welfare 
of  the  people  concerned  would  be  im- 
mensely advanced. 

There  are  hopeful  signs  that  bankers 
are  concerning  themselves  about  the 
economic  wastefulness  of  war.  Speak- 
ing at  the  recent  meeting  in  New  York, 
called  for  the  purpose  of  arranging  an 
international  celebration  in  commemo- 
ration of  the  Treaty  of  Ghent,  Sir 
Edmund  Walker,  the  distinguished 
Canadian  banker,  said: 

"If  we  can  carry  this  whole  thing 
through  on  a  fine,  high  and  noble  scale 
we  shall  set  the  last  century  up  before 
the  world,  not  for  what  the  British 
speaking  people  can  accomplish,  not 
for  what  the  United  States  with  a 
hundred  million  people  who  are  only 
half  British  can  accomplish,  but  for 
what  the  whole  world  can  accomplish 
if  it  can  make  up  its  mind  to  leave 
to  the  arbitrament  of  common  sense  its 
difficulties  as  they  arise." 
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Washed  Money  and  Monetary 
Scenery 

AX  article  from  "The  Plate  Prin- 
ter" on  "Washed  Money,  the 
Counterfeiters'  Delight/'  has  been 
printed  as  a  Senate  Document  by  re- 
quest of  Senator  James  E.  Martine  of 
New  Jersey.  The  article  condemns  the 
appearance  of  the  washed  money  and 
also  says  that  it  may  be  much  more 
easily  counterfeited  than  new  money.  If 
this  arraignment  be  true,  we  cast  our 
vote  for  the  unwashed  as  a  matter  of 
course. 

But  this  is  not  the  only  indictment 
brought  against  the  paper  currency  in 
this  criticism.    Says  the  document: 

"But  this  is  not  the  only  way  in 
which  the  paper  issues  of  the  people 
are  to  be  tinkered  with  by  the  Treas- 
ury officials  whose  official  tenures  are 
always  brief.  They  propose  to  reduce 
the  bills  from  their  present  size  to  that 
of  the  Philippine  shinplasters.  The 
engraving,  despite  interested  denials  to 
the  contrary,  will  be  coarsened,  to  the 
end  that  the  plates  may  better  stand 
the  heavy  and  not  perfectly  controlled 
pressure  of  the  power  presses.  To  the 
extent  that  this  coarsening  of  the  en- 
graving is  carried,  that  much  easier 
will  be  the  work  of  the  counterfeiter. 
That  this  is  true  would  not  seem  to 
need  argument,  but  if  the  I'inance  com- 
uiittee  of  the  Senate  ov  the  Committee 
on  Banking  and  Curroncy  of  the  House 
will  begin  a  broad  investigation  of  the 
subject  we  will  undertake  to  indicate 
to  ihem  how  they  inny  obtain  convinc- 
ing expert  testimony  on  this  hc.-id. 

"All  $1  bills,  regardless  of  issue, 
will  have  the  portrait  of  Washington  on 
its  face.  On  the  $2  bills,  JeffeistMi; 
on  the  $5  bills,  Lincoln;  on  the  $10 
bills,  Cleveland ;  on  the  $20  bills,  Ham- 
ilton; on  the  $50  bills,  Jackson;  on  the 
$100    bills,     Franklin;     on    the    $500 


bills,    Marshall;    on    the   $1,000    bills, 
Clay;  on  the  $10,000  bills.  Grant. 

"The  public  does  not  realize  how 
ruthlessly  destructive  in  one  large  pop- 
ular sense  has  been  the  work  of  the 
Treasury  officials  who  have  been  en- 
gaged in  lowering  the  artistic  excel- 
lence of  our  paper  issues.  All  will  re- 
call the  beautiful  art  productions  car- 
ried on  different  issues  of  our  paper 
money,  such,  for  instance,  as  'Colum- 
bus Discovering  America,'  'The  Land- 
ing of  the  Pilgrims,'  and  the  'Pioneer 
Scene.'  Those  pictures  were  educa- 
tional. If  they  had  any  influence 
— and  who  will  doubt  that  they  had.'' — 
it  was  to  stimulate  and  foster  a  love  of 
the  artistic,  the  beautiful,  and  also  to 
stir  in  every  breast  sentiments  of  patri- 
otism. Instead  of  dropping  those 
patriotic  and  art-developing  pictures 
from  our  paper  money  the  country 
might  profitably  put  other  noble  scenes 
constantly  before  the  eyes  of  all  the 
people.  Even  as  the  State  fosters 
common-school  education,  the  Nation 
should  never  have  relinquished  this 
simple  and  effective  means  of  stimulat- 
ing patriotism  and  the  love  of  art.  Why 
did  the  Treasury  iconoclasts  decree 
that  those  noble  pictures  should  be  elim- 
inated from  our  paper  money.''  So  that 
simplicity  in  our  paper  currency  scheme 
might  be  evolved.''  Not  at  all.  It  is 
but  sober,  solemn  truth  to  say  it  was 
done  because  those  pictures,  which  were 
almost  the  perfection  of  art  in  fine  en- 
graving and  hand-roller  plate  printing, 
could  not  successfully  be  produced  on 
power  presses.  Those  engravings 
were  the  despair  of  the  counterfeiter. 
Here  again  then  has  the  Treasury  un- 
consciously aided  in  easing  the  very 
difficult  and  exacting  labor  of  the  coun- 
terfeiter." 

Our  regret  for  the  elimination  of 
these  noble  pictures  from  our  paper 
money    is    somewhat   tempered   by   the 
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fact  that  we  have  only  had 
brief  and  fitful  glimpses  of  their 
beauty  and  tlms  they  have  failed 
to  make  a  mental  impression  suffi- 
ciently vivid  to  warrant  an  appeal  as 
impassioned  as  that  of  "The  Plate 
Printer,"  devoted  to  the  cause  of  un- 
Avashed  currenc}^,  monetary  scenery,  and 
as  we  suspect,  to  the  cause  of  hand 
printing  as  opposed  to  the  use  of  power 
presses  in  the  making  of  money. 


Retirement  of  Mr.  Murray 
as  Comptroller 

/^N  April  28  Hon.  Lawrence  O. 
Murray,  after  serving  exactly 
live  years  as  Comptroller  of  the  Cur- 
rency— the  term  fixed  by  law — retired 
from  that  office  to  accept  the  presi- 
dency of  the  United  States  Trust 
Company  of  Washington,  D.  C.  Mr. 
Murray  had  formerly  been  Deputy 
Comptroller  and  had  also  served  as  As- 
sistant Secretary  of  the  Department  of 
Commerce  and  Labor.  He  has  like- 
wise had  experience  as  a  bank  officer 
in  Chicago  and  New  York. 

No  sooner  had  Mr.  Murray  entered 
upon  the  discharge  of  his  duties  as 
Comptroller  than  it  became  apparent 
that  he  was  not  going  to  perform  those 
duties  perfunctorily.  For  many  years 
it  had  been  the  practice  of  delinquent 
bank  directors  to  evade  responsibility 
for  lax  conditions  in  their  institutions 
on  the  ground  that  these  conditions 
were  unknown  to  them.  The  new 
Comptroller  found  a  simple  and  effec- 
tive means  of  making  this  excuse  no 
longer  available.  When  the  examiners 
reported  anything  amiss  the  Comptrol- 
ler communicated  that  fact  to  the  bank, 
and  also  brought  the  matter  to  the  at- 
tention of  the  directors.  He  went  fur- 
»  ther  and  required  the  directors  to  sign 
a   return  letter   acknowledging  the   re- 


ceipt of  his  warning.  They  were  thus 
estopped  from  setting  up  the  plea  of 
ignorance  of  what  was  going  on  in 
the  banks  whose  affairs  they  were  sup- 
posed to  direct.  This  not  only  fixed 
responsibility  upon  them  so  far  as  the 
Comptroller's  Bureau  was  concerned, 
but  in  case  of  the  failure  of  their  bank 
it  made  it  very  easy  to  hold  them  re- 
sponsible for  losses  due  to  their  negli- 
gence. 

Mr.  Murray  as  Comptroller  not 
only  did  a  great  deal  to  bring  negli- 
gent bank  directors  to  a  sense  of  their 
dut}'-,  but  he  did  vastly  more  toward 
improving  the  standard  of  national 
bank  examinations.  He  arranged  the 
work  of  the  examiners  in  a  way  to 
promote  efficiency  and  inspired  them 
with  the  importance  of  their  obliga- 
tions. His  course  in  providing  for 
cooperation  with  State  and  clearing- 
house examiners  contributed  greatly  in 
correcting  some  of  the  defects  of  Fed- 
eral bank  examination  and  enhanced 
the  respect  of  the  bankers  for  the  Gov- 
ernment's efforts  to  supervise  the  na- 
tional banks. 

Mr.  Murray  as  Comptroller  gave  his 
imdivided  attention  to  an  improvc^ment 
in  the  administrative  affairs  of  the  Bu- 
reau, and  he  succeeded  in  immensely 
increasing  the  efficiency  of  national 
bank  supervision. 


Opposed  to  Our  Greatest 
Industry 

"PROM  James  J.  Hill  of  St.  Paul 
comes  the  suggestion  that  Con- 
gress might  adjourn  for  the  space  of 
ten  years  with  profit  to  the  country's 
business.  True,  tJiis  would  to  some  ex- 
tent curtail  one  of  the  principal  forms 
of  the  country's  business — the  manufac- 
ture of  statutes — but  it  might  give 
everybody  a  chance  to  study  a  few  of 
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the  multitudinous  measures  enacted  in 
the  last  few  years. 

Mr.  Hill's  suggestion  should  be 
amended  to  include  all  the  State  legis- 
latures as  well  as  Congress.  Indeed, 
the  chief  menace  to  business  comes 
from  the  innumerable  State  laws  which 
nobody  can  find  time  even  to  read  and 
which  not  even  anyone  possessing  the 
shrewdness  of  the  traditional  Philadel- 
phia lawyer  could  possibly  understand. 

Out  of  the  ocean  of  new  statutes 
inundating  our  desk,  and  which  we  are 
vainly  trying  to  sweep  back  with  a 
pen.  we  have  rescued  one  pearl  from 
the  new  Michigan  "blue-sky"  laws. 
After  citing  a  voluminous  list  of  things 
to  be  filed  with  the  Michigan  Securities 
Commission  before  an  investment  com- 
pany shall  invade  the  sacred  soil  of 
that  State,  it  is  declared: 

"If  it  shall  be  an  investment  com- 
pany organized  under  the  laws  of  anj' 
other  State,  Territory  or  government, 
incorporated  or  unincorporated,  it  shall 
also  file  with  the  Michigan  Securities 
Commission  a  copy  of  the  laws  of  the 
State,  Territory  or  Government  under 
which  it  exists  or  is  incorporated." 

If  it  be  supposed  that  this  require- 
ment does  not  mean  all  the  laws  of 
such  State,  Territory  or  government 
but  only  those  applicable  to  such  cor- 
porations, even  then  the  task  of  collect- 
ing such  laws  will  be  a  heavy  burden. 
For  example,  in  New  York  one  would 
have  to  search  through  the  Stock  Cor- 
poration Law,  the  Banking  Law  and 
the  Penal  Code  at  least.  A  certifica- 
tion from  the  ])roper  authority  that  the 
laws  where  the  company  is  domiciled 
had  been  complied  with  ought  to  meet 
any  reasonable  requirements. 

But  it  would  equally  serve  the  pur- 
pose of  protecting  the  public,  and 
would  save  great  annoyance  to  legiti- 
mate investment  business,  if  there  were 
a  simple  Federal  statute  prescribing 
reasonable    conditions    to    be    complied 


with  b}'  investment  companies  desiring 
to  make  use  of  the  mails.  These  con- 
ditions being  fulfilled  there  should  be 
no  further  interference  from  the  States. 
Though  founded  upon  a  praiseworthy 
motive,  the  so-called  blue-sky  legisla- 
tion constitutes  a  serious  menace  to  le- 
gitimate business.  It  is  manifestly  the 
aim  of  the  States  to  drive  out  the  un- 
principled sellers  of  worthless  "securi- 
ties," but  in  attempting  to  accomplish 
this  laudable  end  they  are  putting  heavy 
and  wholly  unnecessary  burdens  upon 
legitimate  investment  business. 


The  Income  Tax  Bill 

/^^  RAVE  obj  cctions  have  been  urged 
against  certain  provisions  of  the 
Income  Tax  Bill — not  as  to  the  tax  it- 
self, but  as  to  the  extreme  difficulty 
and  inconvenience  likely  to  be  experi- 
enced in  ascertaining  the  permissible 
deductions  and  exemptions.  Experts 
who  have  carefully  examined  the  bill 
contend  that  unless  these  provisions  are 
modified  some  of  the  principal  objects 
of  the  measure  will  be  defeated  and 
that  great  dissatisfaction  with  this 
scheme  of  taxation  will  result.  Both 
the  executive  council  of  the  American 
Bankers'  Association  and  the  Invest- 
ment Bankers'  Association  have  entered 
vigorous  protests  against  the  provisions 
referred  to. 

Some  interesting  observations  in  re- 
gard to  the  tax  are  found  in  the 
monthly  circular  of  the  National  City 
Bank  of  Chicago,  from  which  we 
quote : 

"The  proposal  of  an  income  tax  in- 
Aolves  questions  of  very  great  import- 
ance concerning  which  there  are  nat- 
urally honest  differences  of  opinion. 
One  thing  to  be  borne  in  mind  is  that 
tlie  enactment  of  the  new  tariff  law  will 
make  the  income  tax  a  permanent  part 
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of  our  revenue  system;  that  the  tax 
will  be  subject  to  change  each  year  as 
the  existence  of  a  Government  deficit 
or  a  Government  surplus  suggests;  and 
that  on  the  terms  proposed  the  tax  will 
affect  such  a  small  proportion  of  the 
population  (estimated  when  the  cor- 
porations are  excluded  at  214  per  cent, 
of  the  electorate)  as  to  make  it  extreme- 
ly probable  that  the  vast  majority  of 
the  voters  who  will  pay  no  income  tax 
at  all  will  be  willing  to  increase  the 
burden  as  political  expedients  require." 

An  income  tax  is  a  more  obtrusive 
form  of  tax  than  the  tariff,  but  its 
unpleasant  features  will  thrust  them- 
selves upon  a  comparatively  small  num- 
ber of  voters.  The  majority  will  no 
doubt  enjoy  the  writhings  of  the  rich 
in  trying  to  escape  involuntary  con- 
tributions to  a  needv  Government. 


Taxing  the  Country's  Com- 
merce 

/^NE  point  ought  to  be  kept  before 
the  bankers  always,  and  that  is  this : 
any  tax  paid  on  extra  circulation  needed 
is  a  tax  on  the  country's  production  and 
trade;  any  interest  paid  on  rediscounts 
by  a  bank  having  good  commercial  pa- 
per and  adequate  reserves  is  also  a  tax 
upon  trade  and  industry.  By  having  to 
put  this  tax  upon  their  dealers — and 
there  is  where  it  will  be  put  undoubt- 
edly--not  only  are  the  banks  compelled 
to  charge  higher  discount  rates,  but 
they  also  lessen  their  own  profits,  for 
the  tax  or  rediscount  charge  paid  to 
the  Government  or  to  a  rediscount  bank 
will  take  just  that  much  profit  away 
from  the  local  bank. 

If  the  country  bank's  security  is  good 
enough  to  serve  as  the  basis  of  a  loan 
from  a  bank  of  rediscount,  it  is   good 
^        enough  to  secure  the  notes  of  the  coun- 
try bank. 


The  country  banks  should  not  ac- 
cept any  banking  legislation  which  will 
compel  them  to  take  their  commercial 
paper  to  a  bank  of  rediscount  and  beg 
for  some  of  the   latter's  notes. 

They  should  demand  the  right  to 
issue  their  own  notes,  which  with  the 
right  security  and  under  a  proper  sys- 
tem of  redemption  will  automatically 
expand  and  contract  without  any  tax 
whatever. 

A  tax  on  bank  notes,  whether  it  be 
in  the  form  of  a  direct  tax  b}^  the  Gov- 
ernment or  an  indirect  tax  levied  by  a 
bank  of  rediscount,  is  a  wholly  un- 
necessary burden  upon  the  production 
and  trade  of  the  United  States. 


Making  Bank  Reports 
More   Useful 

UOR  some  years  a  New  York  bank  has 
been  receiving  reports  of  condition 
of  national  banks  from  an  agent  who 
had  access  to  such  reports  in  the  Comp- 
troller's Bureau  at  Washington.  Publi- 
cation of  the  reports  which  national 
banks  are  required  to  make  at  least 
five  times  a  year  is  required  in  local 
newspapers  and  while  the  aggregates 
of  such  reports  are  published  by  the 
Comptroller"  within  a  reasonable  period 
after  they  are  all  received  in  response 
to  each  call,  the  itemized  statement  of 
each  bank  appears  only  in  the  Comp- 
troller's Annual  Report. 

It  is,  of  course,  difficult  for  any  one 
interested  to  get  copies  of  the  several 
thousand  national  bank  statements  as 
published  in  local  newspapers,  nor  do 
the  banks  themselves  take  much  pains, 
in  many  cases,  to  furnish  copies  of 
their  statements. 

The  representative  of  the  New  York 
bank  was  lately  debarred  from  copy- 
ing these  reports,  on  the  order  of  Sec- 
retary   McAdoo,   who    considered    that 
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the  bank  was  enjoying  what  might  be 
considered  an  unfair  advantage  in  hav- 
ing early  access  to  this  information. 
The  bank  states,  however,  that  it  was 
only  doing  what  any  other  bank  might 
do  if  it  chose,  and  that  the  informa- 
tion it  obtained  was  entirely  of  a  pub- 
lic character.  The  Secretary  does  not 
seem  to  controvert  this  statement.  Man- 
ifestly, however,  it  would  be  inconven- 
ient if  not  altogether  impracticable  to 
allow  a  representative  of  each  one  of 
the  7,000  national  banks  access  to  the 
Comptroller's  office  for  the  purpose  of 
copying  the  bank  statements.  This 
contention  rests  largely  upon  theoreti- 
cal grounds,  for  only  a  small  number 
of  banks  would  go  to  the  trouble  of 
having  the  reports  copied.  But  the  , 
slogan  of  the  day  is:  "Equal  justice  to 
all  and  special  privileges  to  none." 

This  incident  brings  to  mind  the  de- 
sirability of  having  a  prompter  publi- 
cation of  the  national  bank  reports 
in  a  form  readily  available  to  anyone 
who  wishes  to  make  use  of  them. 
Could  such  reports  be  had  as  soon  as 
made,  they  might  prove  of  considerable 
value,  especially  to  the  central  reserve 
and  reserve  city  banks.  Aggregated 
they  also  form  an  index  of  the  coun- 
try's business  condition. 

Under  the  present  system  of  hand- 
ling these  reports  they  come  out  too 
late  to  be  of  the  greatest  service;  be- 
sides, as  already  pointed  out,  it  is  very 
difficult  to  get  them  all  except  once 
a  year  in  the  Comptroller's  Report. 

It  would  seem  to  be  comparatively 
simple  and  inexpensive  for  the  Govern- 
ment to  publish  the  report  of  each  na- 
tional bank,  following  the  various  calls. 
These  reports  are  not  all  received  the 
same  day,  but  daily  publication  could 
be  made  of  the  reports  as  fast  as  they 
come  in. 

The  tax  on  the  banks  has  been  a 
source  of  considerable  net  revenue  to 
the  Government.    It  might  be  profitable 


to  devote  a  little  of  this  surplus  in- 
come to  the  dissemination  of  prompt 
information  of  the  condition  of  the  na- 
tional  banks. 


Barring  the  Bankers  From 
Currency  Reform  Work 

"^fOTICE  has  been  served  on  the 
bankers  by  a  resolution  introduced 
in  the  House  by  Representative  Lind- 
bergh of  Minnesota  (the  author  of  the 
original  money-trust  investigation  res- 
olution) that  their  counsel  is  not 
wanted  in  framing  currency  and  bank- 
ing legislation.     Here  is  the  resolution: 

"That  it  is  the  sense  of  the  House 
that  no  member  should  serve  on  the 
Banking  and  Currency  Committee  who 
is  a  banker  or  agent  or  attorney  for 
any  bank  or  banker  or  who  is  the  own- 
er of  any  bank  stock  or  other  interest 
in  a  bank  or  who  is  directly  or  indirect- 
ly interested  in  the  profits  of  any  bank- 
ing business." 

Mr.  Lindbergh  explained  that  ever 
since  the  Civil  War  Congress  has  al- 
lowed bankers  to  control  financial  legis- 
lation. Heretofore,  he  said,  the  House 
and  Senate  committees  dealing  with 
this  subject  have  been  made  up  chiefly 
of  bankers,  their  agents  or  their  attor- 
neys. He  maintained  that  our  finances, 
including  the  actual  control  of  legisla- 
tion in  Congress,  have  been  surrendered 
to  bankers. 

Not  long  ago  Mr.  Wilson  deplored  ■ 
the  tendency  to  pay  so  much  heed  to  i 
the  views  of  bankers  and  prominent 
financial  men  in  shaping  financial  legis- 
lation, and  Mr.  Lindbergh  is  only  tak- 
ing the  same  attitude  as  the  President, 
though  perhaps  his  position  is  a  little 
in  advance  of  Mr.  Wilson's. 

To  those  not  familiar  with  certain 
aspect   of  American   politics  the   posi- 


COMMENT 


675 


tion  of  Mr.  Lindbergh  and  the  Presi- 
dent must  seem  inexplicable.  But  we 
can  only  regard  it  as  a  manifestation 
of  that  extraordinary  political  prejudice 
against  banking  that  has  predominated 
in  the  country's  history  since  the  adop- 
tion of  the  Federal  Constitution. 

Actually,  of  course,  this  prejudice 
rests  upon  no  just  foundation.  The 
banker  has  no  interest  in  banking  legis- 
lation that  is  not  substantially  identical 
with  that  of  all  other  members  of  the 
community,  and  no  legislation  is  desired 
that  will  not  benefit  everybody  equally 
as  much  as  it  will  the  banker. 

We  cannot  believe  that  Mr.  Lind- 
bergh is  correct  in  his  assertion  that 
the  country's  banking  and  financial  leg- 
islation has  heretofore  been  dictated 
by  the  bankers.  If  bankers  are  respon- 
sible for  the  existing  laws,  by  all  means 
let  Mr.  Lindbergh's  resolution  pass; 
keep  the  bankers  away  from  the  House 
and  Senate  committees  and  call  in  the 
cooks,  the  cobblers  and  the  college  pro- 
fessors, for  they  could  not  possibly  do 
worse  than  has  been  done  heretofore. 

But  we  believe  Mr.  Lindbergh's 
statement  will  not  bear .  examination. 
Repeatedly  within  our  memory  repre- 
sentative committees  have  placed  the 
views  of  bankers  before  Congress  in 
regard  to  banking  legislation,  but  these 
views  have  not  been  respected.  Let 
us  give  a  concrete  case.  The  Aldrich- 
Vreeland  Law  was  denounced  by  the 
American  Bankers'  Association,  and  the 
Currency  Commission  of  the  associa- 
tion thus  vigorously  expressed  its  opin- 
ion of  the  failure  of  Congress  to  heed 
the  bankers'  protest  against  that  weak 
and  foolish  measure: 

"We  are  at  a  loss  to  know  what  the 
bankers  of  the  country  have  done  that 
their  advice  should  be  set  aside,  their 
judgment  ignored  and  their  wishes  op- 
posed in  connection  with  legislation  di- 
rectly affecting  the  business  in  which 
they  are  engaged.  Especially  as  they 
regard   themselves   as   the   servants   of 


the  public,  and  are  fully  assured  that 
in  any  legislation  affecting  the  circulat- 
ing medium,  their  interests  and  those 
of  the  public  are  identical;  for  what  is 
ultimately  best  for  the  country  is  be- 
yond all  question  best  for  the  banks. 
*  *  *  As  bankers  we  claim  a  practical 
knowledge  of  our  business  which  ex- 
perience alone  can  give.  We  think  that 
with  such  knowledge  and  experience  we 
should  be  counseled  and  our  advice 
heeded  in  connection  with  any  legisla- 
tion affecting  the  banking  and  currency 
laws  of  the  countr3%" 

In  his  diatribe  against  bankers  Mr. 
Lindbergh  brings  out  the  ghost  of  the 
so-called  panic  circular  purporting  to 
have  been  issued  by  the  American 
Bankers'  Association  in  1893.  This 
seems  to  refer  to  a  sensational  publica- 
tion of  a  clumsy  forgery  denounced 
again  and  again  by  the  American 
Bankers'  Association. 

The  counsel  of  the  bankers  of  the 
country  should  be  of  great  service  to 
Congress  in  framing  banking  legisla- 
tion, and  as  the  House  did  not  adopt 
Mr.  Lindbergh's  resolution,  we  do  not 
expect  to  see  bankers  barred  from  the 
currency  mixup  that  threatens  to  make 
the  dogdays  of  1913  notable  in  the 
financial  annals  of  the  United  States. 


Treasury  Operations  and 
the  Banks 

T^HE  action  of  Secretary  McAdoo 
last  month  in  making  deposit  of 
considerable  sums  in  the  national  bank 
depositories  at  two  per  cent,  interest 
was  variously  regarded — with  approval 
by  many  country  banks  eager  enough 
to  get  the  deposits  at  the  rate  named, 
and  with  more  or  less  disapproval  by 
the  New  York  banks  which  regard  the 
work  they  do  for  the  Treasury  as  a 
sufficient    quid  pro   quo   without   being 
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asked  to  pay  interest  on  the  Govern- 
ment balances. 

In  taking  the  Treasury  deposits  the 
New  York  banks  are  in  one  respect  at  a 
disadvantage  compared  with  the  coim- 
try  banks.  For  while  the  national  bank 
depositories  are  allowed  to  exclude  the 
amount  of  these  deposits  in  calculating 
the  liabilities  against  which  reserves 
must  be  held,  the  New  York  Clearing- 
House  Association  has  decreed  that  its 
members  shall  not  take  advantage  of 
this  exemption.  Besides,  with  money 
rates  generally  ruling  higher  in  the 
country  than  in  New  York,  the  banks 
of  that  city  cannot  so  well  afford  to 
pay  the  two  per  cent,  rate  on  Govern- 
ment funds. 

An  individual  who  has  large  amounts 
of  money  to  deposit  in  banks  can  hard- 
ly be  criticised  for  a  disposition  to_  get 
the  going  rate  of  interest  for  his  funds. 
The  Treasurj^,  however,  is  not  in  exactly 
the  same  position.  It  needs  the  ser- 
vices of  the  banks  in  many  ways.  In 
fact,  the  National  Banking  Act  really 
contemplates  the  utilization  of  the  na- 
tional banks  as  fiscal  agents  of  the  Gov- 
ernment, and  they  do  actually  perform 
important  services  for  the  Government 
gratuitously. 

Besides  all  these  considerations,  it 
would  seem  that  the  Treasurj'^  in  its 
capacity  as  mentor  of  the  money  market 
ought  to  act  with  great  circumspection. 
It  should  not  lose  sight  of  the  import- 
ant relation  which  the  banks  of  New 
York  sustain  toward  domestic  and  in- 
ternational finance  and  should  refrain 
from  taking  action  that  may  affect 
these  relations  in  a  manner  injurious  to 
the  whole  country. 

It  is  questionable  whether  conditions 
warranted  the  deposit  of  a  large 
amount  of  Government  funds  in  the 
banks.  Exports  of  gold  from  New 
York  rather  indicated  a  redundancy  of 
money  in  tlie  banks. 

That  will  be  a  fortunate  day  for  the 
business  interests  of  the  United  States 


when  the  Treasury  of  the  United  States 
no  longer  assumes  to  regulate  the 
money  market. 


Bank  Notes  and  Bank 
Reserves 

AXTHILE  the  complete  text  of  the 
new  currency  and  banking  bill 
is  not  before  us  as  this  is  written,  two 
of  its  provisions  appear  pretty  well 
settled.  These  relate  to  the  issue  of 
bank  notes  and  to  the  distribution  of 
bank  reserves.  It  is  proposed  to  limit 
the  issue  of  notes  to  a  certain  number 
of  new  reserve  institutions  which  are  to 
be  "bankers'  banks,"  owned  by  the  ex- 
isting banks.  Reserves  are  also  to  be 
gradually,  in  part  at  least,  withdrawn 
from  the  present  reserve' banks  and  de- 
posited in  the  new  institutions. 

The  first  of  these  proposals  doubt- 
less rests  upon  the  distrust  of  confer- 
ring the  note-issuing  function  on  a 
number  of  small  independent  banks. 
On  the  score'  of  safety,  of  course,  this 
objection  is  not  well  founded,  for  by 
applying  a  small  proportion  of  the 
present  tax  on  circulation  as  a  safety 
fund  the  notes  of  all  the  national 
banks,  even  if  issued  without  special 
security,  could  be  made  safe  beyond 
question.  On  the  score  of  inflation  the 
issue  of  credit  notes  by  all  the  national 
banks  has  been  much  criticised;  but 
under  careful  regulation,  and  with  a 
proper  redemption  system,  this  objec- 
tion would  not  obtain. 

The  simple  fact  is  that  it  is  on  every 
ground  much  more  dangerous  to  entrust 
banks  with  the  power  to  manufacture 
book-deposit  credits  than  bank-note 
credits.  Whether  a  borrower  at  a  bank 
should  get  the  proceeds  of  his  loan  in 
the  form  of  cash,  bank  notes  or  bank- 
book credits  against  which  checks  may 
be  drawn — all  this  is  his  own  business. 


COMMENT 


677 


not  that  of  Congress,  the  Secretary  of 
the  Treasury  or  any  governmental  au- 
thority or  arbitrary  artificial  instru- 
mentality whatsoever.  The  Government 
should  see  that  the  notes  are  good: 
that  is,  it  should  provide  simple  legal 
safeguards  against  depreciation  or  ulti- 
mate loss. 

And  the  small  banks,  having  proper 
security  and  sufficient  reserves,  if  com- 
pelled to  borrow  the  notes  of  other 
banks  instead  of  issuing  their  own,  will 
have  to  pay  for  a  service  which  they 
themselves  should  perform,  and  this 
cost  they  will  manifestly  pass  on  to  the 
business  community.  Thus  a  serious  and 
wholly  useless  tax  will  be  placed  on  the 
country's  production  and  trade,  and 
solely  for  the  profit  of  the  banks  own- 
ing the  regional  reserve  institutions. 

While  all  the  foregoing  is  true,  there 
are  nevertheless  some  sound  arguments 
in  favor  of  the  limitation  of  note  issues 
to  a  few  large  banks.  This  Magazine 
has  repeatedly  suggested  that  our  cur- 
rency difficulties  would  be  greatly  re- 
duced if  the  banks  of  the  central  re- 
serve cities  were  allowed  to  issue  their 
credit  notes.  On  the  ground  of  econ- 
omy and  convenience  much  is  to  be 
said  in  favor  of  such  limitation  of  note 
issues;  that  is,  it  would  be  less  costly 
and  would  save  much  labor  to  have  the 
notes  issued  by  a  few  hundred  banks 
instead  of  by  many  thousands.  But 
we  strongly  believe  that  the  right  to 
issue  their  credit  notes  would  be  of  im- 
mense service  to  the  small  banks  of  this 
j  country,  or  rather  of  benefit  to  the 
small  traders,  merchants  and  farmers, 
who  deal  with  these  banks. 

Perhaps,  while  the  present  national 
bank  notes  are  outstanding,  and  as- 
suming that  they  will  be  gradually  re- 
tired, the  privilege  of  issuing  credit 
notes  might  be  restricted  to  the  central 
reserve  city  banks  while  this  retirement 
is  in  process.  Then  the  privilege  could 
*  be  extended  first  to  the  banks  of  the 


other  reserve  cities,  and  finally  to  all 
national  banks. 

As  to  the  proposed  taking  over  of 
all  or  part  of  the  bank  reserves  (or, 
more  properly,  the  reserves  which  one 
bank  holds  for  another)  that  is  a  very 
grave  matter  and  one  scarcely  possible 
to  discuss  in  the  absence  of  details 
which  are  lacking  at  the  time  this  is 
written. 

We  cannot  see  much  in  the  regional 
reserve  bank  scheme.  What  is  it  in 
substance.''  Let  us  suppose  that  a  re- 
gional reserve  bank  is  established  at 
St.  Louis.  Is  there  any  solid  ground 
for  supposing  that  such  an  institution 
could  more  efficiently  handle  the  re- 
serves of  the  banks  in  that  territory 
than  they  are  now  being  handled  by  the 
St.  Louis  banks.''  Or  does  the  scheme 
contemplate  that  the  so-called  country 
banks  would  not  necessarily  shift  their 
reserves  from  the  St.  Louis  banks  to  the 
regional  reserve  banks,  but  that  the  St. 
Louis  banks  would  redeposit  with  the 
new  concern;  that  is,  the  cash  they 
now  hold  as  reserves  for  other  banks 
would  be  turned  over  to  the  regional 
reserve  bank,  thus  converting  cash  re- 
serves into  "tickets." 

The  present  reserve  banks  of  the 
country,  particularly  those  in  New 
York,  Chicago  and  St.  Louis,  have  ex-. 
tensive  relations  with  banks  all  over 
the  country.  Through  long  experi- 
ence in  dealing  with  these  out-of-town 
correspondents  they  have  become  rath- 
er intimately  acquainted  with  the  condi- 
tions, the  banks  and  the  bankers  of  va- 
rious localities  and  have  developed  as 
high  a  degree  of  efficiency  in  dealing 
witli  these  localities  as  any  new  "re- 
gional" banks  could  attain  in  a  long 
time. 

Equip  tlie  existing  central  reserve 
city  banks  with  the  right  to  issue  credit 
notes,  and  require  these  banks  to  have 
larger  capital  and  reserves,  and  "re- 
gional" banks  would  probably  not  be 
needed. 


Developing  Our  Foreign  Trade* 

By  John  Clausen,  Manager  Foreign  Department,  The  Crocker 
National  Bank  of  San   Francisco. 


T^HE  casual  observer  of  foreign 
trade  conditions  can  not  fail  to 
be  impressed  by  the  inevitable  progress 
of  economic  developments  in  our  rela- 
tions with  foreign  countries.     In  view 
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of  the  greatness  and  steady  growth  of 
our  foreign  trade,  it  is,  therefore,  desir- 
able to  determine  the  countries  which 
buy  our  goods  freely,  not  alone  for  the 
purpose  of  finding  out  where  our  goods 
are  sold,  but  also  to  discover  the  coun- 
tries enjoying  the  largest  measure  of 
prosperity.  Practically_  every_.country 
— with  the  possible  exception  of  Enjg;- 
land  (with  its  colonies')  and  Germany — 

•  Address  delivered  at  the  Annual  Convention 
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provides  for  itself  the  p^reater  porting 
of  its  necessities,  and  in  times  of  de- 
pression is  able  to  get  along  without 
importing  any  Vf^ry  largp.  quantity  q^ 
food  and  raw  material.  When,  there- 
fore, a  country  is  buying  goods  from 
another  land  freely,  it  is  evident  that 
its  people  are  enjoying  great  prosper- 
ity. The  condition  of  prosperity  in 
a  countr}'  is  reflected  by  the  magnitude 
of  its  imports.  However,  where  large 
imports  into  a  "debtor"  country  reveal 
its  ability  to  borrow  freely,  large  ex- 
ports to  neighboring  countries  show 
the  growth  of  its  permanent  wealth 
and  power. 

The  really  wonderful  expansion  in 
out  exports,  both  to  foreign  countries 
and  to  our  own  possessions,  impresses 
upon  us  the  necessity  of  becoming  more 
familiar  with  the  proper  handling  and 
financing  of  our  shipments  abroad.  The 
universal  clamor  of  our  merchants  for 
banking  facilities  in  foreign  countries 
— more  particularly  in  Central  and 
South  America — is  well  founded,  and 
banks  throughout  the  country  should 
take  early  heed  to  establish  suitable 
relations  in  order  to  adequately  care 
for  the  requirements  of  their  clients. 
Trade  is  ever  the  forerunner  of  finance, 
and  it  is  essential  that  the  American 
merchant  should  take  tlie  initiative  by 
preparing  a  systematic  and  vigorous 
campaign  for  the  sale  of  his  goods 
in  foreign  countries;  and  if  the  proper 
spirit  of  cooperation  is  exercised,  he 
need  have  no  fear  of  any  handicap, 
as  capital  will  spontaneously  follow 
with  ample  facilities  for  transporta- 
tion and  banking.  These  facilities  will 
go  hand  in  hand  with  trade,  and  they 
will  grow  together. 

What  we  must  therefore  first  look  for, 
is  the  development  of  our  foreign  trade, 
and  to  properly  do  that  we  must  ac- 
quaint ourselves  with~the  custopis  and 
languages  of  foreign  countries,  and 
also  modify  the  present  home  business- 
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winning  methods  to  suit  the  sent;jr"f"t.-S 
an4  prejudices  of  our  foreign  friends. 
Knowledge  of  foreign  currencies  ang 
exchanges  is  indispensably  if  an  intel- 
ligent competition  is  to  be  sustained 
abroad.  We  must  know  what  we  can 
sell,  and  under  what  conditions  w^ 
can  negotiate  our  goods.,  as  it  becomes 
necessary  to  meet  the  competition  of 
all  other  countries;  and  to  do  that  suc- 
cessfully,  we  must  study  and  meet  the 
requirements  of  our  buyers,  or  retire 
from  the  field  of  the  world's  commer- 
cial struggle. 

When  inquiring  as  to  the  prosperity 
of  a  country,  people  never  fail  to  glance 
at  its  trade  returns,  and  to  note  any 
increase  or  decrease  in  its  imports  and 
exports.  If  a  country  has  discovered 
new  natural  resources  in  its  soil,  or 
has  found  means  of  making  better  use 
of  the  productive  powers  already  known 
to  it — then  it  exports — and,  accord- 
ingly, the  whole  of  its  foreign  trade 
increases,  whicl  undoubtedly  is  a  sign 
of  prosperitv. 

Our  government  encourages  fiul  fa- 
cilitates such  studies,  as  is  demon- 
strated by  the  establishment,  in  the 
year  1903,  of  the  "Department  of  Com- 
merce and  Labor,"  with  its  organized 
effort  to  develop  new  markets  for  our 
products,  either  locally  or  in  foreign 
lands.  "The  Bureau  of  Manufactur- 
ers" has  since  been  created,  and  in 
August  of  last  year  the  "Bureau  of 
Foreign  and  Domestic  Commerce"  was 
organized — to  foster,  promote  and  de- 
velop the  various  manufacturing  indus- 
tries of  the  United  States  and  create 
a  market  for  its  products  at  home  and 
abroad.  It  is  apparent  that  but  few 
merchants  and  bankers  realize  the 
valuable  service  that  can  be  rendered 
them  by  the  Federal  Government  in 
developing  foreign  trade. 

Financing  Our  Foreign   Trade. 

The  building  of  the  Panama  Canal 
involves  the  expenditure  of  over  four 
hundred  million  dollars,  and  when 
completed  will  open  a  great  new  trade 
route  which  we  are  prone  to  believe 
,will  immediately  place  our  country 
in  a  position  to  command  the  greatest 


share  of  the  Pacific  trade.  In  this, 
however,  we  must  not  be  illusionized,  as 
unless  we  speedily  reform  our  banking 
system  so  that  we  may  be  in  a  position 
to  adequately  finance  the  Panama  CAna.1 
tj-ade,  a  good  part  of  the  r'apital  in- 
vested for  the  construction  nf  the 
great  canal  will  be  wasted,  and  our 
competing  neighbors  in  Europe  will 
derive  the  benefit  of  our  undertaking. 
We  must  therefore  endeavor  to  get  the 
commerce  and  finances  of  our  country 
intimately  interwoven  and  related, 
and  when  this  is  successfully  accom- 
plished we  have  the  most  powerful 
combination  in  the  world;  namely,  the 
control  of  trade  and  credit. 

Our  banks  are  now  forbidden  by  la^y 
to  accept  trade  or  finance  bills — whirl^ 
makes  our  banking  system  unigi^e  ani^ 
unlike  that  of  any  other  country — and 
while  I  am  not  prepared  to  admit  that 
an  American  organization  with  the 
specific  object  of  financing  commercial 
operations  with  foreign  countries  is 
vitally  essential  for  the  developing  of 
our  trade,  it  seems  to  me  that  it  is  desir- 
able for  our  banking  institutions  to  in- 
form themselves  fully  on  the  subject, 
and  then  provide  such  changes  in  our 
present  system  as  will  secure  and  hold 
the  trade  firmly  in  our  hands.  In  other 
words,  I  believe  the  only  practical  way 
is  to  do  the  financing  ^hrniip-li  a  renter 
in  our  country — sav  New  Ynrlf — pre- 
cisely as  at  present  it  is  done  in  London. 
and  other  European  points- 
Foreign  banks,  more  particularly 
those  in  London,  practically  now 
finance  our  foreign  trade,  and  for  thgj: 
service  the  banks  in  this  country  arf^ 
paying    them    a    fancy    remuneratjo^ 

It  may  be  of  interest  here  to  show  ^ 
how   the    London    bankers    finance   our-^^w 
foreign  trade,  and  we  may  take  as  an^ 
^xamjjilg   a^  sjiigment^o^  merchandise^ 
^om  South^Amerk;a_^to^  a^commerciai^^^^H,^ 
center  ^in_  the  ^i2it£,d^  Stgt^.  ^<^^'^*^ 

The  shipper  in  South  America  is  not  ^^'\ 
in  a  position — we  will  say — to  awa*it 
the  arrival  of  the  merchandise  in  the 
United  States  and  the  return  of  a  re- 
mittance, before  receiving  in  cash  the 
amount  of  the  invoice.  On  the  other 
hand,   the   purchaser  here   is  unable — 
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for  various  reasons — to  effect  payment 
before  the  goods  arrive,  and  until  they 
have  been  paid  for  by  his  customer. 

A  commercial  letter  of  credit  is 
therefore  suggested  and  supplied  by  his 
local  banker,  which  authorizes  the  ship- 
per in  South  America  to  draw  against 
the  bank's  London  correspondent — say 
at  ninety  days'  sight — with  shipping 
documents  attached,  covering  the  value 
of  merchandise  to  be  shipped.  The 
issuance  of  this  "credit"  is  duly  ad- 
vised to  the  London  bank,  and  the  let- 
ter of  credit  is  delivered  against  the 
usual  guarantee  of  the  merchant  here, 
who  in  turn  forwards  same  to  the 
shipper  with  the  necessary  instructions 
to  effect  shipment  within  a  specific 
time  (which  is  also  noted  on  the  credit), 
as  well  as  the  manner  in  which  the 
insurance  is  to  be  effected.  Immedi- 
ately upon  receipt  of  this  instrument 
the  shipper  arranges  to  make  the  ship- 
ment, obtains  the  required  set  of  bills 
of  lading,  invoice  and  insurance  certi- 
ficates, and  takes  them  with  the  letter 
of  credit  to  his  local  banker,  who  pre- 
pares a  draft  on  London  drawn  under 
the  terms  of  the  credit.  The  draft  is 
then  discounted  and  the  shipper  receives 
his  money. 

The  South  American  banker  then  for- 
wards the  draft  and  documents — ex- 
cepting such  documents  cs  the  bank 
which  extended  the  credit  may  instruct 
to  be  forwarded  direct  to  them — to 
his  London  agent.  When  tliis  draft 
and  documents  reach  London,  an  accept- 
ance is  secured  and  the  bill  is  then  held 
for  maturity,  or  discounted,  as  may 
best  suit  tlie  interests  of  the  negotiat- 
ing bank  in  South  America.  Upon 
acceptance  of  the  bill,  the  London  bank 
that  gave  this  requisite,  retains  the 
documents,  which  are  later  forwarded 
to  the  bank  in  the  United  States  that 
opened  the  credit,  witli  an  advice  of  the 
amount  for  which  the  draft  has  been 
accepted,  as  also  the  date  of  maturity. 
*The  documents  are  then  delivered  to 
the  customers,  under  what  is  termed  a 
trust  receipt,  and  they,  after  defraying 
the  amount  of  duty,  obtain  possession 
of  the  goods.  Some  ten  or  fifteen  days 
before  the  draft  or  acceptance  becomes 


due  in  London,  the  amount  is  converted 
into  United  States  currency  at  the  pre- 
vailing rate  of  exchange,  and  collected 
from  the  client,  who  is  also  called  upon 
to  pay  the  usual  commission  charges. 
The  amount  collected  is  then  credited 
by  the  local  bank  in  the  account  which 
is  carried  with  its  London  corres- 
pondent— the  accepting  bank — and 
thereby  provides  for  the  draft  at  ma- 
turity'. 

On  all  such  transactions  the  London 
bank — wliile  in  no  way  advancing  the 
money — receives  a  substantial  commis- 
sion. 

When  we  now  consider  that  the  total 
exports  of  merchandise  from  the  United 
States  to  foreign  countries  will  approx- 
imate twenty-two  hundred  million  dol- 
lars in  the  fiscal  year  1913,  and  our 
imports  will  conservatively  run  into 
seventeen  hundred  million  dollars,  it 
can  readily  be  seen  that  large  profits 
resulting  from  acceptance  and  com- 
mission fees  are  yearly  poured  into  the 
coffers  of  our  banking  friends  abroad.     , 

The  present  prohibition  of  bank  ac- 
ceptances not  only  acts  as  a  hamper  ; 
upon  our  foreign  and  domestic  trade, 
but  is  for  obvious  reasons  a  detriment 
to  our  financial  institutions  as  well,  and 
in  my  opinion  tliere  is  no  valid  reason 
why  bank  acceptances — to  at  least  a 
ipoderate  extent — shourd  not  be  legal- 
ized. 

It  will  here  be  for  more  particular 
interest  to  my  Texas  friends  to  learn 
that  during  the  year  1912  our  exports 
of  cotton  to  British  India  amounted  to 
seventy  thousand  bales,  valued  at  three 
million,  seven  luindred  and  fifty  thou- 
sand dollars;  and  to  China  the  exports 
of  raw  cotton  for  the  same  period  were 
twenty-eight  thousand  bales,  valued  at 
one  million  five  hundred  thousand  dol- 
lars. When  we  consider  that  these 
countries  are  also  producers  of  raw 
cotton,  this  movement  is  quite  a  recent 
— very  pleasant — and  beneficial  devel- 
opment in  our  trade,  more  particularly 
when  cotton  exports  to  either  of  these 
countries  were  practically  nil  prior  to 
the  year  1911. 

The  world's  production  of  this  com- 
modity  is     estimated   to   be    seventeen 
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million  bales  (500  pounds  to  the  bale) 
of  which,  approximately,  twelve  million 
bales  are  grown  in  the  Southern  States 
of  our  country.  The  question,  there- 
fore, of  properly  financing  the  immense 
production  of  this  and  other  commodi- 
ties should  not  alone  be  of  great  inter- 
est, but  also  of  vital  concern. 

Financing    Our    Domestic    Trade. 

In  Europe  authoritative  institutions 
lay  down  the  discount  and  loan  rates 
which  automatically  guide  the  entire 
banking  system  in  its  dealings  with  in- 
dividual clients,  and  the  ,  existence  of 
an  open  discount  market  which  permits 
financial  institutions  to  employ  funds 
in  the  purchase  of  bankers'  and  prime 
merchant  Acceptances,  and  to  redis- 
count the  same  when  cash  funds  are 
needed — these  are  the  principal  aids  to 
a  more  liberal  system  of  financing  our 
trade  at  bn"^. 

Of  course,  the  value  of  money,  apart 
from  the  question  of  whether  the  open 
market-rate  of  discount  is  slightly  un- 
der or  slightly  over  the  bank-rate,  will 
be  governed  by  the  strength  of  a  se- 
lected central  institution,  and  the  pros- 
pect of  a  demand  upon  its  stock  of  gold 
reserve,  as  is  the  case  with  our  British 
friends  and  their  relations  with  the 
Bank  of  England. 

When  trade  is  active  the  supply  of 
bills  becomes  large  and  rapidly  ab- 
sorbs the  loanable  funds  of  banks.  As 
the  demand  for  funds  in  this  direction 
becomes  active,  the  banks  are  unwi) 
ling  to  discount  except  at  advanced 
rates. 

If  trade  is  inactive,  less  accommoda- 

,  '     tion    from    bankers    is    required,    and 

'^      this  results  in  a  keener  competition  for 

the  few  bills  offered  in  the  open  market, 

with  a  consequent  decline  in  the  rate  of 

discount. 

While  these  conditions  are  symptoms 
in  governing  the  discount  rates  in  Eu- 
rope, our  call-loan  rate  as  quoted  in 
the  New  York  market,  only  has  an  in- 
direct relation  to  trade  conditions,  and 
registers  mainly  the  speculative  de- 
mand for  stocks. 

Complete  banking  cooperation  is 
absolutely  necessary  to  control  arising 


panics,  and  while  our  banks  have  dem- 
onstrated this  by  being  compelled  in 
times  of  stress  to  fall  back  upon  their 
local  clearing-house  associations,  it  is 
only  by  cooperation  and  the  conse- 
quent fixing  of  a  uniform  rate  of  dis- 
count that  we  can  control  the  flow  of 
gold  and  thereby  prevent  our  periodical 


The  ready  elasticity  of  credit  which 
such  discount  market  would  give  at 
home,  as  a  matter  of  fact  would  also 
have  its  direct  effect  upon  our  foreign 
trade. 

Trade  bills — it  is  said — were  in 
common  use  in  Venice  as  early  as  the 
Thirteenth  Century,  and  have  even  been 
traced  back  to  the  Florentines,  by 
whom  they  were  first  used  in  the 
Twelfth  Century.  A  trade  bill  means 
a  draft  dr^^"  '"  '^""nppUnn  wifh  Ac- 
tual Trade  Operations^  and  the  term . 
is  used  to  distinguish  the  paper  from 
a  bank,  finance  or  accommodation  hill. 

Foreign    Department. 

It  is  onlj^  within  recent  years  that 
the  foreign  department  has  become  a 
recognized  institution  in  the  United 
States,  and  the  education  of  the  Ameri- 
can banker  along  these  lines,  the  need 
of  specialization  and  knowledge  of  for- 
eign banking  and  exchange  methods, 
can  not  be  too  strongly  urged.  It 
should  be  the  object  of  every  progres- 
sive bank  to  wisely  train  young  aspir- 
ants for  such  positions.  Education 
in  that  line  is  tending  to  have  a  broader 
meaning,  and  we  are  recognizing  more 
every  day  that  to  be  a  successful  for- 
eign exchange  banker  a  person  must 
know  something  besides  mere  technical 
banking. 

The  present  is  often  called  tlie  age 
of  specialization  and  it  is  so  in  a  very 
large  sense;  but  specialization  has  its 
limits,  and  those  limits  are  the  intimate 
connections  to-day  between  every  line 
of  human  activity  in  the  Civilized 
World. 

There   are    a    great    many     bankers 
who  while  perfectly  willing  to  reap  the 
benefits  derived  through  a  foreign  de-  , 
partment  hesitate  to  install  one,  claim-  , 
ing  that  they   do   not   understand   the' 
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business,  and  are  therefore  unable 
to  efficiently  control  its  manager  and  his 
varied  operations.  These  are  very 
poor  excuses,  and  unless  the  particular 
banker  offering  such  an  argument 
begins  to  make  special  study  of  foreign 
credit  and  exchange  conditions  as  they 
exist  in  financial  centers,  he  will  soon 
be  obliged  to  deal  in  unknown  quanti- 
ties— wliicli  condition  he  can  not  well 
control  with  his  own  country  catering 
for  new  and  larger  fields  and  outlets 
I  for  its  products. 

Special  efforts  should  therefore  be 
made  by  banks  to  develop  foreign  busi- 
ness, and  in  seasonable  time  the  estab- 
lishment of  desirable  connections  abroad 
should  likewise  be  observed ;  not  because 
the  foreign  exchanges  themselves  ex- 
ercise a  strong  influence  on  international 
trade —  their  fluctuations  produce  a 
powerful  effect  upon  those  countries 
where  the  currency  is  defective,  where, 
therefore,  the  limits  of  fluctuations  of 
the  exchanges  are  very  wide. 

To  properly  handle  foreign  exchange 
operations  it  is  necessary  to  keep  fully 
posted  on  the  principle  rates  as  they 
are  quoted  in  the  leading  financial  cen- 
ters, from  which  a  "parity"  is  figured, 
enabling  a  quick  determination  of  hand- 
ling any  proposed  transaction  to  the 
best  advantage.  For  instance,  an  in- 
quiry for  exchange  on  Germany  may 
disclose  the  fact  that  the  given  rate 
is  not  competitive,  and  it  may  therefore 
become  necessary  to  operate  against — 
say  francs  in  Paris,  or  sterling  in  Lon- 
don,— from  whicli  will  be  seen  the  ad- 
vantage of  receiving  the  before 
mentioned  information,  as  it  offers  all 
the  possibilities  of  successfully  operat- 
ing in  the  international  exchange 
market. 

It  will  be  found  in  practice  that 
finance  bills  are  generally  drawn  freely 
when  exchange  is  high,  and  converse! 


an  absence  of  these  bills  will  be  notice 
whenever    exchange   is   low:       Foreign 

! capital  will  travel  to  the  United  States 
more  readily  when  exchange  rates  are 
quoted  high  in  Europe,  and  will  in  turn 
be  withdrawn  from  here  when  ex- 
' change  rates  are  low  abroad. 

There    are   two    main    factors    which 


generally  affect  fnreiffT^  e^p^iflnfres- 
One  is  the  relative  indebtedness  of  the 
respective  countries.  If  this  country, 
for  example,  is  in  debt  to  the  other, 
then  the  price  of  bills  on  that  country 
naturally  tends  to  rise  in  the  market, 
because  the  merchants  compete  with  one 
another  in  their  endeavor  to  buy  bills 
to  remit;  while  in  the  other  country's 
market,  the  price  of  bills  on  this  coun- 
try will  fall  owing  to  the  lack  of  de- 
mand. The  other  disturbing  factor 
in  the  value  or  price  of  money  in  the 
respective  countries,  regulated  by  the 
rate   of   discount   ruling  in   each. 

To  successfully  finance  the  steady 
growth  of  our  foreign  trade  necessitates 
a  very  active  business  in  the  settlement 
of  balances  of  trade  indebtedness. 
These  balances  are  constantly  varying, 
not  alone  in  amounts,  but  also  in  direc- 
tion. A  certain  countrj'^  ™ay,  for  in- 
instance,  at  times  be  in  debt  to  this 
country,  and  again,  shortly  afterwards, 
the  position  may  be  reversed  and  we 
will  be  owing  them. 

In  conclusion,  I  wish  that  time  and 
talent  were  mine  to  treat  still  further 
on  a  subject  so  broad  and  interest- 
ing; but  I  hope  the  foregoing  remarks 
have  suggested  the  advisability  of  so 
arranging  our  banking  system  as  to  en- 
able our  financial  institutions  to  lend 
the  proper  support  in  the  upbuilding 
of   our   foreign   trade. 


Small  Bills  at  the  Bank  of 
France 

"DY  the  recent  annual  report  of  the 
■"^  Bank  of  France  it  is  shown  that  in 
the  last  year  the  bills  discounted  num- 
bered 16,167,500,  of  which  8,909,000 
were  discounted  at  Paris  and  of  these 
247,000  were  between  five  and  ten 
francs  ($1  and  $2),  2,343,000  between 
ten  and  fifty  francs  ($2  and  $10),  and 
1,714,000  between  fifty  and  one  hun- 
dred francs  ($10  and  $20).  In  other 
words,  about  one-half  the  discounts  at 
the  Paris  offices  were  small  bills. 


Branch  Banking  in  England 


Bv  W.  F.  Spalding,  Certified  Associate  Institute  of  Bankers,  London. 


'  I  "'HE  fiftieth  anniversary  of  the  es- 
■*•  tablishment  of  the  American 
National  banking  system  was  a  subject 
of  much  interest  to  the  British  banking 
community,  and  while  hesitating  to 
sound  a  discordant  note  in  the  chorus 
of  praise  with  which  this  wonderful 
achievement  has  been  received,  the  wri- 
ter ventures  to  suggest  that  a  closer  ap- 
proximation to  English  branch  banking 
would  better  serve  the  interests  of  the 
American  people. 

A  perusal  of  the  many  articles  that 
appear  on  American  banking  subjects 
leads  an  Englishman  to  the  conclusion 
that  the  United  States  adhere  to  the 
national  banks  purely  from  democratic 
sentiments,  and  any  attempt  to  amal- 
gamate existing  forces  is  at  once  con- 
demned as  leading  to  centralization  of 
banking,  which,  it  is  argued,  is  not 
conducive  to  the  best  interests  of  either 
the  American  banking  or  commercial 
communities.  Yet  a  brief  examination 
of  banking  in  England  will  show  that 
there  is  no  more  democratic  system  ex- 
tant than  the   British  system. 

In  February,  1913,  America  is  rep- 
resented as  having  7346  national  banks 
with  a  united  capital  of  *$1,056,000,- 
000;  at  the  same  date  the  United  King- 
dom could  show  279  banks  with  8,497 
branches,  controlling  an  aggregate 
capital  of  $415,296,335.52,  assets  $6,- 
312,551,496.68  and  reserve  $241,228,- 
615.32,  which  may  be  said  to  represent 
approximately  our  total  banking 
strength.  The  figures  include  the 
Bank  of  England  and  also  124  foreign 
and  colonial  banks,  and  it  is  calculated 
that  the  banking  deposits  in  the  United 
Kingdom  are  equal  to  $136,294  per 
head  of  population. 

English  Banking  Facilities  Widely 
Distributed. 

Although  in  the  strictest  sense  of 
the     word     decentralization    is    not     a 

•  Figures  In   each   case   are    taken    at   $4.84    to 


prominent  feature  in  British  banking, 
yet  in  practice  there  is  a  very  grpnpral 

transference      nf      banking functions 

from  the  central  institutions  in  Tonr^^^n 
to  local  centres.  Every  city,  town,  vil- 
lage   or    hamlet,    now    has    Ws.    bank    \ 


iJQ. 


some  shape  or  form^  and  investigation 
shows  that  no  matter  how  small  the 
place,  so  long  as  men  are  gathered  to- 
gether in  commerce,  industry  or  agri- 
culture, in  that  district  will  be  found 
representatives  of  the  great  English 
joint-stock  banking  institutions.  In  Lon- 
don, of  course,  banks  are  now  to  be 
seen  at  almost  every  corner — they  carry 
through  the  every-day  banking  trans- 
actions, assist  in  stock  exchange  oper- 
ations, and  are  continually  seeking  to 
extend  their  sphere  into  the  domain  of 
foreign  exchange.  In  every  English 
country  market  town  banks  transact 
business  daily  in  their  Qwn  offices.  In 
the  more  remote  towns  they  perhaps 
do  not  find  it  necessary  to  open  more 
than  two  or  three  days  a  week,  and  ii» 
some  villages  the  banking  operations 
of  the  neighborhood  are  terminated 
in  a  few  hours  on  one  day  a  weel^. 
But,  in  the  small  rural  districts  where 
business  does  not  call  for  the  upkeep 
of  a  building,  the  bank  will  be  found 
located,  sometimes  in  a  tumble-down 
corrugated  iron  shanty,  sometimes 
in  one  room  of  a  poor  cottager's  domi- 
cile, and  sometimes  a  sign  is  exhibited 
on  the  railway  stationmaster's  house 
announcing  that  the  Blanktown  Bank 
is  open*  for  the  transaction  of  all  bank- 
ing and  currency  operations,  say,  every 
Wednesday  from  1  to  2  p.  m. 

Advantages  of  the  Branch  System. 

I  do  not  think  the  Americnn  sv.stPT^ 
meets  the  demands  of  the  rank  and, 
file  in  such  an  efficient  manner,  nor  do 
I  think  that  the  Law  of  1900  by. 
which  authority  was  given  to  create 
small  banks  with  a  capital  r(;'^ncp4 
from  $50.000  to  $25.000.  is  likely  \a 
remedy    this    defect     in     the     Unite^ 
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States^  since  it  is  obvious  tlmt:  f^poh 
banks,  restricted  to  one  locality,  are, 
certain  to  be  adversely  affected  bs 
local  causes.  In  the  event  of  trade  or 
agricultural  depression,  for  instance, 
the  bank  is  the  first  to  feel  the  effects, 
and  the  ensuing  stagnation  of  business 
is  certain  to  be  injurious  to  its  wel- 
fare. 

Long  experience  in  England  has 
shown  that  the  branch  bank  can  exist 
where  it  is  impossible  for  an  independ- 
ent institution  to  pay  its  way.  It  has 
been  found  that  the  large  banks  with 
numerous  branches  are  not  liable  to  be 
affected  by  the  same  set  of  causes  at 
any  one  time — a  strike  in  one  part  of 
the  country  will  cripple  business  and 
the  local  bank  has  to  suffer,  but  if  it 
is  a  component  part  of  one  of  the 
larger  institutions,  its  funds  are  merely 
transferred  to  its  more  prosperous  con- 
freres for  the  time  being.  Again,  a 
branch  bank  is  always  able  to  meet  a 
run  by  the  aid  which  is  immediately 
forthcoming  from  the  head  office,  while 
a  locally  constituted  bank  has  merely 
its  own  resources  on  which  to  rely. 

Similar  arguments  are  applicable  in 
other  circumstances.  One  branch 
bank  from  a  variety  of  causes  may 
have  a  plethora  of  deposits,  or  it  may 
be  that  the  particular  district  in  which 
it  is  situated  is  suffering  from  a  period 
of  agricultural  depression;  what  is 
more  simple  than  for  it  to  transfer  the 
excess  funds  to  another  branch  of  the 
bank  in  a  busy  manufacturing  centre, 
there  to  be  used  in  profitable  banking 
operations  ? 

To  the  English  or  Scotch  banker  it_ 
is  a  matter  for  wonderment  that  pro- 
gressive America  has  never  adopted 
i^ranch  bankipg.  The  separate  State 
banks,  the  national  banks  and  the  trust 
institutions  are  doubtless  marvellously 
efficient  bodies,  but  it  is  manifest  that 
a  proportionately  larger  capital  is  nec- 
essary for  each  independent  bank  than 
would  be  required  under  our  branch 
system,  and,  as  I  have  shown,  there  is 
much  less  risk  attendant  upon  a  num- 
ber of  central  banks  with  numerous  al- 
lied branches,  since  the  evil  effects  of 
local  causes  are  discounted  by  the  di- 


versity of  operations  carried  on  by  the 
branches  spread  over  a  wide  area. 
Conditions  which  bring  an  isolated  local 
bank  to  grief  merely  serve  to  show 
the  strength  of  a  branch  bank's  parent 
institution,  and  in  many  cases  in  Eng- 
land such  have  contributed  to  restore 
the  equilibrium  of  a  panic-stricken 
market. 

The  application  of  the  branch  bank- 
ing system  in  England  has  for  effect 
the  linking  up  of  the  commerce  of 
every  district;  it  equalizes  the  supply 
and  demand  for  capital  and  banking 
facilities,  tends  to  keep  one  uniform 
interest  rate  ruling  throughout  the^ 
country,  and,  finally,  it  serves  the  in- 
terests of  the  humble  peasant  no  less, 
efficiently  than  those  of  the  belted, 
Earl.  The  system,  containing  as  it 
does,  all  the  good  that  could  possibly 
be  sifted  from  the  rubbish  of  antiq- 
uity, has  much  to  recommend  it,  and 
it  is  certain  that  many  points  in  its 
machinery  are  capable  of  adjustment 
to  American  conditions. 


Was  On  The  Job 

TN  the  old  days  when  Mr.  Mattheson 
■*  was  paying  teller,  he  used  to  relate 
an  incident  in  his  experience  which  had 
a  wide  circulation  at  the  time  and  was 
published  in  many  newspapers.  It  will 
bear  repeating,  as  there  may  be  but 
few  now  who  recall  it. 

One  day,  a  mere  slip  of  a  lad  em- 
ployed by  one  of  our  depositors  pre- 
sented himself  at  the  window  and  drew 
quite  a  large  sum  of  money  for  a  pay- 
roll. Shortly  after  leaving  the  bank 
he  returned  in  great  excitement  and 
putting  his  hand  on  the  glass,  panting, 
broke  out: 

"Say,  mister,  did  you  send  for  me?" 

"No." 

"Well,  there  is  a  man  outside  who 
told  me  you  wanted  to  see  me  and 
that  he  would  take  the  money  to  my 
boss." 

"Did  you  give  it  to  him.''" 

"No,  I  axed  him  could  he  catch  a 
weasel    asleep." — Number    Forty. 


Regulation  of  the  Issue  of  Bills  of 

Lading 

By  Guy  Edward  Snider,  Ph.  D.,  Instructor  in  International 
Commerce^  College  of  the  City  of  New  York. 


"]^TO  feature  of  banking  practice  af- 
•*"  ^  fords  opportunities  so  peculiar 
for  profit  and  loss  as  dealing  in  for- 
eign exchange.  The  recent  revelation 
of  certain  fraudulent  deals  in  New 
York,  totalling  probably  half  a  million 
dollars  annually,  finds  its  counterpart 
in  some  section  of  the  country.  There 
is  now  pending  in  New  York  a  suit 
against  a  trust  company  for  $5,000,000 
on  account  of  losses  in  fraudulent  bills 
of  exchange.  Every  year  the  banks 
of  this  country  accept  a  contingent 
liability  of  $5,000,000,000  involved 
in  financing  the  movement  of  goods.  The 
profit  on  this  business  is  small,  ranging 
from  1-32  to  1-8  of  1  per  cent.  On 
the  other  hand,  the  inducement  to  un- 
dertake it  is  that  the  banks,  for  the 
most  part,  lend  their  credit  rather 
than  their  capital.  A  $25,000  bank  in 
the  South  may  handle  $1,000,000 
worth  of  bills  in  a  cotton-moving  sea- 
son, and  at  the  same  time  carr}'  on  its 
ordinary  banking  business. 

Basis  of  a  Bill  of  Exchange. 

The  basis  of  a  bill  of  exchange  is 
the  sale  of  goods,  commodities,  securi- 
ties or  service.  For  example,  an 
American  exporter,  having  arranged 
terms  of  sale  with  an  English  buyer, 
ships  the  goods.  He  secures  from  the 
carrier  as  a  receipt  for  the  goods  and 
a  contract  of  affreightment,  an  order 
bill  of  lading.  The  possession  of  this 
"order"  bill  of  lading  entitles  the 
authorized  holder  to  the  goods;  conse- 
quently it  becomes  a  credit  instrument. 
The  shipper  draws  a  bill  of  exchange 
for  the  value  of  the  shipment  upon  the 
buyer  or  his  bank  and,  with  the  bill  of 
lading  as  security,  sells  his  draft  to  the 
y  local  bank.  The  local  bank  in  turn, 
sells     the    draft   at   some    foreign     ex- 


change center,  usually  New  York. 
The  New  York  Banker  sends  the  bill  to 
London  for  discount,  and  sells  his  own 
draft  against  the  credit  thus  estab- 
lished in  London.  The  turnover  of 
capital  has  been  rapid  and  little  capital 
has  been  tied  up  by  the  transaction.  The 
facilities  which  it  offers  to  the  banker 
for  quick  profit  and  to  the  merchant 
for  rapidity  of  turnover,  have  led  to 
the  extensive  use  of  this  method  of 
financing  business  in  this  country. 

Opportunities  for  Fraud. 

Opportunities  for  fraudulent  abuse 
of  this  commercial  and  financial 
machinery  are  present  at  every  step. 
In  the  deals  above  referred  to  it  appears 
that  the  consignee  of  the  goods  was 
not  a  bona-fide  purchaser,  and  that  the 
bank  agreements  of  acceptance  were 
fraudulent;  furthermore,  the  contents 
of  the  cases  noted  in  the  bills  of  lading 
were  falsely  describeed.  In  the  Knight- 
Yancey  frauds  of  1910  the  buyers  of 
the  cotton  abroad  were  bona  fide,  but 
the  railroad  agents  issued  bills  of  lad- 
ing without  the  receipt  of  the  cotton. 

Such  transactions  as  these  involve 
the  shipper,  who  is  also  the  drawer  of 
the  bills  of  exchange,  the  carrier,  who 
is  responsible  for  the  delivery  of  the 
goods  to  the  holder  of  the  bill  of 
lading;  the  banker  wlio  has  advanced 
his  capital  on  the  security  of  the  bill 
of  lading,  and  the  buyer  of  the  goods, 
who  is  also  the  drawee. 

The  risk  of  loss  devolves  upon  eacli 
party  at  some  point  in  the  transaction. 
The  law  lias  not  kept  pace  with  com- 
mercial practice,  and  in  the  case  of  the 
bill  of  lading,  stops  short  of  recogniz- 
ing it  as  a  credit  instrument. 

This  relieves  the  carrier  of  responsi- 
bility  for  the   action  of  its  agent  and 
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throws  the  real  burden  of  the  risk 
upon  tlie  bankers  and  the  acceptor  of 
the  draft.  For  ten  years  there  has 
been  a  cumulative  movement,  the  object 
of  which  was  to  adjust  the  laws  to  com- 
mercial practice. 

Movement    in    Behalf    of    Uniform 
Bills  of   Lading. 

A  decade  ago  the  number  and  kind 
of  bills  of  lading  were  legion.  Each 
carrier  had  its  own  form  and  term  of 
contract.  The  chaotic  conditions  sur- 
rounding the  contract,  the  question  of 
responsibility  wlien  a  shipment  passed 
througli  the  hands  of  several  carriers 
under  different  forms  and  terms  of 
contract,  led  the  Illinois  Manufactur- 
ers' Association  and  various  trade  or- 
ganizations to  institute  in  1904  a 
movement  to  secure  a  uniform  bill  of 
lading.  They  petitioned  the  Interstate 
Commerce  Commission  for  a  hearing 
on  the  subject.  The  Commission 
granted  their  petition,  and  a  hearing 
was  held  in  Philadelphia  in  which  the 
shipper  and  the  carrier  presented  their 
cases.  The  Commission  was  in  doubt 
as  to  its  authority  to  make  a  ruling  in 
the  matter,  but  suggested  the  forma- 
tion of  a  joint  committee  of  shippers 
and  carriers  to  formulate  a  uniform 
bill  of  lading  acceptable  to  both  par- 
ties. 

Of  the  twenty-five  billion  dollars' 
worth  of  goods  annually  carried  on 
bills  of  lading,  five  billion  dollars'  worth 
are  carried  on  the  "to  order  notify" 
contracts.  In  the  ordinary  bill  the  in- 
terests of  the  shipper  and  the  carrier 
only  are  involved;  in  the  order  bill  the 
shippers'  interests  are  subordinate  to 
those  of  the  banker  who  acquires  from 
the  shipper  title  to  the  goods.  The 
five  billion  dollars  advanced  by  the 
banker  to  the  shipper  on  the  security 
oi  this  title  gave  the  bankers  cause 
for  livel}^  interest  in  the  proceedings 
of  the  joint  committee  appointed  by 
the  Interstate  Commerce  Commission. 
At  their  annual  meeting  in  1905,  the 
American  Bankers'  Association  ap- 
pointed a  committee  to  confer  with  the 
joint  committee  of  shippers  and  car- 
riers. 


The  joint  committee  was  well  along 
in  its  negotiations,  the  shippers  and 
the  carriers  found  their  interests  were 
not  far  separated,  and  the  shippers 
seemed  about  to  secure  their  object, 
when  the  committee  of  the  bankers  ap- 
plied for  admission  to  the  conference. 
The  interests  of  the  bankers  and  the 
carriers  clashed.  Their  differences  in- 
volved the  risk  concealed  in  $5,000,- 
000,000  of  negotiable  papers.  This 
risk  was  annually  resulting  in  the  loss 
to  the  bankers  of  hundreds  of  thou- 
sands of  dollars.  The  bankers'  com- 
mittee found  individual  cases  showing 
a  loss  as  high  as  $320,000.  The  bank- 
ers held  that  this  loss  was  due  almost 
wholly  to  the  action  of  the  carriers 
or  their  agents.  They  enumerated  the 
causes  of  loss  as  due  to: 

1.  The  issue  of  bills  of  lading  without 
the  receipt  of  the  goods. 

2.  The  delivery  of  the  goods  without  the 
surrender  and  cancellation  of  documents. 

3.  Altered  bills  of  lading. 

4.  Forged  bills  of  lading,  including 
change  of  genuine  straight,  to  forged  order 
bills  of  lading. 

5.  The  issue  of  duplicate  bills  of  lading, 
the  original  bill  still  outstanding  and  un- 
cancelled, and  the  shipments  of  goods  be- 
ing diverted. 

6.  The  liability  imposed  by  the  courts 
for  quality  and  quantity  of  shipments. 

The  bankers  were  refused  admission 
to  or  representation  on  the  joint  com- 
mittee. The  bankers'  committee  did 
not  accept  one  refusal  but  made  re- 
peated efforts  to  secure  representation 
and  failed. 

The  fight  was  on.  The  bankers 
quietly  worked  on  the  problem  and 
in  1906  had  a  bill  introduced  in  Con- 
gress regulating  bills  of  lading.  Rail- 
roads were  not  over  popular  and  the 
carriers  then  consented  to  admit  the 
bankers  to  the  conferences  of  the  joint 
committee.  The  bankers  allowed  their 
bill  to  die  in  the  committee.  Congress 
passed  the  railroad  rate  bills  which  in- 
cluded a  clause  "holding  the  initial 
carrier  liable  for  all  damage  caused 
by  carriers."  This  settled  the  main 
point  of  difference  between  the  car- 
rier  and   the   shipper,   and   they   were 
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ready  to  draw  up  the  uniform  bill  of 
lading.  The  joint  committee  contin- 
ued its  work,  and  disregarding  its 
promise,  refused  to  admit  the  bankers 
to  their  conferences.  They  completed 
this  work  in  1907  and  reporting  to  the 
Interstate  Commerce  Commission  in 
1908  recommended  the  uniform  bill  of 
lading  as  drawn  up  by  the  joint  com- 
mittee to  all  railways,  and  it  was 
adopted  by  most  of  the  roads  in  the 
North  and  West. 

Failing  in  their  efforts  to  secure  a 
hearing  in  the  joint  committee,  the 
bankers  began  to  quieth''  organize 
their  forces  for  an  aggressive  defense 
of  their  interests.  They  spread  their 
influence  throughout  the  country.  In 
twenty-eight  States  they  organized 
local  committees  to  work  for  legisla- 
tion on  bills  of  lading,  not  only  by 
Congress  but  also  by  States.  They 
secured  the  co-operation  of  the  Com- 
mission of  Uniform  State  Laws,  which 
drew  up  a  code  of  law  on  bills  of  lad- 
ing. With  this  backing  thej'  Tiegan  to 
press  the  matter  upon  State  legisla- 
tures. 

In  1907  a  fourth  interested  party 
appeared  in  the  contest,  the  commis- 
sion merchant  and  tlie  broker — the  re- 
ceiver of  goods  and  the  acceptor  of 
drafts  secured  by  bills  of  lading.  The 
interest  of  these  parties  was  as  keen 
as  that  of  the  bankers.  In  a  confer- 
ence of  trade  and  financial  organiza- 
tions it  was  said  that  $500,000,000 
was  paid  out  annually  by  the  New 
York  Cotton  Exchange  members  on 
drafts  with  bills  of  lading  as  secur- 
ity: that  a  large  percentage  of  the 
business  of  the  wholesale  grocers ;  the 
bulk  of  the  business  of  poultry  and 
game  trade;  and  seventy-five  million 
dollars'  worth  of  business  in  the  but- 
ter and  egg  trade,  was  handled  on  or- 
der bills  of  lading.  Losses  due  to 
carelessness  and  fraud  were  reported 
as  aggregating  hundreds  of  thousands 
of  dollars. 

The  united  forces  of  the  bankers, 
assignees,  and  shippers  marshalled  in 
their  ranks  the  financial  and  commer- 
cial interests  of  the  country.  To  enu- 
merate   the    organizations    represented 


in  the  movement  would  require  several 
pages  of  this  magazine.  Illustrative 
of  their  strength  and  wide-reaching 
influence  is  the  National  Traffic  League 
which  is  composed  of  thirty  Chambers 
of  Commerce  and  in  addition  the  larg- 
est shippers  of  grain,  lumber,  mer- 
chandise, iron  articles  and  cotton  in 
this  country;  the  American  Bankers' 
Association  with  its  affiliated  organ- 
izations in  every  State;  the  National 
Poultry,  Butter  and  Egg  Association; 
the  New  York  Cotton  Exchange;  the 
American  Warehousemen's  Association, 
etc.,  etc. 

State  legislatures  began  to  have  an 
awakened  interest  in  the  bill-of-lading 
j)roblem;  here  and  there  newspaper  ar- 
ticles began  to  appear;  local  traffic  and 
mercantile  associations  passed  resolu- 
tions which  found  their  way  to  Con- 
gressmen. Bills  drawn  by  the  counsel 
for  the  American  Bankers'  Association 
were  introduced  into  the  House  and 
the  Senate  in  1908.  They  were  re- 
ferred in  each  House  to  its  Committee 
on  Interstate  Commerce.  Committee 
hearings  on  the  bills  have  been  held 
in  1908,  1910  and'  1912  at  which  the 
various  interests  have  been  well  rep- 
resented by  counsel  and  witnesses.  At 
the  public  hearings  on  these  bills  the 
clash  of  the  carriers'  interests  with 
those  of  the  shippers,  bankers  and  re- 
ceivers was  clearly  outlined. 

Gross  carelessness,  want  of  system 
and  lack  of  protection  in  the  issue  of 
order  bills  of  lading  was  proven 
against  the  railroads.  It  was  shown 
that  blank  order  bills  of  lading  are 
freely  distributed  by  the  railroad 
agent,  the  particulars  of  which  are 
filled  in  by  the  shipper  in  his  of- 
fice. They  are  then  presented  to  the 
agent  for  his  signature.  So  careless 
or  so  accommodating  are  some  agents 
that  they  deliver  blank  order  bills  of 
lading  with  their  signatures  affixed.  In 
these  cases  the  shipper  sometimes  re- 
ceives his  money  from  the  banks  on  the 
security  of  the  bills,  without  any  goods 
having  been  received  by  the  railways. 
One  firm  defrauded  consignees  and 
banks  abroad  of  about  five  million 
dollars  in  this  manner. 
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Naturally,  the  bankers  demanded 
protection  against  a  system  which  is 
so  easily  abused  and  argued  that  the 
railways  should  be  held  responsible  for 
short  shipments  due  to  the  carelessness 
of  railway  agents.  It  was  not  in  their 
power   to   check   up   shipments,   but   it 


was   in  the   power  of  the  railways   to 
control  the  action  of  their  agents. 

The  law  is  yet  to  be  passed  which 
will  bring  relief  to  the  bankers,  but 
the  question  bids  fair  to  be  one  of  the 
most  important  which  will  be  taken  up 
by  the  new  Congress. 


The  Conservation  of  Business ;  or 
Maximum  Efficiency 

By  W.  R.  Morehouse,  Assistant  Cashier  German-American  Trust 
AND    Savings    Bank,    Los    Angeles,    Cal. 


C*  INCE  the  responsibility  of  invent- 
'^  ing  and  manufacturing  modern 
bank  equipment  can  be  safely  en- 
trusted to  our  progressive  American 
manufacturers,  bank  managers  are 
free  to  turn  their  attention  from  the 
purely  mechanical  to  the  human  side 
of  the  bank.  The  mechanical  side  has 
predominated  so  many  years  that  it  will 
be  hard  for  some  bankers  to  loosen 
their  grasp  on  methods,  systems,  and 
equipment  and  take  at  least  an  equal 
interest  in  "personal  contract."  Bank- 
ers of  to-day,  however,  have  broader 
views  than  those  held  twenty-five 
years  ago.  No  longer  is  the  employee 
spoken  of  in  the  sense  of  his  being 
merely  a  mechanical  device  added  to 
the  equipment;  but  he  is  now  a  part 
of  the  great  human  side  of  the  bank, 
and  he  is  expected  to  take  an  active 
part  in  "business  getting"  and  "busi- 
ness conserving";  and  when  he  fails 
to  measure  up  in  these  particulars  he 
ceases  to  be  a  valuable  asset  of  the 
bank.  Perfect  equipment  facilitates 
banking,  but  the  highest  degree  of  a 
bank's  efficiency  does  not  find  its  source 
in  the  mechanical.  What  is  efficiency.'' 
Highest  efficiency  is  100  per  cent,  ef- 
ficiency in  the  service  of  100  per  cent, 
of  the  employees,  applied  to  every 
transaction. 

Methods  of  Developing  Efficiency. 

Many  are  the  methods  in  use  for  de- 
veloping greater  efficiency.     Employees 


are  advised  to  study  books  dealing 
with  office  management,  salesmanship, 
etc. ;  yet  the  greatest  possible  profit 
to  be  gained  from  these  is  only  nominal, 
inasmuch  as  the  illustrations  used  have 
more  to  do  with  merchandise  than 
banking  transactions.  Occasionally  we 
find  a  banker  seeking  to  increase  the 
efficiency  of  employees  under  him  by 
persistently  reprimanding  them  for 
each  petty,  as  well  as  serious  mistake; 
and  a  few  others  go  even  farther,  and 
discharge  one  employee  after  another, 
with  the  expectation  that  many  tryouts 
are  necessary  to  find  the  efficient  em- 
ployee. 

These  banks  will  continue  to  wonder 
why  business  is  slipping  away,  and 
they  will  be  as  ignorant  of  the  real  facts 
ten  years  from  now,  unless  they  ascer- 
tain what  their  employees  are  saying 
to  their  depositors,  and  how  they  are 
saying  it.  There  are  many  young 
men  of  character  and  ability  who  are 
willing  to  learn,  and  who  are  putting 
their  best  into  their  work;  but  the  av- 
erage bank  manager  has  no  means  of 
accurately  estimating  their  efficiency. 
It  is  true,  he  usually  has  some  estimate, 
but  this  is  derived  from  general  sources 
only,  and  mere  observation  and  hear- 
say are  quite  insufficient  to  give  him 
the  true  perspective. 

To  repeat,  the  one  great  problem 
which  confronts  all  bankers  is:  What 
is  the  employee  saying  to  the  bank's 
customers,    and  how  is  he  saying    it.^ 
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Are  his  answers  accurate  as  to  facts, 
and  are  they  intelligently  and  clearly 
expressed  ? 

For  example,  the  employee  is  fre- 
qently  asked  in  one  way  or  another, 
"Is  this  bank  safe?"  The  question  at 
first  thought  appears  ridiculous,  but  it 
means  a  great  deal  to  the  inquirer 
as  to  how  it  is  answered,  and  means  no 
less  to  the  bank.  The  average  em- 
ployee would  possibly  reply,  "Sure,  no 
doubt  of  it";  or  "Best  bank  in  town", 
or  something  similar  and  equally  mean- 
ingless. He  has  not  only  avoided  an- 
swering the  question  satisfactorily,  but 
his  answer  is  abrupt  and  savors  of  ridi- 
cule, and  very  often  the  customer  is 
humiliated  by  it.  Nevertheless,  such 
answers  are  made  day  after  day,  and 
yet  our  most  enterprising  bankers  are 
groping  about,  vainly  endeavoring  to 
understand  why  they  are  losing  so 
many  customers,  on  one  hand,  and  not 
getting  their  share  of  new  business,  on 
the  other. 

In  replying  to  such  a  question  as 
the  above,  it  is  only  necessary  to  give 
a  few  facts  about  the  bank,  stated  in 
a  sincere  manner.  The  following 
would  give  entire  satisfaction,  for  ex- 
ample. "This  bank  has  a  record  of 
over  twenty  years  of  successful  bank- 
ing; it  has  a  large  paid-up  capital  and 
generous  surplus;  it  is  conservatively 
managed  by  men  of  large  business  ex- 
perience, and  has  a  strong  directorate. 
Its  loans  are  amply  secured."  To  clinch 
the  points  made,  leave  this  thought  with 
the  inquirer:  "This  bank  never  spec- 
ulates." Compare  this  answer  with 
the  one  generally  given,  and  you  will 
be  able  to  estimate  the  value  of  effi- 
cient service. 

Little   Helps   to   Depositors. 

As  a  further  illustration,  there  is  a 
universal  rule  among  banks  that  the 
employee  shall  not  make  out  the  de- 
posit ticket  for  the  customer.  There 
should  be  exceptions  to  the  rule,  nev- 
ertheless employees  are  inclined  to 
rigidly  apply  it,  regardless  of  circum- 
stances that  may  surround  the  case; 
and  accordingly  they  push  back  the 
depositor's    money    with    the    command 


that  he  first  make  out  a  deposit  ticket. 
The  teller  has  performed  his  duty,  but 
how  poorly.  Not  infrequently  an  ex- 
pression of  displeasure  displays  itself 
upon  his  face,  as  if  to  indicate  that  he 
has  been  imposed  upon. 

It  is  good  banking  to  have  the  de- 
positor make  out  his  own  deposit  ticket, 
but  the  depositor  may  not  recognize 
the  importance  of  this  until  it  has  been 
fully  explained  to  him;  consequently 
it  is  no  uncommon  thing  to  have  the 
depositor  blankly  refuse,  and  at  the 
first  opportunity  transfer  his  account 
to  a  bank  that  is  at  least  reasonable. 

As  a  rule,  depositors  are  not  cranks, 
but  cheerfully  comply  when  the  im- 
portance of  making  out  the  ticket  is 
explained.  The  result  of  the  whole 
transaction  pivots  on  how  the  depositor 
is  refused,  and  unless  some  plausible 
reason  supports  the  request,  the  ma- 
jority of  depositors  will  think  the  em- 
ployee is  obdurate  and  lazy.  In  many 
cases  the  depositor  does  not  know  how 
to  make  out  the  ticket,  and  if  this  is 
the  case  it  becomes  the  duty  of  the  tel- 
ler to  instruct  him.  Many  accounts  are 
lost  to  the  bank  that  fails  to  appre- 
ciate a  depositor's  position  when  it 
comes  to  filling  out  the  deposit  ticket. 

Examination   of   Employees. 

It  is  a  wide  diversion  from  the  long- 
used  custom  for  a  bank  to  examine  its 
employees,  as  is  done  in  the  schools, 
for  example ;  but  written  examinations 
afford  the  only  logical  way  out  of  the 
difficulty,  by  definitely  disclosing  the 
efficiency  of  the  employee.  The  chief 
recommendation  of  this  plan  is  that  it 
strikes  at  the  very  foundation  of  the 
factor  we  are  calling  "efficient  ser- 
vice;" and  because  it  proves  in  a  very 
large  measure  whether  efficient  or  in- 
efficient service  is  actuallj^  being  given 
to  the  public.  It  brings  into  concrete 
form  the  language  used  by  the  em- 
ployee in  tlie  transaction  of  the  bank's 
business,  as  between  the  bank  and  the 
public;  and  it  makes  it  possible  for  the 
bank  to  know  whether  the  employee  is 
correctly  informing  its  depositors.  By 
these  answers  the  bank  also  gets  a  true 
inventory    of    the    employee's    intelli- 
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gence,  thus  making  possible  the  maxi- 
mum efficiency  so  needful  to  conserve 
the  bank's  business.  The  written  ex- 
aminations should  be  required  especi- 
ally in  cases  where  bookkeepers  are 
advanced  to  tellers'  positions.  They 
are  too  often  advanced  without  any 
semblance  of  demonstrating  their  effi- 
ciency in  meeting  and  popularizing 
themselves    with    their    customers. 

It  will  be  readily  imagined  that 
there  are  many  surprises  ahead  for  the 
banker  who  has  never  inventoried  his 
force  of  employees  by  use  of  exami- 
nation, and  does  so  for  the  first  time. 
Those  whom  he  has  praised  for  their 
capacity  will  sometimes  be  found  very 
disappointing,  while  employees  of 
whom  little  is  expected  will  often  evi- 
dence superior  intelligence.  Occasion- 
ally employees  who  have  been  meeting 
the  public  far  years,  in  the  interim 
answering  thousands  of  questions,  will 
be  found  lacking  in  very  ordinary 
matters.  Some  of  those  favored  with 
every  opportunity  to  add  to  the  effi- 
ciency of  the  bank's  service  will  be 
found  to  be  only  partially  efficient. 
Many  of  the  employees  longest  in  the 
service  of  the  bank  will  be  hunting  for 
a  rule-book  when  a  written  examina- 
tion of  the  rules  governing  accounts  is 
announced. 

A  large  savings  bank  and  trust  com- 
pany in  Southern  California  has  used 
the  written  examination  plan  with  re- 
markable success.  The  first  set  of  ten 
questions  was  distributed  to  thirty-two 
employees,  and  of  the  three  hundred 
and  twenty  questions  asked,  only  one 
was  left  unanswered.  This  shows  the 
interest  of  the  employees  in  the  exam- 
ination. The  answers  to  the  questions 
were  very  interesting,  inasmuch  as  they 
disclosed  the  information  being  given 
to  the  customers.  There  were  indeed 
many  surprises  in  this  case,  for  em- 
ployees who  were  considered  well  in- 
formed were  found  to  be  sadly  in  need 
of  instruction.  Information  had  been 
given  out  that  was  incorrect,  which  re- 
flected the  inefficiency  of  the  service. 
It  was  apparent  that  the  majority  of 
the  employees  understood  in  a  general 
way    the    principles    of    banking,    but 


nearly  every  employee  was  in  need  of 
development  at  some  point.  Many 
were  acquainted  with  the  technique, 
but  were  unable  to  express  themselves 
clearly,  with  the  result  that  their  state- 
ments were  misleading. 

It  is  recommended  that  one  examina- 
tion be  held  each  month  for  at  least 
six  months,  and  that  at  least  ten  ques- 
tions be  proposed  at  each  examination. 
Each  set  of  ten  questions  may  be  pre- 
fixed by  the  rules  governing,  of  which 
the  following  is  suggestive: 

Employees   Instructions. 

In  answering  these  questions  you 
will  use  such  language  as  though  an- 
swering orally  to  a  customer.  Please 
do  not  engage  the  assistance  of  any 
other  employee,  nor  impart  to  him  the 
contents  of  your  answers.  You  are 
asked  to  answer  these  questions  in  or- 
der that  the  efficiency  of  the  bank's 
service  may  be  increased.  The  proper 
management  of  this  bank  demands  that 
all  questions  asked  by  our  customers  be 
answered  correctly,  and  that  answers 
given  be  uniform  throughout  the  bank. 
Sign  and  return  your  paper  to  the 
cashier's  desk  within  ten  days. 

The  first  set  of  questions  should  be 
confined  to  the  simple  inquiries  made 
during  a  regular  day's  business.  The 
simplest  questions  appear  quite  unim- 
portant, but  even  so  they  should  be 
answered  accurately  and  clearly.  These 
questions  may  include  the  matter  of 
exchange  charges  so  much  objected  to 
by  the  depositors ;  as  it  makes  a  great 
deal  of  difference  how  the  customers 
are  being  told  of  this  exchange  charge. 
There  are  at  least  ten  very  common 
subjects  tliat  should  be  incorporated  in 
this  first  set,  and  while  they  may  not 
appear  so  important,  nevertheless  on 
them  much  of  the  success  of  the  bank 
depends. 

The  five  remaining  sets  of  questions 
might  deal  with  classes  of  accounts 
carried  and  the  rules  governing  them; 
checks,  deposits,  drafts,  endorsements; 
attachments,  protests,  etc. ;  loans  and 
collections;  laws  regulating  State 
banks,  savings  banks,  trust  companies, 
and  national  banks.     The  extent  of  the 
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examinations  will  depend  somewhat 
upon  the  bank  and  its  environment ;  the 
principle,  however,  applies  to  all. 

When  the  examination  papers  are 
returned  to  the  cashier,  he  will  correct 
them,  entering  in  his  record  book  the 
names  of  the  employees  and  the  points 
made  by  each,  especially  noting  those 
returning  unfavorable  reports.  It  will 
thus  be  seen  that  the  cashier  has  for 
the  first  time  obtained  a  "birds-eye 
view"  of  the  efficiency  of  the  employ- 
ees working  under  him;  and  having  ob- 
tained this  inventory,  he  is  then,  and 
then  only,  in  a  position  to  begin  to  in- 
crease the  efficiency  of  those  who  are 
most  in  need  thereof.  In  due  time  the 
examination  papers,  accompanied  by 
correct  answers,  will  be  returned  to  the 
employee,  and  he  will  be  asked  to  make 
comparisons  and  profit  thereby.  As  a 
climax  to  the  examination  all  of  the 
employees  will  be  assembled  and  the 
questions  discussed  in  open  meeting,  in 


order  that  all  those  present  may  fully 
understand  the  points  involved. 

Unqualified  employees  are  an  imposi- 
tion, both  on  the  bank  and  on  the  de- 
positing public,  and  their  unprepared- 
ness  becomes  a  hindrance  to  the  great- 
est efficiency  in  the  complete  service. 
Only  the  bank  that  will  bring  its  em- 
ployees up  to  the  point  where  they  are 
capable  of  "  answering  all  queries  in  a 
highly  intelligent  and  accurate  manner 
has  a  right  to  style  itself  either  as  pro- 
gressive or  as  affording  efficient  ser- 
vice. The  day  is  far  distant  when  the 
worth  of  the  employee  is  measured  only 
by  his  speed  and  accuracy  in  manipu- 
lating mechanical  devices  or  in  posting 
accounts;  for  what  is  paramount  to 
everything  else  is  his  capacity  to  suc- 
cessfully meet  the  customer,  efficiently 
transact  his  business,  and  make  him, 
besides  being  a  customer,  a  friend  and 
supporter  or  "booster"  for  the  institu- 
tion. 
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"DEGARDING  the  resolution  of 
Representative  Lindbergh  to  cur- 
tail the  influence  of  bankers  in  shaping 
banking  and  curren9y  legislation, 
Messrs.  Nelson,  Cook  &  Co.  of  Balti- 
more in  their  circular  letter  say : 

"In  the  minds  of  some  persons — no 
doubt  in  that  of  the  mover  of  this  res- 
olution, there  exists  the  idea  that  the 
bankers  of  the  country  are  not  only 
incapable  of  advising  regarding  mone- 
tary legislation,  but  that  they  are  so 
warped  in  their  judgment  by  self-in- 
terest as  not  to  be  entitled  to  receive 
consideration  in  currency  legislation. 
Of  course,  any  reasonable  man  who 
will  give  sufficient  thought  to  the  sub- 
ject, and  who  is  capable  of  under- 
standing conditions  as  they  exist,  must 
concede  that  it  would  be  impossible 
for  banks  to  profit  by  any  currency 
legislation  which  would  be  detrimental 
to  the  best  interests  of     the     people 


themselves.  If  there  is  any  one  thing 
which  should  be  admitted,  it  is  that  the 
best  and  only  teacher  is  experience. 

"The  present  unsatisfactory  condi- 
tion of  our  currency  system  is  more 
detrimental  to  the  interests  of  the  pub- 
lic than  to  the  banks  themselves.  Banks 
are  in  business  for  the  profit  to  be 
made,  and  profits  can  only  be  made 
through  such  methods  as  will  be  ad- 
vantageous to  the  customers  of  the 
banks,  upon  whom  the  bank  must  rely 
for  its  profits. 

"To  say  that  a  banker  should  not 
be  consulted  about  banking  would  be 
as  absurd  as  to  announce  as  a  principle 
that  a  lawyer  should  not  be  consulted 
regarding  the  law  or  a  doctor  regard- 
ing medicine.  It  would  be  just  as  wise 
to  exclude  a  lawyer  or  a  doctor  from 
the  discussion  of  the  law  or  of  medi- 
cine as  it  would  be  to  exclude  a  banker 
when  the  question  of  banking  or  cur- 
rency  shall   be    under   discussion." 
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By  C.  W.  Beerbower,  Auditor  National  Exchange  Bank,  Roanoke,  Va. 


Tn  O  save  time  for  customers,  as  well 
■'•  as  for  the  bank,  is  one  of  the 
objects  of  all  well  organized  banking 
systems.  In  this  bank  the  Unit  Tel- 
lers' System  has  been  found  to  have 
this,  and  many  other  advantages,  over 
the  old  method  of  having  separate  pay- 
ing and  receiving  tellers. 

There  are  many  arguments  in  favor 
of  the  Unit  Tellers  System — for  ex- 
ample, a  customer  may  have  checks 
cashed,  make  deposits  and  receive  pay- 
rolls in  moderate  amounts  (large  pay- 
rolls are  made  up  in  a  special  cage) 
at  the  same  window,  thus  saving  his 
time.  As  each  teller  only  handles  a 
portion  of  the  alphabet  it  enables  him 


to  become  better  acquainted  witli  the 
bank's  customers,  and  again  the  teller 
will  pay  out  much  of  the  money  re- 
ceived during  the  day,  thereby  elimi- 
nating rehandling  this  cash  in  the 
evening  at   balancing  time. 

The  system  described  by  the  writer 
has  been  found  practical  in  handling 
the  business  in  this  bank,  with  three 
million  deposits,  and  can  be  arranged 
to  suit  the  requirements  of  both  larger 
and  smaller   institutions. 

We  have  four  tellers,  all  of  whom 
pay  and  receive.  They  are  designated 
as  teller  A-E,  F-L,  M-R,  and  S-Z. 
Each  teller  is  supposed  to  handle  de- 
positors whose  names  correspond  to  the 


FORM     1. DH.    CLEARIKG    TELLER'S    SHEET    WITH    GEXERAL    SETTLEBIENT 


THE  UNIT  TELLERS'  SYSTEM 


698 


••••••«»M-» 

Cr 

H. 

rCLLCnS-  OCMftTMCNT 
NATtONUL  EXCHANGE 

BANK 

TELtCR 

a. 

OATC- 

- 

- 

■  •« 

- 

- 

CHECK,  rug-  TELLMJ 

CHICKS  TO  QCNCWU.  MO  IMMVIOUM.  MOKXEtffM  MO  rOffXiOM  DVMTMCMT 

■ 

H«. 

LIMS 

,... 

M.,»0 

'- 

'"■ 

».»o 

1 

"vl 

? 

^,^  z* 

3 

4 

rmSI  «ATIO«AL 

CITY  MTIONtt 

COLOHIXl 

BANK  COMMCflCE 

- 

%  r 

' 

, 

FORM    1.  —  CR.    CLEARING    TEI.T.KR's    SHEET,    SIZE     11)4     B^'    ^^    IXCIIES 


divisions  mentioned,  although  this  re- 
quireYnent  is  not  arbitrary.  Directly 
in  the  rear  of  each  teller's  cage  is  his 
corresponding  individual  bookkeeper. 
The  tellers  have  no  assistants  and  no 
one  is  allowed  in  their  cages  during 
the  day.  Thus  each  teller  becomes 
individually  responsible  for  his  day's 
work.  Alternate  tellers  go  to  lunch  at 
the  same  time,  for  which  thirty  minutes 
is  allowed.  Their  windows  are  closed 
during  lunch  period  and  the  custom- 
ers are  taken  care  of  by  the  remaining 
tellers. 

To  facilitate  the  getting  together  of 
figures  at  one  point  and  to  provide  a 
check  on  the  work,  an  extra  teller  is 
used  with  separate  cage,  whose  duty 
it  is  to  act  as  clearing  teller  for  the 
other  tellers.  As  will  be  seen  from 
the  reproduction  of  his  sheets  (Form 
1  Dr,  and  Form  1  Cr.),  he  keeps  an 
account  with  each  of  the  four  tellers, 
the    four    individual    bookkeepers,    the 


foreign  check  department,  and  the  gen- 
eral bookkeeper. 

Form  2  shows  the  sheet  used  by 
each  of  the  regular  tellers.  These 
sheets  are  put  up  in  pads  and  are  used 
on  ordinary  board  clips.  Three  times 
a  day  the  tellers  sort  the  deposit  tick- 
ets, grouping  them  according  to  book- 
keepers, recapitulating  the  four  to- 
tals at  tlie  foot  of  the  list,  and  enter- 
ing the  grand  total  in  the  first,  or  de- 
posit column  of  the  sheet.  The  list 
and  the  tickets,  with  a  rubber  band 
around  each  batch,  are  sent  to  the 
clearing  teller,  who  cliarges  the  proper 
teller  on  his  sheet  and  enters  the  indi- 
vidual totals  in  each  Iwokkeeper's  col- 
umn, and  then  distributes  the  batches 
of  tickets  to  the  bookkeepers,  who  list 
them  on  their  proof  sheets  (See  Form 
3). 

Likewise  each  teller  sorts  and  makes 
up  at  three  different  times  during  the 
day   lists  of  checks   for  the  individual 
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bookkeepers,  the  foreign  check  depart- 
ment and  the  general  bookkeeper,  and 
sends  them  to  the  clearing  teller,  who 
credits  the  proper  teller  and  enters 
them  in  the  respective  bookkeeper's 
columns  on  his  sheet. 

Each  teller   endorses  checks  requir- 


The  clearing  teller  lists  the  items  which 
are  to  be  held  by  him,  and  adds  the 
total  of  the  items  received  for  this 
purpose  from  the  other  tellers  and 
then  strikes  his  balance.  He  then  makes- 
up  the  general  settlement  for  the  day 
from    which    the    general    bookkeeper 
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ing  endorsement,  liis  number  being 
embodied  in  his  endorsing  stamp.  All 
other  checks,  deposit  tickets,  etc.,  he 
stamps  on  face  with  liis  number.  Thus 
any  check  or  deposit  ticket  handled 
by  the  tellers  may  be  easily  identified. 
At  the  close  of  the  day  each  teller 
sorts  his  items  which  were  not  avail- 
able for  the  clearing  teller  during  the 
day  and  sends  them  to  him  for  credit. 


gets  the  total  of  individual  debits  and 
credits  and  the  total  cash  balance. 

A-E  Teller,  known  as  the  first  teller, 
carries  the  larger  part  of  the  cash. 
The  other  tellers  keep  on  hand  only 
enough  cash  for  their  ordinary  re- 
quirements. When  their  cash  exceeds- 
a  certain  amount  they  turn  it  in  to  the 
first  teller,  tickets  being  sent  through' 
the  clearing  teller  for  record,  or  if  ad- 
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FOKM    (). STOP-PAYMENT    NOTICE 


ditional  cash  is  required  by  any  teller 
it  is  received  in  like  manner  from  the 
first  teller.  At  the  close  of  the  day 
each  teller  adds  the  total  of  the  depos- 
its received  during  the  day  to  his  pre- 
vious cash  balance  and  then  adds  the 
total  of  the  checks  received  during  the 
day  to  his  present  cash,  and  the  two, 
of  course,  should   agree. 

The  clearing  teller  does  not  handle 
any  cash.  Settlements  from  the  sav- 
ings department,  loan  department  and 
draft  department,  and  settlements  to 
and  from  other  banks,  are  made  direct 
with  the  first  teller.  Checks  received 
in  these  settlements  by  the  first  teller 
are  cleared  through  the  clearing  teller, 
along  witli  the  first  teller's  regular 
checks. 

Each  bookkeeper,  of  course,  balances 
individually,  using  duplex  adding 
machines,  and  adding  only  the  old  and 
new  balances  of  those  accounts  that 
change  during  the  day  and  proving  the 
difference  against  the  difference  in  his 
debits  and  credits.  A  loose-leaf  led- 
ger is  used  with  only  one  account  to 
each  sheet.  (See  Form  4  for  individ- 
ual ledger  sheets.) 

Instead  of  balancing  pass-books  the 
statement  system  is  used.  Special 
statement  machines  post  the  statements 
from  day  to  day — in  a  department  sep- 
arate from  the  bookkeepers.  The 
statements  are  compared  with  the  led- 


gers from  time  to  time,  and  thus  an 
accurate  check  is  kept  on  this  work. 
P'orm  5  shows  the  statement  which  is 
sent  out  in  outlook  envelope. 

Before  attempting  to  balance  the 
day's  work  the  clearing  teller  compares 
his  totals  witJi  those  of  each  book- 
keeper. All  bookkeepers'  proof  sheets 
and  tellers'  sheets  are  punched  to  fit 
the  same  binder,  and  at  the  close  of  the 
day  are  turned  into  the  auditor,  who 
checks  and  files  them  in  proper  order. 

Form  6  shows  a  stop  payment  form 
used  with  this  system.  The  teller  re- 
ceiving the  information  makes  four 
carbon  copies,  one  for  each  teller  and 
the   bookkeeper  atfected. 

I  shall  be  glad  to  receive  criticisms 
and  suggestions  for  the  improvement  of 
these  forms  from  those  who  have  in- 
stalled the  Unit  Tellers'  System. 


A  Sign  of  Prosperity 

T  ET  the  despondent  take  hope,  for 
^~^  the  "Daily  Consular  and  Trade 
Reports"  says  that  chicle  imports  for 
American  chewing-gum  factories  have 
grown  steadily  year  by  year  from  three 
and  four-fifths  million  pounds  in  1902 
to  nine  and  two-thirds  million  pounds 
in  1912. 


Clearing-House  Inspection  of  Credits 

By  Henry  M.  Priest,  New  York  Chapter  American  Institute 

OF  Banking. 


A  RECENT  defalcation  with  the 
usual  sequence  that  three  or  four 
large  financial  institutions  have  had 
to  shoulder  a  loss  of  approxi- 
mately $250,000,  has  again  brought 
before  the  banking  community  of 
this  country  the  necessity  of  estab- 
lishing some  system  which  will  protect 
the  banks  from  losses  of  this  kind  and 
at  the  same  time  afford  adequate  ac- 
commodation to  the  legitimate  bor- 
rower. 

Inasmuch  as  the  banks  in  the  central 
reserve  cities,  viz.:  New  York,  Chicago 
and  St.  Louis,  are  the  largest  purchas- 
ers of  commercial  paper,  and  usually 
have  to  sustain  the  heaviest  losses,  and 
as  these  cities  are  equipped  with  thor- 
oughly efficient  clearing-houses,  which 
amongst  other  functions  exercise  that 
of  examining  at  stated  intervals  the 
various  banking  institutions  holding 
membership,  the  writer  begs  to  offer 
this  solution  of  the  problem. 

It  would  appear  that  this  solution 
lies  entirely  with  the  clearing-houses 
in  these  cities,  and  that  some  plan 
could  be  formulated  ejilarging  their 
scope,  and  establishing  a  department 
for  clearing  credits.  Such  a  depart- 
ment, placed  in  charge  of  a  credit  man 
of  undoubted  ability,  and  employing 
efficient  help,  could  soon  show  results 
that  would  gratify  the  most  critical 
banker.  Possessing,  amongst  other 
advantages,  that  of  inspecting  the 
books  of  all  institutions  hold- 
ing membership,  and  having  the  sup- 
port of  the  bankers,  it  would  be  in 
a  position  to  accurately  analyze  and 
judge  each  application  for  credit. 

To  illustrate  we  will  assume  that  the 
clearing-houses  in  the  three  cities 
above  named  should  cooperate,  and  that 
a  Chicago  firm  decides  to  sell  its  notes 
in  New  York.  The  New  York  banker 
to  whom  the  request  is  made  would  im- 
mediately communicate  with  the  Chi- 
Icago  Clearing-House,  which  would  im- 


ing  of  the  firm  and  the  exact  amount 
of  commercial  paper  outstanding,  also 
the  desirability  of  either  accepting  or 
refusing  the  loan.  The  New  York 
banker  would  then  either  accept  or  re- 
fuse; and  should  he  accept,  would  no- 
tify the  Cliicago  Clearing-House  of  the 
amount  loaned,  maturity,  etc.,  which 
information  would  be  entered  on  the 
records.  Should  the  loan  be  paid  at 
maturity,  or  renewed,  the  same  process 
would  be  followed. 

Thus  each  clearing-house  would  at 
all  times  have  at  its  command  a  com- 
prehensive and  accurate  index  to  the 
borrowers  in  the  community.  The  in- 
stance of  a  New  York  firm  desiring  to 
borrow  in  New  York  would  be  identi- 
cal. The  bank  would  first  communi- 
cate with  the  clearing-house  and  obtain 
its  opinion,  and  then  supply  them 
with  the  particulars  of  the  transaction. 

The  benefit  to  be  derived  from  the 
foregoing  plan  must  be  apparent  to 
the  most  discriminating  banker: 

First.  The  clearing-house  in  each 
reserve  city  would  have  at  its  disposal 
the  exact  condition  of  firms  desiring 
to  borrow. 

Second.  The  practice  of  kiting 
credits  and  commercial  paper  between 
banks  or  cities  would  be  eliminated. 

Third.  The  banks  holding  member- 
ship in  the  various  clearing-houses 
would  enjoy  a  degree  of  security  never 
before  experienced  when  making  loans 
on  commercial  paper. 

Fourth.  It  would  make  the  granting 
of  credit  as  nearly  an  exact  science  as 
possible,  both  on  account  of  the  ad- 
vantages at  the  disposal  of  the  clearing- 
house, and  on  account  of  the  high  offi- 
cials in  institutions  on  whom  it  would 
be  possible  to  call,  to  analyze  any  trans- 
action that  might  seem  in  the  least 
doubtful. 

Fifth.  It  would  reduce  appreciably 
the  cost  to  banks  now  maintaining  ex- 
tensive credit  departments. 
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In  closing,  the  writer  desires  to  point 
out  that  the  position  of  the  bank  and 
its  depositor  would  remain  unchanged, 
and  that  the  status  of  the  worthy  ap- 
plicant for  credit  would  not  be  in  any 
way  affected. 

In  submitting  this  plan  the  writer 
has    merely   outlined   roughly   his   own 


ideas  as  he  realizes  that  they  are  sub- 
ject to  modification;  but  he  desires  to 
impress  on  all  bankers  the  practicabil- 
ity and  efficacy  of  the  plan  in  the 
hope  that  they  may  take  it  under  seri- 
ous consideration,  and  thereby  avoid  re- 
currence of  incidents  rather  loo  fre- 
quent of  late  for  the  bankers  comfort. 


BANKING  AND  COMMERCIAL  LAW 

Conducted  by  Joha  J.  Crawford,  Esq.,  Author  Uniform  Negotiable  Instruments  Act 


Recent  Decisions  of  Interest  to  Bankers 


Set  Off 

BANKRUPTCY       OF       DEPOSITOR SETTING 

OFF  DEPOSIT. 

United    States    Circuit    Court   of    Appeals, 
Sixth  Circuit,  January  7,  1913. 

WALSH    vs.    FIRST    NATIONAL    BANK    OF    MAYS- 
VIVLE,  KT. 

In  the  absence  of  fraud  or  collusion,  a 
bank  has  the  right  to  apply  the  balance 
standing  to  the  credit  of  a  bankrupt  on  the 
date  of  the  bankruptcy  to  the  payment  of 
the  notes  of  the  bankrupt  held  by  the  bank. 

Before  Warrington  and  Knappen, 
Circuit  Judges,  and  McCall,  District 
Judge. 

'T^HIS  was  a  suit  in  equity  by  H.  L. 
-'■  Walsh,  trustee  in  bankruptcy  of  the 
Tiger  Shoe  Company  against  the  First 
National  Bank  of  Maysville  to  recover 
$2,089.35  upon  the  ground  that  the 
bankrupt  had  given  the  bank  an  unlaw- 
ful preference  in  transferring  to  it  cer- 
tain property. 

McCall,  District  Judge  (Omitting 
part  of  the  opinion) — The  undisputed 
facts  are  that  the  Tiger  Shoe  Manu- 
facturing Company,  the  bankrupt,  was 
indebted  to  the  First  National  Bank  of 
Maysville,  Ky.,  in  the  sum  of  $2,000, 
with  interest,  evidenced  by  two  prom- 
issory notes,  in  equal  amounts,  of  date 
January  4,  1901,  and  June  9,  1901.  The 
notes  had  matured.  On  or  about  Sep- 
tember 24,  1901,  the  wife  of  the  secre- 


tary and  treasurer  of  the  bankrupt 
loaned  the  bankrupt  $3,000  up- 
on a  mortgage  given  by  it  for 
$5,000.  The  amount  so  loaned  was 
deposited  to  the  bankrupt's  credit  with 
the  defendant  bank,  and  the  amount 
paid  to  the  bank  in  satisfaction  of  the 
two  notes  for  $1,000  each,  with  inter- 
est, was  paid  by  a  check  drawn  by  the 
secretary  and  treasurer  of  the  bankrupt 
on  the  amount  so  deposited. 

The  only  question  presented  is  as  to 
whether  or  not  the  payment  of  the  two 
notes  is  a  voidable  preference. 

[1]  In  the  absence  of  collusion, 
fraud  or  insolvency  of  the  debtor,  the 
bank  had  a  right  to  apply  so  much  of 
the  deposit  as  was  necessary  to  the 
payment  of  its  debt.  It  did  not  need  a 
check  to  enable  it  to  get  the  money. 
New  York  County  Nat.  Bank  vs.  Mas- 
sey,  192  U.  S.  138;  Germania  Savings 
Bank  &  Trust  Co.  vs.  Loeb  (C.  C.  A., 
Sixth  Circuit)   188  Fed.  286. 

[2]  However,  as  was  said  by  the 
court  below: 

"The  real  claim  of  the  appellant  is 
that  Hopper  [secretary  and  treasurer 
of  the  bankrupt]  and  his  wife  were  act- 
ing in  collusion  with  the  defendant 
bank,  in  order  to  enable  it  to  get  its 
money  and  not  be  subject  to  a  suit  to 
recover  it  back  as  a  voidable  prefer- 
ence." 

Judge  Cochran  found  that  there  was 
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not  sufficient  evidence  to  prove  the 
charge  that  at  the  time  of  making  the 
payment  to  the  bank  the  Tiger  Shoe 
Company  was  insolvent,  nor  that  the 
bankrupt  and  the  defendant  were  acting 
in  collusion,  and  accordingly  dismissed 
the  petition. 

After  an  attentive  examination  of  the 
record,  we  find  no  reason  to  differ 
from  the  conclusion  reached  by  the 
court  below. 


Directors 

LIABILITY        OF FALSE        STATEMENTS 

PUBLISHING    REPORTS NATIONAL 

BANK   ACT. 

Supreme  Court  of  Nebraska,  Jan.  31,  1913. 

JONES    XATIOXAI.    BANK    VS.     YATES    ET    AL. 

The  national  bank  act,  as  provided  in  sec- 
tion 5:239  of  the  Revised  Statutes  of  the 
Urited  States  (U.  S.  Comp.  St.  1901,  p. 
3515),  affords  the  exclusive  rule  by  which 
to  measure  the  right  to  recover  damages 
from  directors,  based  upon  a  loss  resulting 
solely  from  their  violation  of  a  duty  ex- 
pressly imposed  upon  them  by  a  provision 
of  the  act,  and  that  liability  cannot  be 
measured  by  a  higher  standard  than  that 
which  is  imposed  by  the  act. 

Where,  by  the  Federal  statute  concerning 
national  banks,  a  responsibility  is  made  to 
arise  against  the  directors  from  its  violation 
knowingly,  proof  of  something  more  than 
negligence  is  required,  and  it  must  be  shown 
that  the  violation  was  intentional. 

Where  the  directors  of  a  failed  national 
bank  claim  immunity  under  section  5:239  of 
the  Revised  Statutes  of  the  United  States 
(U.  S.  Comp.  St.  1901,  p.  .3515)  as  to  the 
rule  of  liability  to  oe  applied  to  them,  the 
State  courts  may  not  create  another  rule 
than  that  provided  by  the  national  bank  act, 
nor  are  they  at  liberty  to  disregard  the  rule 
provided  by  the  act. 

If  there  is  a  penalty  or  liability  enforced 
because  of  the  violation  or  disregard  of  the 
United  States  statute,  then  the  penalty  is 
that  provided  by  such  statute,  and  the  inter- 
pretation of  the  statute,  made  by  the  United 
States  Supreme  Court,  must  be  adopted  by 
the  State  courts. 

The  civil  liability  of  national  bank  direc- 
tors in  respect  to  the  making  and  publish- 
ing of  the  official  reports  of  tne  condition  of 
the  bank  is  based  upon  the  duty  enjoined 
by  the  national  bank  act,  and  the  rule  ex- 
pressed by  the  statute  is  the  exclusive  rule, 
because  of  the  elementary  principle  that, 
where  a  statute  creates  a  duty  and  pre- 
scribes  a  penalty    for    its    non-performance, 


"tlie  rule  prescril)ed  in  the  statute  is  the  ex- 
clusive  test   of   liability." 

To  render  a  director  of  a  national  bank 
personally  liable  to  a  depositor  for  fraud 
and  deceit  practiced  by  its  officers,  as  at 
common  law,  it  must  be  alleged  and  proven 
that  the  director  had  knowledge  of,  or  ap- 
proved of,  or  participated  in,  the  fraudulent 
acts  of  which  complaint  is  made. 

"LTAMER,  J. — The  cases  designated 
■*■■'■  by  the  foregoing  titles  and  numbers 
are  before  this  court  a  second  time. 
By  our  former  decisions,  we  affirmed 
the  judgments  of  the  district  court  of 
Seward  county  in  which  the  plaintiffs 
were  successful.  The  cases  were  taken 
on  error  to  the  supreme  court  of  the 
United  States,  where  our  judgments 
were  reversed  (Yates  vs.  Jones  Nat. 
Bank,  206  U.  S.  158,  Yates  vs.  Utica 
Bank,  Yates  vs.  Bailey  and  Yates  vs. 
Bank  of  Staplehurst,  206,  U.  S.  181) 
where  it  was  held  that  plaintiffs'  peti- 
tions were  insufficient  to  charge  the  de- 
fendants with  a  common-law  liability 
for  fraud  and  deceit.  When  the  man- 
dates were  received  b}'^  this  court,  the. 
causes  were  remanded  to  the  district 
court  of  Seward  county  for  further  pro- 
ceedings. Thereafter  plaintiffs  amend- 
ed their  petitions  by  interlineations,  and 
thereby  sought  to  change  their  causes 
of  action  so  as  to  avoid  the  federal 
question.  Upon  a  second  trial,  the 
plaintiffs  again  had  the  judgments,  and 
from  these  judgments  the  defendants 
have  appealed. 

Defendants  contend,  among  other 
things,  that  the  amendments  above 
mentioned  were  wholly  insufficient  to 
change  the  plaintiffs'  causes  of  action; 
that  they  still  charge  a  violation  of  the 
national  bank  act,  and  that  question 
will  be  first  considered. 

An  examination  of  the  record  dis- 
closes that  the  interlineations,  by  whuli 
it  was  sought  to  amend  the  petitions, 
consisted  of  some  slight  amplifica- 
tions of  the  statements  contained  in  the 
original  petitions,  as  theretofore  amend- 
ed. The  amendments  contain  no  ma- 
terial additional  statement  of  facts,  and 
the  petitions  still  charge  the  defend- 
ants with  making  false  statements  to 
the  Comptroller  of  the  Currency  as  to 
the   condition   of  the   Capital   National 
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Bank,  and  this  is  the  main  foundation 
or  basis  for  recovery.  By  the  amend- 
ments, plaintiffs  attempt  to  charge  that 
the  defendants  knowingly  and  fraudu- 
lently, and  with  the  intent  to  deceive 
the  plaintiffs,  made  such  statements, 
and  that  they  thereby  induced  the  plain- 
tiffs to  become  depositors  in  the  Capi- 
tal National  Bank.  To  the  petitions 
thus  amended,  each  of  the  defendants 
demurred.  The  demurrers  were  over- 
ruled, and  the  defendants  excepted.  It 
is  probable  that  the  demurrers  should 
have  been  sustained;  but  defendants  an- 
swered over  and  admitted  that  the  Cap- 
ital National  Bank  was  organized  un- 
der the  National  Banking  Act,  but  de- 
nied that  they  signed  the  state- 
ments or  reports  made  to  the  Comp- 
troller as  stated  in  the  petition;  alleged 
that  they  had  no  knowledge  of  the  fal- 
sity or  untruth  of  any  of  them,  or  of 
the  true  condition  of  the  Capital  Na- 
tional Bank  at  the  times  mentioned  in 
the  amended  petition;  denied  that  they 
caused  the  reports  to  be  published  in 
the  newspapers ;  denied  that  they  caused 
them  to  be  sent  to  the  public  or  to  the 
plaintiffs;  denied  that  they  had  any 
knowledge  that  they  were  so  sent  by 
any  of  the  officers  or  agents  of  the 
bank;  they  also  pleaded  a  former  ad- 
judication and  averred  that  the  only 
acts  performed  by  them  were  done  in 
compliance  with  the  provisions  of  the 
National  Banking  Act,  and  that  their 
liability,  if  any,  was  measured  by  the 
terms  of  that  act,  and  not  otherwise. 
Plaintiffs'  replies  were  a  general  de- 
nial of  the  facts  stated  in  the  defend- 
ants' answers.  Trials  were  had  to  the 
court  without  the  intervention  of  a  jury. 
There  was  a  general  finding  for  the 
plaintiffs,  together  with  certain  special 
findings  as  to  each  of  the  defendants, 
some  of  which  are  inconsistent  with  the 
general  finding;  and,  upon  such  find- 
ings, the  judgments  appealed  from 
were  rendered.  Defendants  have  re- 
newed their  objections  to  the  sufficiency 
of  the  plaintiffs'  amended  petitions,  and 
also  contend  that  the  testimony  is  in- 
sufficient to  sustain  the  general  finding 
upon  which  the  judgments  in  question 
are   predicated. 


It  is  impracticable,  considering  the 
length  of  the  petitions  and  the  manner 
in  which  they  were  amended  by  inter- 
lineations, to  set  them  forth  in  this 
opinion,  and  it  is  sufficient  to  say  that 
we  are  of  opinion  that  the  amendments 
in  no  way  changed  the  nature  of  the 
plaintiffs'  causes  of  action;  and,  unless 
the  Supreme  Court  of  the  United  States 
shall  recede  from  its  decision  of  these 
cases,  the  petitions  will  be  held  insuflfi- 
cient  by  that  court  to  state  a  common- 
law  liability  for  fraud  and  deceit  as 
against  the  defendants,  who  were 
simply  directors  of  the  Capital  Na- 
tional Bank. 

Coming  now  to  the  consideration  of 
the  additional  evidence  introduced  upon 
the  second  trial  of  these  cases,  we  are 
of  opinion  that  it  is  insufficient  to  charge 
the  defendants  with  a  personal  liability 
for  fraud  and  deceit.  The  testimony  is 
clear,  and  practically  without  dispute, 
that,  when  defendants  Yates  and  Hamer 
signed  the  reports  of  December  9,  1892, 
and  December  28,  1886,  which  are  the 
ones  upon  which  this  action  is,  in  fact, 
predicated,  neither  of  them  had  any 
personal  knowledge  of  their  falsity,  but 
signed  them  in  good  faith,  believing 
that  they  exhibited  the  true  condition 
of  the  Capital  National  Bank.  It  is 
not  shown  that  either  Yates  or  Hamer 
ever  had  any  communication  or  conver- 
sation with  the  plaintiffs,  or  any  of 
them,  in  regard  to  the  condition  of 
the  Capital  National  Bank.  It  is  not 
shown  that  they,  or  either  of  them, 
had  any  knowledge  that  any  published 
statements  or  cards  containing  any  in- 
formation as  to  the  condition  of  the 
bank  was  ever  sent  to  the  plaintiffs,  or 
any  of  them,  by  any  officer  or  agent  of 
the  bank.  It  follows,  therefore,  that  the 
evidence  is  insufficient  to  charge  them, 
or  either  of  them,  with  ever  having 
knowingly  made  any  false  statement  in 
regard  to  the  condition  of  the  bank, 
or  participated  in  sending  any  adver- 
tising matter,  published  statements,  or 
any  of  the  things  mentioned  in  the 
plaintiffs'  petition  to  them,  or  any  of 
them;  and,  having  taken  no  part  in 
said  transactions,  it  cannot  be  said  that 
they  knowingly  participated  in  any  of 
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them.  There  being  nothing  in  the 
record  sufficient  to  bring  defendants 
Yates  and  Hamer  within  the  rule  of 
liability  announced  by  the  Supreme 
Court  of  the  United  States  in  these 
cases  and  others,  we  are  of  opinion 
that  the  judgment,  as  to  them,  must 
be  reversed. 

As  to  the  defendant  David  E. 
Thompson,  it  appears  from  the  record, 
that  he  did  not  sign  either  of  the  state- 
ments in  question.  Some  evidence  was 
introduced  which  tends  to  show  that, 
before  the  last  report  was  signed, 
Thompson  had  notice  of  a  letter  from 
the  Comptroller  of  the  Currency 
questioning  the  correctness  of  the 
former  reports  made  to  him  by 
the  directors,  and  requiring  the 
bank  officers  to  charge  oft'  cer- 
tain worthless  notes  or  obligations 
held  by  that  institution;  that  thereafter 
Thompson  refused  to  sign  any  state- 
ments to  the  Comptroller  of  the  Cur- 
rency, iand  took  no  part  in  the  man- 
agement of  the  bank;  that  he  disposed 
of  some  of  his  stock;  that  he  was  not 
informed  in  any  way  of  the  fact  that 
published  statements  of  the  condition 
of  the  bank  were  sent  by  any  agent  or 
officer  of  the  bank  to  the  plaintiff's,  if 
any  such  were  sent,  while  it  may  be 
said  that,  for  a  considerable  length  of 
time  before  the  bank  was  closed  by  the 
comptroller,  he  had  some  knowledge 
that  its  financial  condition  was  ques- 
tioned, still,  so  far  as  the  record  shows, 
defendant  Thompson  did  not  personally 
participate  in  any  of  the  acts  of  which 
the  plaintiff's  complain,  and  they  do  not 
claim  that  he  ever  had  any  conversation 
with,  or  made  any  statement  whatever 
to  the  plaintiff's,  or  any  of  them. 

[  1  ]  As  we  view  the  opinion  of  the 
Supreme  Court  of  the  United  States  in 
Yates  vs.  Jones  National  Bank,  supra, 
there  was  required  in  this  case,  of  the 
directors  of  the  bank,  only  that  stand- 
ard of  conduct  expressly  imposed  by 
section  5239  of  the  Revised  Statutes  of 
the  United  States  (U.  S.  Comp.  St. 
1901,  p.  3515),  and  no  higher  duty  maj^ 
be  rightfuly  established  and  demanded. 
A  bank  director  is  guaranteed  immu- 
nity from  liability  under  the  very  law 


that  permits  him  to  become  a  director. 

[2]  As  an  inducement  to  him  to 
act  in  that  capacity,  the  law  assures 
him  that  he  is  not  to  be  liable  except 
for  that  which  he  knowingly  does.  A 
knowledge  must  be  brought  home  to  the 
director  that  he  is  deceiving  the  indi- 
vidual wronged,  and  may  thereby  occa- 
sion a  loss  to  him.  The  director  is  not 
liable  for  his  own  mistakes  or  blun- 
ders, or  for  the  mistakes  or  blunders 
of  his  brother  directors;  neither  is  he 
liable  for  the  frauds  and  wrongs  of  the 
officers  of  the  bank,  unless  he  has  per- 
sonal knowledge  thereof,  or  partici- 
pates in  such  fraudulent  acts.  If  it 
were  not  so,  there  would  be  great  diffi- 
culty in  securing  men  to  assume  the 
position   of   national   bank   directors. 

The  rule  for  which  plaintiff's  con- 
tend, if  carried  to  its  ultimate  conclu- 
sion, would  make  the  director  of  the 
national  bank,  who  has  himself  been 
imposed  upon  and  deceived  by  its  offi- 
cers, and  who  has  thereby  suff'ered  loss, 
liable  to  the  depositors  for  the  fraudu- 
lent acts  of  such  officers.  Such  has  not 
been  the  views  expressed  by  the  Su- 
preme Court  of  the  United  States  in 
any  cases.  The  opinion  of  Justice 
White  in  Yates  vs.  Jones  National 
Bank,  supra,  is  based  on  a  single  pro- 
position ;  that  is,  "Where  a  statute 
creates  a  duty  and  prescribes  a  penalty 
for  nonperformance,  the  rule  pres- 
cribed in  the  statute  is  the  exclusive  test 
of  liability." 

In  the  argument  on  behalf  of  the 
appellees,  it  is  said:  "We  sought  to 
avoid  the  application  of  this  rule  for 
the  reason  that,  Avhile  the  national  bank 
act  expressly  commanded  the  publica- 
tion of  the  official  report,  it  did  not 
require  the  publication  of  a  true  re- 
port, and  therefore  the  publication  of 
a  false  report  -did  not  violate  any  ex- 
press mandate  of  the  statute."  Coch- 
ran vs.  United  States,  157  U.  S.  286. 
The  argument  was  that  the  making  of  a 
false  report  w^as  not  a  violation  of  the 
United  States  bank  act,  and  that  the 
remedy  provided  by  section  5239,  for 
violations  of  the  statute,  did  not  reach 
the  case,  and  therefore  the  contention 
was  that  there  was  no  statutory  remedy 
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for  making  a  false  report,  and  that  the 
plaintiffs  in  the  court  below  could  re- 
sort to  their  remedy  at  common  law. 
This  is  a  sort  of  legal  refinement,  and 
the  only  objection  to  it  is  that  it  does 
not  seem  to  be  along  ordinary  logical 
lines.  The  trouble  with  this  contention 
is  that  it  would  eliminate  the  federal 
courts  from  a  construction  of  the 
United  States  statutes  and  their  en- 
forcement. This  would  make'  a  failure 
of  bank  directors  to  closely  observe  the 
terms  of  the  national  banking  act, 
though,  acting  under  it,  an  excuse  for 
releasing  them  from  all  penalties  to  be 
inflicted  under  the  act,  and  by  its  pro- 
visions and  the  substitution  of  a  differ- 
ent liability  from  that  imposed  b}'  the 
statute. 

In  Briggs  vs.  Spaulding,  141  U.  S. 
132,  the  bill  was  framed  upon  the 
theory  of  a  breach  by  the  defendants, 
as  directors,  of  their  common-law  duty 
as  trustees  of  a  financial  corporation, 
and  of  breaches  of  special  restrictions 
and  obligations  of  the  national  banking 
act.  There  plaintiffs  commenced  their 
action  under  the  United  States  bank- 
ing act,  and  claimed  a  liability  for  a 
violation  of  the  same.  It  was  there 
said  that  plaintiffs  cannot,  in  an  action 
to  recover  because  of  a  violation  of  the 
banking  act,  be  allowed  to  recover  upon 
some  other  theory.  Tlie  plaintiff  may 
not  jumble  his  causes  of  action  together 
and  then  say  to  the  defendant.  "If  you 
are  not  liable  uj)on  that  which  I  have 
charged  you  with,  then  here  is  another 
construction  that  can  be  placed  upon 
what  I  have  said,  and  you  are  liable 
under  that." 

It  may  be  said  witli  much  plausibility 
and  reason  that  it  should  be  the  duty 
of  the  directors  to  look  into  the  condi- 
tion of  the  bank  of  which  they  are  di- 
rectors ;  but  that  matter  seems  to  have 
been  determined  by  the  Supreme  Court 
of  the  United  States  in  the  case  of 
Briggs  vs.  Spaulding,  supra,  where  it 
was  said:  "Persons  mIio  are  elected 
into  a  board  of  directors  of  a  national 
bank,  about  which  there  is  no  reason 
to  suppose  anything  wrong,  but  wliicli 
becomes  bankrupt  in  90  days  after 
their  election,  are  not  to  be  held   per- 


sonally responsible  to  the  bank  because 
they  did  not  compel  an  investigation,  or 
personally  conduct  an  examination." 

[3]  That  decision  liolds  that,  if  the 
bank  directors  fail  to  look  into  the  con- 
dition of  the  bank,  they  are  not  guilty 
of  an  ordinary  want  of  care,  so  far 
as  the  statute  is  concerned;  section 
5239  states  in  terms  the  non-liability  of 
bank  directors  who  fail  to  investigate 
the  conditions  of  the  bank.  It  may 
be  that,  when  one  deposits  money  in  a 
bank  or  takes  stock  in  a  bank,  thus 
putting  his  property  in  immediate  con- 
trol of  other  persons,  he  has  a  right 
to  expect  that  the  directors,  who  are 
supposed  to  manage  the  bank,  will  ex- 
ercise at  least  ordinary  care  and  pru- 
dence in  the  management  of  the  bank's 
affairs;  but  the  degree  of  care  required 
rests  of  course  with  Congress,  which 
has  control  of  the  legislation. 

[4-6]  In  Briggs  vs.  Spalding,  141 
U.  S.  132,  Chief  Justice  Fuller,  in  de- 
livering the  opinion  of  the  court,  among 
other  things,  said:  (1)  "Our  atten- 
tion has  not  been  called,  however,  to 
any  duty  specifically  imposed  upon  the 
directors  as  individuals  by  the  terms  of 
the  act.  (2)  If  any  director  parti- 
cipated in,  or  assented  to,  any  violation 
of  the  law  bv  the  board,  he  would  be 
individually  I'iable.  *  *  *  (3)  It 
does  not  follow  that  the  executive  offi- 
cers should  have  been  left  to  control 
the  business  of  the  bank  absolutely 
and  without  supervision,  or  that  the 
statute  furnishes  a  justification  for  the 
)nirsuit  of  that  course.  Its  language 
does  enable  individual  directors  to 
say  that  they  were  guilty  of  no  viola- 
tion of  a  duty  directly  devolved  upon 
them."  (4)  He  cites  1  Morawetz, 
Private  Corporations  (2d  Ed.)  §  556,  to 
the  effect  that:  "The  liability  of  direc- 
tors for  damages,  caused  by  acts  ex- 
pressly prohibited  by  the  company's 
charter  or  act  of  incorporation,  is  not 
created  by  force  of  the  statutory  pro- 
liibition.  (5)  The  performance  of 
acts  which  are  illegal  or  prohibited  by 
law  may  subject  the  corporation  to  a 
forfeiture  of  its  francliises,  and  the  di- 
rectors to  criminal  liability;  but  this 
would  not  render  them  civillv  liable  for 
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damages.  (6)  The  liability  of  direc- 
tors to  the  corporation,  for  damages 
caused  by  unauthorized  acts,  rests  upon 
the  common-law  rule  which  renders 
every  agent  liable  who  violates  his  au- 
thority to  the  damage  of  his  principal. 
*  *  *  (7)  The  degree  of  care  re- 
quired (from  a  bank  director)  depends 
upon  the  subject  to  which  it  is  to  be 
applied,  and  each  case  has  to  be  de- 
termined in  view  of  all  the  circum- 
stances. (8)  They  (bank  directors) 
are  not  insurers  of  the  fidelity  of  the 
agents  whom  they  have  appointed,  who 
are  not  their  agents,  but  the  agents  of 
the  corporation ;  and  they  cannot  be 
held  responsible  for  losses  resulting 
from  the  wrongful  acts  or  omissions  of 
other  directors  or  agents,  unless  the 
loss  is  a  consequence  of  their  own  neg- 
lect of  duty,  either  for  failure  to  super- 
vise the  business  with  attention,  or  in 
neglecting  to  use  proper  care  in  the  ap- 
pointment of  agents.  1  ^Nlorawetz, 
Private  Corporations  (2d  Ed.)  §  551  et 
seq.,  and  cases  *  *  *  (9)  The 
relation  between  the  corporation  and 
them  (bank  directors)  is  rather  that  of 
principal  and  agent,  certainly  so  far  as 
creditors  are  concerned,  between  whom 
and  the  corporation  the  relation  is  that 
of  contract  and  not  of  trust.  *  *  * 
(10)  There  are  many  things  which, 
in  their  management,  require  the  utjnost 
diligence,  and  most  scrupulous  atten- 
tion, and  where  the  agent,  who  under- 
takes their  direction,  renders  himself 
responsible  for  the  slightest  neglect. 
There  are  others  where  the  duties  im- 
posed are  presumed  to  call  for  nothing 
more  than  ordinary  care  and  attention, 
and  where  the  exercise  of  that  degree 
of  care  suffices.  The  directors  of 
banks,  from  the  nature  of  their  un- 
dertaking, fall  within  the  class  last 
mentioned,  while  in  the  discharge  of 
their  ordinary  duties." 

The  plaintiffs  having  failed  to  allege 
and  prove  that  the  defendants  person- 
ally knew  of,  or  personallj^  partici- 
pated in,  the  acts  of  the  officers  of  the 
bank  of  which  they  now  complain,  it 
seems  clear  that,  if  we  follow  the  deci- 
sion of  the  Supreme  Court  of  the  United 
States  in  these  cases,  they  are  not  en- 


titled to  recover,  and  the  judgments  of 
the  district  court  should  be  reversed  as 
to  all  of  the  defendants.  It  also  is  ap- 
parent that  plaintiffs  cannot  produce 
any  other  or  additional  evidence  which 
will  render  the  defendants  liable  in 
these  cases,  and  therefore  the  judg- 
ments are  reversed,  and  the  actions 
are  dismissed.     Judgment  accordingly. 


National  Bank 

LOANS    ON    STOCK WHO    MAY    QUESTION. 

United    States    Circuit    Court    of    Appeals, 
Fifth  Circuit,  January  7,  1913. 

FIRST    NAT.    BANK    OF    LAKE    CHARLES    VS.    I.AXZ. 

The  acceptance  by  a  national  bank  of  a 
pledge  of  its  own  stock  to  secure  a  loan, 
although  in  violation  of  the  National  Bank 
Act,  is  valid,  except  as  against  the  United 
States,  after  the  stock  has  been  sjld  under 
the  pledge. 

A  PPEAL  from  the  District  Court  of 
•*■  ^  the  United  States  for  the  Western 
District  of  Louisiana.  Before  Pardee 
and  Shelby,  Circuit  Judges,  and  Grubb, 
District  Judge. 

This  was  a  proceeding  in  bank- 
ruptcy. The  bankrupt  had  pledged  with 
the  bank  a  certificate  for  ten  shares  of 
its  own  capital  stock  to  secure  his  indebt- 
edness to  the  bank,  and  afterwards  au- 
thorized the  bank  to  sell  the  stock  and 
apply  the  proceeds  on  his  note,  which 
was  done.  The  Referee  decided  that 
the  pledge  of  the  bank  stock  was  in- 
valid, because  of  the  lack  of  authority 
in  the  bank  to  receive  a  pledge  of  its 
own  stock,  and  directed  the  bank  to 
pay  the  proceeds  of  the- sale  to  the  trus- 
tee, and  this  decision  was  affirmed  by  the 
District  Court.  The  bank  then  ap- 
pealed to  the  Circuit  Court  of  Appeals. 
Grubb,  District  Judge  (omitting  part 
of  the  opinion):  Section  5201,  Re- 
vised Statutes  (U.  S.  Comp.  St  1901, 
p.  31-91),  does  not  prohibit  a  national 
bank  from  accepting  a  pledge  of  its 
own  capital  stock,  when  to  do  so  is  nec- 
essary to  secure  the  payment  of  an 
unsecured  pre-existing  debt,  and  so 
prevent  loss  to  the  bank.  The  record 
clearly  shows  that  the  taking  of  this 
stock     in     pledge     was     for    the     pur- 
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pose  of  and  did  in  fact,  pre- 
vent loss  to  the  bank  in  this 
way.  It  is  also  well  settled  that 
the  United  States  alone  can  complain  of 
a  violation  of  this  section  by  a  national 
bank,  at  least  after  the  contract  of 
pledge  has  been  executed  by  foreclo- 
sure. National  Bank  of  Xenia  vs. 
Stewart,  107  U.  S.  676.  For  these 
reasons  we  think  the  appellant  was  en- 
titled to  the  proceeds  of  the  sale  of 
the  pledged  stock,  and  the  order  direct- 
ing it  to  be  paid  to  the  trustee  was  er- 
roneous. 


Checks 

PARTNERSHIP    CHECKS FORM    OF    SIGNA- 
TURE  WRONGFUL    REFUSAL    TO 

PAY DAMAGES. 

District    Court    of    Appeal,    First    District, 
California,  December  1:2,  1912. 

REEVES  ET  AL  VS.   FIRST   NAT.   BANK  OF  OAKLAXD. 

Upon  oi)ening  an  account,  a  partnership 
delivered  to  the  bank  a  signature  card  con- 
taining the  directions,  "Both  sigs.  required. 
R.  E.  Reeves  Co.,  R.  E.  Reeves,  J.  A.  Wads- 
worth;"  but  checks  were  frequently  drawn 
and  paid  which  bore  only  the  two  signa- 
tures, "R.  E.  Reeves,"  "J.  A.  Wadsworth." 

Held,  that  the  bank  could  not  justify  its 
refusal  to  pay  a  subsequent  check  because 
it  was  signed  in  such  form. 

Where  a  bank  has  customarily  paid  checks 
signed  in  a  particular  way,  it  cannot  change 
this  custom  without  express  notice  to  the 
depositor,  and  refuse  to  pay  checks  so 
signed. 

The  wrongful  dishonor  of  a  check  drawn 
by  a  party  established  in  business  raises  the 
presumption  that  tlie  drawer  has  sustained 
substantial  damage,  even  though  tne  dis- 
honor was  not  the  result  of  ill  will  or 
malice. 

*■  I  "'HIS  was  an  appeal  by  the  defend- 
ant  from  a  judgment  in  favor  of 
of  plaintiffs  for  $300  damages,  and  also 
from  an  order  denying  defendant's  mo- 
tion for  a  new  trial.  The  action  was 
brought  to  recover  damages  claimed  to 
have  been  sustained  by  the  plaintiffs 
because  of  the  defendant's  failure  to 
pay  on  presentation  two  certain  checks, 
aggregating  approximately  $100,  there 
being  on  dcjiosit  to  the  credit  of  plain- 
tiffs sufficient  funds  to  meet  them 

Defendant  contended  that  there  was 
no  evidence  to  support  the  findings  of 


the  court  ( 1 )  that  the  checks  were  in 
form  entitling  them  to  be  accepted  and 
paid;  and  (2)  if  they  were  in  form, 
that  the  plaintiffs  had  suffered  any  sub- 
stantial damage  by  reason  of  the  dis- 
honor of  the  checks. 

Kerrigan,  J.  (omitting  part  of  the 
opinion) :  Upon  opening  the  account, 
the  plaintiffs,  according  to  a  well- 
established  custom,  made  and  delivered 
to  the  bank  M'hat  is  termed  a  signature 
card,  which  set  forth  the  manner  and 
form  in  which  checks  upon  the  account 
should  be  signed.  It  was  as  follows : 
"The  First  National  Bank,  Oakland, 
Cal.  Below  please  find  duly  author- 
ized signatures  which  you  will  recog- 
nize in  the  payment  of  funds  or  the 
transaction  of  other  business  on  our  ac- 
count. Both  sigs.  required.  R.  E. 
Reeves  Co.  R.  E.  Reeves.  J.  A. 
Wadsworth."  The  checks  in  question 
were  signed  "R.  E.  Reeves"  and  "J.  A. 
Wadsworth,"  and  defendant  asserts 
that  this  was  not  in  the  manner  and 
form  required  by  the  bank  in  accord- 
ance with  its  agreement  with  plaintiffs, 
and  that,  therefore,  the  bank  was  war- 
ranted in  refusing  to  pay  them. 

We  do  not  agree  with  this  contention. 
First  of  all,  it  is  not  clear  what  is 
meant  by  "both  signatures  required." 
It  may  have  been  intended  that  checks 
should  bear  the  copartnership  name, 
or  perhaps  the  signatures  of  each  of  the 
two  individuals  composing  the  copart- 
nership, or  of  the  copartnership  and 
the  individuals.  In  any  event,  we  do 
not  see  what  harm  could  have  come  to 
the  bank  by  paying  these  checks,  bear- 
ing as  they  did  the  signatures  known 
to  the  bank,  of  the  persons  comprising 
the  copartnership.  Moreover,  every 
check  drawn  on  the  bank  by  this  con- 
cern from  the  time  the  account  was 
opened  until  the  presentation  of  these 
checks  was  signed  as  they  were,  and  the 
bank  jjromptly  paid  them,  as  indeed  it 
paid  these  when  its  attention  was 
called  to  the  circumstance  of  their  dis- 
honor. This  shows  how  the  parties 
had  interpreted  the  contract,  and  this 
course  of  conduct  may  be  regarded  as 
having  established  a  general  usage 
between    the    bank    and    the    plaintiffs, 
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which  the  bank  could  not  suddenly  and 
without  express  notice  to  the  plaintiff's 
change.  Hotchkiss  vs.  Artisans'  Bank, 
42  Barb.  (N.  Y.)  517. 

Second.  As  to  the  next  question 
raised  by  the  defendant,  we  do  not 
agree  with  it  that  the  evidence  does 
not  show  that  the  plaintiffs  were  en- 
titled to  substantial  damages.  It  is 
true  that  no  special  damages  were 
sought  and  that  there  was  no  claim 
that  the  refusal  to  pay  the  checks  was 
the  result  of  ill  will  or  malice,  but  it 
does  appear  that  the  plaintiffs  were 
established  in  business,  and,  where  this 
is  so,  the  great  weight  of  authority  is 
to  the  effect  that  the  wrongful  dishonor 
of  a  check  raises  the  presumption  that 
the  drawer  has  sustained  substantial 
damage,  the  amount  of  which  it  is  the 
duty  of  the  court  or  the  jury  to  fix. 
Many  of  the  adjudicated  cases  liken 
this  sort  of  suit  to  an  action  for  slan- 
der of  a  person  in  business,  regarding 
it  as  a  slander  by  acts,  and  hold  that 
since  the  improper  refusal  to  pay  the 
check  of  a  depositor  will  invariably  in- 
jure him  in  his  business,  and  that,  as 
a  rule  it  will  be  impossible  to  prove  the 
amount  of  the  damage,  the  law  must  of 
necessity — fitting  itself  to  conditions — - 
presume  that  he  is  entitled  to  reason- 
able compensation  for  the  injury.  The 
text-writers  and  the  decisions  of  nearly 
all  the  states  where  this  question  has 
arisen  sustain  this  view. 

The  author  of  Morse  on  Banks 
and  Banking  (volume  2,  §  457),  after 
referring  to  two  cases  in  New  York, 
which  hold  that  where,  upon  a  wrongful 
refusal  of  a  bank  to  pay  the  check  of 
a  customer,  no  tangible  or  measurable 
injury  is  shown,  only  nominal  dam- 
ages may  be  recovered,  says : 

"But  the  better  authority  seems  to  be 
that,  even  if  such  actual  loss  or  injury 
is  not  shown,  yet  more  than  nominal 
damages  shall  be  given.  It  can  hardly 
be  possible  that  a  customer's  check  shall 
be  wrongfully  refused  payment  with- 
out some  impeachment  of  his  credit, 
which  must  in  fact  be  an  actual  injury, 
though  he  cannot  from  the  nature  of 
the  case  furnish  independent  distinct 
proof  thereof.     It  is  as  in  cases  of  libel 


and  slander,  which  description  of  suit 
it  indeed  closely  resembles,  inasmuch 
as  it  is  a  practical  slur  upon  the  plain- 
tiff's credit  and  repute  in  the  business 
world.  Special  damage  may  be  shown, 
if  the  plaintiff  be  able;  but,  if  he  be  not 
able,  the  jury  may  nevertheless  give 
such  temporary  damages  as  they  con- 
ceive to  be  a  reasonable  compensation  for 
that  indefinite  mischief  which  such  an 
act  must  be  assumed  to  have  inflicted, 
according  to  the  ordinary  course  of  hu- 
man events." 

In  the  case  of  Schaffner  vs.  Ehrman, 
139  111.  109,  in  answer  to  the  question 
what  is  the  measure  of  a  banker's  lia- 
bility to  a  person  engaged  in  trade  for 
a  refusal  to  pay  his  check,  he  having 
sufficient  funds  on  deposit  for  that  pur- 
pose, in  the  absence  of  evidence  of 
malice  or  special  injury  to  the  deposi- 
tor, the  court  said:  "Authorities  seem 
to  be  uniformly  to  the  effect  that  more 
than  mere  nominal  damages  are  in  such 
cases  recoverable.  In  Rosewater  vs. 
Hoffman,  24  Neb.  222,  230  [38  X.  W. 
857,  861],  is  found  the  following  ex- 
pression: 'It  is  a  well-settled  rule 
*  *  *  that  punitive,  vindictive,  or 
exemplary  damages  cannot  be  allowed. 
The  only  damages  recoverable  are 
denominated  compensatory,  which  are 
a  satisfaction  for  the  injury  sustained'  " 
— citing  many  cases,  in  all  of  which  it 
is  held  that  the  plaintiff's  recovery  is 
not  limited  to  nominal  damages,  but  he 
is  entitled  to  recover  general  compensa- 
tory damages. 

In  the  case  of  J.  M.  James 
Co.  vs.  Continental  Nat.  Bank, 
105  Tenn.  1,  58,  the  court,  after 
holding  that  the  action  is  one  ex 
delicto,  growing  out  of  a  breach 
of  duty  or  an  implied  contract  of  the 
bank  to  honor  plaintiff's  checks  as  long 
as  he  had  money  to  his  credit  said:  "It 
alleged  that  plaintiff  was  a  trader,  and 
as  such  engaged  in  the  mercantile  or 
commission  business  in  the  city  of 
Memphis,  but,  as  may  be  seen,  averred 
no  special  damage  as  the  result  of  the 
defendant's  wrongful  conduct.  The 
ground  of  demurrer  referred  to  is  that 
its  failure  to  allege  special  damages 
was  fatal.  The  authorities  are  uniform 
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that  the  averaient  that  plaintiff  is  a  tra- 
der is  sufficient,  and  he  is  entitled  in 
such  case  to  recover  substantial  dam- 
ages, though  special  damage  is  not  al- 
leged. *  *  *  Having  averred 
and  proved  that  it  was  a  trader,  and 
that  its  checks  were  dishonored  wrong- 
fully by  the  bank,  the  law  conclusively 
presumed  that  the  plaintiff  had  sus- 
tained damages,  which  it  was  the  duty 
of  the  jury,  under  proper  instructions, 
to  fix.  *  *  *  The  rejection  by  a 
bank  of  a  check  drawn  upon  it  by  a 
customer  brings  discredit  to  the  drawer, 
not  only  with  the  person  presenting  it, 
but  necessarily  with  all  persons  who 
are  informed  of  the  fact.  And,  if  this 
customer  is  a  merchant  or  trader,  its 
natural  effect  is  an  injury  to  his  busi- 
ness standing,  as  far  as  a  knowledge  of 
the  fact  extends,  for  which  he  is  enti- 
tled to  substantial,  though  temperate, 
damages,  measured  by  all  the  facts  in 
the  case." 

This  action  was  one  for  tort,  and 
hence  does  not  fall  within  section  2168 
of  the  Civil  Code,  requiring  persons 
doing  business  under  a  fictitious  name 
to  file  a  certificate  with  the  county 
clerk,  showing  the  names  of  the  per- 
sons interested  as  partners  in  such 
business.  Ralph  vs.  Lockwood,  61  Cal. 
155;  Melcher  vs.  Beeler,  48  Colo.  233. 
Besides,  this  suit  did  not  grow  out  of 
any  contract  made  or  transaction  had 
in  plaintiffs'  partnership  name.  Section 
2468,  Civ.  Code. 

The  judgment  and  order  are  affirmed. 


the  latter  contended  that  it  had  a  lien 
upon  the  stock  which  was  superior  to 
and  took  precedence  over  the  right  of 
the  complainant.  The  decision  of  the 
controversy  depended  upon  whether  a 
collateral  note  given  to  the  bank  by  one 
Frank  G.  Jones,  the  original  owner  of 
the  stock,  was  payable  on  demand.  By 
its  terms  the  note  was  payable  "on 
demand  after  date,"  but  it  contained  a 
further  stipulation  as  follows:  "And 
I  hereby  give  to  said  bank  or  its  assigns 
full  authority  and  power  to  sell,  trans- 
fer and  convey  the  said  collateral  secur- 
ity, or  any  part  thereof,  on  the  matur- 
ity of  this  note  or  any  time  thereafter, 
or  before  the  maturity  of  this  note,  in 
the  event  of  said  securities  depreciating 
in  value,  at  public  or  private  sale,  at 
its  discretion." 

The  complainant  contended  that  in 
view  of  this  stipulation  the  note  was 
not  payable  on  demand. 

Moore,  J .  (Omitting  part  of  opinion)  : 
We  do  not  place  the  same  construction 
upon  the  instrument  as  do  counsel.  The 
note  was  written  upon  a  blank  in  com- 
mon use  by  the  bank  when  it  took  col- 
lateral security  for  its  debt,  and  was 
worded  to  meet  the  actual  situation 
growing  out  of  debts  evidenced  by 
demand  paper  or  time  paper,  as  the 
debt  happened  to  be.  There  is  nothing 
that  indicates  an  intention  to  change  i 
the  rule  governing  the  time  when 
demand  paper  becomes  due.  The  col- 
lateral was  given,  not  only  to  secure 
the  debt  evidenced  by  the  note,  but  "any 
other  indebtedness  by  me  to  said  bank,'* 


Promissory  Note 

WHEN     PAYABLE     ON     DEMAND STIPULA- 
TION   AS    TO    SALE    OF    COLLATERAL. 
Supreme  Court  of  Michigan,  ..iarch  ;20, 1913. 

BHINDKN-    vs.     .MUSKKGOX    SAVINGS    BAXK. 

A  stipulation  in  a  collateral  note  giving  the 
bank  ])ower  to  sell  the  collateral  before  the 
maturity  of  the  note,  in  the  event  of  the 
securities  dejireeiating  in  value,  does  not 
qualify  the  effect  of  the  promise  to  pay 
"on  demand." 

TN  tliis  case  the  complainant  asserted 

that  he  was  the  owner  of  ten  shares 

of  the  capital  stock  of  the  bank,  while 


Check 

POSTDATED NEGOTIABLE       INSTRUMENTS 

LAW. 

Supreme  Court  of  Oregon,  March  19,  1913. 

THIl'HONOKF    VS.     SWEEKKY    KT    AI.. 

'I'he  fact  that  a  cheek  is  j)i)stdated  does 
not  nuike   it   non-negotiable. 

The  negotiation  of  a  postdated  check 
before  the  day  of  its  date  does  not  put  the 
indorsee  upon  notice. 

This  was  the  rule  of  the  law  merchant 
and  is  the  rule  inider  the  Negotiable  Instru- 
ments Law. 
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*"  I  ^  HIS  was  an  action  upon  a  check 
-*■  for  $2,29i.79  drawn  by  the  J.  W. 
Sweeney  Construction  Co.  and  S.  M. 
Blumaner  to  the  order  of  Dan  Mal- 
chefF.  It  was  drawn  on  or  about  the 
25th  of  March,  1911,  and  dated  the 
15th  of  April,  1911.  Before  the  day 
of  its  date  it  was  transferred  to  the 
plaintiff  for  value  in  due  course  of  busi- 
ness. When  presented  to  the  bank  on 
the  17th  of  April,  payment  was  refused 
because  the  drawer  had  stopped  paj'- 
ment.  The  defense  was  that  the  check 
had  been  obtained  by  the  payee  through 
fraud. 

Bean,  /.  [1]  Counsel  for  defend- 
ants contends  that  the  fact  that  the 
check  was  postdated  was  sufficient  to 
put  the  plaintiff  upon  inquiry  as  to 
any  infirmity  in  the  instrument,  or  de- 
fect in  the  title,  and  that  the  court 
erred  in  refusing  to  instruct  the  jury  as 
requested  by  defendants'  counsel,  as 
follows:  "That  a  postdated  check  is  not 
a  negotiable  instrument  if  taken  before 
the  date  on  which  demand  can  be  made 
for  payment,  but  is  simply  an  assign- 
ment of  the  rights  of  the  payee  and 
opens  the  check  to  all  the  equity." 
Section  5834,  L.  O.  L.,  being  a  part 
of  the  negotiable  instruments  law  of 
this  state,  provides  that  a  negotiable 
instrument  must  conform  to  the  fol- 
lowing requirements :  ( 1 )  It  must  be 
in  writing  and  signed  by  the  maker  or 
drawer;  (2)  must  contain  an  uncondi- 
tional promise  or  order  to  pay  a  sum 
certain  in  money;  (3)  must  be  payable 
on  demand,  or  at  a  fixed  or  determin- 
able future  time;  (4)  must  be  payable 
to  order  or  to  bearer;  and  (5),  where 
the  instrument  is  addressed  to  a 
drawee,  he  must  be  named  or  other- 
wise indicated  therein  within  reasonable 
certainty.  However  we  may  designate 
the  instrument  in  suit,  we  think  there 
can  be  no  question  but  that  it  complies 
with  all  the  necessary  requirements  of 
the  law  as  to  a  negotiable  instrument. 
It  is  full  and  complete  upon  its  face. 
It  is  worthy  of  note  that  section  5834, 
L.  O.  I>..  does  not  require  a  negotiable 
instrument  to  be  dated.  Section  6018, 
L.  O.  L.,  defines  a  check  as  follows: 
"A  check  is  a  bill  of  exchange  drawn 


on  a  bank  payable  on  demand.  Except 
as  herein  otherwise  provided,  the  pro- 
visions of  this  act  applicable  to  a  bill 
of  exchange  payable  on  demand  apply 
to  a  check."  Section  5845,  L.  O.  L., 
purports  that  the  instrument  is  not  in- 
valid for  the  reason  only  that  it  is  an- 
tedated or  postdated,  })rovided  this  is 
not  done  for  an  illegal  or  fraudulent 
purpose.  The  person  to  whom  an  in- 
strument so  dated  is  delivered  acquires 
the  title  thereto  as  of  the  date  of  de- 
livery. It  is  the  position  of  counricl 
for  defendants  that  this  section  ren- 
ders an  antedated  or  postdated  instru- 
ment merely  legal,  and  does  not  make 
it  negotiable.  We  fail  to  see  any  rea- 
son why  it  was  necessary'  for  this  en- 
actment in  order  that  the  issuance  of 
such  an  instrument  should  not  be  in  vio- 
lation of  any  statute  or  law.  The  pur- 
pose of  the  negotiable  instruments  law 
is  to  direct  the  proper  method  of  deal- 
ing with  such  an  instrument.  This  sec- 
tion has  a  broader  signification,  and 
renders  a,  postdated  or  antedated  check 
full,  complete,  and  valid. 

Independent  of  any  statutory  regula- 
tion, it  makes  no  difference  whether  a 
check  be  postdated  or  antedated,  it  is 
still  payable  according  to  its  express 
terms.  The  drawing  of  a  postdated 
check  is  an  everyday  occurrence  in  the 
commercial  world,  and  the  uniform  un- 
derstanding of  the  parties  is  that,  when 
a  check  is  postdated,  it  is  payable  on 
the  day  it  purports  to  be  drawn,  even 
though  it  be  negotiated  beforehand.  2 
Daniel  on  Negotiable  Instruments  (5th 
Ed.)  §  1578;  Frazier  vs.  Trow's  P.  & 
B.  Co!,  24  Hun  (N.  Y.)  281;  Champ- 
ion vs.  Gordon,  70  Pa.  474.  It  is  said 
in  5  Amer.  &  Eng.  Enc.  of  Law  (2d 
Ed.)  p.  1032,  that:  "A  postdated 
check,  or  one  which  bears  a  date  sub- 
sequent to  that  of  its  actual  issue,  is 
payable  on  or  at  any  time  after  the 
day  of  its  date,  being  in  effect  the  same 
as  if  it  had  not  been  issued  until  tliat 
date."  The  rule  is  laid  down  in  Sel- 
over  on  Negotiable  Instruments  Law,  § 
18,  that  an  antedated  or  postdated  in- 
strument may,  of  course,  be  negotiated 
after  or  before  the  date  given,  and 
anv    one   to   whom    such    instrimient    is 
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given  acquires  title  thereto  as  of  the 
date  of  delivery.  The  contention  of 
the  defendants  is  that  the  instrument 
was  not  a  check,  for  the  reason  that  it 
was  not  payable  on  demand,  and  that 
the  same  was  not  negotiable.  We  in- 
cline to  the  belief  that  the  instrument 
was  a  check,  payable  on  demand  on  or 
after  April  15,  1911.  This  conclusion 
is  in  harmony  with  cases  wherein  it  is 
held  that  a  postdated  instrument  of  this 
nature  is  a  clieck,  and  not  a  bill  of  ex- 
change, which  would  authorize  the 
holder  to  present  the  same  for  accept- 
ance prior  to  the  time  when  it  would  be 
payable.  Way  vs.  Towle,  155  Mass. 
374. 

[2]  The  real  question  in  the  case  at 
bar  is:  Was  the  instrument  subject  to 
any  available  defense  as  between  maker 
and  payee,  after  it  was  negotiated  to 
plaintiff.^  In  the  consideration  of  these 
cases  it  should  be  borne  in  mind  that 
the  negotiable  instruments  law  was 
adopted  by  several  of  the  states  for 
the  purpose  of  uniformity,  and  we  think 
that  this  should  be  one  of  the  aims  of 
courts.  Section  5861,  L.  O.  L.,  di- 
rects that  absence  or  failure  of  consid- 
eration is  matter  of  defense  as  against 
any  person  not  a  holder  in  due  course. 
Section  5885  prescribes  that  a  holder 
in  due  course  is  a  holder  who  has  taken 
the  instrument  under  the  following 
conditions:  (1)  That  it  is  complete 
and  regular  upon  its  face;  (2)  that  he 
became  the  holder  of  it  before  it  was 
overdue,  and  without  notice  that  it 
had  been  previously  dishonored,  if  such 
were  the  fact;  (3)  tliat  he  took  it  in 
good  faith  and  for  value;  (1)  that  at 
the  time  it  was  negotiated  to  him  he 
had  no  notice  of  any  infirmity  in  the 
instrument  or  defect  in  the  title  of  the 
person  negotiating  it. 

Section  5889  provides  that,  to  con- 
stitute notice  of  an  infirmity  in  the  in- 
strument or  defect  in  the  title  of  the 
person  negotiating  the  same,  the  per- 
son to  whom  it  is  negotiated  must  have 
had  actual  knowledge  of  the  infirmity 
or  defect,  or  knowledge  of  such  facts 
that  his  action  in  taking  the  instru- 
ment amounted  to  bad  faith.  Ac- 
cording    to      section      5890,      a      hold- 


er in  due  course  holds  the 
instrument  free  from  any  defect  of 
title  of  prior  parties  and  free  from  de- 
fenses available  to  prior  parties  among 
themselves,  and  may  enforce  payment 
of  the  instrument  for  the  full  anount 
thereof  against  all  parties  liable 
thereon. 

In  the  case  of  Matlock  vs.  Scheuer- 
man,  51  Or.  49,  the  fact  that  at  the 
time  a  check  was  transferred  the  payee 
stated  that  the  drawer  had  asked  him 
to  wait  two  or  three  days  for  presenta- 
tion of  the  check  did  not  charge  the 
indorsee  with  notice  of  any  infirmity  in 
the  contract.  The  payment  of  the 
check  was  stopped  before  presenta- 
tion at  the  bank  for  payment.  No  in- 
quiry having  been  made  as  to  the 
validity  of  the  check,  it  was  held  that 
it  was  for  the  jury  to  determine 
whether  or  not  the  check  was  taken 
in  good  faith,  the  purchaser  not  being 
bound,  as  a  matter  of  law,  with  facts 
calculated  to  arouse  suspicion,  nor  i 
charged  with  the  duty  of  making  ac- 
tive inquiry. 

The  case  of  Albert  vs.  Hoffman, 
64  Misc.  Rep.  87,  decided  since  the 
enactment  of  the  negotiable  instru- 
ments law  in  that  State,  which  is  sim- 
ilar to  ours,  is  very  much  like  the 
case  at  bar.  There  the  plaintiff  de- 
clared on  a  postdated  check  made  by 
the  defendant  Hoffman  to  the  order 
of  H.  Feinberg  &  Son.  The  latter  in- 
dorsed the  same  to  plaintiff  for  value, 
but  the  payment  was  stopped  by  the 
maker  before  presentation.  The  de- 
fendant separately  defended  on  the 
grounds  that  the  check  was  post- 
dated, that  no  consideration  passed 
therefor  between  the  maker  and  the 
payee,  and  that  the  plaintiff  came  into 
possession  thereof  without  having 
given  any  valuable  consideration  there- 
for, and  with  full  knowledge  on  her 
part  of  the  facts  and  circumstances  at- 
tending the  making  and  delivery  of 
tlie  check.  On  page  88  of  64  Misc. 
Rep.,  Justice  MacLean  said:  "Under 
section  31  of  the  negotiable  instru- 
ments law  [Laws  1897,  c.  612]  *  *  * 
then  in  force,  'the  instrument,'  a  ne- 
gotiable  instrument,   as   was   the   check 
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in  question^  as  defined  by  section  2  of 
the  same  law,  'is  not  invalid  for  the 
reason  only  that  it  is  antedated  or 
postdated,  provided  this  is  not  done 
for  an  illegal  or  fraudulent  purpose/ 
and  the  plaintiff,  as  indorsee,  was  not 
put  upon  inquiry  merely  because  of  the 
negotiation  of  the  check  prior  to  the 
day  of  its  date." 

New  York  is  a  State  of  the  largest 
commercial  interests,  and  we  deem  it 
safe  to  follow  the  above  rule,  unless 
there  is  good  reason  for  doing  other- 
wise. We  hold  that  the  plaintiff,  as 
indorsee  of  the  check,  was  not  as  a 
matter  of  law  put  upon  inquiry  by 
reason  of  the  check's  being  negotiated 
prior  to  the  day  of  its  date;  therefore, 
the  instruction  requested  was  proper- 
ly refused.  The  testimony  tended  to 
show,  and  the  jury  found,  that  the 
plaintiff  took  the  check  in  good  faith 
and  for  full  value,  and  at  that  time 
as  a  matter  of  fact  had  no  notice  of 
any  infirmity  in  the  instrument.  This 
feature  of  the  case  is  therefore  settled 
by  the  verdict  of  the  jury. 


Non-Negotiable  Bill 

NEGOTIABLE        INSTRUMENTS        LAW AP- 
PLIES   TO    NEGOTIABLE    INSTRU- 
MENTS  ONLY. 

Supreme   Court   of   Errors   of   Connecticut, 
March  11,  1913. 

WIXDSOR     CEMEXT    CO.    VS.    THOMPSOJI. 

The  Negotiable  Instruments  Law  applies 
to  negotiable  instruments  only,  and  does  not 
prevent  an  order  not  payable  to  order  or 
bearer  from  operating  as  a  non-negotiable 
bill  of  exchange. 

*"  I  "'HIS  was  an  action  upon  a  writ- 
■"•  ten  instrument  alleged  in  the 
complaint  to  be  a  bill  of  exchange. 
The  instrument  was  in  the  following 
form : 

"Hartford,  Conn.,  Nov.  14,  1910. 
Robert  Davis.  Please  pay  to  the 
Windsor  Cement  Company  $463.69 
and  charge  to  my  account.  This  is  for 
material  furnished  on  the  Copley  house. 
George  Thompson." 


Thayer,  J .  (Omitting  part  of  the 
opinion) — The  plaintiff  under  its  com- 
plaint was  not  entitled  to  judgment  un- 
less the  order  sued  upon  is  a  bill  of 
exchange.  As  it  is  not  payable  to  or- 
der or  bearer,  it  is  not  within  the  defi- 
nition of  a  "bill  of  exchange"  found 
in  the  Negotiable  Instruments  Act 
(General  Statutes,  §  4296).  Before 
the  passage  of  that  act,  non-negotiable 
bills  of  exchange  were  recognized  in 
this  State  and  elsewhere.  Jarvis  vs. 
Wilson,  46  Conn.  90,  91.  The  act  pur- 
ports to  relate  to  negotiable  instruments 
only.  When  originally  enacted  in 
1897,  it  was  entitled  "An  act  relating 
to  negotiable  instruments,  being  an  act 
to  establish  a  law  uniform  with  the 
laws  of  other  States  on  that  subject." 
The  subject  to  which  the  act  relates 
is  stated  in  the  first  part  of  the  title 
and  its  purpose  is  stated  in  the  last 
part.  The  history  of  the  act  is  well 
known.  The  laws  relating  to  negotia- 
ble paper  had  not  been  uniform  in  the 
different  States.  As  such  paper  cir- 
culated between  the  different  States,  it 
was  important  to  the  commercial  world 
that  the  laws  of  the  different  States 
relating  thereto  should  be  uniform. 
The  act  was  passed  upon  the  recom- 
mendation of  the  national  conference  of 
the  state  boards  of  commissioners  for 
promoting  uniformity  of  legislation  in 
the  United  States  and  conforms  to  the 
bill  for  an  act  which  they  caused  to 
be  prepared.  Mr.  Crawford,  who  was 
employed  to  prepare  the  draft  of  the 
bill  which  the  commissioners  recom- 
mended for  adoption,  says:  "The  law 
was  not  intended  to  affect  non-nego- 
tiable instruments.  The  law  is  con- 
fined to  negotiable  instruments.  No  at- 
tempt is  made  to  deal  with  instruments 
which  are  not  negotiable,  and  they  are 
not  governed  by  this  statute."  Craw- 
ford's Annotated  Negotiable  Instru- 
ments Law,  p.  2,  note  ''a."  Non- 
negotiable  instruments  are  not  intend- 
ed to  be  circulated  from  hand  to  hand. 
The  need  for  uniformity  of  law  in  the 
different  States  relating  to  them  does 
not  exist.  In  view  of  the  history  of 
the  act  and  its  apparent  and  declared 
purpose,  it  cannot  be  assumed  that  the 
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Legislature  in  enacting  this  law  intend- 
ed thereby  to  confine  bills  of  exchange 
to  those  only  which  are  negotiable.  It 
is  ratlier  to  be  assumed  that,  dealing  as 
it  does  with  negotiable  instruments,  the 
act  purports  to  define  only  negotiable 
bills  and  to  leave  non-negotiable  ones 
and  the  law  relating  thereto  as  it  was 
before.  Such  we  think  is  the  only  rea- 
sonable interpretation  of  the  statute. 
In  other  States  where  non-negotiable 
bills  of  exchange  had  previously  been 
recognized  and  which  have  passed  the 
negotiable  instruments  act,  this  has 
been  the  interpretation  placed  upon  it. 


Westberg  vs.  Lumber  &  Coal  Co.,  117 
Wis.  589,  595. 

The  instrument  in  suit  is  in  form  a 
bill  of  exchange,  is  not  payable  to 
bearer  or  order,  and  contains  all  the 
elements  of  a  non-negotiable  bill  of  ex- 
change. Jarvis  vs.  Wilson,  iG  Conn. 
90,  91,  33  Am.  Rep.  18. 

Upon  the  facts  appearing  upon  the 
record  the  court's  rulings  were  correct. 
No  question  has  been  made  before  this 
court  upon  the  question  of  the  allow- 
ance of  interest.  There  is  no  error. 
In  this  opinion  the  other  judges  con- 
curred. 


Replies  to  Law  and  Banking  Questions 


Questions  in  Banking  Law— submitted  by  subscribers— which  may  be  of  sufficient 
general  interest  to  w^arrant  publication  will  be  answ^ered  in  this  department. 


Raised   Check  —  Liability    of 

Bank  —  Negligence  of 

Drawer 

Gaixesviixe,  Texas,  April  3-t,  1913. 

Editor  Bankers  Mar/azhie: 

Sir:  The  following  is  clipped  from  the 
"Texas  Bankers'  Journal': 

"Clieck  Was  Raised. — Agnes  Reed,  a  ne- 
gress,  was  arrested  in  San  Antonio  l)y 
Sheriit"  Tol)in.  The  woman  is  charged  with 
having  raised  a  check  given  for  .$15  at  Bay 
City  to  $1,500,  which  was  placed  in  the 
hands  of  a  Houston  bank  for  collection  by 
the  woman.  The  money  was  paid  and  soon 
afterwards  the  negress  was  arrested. 

"W.  A.  Boyd,  who  is  comieeted  with  the 
Texas  Bankers'  Association  in  the  capacity 
of  a  detective,  and  who  has  his  headquarters 
in  Waco,  passed  through  Hoiiston  and  was 
instrumental  in  discussing  this  phase  of 
criminal  activity.  He  said:  'Some  ]>eople 
still  have  the  old,  old  idea  that  the  l)ank  is 
the  one  that  loses  when  a  raised  check  is 
cashed.  That  is  altogether  wrong,  and  the 
Supreme  Court  of  the  I'nited  States,  in  a 
case  tried  in  Illinois,  has  held  that  the  in- 
dividual signing  the  check  is  the  party  who 
is  ii's|)()nsible  for  the  loss.'  " 

Is  not  this  gentleman  mistaken?  1  think 
hi  is  wrong.  Of  course,  1  imderstand  that 
the  drawer  of  a  check  or  draft  has  to  ob- 
serve ordinary  care  in  drawing  the  instru- 
ment, i)ut  if  this  is  done,  is  not  the  bank 
the  loser  in  case  of  the  payment  of  a  clieck 
that   has  been    fraudulently   raised? 

O.  E.  Powers.  Jusi.tfanl  Cashier. 


Answer:  The  general  rule  is  well 
settled  that  where  a  bank  has  paid  a 
raised  check  it  can  charge  against  the 
account  of  the  depositor  only  the 
amount  for  which  the  check  was  drawn, 
that  being  the  only  sum  that  the  draw- 
er has  authorized  it  to  pay.  In  a  lead- 
ing English  case  (Hall  vs.  Fuller,  5  B. 
&  C.  750) — which  has  been  uniformly 
followed  in  this  country — the  bank  had 
paid  a  check  raised  from  .£3  to  £300. 
The  court  said :  "The  banker  or  the  de- 
positary of  the  customer's  money  is 
bound  to  pay  from  time  to  time  such 
sums  as  the  latter  may  order.  If,  un- 
fortunately, he  pays  money  belonging 
to  the  customer  upon  an  order  which  is 
not  genuine,  he  must  suffer,  and  to  jus- 
tify the  payment,  he  must  show  that 
the  order  is  genuine,  not  in  the  signa- 
ture only,  but  in  every  respect.  Tliis 
was  not  a  genuine  order,  for  the  cus- 
tomer never  ordered  the  payment  of 
the  money  mentioned  in  the  check." 
But  it  is  also  well  settled  that  where 
the  drawer  has  prepared  his  check  so 
negligently  that  it  can  be  easily  altered 
without  giving  the  paper  a  suspicious 
a))j)earance  and  alterations  are  after- 
wards made,  he  can  blame  no  one  but 
himself,  and  cannot  hold  the  bank 
liable  for  the  consequences  of  his  own 
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negligence  in  that  respect.  (Trimble  vs. 
Garfield  Nat.  Bank,  121  App.  Div. 
[N.  Y.]  870;  Gerard  vs.  Hadden,  67 
Pa.  St.  82;  Harvey  vs.  Smith,  55  111. 
224.)  But  the  question  of  negligence 
cannot  arise  unless  the  depositor,  in 
drawing  his  check,  has  left  blanks  un- 
filled, or  by  some  affirmative  act  of 
negligence  has  facilitated  the  commis- 
sion of  a  fraud  by  those  into  whose 
hands  the  check  may  come  (Crawford 
vs  West  Side  Bank,  100  N.  Y.  50). 
And  while  the  drawer  may  be  liable 
where  he  draws  the  check  in  such  an 
incomplete  state  as  to  facilitate  or  in- 
vite fraudulent  alterations,  he  is  not 
bound  to  so  prepare  the  check  that  no- 
body can  successfully  tamper  with  it. 
(Critten  vs.  Chemical  Nat.  Bank,  171 
N.  Y.  219.) 


Addition  to  Wording  of 
Note 

Houston,  Texas,  Apru  14,  1913. 
Editor  Bankers  MagaZiXne: 

Sir:  Please  advise  lis  whether  the  nego- 
tiability of  a  promissory  note  otnerwise  ne- 
gotiable would  be  affected  by  the  addition 
of  the  following  words,  viz.,  "For  payment 
on  contract  of  even  date."  Cashier. 


vania,  but  it  has  been  settled  in  New 
York  by  a  decision  of  the  Court  of 
Appeals,  and  this  decision  seems  to  be 
so  plainly  right,  that  no  doubt  it  will 
be  followed  in  other  States.  The  case 
referred  to  is  Commercial  National 
Bank  vs.  Zimmerman,  185  N.  Y.  210. 
In  that  case,  the  language  of  the  note 
was:  "On  demand  after  date  m'c  prom- 
ise to  pay  to  the  order  of  Joseph  Zim- 
merman ten  thousand  dollars  at  Com- 
mercial Bank.  Value  received  with  in- 
terest." Under  the  rule  which  existed 
in  this  State  prior  to  the  adoption  of 
the  Negotiable  Instruments  Law,  the 
words  "with  interest"  would  have 
made  the  note  a  continuing  obligation 
from  which  none  of  the  parties  would 
have  been  discharged  until  actual  pre- 
sentment and  refusal  to  pay.  But  the 
court  held  that  this  rule  had  been  abol- 
ished by  the  Negotiable  Instruments 
Law,  and  that  since  the  adoption  of 
that  statute,  no  distinction  is  to  be 
taken  between  demand  notes  which 
contain  a  mention  of  interest  and  those 
■which  do  not.  A  bank  dealing  with  a 
note  payable  on  demand  with  inter- 
est, should,  therefore,  treat  it  precise- 
ly as  it  would  a  demand  note  which 
contains  no  mention  of  interest. 


Answer:  The  words  "For  payment 
on  contract  of  even  date"  are  merely 
a  statement  of  the  transaction  which 
gives  rise  to  the  instrument  and  do  not 
impair  the  negotiable  character  of  the 
paper. 


Demand    Note  —  Presentment 
of — Time   for— Indorser 

Pittsburgh,  Pa.,  April  -20,  19i;}. 
Editor  Bankers  Magazine: 

Sir:  Where  a  demand  note  with  interest 
is  signed  by  A  and  endorsed  by  B  as  ac- 
commodation endorser,  nmst  the  discomiting 
bank  make  demand  on  the  endorser  at  any 
time  or  any  stated  periods,  or  does  his  re- 
sponsibility continue  indefinitely  without  any 
notice  to  him  that  the  note  is  still  unpaid? 

Answer:  We  do  not  find  that  this 
question  has  been  decided  in   Pennsyl- 


Blue-Sky  Laws — Validity  of — 
Interstate  Commerce 

BosTO.v,  Mass.,  May  \2,  1913. 
Editor  Bankers  Magazine: 

Sir:  Are  the  so-called  "blue-sky"  laws, 
regulating  the  sale  of  securities,  enacted  uy 
several  States,  in  conflict  whIi  tlie  constitu- 
tional ]irovision  granting  to  Congress  the 
right  of  regulating  interstate  conunerce? 
Investment  Hanker. 

Answer:  Such  laws  are  not  neces- 
sarily a  regulation  of  counncrce  be- 
tween the  States,  and  when  properly 
drawn,  are  quite  within  the  police  pow- 
er of  the  several  States.  For  exam- 
ple, if  an  investment  banker  in  the 
State  should  sell  securities  within  the 
State,  the  act  would  be  intrastate,  and 
subject  to  State  regulation.     But  if  the 
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Legislature  of  some  other  State  should 
attempt  to  jDrohibit  bankers  in  New 
York  or  Boston  from  selling  to  resi- 
dents   of    such    other    State,    securities 


not  registered  in  that  State,  the  stat- 
ute, unless  carefully  limited  in  its 
scope,  would  be  unconstitutional  as  a 
regulation  of  interstate  commerce. 


A  Kind  Word  for  the  Boss  of  the 

Bank 


"Lj^ROM  "Number  Forty,"  the  bright 
house-organ  of  the  National  Nas- 
sau Bank  of  New  York,  comes  this  fine 
tribute  to  the  bank's  boss: 

The  word  atmosphere  may  be  vari- 
ously defined,  but  to  use  it  figuratively 
in  connection  with  a  banking  institu- 
tion is  perhaps  a  rather  curious  way  of 
applying  it.  Nevertheless,  the  subtle, 
intangible  thing  we  call  by  this  name 
is  felt  by  everyone  immediately  upon 
entering  a  place,  whether  it  be  a  home, 
a  commercial  place  or  a  bank,  and  the 
persons  experiencing  it  may  differ  from 
each  other  not  only  mentally  but  in 
every  other  respect  as  well. 

In  taking  up  merely  one  phase  of 
this  subject,  from  the  viewpoint  of  an 
employee  of  No.  40,  in  regard  to  the 
atmosphere  of  the  National  Nassau 
Bank,  there  would  probably  not  be  one 
dissenting  voice  among  its  one  hundred 
clerks,  if  the  assertion  were  made  that 
the  atmosphere  here  is  one  of  whole- 
some good  fellowship.  Like  all  matters 
in  this  world,  where  there  is  an  effect, 
there  must  be  a  cause,  and  when  the  at- 
mosphere of  the  place  where  one  spends 
eight  or  more  hours  of  each  day  is 
pleasant  or  disagreeable,  the  reason  can 
invariably  be  traced  to  the  man  higher 
up.  Poor,  unfortunate,  great  men ! 
They  are  made  accountable  for  so  much 
for  which  they  are  not  to  blame.  Per- 
haps it  does  not  always  occur  to  us  to 
give  them  credit  for  their  splendid 
achievements  outside  of  their  financial 
powers.  It  is  none  the  less  true  that 
our  cheerful  and  home-like  atmosphere 
here  may  be  one  of  the  great  successes 
of  our  verv   successful   executive   head 


and  his  official  staff.  Who  is  there 
among  us  Avho  has  not  felt,  directly  or 
indirectly,  the  influence  of  the  splendid 
big  nature  of  "Our  Boss,"  whose  kind 
heart,  combined  with  his  keen  intelli- 
gence, has  ruled  us  firmly  and  yet  so 
good  naturedly.^  Yes,  he  is  the  "Boss" 
in  every  sense  of  that  homely  word.  Its 
synonyms  are  "master-workman"  and 
"superintendent,"  which  imply  that  he 
is  not  only  the  master,  but  also  a  work- 
man, and,  therefore,  one  of  us.  This  in 
turn  would  seem  to  prove  that  we  are 
all  of  the  equality  of  one  family,  and 
that  the  Boss  understands  our  needs, 
sympathizes  with  our  trials,  and  is  ever 
ready  to  lend  a  helping  hand  to  each  in- 
dividual one  of  us,  from  his  immediate 
associates  to  the  newest  and  poorest 
little  office  boy.  Such  kindliness  of 
spirit  sifts  down  through  the  hard  crust 
of  commercialism  and  business,  like  the 
warm  sunshine  through  the  frost- 
hardened  earth,  and  works  its  wonders 
in  the  same  way. 

The  atmosphere  of  Old  Nassau  is 
permeated  with  it.  The  longer  one 
stays  here  the  more  strongly  this  feel- 
ing develops,  so  that  it  is  going  to  be 
quite  impossible  ever  to  get  rid  of  some 
of  us !  Of  course  some  of  the  girls 
might  marry,  but  "home  was  never  like 
this,"  so  why  bother?  Then  some  of  us 
might  get  sick  and  die,  but  as  most 
illness  is  traceable  to  indigestion,  and  as 
no  one  could  possibly  have  indigestion 
who  hears  those  deep,  hearty  peals  of 
laughter  ringing  from  the  front  office 
before  and  after  business  hours  each 
day,  it  follows  that  we  will  all  stay  well 
and  live  here  happy  ever  after. 


Tom  Raxdoi.pii 
phesidext    xatioxai,    baxk     of    cojimerce,    st.   louis,  jio. 

At  the  regular  meeting-  of  the  board  of  directors  of  the  National  Bank  of  Commerce, 
St.  Louis,  Mo.,  on  April  29,  B.  F.  Edwards  announced  his  resignation  as  president  of  the 
bank,  and  thereupon  Tom  Randolph,  vice-president,  was  unanimously  elected  as  his 
successor. 

Mr.  Randolph  went  to  St  L,ouis  in  1903  from  Sherman,  Texas,  where  he  was  president 
of  the  Merchants  and  Planters'  Bank  and  widely  interested  in  banking  .and  railway 
enterprises.  He  went  to  St.  Louis  to  become  president  of  the  Commonwealth  Trust  Com- 
pany, which  had  just  absorbed  several  other  trust  companies,  giving  it  a  capital  and  sur- 
plus of  $5,500,000.  Mr.  Randolph's  management  of  the  company  was  successful,  and 
when  in  1908  the  commercial  accounts  of  the  Commonwealth  Trust  Company,  approximat- 
In.g  $9,000,000,  were  taken  over  by  the  National  Bank  of  Commerce,  Mr.  Randolph  was 
elected  vice-president,  and  continued  in  that  position  until  chosen  president,  as  stated 
above.  His  election  to  the  presidency  of  the  National  Bank  of  Commerce  —  one  of  the 
leading  Western   banks — is   regarded  with    general   satisfaction. 


INVESTMENTS 

Conducted  by  Franklin  Escher 


National  Banks  and  the  New  York 
Stock  Exchange 


By  E.  S.  Avery 


A  PART  of  the  cash  reserves  of  na- 
•*•  *•  tional  banks  in  all  parts  of  the 
United  States  is  in  a  form  of  deposits 
drawing  low  rates  of  interest  in  other 
national  banks  in  the  larger  cities 
known  as  reserve  cities,  or  in  New 
York  city,  which  is  the  chief  of  the 
central  reserve  cities.  National  banks 
in  the  reserve  cities  keep  a  part  of 
their  cash  reserves  in  the  New  York 
city  banks.  In  these  same  banks  are 
kept  deposits  representing  cash  re- 
serves of  banks  and  trust  companies  or- 
ganized under  the  laws  of  the  several 
States. 

The  Keystone  of  the  Arch. 

The  New  York  city  banks  are  the 
ke3'stone  of  our  financial  structure  un- 
der the  national  banking  act,  and  as 
such  must  hold  up  the  finances  of  the 
United  States  at  all  times.  According- 
ly they  are  required  by  law  to  keep  in 
vaults  twenty-five  per  cent,  of  their 
deposits  in  the  form  of  gold  coin,  or  in 
the  place  thereof  United  States  Govern- 
ment Certificates  representing  gold 
stored  in  the  Treasury  Department. 
These  cash  reserves,  which,  of  course, 
are  enormous,  cannot  be  used  lawfully 
under  any  circumstances  by  the  banks 
to  meet  withdrawals  of  deposits,  but 
must  lie  as  stagnant  capital  until  bank- 
ruptcy and  a  receivership  allows  them 
to  be  paid  primarily  for  the  expenses 
of  the  receivership  and  secondarily 
after  months  or  years  of  delay  to  de- 
positors. In  practise  the  New  York 
banks  draw  on  these  reserves  in  times 
of  financial  panic  to  the  extent  of  about 
one-fifth,  the  law  prohibiting  the  use 
of  reserves  being  universally  recognized 
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as  absurd.  But  the  Comptroller  of  the 
Currency  deems  it  his  duty  to  compel 
the  full  reserve  long  before  business 
conditions  make  the  vaulting  of  money 
practicable,  thus  aggravating  a  grave 
situation.  The  cash  reserves  of  our 
New  York  city  banks  are  not  reserves  in 
the  sense  that  they  are  reserved  for 
use  in  emergencies.  They  are  simply 
stagnant  currency  never  used  and  never 
usable.  They  are  as  absurd  in  banking 
as  Avould  be  an  enormous  army  reserve 
deemed  essential  to  our  protection,  and, 
therefore,  prohibited  by  law  from  ever 
endangering  itself  by  going  into  bat- 
tle. There  are  ways  in  which  bank  re- 
serves could  be  made  available  in  case 
of  financial  crises.  One  suggestion  is 
that  they  be  a  basis  of  bank  note  issues 
under  restrictions  which  would  prevent 
their  use  under  normal  business  condi- 
tions. 

The  cash  reserves  required  by  law 
being  useless  in  times  of  financial 
stringency  when  they  should  be  avail- 
able it  is  necessary  that  a  surplus  re- 
serve be  carried  by  the  New  York 
banks.  Such  reserves  must  be  either 
in  the  form  of  cash  in  the  vaults,  which 
is  unproductive  and  a  serious  burden  on 
the  profitable  operation  of  the  banks, 
or  in  the  form  of  loans  payable  on  de- 
mand or  after  one  or  more  months,  and 
secured  by  collateral  which  can  be  con- 
verted into  cash  under  the  worst  finan- 
cial conditions  at  a  moment's  notice.  Ac- 
cordingly the  banks  loan  enormous  sums 
on  stocks  activelv  dealt  on  the  New 
York  Stock  Exchange,  and  which  have 
a  ready  market  value  at  all  times.  Such 
loans  are  made  also  on  cotton,  wheat 
or  corn  listed  on  other  exchanges,  but 
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these  loans   are  small  compared  to  the 
loans  on  Stock  Exchange  collateral. 

The  Real  Reserve. 

The  New  York  Stock  Exchange  af- 
fords the  New  York  national  banks, 
and  through  them  all  the  national  banks 
of  the  United  States,  their  real 
cash  reserve.  Money  is  raised 
through  the  Stock  Exchange  by 
calling  loans  secured  by  listed 
bonds  and  stocks.  These  securi- 
ties are  sold  by  borrowers  to  enable 
them  to  pay  their  loans.  As  more  and 
more  securities  are  sold  their  market 
values  fall  lower  and  lower  until  values 
are  so  far  below  what  the  securities 
are  worth  intrinsically  that  European 
buying  begins.  This  brings  gold  or 
credits  to  the  New  York  banks  from 
Europe.  Such  a  profligate  method  of 
raising  money  in  time  of  financial  need 
tends  to  injure  the  credit  of  our  best 
railway  and  industrial  securities,  thus 
making  it  difficult  to  obtain  new  capi- 
tal for  business  expansion,  impover- 
ishes many  of  our  investors  who  are 
forced  to  sell  or  frightened  into  sell- 
ing, and  enormously  increases  our  debt 
to  Europe  without  an  adequate  return 
to  us.  In  fact,  Europe  has  grown 
quite  accustomed  to  anticipating  our 
folly  and  its  investors  are  unwilling  to 
buy  our  securities  except  at  prices  far 
below  their  intrinsic  value. 

In  order  that  my  meaning  may  be 
clear  let  us  analyze  the  financial  sit- 
uation of  the  country  during  the  past 
six  months.     After  September  1,  1912, 


the  farmers  began  to  deliver  their  cot- 
ton, corn,  eggs,  wheat  and  other  prod- 
ucts to  the  railways  and  received  pay- 
ment through  commission  merchants, 
who  drew  on  local  banks  or  directly  on 
New  York.  The  local  banks  drew  on 
banks  in  the  reserve  cities  or  directly 
on  New  York.  The  banks  in  the  re- 
serve cities  drew  on  New  York.  Con- 
sequently enormous  sums  of  money 
were  withdrawn  from  the  national  banks 
in  New  York  city.  The  deposits  in 
these  banks  fell  lower  and  lower  week 
after  week  and  to  meet  such  with- 
drawals the  banks  called  their  demand 
and  time  loans  secured  by  New  York 
Stock  Exchange  collateral.  This  sent 
interest  rates  up  and  compelled  bor- 
rowers to  pay  more  than  they  could 
pay  profitably.  So  the  selling  move- 
ment began  and  continued  during  the 
months  in  which  the  New  York  banks 
lost  deposits.  As  always  happens  in 
a  falling  market  weak  and  timid  hold- 
ers of  stocks  and  bonds  joined  in  the 
selling  and  helped  along  the  declines. 

This  fall  in  values  had  no  relation- 
ship to  intrinsic  values.  In  fact  in- 
trinsic values  had  risen  as  a  result  of 
the  good  crops  and  consequent  business 
activity.  We  paid  the  farmers  for 
their  crops  by  compelling  holders  of 
New  York  Stock  Exchange  securities  to 
sell  at  enormous  financial  sacrifices. 
Even  those  who  did  not  sell  suffered  a 
loss  in  market  value  which  amounted  to 
several  hundred  millions  of  dollars. 

Following  the  crop  movement  the 
New  York  banks  were  called  upon  to 
pay   some    of    our   obligations    to    Eu- 
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4|¥    A  new  building,  the  best  equipment,  an  able  and  experi- 
%M    enced  staff  of  ofiQcers  and  employes — these  are  some  of  the 
things  that  enable  us  to  give  excellent  service  to  customere 
and  correspondents.    We  are  thoroughly  familiar  with  invest- 
ment  opportunities  in  this  prosperous  region  and  cordially  in- 
vite correspondence  in  regard  to  them. 

rope  and  this  required  a  further  call- 
ing of  loans  and  a  further  selling  of 
securities  which  resulted  in  still  lower 
market  values.  Finally  values  were 
forced  so  far  below  intrinsic  values  that 
Europeans  began  to  buy  our  securities 
which  has  stopped  the  export  of  gold. 

The  Need  of  Reform. 

These  conditions  having  confronted 
the  national  banks  of  New  York  city 
and  members  of  the  New  York  Stock 
Exchange  year  after  year,  an  effort 
was  made  to  change  our  absurd  na- 
tional banking  act;  but  these  efforts 
have  been  opposed  by  legislators  part- 
ly because  of  their  ignorance  of  the 
situation  and  partly  because  it  is  at 
present  popular  to  oppose  anything 
proposed  by  the  New  York  bankers.  It 
is  little  wonder  that  these  New  Yorkers 
were  irritated  and  disgusted  with  the 
efforts  of  Mr.  Untermyer  which  shed 
darkness  on  the  general  banking  sit- 
uation and  disfavor  on  certain  New 
York  bankers  who  were  charged  with 
organizing  a  money  trust. 

If  we  have  a  money  trust  it  has  been 
forced  into  existence  by  reason  of  the 
fact  that  a  supine  Congress  has  failed 
utterly  to  afford  adequate  reserve 
strength  for  the  national  banks.  This 
fact  forced  certain  men  in  the  1907 
panic  to  cooperate  for  the  protection  of 
our  national  banking  system  at  a  time 
when  many  national  banks  in  the  coun- 
try, East  and  West,  were  bankrupt  in 
the  eyes  of  the  law.  A  continuation  of 
present  banking  methods  will  force  our 
leading  bankers  to  organize  again  when 


the  next  panic  comes.  Who  will  be  the 
leader  now  that  Mr.  Morgan  is  gone, 
we  cannot  foretell;  but  there  must  be 
a  leader,  if  a  strong  man  can  be  found, 
for  the  banks  must  organize  in  future 
panics  under  existing  conditions  just 
as  they  have  been  compelled  to  organ- 
ize in  past  panics. 

At  this  point  it  seems  appropriate 
to  mention  Mr.  Morgan's  service  in  the 
panic  of  1907.  At  that  time  he  was 
called  upon  unanimously  by  the  na- 
tional banks  of  New  York  for  the  pro- 
tection of  his  customers  and  the  public, 
to  do  something  or  anything  for  the 
relief  of  the  financial  situation.  He 
undertook  this  task  at  the  risk  of  his 
entire  fortune,  assuming  a  burden 
which  did  much  to  shorten  his  life.  He 
was  eminently  successful.  Then  he 
was  hailed  as  a  savior  of  the  nation. 
Recently  he  has  been  denounced  by 
Government  agents  as  the  head  of  a 
vicious  money  trust.  This  indicates  a 
change  of  public  sentiment  which  is 
quite  characteristic  of  Americans.  They 
welcome  help  when  they  need  help,  but 
soon  look  unfavorably  on  men  who  are 
strong  enough  to  help  them.  Perhaps 
Americans  dislike  those  who  do  them 
favors  because  their  spirit  of  independ- 
ence resents  being  under  obligations  to 
anyone. 

The  Result. 

What  has  been  the  result  of  our  in- 
efficient banking  system.''  It  forces 
idleness  on  an  enormous  amount  of  gold 
without  affording  any  advantage  to  the 
country.      It   forces   unnatural   fluctua- 
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tions  and  consequent  speculation  in  in- 
vestment securities  listed  on  the  New 
York  Stock  Exchange.  This  has  re- 
sulted in  enormous  losses  to  bankers 
who  have  undertaken  to  purchase  and 
carry  investments  until  they  were  sold 
to  investors.  It  has  frightened  invest- 
ors into  selling  their  securities  at  prices 
far  below  their  intrinsic  values.  It  has 
discredited  our  choicest  cashable  securi- 
ties at  home  and  abroad  so  that  in- 
vestors are  refusing  to  purchase  them. 
It  has  compelled  the  formation  of  the 
so-called     money     trust,     which     under 


present   conditions    is   essential   to   our 
welfare. 

One  man  cannot  suggest  practical 
remedies.  That  must  be  done  by  men 
representing  business  and  banking  in- 
terests of  the  entire  country.  Politi- 
cians are  not  the  men  for  this  work. 
A  commission  of  practical  men  should 
be  appointed  by  the  Government  to 
study  the  money  situation  and  propose 
a  workable  financial  system.  The 
money  situation  has  been  neglected  by 
the  United  States  Government,  which 
is  responsible  for  the  existing  condi- 
tions. 


1873-1893-1903-1913-A  Comparison 

By  O.  R.  S.   (of  a  New  York  Stock  Exciiaxge  House). 


'■  I  ""HE  year  1913  has  been  looked  for- 
ward  to  with  apprehension  by  cer- 
tain financial  writers  and  students  of 
market  conditions  on  account  of  its  be- 
ing the  year  of  the  ten-year  cycle  cor- 
responding with  1903,  1893  and  1873. 
Whether  the  cycle  theory  of  panics  and 
depressions  is  entitled  to  the  serious 
consideration  which  some  have  given  it, 
we  do  not  pretend  to  say.  Our  only 
purpose  at  this  time  is  to  point  out 
briefly  a  few  of  the  similarities  of  this 
year  to  previous  ones,  in  order  to  assist 
us  in  analyzing  present  conditions  and 
thus  the  more  accurately  forecast  what 
the  future  may  have  in  store  for  the 
markets. 

Panic  of  1907. 

Unquestionably  the  panic  of  1907 
was  of  the  first  class  and  called,  theo- 
retically, for  the  recovery  of  1908  and 


1909.  This  in  turn  presaged,  at  some 
time  during  the  succeeding  three  years, 
commercial  liquidation  and  depression 
in  business,  with  a  tendency  on  the  part 
of  prices  to  return  to  the  previous  panic 
level,  though  this  tendency  has  been 
modified  materially  in  the  past  by  the 
condition  of  the  money  market,  by  the 
rate  of  gold  production  and  by  the 
accident  of  good  or  bad  crops  in  any 
particular  year.  In  our  opinion  we  are 
now  in  this  second  period  of  liquida- 
tion so  far  as  concerns  the  stock  mar- 
ket. With  regard  to  general  business, 
a  depression  of  more  or  less  severity  is 
certainh^  in  prospect  dependent  upon 
the  crop  outlook,  the  political  situation 
at  home  and  abroad,  and  the  ability  of 
the  money  centers  of  the  world  to  ad- 
just themselves  to  the  coming  strain. 
This  period  of  readjustment  would  not 
unlikely   have   reached   its   climax   last 
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year  had  it  not  been  for  the  furtunate 
harvesting  of  exceptionally  large  crops, 
enabling  us  to  put  off  the  eventual 
reckoning. 

Depression  of  1903. 

The  position  of  the  market  at  the 
present  time  bears  more  resemblance  to 
the  secondary  depression  periods  of 
1903  and  1883  than  to  the  first-class 
panic  years  of  1893  and  1873.  In  those 
depressions  the  trouble  was  the  direct 
outgrowth  of  the  strained  money  situa- 
tion, due  to  the  enormous  overproduc- 
tion of  securities  and  unwarranted  ex- 
tension of  credit  by  the  banks  on  in- 
adequate reserves,  just  as  is  the  case 
to-day.  There  was  no  lack  of  business 
at  either  period  and  prosperous  condi- 
tions ruled  at  the  beginning  of  each 
year  but  the  strain  on  the  banks  proved 
too  great  and  resulted  then,  as  it  most 
certainly  will  now,  in  forced  liquida- 
tion. As  late  as  April  of  that  year  the 
"Chronicle"  in  speaking  of  general 
trade,  said:  "Nearly  all  reports  as  to 
commercial  affairs  are  highly  satisfac- 
tory and  all  the  ordinary  trade  indica- 
tions bear  out  the  favorable  views  ex- 
pressed showing  that  business  remains 
unusually  active  and  prosperous." 
Nevertheless  tlie  stock  market  contin- 
ued to  suffer  and  sentiment  in  Wall 
Street  was  so  depressed  that  Mr.  Mor- 
gan found  it  necessarj',  in  order  to 
bolster  up  some  of  the  underwriting 
syndicates  and  allay  public  apprehen- 
sion, to  give  out  his  now  famous  inter- 
view, from  which  we  quote:  "It  may  be 
true,  as  some  of  the  captious  critics  de- 
clare, that  at  the  present  moment  there 
are  in  the  market  many  'undigested  se- 
curities.' But  to  my  mind  and  in  my 
judgment,  these  new  securities  are  es- 
sentially sound  and  stable,  and  those 
who  have  them  are  in  no  wise  alarmed 
because   of   their   holdings."      And   yet 


the  decline,  which  was  under  way  at 
that  time,  as  subsequent  events  proved, 
had  only  half  run  its  course  and  did 
not  culminate  until  the  following  au- 
tumn, while  "Steel,"  the  most  notable 
of  the  "undigested,"  did  not  reach  its 
low  level  of  8^4  until  the  following 
spring,  or  one  year  later. 

Congested    Markets. 

It  is  an  undisputed  fact  that  at  the 
present  time  the  security  markets  of 
the  world  are  in  a  congested  condition. 
In  Europe  the  condition  is  probably 
worse  than  here.  War,  and  the  prepa- 
rations for  war,  the  hoarding  of  gold 
by  both  the  banks  and  the  people,  com- 
ing at  a  time  of  constantly  increasing 
demands  for  funds  by  governments  and 
municipalities  and  corporations,  have 
created  a  situation  that  the  signing  of 
a  treaty  of  peace  may  alleviate  but 
will  not  settle  without  subsequent  liqui- 
dation. Already  there  are  signs  of  a 
business  reaction  in  England  and  Ger- 
many, which  may  eventually  be  severe, 
particularly  in  the  latter  country.  In 
our  own  country  we  are  without  doubt 
headed  toward  a  depression  of  more  or 
less  severity.  The  "Chronicle"  of 
April  12th,  speaking  of  the  failures  in 
the  U.  S.,  says:  "For  the  first  quarter 
of  1913  the  aggregate  of  liabilities  ex- 
ceeds that  for  the  similar  interval  of 
any  year  since  1878."  The  tariff  agi- 
tation, though  secondary  in  importance 
to  the  money  situation,  will  also  have  a 
very  disturbing  and  restraining  influ- 
ence on  general  business,  and  it  is 
doubtful  if  its  full  effect  has  yet  been 
felt  or  discounted. 

Present  Outlook. 

The  immediate  fluctuations  in  the 
stock  market  are  always  difficult  to 
forecast,  but  the  ultimate  outcome,  we 
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have  no  hesitancy  in  saying,  looks  bad 
for  the  holders  of  securities.  The  trend 
is  manifestly  downward.  Whether 
prices  will  reach  the  panic  level  of 
1907  before  a  permanent  recovery  sets 
in,  we  would  hardly  venture  to  predict, 
but  the  tendency  is  certainly  in  that  di- 
rection. The  only  modifying  influence 
that  we  can  see  would  be  another  big 
crop  year,  but  even  this  might  not  have 
more  than  a  steadying  effect.  The  gov- 
erning influence  at  the  present  time  is 
money.  Our  legislators  have  left  un- 
heeded the  warnings  of  1907.  Our  cur- 
rency is  the  same  inelastic  medium,  and 
our  banks  will  be  in  the  same  position 


as  then  in  time  of  stress.  We  believe 
both  the  President  and  the  leaders  in 
Congress  realize  the  seriousness  of  the 
situation,  but  the  stress  of  politics  has 
relegated  banking  reform  to  a  position 
of  secondary  importance  when  it  ought 
to  be  receiving  the  first  consideration, 
and  the  reform  when  it  comes  may 
come  too  late  to  stay  the  storm.  The 
menace  of  short  time  loans,  falling  due 
in  our  normally  tight  monej'  period, 
with  little  prospect  of  conversion,  hangs 
like  a  pall  over  the  bond  market.  In 
the  stock  market  there  is  little  to  en- 
courage either  the  investor  or  the  spec- 
ulator. 


Investment  and   Miscellaneous  Securities 


Quoted   by   J.   K.    Rice,   Jr.,    &   Co.,    Brokers    and 

Dealers    in    Miscellaneous    Securities,     36  Wall 
St..   New  York. 

Bid.  Asked. 

Adams   Express    136  143 

American    Bank   Note    Com 48  491/2 

American   Bank  Note  Pfd 51  54 

American     Brass     137  141 

American   Chicle    Com 198  201 

American   Chicle   Pfd 95  99 

American   Dist.    Tel.    of    N.    J 52i/t  55% 

American     Express     100  164 

Atlas   Portland   Cement    Com 40  60 

Atlas    Powder    Co 87  91 

Autosales   Gum    &    Chocolate    18  23 

Babcock    &    Wilcox    9914  100^/4 

Borden's   Condensed    Milk   Com 114  115 

Borden's   Condensed    Milk   Pfd 106  107% 

Bush    Terminal     50  60 

Celluloid    128  132 

Childs  Restaurant    Co.   Com 150  160 

Chllds   Restaurant    Co.    Pfd 107  109 

Computing-Tabulating-Recording    ...    38  41 

Connecticut    Railway    &   I.ight    Com..    68  73 

Del..    Lack.    &    Western    Coal     295 

E.    I.   du   Pont   Powder   Com 128  132 

E.    I.   du  Pont    Powder  Pfd 89  92 

Empire    Steel    &    Iron    Com 8  13 

Empire   Steel    &  Iron   Pfd 40  45 

General   Baking   Co.   Com 18  23 


Bid.   Asked. 

General    Baking   Co.    Pfd 60  70 

Hercules    Powder    Co 88  93 

Hudson    Companies   Pfd 9  ... 

Hudson    &    Manhattan    Com 2 '-2  ... 

Hudson    &    Manhattan   Pfd 3 

International     Nickel     Com 128ex  ISleX 

International    Nicke!     Pfd 101  103 

International    Silver    Pfd 125  132 

Kings  Co.   E.    I..    &  P 116  118 

New    Jersey    Zinc    525  600 

Otis    Elevator    Com 77  79 

Otis    Elevator    Pfd 96  V4  100 

Phelps.    Dodge    <t    Co 218  228 

Pope    Manufacturing    Com 13Vi  17 

Pope     Manufacturing    Pfd 481-4  51  >4 

Remington    Tvpewriter   Com 34  39 

Remington    Typewriter    1st   Pfd 97  100 

Remington    Typewriter    2d    Pfd 97  101 

Roval    Baking    Powder   Com 1.<;S  195 

Roval    Baking   Powder   Pfd 104  105^ 

Safety    Car    Heating    &    Lighting 110  112 

Sen     Sen     Chiclet     112  117 

Singer    Manufacturing    295  300 

Standard    Coupler   Com 32  37 

Union    Ferry     1^  IS 

U.    S.    Express    ">4  59 

Virginian    Railway    1 -^  20 

Wells    Fargo    Express    108  115 

Western   Pacific    "  S 


Bankers'  Conventions,  1913 


American  Bankers'  Association,  Boston, 
Mass.,  October  6  to  11. 

American  Institute  of  Banking,  Rich- 
mond Va.,  September  17  to  19. 

Idaho,  Weiser,  Jime  5-7. 

Minnesota,  Diiluth,  July  10-11. 

New  York,  Ottawa,  Canada,  June  19-13. 

North  Carolina,  Ashevilie,  July  8-10. 
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West  Virginia,  Elkins,  June  11-12. 


North  Dakota,  Grand   Forks,  June  11-12. 
Pennsylvania,    Pittsburgh,   June   20-21. 
South   Carolina,  Lake   Toxaway,  July   10- 
2 

South   Dakota,  Watertown,  June  25-26. 
Virginia,  Old   Point  Comfort,  Jiuie  19  to 
I. 
Washington,  Bellingham,  August  7-9. 


IIHIAUCI.IFF  I.OUGE,   NEW    YORK 

At  this  l)eautifiil  place,  members  of  the  Executive  Council  of  tiic  yVmerican 
Bankers  A^;sociation  met  early  in  May  to  review  the  work  done  the  past  year, 
unci  to  plan  for  the  convention  to  be  held  at  Boston  in  October.  Many  of  those 
present  at  this  meeting  took  advantage  of  the  opportunity  of  attending  the  third 
annual  banquet  of  the  Trust  Companies  Section  of  the  American  Bankers  Associ- 
ation at  the  Waldorf-Astoria,  New  York,  on  the  evening  of  May  8 — one  of  the 
notable  annual  gatlierings  of  the  bankers  of  the  Ignited  States. 
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BANKING   PUBLICITY 

Conducted  by  T.  D.  MacGregor 


Making  The  Will 

How  Different  Institutions  Advertise  that  Sombre  but 

Important  Duty 


■V|R.  W.  J.  KOMMERS,  Vice-Pres- 
■^^■'-  ident  of  the  Union  Trust  and 
Savings  Bank  of  Spokane,  Wash., 
sends  us  a  copy  of  a  splendid  new 
booklet  just  issued  by  his  institution 
and  entitled,  "Life  and  Property."  He 
writes  as  follows: 

The  interest  your  valued  publication 
has  in  the  past  shown  in  bank  and  trust 
company  publicity  suggests  my  enclos- 
ing a  copy  of  our  new  booklet  just 
published  entitled,  "Life  and  Property," 
together  with  a  newspaper  clipping 
taken  from  our  local  press  describing  it. 

In  preparing  our  mailing  list  for  the 
distribution  of  these  booklets,  we  have 
been  very  careful  in  selecting  only  such 
persons  as  would  seem  logical  prospects 
for  literature  of  this  character,  and  we 
believe  that  this  care  in  the  preparation 
of  our  list  and  the  highly  educational 
nature  of  the  booklet  itself,  practically 
insure  the  elimination  of  "waste  circu- 
lation." 

Each  booklet  sent  out  is  accompanied 
by  a  letter  like  the  one  enclosed,  signed 
by  the  writer,  it  being  our  belief  that 
such  a  letter  properly  prepared  will  do 
more  than  any  other  one  thing  to  gain 
for  a  booklet  the  careful  i-eading  it  de- 
serves. The  manner  of  presentation  of 
the  subject  in  the  form  of  questions  and 
answers  ought  not  only  to  excite,  but 
hold  attention,  as  against  so  many  book- 
lets set  up  in  solid  type. 

The    form    letter    referred    to    reads 
thus : 

Dear  Sir: 

The  making  of  one's  will — the  deed 
which  conveys  the  accumulation  of  a 
lifetime — is  a  matter  of  the  utmost  im- 
portance, yet  one  which  is  most  easily 
put  off. 

We  are  constantly  brought  face  to 
face  with  instances  where  estates  have 
been  dissipated  through  unwise  invest- 
ments, incompetent  management,  family 
strife  or  costly  ligitation.  Much  of  this 
could   have  been  avoided  by  the  timely 


execution  of  a  will,  appointment  of  an 
efficient  and  responsible  executor  or  by 
the  creation  of  a  trust  lund  for  depend- 
ents. 

Hence  this  institution  is  determined 
to  exercise  what  seems  not  only  a  privi- 
lege, but  its  duty,  to  bring  home  to 
those  possessed  of  property  the  necessi- 
ty of  planning  for  its  final  disposition. 
The  booklet  which  we  enclose  answers 
many  of  the  will  questions  asked  of  us 
over  the  counter,  with  a  brief  outline  of 
the  Washington  law  of  Inheritance,  and 
we  hope  it  will  merit  your  careful  read- 
ing. 

Trusting  that  you  may  grant  the 
writer,  or  one  of  our  officers,  the  privi- 
lege of  a  personal  interview  at  some 
convenient  time,  and  that  you  will  refer 
to  us  such  of  your  friends  as  might  need 
our  services  in  this  or  any  other  trust 
capacity,  we  remain, 

Respectfully  yours, 

W.    J.    KOMJIERS, 

Vice-Pres..-Trust  Officer. 

The  subject  matter  of  the  booklet  is 
handled  in  the  form  of  a  catechism, 
this  Socratic  method  serving  to  bring 
out  the  points  very  clearly.  A  very 
complete  exposition  of  the  subject  is 
given,  but  the  interesting  manner  in 
which  it  is  presented,  both  as  to  liter- 
ary form  and  typographical  attractive- 
ness, rob  the  subject  of  the  dryness 
which  is  too  often  a  characteristic  of 
such  efforts  to  handle  testamentary 
matters  from  an  advertising  standpoint. 

The  Foreword  of  the  booklet  reads 
as    follows : 

FOREWORD. 

The  purpose  of  this  booklet  is  to  pre- 
sent to  the  people  of  Spokane  and 
Washington  the  necessity  of  making  a 
will  and  the  advantages  afforded  them 
by  naming  the  Union  Trust  and  Savings 
Bank  as  executor,  trustee  or  guardian. 

It  also  contains  a  brief  abstract  of 

721 


722 


THE    BANKERS    MAGAZINE 


TW»  fLOMOA  TTUP  lTinO».  JACMOKVaxK 


THIRTY-SinH  ANNIVERSARY  GRATINGS 

May  First,  Nineteen  Hundred  and  Thirteen  Marks  the 
Thirty-Sixth   Anniversary  of  Our  Business  Career. 
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Washington  statutes  relating  to  the  dis- 
tribution of  jjroperty  in  case  of  death 
without  a  will. 

This  booklet  is  issued  in  reply  to 
many  queries  received  by  this  institu- 
tion touching  upon  the  subject. 

When  you  have  labored  a  lifetime  to 
accumulate  your  property,  who  can  de- 
termine better  than  yourself  to  whom  it 
shall  go,  or  how  and  by  whom  it  shall 


be  managed  after  you  have  been  called 
in'  death? 

The  careful  planning,  drawing  and 
executing  of  a  last  will  is  a  most  solemn 
business  act.  It  is  the  most  important 
personal  document  you  will  ever  be 
called  upon  to  execute.  The  manner  in 
which  it  is  written  will  determine  how 
well  your  wishes  will  be  carried  out.  It 
is  the  final  disposition  of  your  life  work. 
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The  Southern  Trust  Company  of 
Clarksville,  Tenn.,  introduces  this  sub- 
ject in  a  copyrighted  booklet  in  good 
taste  as  follows: 

In  time  of  health  prepare  for  death,  for 
iitver  can  you  prepare  so  well  as  when  your 
mind  is  clear  and  your  body  strong.  You 
need  your  keenest  and  calmest  thought  to 
consider  the  final  disposition  of  your  prop- 
erty. Therefore,  consider  it  now.  You 
know  how  much  care  and  attention  you  gave 
to  accumulating  what  you  have.  Reflection 
will  convince  you  that  it  will  take  a  lot 
more  care  and  attention  to  prevent  its  being 
wasted  when  you  are  gone. 

You  have  had  an  object  in  planning  and 
toiling  and  denying  yourself  that  you  might 
accumulate.  Probably  it  was  to  provide  for 
some  one  who  could  never  face  the  storms 
of  life  as  you  have  faced  them. 

You  have  had  to  work  and  plan  unceas- 
ingly to  protect  that  dear  one.  Reflect  upon 
the  grave  matter  of  a  successor  to  that  re- 
sponsibility when  you  lay  it  down. 


Our  officers  will  be  pleased  to  have  you 
consult  with  them  for  further  information 
regarding  the  service  which  this  institution 
renders   in  its  Trust  Department. 


The  Bridgeport,  Conn.,  Trust  Com- 
pany sends  out  a  circular  headed: 
"Safeguarding  Your  Estate,"  and 
reading  this  way: 

The  growing  confidence  of  the  public  in 
trust  companies  and  the  extensive  use  which 
is  being  made  of  their  facilities  is  due 
chiefly  to  two  factors:  First,  the  fact  that 
they  are  under  the  jurisdiction  of  rigid 
laws;  second,  the  variety  of  service  which 
they  can  render. 

Trust  companies  can  serve  as  efficiently 
in  one  trust  capacity  as  another.  Whether 
as  executor,  administrator,  trustee,  custo- 
dian, guardian  or  agent,  their  equipment  is 
adequate  and  assures      opatch  and  accuracy. 

Even  though  an  individual  appointed  as 
executor  of  a  will  may  be  able  to  attend  to 
the  ordinary  requirements,  should  legal  or 
other  intricate  matters  arise,  he  would  in 
most  cases  be  handicapped  by  his  lack  of 
knowledge  and  by  his  inexperience. 

Trust  companies  have  their  own  attor- 
neys, they  are  in  constant  touch  with  many 
other  ilduciary  affairs,  they  have  complete 
information  upon  every  trust  function  and 
have  every  facility  at  their  command  for 
carrying  out  trusts  committed  to  them. 

The  strict  laws  of  the  State  of  Connecti- 
cut, wide  and  thorough  experience,  perma- 
nence and  equipment  to  handle  every  trans- 
action, small  or  -arge,  with  promptness,  sys- 
tem and  impartiality — these  are  the  quali- 
ties whicii  make  the  Bridgeport  Trust  Com- 
pany superior  and  preferable  to  individuals 
in  executorships  or  other  trust  capacities. 


The  Wachovia  Bank  and  Trust  Com- 
pany of  Winston-Salem,  N.  C,  sent 
out  postcards  with  this  matter  on  them: 

WHEX  TO  MAKE  THE  WILL. 

It  Adds  No  Expense — Act  To-day. 

The  naming  of  your  own  executor  costs 
your  estate  no  more  than  an  administrator 
that  may  be  named  by  the  court. 

As  most  wills  that  have  been  broken  by 
legal  proceedings  were  executed  shortly  be- 
fore the  death  of  the  testator,  it  is  wise  to 
make  the  will  while  in  good  physical  and 
mental  health,  when  you  are  capable  of 
looking  after  every  point  in  a  normal  man- 
ner. 

Taking  this  step  would  eliminate  many  of 
the  contests  over  a  will  that  have  been  car- 
ried through  the  courts  for  settlement. 

There  is  no  time  like  the  present  to  write 
your  will.  Where  we  are  named  as  executor 
we  write  and  keep  safely  without  charge. 

Write  our  Trust  Department  to-day. 

A.  H.  Eller,  Trust  Officer. 

WACHOVIA   BANK    AND   TRUST   CO., 

Winston-Salem,  N.  C. 

There   was   a   reply   card  to   be   de- 
tached.    It  was  arranged  like  this: 
A.  H.  Eller,  Trust  Officer, 

Wachovia  Bank  and  Trust  Company, 
Winston-Salem,  N.  C. 
Dear  Sir: 

I  am  interested  in  the  service  rendered  by 
your  company  as: 

Administrator  Agent  Guardian 

Executor  Custodian        Trustee 

\  ours  truly. 


Advertising  Manager  C.  L.  Glenn  of 
this  institution  writes:  "We  have  re- 
cently used  10,800  each  of  the  cards 
which  I  am  sending  you  and  from  these 
we  have  had  many  inquiries  which  have 
led  to  the  writing  of  three  wills  nam- 
ing this  institution  as  executor,  and 
and  when  we  have  followed  up  these 
inquiries  a  little  further  we  should 
have  more  such  wills  and  have  made  a 
number  of  bond  sales." 


How  Banks  Are  Advertising 

Note  and  Comment  on  Current  Financial  Publicity 


TUNE  is  the  month  of  weddings  and 
•*  a  great  many  banks  take  cognizance 
of  this  fact  in  their  advertising.  Here 
is  the  copy  of  such  an  ad.  issued  by  the 
Penn  National  Bank  of  Reading,  Pa.: 

JUNE  BRIDES. 

In  this  month  of  weddings  the  groom 
with  modern  ideas  will  devote  a  portion 
of  his  income  to  a  bank  account  for  his 
wife,  whether  it  be  big  or  little.  The 
first  lesson  in  economy  is  a  personal 
bank  account.  No  woman  can  learn  to 
save  without  a  nucleus  to  give  an  in- 
centive. The  best  investment  for  a 
newlywed  is  a  sum  of  money  to  his  wife 
for  a  saving  account;  trust  her  to  aug- 
ment it  with  dimes  and  nickels  saved  by 
economic  housekeeping,  and  the  whole 
will  grow  daily  by  the  three  per  cent, 
interest  paid  by 

THE  PENN  NATIONAL  BANK. 


The   Commercial    National   Bank   of 
Charles  City,  Iowa,  says: 

Cupid  recognizes  another  factor — one 
of  higher  potentiality — and  realizes  that 
in  his  affairs  there  must  be  money. 
Why  don't  you  start  to  save  now;  so 
you  will  be  ready  when  Cupid  calls. 


The  National  Shawmut  Bank  of 
Boston  has  been  using  a  series  of  ad- 
vertising blotters  ornamented  with  very 
artistic  Indian  views  and  carrying  well 
expressed  facts  concerning  the  bank's 
service. 


The  Savings  Union  Bank  and  Trust 
Company  of  San  Francisco  had  its  fif- 
tieth anniversary  some  time  ago.  The 
booklet  commemorating  that  event  is 
particularly  handsome  and  appropriate, 
differing  from  the  usual  run  of  histori- 
cal bank  booklets  in  the  special  excel- 
lence of  its  mechanical  get  up.  The  illus- 
trations include  pictures  of  old  and  new 
San  Francisco,  tlie  interior  and  exterior 
of  the  bank  building  and  some  of  the 
oldtime  directors  of  the  institution. 
The  one  hundredth  half-yearly  report 


of  the   bank   showed  deposits   of   over 
$32,000,000. 

"The  Ghost"  is  "Published  every 
pay-day  by  the  Salary  Raising  De- 
partment of  the  American  Trust  and 
Savings  Bank  of  Birmingham,  Ala."  It 
is  a  vest-pocket  size  booklet  full  of  in- 
spirational stuff  designed  to  increase 
the  esprit  du  corps  and  efficiency  of 
employees  of  the  bank. 


Another  in  the  series  of  historical 
booklets  being  issued  by  the  First  Na- 
tional Bank  of  Boston  is  "The  Story 
of  the  Cent  Maker  and  the  First  Colo- 
nial Mint."  It  is  an  interesting  story 
well  told. 


The  Fifth  Avenue  Bank  of  New 
York  has  issued  a  rather  unusual  book- 
let to  advertise  its  service  for  travelers. 
The  booklet  entitled,  "Before  Making 
a  Journey,"  is  indexed  by  having  the 
pages  cut  in  at  the  side,  the  subject 
treated  on  each  page  being  printed  on 
the  projecting  margin.  The  topics 
covered  are:  Steamship  Accommoda- 
tions; Foreign  Money;  Letters  of 
Credit  and  Travelers'  Cheques;  Mail 
and  Telegrams,  Cipher  Code;  Banking 
by  Mail;  Safe  Deposit  Department; 
Collection  of  Income;  Securities;  and 
General. 


In  a  fleur-de-lis  covered  folder  con- 
taining its  April  4th  statement,  the  Na- 
tional City  Bank  of  New  Rochelle,  N. 
Y.,  announces  the  celebration  of  the 
225th  anniversary  of  the  settlement  of 
New  Rochelle  thus: 
THE  COMING  OF  THE  HUGUENOTS. 

In  the  year  1685  there  was  issued  in 
France  the  Revocation  of  the  Edict  of 
Nantes,  which  drove  from  that  country  over 
200,000  of  its  people,  many  of  them  artisans 
and  skilled  mechanics.  A  large  number 
sought  refuge  in  England  and  later  some  of 
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these  emigrated  to  New  York,  from  which 
place  a  company  of  them,  in  the  summer  of 
1688,  led  by  Jacob  Leisler,  then  acting 
Governor  of  New  York,  settled  on  the  six 
thousand  acres  of  land  he  had  purchased 
from  Lord  Pell  two  years  previous.  This 
settlement  they  named  New  Rochelle,  after 
their  beloved  city  of  La  Rochelle  in  France. 

The  year  1913  rounds  out  the  225th  anni- 
versary of  the  settlement  of  New  Rochelle 
by  the  Huguenots  and  the  people  of  this  city 
are  planning  to  suitably  celebrate  this  event 
by  dedicating  the  last  week  in  June — begin- 
ning on  the  23d  and  closing  on  the  28th — to 
a  series  of  events  that  will  appropriately 
commemorate  the  beginning  of  this  well- 
known  place. 

The  mayor  and  council  of  La  Rochelle 
have  been  formally  invited  to  be  present 
during  that  week,  and  it  is  expected  that 
the  mayor  and  a  delegation  of  citizens  from 
that  famous  city,  as  well  as  many  foreign 
and  American  officials  will  do  us  the  honor 
of  being  our  guests  at  that  time. 

The  committee  of  arrangements  cordially 
invite  all  who  are  interested  in  this  event  to 
make  New  Rochelle  their  objective  point 
during  celebration  week. 

The  officers  of  this  bank  will  be  glad  to 
answer  inquiries  for  further  details. 


Carrying  on  a  banking  business  in 
one  spot  for  113  years  is  certainly 
something  worth  calling  attention  to  in 
an  advertisement.  How  the  Bank  of 
the  Manhattan  Company  did  it  in  New 
York  newspapers  is  shown  by  the  ac- 
companying reproduction. 


The  National  Exchange  Bank  of 
Roanoke,  Va.,  features  its  teller  system 
by  a  large  newspaper  advertisement 
reading,  in  part,  as  follows : 

OUR    MODERN    EQUIPMENT    SAVES 
TIME.     TRY  IT. 

Our  unit  system  of  tellers  and  bookkeep- 
ers means  quick  service. 

Make  your  deposits,  get  checks  cashed, 
change,  payroll,  your  pass  book  or  informa- 
tion about  your  account — all  at  the  same 
window.  You  do  not  have  to  go  to  different 
windows  and  probably  have  to  wait  your 
turn  at  each. 

Four   Tellers'   Windows. 

Window  No.  7— A  to  E,  Mr.  A.  H.  Dudlev. 
Window  No.  8— F  to  L,  Mr.  W.  P.  Gregor'v. 
Window  No.  10— M  to  R,  Mr.  F.  M.  Kulp." 
Window  No.  11— S  to  Z,    Mr.  W.  P.  Camp, 

Jr. 

Individual    bookkeeper's     desk     for    each 


113  ^VeaY^A 

in  Business 

In  1798  New  York  suf- 
fered from  a  yellow 
fever  epidemic  which 
was  attributed  to  an  in- 
adequate water  supply. 

On  April  2nd,  1799,  the 
Manhattan  Company 
was  chartered,  with  a 
capital  of  $2,000,000,  for 
"supplying  the  City  of 
New  York  with  pure 
and  wholesome  water." 

The  Manhattan  Com- 
pany supplied  water  to 
those  living  south  of 
the  City  Hall  until  a 
complete  municipal 
supply  was  installed 
about  1832. 

As  the  charter  permitted 
its  surplus  capital  to  be 
employed  in  monied 
transactions,  on  Sep- 
tember 1st,  1799,  an  of- 
fice of  discount  and 
deposit  was  opened  in 
its  house  on  the  site  of 
the  present  No.  40  Wall 
Street.  This  was  the  be- 
ginning of  the  "Bank" 
of  the  Manhattan 
Company. 

IBfiimiIk<n)fftl:Ihie^ 

Manliattan 
Company 
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teller  adjoins  the  tellers'  cage,  so  informa- 
tion may  be  quickly  obtained. 

"Window  No.  1 — Notes — Discounts  and 
local  collection  notes,  Mr.  T.  L.  Engleby. 

Window  No.  5 — Drafts  and  exchange. 
Also  all  items  left  for  collection  payable  at 
other  points,  Mr.  A.  F.  Rawson. 

Window  No.  14 — Savings  accounts  and  in- 
terest, Mr.  W.  B.  Mays. 

Window  No.  3 — Bank  accounts,  Mr.  F.  M. 
Ma  hood. 

Each  window  and  department  is  in  charge 
of  an  experienced  bank  man,  which  assures 
you  of  quick  service  and  courteous  attention. 

Every  department  of  the  bank  is  audited 
and  checked  by  our  auditor,  Mr.  C.  W. 
Beerbower. 


Mr.  John  Ring,  Jr.,  manager  of  the 
publicity  department  of  the  Mercantile 
Trust  Co.,  St.  Louis,  writes: 

We  are  enclosing  you  a  booklet  just 
issued  pertaining  to  all  departments  of 
our  company. 

In  this  booklet  we  get  away  from  the 
usual  style  of  showing  a  view  of  the 
president's  office,  stairway  to  the  safe 
deposit  department  and  other  much 
traveled  paths  in  bank  booklets.  One  of 
the  prime  purposes  for  which  this  book- 
let will  be  used  will  be  in  soliciting  for 
patrons  of  one  department  on  behalf  of 
another  department —  a  field  we  have 
found  most  productive  of  results. 

We  think  some  reference  of  this  book- 
let might  be  of  interest  to  your  readers. 

The  booklet  opens  on  "hinges"  like  a 
vault  door  and  is  indexed  similarly  to 


the  booklet  of  the  Fifth  Avenue  Bank 
mentioned  above  except  that  the  indices 
are  at  the  bottom  of  the  pages.  The 
introduction  to  the  booklet  reads: 

There  are  m.any  people  who  are 
patrons  of  but  one  department  of  our 
company,  and  many  not  as  yet  patrons 
of  any  department. 

To  both  of  these  classes  this  booklet 
will  appeal.  It  shows  the  wide  range  of 
our  usefulness  and  the  scope  of  our 
eleven  departments. 

And  if  you  look  to  equipment,  organ- 
ization and  interior  arrangement  and 
accommodation  for  customers  —  the 
quiet,  orderly,  swift  yet  accurate  doing 
of  the  things  which  make  a  great  finan- 
cial institution — you  will  realize  that  we 
are  exceptionally  well  equipped  to  serve 
you. 
MERCANTILE  TRUST   COMPANY. 

The  subject  matter  of  the  booklet  is 
unusually  clear  and  effective.  This 
ought  to  be  a  business  getter  aijd 
holder. 


The  opening  of  the  baseball  season 
was  signalized  by  the  Guardian  Sav- 
ings and  Trust  Company  of  Cleveland 
by  issuing  "The  Fan — His  Book."  The 
booklet  was  compiled  by  Will  McKay 
and  contained  official  statistics  of  the 
American  and  National  leagues ;  sched- 
ules showing  where  clubs  play  day  by 
day;  sketch  of  Cleveland  players,  rec- 
ords and  notable  happenings  of  inter- 
est to  all  fans;  athletic  and  field  day 
records. 


A  SAXITARV  PAPKK  DUIXKIN'G  CUP 

{Cviirtety  J'liblic  service  Co.,  Harrislntru,  I'a.) 


The  Granville,  N.  Y.,  National  Bank 
is  conducting  a  corn  contest  announced 
as  follows : 

FARMERS,  TAKE  NOTICE. 

A'otcd  at  a  recent  meeting  of  its  directors 
to  offer  the  following  prizes: 

FIRST— A  prize  of  $10  will  be  given  for 
the  best  acre  of  field  corn.    Second  prize,  $5. 

SECOND— A  prize- of  $10  will  be  given 
for  the  best  acre  of  silo  corn.  Second  prize, 
$3. 

THIRD— A  prize  of  $10  will  be  given  for 
the  best  acre  of  l)iilion  dollar  grass,  raised 
for  green  feed.    Second  prize,  $5. 

The  Wachovia  Bank  and  Trust  Com- 
pany, Winston-Salem,  N.  C,  issues  a 
monthly  paper  called  the  "Wachovia 
Bank    Bulletin."      The    May    number 
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was  largely  taken  up  with  the  repro- 
duction of  three  of  the  "Talks  on 
Thrift"  prepared  by  the  editor  of  this 
department  and  sent  out  for  free  pub- 
lication in  newspapers  by  the  Savings 
Bank  Section  of  the  American  Bank- 
ers' Association,  New  York.  This  is  a 
good  idea  for  other  banks  which  issue 
monthly  papers.  This  matter  can  be 
obtained  free  of  charge  and  will  stimu- 
late savings  accounts. 


The  Commercial  Bank  of  Midway, 
Ky.,  is  a  new  bank,  but  it  is  going  right 
in  for  advertising.  It  has  issued  a 
good  leaflet  outlining  its  security  and 
service. 


The  Commonwealth  Trust  Company 
of  Pittsburgh  had  a  garden  contest  an- 
nounced as   follows : 

$;395.{)0  in  Prizes. 

Commonwealth    Trust    Company    of    Pitts- 
burgh 

Will  hold  Second  Annual  Garden  Contest 
under  auspices  of  the  Pittsburgh  Play 
Ground  Association. 

Write  or  call  for  Entrance  Card.  Entries 
close  June  1,  1913. 


A  good  savings  department  letter  sent 
out  by  the  First  National  Bank  of 
Clarksville,  Tenn.,  reads  : 

As  a  means  of  bringing  the  advantages 
of  our  savings  department  directly  to 
your  attention  every  month,  we  have  ar- 
ranged for  a  series  of  twelve  beautiful 
post  cards,  whicn  will  be  sent  to  you, 
beginning  witli  April  1.  "Field  and 
Stream"  is  the  title  of  the  series,  and  I 
am  sure  that  they  will  find  a  most  ap- 
preciative welcome  at  your  hands. 

Since  our  savings  department  was 
first  organized  I  have  been  receiving  the 
deposits  and  making  all  payments,  and 
this  has  brought  me  in  close  touch  with 
the  seven  hundred  and  odd  people  who 
are  carrying  accounts  now  and  deriving 
the  benefits  therefrom.  It  has  been 
helpful  to  them  all,  and  I  am  sure  can 
be  equally  as  helpful  to  you. 

It   requires   only   one   dollar   to   start 


an  account,  and  interest  is  computed 
every  six  months,  on  the  first  of  January 
and  first  of  July.  So  you  see  that  for 
every  one  hundred  dollars  which  you  are 
keeping  at  home,  you  are  losing  three 
dollars  each  year.  That  is  not  a  very 
large  amount,  but  there  is  no  reason 
why  it  should  be  deliberately  thrown 
away. 

The  people  who  have  accounts  now 
are  gathered  from  every  position  in  life 
— rich  and  poor,  old  and  young — and 
they  endorse  it  lieartily. 

I  am  anxious  to  see  the  number  grow 
to  one  tiiousand  this  year.  My  wicket 
is  the  last  one  on  the  right  of  the  lobby 
— come  directly  there  anid  I  will  be  glad 
to  see  you. 

Sincerely  yours. 

Savings  Teller. 

It  is  a  new  idea  to  have  such  a  let- 
ter signed  by  the  Savings  Teller,  but 
it  is  all  right  as  he  is  the  man  at  the 
bank  the  depositors  will  meet  most  fre- 
quently. 

The  City  Bank  of  Syracuse,  N.  Y., 
had    a   picture   contest   thus    described: 

Win  one  of  the  City  Bank's  prizes  given 
for  original  pictures  illustrating  or  fitting 
the  title  "Be  Somebody."  First  prize,  $10; 
second  prize,  $5.  Contest  extended  to  May 
10  by  request. 

Many  of  the  drawings  already  received 
The  City  Bank  will  later  wish  to  use  in  ad- 
\ertising,  and  for  such  drawings  will  pay 
$1.00  each,  independent  of  and  additional 
to  prizes   awarded. 

Please  advise  whether  you  have  any  ob- 
jection to  your  name  being  published  with 
your  drawing  wiien  it  is  printed  in  the 
I^apers. 

One  person  may  submit  as  many  sketches 
as  he  wishes. 


It  is  the  tendency  nowadays  for 
banks  to  make  use  of  every  legitimate 
means  to  advertise  themselves.  Advan- 
tage is  taken  of  many  opportunities 
that  formerly  were  neglected,  as  wit- 
ness pay  envelopes,  statement  enve- 
lopes, advertising  novelties,  etc.  The 
Worcester.  Mass..  Trust  Company  uses 
coin  wrappers  and  bands  for  bank  bills 
manufactured  by  the  Standard  Paper 
Goods    Company   of   that   city.      These 


728 


THE    BANKERS    MAGAZINE 


are  furnished  to  large  depositors  free 
of  charge  and  on  the  paper  is  printed 
the  words,  "Deposited  in  Worcester 
Trust  Company  by ." 

New  Book  on  Advertising 

"Advertising  As  a  Business  Force,"  by 
Paul  T,  Cherington. 

T^HIS  book  is  rather  different  from 
the  ordinary  run  of  books  on  thg 
subject  of  advertising  in  that  it  gets 
"right  down  to  brass  tacks/'  and  gives 
the  experience  and  records  of  results 
of  actual  advertisers.  To  quite  an  ex- 
tent it  is  a  compilation  of  articles 
which  have  appeared  in  "Printers' 
Ink"  and  other  advertising  journals, 
very  systematically  arranged,  as  is  nat- 
ural, inasmuch  as  the  author  is  an  in- 
structor in  the  Graduate  School  of 
Business  Administration  of  Harvard 
University.  A  wide  range  is  covered 
in  a  very  practical  and  interesting 
manner  in  Professor  Cherington's  562- 
page  book.  The  price  is  $3.00  and 
•Doubleday,  Page  &  Co.,  New  York, 
are  the  publishers. 

\m  ^ 

Bank  Advertising  Exchange 

Those  listed  l)ere\vitli  are  willing  to  ex- 
change booklets,  folders  and  other  adver- 
tising matter  issued  by  them  from  time  to 
time.  Others  can  get  on  this  list  free  of 
charge  by  writing  to  the  editor  of  this  de- 
partment. Watch  each  month  for  new 
names  and  other  changes. 

The  Bankers  Magazine,  New  York  (ex 
officio). 

John  W.  Wadden,  Lake  County  Bank,  Madi- 
son.   S.    D. 

Henry  M.  I^estcr,  National  City  Bank,  New 
Rochelle,   N.    Y. 

R.  B.  ParrLsh,  cashier.  National  Bank  of 
Commerce,   Williamson,    W.   Va. 

Frank  A.  Zimmerman,  Chambersburg  Trust 
Co..    Chambersburpr,    Va. 

H.  A.  Palby,  Naugatuck  Savings  Bank,  Nau- 
gatuck.   Conn. 

Arthur  R.  Cory,  Chehalis  National  Bank, 
Chehalis,  Wash. 

C.  F.  Hamsher,  assistant  cashier,  Ravings 
Union    Bank   of  San    Francisco,   Cal. 

Horatio  Ford,  secretary,  Garfield  Savings 
Bank    Co.,    Cleveland,   Ohio. 

F.  W.  Ellsworth.  Publicity  Manager,  Guar- 
anty Trust   Co.,   New   York. 

T.  H.  Stoner,  cashier.  The  Peoples  National 
Bank,   'Waynesboro,   Pa. 


J.  A.  Overton,  cashier.  The  National  Bank, 
of  Smithtown  Branch,  Smithtown  Branch,  N.  Y. 

W.  R.  Dysart,  assistant  cashier,  First  National 
Bank,    Ripon,   Wis. 

W.  J.  Kommers,  cashier,  Union  Trust  &  Sav- 
ings Bank,   Spokane,   Wash. 

W.  R.  Stackhouse.  City  National  Bank  Bldg.,. 
Utica,   N.   Y. 

George  J.  Schaller,  cashier,  Citizens  Bank, 
Storm   Lake,    Iowa. 

J.  G.  Hoagland,  Continental  and  Commercial 
Trust   and    Savings   Bank,    Chicago. 

H.  B.  Matthews,  S.  W.  Straus  &  Co.,  Straus 
Bldg.,    Chicago. 

B.  H.  Blalock,  assistant  cashier.  Security 
Bank  &  Trust  Co.,  Jackson,  Tenn. 

The  Franklin  Society,  38  Park  Row,  New 
York. 

C.  L.  Glenn,  advertising  manager,  Wacho  via 
Bank   &   Trust    Co.,    Winston-Salem,    N.    C. 

W.  O.  Boozer,  treasurer,  American  Trust  Co., 
Jacksonville,  Fla. 

John  R.  Hill,  Barnott  National  Bank,  Jack- 
sonville,  Fla. 

W.  P.  Jones,  assistant  cashier.  First  National 
Bank  of  Commerce,   Hattiesburg,   Miss. 

C.  E.  Taylor,  Jr.,  president,  Wilmington  Sav- 
ings  &   Trust   Co.,    Wilmington,   N.    C. 

Jesse  E.  Brannen,  cashier,  First  National 
Bank,   Westwood,   N.   J. 

E.  A.  Hatton,  cashier.  First  National  Bank, 
Del   Rio,    Texas. 

A.  A.  Ekiroh,  secretary.  North  Side  Savings 
Bank,   New  York  City. 

E.  M.  Baugher.  president.  The  Home  Building 
Association   Co.,    Newark,   Ohio. 

C.  W.  Bailey,  cashier.  First  National  Bank, 
Clarksville,    Tenn. 

C.  W.  Rowley,  manager,  Canadian  Bank  of 
Commerce,    Winnipeg,    Can. 

T.  J.  Brooks,  cashier.  The  Guaranty  Trust  & 
Pavings   Bank,   Jacksonville.    Fla. 

W.  W.  Potts,  treasurer.  The  Federal  Title  & 
Trust   Co.,    Beaver   Falls.    Pa. 

A.  V.  Gardner,  advertising  manager.  The 
Northwestern  National  Bank,  Minneapolis, 
Minn. 

E.  W.*  Finch,  assistant  cashier,  Birmingham 
Trust  &  Savings  Co.,   Birmingham,    Ala. 

Charles  S.  Marvel,  The  First-Second  National 
Bank,    Akron,    Ohio. 

Tom  C.  McCorvey,  Jr.,  assistant  cashier,  City- 
Bank    &    Trust    Company,    Mobile,    Ala. 

C.  W.  Beerbower,  National  Exchange  Bank, 
Roanoke,    Va. 

B.  P.  Gooden,  adv.  mgr..  New  Netherland 
Bank,    New   York. 

J.  A.  Buchanan,  Guaranty  Trust  Co.,  Lan- 
caster,  Pa. 

W.  L.  Jenkins.  Fanners  &  Meclianics  Trust 
Co.,    West    Chester,    Pa. 

E.  P.  Simpson,  Jr.,  assistant  cashier,  First 
National    Bank,    Toccoa,    Ga. 

E.    L.   Zoernig.   Sedalia  Trust  Co.,   Sedalia,   Mo. 

W.  R.  Kay,  Jr..  advertising  manager,  Sac- 
ramento Bank,    Sacramento.   Cal. 

Wm.  .T.  Ruff,  cashier.  T.,uzerne  County  Na- 
tional  Bank,   Wilkes-Rarre.    Pa. 

Frank  K.  Houston,  assistant  cashier.  First 
National    Bank,    Nashville.    Tenn. 

B.  S.  Cooban,  Chicago  Citv  Bank  and  Trust 
Co..    Chicago.    111. 

Felix  Robinson,  advertising  manager.  First 
National   Bank.   Montgomery,   Ala. 

Oermantown    .Ave.    Bank.    Philadelphia.    Pa. 

,T.  C.  McPonald.  advertising  manager.  The 
City   National   Bank,    Sulphur  Springs.   Texas. 

Union  Trust  Co.  of  the  D.  C.  Washington, 
D.    C. 

E.  R.  Mulcock,  Commercial  National  Bank, 
Syracuse.    N.    Y. 

Miss  Eleanor  Jlontgomery.  .*dv.  Mgr.,  Amer- 
ican   National    Bank.    Richmond.   Va. 

J.  AV.  Hansen,  cashier.  Citizens  State  Bank, 
Sheboygan.    Wis. 

R.  H.  Mann,  The  Bridgeport  Trust  Co., 
Bridgeport.    Conn. 

A.  Bush,  Jr..  Ladd  &  Bush,  bankers,  Salem, 
Oregon. 

Pf>xter  Horton   National   Bank.   Seattte,   Wash. 

Geo.  D.  Kelley.  Jr..  treasurer.  Newark  Trust 
&•    Safe   Deposit    Companv.    Newark.   Del. 

Frank  K.  Houston.  Asst.  Cashier.  Third  Na- 
tional  Bank.   St,   Louis.   Mo. 

T>.  W.  Lovell,  assistant  cashier.  The  Lovell 
Stale    Bank.    Monticello,    Iowa. 

Nebraska    State    Bank,    Ord,    Neb. 


PACIFIC  COAST  GETTING  READY  FOR  THE  CANAL. 


729 


Edward  W.  Klein,  advertising  manager, 
Cleveland   Trust   Co.,   Clevelond,    Ohio. 

H.  C.  Bollman,  assistant  cashier.  First  Na- 
tional   Bank,    Collinsville,    Okla. 

J.  T.  Donnellan,  publicity  manager,  Security 
Trust  &   Savings  Bank,   Los  Angeles,    Cal. 

C.  B.  Keller,  Jr.,  assistant  cashier,  Strouds- 
burg  National   Bank,   Stroudsburg,   Pa. 

J.  C.  Eherspracher,  assistant  cashier.  First 
National   Bank.   Shelbyville,   111. 

F.  W.  Hausmann,  assistant  cashier.  North 
West  State   Bank,    Chicago,    111. 

Paul  T.  Schulze,  assistant  cashier.  State  Bank 
of  La  Crosse,  La  Crosse,  Wis. 


A.  E.  Potter,  president,  Broadway  National 
Bank.   Nashville,    Tenn. 

F.  R.  Adams,  Will  Co.  National  Bank,  Joliet, 
111. 

T.  R.  Durham,  assistant  cashier,  Chattanooga 
Savings    Bank,    Chattanooga,    Tenn. 

Victor  F.  Hann,  Mgr.  Publicity  Dept.,  The 
Fifth   Avenue   Bank,    New   York   City. 

H.  Warner  Martin,  assistant  cashier,  Lowry 
National    Bank,    Atlanta,    Ga. 

Wessels  Van  Blarcom,  assistant  cashier. 
Second  National  Bank,  Paterson,  N.  J. 


Pacific  Coast  Getting  Ready  for  the 

Canal 


''  I  "*  HE  Coast  cities  are  deep  in  the 
"*■  throes  of  house  cleaning  and  re- 
furnishing, preparatory  to  the  opening 
of  the  Panama  Canal,  says  Helen 
Starr  in  "Collier's  Weekly."  Nothing 
shall  block  the  path  to  the  home  door- 
step, and  so  shallow  harbors  are  being 
dredged;  jetties,  sea  walls,  and  break- 
waters are  rising  from  the  deep,  and 
canals  and  waterways  are  being  sent 
far  back  into  the  land.  The  enormity 
of  the  work  undertaken  reminds  one  of 
the  ambitious  Lilliputians  of  Gulliver 
fame. 

Ambitious  realty  men  have  often 
erected  whole  cities — platted  lots, 
erected  a  brick  schoolhouse,  a  village 
church,  a  bank,  and  a  hotel — all  peo- 
pleless  and  doomed  to  decay.  Seem- 
ingly on  faith,  the  coast  cities  are  cov- 
ering their  tide  flats  with  factories 
and  warehouses,  the  first  for  future 
buzzing  machinery  and  the  latter  for 
some  millions  of  Wenatchee  apples 
en  route  to  London,  cargoes  of  White 
River  potatoes,  California  wine,  Fresno 
raisins,  Bakersfield  oil,  and  oranges 
from  Redlands.  However,  the  Coast 
is  not  planning  a  wildcat  scheme,  for 
the  money  is  in  its  pocket  and  the 
guests  are  surely  going  to  follow  the 
new  water  route  through  the  canal  if 
only  to  attend  San  Francisco's  special 
party  in  1915. 

Approximately,  the  cities  of  the 
Coast  are  together  spending  $50,000,- 
000     on     harbor     improvements.     Los 


Angeles,  situated  some  twenty  miles 
from  the  ocean,  is  quite  as  intent  on 
sitting  on  the  proverbial  bank  and 
letting  her  feet  hang  over  as  her  rivals. 
And  so  she  is  spending  $3,000,000,  and 
contemplates  spending  $7,000,000 
more  on  a  breakwater  and  inner  har- 
bor with  twenty-one  miles  of  municipal 
wharfage. 

Oakland  is  spending  $2,503,000  for 
an  inner  harbor  of  her  own.  San 
Diego  and  Tacoma  will  improve  their 
already  wonderful  natural  harbors,  and 
San  Francisco  plans  to  invest  $9,000,- 
000  in  docks  and  waterways.  Port- 
land's program  involv^es  an  expenditure 
of  $2,500,000  in  her  attempt  to  reach 
ocean  waters.  Seattle,  sprawling  over 
its  hills  like  a  fast-growing  child,  sud- 
denly discovered  that  for  a  slight  ex- 
penditure of  $20,000,000  its  great 
fresh-water  lakes,  a  stone's  throw  from 
the  sound  waters,  could  be  transformed 
into  a  valuable  inner  harbor.  These 
lakes  are  free  from  tides,  will  give 
100  miles  of  shore  for  factories  and 
wharves  and  their  fresh  water  will  re- 
lease the  destructive  barnacles  from 
the  hulls  of  deep-sea  vessels.  Hum- 
boldt Bay,  Coos  Bay,  San  Luis  Obispo, 
and  Gray's  Harbor  are  also  making 
prodigious   plans   of  their   own. 

The  Coa.st  has  long  been  required 
to  look  to  the  East  for  promotion  capi- 
tal and  for  new  people  to  help  in  its 
growth.  The  poverty-stricken  Asiatic 
has   not  been   admitted   in   great  num- 
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bers  owing  to  his  unsuitability.  In 
1912  only  3,419  immigrants  entered 
San  Francisco  and  1,836  entered  Seat- 
tle, as  compared  to  the  637,003  who 
landed  at  New  York.  With  the  open- 
ing of  the  canal  the  length  of  the  trip 
from  Europe  to  the  Pacific  Coast  will 
about  equal  the  long  trip  from  the 
Orient  to  the  same  coast,  and  immigra- 
tion from  Europe  will  be  as  much  of  a 
possibility  as  immigration  from  the 
apparently  nearer  Asiatic  countries. 

Each  State  Legislature  is  interested 
in  the  problem,  for  each  has  appointed 
committees  to  do  all  they  can  for  the 
new  horde  of  peoples  to  come.  They 
will  prepare  books  in  a  score  of  foreign 
tongues  which  will  explain  the  agricul- 


tural possibilities  of  different  parts  of 
the  Coast,  and  send  these  broadcast. 
When  the  new  people  actually  set  foot 
on  the  Western  shores  they  will  be  wel- 
comed by  the  rival  cities,  protected 
until  they  are  in  a  way  adjusted,  per- 
haps given  a  bit  of  logged-ofF  land  to 
be  purchased  on  long-time  payment,  or 
sent  to  the  part  of  the  country  and  cli- 
mate to  which  they  are  accustomed. 
The  Germans  and  Dutch  will  probably 
strike  for  the  Northwest  and  a  dairy 
farm,  while  the  Italian  will  feel  at 
home  in  the  picturesque  California 
vineyards. 

The  W^est  will  have  its  chance  to 
show  what  it  can  do  with  the  immigra- 
tion problem. 


Rights  of  Go-Depositors 


T^HIS  interesting  subject  is  thus  dis- 
"*"  cussed  in  a  recent  question  and  re- 
ply appearing  in  the  New  York  "Jour- 
nal of  Commerce  and  Commercial  Bul- 
letin" : 

Question:  1.  Please  give  me  your 
opinion  on  the  following  matters  which 
have  arisen  in  connection  with  our  safe 
dejjosit  department.  Our  joint  rental 
contract  reads  as  follows :  "We  agree 
to  have  and  hold  safe  No.  —  as  joint 
tenants.  The  survivor  or  survivors  to 
have  access  thereto  in  case  of  the  death 
of  either;  but  either  to  have  power  to 
appoint  a  deputy."  A  and  B  rent  the 
safe  under  this  contract.  A  died  and  B 
called  at  our  office  with  a  representa- 
tive of  the  State  Comptroller  and  de- 
manded access.  We  refused  access  and 
informed  B  that  a  legally  appointed 
representative  of  the  estate  of  A  must 
be  present,  as  we  are  required  to  pro- 
tect the  interests  of  the  decedent.  B 
says  that  under  our  contract  we  must 
allow  him  to  have  access  or  be  liable 
for   conversion.     Supposing   A's   estate 


was  too  small  to  warrant  the  expense 
of  having  an  administrator  appointed, 
what  should  our  course  of  procedure 
be.''  Would  we  be  liable  if  we  per- 
mitted B  to  have  access  without  having 
had  notice  of  A's  death.'' 

2.  A  and  B  rent  a  safe  as  partners. 
In  case  of  A's  death,  should  we  permit 
B  to  have  access  unaccompanied  by  a 
representative   of  A's   estate.'' 

3.  A  rents  a  safe  in  a  fiduciary  ca- 
pacity, say  as  an  executor,  trustee  or 
guardian.  A  died  and  B,  as  executor 
of  his  estate,  demands  access,  which  we 
refuse,  taking  the  position  that  the 
proper  person  to  have  access  should  be 
the  executor,  trustee  or  guardian,  etc., 
substituted  for  A.  B  claims  that  until 
such  substitute  is  appointed,  he  as  exe- 
cutor of  A's  estate,  should  take  charge 
of  the  contents  of  the  safe. 

Safe  Deposit. 

Reply. — 1.  We  are  of  opinion  that 
the  safe  deposit  company  may  properly 
allow  the  survivor  to  have  access  to  the 
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safe  in  a  case  of  this  kind.  The  con- 
tract so  provides.  The  company  doea 
not  know  that  the  decedent  left  any 
property  in  the  safe,  and  it  is  not  giving 
up  possession  of  his  property  to  any 
other  person.  The  company  is  simply 
allowing  a  person  who  has  rented  one 
of  its  safes  to  open  the  safe  he  has 
rented.  The  company  is,  neverthele.'js, 
not  liable  to  any  penalty  if  it  make 
a  merely  temporary  or  conditional  ob- 
jection to  the  opening  of  the  safe  by 
the  survivor.  It  is  justified  in  demand- 
ing a  reasonable  time  to  ascertain  its 
rights  and  look  into  the  relation  between 
the  parties;  to  do  that  it  is  not  to  ren- 
der itself  liable  for  conversion  in  refus- 
ing to  surrender  property  or  allow  ac- 
cess to  it.  Whether  A's  estate  is  small 
or  not,  we  think  there  is  no  objection 
to   allowing  B's  access  to  the  safe. 

2.  If  A  and  B  are  partners  the 
partnership  is  dissolved  on  the  death  of 
either  unless  the  articles  provide  oth- 
erwise. But  the  survivor  still  has  a 
right  to  the  custody  of  partnership 
property,  for  the  purpose  of  winding 
up  the  business.  Any  articles  of  per- 
sonal property  in  the  establishment  of 
the  firm  are  still  property  in  the  cus- 
tody of  the  survivor,  and  he  can  sell 
them  and  give  a  good  title  to  them. 
He  is  entitled  to  access  to  any  prop- 
erty belonging  to  the  firm;  and  it  is  to 
be  presumed  that  propert}^  in  the  firm's 
safe  deposit  vault  is  of  this  kind.  The 
surviving  partner  should  be  allowed  to 
enter  the  vault.  It  may  take  some 
time  to  have  an  administrator  ap- 
pointed and  qualified  and  the  business 
of  the  firm  might  suffer  very  materially 
meanwhile  if  the  surviving  partner 
were  kept  away  from  the  firm's  papers 
and  securities. 

3.  If  A  is  executor  or  trustee  or 
guardian,  and  he  dies  and  B  becomes 
his  executor,  B  does  not  succeed  him 
in  his  representative  capacity  as  trus- 
tee, guardian,  etc.  B  has  a  right  to  the 
custody  of  any  property  that  belonged 
to  A ;  but  he  has  no  right  to  demand 
custody  of  property  that  A  was  holding 
in  a  fiduciary  capacity.  Let  another 
fiduciary  be  duly  appointed  to  take 
charge  of  that. 


Brief  History  of  the  Safe 
Deposit  Vault 

TJNDER  this  title  an  interesting 
^*^  pamphlet  has  been  issued  by  the 
Standard  Safe-Deposit  Company  of 
New  York.  To  Thomas  Miller  of 
Sheffield,  England,  is  ascribed  the 
credit  of  being  the  father  of  the  great 
modern  safe  industry.  In  his  works 
at  Liverpool  he  constructed  in  1846 
several  modern  fireproof  safes.  The 
first  American  modern  safe-deposit 
company,  it  is  stated,  was  organized 
about  the  time  of  our  Civil  War. 


Safe  Deposit  Facts 

TTH ROUGH  the  courtesy  of  Ralph 
"^  S.  Payne,  manager  of  the  safe- 
deposit  department  of  the  Metropolitan 
Savings  Bank  of  Baltimore,  The  Bank- 
ers Magazine  has  received  a  booklet 
bearing  the  above  title  and  giving  in 
a  clear  and  attractive  form  the  equip- 
ment and  service  of  the  department 
mentioned. 

"This  Safe-Deposit  Department,"  it 
is  declared,  has  back  of  it  a  bank  with 
an  honorable  record  of  nearly  fifty 
years;  and  has  a  vault  whose  contents 
neither  fire  nor  robbery  can  reach  or 
injure." 


Safe  Deposit  Box  Jointly  Held 

— Inspection  of  Box  by 

Survivor 

T^HE  right  of  a  safe-deposit  company 
■*■  to  allow,  without  the  knowledge 
of  the  State  Comptroller,  free  access  to 
its  safe-deposit  boxes  by  one  of  the 
survivors  in  a  case  where  two  persons 
had  jointly  rented  a  box,  is  upheld  by 
a  verdict  recently  rendered  by  the  Su- 
preme Court  of  Xew  York,  says  "The 
Commercial  and  Financial  Chronicle." 

The  action  was  decided  in  favor  of 
the  Mercantile  Safe  Deposit  Co.,  which 
had  been  sued  by  Attorney-General 
Jackson  because  it  had  permitted 
Charles  W.  Osborne,  one  of  the  execu- 
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tors  of  the  will  of  the  late  Russell 
Sage  to  have  access  to  the  box  rented 
by  the  company  jointly  to  Messrs.  Os- 
borne and  Sage.  It  was  clained  that 
the  company  in  not  preventing  the 
opening  of  the  box  after  death  of  Mr. 
Sage  had  violated  a  provision  of  the 
inheritance  tax  law,  which  denies  access 
to  a  deposit  box  of  a  decedent  except 
in  the  presence  of  a  representative  of 


the  State  Comptroller.  Justice  Brady 
concurred  in  the  contention  of  the  com- 
pany's attorney  that  the  law  was  meant 
to  apply  only  to  property  received  on 
storage  by  safe-deposit  companies  and 
not  to  safes  or  vaults  rented  to  cus- 
tomers and  of  which  the  latter  retain 
the  ke3's  or  combination.  He  accord- 
ingly ordered  a  verdict  in  favor  of  th«^ 
company. 


What  Bankers  Are  Saying 

Well- matured  views  of  bankers  and  other  financial  men  are  tersely  ex- 
pressed in  the  sub-joined  extracts,  taken  from  addresses  at  bankers'  conven- 
tions and  from  other  sources. 


BANK   BORROWING. 

Bi/    L.    F.    Kiesewetter,    Vice-President 

Ohio  National  Bank,  Columbus,  0. 

OORROWING  by  banks,  I  take  it, 
^-^  is  not  a  practice  to  be  condemned 
any  more  than  it  should  be  encouraged. 
It  is  really  more  of  a  local  matter, 
something  personal  to  be  dealt  with 
as  the  occasion  arises  in  accordance 
with  the  conditions  then  prevailing.  I 
am  informed  that  it  is  not  a  general 
custom  and  statistics  bear  this  fact 
out. 

It  is  not  a  fallacy,  a  defect  or  an  abuse. 
It  is  not  a  subject  that  assumes  so  much 
importance  as  that.  It  isn't  of  enough 
consequence,  except  in  isolated  instan- 
ces, to  need  general  drastic  reforma- 
tion. Let  the  transaction  rather  as- 
sume tlie  aspect  of  being  what  one 
might  call  unusual  though  not  irregu- 
lar, something  that  can  be  done  but 
should  not  be  made  a  rule.  If  our 
national  banking  regulations  are 
changed  in  this  respect  matters  will  be 
different  accordingly. 

I  do  not  remember  that  we  have  ever 
sustained  a  loss  by  reason  of  any  loans 
to  correspondent  banks.  As  between 
the  two  ex])lanati()ns.  whether  this  is 
due  to  discrimination  in  making  them, 
or    to    the    generally    accepted    reason 


that  such  loans  are  above  the  average 
in  safety,  I  am  much  inclined  to  the 
latter.  I  would  like  to  know  whether 
I  am  right  in  my  belief  that,  with 
good  care  exercised  in  making  them, 
loans  to  correspondent  banks  are,  as  a 
rule,  very  safe  paper  to  have. 

There  is  no  doubt  that  occasions  arise 
when  it  is  necessary  for  the  correspond- 
ent bank  to  have  credit  extended,  and 
such  a  condition  may  come  about  in 
behalf  of  institutions  which  are  man- 
aged in  the  best  possible  way.  It  is 
perhaps  a  legitimate  proceeding  but  one 
which  is  not  in  use  as  much  as  it  might 
be.  On  the  average  I  believe  that  coun- 
try bankers  are  not  frequent  borrowers 
They  do  not  like  to  show  in  their  state- 
ments of  condition  that  they  owe 
money,  as  their  competitors  in  business 
are  not  slow  to  call  attention  to  it. 
Many  business  firn:j  look  over  bank 
reports  carefully  and  prefer  to  associ- 
ate themselves  with  one  which  does  not 
have  to  ask  for  credit.  It  seems  to  me 
that  it  is  a  matter,  however,  which  does 
not  need  encouragement,  and  as  for  dis- 
couragement that  is  only  necessary  in 
isolated  instances  where,  through  lack 
of  knowledge,  inexperience,  etc.,  the 
correspondent  b.ink  is  unable  to  adjust 
its  affairs  as  it  should. 

There  are  instances,  however,  whert 
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borrowing  by  banks  may  not  alone  be 
justified,  but  positively  necessary. 

Generally,  however,  our  whole  system 
of  independent  banks  in  a  way  seems 
to  be  opposed  to  extensive  borrowing 
by   the   banks   themselves. 

From  a  canvass  of  leading  bank 
presidents,  I  conclude  that  they  think 
it  desirable  to  have  current  borrowing 
done  from  correspondent  banks,  but 
in  limited  amount.  Any  other  borrow- 
ing it  is  believed  would  cause  comment 
and  can  well  be  confined  to  conditions 
of  emergency. 

Nowhere  do  I  find  it  stated  or  main- 
tained that  borrowing  by  correspondent 
banks  from  reserved  centers  as  is  now 
done,  would  be  an  advisable  feature  of 
any  plan  of  currency  revision ;  that  is, 
the  elasticity  needed  in  our  banking 
system  should  not  be  accomplished  by 
extending  the  implied  power  of  incur- 
ring liabilities  under  present  regula- 
tions. I  think  it  is  generally  con- 
ceded that  such  an  arrangement  should 
be  kept  within  present  bounds,  and  that 
expansion  of  credit  facilities  should  be 
accomplished  through  other  forms, 
through  methods  of  procedure  that  will 
involve   a  prompter  redemption. 


ei  tlicless  that  these  men  who  have  been 
made  bank  officers  are  Institute  men, 
and  it  is  reasonable  to  suppose  that 
many  of  them  would  still  be  doing  cler- 
ical work  had  it  not  been  for  the  in- 
spiration and  education  received  from 
the  Institute.  Ex-Congressman  Fowler 
told  me  not  so  very  long  ago  that  in  his 
judgment  when  the  banking  and  cur- 
rency questions  are  settled  in  this  coun- 
try the  solution  will  be  furnished,  not 
by  the  bankers,  not  by  business  men, 
not  by  our  representatives  at  Washing- 
ton, but  by  the  men  in  the  American 
Institute  of  Banking. 


GOOD  WORK  OF  THE  AMERICAN 
INSTITUTE  OF  BANKING. 

CJPEAKING  recently  before  the  con- 
^^  vention  of  the  Arkansas  Bankers' 
Association  on  "The  American  Institute 
of  Banking  and  the  Banker,"  F.  W. 
Ellsworth  of  the  Guaranty  Trust  Com- 
pany of  New  York  said : 

"Without  wishing  to  indicate  at  all 
that  it  is  necessary  to  be  elected  an 
officer  of  a  bank  in  order  to  achieve 
ultimate  success,  let  me  nevertheless 
offer  as  evidence  that  since  the  Insti- 
tute was  established  thirteen  years  ago, 
nearly  one  thousand  Institute  men 
throughout  the  country  have  been 
elected  to  official  positions  in  their  re- 
spective banks.  It  is  very  obvious  that 
many  of  these  men  would  have  become 
bank  officers  without  the  assistance  of 
the  Institute,  but  the  fact  remains  nev- 


BEEFSTEAK  AND  THE  BANKER. 

By     M.     A.     Traiflor,     Vice-President 

National     Stockyards     National 

Bank,    National    Stockyards, 

Illinois. 

A  STATEMENT  was  issued  by  the 
^  Department  of  Agriculture  from 
Washington  on  February  1st  giving  the 
number  of  cattle  on  American  farms  as 
of  January  1st,  1907,  and  January  1st, 
1913.  According  to  these  census  re- 
turns the  total  number  of  all  classes 
of  cattle  was : 

January    1st,    1907.  ..  72,534,000    head 
January    1st,    1913.  .  .56,527,000  head 

Of  the  total  number  on  the  former 
date  52,000,000  head  were  beef  cattle, 
the  remainder  being  cows  and  dairy 
stuff,  while  on  the  latter  date  36,030,- 
000  head  were  beef  cattle,  leaving  the 
number  of  milk  and  dairy  cattle  prac- 
tically unchanged  and  showing  a  de- 
crease of  approximately  16,000.000 
head  in  the  number  of  beef  cattle,  or  a 
shortage  in  this  supply  of  thirty-two 
per  cent,  for  the  six  years.  During  this 
time  it  is  estimated  that  the  increase 
of  population  in  the  United  States  has 
been  more  than    12,000,000. 

Should  this  tremendous  shortage 
be  added  to  annually  in  the  same  ratio 
for  another  period  of  six  years  a  very 
vivid  imagination  is  necessary  to  real- 
ize what  the  price  of  beefsteak  will  be 
when  the  nation's  total  supply  of  cat- 
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tie  has  reached  40,000,000  head,  of 
wliich  not  more  than  20,000,000  will  be 
beef  stuff,  and  its  population  has  been 
augumented  by  another  12,000,000 
people  to  be  fed. 

These,  however,  are  not  the  only  fig- 
ures available  on  the  subject.  It  may 
be  interesting  to  observe  the  govern- 
ment figures  with  respect  to  the  num- 
ber of  cattle  exported  by  the  United 
States  for  the  j-ears  1906  and  1912 
which  in  round  numbers  amounted  to 
in  1906,  494,000  head,  valued  at  $38,- 
000,000;  1912,  36,000  head,  valued  at 
$3,000,000 — evidencing  a  decrease  in 
the  number  exported  of  approximately 
458,000  head,  or  ninety-three  per  cent., 
and  a  decrease  in  the  value  of 
exports  of  $35,000,000,  or  ninety-two 
per  cent.  It  is  also  worth  while  to  note 
in  this  connection  that  this  tremendous 
decrease  has  occurred  systematically 
year  by  year  and  month  by  month, 
as  disclosed  by  the  fact  that  in  Decem- 
ber, 1912,  our  exports  were  1,466  head, 
and  in  January  of  the  present  year 
1,009  head,  from  which  figures  it  is 
clearly  evident  that  our  exports  in  1913 
will  not  amount  to  exceeding  10,000 
head  of  all  classes  of  cattle,  and  the 
figures  may  be  very  much  smaller. 

As  impressive  as  is  the  showing  with 
reference  to  our  exports  of  live  cattle, 
are  the  figures  covering  imports  of 
fresh  beef  by  the  United  States.  Ac- 
cording to  statistics  compiled  by  the 
Department  of  Commerce  and  Labor 
our  exports  of  fresh  beef  for  the  same 
years  were  as  follows:  1906,  269,- 
717,000  lbs.,  valued  at  $24,751,000; 
1912,  9,025,000  lbs.,  valued  at  $1,053.- 
000 — showing   a    decrease   in    the   num- 


ber of  pounds  exported  of  260,692,000 
lbs.,  or  ninety-seven  per  cent.,  and 
disclosing  a  loss  in  our  trade 
balance  on  this  one  item  alone 
of  $23,698,000,  or  ninety-six  per 
cent.  On  this  point  our  exports  to  the 
United  Kingdom,  with  whom  we  have 
our  most  extensive  trade  relations,  are 
worthy  of  note,  being  as  they  were 
684,000  lbs.  of  fresh  beef  as  against 
739,000,000  lbs.  contributed  to  the  sup- 
jily  of  that  country  by  Argentina,  in- 
deed a  sorry  showing  for  a  great  coun- 
try which  only  a  few  years  ago  boasted 
of  her  ability  to  feed  the  mother  land. 

Financing    the    Cattle    Raiser. 

Certain  it  is  that  if  there  is  to  be 
a  restoration  of  our  cattle  supply,  if 
the  farms  of  Missouri,  Illinois,  Kansas 
and  Iowa  are  to  be  restocked,  if  the 
feed  pens  of  these  States  are  to  re- 
main the  scenes  of  activity  and  profit- 
able employment  of  their  farmers  dur- 
ing the  next  decade,  the  burden  of 
financing  operations  to  this  end  must 
of  necessity  fall  most  heavily  upon  the 
bankers.  This  is  in  a  measure  as  it 
should  be  because,  while  business  and 
industries  of  other  character  may  ul- 
timately suffer  from  unprofitable  farm 
ing  operations,  the  banker  is  the  first 
to  feel  the  disastrous  effects  of  short 
crops  and  diminished  live  stock  returns 

Therefore,  in  view  of  the  prevail- 
ing liigh  prices  at  which  stocker  and 
feeder  cattle  are  selling,  the  question  of 
first  and  greatest  importance  to  bank 
ers  is,  "Can  we  safely  enter  upon  a 
campaign  of  education  and  financing 
of  the  enterprise.''" 


Practical  Banking  Contributions  Wanted 


XTELPFUL  articles  relating  to  the 
everyday  work  of  banks,  savings 
banks  and  trust  companies  are  desired 
for  publication  in  The  Bankers  Mag- 
azine. 


clear  and  interesting  way  of  some  of  the 
methods,  systems  and  ideas  employed  in 
the  most  progressive  banks  of  the  coun- 
try, will  be  especially  welcome. 

Contributions  accepted  by  the  editor 


Short,  bright  paragraphs,  telling  in  a      will  be  paid  for  on  publication. 


New  York   State   Bankers'  Association 

Twentieth  Annual  Convention  at  Ottawa,  Ontario, 
June  12  and  13. 


THE    BANK   OF   OTTAWA — HEAD   OFFICE,   OTTAWA,    ONTAKIO    (tHE    ONLY    BANK     HAVING    ITS 

HEAD    OFFICE    IX    OTTAWA) 


FOR   the  first   time   since  its   organization 
the  New  York  State  Bankers"   Associa- 
tion   will    hold    its    annual     convention 
outside  the  borders  of  the  State,  going  this 
time     to     another     country — our     northern 
neighbor,  the  Dominion  of  Canada. 

The  invitation  extended  to  the  New  York 
bankers  to  hold  their  annual  convention  in 
Canada  was  no  doubt  prompted  in  part  by 


the  fact  that  the  two  great  English-speak- 
ing nations  are  on  the  eve  of  the  celebration 
of  the  one  hundredth  anniversary  of  peace 
between  Great  Brrtain  and  the  United 
States. 

The  programme  for  the  business  sessions 
of  the  convention  inchnde  many  interesting 
features  and  addresses  on  live  topics  by 
well-known  bankers  and  others. 
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CHATEAU     l.AlUIElt.    OTTAWA 
lIEAnQrAIITEHS  AXXUAI.    CONVENTION     NEW   YORK    STATE    BANKERS'  ASSOCIATION,    Jl'NE    1:3  AND    13 


New  York  Chapter  and  Syracuse  CIkuv 
ter  of  the  American  Institute  of  Banlvin^ 
are  to  debate  the  followinfj  question  at  the 
convention: 

''Rexoh'ed.  That  it  is  for  the  best  inter- 
ests of  the  Stjite  of  New  York  that  some 
new  form  of  financial  institution  be  estab- 
lislved  in  order  to  jiroperly  finance  tlie  l)usi- 
ness  of  agriculture  in  said  State." 

Affirmative,  Xew  York  Chapter — debaters, 
P:.  G.  .McWilliam  and  Raymond  B.  Cox; 
negative,  Syracuse  Chapter — del)aters,  A. 
M'.  Loasby  and  \V.  H.  Kniffin. 

Headquarters  of  the  convention  will  be  at 
the  Ciiateau  l,aurier  — one  of  the  notably 
sjilendid  hotels  of  the  North  Anu'rican  con- 
tinent. 

I'nusually  fine  entertainment  will  l)e  jiro- 
vided  by  the  bankers  of  Ottawa  and  by  t!ie 
l)omini:)n  (iovernment.     The  entertainments 


include  visits  to  the  various  ])oints  of  in- 
terest in  Ottawa  and  environs,  a  garden 
party,  reception  and  dance  and  a  banquet 
at  the  Chateau  Laurier  on  the  evening  of 
.Jime  1;;?.  Hon.  Robert  I.aird  Borden,  the 
Premier  of  the  Dominion,  anid  Hon.  William 
J.  Bryan,  the  American  Secretary  of  State, 
and  other  noted  speakers,  will  be  among  the 
guests  at  the  banquet. 

On  the  return  trij)  from  the  convention  a 
stop  will  be  made  at  Montreal  from  noon 
to  7  ]•>.  m.,  June  It. 

Every  indication  jioints  to  the  most  bril- 
liant success  for  the  twentieth  annual  con- 
vention of  the  Xew  York  State  Bankers' 
.\ssociation. 

The  courtesy  of  the  Ottawa  bankers  and 
of  the  Dominion  Ciovernment  is  recognized 
and  apjireciated  by  the  Xew  York  bankers 
as  a  most  graceful  act. 


How  To  Find  It 

TT   was   Kllswortli   who  was  making  a  a  gla.ssful  of"  water,  drank  it,  and  then 

sjieocli.  wlien  someone  asked.  "How  jjointing;     his     finger     at     the     inquirer, 

do  you  find  the  fourth  dimension?"  The  said,    "Advertise   for    it,   you    gink!" — 

aforesaid  gentleman  cahnly  poured  out  Guaranttj  News. 


American  Bankers'  Convention 


Thirty-Ninth  Annual  Convention,  Boston,  Mass.,  Oct.  6-10 


THOSE  who  contemplate  attending  the 
convention  of  the  American  Bankers' 
Association  at  Boston,  October  (J  to 
10,  and  who  have  not  already  n)ade  ar- 
rangements for  hotel  accommodations  during 
the  convention,  are  requested  to  make  ap- 
plication for  such  accommodation  at  the 
earliest  possible  date  to  Charles  P.  Blinn, 
Jr.,  vice-president  of  the  National  Union 
Bank,  Boston,  and  chairman  of  the  commit- 
tee on  hotel  arrangements. 

For  some  time  the  various  committees  at 
Boston  have  been  engaged  in  arranging  pre- 
liminary details  for  this  convention,  which 
promises  to  be  an  exceedingly  interesting 
one,  with  a  very  large  attendance. 

Headquarters  of  the  convention  will  be  at 
the  Copley  Plaza  Hotel,  and  several  of  the 
business  meetings  will  be  held  in  the  ball- 
room there.  Meetings  will  be  held  also  in 
Symphony  Hall. 

The  tentative  programme  of  entertain- 
ments suggests  a  grand  ball  on  the  oj^ening 
night;  an  aquatic  carnival  on  the  Charles 
River  basin,  with  the  greatest  display  of 
fireworks  ever  seen  in  the  East,  for  the 
secoiKl  evening;  impressive  exercises  and 
addresses   commemorative   of  the  early   his- 


tory of  Boston  in  the  ancient  churches  and 
in  Faneuil  Hall  for  the  third  evening;  an 
informal  visit  to  Harvard,  with  sports  in 
the  stadium  for  the  third  afternoon;  an  in- 
spection of  the  water  front  and  harbor  and 
one  of  the  largest  shore  diimers  ever 
known,  for  the  fourth  afternoon,  and  a 
special  ])erforinance  at  the  Opera  House 
for  the  evening  of  the  last  day.  These  are 
only  a  few  of  the  major  ]):iints  of  an  enter- 
tainment programme  which  })rovides  for 
minor  enjoyments  every  day  and  which 
Cares  for  the  visiting  ladies  so  that  they 
shall  have  no  dull  hours. 

Supervising  the  arrangements  is  the  fol- 
lowing executive  committee:  T.  P.  Bcal. 
chairman,  president  Second  National  Bank; 
A.  L.  Ripley,  vice-president  Merchants  Na- 
tional Bank;  W.  A.  Gaston,  president  Na- 
tional Shawmut  Bank;  D.  G.  Wing,  jire^i- 
dent  Plrst  National  Bank;  Philip  Stockton, 
President  Old  Colony  Trust  Company; 
Allen  Forbes,  president  State  Street  Trust 
Company;  W.  R.  Evans,  president  Boston 
Five  Cents  Savings  Bank,  and  H.  I..  Aycr. 
secretary,  with  offices  in  the  First  National 
Bank  Building. 


Proposed  Anglo-American  Peace  Exhibition 


np^HE  project  of  an  Anglo- American 
■*•  exhibition  to  be  held  at  Shepherds 
Bush,  London,  in  1914  in  celebration  of 
a  century  of  Anglo-American  peace  took 
definite  shape  recently  at  the  meeting 
of  the  General  Committee,  under  the 
Presidencj^  of  the  Lord  Mayor  of  Lon- 
don and  attended  by  several  peers  and 
many  members  of  Parliament. 

A  resolution  adopting  the  scheme 
was  passed  with  enthusiasm.  The  Lord 
Mayor  said  that  he  would  do  his  ut- 
most to  promote  the  success  of  the  ur. 
dertaking.  The  exhibition  will  demon- 
strate in  a  practical  manner  the  progress 
made  by  the  British  and  American  peo- 
ple in  every  branch  of  civilization  dur- 
ing the  century,  and  will  put  on  view 
in  chronological  order  the  great  achieve- 
ment of  that  epoch  showing  where  both 
nations  have  worked  hand  in  hand  to 
perfect  the  creations  of  the  other.     It 


will  unfold,  he  said,  the  treasures  of  a 
hundred  years  of  British  and  American 
art,  a  hundred  years  of  the  history  of 
the  two  nations,  their  famous  states- 
men, authors,  artists,  inventors,  philan- 
thropists, financiers,  merchants,  manu- 
facturers, etc. 

The  Lord  Mayor  said  tliat  he  need 
hardly  remind  those  present  that  Great 
Britain  was  the  largest  customer  of  the 
United  States,  and  the  United  States 
about  the  largest  of  Great  Britain's 
customers;  but  that  the  greatest  point 
was  tlie  friendsliip  and  kinship  uniting 
the  two  countries,  which,  he  believed, 
tlie  exhibition  would  do  much  to 
strengtlien  and  improve. 

Those  at  tlie  meeting  decided  that  all 
the  profits  derived  from  the  exhibition 
should  be  devoted  to  some  public  cause 
of  national  utilitj^  to  Great  Britain. 
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New  Home  of  the  Mechanics  and  Metals 
National  Bank,  New  York 


■  N    accompanying   illustration    shows    the 

^   new    location    of    the    Mechanics    and 

Metals  National  Bank,  50  Wall  street, 
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New  York.  This  buildint;  is  in  the  center 
of  the  financial  district  and  adjoins  the 
venerable  Bank  of  New  York. 
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The  Mechanics  and  Metals  National 
Bank  removed  from  its  former  hx-ation  ad- 
joining the  Drexel  Building  because  that 
building  was  to  be  torn  down  to  make  room 
for  the  new  structure  being  put  up  by  the 
banking  house  of  Messrs.  J.  P.  Morgan  and 
Company. 

Substantial  improvements  were  made  in 
the  exterior  of  the  Mechanics  and  Metals' 
new  home  and  the  interior  was  thoroughly 
overhauled  and  remodelled,  and  its  arrange- 
ment and  equijMnent  throughout  are  in  ac- 
cordance with  modern  requirements  and  the 
needs  of  this  large  and  growing  bank. 

As  may  be  seen  from  the  statement  here- 
with, the  Mechanics  and  Metals  National 
Bank  ranks  among  the  large  financial  insti- 
tutions of  New    fork. 

Report  of  condition  of  the  Mechanics  and 
Metals  National  Bank  of  the  City  of  New 
York  at  the  close  of  business  April  4,  1913: 

RESOURCES. 
Bills    discounted    and    purchased  ..  ..|24. 277, 722. 43 

Time    loans — collateral     5.707,651.01 

Overdrafts — secured    and    unsecured  10,519.85 

United    States    bonds    .'?,000,000.00 

Banking-house     3,478,430.18 

Cash    Resources: 
Due    from    banks     ....    $3,622,592.31 

Demand    loans     15.933,369.05 

Marketable     bonds     ...      6,000,030.30 
Cash    and    exchanges..    27,204,650.46 
Due  from  U.  S.  Treas- 
urer             260,000.00   53,020,642.12 

$89,494,965.59 
LIABILITIES. 

Capital     stock,    paid    in     $6,000,000.00 

Surplus    fund    6,000,000.00 

Undivided    profits     2,853,182.65 

National    bank   notes    outstanding..  2,942,800.00 

Dividends    unpaid     2,211.75 

Reserved    for  taxes    37,651.54 

Deposits: 

Individual     $42,764,740.81 

Banks      28,894,378.84  71,659,119.65 

$89,494,965.59 

The  officers  of  this  bank  are:  President, 
Gates  W.  McGarrah;  vice-presidents,  Alex- 
ander E.  Orr,  Nicholas  F.  Palmer,  Frederic 
W.  Allen,  Frank  O.  Roe  and  Walter  F.  Al- 
bertsen;  cashier,  Joseph  S.  Hou-se;  assistant 
cashiers,  Robert  U.  Graff,  John  Robinson 
and  Charles  E.  Miller. 


Its  board  of  directors  is  an  excee<lingly 
strong  one,  as  may   be  seen  below: 

Frederick  W.  Allen,  vice-president; 
James  M.  Beck,  tormer  assistant  L'.  S. 
Attorney  General;  James  C.  Bishop,  Red- 
mond &  Company;  Charles  F.  Brooker, 
president  American  Brass  Company;  Daniel 
Barnes,  ])resident  Seaman's  Bank  for  Sav- 
ings; William  E.  Corey,  New  York;  W.  R. 
Craig,  Craig  &  Jenks,  cotton  commission 
merchants;  Otis  H.  Cutler,  president  .Amer- 
ican Brake  Shoe  and  Foundry  Comj)anv; 
Stanley  P'ield,  Marshall  Field  &  Company, 
Chicago;  H.  O.  Havemeyer,  president 
Brooklyn  Eastern  District  Terminal;  H.  H. 
Hewitt,  president  Magnus  Metal  Conij)any; 
Henry  Hentz,  Henry  Hentz  &  Company; 
Thomas  H.  Hubbard,  chairman  of  the  board 
of  directors  International  Banking  Corpo- 
ration; William  A.  Jamison,  .Vrbuckle 
Bros.;  Clarence  H.  Kelsey,  j)resident  Title 
Guarantee  &  Trust  Company;  .Vdolph 
I>ewisohn,  Adolph  Lewisohn  &  Sons;  Lowell 
Lincoln,  Catlin  &  Company;  Gates  W. 
McGarrah,  president;  \'.  Everit  Macy,  New 
York;  Henry  R.  Mallory,  president  Slallory 
Steamship  Company;  Edgar  I,.  Marston, 
Blair  &  Company;  S.  T.  Morgan,  president 
Virginia  Carolina  Chemical  Company;  Al- 
exander E.  Orr,  A'ew  York;  William  A. 
Paine,  president  Copper  Range  Consoli- 
dated Company;  Robert  C.  Pruyn,  chair- 
man of  the  board  of  directors  National 
Commercial  Bank,  .Vlbany,  N.  Y. ;  Nicholas 
F.  Palmer,  president  Quintard  Iron  Works; 
Charles  M.  Pratt,  Standard  Oil  Company; 
Henry  H.  Rogers,  director  .\malgamated 
Copper  Company;  F.  W.  Roebling,  treas- 
urer J.  A.  Roebling  Sons'  Company;  P.  A. 
Rockefeller,  36  Broadway;  John  D.  Ryan, 
president  Amalgamated  Copper  Company; 
Charles  H.  Sabin,  vice-president  Guaranty 
Trust  Company;  Charles  S.  Sargent,  Jr., 
Kidder,  Peabodv  &  Company;  George  R. 
Sheldon,  W.  C.  Sheldon  &  Company;  B.  F. 
Yoakum,  chairman  of  executive  committee 
St.  Ix)uis  and  San  Francisco  Railroad 
Company. 


Manufacturers  and  Traders  National 
Bank,  Buffalo,  N.  Y. 


WORK  has  already  begun  on  the 
new  Manufacturers  and  Traders 
National  Bank  Building,  Buffalo, 
N.  Y.,  and  when  completed — as  may  be 
seen  from  the  accompanying  illustration — 
this  will  be  one  of  the  exceptionally  fine 
bank  structures  of  the  country.  Its  pro- 
portions are  tasteful  and  commodious,  and 
the  principal  material  throughout  will  be 
marble  of  excellent  quality.     An  idea  of  the 


spacious  interior  may  be  had  from  tlie  fact 
that  the  main  banking  room  will  l)e  100  feet 
long,  seventy  feet  wide,  and  with  the  ceiling 
fifty-seven  feet  above  the  flmir.  In  the  ar- 
rangement of  the  various  departments  and 
rooms,  the  lighting,  heating,  ventilating  and 
general  equi})ment  the  building  will  embody 
the  latest  examples  of  banking  architecture 
and  furnishing. 

The  present  home  of  the  Manufacturers 
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UNDER    CONSTRUCTION 


(ILIusiration  by  cniirtesij  of  "Buffalo  Expresii.") 


and  Traders  National  Bank  has  been  occu- 
pied only  about  fourteen  years,  but  tiie 
growth  of  tiie  l)ank — resources  have  in- 
creased from  $S,0()0,()00  to  $;2,5,000,0()0  in  tlie 
last  twelve  years — called  for  a  more  suitable 
building,  and  it  was  decided  to  erect  a 
structure  that  would  not  only  adequately 
meet  the  bank's  needs  but  would  be  an 
arciiitectural  ornament  to  the  city. 

For  more  than  fifty  years  the  Manufac- 
turers and  Traders  National  Bank  has  been 
one   of  th?   solid   and    ])r()gressive   banks   of 


BuflFalo,  and  the  new  building  well  typifies 
the  institution's  successful  history. 

It  is  expected  that  the  new  home  of  the 
bank  will  be  finished  in  about  one  year. 
President  Robert  L.  Fryer,  vice-president 
F'ranklin  D.  I.oeke,  Cashier  Harry  T.  Rams- 
dell  and  the  other  officers  and  directors  of 
the  Manufacturers  and  Traders  National 
Bank  are  to  be  congratulated  on  the  spirit 
of  judicious  progress  evidenced  by  this 
massive  and  beautiful  structure. 


First  National  Bank,  Albuquerque, 
New  Mexico 


As  one  of  tiu"  oldest  l)anks  and  the 
L  one  having  the  largest  business,  the 
First  National  Bank  of  Albuquerque 
would  l)e  justified  in  claiming  a  ])reeminent 
place  among  the  i)aiiks  of  New  Mexico.  But 
the  bank  need  make  lU)  claims  of  any  sort, 
for  its  record  s|)«'aks  for  itself.  With 
itv'JOO.OOO  cai)ital,  .<:i;.';,0()0  surplus  and  prof- 
its,   i^^J., 100,000     deposits     and     .1^.5,179,711. .18 


total  resources  on  February  4  last,  it  will 
be  seen  that  this  is  an  institution  of  both 
size  and  strength.  Its  official  staff,  too, 
comprises  names  long  and  favorably  known 
in  the  l)anking  history  of  New  Mexico. 

It  has  been  the  especial  aim  of  those 
identified  with  the  i)ank"s  management  to 
aid  in  the  building  uj)  of  their  city  and  in 
the  development  of  the  surrounding  country 
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and  to  call  the  attention  of  the  outside 
world  to  the  many  advantages  offered  by 
Albuquerque  and  its  territory.  Prominent 
among  these  advantages  are  large  tracts  of 
fertile  irrigable  lands  inat  are  watered  by 
the  Rio  Grande  and  a  climate  remarkable 
for  its  exhilarating  qualities  and  the  large 
proportion  of  sunny  days  in  each  year. 

Although  one  of  the  oldest-settled  com- 
munities of  the  United  States,  Xew  Mexico 
is  still  a  new  country  awaiting  development 
and  containing  rich  and  varied  natural  re- 
sources. But  the  new  State  is  developing 
rapidly,  and  the  First  National  Bank  ot 
Albuquerque  is  energetic  in  promoting  the 
interests  of  its  section  and  gladly  answers 
inquiries  about  prospects  for  agriculture, 
manufacturing  and  mercantile  business. 

The  First  Xational  is  a  designated  United 
States  depositary.  It  has  been  the  steady 
purpose  of  the  officers  to  maintain  the 
bank's  well-earned  reputation  for  safe  and 


careful  management.  An  idea  of  the  posi- 
tion of  the  bank  is  afforded  by  its  official 
statement  of  February  4,  1913: 

RESOURCES. 

Loans  and    discounts    J3.073.ri47. 30 

Overdrafts     noiio 

Bonds,   securities,    etc SI. 524. 85 

Banking-liouse  and   furniture    49,000.00 

United    States   bonds....     $442,500.00 

Casli     and    exchange..,,    1,. "32,739. 23-1. 975, 239.23 

Total     55,179,711.38 

LIABILITIES. 

Capital     $300,000.00 

Surplus    and    profits    127,575.39 

Circulation     300.000.00 

Deposits     4,452.135.99 

Total     55.179,711.38 

The  officers  are:  President,  Joshua  S. 
Raynolds;  vice-])residents,  M.  AV.  Flournoy 
and  W.  S.  Strickler;  cashier,  Frank  McKee; 
assistant  cashiers,  R.  A.  Frost.  H.  S.  Pick- 
ard  and  R.  M.  Merritt. 


The  Valley  Bank  of  Phoenix,   Arizona 


FROM  its  establishment  in  188.'i  this  bank 
has  grown  continuously,  until  it  is  now 
the  largest   bank  in  the  State  of  Ari- 
zona, and  it  also  has  the  distinction  of  occu- 
pying  the    only    building   in    Phoenix    exclu- 
sively devoted  to  banking. 

The    following    figures,    showing    deposits 


on    the    dates    named,    illustrate    the    Valley 
Bank's  growth: 

Sept.  19.  1907...... .' $571,000.00 

Sept.  19,  1910 1,550,000,00 

Sept,,  1911 2,199.000.00 

Feb.   4,  1913 2.S90.000.00 

April  4,  1913 , 3,093,S73.24 

Gains  of  this  kind  dearlv   iiuUcate  confi- 
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dence  in  the  bank's  management  and  fur- 
ther show  that  the  institution  is  meeting  the 
banking  needs  of  its  community. 

But  the  management  have  not  been  con- 
tent with  a  gain  in  deposits  only,  gratifying 
as  that  gain  has  l)een.  They  have  complied 
with  the  requirements  of  prudent  banking 
by  each  year  making  a  substantial  addition 
to  surplus  out  of  the  undivided  profits. 

A   popular  and  successful   feature  of  the 


bank  is  its  savings  department,  which  now 
has  over  $7.50,000  deposits.  To  cultivate 
habits  of  thrift  among  the  children,  the  Valley 


li.   J.    15i:.NNn-r 

PRESIDENT     VAl.I-EY     BANK,     PHOENIX,     ARIZONA 


I/I.OYD  B.  Christy 

VICE-PRESIDENT    AND    CASHIER    THE    VALLEY 
BANK.    PHOENIX,    ARIZONA 


Bank  has  recently  started  a  system  of  school 
savings  banks  in  the  public  schools  of  PhcB- 
nix,  the  movement  oeing  heartily  supported 
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by    the   parents   of  the   pupils    and    by   the 
school  board. 

Officers  of  the  Bank. 

The  present  oflBcers  of  the  bank  are:  E. 
J.  Bennitt,  president;  John  M.  Ormsby,  vice- 
president;  IJoyd  B.  Christy,  vice-president 
and  cashier;  S.  H.  Stewart,  lycbbeus  Chap- 
man and  George  A.  Mauk,  assistant  cash- 
iers, and  P.  T.  Slayback,  auditor. 

E.   J.  Bennitt,  the  president,  vi^as  one  of 


the  incorporators  of  the  bank.  He  started 
as  an  assistant  cashier  when  the  bank  wn» 
organized. 

Lloyd  B.  Christy,  vice-president  and 
cashier  and  also  manager  of  the  bank,  is 
now  serving  his  second  term  as  mayor  of 
Phoenix. 

These  gentlemen  are  actively  interested  in 
the  development  of  their  State  and  the  up- 
building of  their  city  and  are  always  glad 
to  answer  inquiries  from  those  seeking  busi- 
ness locations. 


BOOK  REVIEWS 


Regulation,  Valuation  and   Depre- 
ciation  OF   Public    Utilities.      By 
Samuel  S.  Wyer,  M.  E.     Columbus, 
Ohio:     The  Sears  and  Simpson   Co. 
(Price,  postpaid,  $5.) 
This   is   a   scientific  consideration   of 
various      factors      relating     to      public 
utilities,     and      is      a     valuable      book 
for       all       who       are       interested       in 
securities     based     on     railways,     water 
works,      gas      and      electric      proper- 
ties,      etc.        It     is     evident    that    the 
author    has    bestowed    great    care    and 
labor   on   the    preparation   of   this   vol- 
ume,  and   a   treatise   of   real    worth   is 
the  result. 

Handbook  of  the  Law  of  Banks  and 
Banking.  By  Francis  B.  Tiffany. 
St.  Paul,  Minn.:  W^est  Publishing 
Co.  (Price,  postpaid,  $3.75.) 
An  idea  of  the  scope  of  this  treatise 
may  be  had  from  the  author's  preface 
where  it  is  stated — "The  object  of  this 
book  is  to  present  the  law  of  the  sub- 
ject in  brief  compass.  *  *  *  The 
fundamental  part  of  the  law  of  banks 
and  banking  relates  to  the  various  trans- 
actions between  banks  and  bankers  and 
those  dealing  with  them.  The  author 
has  not  entered  upon  the  field  of  cor- 
poration law,  except  so  far  as  the  law 
of  banking  corporations  seemed  to 
require  special  discussion,  and  he  has 
not  dealt  with  the  varying  statutory 
provisions  of  the  different  States  re- 
specting banking  corporations;  but  he 


has  endeavored  to  cover  the  field  of 
national  banks  and  the  National  Bank 
Act  so  far  as  it  is  affected  by  the 
decisions." 

Within  this  scope  the  volume  is  an 
admirable  and  comprehensive  treatise 
on  banking  law.  Its  lateness  alone 
gives  it  especial  value. 


Bunker  Bean.     By  Harry  Leon  Wil- 
son.     New    York — Doubleday,    Page 
&  Co.      (Price  $1.25.) 
Though  merely  a  good  stenographer. 
Bunker  Bean  believed  himself  to  be  a 
reincarnation  of  great  personages  and 
was  thus  able  to  frustrate  the  designs 
of  some  big  business  men  who  wanted 
to  gain  possession  of  certain  shares  of 
stock    which    he    held.     The    story    is 
advertised    as    "supremely    laughable" 
and  "the  cleverest  satire  on  big  business 
ever  written." 


Mutual  Savings  Banks  Ex- 
empt from  Income  Tax 

AS  a  result  of  action  taken  by  the 
-^^  Federal  Legislative  Committee  of 
the  American  Bankers'  Association,  an 
amendment  has  been  inserted  in  the  in- 
come tax  bill  which  exempts  mutual  sav- 
ings banks  from  the  provisions  of  the 
proposed  laws. 


FOREIGN  BANKING  AND  FINANCE 


European 


EXPANSION    IN    GREAT   BRITAIN'S    FOREIGN   TRADE 


"O  E  VIE  WING  the  recent  growth  of 
■*"^  Great  Britain's  foreign  trade, 
"The  Statist"   (London)  says: 

We  are  selling  more  goods  abroad 
and  deriving  a  much  greater  income 
than  ever  before  from  our  foreign 
trade,  and  our  people  are  enjoying  full 
employment  at  good  wages.  It  is,  in- 
deed, difficult  to  realize  the  vastness  of 
our  foreign  trade  at  the  present  time. 
Ten  years  ago  the  value  of  our  exports 
was  under  £289,000,000,  and  for  the 
past  twelve  months  it  has  reached 
£506,000,000,  an  expansion  of  £217,- 
000.000  or  seventy-five  per  cent,  in  a 
single  decade.  It  must  not  be  sup- 
posed that  this  great  expansion  has 
been  mainly  due  to  the  rise  in  prices. 
While  the  value  of  our  export 
trade  has  increased  seventy-five  per 
cent,  in  the  last  ten  years  the  quan- 
tity of  goods  exported  has  increased 
over  fifty  per  cent.  If  we  go  back  to 
1900  the  comparison  is  still  more  strik- 
ing.     In  the  last  twelve  years  there  has 


been  a  growth  in  the  value  of  our 
exports  of  about  seventy  per  cent.,  and 
an  expansion  in  quantity  of  sixty-seven 
per  cent.,  a  greater  expansion,  both 
actually  and  relatively,  than  has  ever 
occurred  before. 

The  object  of  exports  is,  of  course, 
the  purchase  of  the  food,  raw  mate- 
rials, and  other  goods  we  desire  to  buy 
from  other  countries,  and  the  growth 
in  imports  has  been  nearly  in  propor- 
tion to  the  growth  in  exports.  In  the 
twelve  months  to  April  1903  the  value 
of  our  net  imports  was  £459,000,000, 
and  in  the  past  twelve  months  it  has 
been  £644,000,000,  an  increase  of 
£185,000,000,  or  forty  per  cent.  Had 
we  received  payment  for  the  goods  we 
sent  abroad  in  the  past  twelve  months, 
for  the  interest  that  is  due  to  us,  for 
the  services  of  our  shipping,  and  for 
the  services  of  our  bankers,  brokers, 
etc.,  we  should  have  been  entitled  to 
receive  not  £644,000,000  of  produce 
for   consumption,   but    over    £800,000,- 
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000,  against  under  £500,000,000  ten 
years  ago.  In  other  words,  our  power 
to  purchase  foreign  goods  has  increased 
about  £300,000,000,  or  sixty  per  cent., 
in  the  past  decade.  This  means  that 
were  anything  to  occur  to  render  the 
British  people  less  willing  to  sell  goods 
to  other  countries  on  credit  we  should 
experience  no  diminution  in  the  quantity 
of  goods  we  should  receive  from  abroad. 
Indeed,  we  should  probably  witness  ex- 
pansion in  the  quantity  of  our  imports, 
though  not  in  value. 

Look  at  the  matter  in  whatever  way 
one  will,  the  immense  expansion  in  the 
foreign  trade  of  this  country  in  the  last 
ten  years  is  a  matter  which  fills  us  with 
confidence  in  the  future.  In  spite  of 
tariffs  and  all  the  artificial  hindrances 
to  international  trade  that  have  existed, 
the  British  people  have  enormously  in- 
creased their  foreign  trade  in  the  last 
ten  years.  Other  countries  are  now  re- 
alizing that  tariffs  are  a  hindrance  to 
their  prosperity,  and  are  showing  a  dis- 
position to  reduce  them.     Therefore  we 


can  look  forward  with  increased  confi- 
dence to  ability  to  sell  all  the  goods  we 
wish  to  dispose  of  in  the  coming  years 
and  to  purchase  in  exchange  the  food 
and  the  raw  material  we  need  to  main- 
tain our  increasing  population.  It 
should  be  realized  that  the  business  con- 
ditions of  the  world  to-day  are  entirely 
different  from  what  they  were  ten  or 
twenty  years  ago.  Great  inventions 
have  enabled  the  people  of  nearly  every 
country  largely  to  increase  their  wealth 
production  per  head,  as  these  new  in- 
ventions have  increased  the  productivuy 
of  industries  of  all  kinds  and  descrip- 
tions— agricultural,  mineral,  and  manu- 
facturing. The  large  increase  in  the 
output  per  head  means  a  corresponding 
increase  in  consuaiing  power  per  head. 
Moreover,  there  are  no  signs  that  new 
inventions  have  yet  come  to  an  end. 
On  the  contrary,  in  every  country  men 
are  striving  to  create  new  ideas  which 
will  render  production,  transportation, 
and  distribution  still  more  economical, 
and   a    further    great    increase   in    pro- 
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ductive  power  per  head  may  be  antici- 
pated. As  productive  power  increases 
and  consuming  power  shows  correspond- 
ing expansion  there  cannot  fail  to  be 
an  immense  growth  both  in  national 
and   in  international  trade. 

It  is  quite  possible  that  the  value  of 
the  export  trade  of  this  country  will 
show  a  decline  from  its  present  high 
level  when  the  great  works  now  under 
construction  in  various  parts  of  the 
world  are  completed.  But  it  is  evident 
that  the  quantity  of  goods  which  this 
country  will  be  able  to  import  and  to 
pay  for  will  show  no  diminution,  but 
will  steadily,  indeed,  rapidly  increase 
from  period  to  period.  Were  the  exist- 
ing activity  of  trade  to  give  way  to  a 
temporary  period  of  depression  all  that 
would  happen  as  far  as  this  country  is 
concerned  is  that  we  should  sell  fewer 
goods  on  credit,  and  would  receive  a 
greatly  increased  quantity  of  goods  in 
payment  of  the  interest  on  the  vast 
amounts  of  capital  with  which  we  have 
provided  other  countries  in  the  past,  so 
that  our  consuming  power  would  be  un- 
affected. If  it  be  considered  that  the 
income  which  this  country  derives  from 
other  lands  from  interest  on  capital — 
capital  which  has  been  sent  out  in  Brit- 
ish goods— is  about  £200,000,000  a 
year,  that  this  income  must  come  to  us 
in  periods  of  depression  as  well  as  of 
activity,  and  that  in  periods  of  depres- 
sion the  prices  of  commodities  in  which 
it  will  be  remitted  will  bt  low,  it  will  be 
realized  that  as  far  as  the  British 
people  are  concerned  they  have  not 
much  to  fear  from  a  period  of  trade 
reaction. 

During  the  nineties,  when  the  world 
was  in  a  condition  of  severe  depression, 
this  country  enjoyed  great  prosperity 
owing  to  the  low  prices  at  which  other 
nations  had  to  send  goods  to  us  in  ex- 
change for  British  goods,  and  in  pay- 
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ment  for  interest  on  British  capital 
employed  abroad  and  for  British  ser- 
vices. The  enormous  amount  of  new 
capital  we  have  embarked  in  the  last 
six  or  seven  years,  and  the  great  addi- 
tion to  the  British  mercantile  ma- 
rine will  ensure  to  this  country  a  very 
large  income  during  any  temporary 
period  of  depression,  accompanied  by 
lower  prices  of  commodities. 

The  vast  growth  of  our  foreign  trade 
since  1903  will  be  apparent  from  the 
following  contrast. 

FOREIGN'     TRADE    OF    UNITED     KINGDOM    IN     MIL- 
LIONS   OF    POUNDS. 

Twelve  Less  Net    Excess 

Months    to      Ex-  Im-  Re-ex-  Im-    of  Im- 

Aprjl  30.       ports.  ports.  ports,  ports,   ports. 

£                £  £  £  £ 

1913 506         756         U-2         644         138 

1908 i20         626  83         543         123 

1903 289         527  68         459         170 

Inc.  or  Dec. 

10vears.-(-217     -1-229       -f-44     -|-185       —32 
Do.*%..-h74.8    4-43.4    -|-64.7    -|-40.2   —18.8 


AMERICAN    SECURITIES- 
FRENCH  BANK  SHARES. 

''  I  "'HE  new  issues  of  American  origin 
which  were  introduced  on  the 
Paris  Bourse  during  tlie  year  included 
153,500  shares  of  the  six  per  cent, 
preferred  stock  of  the  American  Smel- 
ters Securities  Company,  which  have 
been  admitted  to  the  official  market,  and 
100,000  bonds  Missouri,  Oklahoma  & 
Gulf  Railway  Company  five  per  cent., 
which  are  quoted  on  the  "Coulisse,"  or 
outside   (curb)   market. 

The  total  issues  of  new  securities 
placed  on  the  French  market  during 
1912  amounted  to  4,628,000,000  francs 
($893,004,000),  as  compared  with  4,- 
475,000,000  ($863,675,000)  in  1911 
and    6,041,00,000    ($1,165,913,000)    in 
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REAIi  ESTATE 

This  department  buys  and 
sella  all  Mods  of  land  in  every 
part  of  the  Republic— City  or 
Country.  Houses  bought,8old 
and  constructed.  Kanches 
mibdirided  into  smaller  ones. 
T.  M.  Oareea,  Manager. 


PUBLIC  WORKS 

This  department  does  paving 
work,  makes  surveys,  con- 
structs sewerage  systems,  etc. 
It  has  improved  the  Cities  of 
Mexico,  Puebia,  Guadalajara, 
Durango  and  others. 
Mannel  Elsnero,  Manager. 


BAMKIK6 

This  department  finances  the 
other  two  departments  and 
does  all  kinds  of  business  in 
relation  to  banking. 


I>I.  Garcia  Fravewl,  Manager. 
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1910.  The  transactions  of  1912  in- 
cluded 2,201,000,000  francs  of  French 
and  2,424,000,000  francs  of  foreign 
securities. 

The  values  of  French  bank  shares 
were  more  or  less  seriously  disturbed 
by  the  Balkan  war,  but  recovered  gradu- 
ally toward  the  end  of  the  year  as  the 
prospect  of  general  European  complica- 
tions became  less  acute,  and  December 
closed  with  a  satisfactory  advance.  A 
comparison  of  the  stocks  of  leading 
French  banking  institutions  at  the  end 
of  the  past  three  years  shows  the  fol- 
lowing quotations  for  shares  having  a 
face  value  of  500  francs : 


1910.  1911. 

Banks.  ^Francs- 

Bank    of    France 4,510  4,215 

Credit    Foncier 853  810 

Credit  Lvonnais 1,585  1,535 

Societe   Generale 750  830 

Banque  de   Paris 1,860  1,780 

Franco- American   Bank.      490  505 

Comp.  Xat.  d'Escompte. .      941  950 


1913. 

4,330 
833 

1,493 
817 

1,731 
533 

1,003 


BRITISH  PUBLIC  TRUSTEE. 

'T*  HE  report  of  the  Public  Trustee, 
■*■  says  the  London  "Economist,"  is 
only  the  fifth  of  the  series,  but  it  shows 
that  during  the  short  time  the  act  has 
been  in  force  public  appreciation  of  the 
advantages  offered  by  resorting  to  this 
useful  official  has  rapidly  extended. 
This  is  apparent  from  the  return  of 
business  transacted  by  the  office  since 
1908,  which  amounts  to  4,357  cases, 
representing  a  value  of  nearly  thirty- 
six    million    pounds.     Of    these,    1,050 


cases,  representing  8  2-3  millions,  came 
under  the  review  of  the  department  in 
1911-12  and  1,364  cases,  representing 
twelve  millions,  in  1912-13.  The  new 
business  of  the  department  has  thus  in- 
creased about  thirty  per  cent,  in  quan- 
tity and  about  forty-two  per  cent,  in 
value.  While  these  figures  point  to  a 
very  remarkable  expansion  in  the  public 
utility  of  the  office,  the  fact  that  the 
average  value  of  estates  coming  under 
review  has  increased  and  not  dimin- 
ished indicates  that  it  is  the  well-to-do 
rather  than  the  poor  who  are  taking 
fullest  advantage  of  the  act. 


NEW     BANK     IN  ITALIAN    ERI- 
TREA. 

'T^  HE  Banca  d'ltalia  of  Rome,  Italy, 
intends  to  open  a  branch  house 
at  Asmara,  Massowah  (capital  of 
Italy's  East  African  colony  of  Eritrea), 
within  the  next  few  months.  Special 
regulations  governing  the  working  and 
scope  of  this  branch  are  now  being 
prepared.  It  is  stated  that  in  addition 
to  the  ordinary  banking  business,  this 
branch  will  represent  the  Royal  Italian 
Treasury  for  the  account  of  the  State. 


CREDIT  FONCIER. 

A  SUMMARY  of  the  annual  report 
■^  ^  of  the  Credit  Foncier  de  France 
is  presented  in  a  recent  number  of  "The 
Economist"  of  London. 

The  3'ear   1912   was  very  good,  and 
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Banco  Nacional 
del  Salvador 


SAN  SALVADOR 

Authorized  Capital  ...$5,000,000 
Subscribed  Capital  . . .  2,000,000 
Paid-up   Capital    1,300,000 

Head  Office— SAN  SALVADOR 
Republic    of    Salvador,    Central    America 

Agencies  at  all  principal  towns  in 
the  Republic. 

Correspondents  in  the  most  impor- 
tant cities  abroad. 

BANKING  BUSINESS  TRANSACTED 
OF  EVERY   DESCRIPTION 

Special  attention  given  to  collec- 
tions— moderate  commission 


Dr.  Guillermo  Mazzini 

President  Director 


G.  Hemmeler 

Manager 


net  profits  exceeded  15,960,000f,  being 
an  increase  of  2,800,000f  on  the  pre- 
ceding year.  During  1912  the  Credit 
Foncier  made  8,200  mortgage  loans  to 
individuals,  amounting  to  over  235,- 
000,000f.  Of  the  loans  over  7,900 
were  for  long  terms,  the  amount  of 
money  lent  being  232,000,000f.  The 
increase  in  mortgage  loans,  compared 
with  1911,  was  over  forty-eight  mil- 
lions. The  amount  of  repayments  is 
generally  seventy-five  millions  per  an- 
num. The  present  rate  of  interest  de- 
manded is  4I/2  per  cent.  Since  its 
foundation  the  Credit  Foncier  has  made 
175,000  loans  amounting  to  6.382,- 
OOO.OOOf,  and  of  this  it  has  recovered 
over  l.,000,000,000f .  The  Credit  Foncier 
also  lends  money  to  the  Communes;  and 
the  total  amount  so  lent  was  317,500,- 
OOOf  in  1912.  This  figure  is  166,000,- 
OOOf  more  than  in  the  preceding  year. 
Local  bodies,  in  fact,  are  getting  more 
and  more   into  the  liabit  of  borrowing 


money.  Last  year,  liowever,  the  Credit 
Foncier  lent  100,000,000f  in  one  sum 
to  the  City  of  Paris,  and  72,000,000f  to 
Tunis.  Tliese  loans  have  hitherto  been 
made  at  four  per  cent.,  but  now  tlie 
rate  charged  is  4.15  per  cent.  The 
Credit  Foncier  is  very  active  in  Algiers 
and  Tunis.  Since  its  foundation  it  has 
lent  162,500,000f  in  mortgage  loans, 
and  248,500,000f  in  loans  to  public 
bodies  in  these  two  countries. 


NEW  GOVERNOR  OF  THE  BANK 
OF  ENGLAND. 

/^  N  April  15,  A.  Clayton  Cole  va- 
^■'^  cated  the  governorship  of  the 
Bank  of  England  after  two  years'  oc- 
cupancy, the  seat  being  taken  b}^  Wal- 
ter CunlifFe,  the  late  deputy  governor, 
he  being  succeeded  by  Robert  Lydston 
Newman. 

Mr.  Cunliffe  is  the  head  of  the  firm 
of  CunlifFe  Brothers,  merchants,  and 
like  his  predecessor,  Mr.  Cole,  he  brings 
to  his  duties  as  governor  an  intimate 
knowledge  of  the  affairs  of  the  money 
market. 

The  retiring  governor  has  been  very 
popular  among  tlie  banking  fraternity 
during  his  two  years  of  office,  and  one 
of  the  features  of  his  governorship 
has  been  the  establishment  of  closer 
and  more  friendly  relations  between 
the  Bank  of  England  and  the  joint 
stock  banks. 


BANK  OF  FRANCE'S  SERVICE  TO 
SMALL  TRADERS. 

"D  EVIEWING  tlie  last  annual  report 
■■•^  of  the  Bank  of  France,  "The 
Statist"  of  London  says: 

Discounts  for  the  year  amounted  to 
^766,701,884,  showing  an  increase  over 
the  preceding  year  of  ,£100,771,396,  or 
15.2  per  cent.  The  maximum  was  on 
March  23,  £87,516,000;  the  minimum 
on  August  20,  £40,832,000;  and  the 
average   was    £53,308,000.        In    Paris 
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CITY     OF     MEXICO    


Capital,  $500,000.00 


Surplus,  $100,000.00 


Members  of  the  American  Bankers'  Anaociation 
GEO.  J.  Mccarty,  president  K.    M.   VAN   ZANDT,  Jr.,   Vlce-Pre«.  A   Mgr. 
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A  General  Banking  Business  Transacted 
Telegraphic  Transfers 


Foreign  Exchanee  Bought  and  Sold 
Letters  of  Credit 


Unaurpassed  collection  faciliticH.    Correspondence  aoliclted.    Accounts  of  Bank*   Bank. 
s<  i>lerchants  and  Individunis  solicited.  ' 


the  number  of  bills  discounted  during 
the  year  was  8,909,909.  Of  these  247,- 
735  were  of  a  value  ranging  from  4s 
to  8s  of  our  money,  2,342,999  were  of 
a  value  ranging  from  8s  to  £2,  1,713,- 
823  ranged  in  value  from  £,2  to  £4), 
and  4,605,352  exceeded  £4:  in  value. 
The  bills  not  exceeding  <£4  in  value 
practically  amounted  to  half  the  total, 
their  proportion  exceeding  forty-eight 
per  cent.  We  have  often  called  atten- 
tion to  the  magnitude  of  the  business 
which  the  Bank  of  France  does  in 
discounting  very  small  bills,  and  we 
have  remarked  upon  the  immense  ser- 
vice it  renders  to  the  small  trader  and 
the  small  agriculturist.  In  fact,  it  is 
impossible  to  overestimate  the  service 
thus   rendered. 


BANK  OF  MONTREAL. 

A  NEW  branch  of  this  bank  was 
•*•  ^  recently  opened  in  London  at 
9  and  10  Waterloo  Place,  with  E.  B. 
Stewart  as  manager. 


CAPITAL  ISSUES  IN  GERMANY. 

/^  ERMAN  capital  issues  declined 
^^  during  the  first  three  months  of 
1918  for  the  first  time  in  many  years, 
the  amount  being  $54,000,000.  The 
totals  for  the  same  quarter  in  the  years 
1908  to  1912,  inclusive,  were  progres- 
sively $61,000,000,  $72,000,000,  $69,- 
000,000,  $79,000,000,  and  $105,- 
000,000. 


BIG  BANKS  OF  EUROPE. 

nPHE  London  "Statist"  gives  the  fol- 
lowing list   showing  the   relative 
rank     and  standing  of  the     principal 

banks  of  the  United  Kingdom  at  the 
close  of  1912: 

Deposits.     Branches. 

I^loyris     £89,396,993  64S 

London  County  &  West- 
minster       84.352,963  351 

London    City    and    Midland  83.664.327  750 

Bank   of  England    67.146.708  12 

National     Provincial     65,660.220  404 

Barclay    &    Co 57.030.573  560 

Parr's    42,596,972  274 

Union    of    London  &  Smiths  40,654.240  214 

Capital    and    Counties    ....  39,492.593  473 

London    Joint    Stock    33,871,097  290 

Manchester    and    Liverpool 

District      25,070.072  203 

Bank     of     Scotland     (Feb. 

2&,    1913)     20.484.262  16« 

London    &    South-Westcrn.  20,209.651  195 

Bank    of    Liverpool    20,044,330  139 

Yorkshire    Penny    Bank,..  19.369.293  14 

London  and  Provincial...  18.321,698  828 
Commercial      of      Scotland 

(Oct.     31,     1912)     16,505.540  169 

Williams    Deacon's     16,425,789  110 

Olyn.  Mills.  Currio  &  Co.  16.112,648  1 
Royal     of     Scotland     (Oct. 

14.     1912)      16.109,317  16S 

National     of    Scotland 

(Nov.     1,     1912)     16,068.989  124 

Bank    of    Ireland     14,758,329  104 

Clydesdale     14,708,030  148 

Union    of    Scotland    (.\pril 

1,     1912)     14,644,717  163 

ITnited    Counties     14,180.033  204 

British      Linen      (Jan.      14, 

1913)       13,718.091  148 

National     (Ireland)     13.699.652  138 

W'ilts    and    Dorset     12.618.242  ISl 

Lancashire  and  Yorkshire  11,119.398  129 
Metropolitan    (of    England 

and    Wales)     10.S99.972  162 

Manchester    and    County..  10,701,060  109 

T'lster  (Aug.  31,  1912)...  9,126.289  164 
Coutts     &     Co.      (Jan.      IS. 

1913)     9.003.403  1 

Baring   Bros.    &    Co S. 693, 647  1 

North     of      Scotland      and 

Town   and   Countv    (Jan. 

1.     1913)     7. 884. 326  146 

Beckett's    6.369.163  34 

Blvdenstein   &    Co 6,137,280  1 

Belfast     (Julv     31.     1912)..       6.131.850  79 

Munster   &    Leinster     6.U9.058  84 

Provincial    of   Ireland    ....      6.031. 978  86 

I'nion    of    Manchester    ....      6,009.553  89 

West    Yorkshire     5.878.191  33 

Crompton  &•  Evans'  Union  5.782.127  48 
Northern     (Ireland)     (Aug. 

31,    1912)     5,384.475  106 
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THE  DEUTSCHE  BANK. 

"  I  ''HE  forty-third  annual  report  of  the 
"*•  Deutsche  Bank  of  Germany, 
headquarters  Berlin,  shows  a  capital 
of  $47,619,048,  reserve  of  $26,190,- 
476;  deposits,  $374,631,257,  and  assets 
of  $538,086,775.  The  profits  for  1912 
are  set  down  as  $8,178,153. 


ports  of  merchandise  amounted  to 
$371,825,463,  an  increase  of  $55,513,- 
149,  and  exports  of  Australian  produce 
to  $369,249,975,  a  decrease  of  $1,602,- 
679. 


Australasian 

A  YEAR  OF  PROGRESS  IN 
AUSTRALIA. 

'T*  HE  Australian  Commonwealth, 
"*■  says  American  Vice-Consul  E. 
Verne  Richardson  of  Sydney,  dur- 
ing 1912  rose  to  a  higher  plane  of 
material  prosperity  than  ever  previously 
reached,  in  so  far  as  individual  inter- 
ests were  concerned.  A  continent  rely- 
ing upon  its  pastoral  resources  for  the 
greater  portion  of  its  revenues,  Aus- 
tralia is  peculiarly  dependent  upon 
weather  conditions.  This  is  emphasized 
by  the  fact  that  there  are  no  constant 
rivers  snow-fed  from  mountain  ranges. 
The  interior  is  a  vast  plain,  much  of  it 
a  desert,  and  it  is  therefore  to  the  ac- 
tual rainfall  that  the  pastoralist  must 
look  for  guarantees  against  heavy  loss 
to  flocks  and  herds,  and  the  agricultur- 
ist for  full  harvest  of  his  crops.  In 
1912,  save  in  a  few  districts,  no  serious 
drought  occurred.  The  grain  yield  was 
satisfactory,  and  likewise  the  wool  clip ; 
the  latter  chiefly  because  of  higher 
prices. 

Marked  progress  was  recorded  in 
general  business.  The  total  trade  of 
the  Commonwealth  (including  re-ex- 
ports and  specie  and  bullion)  amounted 
to  $763,837,319,  an  increase  of  $51,- 
139,631  over  1911.  The  total  in  1912 
was  made  up  of  $380,062,019  imports, 
a  gain  of  $54,164,739,  and  of  exports 
$383,775,300,  a  decrease  of  $3,025,108. 
Taking  into  account  only  imports  of 
merchandise  and  exports  of  Australian 
produce  the  total  trade  in  1912  amounted 
to  $741,075,438,  an  increase  of  $53,- 
910,470.     Of   this   trade   in    1912,   im- 


VICTORIAN      SAVINGS      BANK'S 
BUSINESS. 

nr^HE  commissioners  of  the  State  Sav- 
ings  Bank  of  Victoria  are  very 
definite  in  the  statement  that  there  is 
no  intention  to  give  any  consideration 
to  the  proposals  of  the  Commonwealth 
Savings  Bank  to  take  over  the  business. 

The  depositors  in  the  112  branches 
and  328  agencies  of  the  State  Savings 
Bank  of  Victoria  have  shown  their  ap- 
preciation in  a  very  substantial  manner 
during  the  last  six  months,  as  the 
amount  of  deposits  has  increased  in  that 
period  by  £600,000;  and  as  the  income 
from  interest  on  investments  for  the 
half-year  would  be  at  least  £300,000, 
the  total  funds,  which  amounted  to 
£20,165,000  at  June  30  last,  now  ex- 
ceed £21,000,000. 

Depositors  in  the  State  Savings 
Bank  are  reminded  that  they  can  op- 
erate on  their  accounts  in  any  State  of 
the  Commonwealth,  and  also  in  any 
part  of  the  United  Kingdom. 

The  State  Savings  Bank  in  Tas- 
mania has  been  absorbed  by  the  Com- 
monwealth Bank,  but  the  trustee  savings 
banks  in  Hobart  and  Launceston  are  re- 
maining as  State  institutions;  depos- 
itors from  other  States  can  transact 
business  with  them,  and  arrangements 
are  being  made  for  all  the  trading 
banks  to  act  as  agents  for  the  State 
Savings  Bank  of  Victoria  in  all  other 
parts  of  Tasmania. 


Asiatic 

INDUSTRIAL   BANK  OF   CHINA. 

T>  EPORTS  state  that  a  Pekin  syndi- 
■■^  cate  has  subscribed  5,000,000 
francs  of  the  capital  of  the  Industrial 
Bank  of  China,  the  promoting  syndi- 


Banco  de  Nuevo  Leon 

MOINTEREY,    IN.   L,.,    iVlEXICO 


ESTABLISHED    OCT.    1,    1892 
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cate  another  5,000,000  and  that  sub- 
scriptions to  the  amount  of  20,000,- 
000  francs  have  been  underwritten. 

The  board  of  directors  of  the  bank 
will  reside  in  Paris  with  a  general  com- 
mittee of  direction  at  Pekin. 


YOKOHAMA  SPECIE  BANK. 

AT  the  half-yearly    ordinary  general 

meeting  of  this  bank,  held  at  the 

head  office,   Yokohama,   March    10,  the 

sixty-sixth  report  was  presented  to  the 

shareholders. 

The  gross  profits  of  the  bank  for  the 
past  half-year,  including  1,198,759  yen 
brought  forward  from  last  account, 
were  15,829,900  yen.  After  paying  a 
dividend  at  the  rate  of  twelve  per  cent, 
per  annum,  350,000  was  added  to 
the  reserve  fund ;  and  deducting  sun- 
dry other  allocations,  1,219,061  yen 
was  carried  forward  to  credit  of  next 
account. 


Latin-America 

NATIONAL  BANK  FOR  PANAMA. 

A  UTHORITY  has  been  given  to  the 
"*•  ^  President  of  Panama  to  contract 
with  an  individual  or  with  a  corporation 
for  the  establishment  of  a  national 
bank  to  be  known  as  the  Banco  de 
Panama. 

The   capital   stock   must   be   at   least 
$1,000,000.     The   bank   may   open   for 


business  after  fifty  per  cent,  of  its  cap- 
ital has  been  paid  in,  but  the  remainder 
must  be  paid  within  six  months  after- 
wards. The  President  is  empowered  to 
permit  the  bank  to  begin  business  with 
a  paid-up  capital  of  twenty-five  per 
cent,  of  the  whole,  and  to  extend  the 
time  for  paying  in  the  remainder  to  one 
year. 

Authority  to  issue  bank  notes  is  to  be 
given.  These  must  be  payable  to  bear- 
er, must  not  exceed  in  amount  the  paid 
up  capital,  and  no  issue  can  be  made 
unless  a  gold  reserve,  coined  in  the 
United  States,  equal  to  thirty-three  per 
cent,  of  such  sums  as  the  bank  may 
have  in  circulation  is  maintained.  The 
notes  are  not  to  be  legal  tender  for  pri- 
vate individuals,  but  will  be  in  the  pay- 
ment of  taxes,  imposts  and  duties. 

The  bank  may  have  a  mortgage  sec- 
tion to  make  loans  on  property  for 
terms  up  to  twenty  years  at  an  annual 
rate  of  interest  not  to  exceed  nine  per 
cent.  The  bank  must  not  place  out  on 
mortgages  more  than  thirty  per  cent, 
of  the  amount  represented  by  its 
deposits. 


BANKING 


AT       CIENFUEGOS, 
CUBA. 


AN  item  in  the  "Daily  Consular  and 
■^^  Trade  Reports"  says  that  Cien- 
fuegos  has  branches  of  the  National 
Bank  of  Cuba,  the  Royal  Bank  of 
Canada,  the  Bank  of  Nova  Scotia,  and 
the  Bank  of  Spain,  besides  five  private 
banks,  among  them  one  of  the  most 
important   in   the    Republic,      that      of 
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Senor  Nicolas  Castaiio.  The  latter 
bank  has  at  all  times  a  gold  reserve 
of  more  than  $3,000,000. 

The  money  deposited  in  the  various 
banks  exceeds  $5,000,000.  In  1912 
about  $15,000,000  exchange  on  the 
United  States  and  the  principal  money 
markets  in  the  world  was  sold. 
Mortgages  on  city  property  in  exist- 
ence now  amount  to  $900,000,  with  an 
interest  rate  of  six  to  twelve 
per  cent,  per  year  and  the  val- 
uation of  city  property  is  esti- 
mated at  nearly  $23,000,000.  Cien- 
fuegos  counts  among  its  residents  about 
eight  millionaires  and  thirty  others 
whose  capital  exceeds  $100,000,  while 
there  are  scores  worth  from  $20,000  to 
$50,000. 


NEW   BRANCH    BANK. 

A      BRANCH      of      the      Peninsular 
Bank  of  Mexico  has  been  opened 
in    the    port    of    Ciudad    del    Carmen, 
State  of  Campeche. 


NATIONAL  BANK  OF  MEXICO. 

*■  I  "'HIS   institution  has  lately   issued   a 
pamphlet    giving   the    charges    for 
the    collection    of    drafts     on     various 
cities  in  Mexico. 


NEW  BANK  IN  HONDURAS. 

l^ROM    New  Orleans  comes  word  of 
a  new  bank  at  Ceiba,  Honduras, 
the  Banco  Atlantida,  which  has  opened 
with    capital    of   $250,000    paid    in. 


Frederick  B.  Schenck 

THE  late  Frederick  B.  Schenck— at  the 
time  of  his  death  chairman  of  the 
hoard  of  the  Liberty  National  Bank, 
Xfw  York — ranked  among  the  c :)untrv's 
most  successful  and  conservative  bankers. 
He  was  for  some  time  president  of  the 
Mercantile  Xatioiuil  Bank  of  New  York,  an 
institution  which  under  his  managi'ment 
maintained  the  higliest  reputation.  In  Jan- 
uary, 1907,  Mr.  Schenck  became  president 
of  the  Liberty  National  Bank  of  New  York, 
holding    that    position     until    a    short    time 


FhKDKUICK     B.     SciIKNCK 

HOIIX    IX    XKW    VOHK    CITY,   Jl'XK   9,   1851;   niEO 

AT    EXCJI.KWOOl),     X.    J.,    JI AV    21,     19i;i 


NEW  BRANCHES. 

T^HE  National  Bank  of  Cuba  has 
opened  new  branches  in  the  sugar 
districts  of  the  island  at  Encruci- 
jada,  Remedios,  Jovellanos,  and  Gu- 
anajay;  also  one  in  Havana,  at  88 
Muralla,  making  thirty-five  branches 
now  in  all. 


ago,  when  he  became  chairman  of  the  board. 
Flis  direction  of  this  bank's  affairs  was 
marked   by   solid  growth  and   prosperity. 

.Mr.  Sciienck  is  survived  by  a  daughter. 
Miss  Dorothy  I)c  Saussure  Schenck;  two  sis- 
ters, .Matilda  B.  and  Aletta  Van  Wyck,  and 
tliree  brothers,  Henry  A.  Schenck,  presi- 
dent of  the  Bowery  Savings  Bank;  Edwin 
S.  Schenck,  jiresident  of  the  Citizens  Cen- 
tral National  Bank,  and  Charles  N. 
Schenck,  cashier  of  the  G:)elct   Estate. 


European  War  Burdens 


T7ULLY  to  appreciate  the  weight  of 
■*•  the  burden  which  the  great  nations 
of  Europe  are  assuming,  says  the  New 
York  "Journal  of  Commerce  and  Com- 
mercial Bulletin/'  the  fact  should  be 
recalled  that  the  cost  of  the  German 
army  and  navy  has  risen  from  a  total 
of  $203,500,000  in  1900  to  nearly 
double  that  amount  to-day.  To  put  the 
case  in  another  way,  between  1900  and 
1912  Germany's  military  expenditures 
increased  by  451/^  per  cent.,  while  dur- 
ing the  same  period  her  naval  ex- 
penditure was  trebled.  That  the  lead- 
ing characteristic  of  the  Twentieth 
Century  has  been  an  enormous  expan- 
sion in  the  armaments  of  the  principal 
nations  is  sufficiently  plain  from  the 
following  figures :  The  eight  great 
powers — Germany,  Austria-Hungary, 
Italy,  France,  Russia,  Great  Britain, 
the  United  States  and  Japan — had  in 
1900  a  total  military  expenditure  of 
$936,500,000  which  by  1912  had  in- 
creased to  $1,239,500,000.  During 
the  same  period  the  naval  expenditure 
of  these  eight  powers  increased  from 
$436,000,000  to  $768,500,000.  In 
other  words,  there  was  an  increase  in 
the  military  expenditure  of  $303,000,- 
000,  or  321/2  per  cent.,  while  naval  ex- 
penditure had  increased  $332,500,000, 
or  seventy-five  per  cent.  The  combined 


increase  of  naval  and  military  expendi- 
ture between  1900  and  1912  was  $635,- 
000,000,  or  451/2  per  cent.  But  in 
this  interval  the  population  of  the 
eight  great  powers  enumerated  has  in- 
creased only  by  about  fifteen  per  cent., 
while  their  combined  expenditure  on 
armament  has  grown  three  times  r.s 
rapidly.  During  1912  the  eight  great 
powers  for  wliich  figures  have  been 
given  spent  all  together  the  colossal 
sum  of  $2,005,000,000  on  their  ar- 
mies and  navies.  If  to  this  sum  be 
added  the  military  expenditure  of  the 
smaller  powers,  it  will  be  found  that 
last  year  about  $2,500,000,000  was 
spent  on  armaments.  As  a  matter  of 
fact,  the  cost  of  armed  peace  was  con- 
siderably more  than  this,  for,  as  Mr.  J. 
Ellis  Barker  points  out,  all  great  Euro- 
pean States,  Great  Britain  alone  ex- 
cepted, compel  the  able-bodied  youth 
of  the  country  to  abandon  their  occupa- 
tion and  to  serve  in  the  army  and  navy. 
Four  million  men  are  constantly  kept 
under  arms  in  Europe.  Thus  if  we 
estimate  the  economic  loss  caused  by 
diminished  production  and  abandoned 
study  only  at  $5  per  soldier  per  week, 
or  at  $250  per  soldier  per  year,  we 
find  that  the  nations  lost  in  1912  $1.- 
000,000,000,  in  addition  to  the  $2,500,- 
000,000  spent  by  the  taxpayers. 


Savings  Bank  Insurance  Succeeding 


T^HE  ]\Iassachusett  savings  bank  life 
insurance  system,  established  in 
1907,  is  proving  successful.  This  in- 
surance is  being  furnished  at  low  cost 
through  the  elimination  of  the  paid 
solicitor  and  the  house-to-house  collec- 
tor of  weekly  payments ;  the  elimina- 
tion of  the  dividends  paid  to  the  stock- 
holders of  the  "industrial  life"  com- 
panies ;  the  elimination  in  the  main  of 
the  actuarial  and  incidental  expenses. 
The  company  has  a  State  actuary  who 
furnishes  the  actuarial  service  and  the 


State  medical  director  supervises  the 
medical  work  without  charge  to  the 
bank.  The  low  cost  is  also  aided  by 
utilizing  the  higli  net  earning  capacity 
of  the  savings  hanks  for  investing 
funds  and  their  long  record  of  small 
expenses  of  management,  and  by  the 
substitution  of  unpaid  agencies  for  the 
paid  solicitor  and  collector. 

There  are  now  more  than  7,400  poli- 
cies in  force,  representing  nearly  $3,- 
000,000  of  insurance. 
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EASTERN   STATES 
New  York  City 

— -Webb  Floyd,  the  new  president  of  the 
Mutual  Alliance  Trust  Company,  got  his 
early  banking  education  in  that  well-known 
bankers'  school — the  Fifth  Avenue  Bank, 
which  has  graduated  many  of  the  city's 
prominent  and  successful  bank  men.  After 
some  service  with  the  New  York  Security 
and  Trust  Company,  he  was  elected  assist- 
ant secretary  of  the  Mutual  Alliance  Trust 
Company,  l)eing  later  ])romoted  to  the  of- 
fices of  secretary  and  treasurer,  vice-presi- 
dent and  president. 

— New  officers  of  New  York  Chapter, 
American  Institute  of  Banking:  President, 
A.  W.  Hudson,  Empire  Trust  Company; 
vice-president,  O.  Howard  Wolfe,  American 
Bankers'  Association;  second  vice-president, 
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F.  C.  Riggs,  National  Newark  Banking 
Company;  secretary,  H.  S.  Schultz;  treas- 
urer, H.  M.  Baldwin,  Title  Guarantee  and 
Trust  Company;  chief  consul,  J.  B.  Bir- 
mingham, Citizens  Central  National  Bank; 
secretary  to  board  of  consuls,  T.  H.  Meehan, 
Farmers  Loan  and  Trust  Company;  libra- 
rian, A.  R.  T.  Young,  Union  Square  Sav- 
ings Bank.  New  members  of  the  board  of 
governors  Henry  Bilhnan,  North  Side  Bank 
of  Brooklyn;  J.  A.  Broderick,  State  Bank- 
ing Department;  Raymond  B.  Cox,  Fourth 
National  Bank;  F.  W.  Ellsworth,  Guaranty 
Trust  Company;  W.  M.  Hyne,  Equitable 
'J'rust  Company;  H.  H.  Irish,  National  Park 
IJank;  W.  H.  Milliken,  Market  and  Fulton 
National  Bank;  J.  A.  Seaborg,  Bankers 
Trust  Company;  H.  S.  Stubing,  Lincoln  Na- 
tional Bank;  O.  Howard  Wolfe,  American 
Bankers'  Association. 

— A  branch  of  the  Central  Trust  Com- 
pany has  been  opened  at  the  southwest  cor- 
ner of  Forty-second  street  and  Madison 
avenue. 

— William  T.  James  has  been  elected 
president  of  the  Queens  County  Savings 
Bank,  Flushing. 

— The  Broadway  Trust  Company  has 
moved  into  its  new  quarters  in  the  Wool- 
worth  Building  Broauway  and  Park  place. 

— Wreckers  recently  tore  down  the  old 
Drexel  Building  at  Broad  and  Wall  streets, 
which  is  to  be  replaced  by  the  new  $;^,00(),- 
000  structure  for  J.  P.  Morgan  &  Co, 

— The  Aetna  National  Bank  has  been 
merged  with  the  Broadway  Trust  Company. 
Tlie  Broadway  Trust  Companv  will  increase 
its  capital  stock  from  $1,000,000  to  $1,500,- 
000,  $100,000  of  which  is  to  be  subscribed 
for  bv  the  stockholders.     The  balance  will 
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of  3  %  will  be  paid . 
WRITE   FOR    PARTICULARS 

A.  W.  MELLOiSr,  President 
R.  B.  MELLON,   Vice-President  A.  C.  KNOX,  Vice-President 

W.  S.  MITCHELL,  Cashier 

B.  W.  LEWIS,  A sst.  Cashier  A.  W.  ifcELDOWXEY,  Asst.  Cashier 

H.  8.  ZIMMERMAN,  Asst.  Cashier 

Resources    Over   50   Millions 


be  exchanged  for  Aetna  National  stock  at 
the  ratio  of  eight-tenths  of  one  share  for 
one  sliare  of  Aetna  stock. 

— "A  practical  \v  ay  to  Accomplish  Bank- 
ing and  Currency  Reform"  was  the  subject 
of  an  address  delivered  recently  by  George 
G.  Henry,  of  William  Salomon  &  Co.,  be- 
fore the  Finance  Forum. 

— John  T.  Terry  has  been  elected  a  direc- 
tor of  the  American  Exchange  National 
Bank,  succeeding  to  the  vacancy  caused  by 
the  death  of  his  father. 


— William  A.  Law,  first  vice-president  of 
the  First  National  Bank,  Philadelphia,  Pa., 
has  been  unanimously  endorsed  by  the  State 
bankers'  associations  of  Alabama,  Tennessee 
and  Florida  for  election  as  first  vice-presi- 
dent of  the  American  Bankers'  Association 
at  the  convention  to  be  held  in  Boston  in 
October. 

— Oscar  A.  Meyer  of  Albany  (N.  Y.) 
Chapter,  American  Institute  of  Banking,  re- 
ports that  the  April  business  meeting  of  the 
chapter  was  of  unusual  interest.  Notice 
was  given  of  intention  to  amend  the  consti- 
tution so  that  bank  officers  and  employees 
of    neighboring    cities    may   be    eligible   to 


membership,  sev^al  applications  from  these 
places  having  been  received.  The  nominat- 
ing connuittee  for  tne  regular  ticket  report- 
eci  for  president,  Oscar  A.  Meyer;  vice- 
president,  John  C.  O'Byrne;  secretary,  Har- 
ley  Hotaling;  treasurer,  Harry  Smith.  The 
opposition  placed  in  the  field  for  president, 
C.  Swan;  vice-president,  H.  Kneip;  secre- 
tary,  A.   Taylor;   treasurer,  J.   Trowbridge. 

George  Plant,  State  Bank  Examiner,  read 
a  paper  on  the  State  Banking  Department. 
The  subject  of  foreign  exchange  was  ver}' 
ably  handled  by  J.  C.  O'Byrne. 

At  the  class  meetings  held  recently  the 
chapter  did  review  work.  Professor  Kenne- 
dy asking  each  member  present  a  question 
that  had  been  asked  at  previous  A.  I.  B.  ex- 
aminations. The  questions  and  tlie  discus- 
sions arising  from  them  have  In^en  of  great 
practical  value  to  those  contemplating  tak- 
ing the  examinations. 

—The  Peoples  Bank  of  Buffalo.  X.  Y., 
will  move  into  the  banking  offices  located  at 
the  southwest  corner  of  Main  and  Seneca 
streets,  as  soon  as  the  offices  are  vacated  by 
the  Marine  National  Bank. 

This  move  is  necessary  because  the  Peo- 
ples Bank  has  outgrown  its  present  location 
on  the  opposite  corner  in  the  Birge  Build- 
ing. Its  rapid  growth  has  made  it  neces- 
sary for  the  bank  to  move  to  take  extra 
floors.     The  new  location  will  give  one-third 
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larger  sj)ace  than  the  premises  now  occu])ied 
by  the  Peoples  bank. 

The  old  Marine  National  Bank  building 
was  ])urc"hased  by  Presi^.ent  Arthur  D.  Bis- 
sell  of  the  Peoples  Bank  and  a  number  of 
gentlemen  associated  with  him  in  the  bank. 
The  building  was  purchased  in  the  interest 
of  the  Peoples  Bank,  which  will  take  a  long 
lease  from  the  new  owners  and  occupy  it  as 
their  home.  The  building  occupies  sixty- 
three  feet  on  Main  st.  and  eighty  feet  on 
Seneca,  ruiming  liack  to  an  alley,  and  giving 
light  on  three  sides.  It  was  recently  prac- 
tically remodeled  by  the  Marine  Xatlonnl 
and  is  one  of  the  best  equipped  banking 
houses  in  the  State.  It  has  large  modern 
safe-deposit  vaults  in  the  basement,  which 
are  included  in  the  sale,  and  will  be  oper- 
ated by  the  Peoples  Bank  as  a  part  of  their 
regular  business. 

The  Peoples  Bank  was  organized  in  1889 
and  was  for  sixteen  years  located  in  the 
Coal  and  Iron  Exchange  on  Washington 
street,  during  which  period  it  flourished  and 
'inally  outgrew  its  quarters,  making  neces- 
sary a  removal,  in  1905,  to  its  present  loca- 
tion, and  now  contini.^..  growth  makes  it 
necessary  to  find  a  still  larger  home. 

The  management  of  the  Peoples  Bank 
throughout  its  career  have  adopted  policies 
which  have  resulted  in  steady  growth  nnd 
placed  the  bank  in  a  very  high  position  in 
Dopularity  among  Buffalo's  business  men. 
Courtesy  is  extended  alike  to  large  and  small 
(Upositors.  The  needs  of  its  customers  are 
studied,  and  the  management  endeavor  to 
meet  them  in  everv  way.  Close  attention  is 
given  to  detail  and  the  desire  is  to  furnish 
perfect  service  always.  It  has  always  been 
the  policv  of  the  management  of  the  Peo- 
ples Bank  to  give  individual  service,  so  far 
as  possible,  to  each  depositor.  They  thor- 
oughly believe  in  a  larger  Buffalo,  as  is 
demonstrated  by  tneir  present  step,  moving 
to  larger  quarters,  where  they  can  more  s  it- 
isfactorily  handle  the  business  of  their  cli'^n- 
tele.  It  is  and  has  iieen  their  aim  always 
to  liring  about  the  development  of  Buffalo 
by  doing  their  share  through  constructive 
banking. 

The  officers  and  directors  of  the  Peoples 
Bank  are:  A.  D.  Bissell.  ))resident:  C.  R. 
Huntley,  vice-nresjdent ;  E.  J.  Newell,  cash- 
ier; Howard  Bissell.  assi'^tnut  cashier:  C.  G. 
Fell,  assistant  cashier.  Directors,  Charles 
F.    Bishop.    C.    P.    Huntley,   John    Hughes, 


Money  Wrappers 

For  coin  and  bllLs — all  denominations — special 

colors — lowpst     nrlcps.        Write    for    samples. 

STANDARD    PAPER    GOODS    CO. 

Worcester,  Mass. 

Only  concern  especially  equipped  for  the 
manufacture  of  money  wrappers.  Capacity 
more    than   a   million    a   day. 


BINDERS 

AND 

BLANKS 


OF  UNIFORM  EXCELLENCE 

FOR  ALL  DEPARTMENTS  OF  BANK  ACCOUNTING 

BAKER- VAWTER  COMPANY 


CHICAGO 


HOLYOKE,  MASS. 


Daniel  O'Day,  R.  W.  Pomeroy,  Frank  S. 
McGraw,  A.'D.  Sikes,  W.  W."  Richardson, 
Waller  P.  Cooke,  Frank  E.  Wattles  and 
Arthur  D.  Bissell. 

— The  post-graduate  class  of  Scranton 
(Pa.)  Chapter,  American  Institute  of  Bank- 
ing, composed  of  graduates  of  the  institute, 
has  been  organized.  Walter  B.  Kramer  of 
the  Lackawanna  Trust  and  Safe  Deposit 
Company,  who  is  a  candidate  for  secretary 
of  the  A.  I.  B.,  was  elected  chairman  of  the 
class.  There  are  fourteen  members,  seven 
of  whom  are  bank  officers,  as  follows:  M.  J. 
Philbin,  cashier  Olyphant  Bank;  Thomas 
Gibbons,  cashier  Dime  Bank,  Pittston; 
Charles  Ross,  assistant  cashier  Traders  Na- 
tional; George  C.  Nye,  assistant  treasurer 
Lackawanna  Trust,  and  Alfred  T.  Hunt, 
assistant  cashier  of  the  First  National  Bank. 
Mr.  Kramer  is  admirably  equipped  to  suc- 
cessfully conduct  the  class. 


Pittsburgh 


— Fifty-four  State  banks  and  trust  com- 
panies, out  of  a  total  of  sixty  under  the 
direct  supervision  of  the  State  Banking  De- 
partment, recently  reported  deposits  of 
$2x2:2,000,000,  an  increase  of  $21,640,000  in 
the  last  six  months.  Adding  the  deposits  of 
the  eighty-two  national  banks,  the  aggre- 
gate is  $452,000,000,  compared  with  .$420,- 
500,000  near  the  close  of  last  year. 

— In  the  review  of  commercial  conditions 
in  the  Pittsburgh  district,  published  by  the 
People's  National  Bank,  it  is  said  that  the 
statements  of  the  twenty-eight  national 
banks  of  Pittsburgh,  as  of  April  r, 
disclose  a  new  high  mark  for  total 
deposits.  The  aggregate  was  .$232,111,- 
888,  an  increase  of  more  than  $fi, 
000,000  over  the  February  total  and  of  more 
than  $16,000,000  compared  with  the  nearest 
corresponding  date  last  year.  Loans  and  dis- 
counts also  established  a   new  record,   foot- 


hig  up  $150,781,000,  being  an  increase  of 
.$9.3!il,000  during  the  fifty-nine  days  between 
calls.  The  total  resources  of  the  national 
banks  of  Pittsburg  are  .$:}12,516,(X)0,  held  by 
twenty-eight  institutions,  wiiich  compares 
with  only  $70,696,000  held  by  thirty-one  in- 
stitutions in  1895. 


— Hon.  Lawrence  O.  Murray,  who  retired 
from  the  office  of  Comptroller  of  the  Cur- 
rency on  May  28,  at  the  close  of  his  five-year 
term,  has  accepted  the  position  of  president 
of  the  United  States  Trust  Company  of 
Washington,  D.  C.  This  office  has  been  held 
by  E.  E.  Jordan,  for  whom  the  office  of 
chairman  of  the  board  was  created. 

—The  Utica  (N.  Y.)  Trust  and  Deposit 
Company  will  occujiy  its  new  building  at 
Genessee  and  Lafayette  streets,  some  time 
during  the  current  month. 

— The  following  men  were  elected  to  the 
board  of  governors  of  Philadelphia  Chapter, 
American  Institute  of  Banking,  at  tin*  an- 
nual meeting  held  on  May  9:  M.  E.  Benton, 
I>and    Title    and    Trust    Company;     .\.    G. 


Assets     Realization 
Company 

CAPITAL  AND  SURPLUS     $11,000,000 

Finances     enterprises     possessing 

tangible     resources     but     lacking 

adequate  banking  accommodation. 

Corre»pondencc  Invited 

NEW    YORK  PHILADELJ>HIA 

''a   Broad    St.  Lafayette  Bldg. 

CHICAGO. 

First    National   Bank   Bldg. 
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Just  Out!!! 


WE    have  just    received  from    the  press  the  long 
needed  book,  "THE  SAVINGS  BANK  AND  ITS 
PRACTICAL   WORK",  by  W.  H.  Kniffin,  Jr., 
formerly  Treasurer  of  the  Onondaga  County  Savings 
Bank,  Syracuse,  N.  Y.,  and  Ex-Secretary  of  the  Savings 
Bank  Section  of  the  American  Bankers  Association. 

This  stupendous  work  fills  a  long  felt  want  for  a 
complete  exposition  of  every  phase  of  savings  bank  work. 

,  "The  Savings  Bank  and 
^      Its  Practical  Work" 

is  a  masterpiece  of  thoroughness  and  every  page  is 
interesting.  550  pages.  Over  190  illustrations  from 
original  sources. 

Price  $5.00  carriage  prepaid. 

Order  at  once  or  send  for  full  descriptive  circular 
and  table  of  contents  of  the  38  chapters. 


THE  BANKERS  PUBLISHING  COMPANY 
253  Broadway      -  -  -  -  New  York  City 


758 


R^EVOLVING     DOOR^ 

/^NE  of  the  chief  features  of  VAX   KANNKL 
^"^      Doors     is    that     they     totally     eliminate    all 

drafts. 

"17" AX  KAXXEI>  Revolviiijr  Doors  are  the  hi;rh- 
^  est  type  of  modern  doors — a  real  j)ayinpr  in- 
vestment— write  for  Catalog  "li". 

VAN   KANNEL  REVOLVING  DOOR  CO. 

FLATIRON  BUILDING,  NEW  YORK 


Felix,  Central  Xational  Bank;  X.  T.  Hayes, 
Philadelphia  X'ational  Bank;  W.  A.  X'ickert, 
Eighth  Xational  Bank;  \V.  T.  Pratt,  Securi- 
ty Trust  Company,  Camden,  X.  J. 


Philadelphia 


—Stockholders  of  the  West  End  Trust 
Company  have  approved  the  plan  for  ab- 
sorbing the  Independence  Trust  Compaiiy 
and  the  merger  has  been  ratified  also  by  the 
stockholders  of  the  last-named  company. 
The  name  of  the  West  End  Trust  Company 
will  be  retained,  deposits  of  the  combined 
institutions  aggregate  about  $6,000,000.  Of- 
ficers are:  Horace  A.  Doan,  chairman  of  the 
board;  president,  Charles  B.  Dunn;  vice- 
presidents,  Rodman  Wanamaker  and  T. 
Ernest  Richards;  vice-president,  treasurer 
and  secretary,  Charles  E.  Wolbert;  vice- 
president,  trust  and  real  estate  officer,  John 
M.  Strong. 


— Xewark,  N.  J.,  has  a  new  trust  com- 
pany— the  Washington — with  $100,000  capi- 
tal and  .$50,000  surplus.  F.  W.  Egner  and 
the  firm  of  Eisele  &  King  are  interested. 
The  location  selected  for  it  is  477  Broad 
street. 

— The  following  officers  have  been  elected 
to  preside  over  Scranton  Chapter,  American 
Institute  of  Banking,  for  the  ensuing  year: 
President,  X'^orris  S.  Swisher,  Dime  Deposit 
&  Discount  Bank;  vice-president,  J.  Russell 
Jones,  Traders  X^ational  Bank;  secretary. 
George  F.  Schantz,  I,ackawanna  Trust  and 
Safe  Deposit  Company;  treasurer,  Harrv 
Ryan,  First  X^ational  Bank,  Pittston,  Pa. 

Delegates  to  Richmond:  Walter  B.  Kra- 
mer, delegate-at-large  ;  E.  R.  Krietner, 
Traders  X^ational  Bank;  M.  J.  Mooney, 
Fir.st  X^ational  Bank,  Olyphant,  Pa.;  X'orris 
Swisher,  Dime  Bank,  Scranton,  Pa.;  John 
Benfield,  First  National  Bank.  Pittston,  Pa. 


— Fred  I.  Kent,  vice-president  of  the 
Bankers  Trust  Company  of  X'ew  York,  ad- 
dressed the  Philadelphia  Chapter  of  the 
American  Institute  of  Banking  recently  on 
the  subject  of  "Foreign  Exchange."  This  is 
a  subject  on  which  Mr.  Kent  is  an  authori- 
ty, and  his  address  was  listened  to  with 
great  interest. 

At  this  same  meeting  nominations  were 
made  for  the  board  of  governors  of  the 
chapter  and  for  twenty-nine  delegates  to 
the  annual  convention  at  Richmond  in  Sep- 
tember. 

— The  \yyoming  X"^ational  Bank,  Wilkes- 
barre.  Pa,"  has  let  the  contract  for  its  new 
building  at  Market  an-d   Franklin  streets. 

— Blomfield  H.  Minch,  vice-president  of 
the  Bridgeton  X'ational  Bank,  was  chosen 
president  of  the  X'ew  Jersey  State  Bankers' 
Association,  at  its  tenth  annual  session,  At- 
lantic City,  May  5. 


NEW  ENGLAND 
Boston 

— At  the  annual  meeting  of  the  X'ational 
Bank  Cashiers  Association  of  Massachu- 
setts the  following  officers  were  elected  for 
the  coming  year:  o.  R.  Stevens,  of  Marl- 
boro, president;  F.  L.  Oaks  of  South 
Framingham,  first  vice-president;  H.  C. 
Robinson,  of  Greenfield,  second  vice-presi- 
dent; F.  B.  Wheeler,  of  East  Cambridge, 
treasurer;  B.  W.  Guernsey,  of  Wellesley, 
secretary;  John  F.  Tufts,  of  Watertown,  A. 
J.  Skinner,  of  Springfield,  and  C.  S.  Put- 
nani,  of  Worcester,  executive  committee. 


— Steps  are  being  taken  to  organiee  the 
X'ational  Port-Terminal  Bank  in  Boston, 
with  a  capital  of  $^'00,000.  It  is  imder- 
stood  that  it  will  locate  somewhere  in  Dewey 
square,  near  the  South  Terminal  Station. 
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INVITES  all  banks  desiring 
i  a  prompt  clearance  of  items 
drawn  on  points  in  the  Pacific 
Northwest  to  avail  them- 
selves of  its  facilities. 

DIRECT  connection  with 
practically  every  banking 
point  in  its  territory  renders 
its  transit  service  singularly 
efficient. 


D.    W.    TWOHY,    Pres. 
T.  J.    HUMBIRD,  Vice-Pres. 
W.    D.    VINCENT,    Cashier 
W.    J.    KOMMERS 
J.    A.     YEOMANS 
\N.    J.    SMITHSON 
Assistant  Cashiers 


CAPITAL 

ONE  MILLION  DOLLARS 


— The  new  Fidelity  Trust  Company  has 
opened  for  business  in  the  Hoard  of  Trade 
Building,  in  quarters  formerly  occupied  by 
the  Fourth  National  Bank.  A  feature  of 
the  new  institution  will  be  the  opening  Sat- 
urday evenings  to  receive  deposits  from 
concerns  in  the  market  district  of  the  city. 

— Henry  Hornblower  of  Hornblower  & 
Weeks  has  been  elected  a  director  of  the 
First  National  Bank  of  Boston  to  take  the 
place  of  John  W.  Weeks,  who  resigns  be- 
cause of  his  election  as  a  United  States 
Senator. 

- — ;\t  the  annual  meeting  of  the  Boston 
Cha])ter,  American  Institute  of  Banking, 
Robert  H.  Bean  was  re-elected  president, 
and  other  officers  elected  as  follows:  Frank 
W.  Bryant,  first  vice-president;  P.  P.  Ma- 
son, second  vice-president;  Charles  W. 
Stevens,  treasurer;  Elmer  F.  I>ittlefield, 
Gordon  E.  Musselman,  Clarence  A.  Rath- 
bone,  E.  Payson  Upham  and  Fullerton  C. 
Vose,   board   of  governors   for  three  years. 

— The  annual  meeting  of  the  Bank 
Officers  Association  of  Boston  was  held 
May  21,  and  officers  were  elected  as  fol- 
lows President,  Bertram  D.  Blaisdell, 
cashier  First  National  Bank;  vice-presi- 
dents, Arthur  B.  Chapin,  vice-president 
American  Tr«st  Company,  and  Arthur  P. 
Stone,  vice-presiuent  Commonwealth  Trust 
Company;  secretary,  Edwin  A.  Stone, 
Franklin  Savings  Bank;  treasurer,  Robert 
pj.  Hill,  Webster  and  Atlas  National;  direc- 
tors, for  two  years,  Norman  I.  Adams,  Na- 
tional Shawmut  Bank;  Arthur  O.  Yeanies, 
Suffolk  Savings  Bank;  trustee,  for  three 
years,  George  W.  Grant,  Old  Colony  Trust 
Company;  auditor,  for  three  years,  Waldo 
F.  Glidden,  American  Trust  Company; 
auditor  for  two  years,  Arthur  E.  Fitch, 
National   Union   Bank. 


TTj^  intelligent 
AA^  handling  of 
items  and  low  rates 
appeal  to  you  send 
us  your  BUFFALO 
BUSINESS 

Resources,  -   $7,500,000.00 

A.  J),  hiss  ELL,  Prrsident 

('.  K.  ItVSThKY,   VicePrestdenf 
A'.  J.  N i:\VKLL,  fanhier 

HOWARD  BISSELh,  Asst.  Cashier 
C.  O.  FEIL,  Asst.  Cashier 


stop  the  Ice  Man's 
Slop,  Muss  and  Dirt 

You  can  entirely  eliminate  this  disagreeable,  dirty 
and  unsanitary  method  of  icing  refrigerators  by 
installing  the  Audiffren-Singrun  Refrigerating 
Machine. 

This  simple,  reliable  refrigerating  machine  will 
malntrtin  the  proper  degree  of  dry  cold  to  preserve 
food  much  better  than  ice — and  will  also  make  ice  for 
table  use  as  pure  as  the  water  from  which  it  is  made. 

Audiffren-Singrun 
Refrigerating  Machine 

produces  a  colder  and  dryer  cold  than  is  possible  with 
ice  and  consequently  keeps  food  better  and  longer. 

The  smallest  of  these  machines,  which  requires  about  1-2  H.  P.  to  operate,  wiir 
make  11  pounds  of  ice  per  hour  ;  or  if  applied  to  cooling  a  refrigerator,  will  produce 
refrigeration  equal  to  melting  of  16  pounds  of  ice  per  hour. 

The  operation  of  the  Audiflfren-ISingrun  is  simplicity  itself — one  motion  starts  or 
stops  the  machine.     It  can  he  used  with  any  refrigerator. 

Write  our  nearest  branch  for  catalog  No.  50  and  fall  information. 

H.  \A/.  JOHNS-MANVILLE  CO. 


Manufacturers  of  Asbestos 
and  Magnesia  Products 


Asbestos  Roofings,  Packings, 
Electrical  Supplies,  Etc. 


Albany 
Baltimore 
Boston 
Buffalo 


Chicago  Detroit  Louisville  New  York  San  Francisco 

Ciuciuiiati  Indianapolis  Milwaukee  Ouialia  Seattle 

Cleveland  Kansas  City  Minneapolis  Philadelphia  St.  Louis 

Dallas  Los  Angeles  New  Orleans  Pitlsburfrh  Syracuse 

THE  CANADIAN  H.  W.  JOHNS-MANVILLE  CO.,  LIMITED 


Montreal 


Winnipeg 


Vancouver       (1841) 


— A  building  to  cost  about  $15,000  will 
be  erected  by  the  Cape  Cod  Five  Cents 
Savings  Bank  at  Harwich  Centre,  Mass. 
The  architect  is  Henry  B.  Alden,  15  Ex- 
change street,  Boston. 

— The     First     National     Bank     of  New 

Canaan,  Conn.,   is   to   erect   a   modern  bank 

building    for    its    occupancy    in    the  near 
future. 

- — An  interesting  joint  meeting  of  the 
Bank  Clerks'  Mutual  Benefit  Association 
and  Providence  Chajiter,  American  Institute 
of  Banking,  was  held  at  Providence,  H.  I., 
on  the  evening  of  April  29,  in  the  hall  of 
the  Masonic  Temple,  a  reception  preceding 
the  dinner.  Many  of  the  leading  bankers 
and  business  men  of  Providence  were  pres- 
ent as  guests,  and  there  were  also  guests 
from  New  York,  Boston,  Hartford  and 
Philadelphia. 

After  the  dinner,  Alfred  M.  Mitchell, 
president  of  Providence  Chapter  of  the 
American  Institute  of  BankinL"-,  s])()ke  in  re- 
lation to  the  work  done  h\-  tlie  cha])ter  in 
the  past  year,  and  concluded  hv  Introducinir 
as  the  toastmaster  of  the  evening,  H.  How- 
ard Pepper,  president  of  the  Bank  Clerks' 
Mutual  Benefit  Association  of  Providence 
and  trust  officer  and  assistant  treasurer  of 
the  Industrial  Trust  Company.     Mr.  Pepper 


gave  a  sketch  of  the  organization  and  pro- 
gress of  tiie  Bank  Clerks'  Mutual  Benefit 
Association,  and  then  proceeded  in  a  lighter 
vein,  proving  himself  an  especially  witty 
toastmaster. 

Addresses  were  made  1)V  B.  D.  Blaisdell, 
representing  tiie  Boston  Bank  Officers'  As- 
sociation; W.  S.  Evans,  of  Philadelphia,  on 
behalf  of  the  American  Institute  of  Bank- 
ing; Charles  B.  Wiggin,  former  j)resident 
Boston  Chapter,  American  Institute  of 
Blinking;  Prof.  George  G.  Wilson  of  Har- 
vard University;  Mayor  Gainer  of  Provi- 
dence; \\'illiam  E.  Knox,  conij>troller  of  the 
Bowery  Savings  Bank,  New  York,  and  C. 
W.   Barron   of  the   Boston   "News    Bureau." 

Besides  the  dinner  and  the  speaking  there 
were  enjoyable  entertainment  features  con- 
tributing to  the  success  of  the  meeting  and 
reflecting  credit  on  the  entertainment  com- 
mittee, made  up  as  follows:  Charles  L. 
Eddy,  Benjamin  Peckliam,  Mathias  W. 
Baker,  Frank  I,.  Sawyer,  George  S.  Nichols, 
George  G.  Wood,  Harry  C.  Owen  and  Eci- 
ward  A.  Havens. 

— The  high  cost  of  living  notwith^tandimr. 
Massachusetts  a<lded  last  year  nearly  ."^Vi,- 
500,000  to  her  savings  de]Kisits.  She  ranks 
second  alone  to  New  York  in  the  matter  of 
savings  and  considerably  ahead  of  Califor- 
nia, third   among  the  States  in   this  regard. 

Tin 


Capilal  -  $2,500,000.00  B  Deposits,  $34,000,000.00 

CLI 

Surplus  and  Prolils  -   $1,696,000.00 

ACCOUNTS    SOLICITED 
Correspondence  Invited  Collections  a  Specialty 


The  interest  paid  by  the  Massachusetts  sav- 
ings banks  during  the  vear  referred  to 
iunounted  to  $30,580,000. 

— The  Second  National  Bank  of  New  Ha- 
ven, Conn.,  has  moved  into  its  new  building 
on  Church  st. 

— The  National  Bank  of  Commerce  of 
Providence,  R.  I.,  will  move  into  new  quar- 
ters in  the  Turks  Head  Building  this  fall. 

— The  South  Norwalk  (Conn.)  Savings 
Bank  has  moved  into  its  new  building  two 
d(;ors  below  the  old  location,  on  East  Wash- 
ington street. 

— The  Woronoco  Savings  Bank  of  West- 
field,  Mass.,  has  adopted  the  finger-print 
system  of  identfication. 

— H.  Howard  Pepper  of  the  Industrial 
Trust  Conijjany,  Providence,  has  been  elect- 
ed president  of  the  Bank  Clerks'  Mutual 
Benefit  Association  of  that  city. 

^Governor  Pothier  of  Rhode  Island  has 
been  elected  president  of  the  Woonsocket 
Institution    for   Savings,   succeeding   to   the 


THE  TAYLOR 

CHRISTMAS  THRIFT  AND 

PANAMA   EXPOSITION   CLUBS 

have  increased  the  deposits 
and  accounts  in  every  bank 
which  has  used  them. 
Especially  adapted  to  Savings 

Banks     and    Trust     Companies. 

Write   for  descriptive  pamphlet. 

JOHN  E.  TAYLOR 

1413  H  St.,  N.  W.,  Washington,  D.  C. 


place  made  vacant  by  the  death  of  Col. 
Austin  S.  Cooke.  He  is  president  also  of  tlie 
Union  Trust  Company  of  Providence  and  is 
interested  in  several  spinning  concerns. 


SOUTHERN   STATES 

— On  May  7,  Joseph  W.  Heflfernan  was 
elected  a  vice-president  of  the  Hibernia 
Bank  of  Savannah,  Ga.,  in  place  of  Louis 
P.  Hart,  who  declined  re-election,  but  re- 
mains a  member  of  the  board.  Mr.  Heffer- 
nan  is  also  cashier  of  the  bank. 

— The  Inter-State  Trust  Company,  capi- 
talized at  $500,000,  has  been  organized  at 
Rogers,  Ark.,  with  W.  E.  Talley,  president, 
and  George  M.  Jennings,  secretary  and 
treasurer. 

— At  a  recent  meeting  of  New  Orleans 
Chapter,  American  Institute  of  Banking,  the 
following  officers  were  nominated  for  the 
ensuing  year:  John  Dane,  president,  Hiber- 
nia Bank  and  Trust  company;  W.  S.  Mul- 
ledy,  vicc-j)resident,  German-American  Sai'- 
ings  Bank  and  Trust  Company;  Joseph  J. 
Farrell,  secretarj-,  Hibernia  Bank  and  Trust 
Company;  W.  D.  Parham,  treasurer,  Cansl- 
Louisiana  Bank  and  Trust  Company. 

Board  of  governors:  C.  A.  Lamberton, 
Jr.,  Commercial-Germania  Trust  and  Sav- 
ings Bank;  E.  F.  l.eBreton,  Canal-Louisiana 
Bank  and  Trust  Company;  V.  Lloveras,  City 
Bank  and  Trust  Company;  F.  F.  Michon, 
Whitney  Central  National  Bank. 

— At  Columbia,  South  Carolina,  there  wis 
recently  opened  the  Homestead  Bank,  whose 
object  is  to  relieve  small  borrowers  from 
the  exactions  of  loan  sharks.  It  is  to  he 
operated  under  the  "Morris  plan,"  describi.'d 
a 5  follows: 

For  every  $50  or  less  to  be  borrowed,  t  le 
borrower  subscribes  to  a  like  amount  of 
Class  C  certificates,  which  is  hypothecat.Kl 
to  .secure  his  loan,  and  on  this  loan  he  pays 
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Since  1884  we  have  responded  to  the  needs  of  a  constantly  increasing 
number  of  customers.  We  aim  to  dispatch  business  promptly.  Our  facil- 
ities are  offered  to  those  who,  appreciating  good  service,  will  maintain 
adequate  balances. 


at  the  rate  of  $1  a  week  for  each  $30,  no  in- 
terest on  the  certificate  being  paid  him 
while  the  certificate  is  hypothecated.  The 
interest  charged  on  the  loan  is  the  legal 
rate,  and  the  period  for  which  the  loan  is 
made  is  fifty-two  weeks,  unless  otherwise  ar- 
ranged. As  security  for  the  loan  the  com- 
pany requires  two  indorsers,  or  equivalent 
marketable  collateral,  satisfactory  to  the 
board  of  directors  or  the  finance  committee, 
together  with  the  hypothecation  of  the  "C" 
certificate  or  certificates  to  which  the  bor- 
rower has  subscribed.  If  the  borrower  owns 
anj'  of  the  investment  certificates  which  the 
company  sells,  these  are  accepted  as  secu- 
rity to  the  extent  of  their  book  value,  and 
in  that  case  the  borrower  may  not  be  re- 
quired to  furnish  any  other  collateral  or  in- 
dorsers. Hence  the  general  ownership  of 
these  certificates  among  the  industrial 
classes  is  a  natural  evolution  of  the  plan. 

At  the  end  of  the  fifty  weeks  the  "C"  cer- 
tificate becomes  fully  paid  up  and  equals 
the  loan.  The  borrower's  note  becomes  due 
two  weeks  later.  At  this  time  the  borrower 
has  three  options:  (1)  He  can  pay  his  note 
if  he  prefers,  from  any  independent  source 
he  may  have  and  convert  his  "C  certificate, 
which  is  now  released  from  hypothecation, 
into  an  investment  certificate,  bearing  inter- 
est; (-2)  he  may  surrender  his  "C"  certifi- 
cate in  cancellation  of  the  note;  (3)  he  may 
convert  his  "C"  certificate  into  an  invest- 
ment certificate,  and  make  thereon  a  new 
and '  independent  loan,  without  indorsers, 
keeping  up  his  weekly  payments  as  before. 
Every  borrower  has  the  option,  therefore,  to 
become  an  investor,  and  every  borrower  has 
the  opportunity  to  establish  his  credit. 

— Richmond  (Va.)  Chapter  of  the  Ameri- 
can Institute  of  Banking  held  its  regular 
monthly  meeting,  April  17,  at  the  Jefferson 
Hotel.  George  Bryan,  attorney  for  the  Vir- 
ginia Bankers'  Association,  who  has  often 
been  called  the  chapter's  best  friend,  gave  a 
supplementary  lecture  to  the  course  which 
he  has  been  delivering  during  the  past  win- 
ter. Those  who  have  been  attending  the 
meetings  have  certainly  received  much  val- 


uable information  which  will  helj)  them  in 
their  daily  routine.  Mr.  Bryan's  lectures 
have  been  on  the  "Negotiable  Instruments 
Law,"  and  the  last  one  was  on  the  law  as 
it  relates  to  the  presentment  and  protest  of 
commercial  paper. 

This  being  next  to  the  last  meeting  of  the 
season,  nominations  for  officers  for  next  year 
were  called  for.  This  resulted  as  follows: 
President,  George  H.  Keesee  and  James  M. 
Ball,  Jr.;  vice-president,  W.  M.  Goddard 
and  W.  W.  Dillard;  secretary,  Jesse  Wood; 
treasurer,  George  Barnard  and  W.  H.  Kel- 
ley. 

— Louisiana  and  Tennessee  State  and  mu- 
nicipal bonds  are  macie  available  for  Xew 
York  savings  bank  investments  by  a  bill  re- 
centlv  passed  by  the  Legislature  of  that 
State. 


SAVINGS  BANKS 

Will  find  a  digest  of  100  By-Uaws 
and  all  the  important  legal  decisions 
on  Savings  Bank  matters  referred 
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■ — Arrangements  have  been  made  by  which 
the  Montgomery  (Ala.)  Bank  and  Trust 
Company  has  transferred  to  the  Exchange 
National  Bank  all  its  commercial  business 
and  deposits,  amounting  to  about  $300,000. 
The  Montgomery  Bank  and  Trust  Company 
will  continue  to  conduct  a  trust  business,  its 
capital  stock  of  ^-200,000  remaining  intact. 
President  T.  E.  Lovejoj-,  of  the  Montgom- 
ery Bank  and  Trust  Company,  will  become 
a  vice-president  of  the  Exchange  National 
Bank. 

— At  a  recent  election  of  San  Antonio 
Chapter,  American  Institute  of  Banking,  the 
following  officers  were  elected  for  the  en- 
suing year:  F.  V.  Pancoast,  president;  Leb 
Ferguson,  vice-president;  T.  V.  Mueller, 
treasurer;  Wilmer  Jackson,  secretary, 

— H.  B.  Finch,  assistant  cashier  of  the 
Union  National  Bank,  Houston,  Texas,  has 
been  ajipointed  manager  of  the  Houston 
Clearing-House. 

— The  Department  of  Insurance  and 
Banking  of  Texas  has  made  public  (May  1) 
a  condensed  statement  of  tlie  State  banks 
and  trust  coni])anies.  At  the  close  of  ))usi- 
ness,  April  4,  1913,  tliey  numbered  776. 
Their  capital  was  $:29,4.>i,000  and  surplus 
and  undivided  profits,  $9,251,793,  a  total  of 
$38,702,793. 
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There  are  nineteen  banks  in  the  State,  it 
appears,  conducting  savings  departments. 

— The  Palmetto  National  Bank  of  Colum- 
bia, S.  C,  will  occupy  the  first  floor  of  the 
new  Palmetto  Building  at  Main  and  Wash- 
ington streets,  a  fine  modern  sixteen-story 
structure,  to  cost  $450,000. 

—Rural  credits  will  be  one  of  the  topics 
at  the  meeting  of  the  Maryland  State  Bank- 
ers' Association,  Blue  Mountain  House,  Md., 
June  24  to  HQ.  'Ijk'  conference  will  close 
with  a  banquet,  at  which  John  Skelton  Wil- 
liams, Assistant  Treasurer  of  the  United 
States,  will  be  the  principal  speaker. 

— A  feature  of  interest  at  the  annual 
meeting  of  the  West  Virginia  State  Bank- 
ers' Association,  wliich  is  to  be  held  at  El- 
kins,  that  State,  June  11  and  12,  will  be  an 
address  by  Henry  Gassaway  Davis.  Mr. 
Davis  is  ninety  years  old.  He  has  seen 
banking  develop  from  the  crude  and  primi- 
tive stage.  United  States  Treasurer  Burke 
and  former  Governor  Warfield  of  Maryland 
will  also  address  the  convention. 

— Growth  is  rejiorted  by  the  American 
Trust  Comi)any,  which  was  organized  at 
Jacksonville,  Fla.,  last  January,  with  $200,- 
000  capital.  Only  a  trust  company  business 
is    transacted,   but   the   savings   department 
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and   lending   on    real    estate    have     proved 
strong  features. 

The  company's  board  of  directors  em- 
braces the  names  of  a  number  of  Jackson- 
ville's bankers  and  substantial  business  men. 
Fred  W.  Hoyt  is  its  president;  John  H. 
Powell,  vice-president  of  the  Fourth  Na- 
tional Bank  of  Jacksonville,  is  also  its  vice- 
president;  Arthur  T.  Williams,  prominent 
in  the  real  estate  line  and  a  director  in  the 
Florida  National  Bank  of  Jacksonville,  is 
secretary,  and  Wilson  O.  Boozer,  fomtierly 
with  the  Barnett  National  Bank  at  Jack- 
sonville, is  the  treasurer. 

— At  the  convention  of  the  Arkansas 
Bankers'  Association,  Little  Rock,  April  33 
and  24,  the  following  ofncers  were  elected: 
President,  J.  D.  Covey,  Bentonville;  vice- 
president,  J.  K.  Browning,  Piggott;  secre- 
tary, Robert  E.  Wait,  Little  Rock;  treas- 
urer, T.  E.  Brown,  DeQueen.  Delegates  to 
American  Bankers'  convention:  Thomas  C. 
McRae,  Prescott;  J.  G.  Sudbury,  Blythe- 
ville;  John  M.  Davis,  Little  Rock;  W.  H. 
Garanflo,  Little  Rock;  C.  R.  Breckenridge, 
Fort  Smith.  Alternates:  George  H.  Bell, 
Nashville;  C.  C.  Agee,  Helena;  J.  E.  Parr, 
Jonesboro;  T.  N.  Neal,  Russellville;  E.  E. 
Mitchell,  Morrilton. 

— At  the  convention  of  the  Florida 
Bankers'  Association,  Jacksonville,  April  24 
and  25,  the  following  officers  were  elected: 
President,  S.  A.  Wood,  DeLand;  first  vice- 
president,  H.  W.  Bevins,  Collman;  second 
vice-president,  J.  Denham  Byrd,  Jackson- 
ville; third  vice-president,  R.  R.  TurnbuU, 
Monticello;  fourth  vice-president,  W.  L. 
Cauthon,  DeFuniak  Springs.  Executive 
committee:  W.  E.  Bell,  Trenton;  A.  F.  Per- 
ry, Jacksonville;  J.  M.  Harvey,  Tampa;  A. 
E.  Gerig,  Ocala,  Henry  G.  Aird,  Jackson- 
ville. Representatives  to  the  next  conven- 
tion of  the  American  Bankers'  Association: 
D.  J.  Herrin,  Jacksonville;  Henry  G.  Aird, 
Jacksonville,  and  C.  W.  Lamar,  Pensacola. 
George  R.  De  Saussure,  Jacksonville,  was 
re-elected  as  secretary  and  treasurer. 
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— A  suitable  location  has  been  bought  for 
the  erection  of  a  new  bank  building  by  the 
Fourth  and  First  National  Bank,  Nashville, 
Tenn. 

— J.  N.  Fisher  of  Morristown,  Tenn.,  has 
been  appointed  superintendent  of  Banks  for 
that  State,  his  term  to  begin  January  1, 
1914.  He  has  been  president  of  the  City 
National  Bank  of  Morristown  and  president 
also  of  the  Tennessee  Bankers'  Association. 

—Fred  T.  Collins  of  Milan  has  been 
elected  president  of  the  Tennessee  State 
Bankers'  Association;  P.  D.  Houston,  first 
vice-president;  V.  T.  Roy,  second  vice-presi- 
dent; A.  M.  Chambers,  third  \'ice-president, 
and  B.  H.  Blacklock,  treasurer. 

— The  Louisiana  Bankers'  Association  has 
elected  the  following  officers  for  the  ensuing 
year:  H.  D.  Apgar,  Monroe,  president;  An- 
drew Querbes,  Shreveport,  vice-president;  L. 
O.  Broussard,  Abbeville,  secretary;  L.  M. 
Pool,  New  Orleans,  treasurer. 

— A  contract  has  l)een  let  for  the  new 
Germania  Bank  building  in  Memphis.  It 
calls  for  a  six-storv  structure  of  reinforced 
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concrete,  with  front  of  white  terra  cotta.  It 
will  occupy  the  site  ot  the  old  Masonic 
Temple,  Madison  avenue  and  Second  street. 


WESTERN    STATES 

St.  Louis 


— Richard  S.  Hawes,  vice-president  of  the 
Third  National  Bank,  St.  Louis,  was  elected 
president  of  the  Association  of  Reserve 
City  Bankers  at  the  ftrst  annual  convention 
of  that  organization  held  at  St.  Louis,  April 
19.  The  purpose  of  the  association  is,  as  the 
name  implies,  to  consider  matters  of  inter- 
est to  banks  in  the  reserve  and  central  re- 
serve cities. 

— St.  Louis  Chapter  of  the  American  In- 
.stitute  of  Banking,  has  elected  these  officers 
for  the  ensuing  year:  President,  J.  E.  Uhrig, 
St.  Louis  Union  Trust  Company;  vice- 
president,  J.  R.  McCarthy,  Commonwealth 
Trust  Company;  secretary-treasurer,  F.  J. 
Miller,  Mercantile  Trust  Company. 


THE 

GARFIELD 
NATIONAL  BANK 

Fifth  Avenue  Building 

Comer  Fifth  Ave.  and  Twenty-Third  Street 

NEW  YORK 


CAPITAL 

$1,000,000 


SURPLUS 

$1,000,000 


OFFICEBS 
RUEL  W.  POOR.  President 

JAMES  McCUTCHEON.  Vice-Pres. 
WM.  L.  DOUGLASS,  2d  Vice-Pres. 
ARTHUR  W.  SNOW.  Cmehier 

R.  T.  THORN.  Aset.Cesh. 


HIUECTORS 


JainrM  .'>Ic('ul<'heon 
(harlPN  T.  UIIIh 
Kuel  W,  Poor 
Samupl  Adainn 


William  H.  GelHheiien 
.^lorifan  .1.  O'Brien 
Thoinas  i>.  Adanifi 
Daniel  !S.  .Mi-Elroy 


Robert  J.  Horner 


The  board  of  governors  is  composed  of 
the  officers  and  F.  C.  Ball,  past  president 
ex-officio;  R.  W.  Bugbee,  L.  C.  Bryan,  H. 
W.  Kroenung,  W.  C.  Unger,  H.  C.  Claudy, 
B.  J.  I<azar  and  H.  W.  Lange. 

Fourteen  delegates  were  named  for  the 
Riclimond  convention. 

— ^During  the  next  four  years  the  Mercan- 
tile Trust  Company  of  St.  Louis  will  be  the 
depository  for  fifty-four-eightieths  of  the 
funds  of  the  State  of  Missouri.  The  trust 
company  will  pay  to  the  State  on  daily  bal- 
ances an  average  interest  of  3.87  per  cent., 
the  State's  dailv  balance  ranging  between 
.$;>,000,000  and  .$5,000,000. 

The  Mercantile  Trust  Company  was 
awarded  the  above  amount  of  the  State's 
funds  in  competitive  bidding  among  thirty- 
seven  other  institutions,  both  large  and 
small,  and  secured  all  but  six-eightieths  of 
the  funds  awarded  by  the  State  Board  Fund 
Commissioners  on  the  award  made  April  14, 
1913. 

— All  of  the  Missouri  State  Cajiitol  bonds 
not  disposed  of,  approximately  $-2,500,000  in 
amount,  were  sold  at  par  through  Paul 
Brown  &  Co.  of  St.  Louis  to  the  Mercantile 
Trust  Company  of  St,  I^ouis.  The  Fund 
Commission  of  the  State  of  Missouri  paid  to 
Paul  Brown  &  Co.  a  commission  of  about 
.i^l;>0,000  for  handling  the  transaction.  This 
was  based  in  amount  upon  the  $143,000  com- 
mission which  the  legislature  agreed  to  pay 
to  the  Mississippi  ^'alley  Trust  Com])any 
when  it  was  negotiating  for  .$3,000,000  of 
the  bonds.  Since  that  transaction  fell 
through  the  Fund  Commission  has  sold 
about  .$,500,000  of  the  bonfds,  a  larger  portion 
going  to  depositories  to  be  used  as  security 
for  the  funds  of  the  State  of  Missouri, 
lender  its  contracts  the  State  will  receive 
ail  average  of  3.65  per  cent,  interest  upon 
its  surplus  moneys.  The  State  capitol  fund 
will  go  out  to  depositories  like  other  funds 
and  will  be  largely  augmented  by  interest 
before  it  is  needed  by  the  State  Capitol 
Connnission.  Tlie  State  pays  3i/,  per  cent. 
ujx)n  the  bonds,  this  and  the  sinking  fund 
for  the  retirement  of  the  bonds  at  maturity 
being  derived  from  a  direct  tax  levy  of  two 
cents  on  the  $100  valuation.  The  bonds  run 
for  thirteen  years,  but  may  be  retired  at  tlie 
expiration  of  eight  years.  Paul  Brown, 
president  Paul  Brown  &  Co.,  is  director  of 
the  Mercantile  Trust  Company  and  likewise 
of  the  Mercantile  National  Bank  of  St. 
I/Ouis. 


Capital  -   $6,000,000 
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NICHOLAS    F.   PALMER,  Vice-President  JOSEPH    S.     HOUSE,    Cashier 

FREDERIC  W.    ALLEN,  Vice-President  ROBERT  U.    GRAFF,    Asst.   Cashier 

FRANK   O.    ROE,    Vice-President  JOHN    ROBINSON,    Asst.    Cashier 

WALTER  F.  ALBERTSEN,  Vice-Pres.  CHARLES   E.    MILLER,    Asst.    Cashier 


^Members  of  the  board  of  governors  of 
the  Investment  Bankers'  Assoeiation  met 
for  a  conference  in  the  board  rooms  of  the 
Union  Trust  Company,  St.  Louis,  May  16. 
Reports  of  standing  committees  were  con- 
sidered and  a  report  to  date  of  legislative 
matters  affecting  investments  was  presented. 
Headed  by  William  R.  Compton,  vice-presi- 
dent of  the  Investment  Bankers'  Associa- 
tion, and  assisted  by  J.  Herndon  Smith  and 
Harold  Kauffman,  members  of  the  board  of 
governors,  a  committee  of  local  St.  Louis 
members  had  prepared  elaborate  entertain- 
ment for  the  visicng  bankers. 

— St.  Louis  has  a  new  trust  company,  the 
Continental,  with  $100,000  capital  half*  paid 
in.  Incorporators:  H.  T.  Ferris,  H.  D. 
Evans,  R.  B.  Jones,  N.  R.  Donnell  and  J. 
D.  De  Buchananne. 


— At  the  annual  dinner  and  election  of 
the  Kansas  City  Chapter,  April  22,  the  fol- 
lowing officers  were  elected:  President,  Jo- 
seph C.  Jordon,  Commonwealth  National 
Bank;  vice-president,  H.  L.  I^arson,  Com- 
mercial National  Bank;  secretary,  A.  B. 
Eisenhower,  Southwest  National  Bank  of 
Commerce;  treasurer,  George  W.  Dillon, 
Commerce  Trust  Company. 

The  above,  with  the  following,  form  the 
executive  council:  S.  H.  Hoefer,  New  Eng- 
land National  Bank;  C.  A.  Burkhardt,  Na- 
tional Reserve  Bank;  D.  A.  McDonald, 
Title  and  Savings  Trust  Company. 

The  following  were  elected  as  delegates 
to  the  Richmond  convention:  C.  W.  AUen- 
doerfer.  First  National  Bank;  P.  A.  Adam, 
Title  and  Savings  Trust  Company;  H.  L. 
Larson,  Commercial  National  Bank;  G.  G. 
Moore,  New  England  National  Bank;  A.  B. 
Eisenhower,  Southwest  National  Bank  of 
Commerce. 

— Interests  connected  with  the  National 
Bank  of  Commerce,  Toledo,  Ohio,  have  or- 
ganiased  the  Commerce  Trust  Company,  and 


the  new  institution  began  business  April  1 
with  $:200,000  capital.  S.  D.  Carr  is  presi- 
dent; W.  W.  Edwards  and  R.  B.  Crane, 
vice-presidents;  A.  H.  Peiter,  secretarj-  and 
treasurer,  and  R.  W.   Kirkley,  trust  officer. 

— State  Bank  Examiner  H.  S.  Magraw  has 
issued  an  abstract  showing  tlie  condition  on 
April  4  of  the  144  State  banks  and  twenty- 
three  private   banns   in   Montana.      The   ag- 
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gregate  resources  of  these  institutions  was 
$o5,2i?3,104  and  their  average  reserve  33.7 
per  cent. 

— Consolidation  of  the  Wayne  County 
Savings  Bank  and  the  Home  Savings  Bank 
of  Detroit  has  been  effected  under  the  title 
of  the  Wayne  County  Home  Savings  Bank, 
with  $:;?,000,000  capital  and  a  surplus  of 
equal  amount.  Charles  F.  Collins  will  be 
chairman  of  tlie  board  and  Julius  H.  Haass, 
president, 

— For  a  bank  that  has  been  in  business 
but  one  year,  the  German  Trust  and  Savings 
Bank  of  Rock  Island,  111.,  makes  an  excel- 
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lent  showing  in  its  statement  of  April  5,  its 
capital  being  $;200,000;  surplus,  $50,000;  un- 
divided profits,  $6,133;  individual  deposits, 
$371,883,  and  total  resources,  $628,017.  This 
statement  was  made  before  the  completion 
of  the  first  year,  as  the  bank  began  business 
June  4,  1912,  Its  officers  are:  Otto  Huber, 
president;  J.  L.  Vernon,  vice-president,  and 
G.  O.  HUckstaedt,  cashier. 


Chicago 

— The  LaSalle  Street  Trust  and  Savings 
Bank  has  bought  the  Farwell  Trust  build- 
ing and  is  refitting  it  for  its  own  use. 

— Commercial  banking  for  a  com- 
mercial bank  and  investment  banking 
for  investment  banks — that  is  the  policy 
of  the  National  Bank  of  the  Republic,  Chi- 
cago, and  the  policj^  has  succeeded,  too,  for 
the  deposits  have  steadily  mounted  up  each 
year  since  1891 — when  the  bank  was  estab- 
lished—imtil  they  now  total  $23,727,000,  and 
all  this  time  the  bank,  by  sticking  to  com- 
mercial banking,  has  kept  sound  and  strong. 

W.  T.  Fenton,  vice-president  of  the  Na- 
tional Bank  of  the  Republic,  was  largely  in- 
strumental in  securing  for  Chicago  the 
method  of  clearing-house  examination  of 
banks — a  plan  that  gave  the  city  honorable 
distinction  and  which  has  been  widely 
copied. 

— Robert  Forgan,  formerly  cashier  of  the 
Mid  City  Trust  and  Savings  Bank,  has  been 
chosen  president  of  the  new  West  Town 
State  Bank. 

— James  B.  Forgan,  president  of  the  First 
National  Bank  of  Chicago,  appeared  recent- 
ly as  an  exj>ert  on  banking  matters  before 
the  Committee  on  Banking  and  Commerce 
of  tlie  Canadian  House  of  Commons  at  Ot- 
tawa. Much  of  his  testimony  there,  as  re- 
ported, would  apply  likewise  to  the  solution 
of  the  banking  question  at  Washington. 
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Below  are  some  of  the  Banks  I  have  helped  by  making  their  floor  plans, 
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Bankers  Trust  Company,   N.   Y.   City 
Guaranty  Trust   Company,    N.   Y.    City 
Fourth  National  Bank,   N.  Y.   City 
Knickerbocker   Trust   Company,    N.    Y.    City 
American  Exchange  National  Bank,  N.  Y.  City 
Citizens  Central  National  Bank,  N.  Y.  City 
Mechanics  &  Metals  National  Bank,  N.  Y.  City 
Central   Trust   Company,   N.    Y.    City 
Fifth    National   Bank,    N.   Y.    City 
Kissel,    Klnnlcutt  &    Co.,   N.    Y.   City 
Wm.    P.   Bonbright  &  Co.,   N.  Y.   City 


R.  L.    Day  &  Co.,  N.   Y.  City 
Marine   National   Bank,   Buffalo,  N.   T. 
Second    National   Bank.    Boston,    Mass. 
Merchants    National    Bank,    Boston,    Mass. 
Essex  County   National  Bank,    Newark,  N.   J. 
First   National    Bank,    Morrlstown,    N.    J. 
Traders    National   Bank,    Scranton,   Pa. 
First    National    Bank.    Nanticoke,    Pa. 
Whitney  Central  Nat'l  Bank,  New  Orleans,  La. 
Standard  Bank  of  Canada,  Toronto,  Ontario 
Behn   Bros.,   San   Juan,   Porto   Rico 
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— W.  I.  Prince,  former  bank  cashier  and 
president  of  the  Minnesota  State  Bankers' 
Association,  has  been  elected  mayor  of  Dii- 
hith,  Minn.,  the  first  man  chosen  to  that  of- 
fice under  the  new  "commission  plan,''  so 
called. 

— The  banks  of  Dayton,  Ohio,  one  of  the 
Western  flood  centres  a  few  weeks  ago,  are 
back   to  noraial  conditions.     The   first   day 
.they  reopened  deposits  exceeded  withdraw- 
als'by  $100,000. 

— The  National  Bank  of  the  ReiJublic, 
Kansas  City,  Mo.,  has  moved  into  new  quar- 
ters at  Tenth  and  Walnut  streets,  and  fit- 
tingly celebrated  the  occasion.  The  ap- 
pointments of  these  new  premises  are  very 
handsome.  They  embrace  fittings  of  Cir- 
cassian walnut,  lights  hidden  in  the  ceiling, 
counters  of  Greek  marble  and  Mexican 
onyx,  up-to-date  money  vaults  and  fixtures, 
and  they  may  be  truly  described  as  the  last 
word  in  the  matter  of  modern  banking  con- 
veniences and  bank  decoration. 


and  surplus — making  each  of  these  items 
.'i>5,000,000.  Deposits  of  the  company  now 
exceed  .$-'4.,000,000. 

— Michigan  has  ioO  State  banks  and  five 
trust  companies.  Bank  Commissioner  Ed- 
ward H.  Doyle  reports  that  on  April  4  the 
total  resources  of  these  institutions  were 
$384,061,667.83. 

— The  Marshall  &  Ilsley  Bank,  Milwaukee, 
Wis.,  has  completed  and  is  now  occupying 
its  new  bank  building. 

— Directors  of  the  National  Bank  of  Com- 
merce, Detroit,  have  under  consideration  a 
proposition  to  increase  the  capital  stock  of 
the  bank  from  $750,000  to  $1,000,000. 

— The  National  xiank  of  Commerce,  To- 
ledo, Ohio,  has  decided  to  erect  a  new 
building  at  Madison  and  St.  Clair  streets,  to 
cost  $600,000. 


— At  a  banquet  of  the  Minnesota  State 
Bankers'  Association,  Sixth  District  Group, 
on  April  30,  Howard  Elliott,  president  of 
the  Northern  Pacific  Railway,  delivered  an 
address  on  "Agriculture,  Banking  and 
Farming.'' 

— This  year's  annual  convention  of  the 
Wisconsin  Bankers'  Association  will  be  held 
on  board  the  steamer  North  America,  .Time 
21  to  3i.  The  bankers  will  leave  Milwaukee 
on  June  21,  go  to  Mackinac  Islands  and 
to  Georgian  Bay  and  return  to  Milwaukee. 

— The  Kansas  State  Bankers'  Association 
will  raise  a  fund  of  $6,000  for  tlie  family  of 
Robert  L.  Brown,  cashier  of  the  Barnes 
State  Bank,  that  State,  who  was  shot  and 
killed  by  a  bank  robber. 

— Directors  of  the  Guardian  Savings  and 
Trust  Company,  Cleveland,  Ohio,  have  rec- 
ommended to  the  shareholders  an  increase 
of  100  per  cent,  in  the  institution's  capital 


PACIFIC  STATES 

— San  Francisco's  growth  is  thus  referred 
to  in  a  recent  Financial  Letter  of  the 
American  National  Bank  of  that  city: 

"The  month  of  April  is  peculiarly  a  pe- 
riod of  retrospect  in  San  Francisco.'  It  was 
on  an  April  morning  seven  years  ago  that 
the  city  suffered  quite  a  little  inconvenienrc 
from  earthquake  and  conflagration,  to  say 
nothing  of  permanent  loss  amounting  to 
some  hundreds  of  millions  of  dollars.  Near- 
ly all  of  that  portion  of  the  city  which  was 
destroyed  has  been  rebuilt  in'  better  and 
finer  fashion,  and  the  citizens  have  lost  the 
habit  of  looking  back  with  regret  to  the 
time  'before  the  fire,'  preferring  to  look  for- 
ward with  pride  to  the  much  greater  and 
grander  city  that  will  be  shown  to  visitors 
who  attend  the  Panama-Pacific  Exposition 
in  1915.  Merely  as  a  suggestion  of  what 
has  been  accomplished,  it  may  be  cited  that 
since  April,  1906,  building  "contracts  have 
been  entered  into  to  the  amount  of  $229,- 
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191,000,  and  permits  have  been  granted  for 
the  erection  of  44,136  buildings.  The  as- 
sessed valuation  of  real  estate  is  greater 
than  ever  before  in  the  history  of  the  city. 

"That  the  city  is  still  growing  in  a  nor- 
mal way  is  evidenced  by  the  fact  that  in 
the  month  of  March  new  building  construc- 
tion was  inaugurated  to  the  amount  of  more 
than  $3,300,000.  With  no  speculative  activi- 
ty in  real  property,  real  estate  sales  during 
the  month  amounted  to  $6,489,676,  the  high- 
est total  of  sales  for  any  month  in  seven 
years.  It  is  noted  by  real  estate  dealers 
that  the  acquisition  of  property  is  for  the 
most  part  for  purposes  of  improvement." 

— ^The  Crocker  National  Bank  of  San 
Francisco  sends  out  with  its  compliments  a 
convenient  and  effective  check-perforator, 
which  not  only  produces  the  desired  figures 
in  perforated  outline,  but  at  the  same  time 
inks  them  with  a  fluid  that  constitutes  an 
additional   safeguaiVi   against   clieck-raising. 

Banks  lose  annually  large  sums  on  ac- 
count of  alteration  of  the  figures  in  checks, 
and  check-perforators  have  been  relied  on 
as  one  of  the  best  protective  devices.  Their 
size  has  heretofore  limited  their  use  to  the 
ofBce,  but  the  Page  Check  Protector  which 
the  Crocker  National  Bank  has  employed  as 
one  of  its  useful  forms  of  bank  publicity,  is 
of  a  size  and  shape  that  ]>ermits  its  being 
conveniently  carried  in  tne  pocket. 

—The  Bank  of  Italy  of  San  Francisco 
has  taken  over  the  Park  Bank  of  Los  An- 
geles, and  will  conduct  it  as  a  l)ranch.  W. 
C.  Durgin,  former  president  of  the  Park 
Bank,  will  he  tlie  active  manager. 

— Officers  and  employees  to  the  number  of 
fifty,  recently  celebrated  the  thirty-first  an- 
niversary of  the  founding  of  the  Fidelity 
National  Bank,  Spokane. 

■ — In  Oakland  Chapter  of  the  American 
Institute  of  Banking  the  class  in  practical 
and  technical  banking  has  lieen  conducted 
during  the  past  season  by  Frank  C.  Morti- 
mer, cashier  of  the  First'  National  Bank  of 


Berkeley.  Contrary  to  the  old  Bible  asser- 
tion that  a  "Prophet  is  not  without  honor 
save  in  his  own  country,"  ten  of  the  men  in 
this  class  are  from  Mr.  Mortimer's  own 
bank  and  all  of  these  have  this  year  suc- 
cessfully passdd  tlie  examinations.  Holders 
of  the  proficiency  certificates  must  have 
passed  an  examination  in  banking  in  its  sev- 
eral forms — practical  and  technical  banking, 
commercial  and  banking  law  and  the  history 
of  banking.  At  present  there  are  three  at- 
taches of  the  First  National  Bank  of  Berke- 
ley who  have  won  this  honor.  These  are  the 
cashier,  Frank  C.  Mortimer,  and  assistant 
cashiers,  AV.  F.  Morrish  and  G.  T.  Douglas. 
One  of  the  students,  W.  F.  Morrish,  assist- 
ant cashier  of  the  bank,  was  recently  elected 
to  the  presidency  of  Oakland  Chapter. 

— Thomas  Rodgers,  clerk  of  the  Exchange 
National  Bank,  Spokane,  Wash.,  set  a  new 
record  there  lately  by  adding  and  listing 
correctly  on  the  machine  100  checks  in  one 
minute  and  forty-one  seconds. 

— The  souvenirs  gi%en  those  who  attended 
the  convention  of  the  Nevada  Bankers'  As- 
sociation, May  9  and  10,  at  Goldfield,  were 
dnuiks  or  specimens  of  virgin  gold. 

— This  concise  evidence  of  growth  appears 
in  a  late  statement  of  the  Northwestern  Na- 
tional Bank,  Portland,  Oregon:  "Opened  for 
business,  January  -2,  1913;  deposits  at  call, 
Februarv  4,  $1,776,537.84;  deposits  at  call, 
April  4,"$3,247,;^80.78;  gain,  $470,74^.94." 

— On  April  4  the  Union  Trust  and  Sav- 
ings Bank  of  Spokane,  Washington,  reported 
capital,  $500,000;  surplus  and  profits,  $113,- 
663;  deposits,  $707,056,  and  trust  accounts, 
$5,093,774.  The  many-sided  service  of  this 
institution  includes  these  departments: — 
Trust,  bond,  insurance,  banking,  collection, 
savings,  mortgage,  real  estate,  foreign  and 
safe  deposit. 

— Spokane  Chapter,  American  Institute  of 
Banking,  held  its  annual  election  on  April 
16  and  elected  the  following  officers  for  the 
ensuing   year:    President,    George   C.    Gage, 


Ask  Your  Stationer  for 

Bankers  Linen  md  Bankers  Linen  Bond 

Made  in  Flat  Papers,  Typewriter  Papers  and  Envelopes 

They  are  fully  appreciated  by  the  diacrixninatinK  banker  desirins  high  srade. 
aerviceable  paper  for  correspondence  and  typewriter  purposes 

SOLE  AGENTS 

F.  W.  ANDERSON   &   COMPANY 

34  Beekman  Street.  New  York 


I 


I 


Exchange  National  Bank;  vice-president,  C. 
H.  Hausken,  Old  National  Bank;  treasurer, 
L.  G.  Greene,  Traders  National  Bank;  finan- 
cial secretary,  E.  B.  Hutcheck,  Old  Nation- 
al Bank;  recording  secretary,  F.  B.  Peach, 
Exchange  National  Bank;  corresponding 
secretary,  A.  F.  Brunkow,  Union  Trust  and 
Savings  Bank.  Executive  council,  W.  N. 
Baker,  Trustee  Company ;  Albert  Kaye,  Spo- 
kane &  Eastern  Trust  Company;  B.  A.  Rus- 
sell, Washington  Trust  Company. 

Delegate  to  national  conventon,  George  C. 
Gage,  Exchange  National  Bank;  alternate 
delegate  to  national  convention,  C.  H.  Haus- 
ken, Old  National  Bank;  delegate  to  State 
convention  at  Bellingham,  Wash.,  W.  E. 
Tollenaar,  Old  National  Bank. 

—On  April  15,  T.  T.  C.  Gregory,  attor- 
ney-at-law,  was  admitted  to  membership  in 
the  firm  of  I.ouis  Sloss  &  Co.,  San  Fran- 
cisco. 

— For  the  purpose  of  doing  a  general 
trust  company  business,  the  Bankers  Trust 
Companv  has  been  organized  by  prominent 
financial  interests  at  Salt  Lake  City,  I'tah, 
with  i^OO.OOO  capital.  W.  W.  Armstrong 
is  president;  John  Dern,  David  Keith  and 
W.  Z.  Harrison,  vice-presidents,  and  Eu- 
gene Giles,  secretary  and  treasurer. 

— The  annual  election  of  Seattle  Chapter, 
American  Institute  of  Banking,  held  on 
April  15,  resulted  as  follows:  R.  P.  Calla- 
han, president;  R.  H.  Edelen,  vice-jiresi- 
dent;  H.  A.  Barton,  secretary;  ly.  L.  Wold, 
treasurer. 

Messrs.  George  Maine,  G.  A.  Bruce,  Wal- 
ter Heath,  J.  E.  Piatt,  along  with  James 
Valentine,  the  hold-over  member,  will  serve 
the  chapter  as  the  board  of  governors. 

— Announcement  is  made  of  the  change 
of  name  of  the  All  Night  and  Day  Bank, 
Los  Angeles,  Cal.,  to  the  Hellman  Com- 
mercial Trust  and  Savings  Bank,  and  it  is 
reported  that  this  organization  will  here- 
after include  the  Merchants  Bank  and 
Trust  Company. 


CANADIAN   NOTES 

— The  Bank  of  Toronto,  Riverdale  Branch, 
Toronto,  has  moved  to  its  new  liuilding. 
Queen  street,  east,  and  Logan  avenue. 

The  Stratford  Branch  of  this  bank  has 
also  moved  into  new  and  well-appointed 
offices,  facing  the  market  square. 

— -Stockholders  of  the  Home  Bank  of 
Canada,  at  their  annual  meeting  on  June 
34,  will  vote  on  a  proposition  to  increase 
the  capital  stock  from  .^3.000,000  to  ?o.- 
000,000.  A  dividend  of  seven  |)er  cent,  for 
three  months  ending  May  ;J1  has  been  an- 
nounced. 

— As  usual  the  Annual  Report  (the  forty- 
third)  of  the  Royal  Bank  of  Canada  not 
only  contains  a  statement  of  the  bank's 
large  and  ])rofitable  business  for  the  past 
year,  but  also  a  large  amount  of  valuaiile 
statistical  information  in  regard  to  the  Do- 
minion of  Canada — it  might,  in  fact,  almost 
be  called  a  Canadian  year-book. 

The  Royal  Bank  of  CansKla  hiis  its  head 
office  at  Montreal,  with  numerous  branches 
in  the  Dominion,  in  the  West  Indies,  tlic 
United  States  and  Great  Britain.  The 
capital  of  the  bank  is  $11,.>(>0,0(K);  res«Tve 
fund,  $13,5()0,000;  deposits,  ."?! 37,89 1,667.  and 
total  resources,  $154,137,718. 

— A  sub-branch  of  the  Bank  of  Toronto 
has  iK'en  oi>ened  at  Kerwood,  Ontario,  un- 
der the  management  of  F.  J.  Gunne. 

— The  Kingston  l)ran('h  of  the  Bank  of 
Ontario  now  occupies  its  new  and  iiiiely- 
equipped  office,  corner  of  King  and  Bnvk 
streets,   facing   tiu-  market. 

— A  branch  of  the  Quebec  Bank  has  Invn 
opened  at  St.  Catherine  and  St.  Matthew 
streets,  Montreal. 

—Net  profits  of  $1,1:?5,971  for  the  year 
ended  April  .30  are  shown  in  the  .inniial 
statement  of  the  Imperial  Bank  of  Canada, 
compared   with  $1, 004.3 iO   for   the   previous 
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year.  This  is  at  the  rate  of  about  l(i,58 
on  the  paid-up  capital  stock  at  the  end  of 
the  year,  compared  with  15.18  the  previous 
year. 

With  the  transferring  of  $1,000,000  to  re- 
serve that  account  is  increased  to  $7,000,000. 
Paid-up  capital  is  $6,788,169.  A  balance  of 
$1,003,988  is  carried  forward.  Deposits  are 
$56,8CK?,111,  an  increase  of  nearly  two  mil- 
lions in  the  year. 

Total  assets  of  the  bank  have  increased 
in  the  year  in  greater  proportion  than  lia- 
bilities, the  former  being  $77,964,108,  against 
$73,751,667.  Cash  reserves  are  $22,754,556, 
or  36.20  per  cent,  of  liabilities,  while  total 
liquid  assets  are  $34,904,459,  or  55.50  per 
cent,  of  liabilities. 

Call  loans  in  Canada  are  $3,135,507,  slight- 
ly less  than  a  year  ago,  while  call  loans 
abroad  have  nearly  doubled  to  $2,000,000. 
Business  loans  of  $40,502,600  show  a  very 
slight  increase  during  the  year. 

— The  Bank  of  British  North  America 
has  opened  a  branch  at  Selkirk,  Manitoba. 

— The  half-yearly  statement  of  the  Bank 
of  Montreal,  covering  up  to  April  30, 
proved  very  satisfactory,  being  the  best 
ever  issued  by  the  bank.  Profits  for  the 
half-year,  after  deducting  charges  for  man- 
agement and  making  provision  for  bad  and 


doubtful  debts,  were  $1,299,646.  This,  com- 
pared with  $1,236,399  a  year  ago,  shows  a 
gain  of  $63,307. 

The  percentage  of  liquid  assets  is  strong. 
Assets  total  $245,435,044,  compared  with 
$236,927,519  a  year  ago. 

Current  loans  show  a  big  gain.  The  1913 
figures  are  $129,457,033.43;  1912,  $115,157,- 
029.55,  the  increase  thus  being  $14,300,- 
003.88.  The  balance  carried  forward  to 
profit  and  loss  is  $892,461.36,  compared 
with  $696,463.27  a  year  ago. 

Two  dividends  and  a  bonus  of  one  per 
cent.,  payable  June  1,  took  $960,000.  Last 
year  dividend  disbursements  were  $945,- 
780.70;  last  year  $265,000  was  expended  on 
bank  premises;  this  half-year  the  provi- 
sion for  bank  premises  totals  $250,000. 

— Several  of  the  Canadian  banks  are  put- 
ting up  fine  buildings  for  their  head  offices 
at  Toronto.  The  new  structures  include  a 
twenty-story  building  for  the  Royal  Bank 
of  Canada,  one  of  twelve  stories  for  the 
Dominion  Bank,  artd  also  a  modern  home 
for  the  Canadian  Bank  of  Commerce. 

— The  Bank  of  Montreal  has  opened  a 
new  branch  in  London,  Eng.,  at  9  and  10 
Waterloo  place.  Pall  Mall,  with  E.  B. 
Stewart  in  charge. 


Why  Should  Banks  Fail  ? 


/^F  course  banks  must  fail  at  times 
^^  like  any  other  human  device.  But 
it  ought  not  to  be  such  a  hardship  upon 
a  community  as  it  sometimes  is.  The 
bank  is  literally  the  heart  of  business 
life,  and  when  it  stops  there  is  wide- 
spread suffering,  without  any  reason. 
There  is  a  perfectly  simple  way  to 
avoid  this.  That  is,  by  the  guarantee 
fund.  From  this  fund,  when  a  bank 
closed,  the  depositors  would  be  imme- 
diately paid  in  full,  and  the  affairs  of 
the  bank  then  settled  up  in  the  usual 
way.  The  tax  required  to  create  this 
fund  would  be  astonishingly  small — 
perhaps  one-twentieth  of  one  per  cent, 
on  deposits  for  a  few  years.  The  mor- 
tality of  our  national  banks  has  been 
remarkably  slight.  Of  over  ten  thou- 
sand banks  chartered  since  1863,  only 
a  little  over  five  luindred  have  actually 
failed.     This  is  a  total  of  five  per  cent. 


in  nearly  forty  years.  In  this  failing 
five  per  cent,  depositors  were  paid 
eighty-two  cents  on  the  dollar.  This 
meant  an  average  loss  of  less  than  one 
twenty-fifth  of  one  per  cent,  of  all  de- 
posits per  year.  There  is  only  one  ob- 
jection, or  objector,  to  this  guarantee 
fund.  That  is  the  big  banker.  Such 
a  fund  would  greatly  strengthen  the 
small  banks.  And  there  is  need  that 
the  small  banks  should  be  made  strong- 
er. Since  1900  a  very  large  number  of 
small  national  banks  have  been  formed. 
These  have  never  undergone  a  business 
depression  except  in  1907,  which  was 
too  brief  a  test.  The  guarantee  fund 
would  not  encourage  wildcat  banking. 
If,  as  many  believe,  a  period  of  depres- 
sion is  likely  to  follow  the  present 
world-wide  extravagance,  there  is  a 
special  reason  why  this  fund  ought  to 
be   created  now. — Collier's   Weekly. 
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